
E.JAMES M£CURDY, JR. 
PORT WORTH 

(2) 
1703 Fair Building 
January 25, 1950 

To the Oil Operators of the State of New Mexico : ' / ,f 

Gentlemenj 

Mr. Glenn Staley of the Lea County Operators Committee circularized a l e t 
ter from the Buffalo Oil Company dated January 18, 1950, to him, i n which they 
state they have requested a re-hearing in Case #205 and Order #849, which order 
granted me permission to d r i l l a "five-spot" well in approximately the center 
of the NW/4 Section 20-18S-32E, in which l e t t e r i t is said this order "makes 
possible the assigning of an allowable for a 40-acre unit, greater than State 
top ..." 

In my opinion, the above l e t t e r misconstrues the order of the Commission, 
which provided! 

"Provided, however, that the production from the five wells 
shall be prorated and never be allowed to produce i n excess 
of the allowable for four regular 40-acre tracts as now or 
may hereafter be allocated in the Young Pool, . . " 

This order was entered after I had f i l e d with the U.S-G.S. a nonsegregation 
stipulation as required by them and provided in the above order. This, i n 
effect, unitizes the 160 acres. I made this application for a "five-spot" 
well and only ask the Commission to grant me the same privilege of d r i l l i n g a 
"five-spot" well that has been granted to other operators i n New Mexico and 
only expect the privilege of producing said well upon the same basis that other 
operators in the State, who have units with "five-spot" wells, are accorded 
under the proration schedules of the Commission. 

I attach hereto a sketch showing the location of my wells in Section 20-18S 
32B and the well of the Buffalo Oil Company in Section 17. I am convinced that 
one well in the Red Sand in the Young Pool w i l l not sufficiently drain 40 acres 
to obtain a l l of the recoverable o i l and I have gone to the expenditure of d r i l l 
ing this well with the idea that I w i l l obtain more o i l from the 160 acres. The 
United States Government and the State of New Mexico w i l l likewise benefit by 
the d r i l l i n g of this f i f t h well on the 160 acres. I do not believe by d r i l l i n g 
this f i f t h wall on my 160 acres that i t w i l l affect the Buffalo Oil Company 
lease by drainage. They have a well 510 feet from my North l i n e , while my regu
lar locations are 660 feet from their line. 

I f the Buffalo Oil Company wants to produce more o i l , i t is their privilege 
to d r i l l more wells. 

Very t r u l y yours, 

/•) 
/ j 

EJMo/hce E. J. McCURDY, JR. 
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H U M B L E O I L & R E F I N I N G C O M P A N Y 
M I D L A N D , T E X A S 

February 6, 1950 

F i l e : 6-1, New Mexico 

Mr. R. R. Spurrier 
O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Supplementing our telegram, a copy of which i s attached hereto, the 
Humble O i l & Refining Company submits the following statement i n conjunction 
with the re-hearing February 8 of Order 849. 

STATEMENT CONCERNING FIVE-SPOT DRILLING IN THE YOUNG POOL, 
LEA COUNTY, NEW MEXICO 

The Humble Company does not operate i n the Young Pool, but feels 
that such a precedent as t h i s , once established i n Lea County, 
would endanger the whole 15-year-old system of al l o c a t i o n i n 
Lea County. 

Based upon long experience and observation, we believe that the 
various pools i n Lea County, c e r t a i n l y those i n which we operate, 
can be e f f i c i e n t l y and economically drained by one well t o 40 acres. 

We have no performance records of five-spot wells i n Lea County, 
as there have been none d r i l l e d . We have not studied them i n 
d e t a i l i n Eddy County, but such information as we have i s not 
impressive evidence of t h e i r necessity. As shown by State Pro
r a t i o n Order No. 852 f o r January 1950, the 13 "unorthodox" wells 
of the Grayburg O i l Company which were produced during November 
averaged 30 barrels per day as compared to a 27.4-barrel-per-day 
average f o r the 52 wells surrounding them, a difference of less 
than 9 <$> despite the fa c t that the five-spot wells had an average 
age of less than seven months. This leads us to believe that 
good connection exists between the wells d r i l l e d i n t h i s pool 
on 40-acre u n i t s , and that the five-spot wells were unnecessary 
to drain the area e f f i c i e n t l y and economically. 

We believe further that the equity between operators cannot be 
maintained under a program of five-spot d r i l l i n g i n Lea County 
i f the allowables of tr a c t s so d r i l l e d are increased as a res u l t 



H U M B L E O I L & R E F I N I N G C O M P A N Y 
MIDLAND, TEXAS 

Mr. R. R. Spurrier 
Santa Fe, New Mexico 
February 6, 1950 
Page 2 

of such d r i l l i n g . Such procedure, i n our opinion, would contra
vene paragraph one of Section 13 of the Conservation Statute, 
which i s as follows: 

"No owner of a property i n a pool should be required by the Com
mission, d i r e c t l y or i n d i r e c t l y , to d r i l l more wells than are 
reasonable necessary t o secure his proportionate part of the 
production. To avoid the d r i l l i n g of unnecessary wells, a pro
r a t i o n unit f o r each pool may be fi x e d , such being the area which 
may be e f f i c i e n t l y and economically drained and developed by one 
we l l . The d r i l l i n g of unnecessary wells creates f i r e and other 
hazards conducive to waste, and unnecessarily increases the 
cost of the products to the ultimate consumer." 

I t i s obvious that nine 5-spot wells can be d r i l l e d on a 640-
acre t r a c t , three on 320 acres, one on 160 acres, and none on 
80 or 40 acres. I t i s equally obvious that i f one operator i n 
a pool secures an increased allowable as a result of five-spot 
d r i l l i n g , not only would every other operator i n the pool be 
forced t o either d r i l l unnecessary wells or t o share the expense 
of unnecessary d r i l l i n g i n order t o protect themselves from drain
age, despite the statutory provision c i t e d above, but the Com
mission would face an overwhelming task of protecting correla
t i v e r i g h t s . 

I t i s our sincere hope that the Commission w i l l not adopt a 
program of five-spot d r i l l i n g i n the o i l pools of Lea County. 

We w i l l appreciate the Conservation Commission giving due consideration 
to the effects that a precedent granting additional allowable to units would 
have on the equities which have so long been established in"Lea County. 

Yours very t r u l y , 

HUMBLE OIL 8s REFINING COMPANY 

J. W. HOUSE 
Division Superintendent 

RSD/rs 
Attachment 
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Midland, Texas 
February 6, 1950 

Send the following message, subject to the terms on back hereof, which are herebyjagreed to 

Mr* 1. I . Spurrier 
Conservation Commission 
Stele of lev Mexico 
Santa fe, lev Mexico 

With reference hearing February 8, Order 849, Humble Oil a Refining Company approve* 
the right of any operator to drill aa many veils on any 40-acre unit aa he may desire 
to drill provided the location of such veils Is ln accordance vlth the rules and regu
lations or the special orders of the Conservation Commission, and further provided teat 
the drilling of such additional veils v l l l In no event result in the allowable from any 
40-acre unit being increased above the amount vhlch such 4fli*cf!> vj4t would receive from 
oat unpeamlls|9l 'cop unit allowable veil completed on the unit atop To permit the allow
able of any 40-acre unit to be increased above unpenellsed tea unit allowable Jeopardises 
the fifteen year old system of allocation ln bee County mi eoBtnwan Section IS of 
the Conservation statutes by creating waste in forcing opewrttors to drill wells vhlch 
are not reasonable necessary to secure their proportionate share of the production. 

HIMLI OIL & JUrnmo CGMHUY 
BY: J. W. BOISE 

C93. HSMBgJE OIL a REFG. CO. 
WB&UB), TEXAS 



N O T I C E O F F U B i i c A i i o N 
STATE OP NEW MEXICO 

rne state of New Mexico by its Oil 
Conservation Commission hereby gives no-

STATE OF NEW MEXICO To
l l . J. McCurdy, c/o Hervey, Dow and 
Hinkle, White Building, Roswell New 
Mexico; E. J. McCurdy, Fort Worth 
Texas; Buffalo Oil Company c / o Jack 
B u f f a M t S K o S w e U ' Mex Jfc* 
MeSS? , £ £ (

C < l T n r ' A r t « i a , New 
I n S £ d t 0 a U P e r S ° n S h a v i ^ « 

Case 205 
I n the matter of the Oil Conservation 

% % a T a 8 u i t i ? ? ° - R " 5 ^ e T j ' a n " 
uary 13, 1950, granting a rehearing in 
Case 205 whereby E. J. McCurdy j " 8 was 
granted, by Order No. 849, December 97 

and' B ^ V ? ' n & n ^ ^ T c M o l l 
nartv h H S ° , „ C o m P a n 5 " an interested 
Party having filed application and timelv 
motion for rehearing of said case 7 

Given under the seal of the Oil Con 

SantaF? S e T S T ^ ° ' N e w M°x"coC°a"t santa Fe, New Mexico, on January 23 19S0 
STATE OF NEW MEXICO 

(SEAL? CONSERVATION COMMISSION 

Pub.: Jan. 25, 1950. Secretary. 

PUBLISHER'S BILL 

36 
lines, one time at $.. 

lines, times, $... 

Tax $... 

Total $... 

Received payment, 

Affidavit of Publication 
State of New Mexico ^ 

County of Santa Te j 

I , W i l l H a r r i s o n , being first duly sworn, 

declare and say that I am the ( m m m m m g » ) (Editor) of the S a n t a Fe 

NeW..^^-lf!i.®*n ( a daily newspaper, published in the English 

Language, and having a general circulation in the City and County of Santa Fe, State of 
New Mexico, and being a newspaper duly qualified to publish legal notices and adver
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the 
publication, a copy which is hereto attached, was published in said paper IBHIIHHmllMHillI 

for pro.tine Mamn̂ ramaŵ  
the regular issue of the paper during the time of publication, and that the notice was 
published in the newspaper proper, and not in any supplement, OMMrcranftinMMtk for 

one ...time msmmmmmmm r̂tmiR t̂ publication being on the 
25th day of... January. ; 19__50 

»§P*jlBi-18fe mmtpaaf pom ; that payment 
for said advertisement has been (duly made), or (assessed as court costs); that the 
undersigned has personal knowledge of the matters and things set forth in this affidavit. 

3.60 EditJr-

Subscribed and sworn to before me this. 

day /otXr-f-iAAA. 

ssA 
.., A.D., 194*Gb 

3.60 :LA,..:.::^1JU LL: i^LLLl.^^.^LA^ 
Notary Public 

My Commission expires 

-. 

By. 



BEFORE TO] OIL CONSERVATION COMMISSION 

OF THO STATE OF NET\: MEXICO 

IN THE MATTE?. OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NE!/ MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 205 
ORDER NO. 8M-9 

THE APPLICATION OF E. J. McCURDY FOR 
AN ORDER AUTHORIZING THE DRILLING OF 
AN UNORTHODOX (FIFTH) LOCATION TO THE 
"RED SAND" AND 1,22.!+ FT. SOUTH OF THE 
NORTH LINE A"D 1.1+26 FT. EAST O"- THE 
WEST LINE (NEiN¥±) OF SECTION 20, TFT. 
18 S., RGS. 32 E., N.M.P.M., AND TO 
ADJUST THE ALLOWABLE FOR THE FIVE FELLS 
IN SAID m i - OF SECTION 20 IN THE YOUNG 
POOL, LEA COUNTY, NESF MEXICO. 

CONSENT TO MODIFICATION OF ORDER 

Comes E. J. McCurdy, and re s p e c t f u l l y shows to the 

Commission: 

1. That a hearing v s held before the O i l Conservation 

Commission of the State of New Mexico on December 1, 19*+9? upon 

the application of E. J. McCurdy fo r approval of the d r i l l i n g of 

a f i f t h well for o i l and gas to be located upon the W:!%- Sec. 20, 

T. 18 S., R. 32 E., N.M.P.M., Lea County, New Mexico, i n what 

i s known as the Young Pool. 

That af t e r said hearing, and being f u l l y advised i n 

the premises, the Commission entered Order No. 81+9 approving the 

d r i l l i n g of said f i f t h well at a location 1,21*+ feet South of 

the North boundary and 1,^26 feet East of the West boundary of 

said Sec. 20, T. 18 S., R. 32 E., N.M.P.M., said order having 

been entered on December 27, 19*+9. 

2. That said order i n granting permission to d r i l l 

said f i f t h well erroneously described said land as being i n 

Range' 31 E., rather than 32 E., although the application for the 

approval of the d r i l l i n g of said w e l l and the caption to the 

order c o r r e c t l y described said land as being i n Range 32 E. 



3. That said order f u r t h e r provided "that the produc

t i o n from the f i v e wells shall be prorated and never be allowed 

to produce i n excess of the allowable f o r four legal f o r t y acre 

tr a c t s as now, or may hereafter, be allowed to the Young Pool". 

That the application f o r the approval of the 

d r i l l i n g of said f i f t h well requested that applicant be permitted 

to allocate the normal u n i t maximum allowable f o r four wells 

upon said land to the f i v e wells, and i t was the i n t e n t i o n and 

purpose of said application that the W\'t of said Section 20 be 

uni t i z e d f o r proration and allowable purposes and that applicant 

be authorized to produce from said u n i t i z e d t r a c t the t o t a l 

allowable production as fi x e d by the Commission f o r the t o t a l 

number of developed f o r t y acre proration units comprising such 

un i t i z e d t r a c t , and also that no well located upon such uniti z e d 

t r a c t should be permitted to produce at a rate i n excess of the 

top allowable as fix e d by the Commission. 

5. That applicant assumed that said order would pro

vide f o r the u n i t i z a t i o n of the said W>Ji- Section 20 f o r proration 

and allowable purposes, and that said order would l i m i t the pro

duction from said u n i t i z e d t r a c t as above indicated and i t was 

not the i n t e n t i o n or purpose of applicant to request or that he 

be permitted to produce any well located upon the said NW± of 

Section 20, including the f i f t h w e l l to be d r i l l e d , at a rate i n 

excess of the top allowable as fixed by the Commission, and 

applicant i s w i l l i n g that the order heretofore entered be modified 

and amended to carry out the purposes and in t e n t i o n herein 

expressed. 

•THEREFORE, E. J. McCurdy hereby consents to a modifi

cation of Order To. 8M? i n the following respects: 



a. That said order be amended so as to co r r e c t l y 

describe the NVJ-? Sec. 20, T. 18 S., R. 32 E. , N.M.P.M. 

b. That said order be modified so as to provide f o r 

the u n i t i z a t i o n f o r proration and allowable purposes of the said 

NVJ-J" Section 20, and that applicant be authorized to produce from 

said u n i t i z e d t r a c t the t o t a l allowable production as fixed by 

the Commission for the t o t a l number of developed f o r t y acre 

proration units comprising such u n i t i z e d t r a c t . 

c. That said order be amended to provide that no well 

located upon said u n i t i z e d t r a c t s h a l l be permitted to produce 

at a rate i n excess of the top allowable as f i x e d by the 

Commission. 

Respectfully submitted, 

PHILLIPS, IEAMMELL, EDMAEDS & SHANNON 

Attorneys f o r E. J. McCurdy 



CERTIFICATE OF SERVICE 

The undersigned, Clarence E. HinEle, one of the 

attorneys for E. J. McCurdy, does hereby c e r t i f y that he 

delivered a copy of the above and foregoing Consent to Modifi

cation of Order to Atwood, Malone & Campbell, attorneys f o r 

the Buffalo O i l Company, on the 1st day of February, 19?0. 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NSW MEXICO 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 205 
ORDER NO. 8̂-9 

THE APPLICATION OF E. J. McCURDY FOR 
AN ORDER AUTHORIZING THE DRILLING OF 
AN UNORTHODOX (FIFTH) LOCATION TO THE 
"RED SAND" AND 1,21** FT. SOUTH OF 'THE 
NORTH LINE AND 1A26 FT. EAST OF THE 
WEST LINE (FEiNWi) OF SECTION 20, TWP. 
18 S., RGE. 32 E., N.M.P.M., AND TO 
ADJUST THE ALLOWABLE FOR THE FIVE WELLS 
IN SAID NW£ OF SECTION 20 IN THE YOUNG 
POOL, LEA COUNTY, NEW MEXICO. 

RESPONSE TO CONSENT 
TO MODIFICATION OF ORDER 

Comes now Buffalo Oil Company, and i n response to 

the instrument f i l e d herein by Applicant McCurdy and denominated 

Consent to Modification of the Original Order, states: 

1. That the f i r s t application for approval of a 

five spot location as f i l e d with this Commission contained no 

reference to the allocation of production i n the event the 

application for the d r i l l i n g of the f i f t h well was approved, 

and contained no reference to unitization of the NW£ of 

Section 20, Township 18 South, Range 32 East for proration 

and allocation purposes. 

2. That no testimony was offered to the Commission 

at the hearing on December 1, 19^9 with reference to the 

requested exception to the existing State-wide and Lea County 

orders relating to spacing and proration. The transcript of 



the hearing contains no testimony relating to the prevention 

of waste or the protection of correlative rights of adjacent 

owners. 

3. The Consent to Modification of Order f i l e d 

herein by B. J. McCurdy constitutes a new application with 

reference to unitization and allocation of production. 

WHEREFORE, Buffalo Oil Company moves the Commission 

to consider the Consent to Modification of Order to be a new 

application for exceptions to existing State-wide and Lea 

County orders, and that upon rehearing the matter be heard 

de novo. 

Respectfully submitted, 

A'$WbOD, MALONE. & CAMPBELL 

eys for Buffalo Attorneys for" Buffalo Oil 
J Company. 

CERTIFICATE 

Jack M. Campbell, being one of the attorneys for 

applicant, Buffalo Oil Company, hereby c e r t i f i e s that on 

February 2nd, 1950, he delivered a copy of the foregoing 

Response to Consent to Modification of Order to the offices 

of Hervey, Dow & Hinkle at Roswell, New Mexico, who are 

attorneys of record for S. J. McCurdy. 

1 ' 



NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

The State of New Mexico by i t s Oil Conservation Commission hereby gives 
notice of public hearing to be held February 8, 1950 beginning at 10:00 
o'clock A*M. on that day in the Capitol Building, Santa Fe, New Mexico* 

STATE OF NEW MEXICO TO: 

E. J, McCurdy, c/o Hervey, Dow and Hinkle, 
White Building, Roswell, New Mexico; E. J. 
McCurdy, Fort Worth, Texas? Buffalo Oil 
Company, c/o Jack M. Campbell, Roswell, 
New Mexico: Buffalo Oil Company, Artesia, 
New Mexico, and to a l l persons having an 
interest ins 

Case 205 

In the matter of the Oil Conservation Commission's Order No, R-5, dated 
January 23, 1950, granting a rehearing in Case 205 whereby E . J . McCurdy, 
J r . was granted, by Order No. 849, December 27, 1949, authority for an 
unorthodox location, and Buffalo Oil Company, an interested party having 
fi led application and ttoely motion for rehearing of said case. 

Given under the seal of the Oil Conservation Commission of New Mexico, at 
Santa Fe, New Mexico, on January 23, 1950. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

R. R. SPURRTEQ ŜECRETARY 
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BEFORE FREE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO 

In the r a t t e r of the application of 
E. J. HcCurdy For an order authorizing 
the d r i l l i n g of an unorthodox ( F i f t h ) 
location to the "Red Sand" and 12lV Ft. 
South of the Forth Line and 1̂ +26 Ft. 
East of the West Line (K2£ NWEv) of 
Section 20, Twp. 18 S., R. 32 E., 
N.M.P.M., and to adjust the allowable 
for the f i v e wells i n said of 
Section 20 i n the Young Pool, Lea 
County, ;ew Mexico. 

Case No. 205 

1 "• '••••>{ •~t\ 

APPLICATION FOR REHEARING 

Comes now Buffalo O i l Company, a corporation, by i t s 

attorneys Atwooc, Ma lone & Campbell and applies to the Commission 

for rehearing i n t h i s case, i n which Order No. 8^9 of the Com

mission was entered on December 27, 19~M9, and as i t s reason for 

the application states: 

1. 'That said Buffalo O i l Company is affected by said 

order In that i t i s the owner of certain properties situated i n 

the SWf of Section 17, Township 18 South, Range 32 East, and 

that there i s situated i n the SEtSW-4- of said Section 17 a pro

ducing o i l and gas we l l i n which t h i s applicant has an i n t e r e s t . 

2, That 20 days have not elapsed since the entry of 

said order. 

F'HEEEBY said applicant prays that i t s application f o r 

rehearing be granted• 

ATlS/b'pD, MALONE & CAMPBELL 

By: 
Attorneys f o r AppltLcani 
Bui If a lo O i l Comr~"u-



CERTIFICATE 

Jack M. Campbell, being one of the attorneys for appli

cant, Buffalo Oil Company, hereby certifies that on January 

1950, he delivered a copy of the foregoing application to the 

offices of Hervey, Dow & llinkle at Roswell, New Mexico, who are 

attorneys of record for E. J. McCurdy. 



BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO 

Case No. 205 

In the matter of the application of 
E. J. McCurdy for an order authorizing 
the d r i l l i n g of an unorthodox ( F i f t h ) 
location to the "Red Sand" and 121V Ft. 
South of the North Line and DV26 Ft. 
East of the West Line (NE* m i ) of 
Section 20, Twp. 18 S., R. 32 E., 
N.M.P.M., and to adjust the allowable 
for the f i v e wells i n said FlFj of 
Section 20 i n the Young Pool, Lea 
County, New Mexico. 

AMENDED APPLICATION FOR REHEARING 

^o. 

; ,/„. '''R*'RA, 

''Fi,;' '% R§ 
"' ' J . ••'/ / /,-' 

1/ •//// 

Comes now Buffalo O i l Company, a corporation, by i t s 

attorneys Atwooo, Malone & Campbell and by t h i s Amended Application 

applies to the Commission for rehearing i n t h i s case, i n which 

Order No. 8R9 of the Commission was entered on December 27, 19^9« 

and as i t s reason for the application states: 

1. That said Buffalo O i l Company i s affected, by said order 

i n that i t i s the owner of certain properties situated i n the SW|-

of Section 17, Township 18 South, Range 32 East, and that there i s 

situated i n the SEvSŴ  of said Section 17 a producing o i l and gas 

well i n which t h i s applicant has an I n t e r e s t . 

2. That 20 days have not elapsed since the entry of said 

order. 

3. That said order i s believed by the applicant to be er

roneous f o r the reason that i t i s p r e j u d i c i a l to i t s r i g h t s i n that 

the allowable established Is not upon a reasonable basis and the 

order f a i l s to recognize I t s c o r r e l a t i v e r i g h t s with the r e s u l t that 

there w i l l be uncompensated drainage of the o i l underlying the above 

described lands. 

WHEREBY said applicant prays that i t s application f o r r e 

hearing be p-ranted. 

ATWOOD, MALONE & CAMPBELL 

B v , V f r C g f a i > f a l l 
Aijjtorneys f o r Atp l i c a n t 

"falo O i l Company 



CERTIFICATE 

jack M. Campbell, being one of the attorneys f o r 

applicant, Buffalo O i l Company, hereby c e r t i f i e s that on 

January lU, 1950, he delivered a cop;/ of the foregoing 

amended application to the off i c e s of Hervey, Dow, & 

Hinkle at Roswell, Few Mexico, who are attorneys of record 

for E. J. McCurdy. 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED BY THE OIL 
CONSERVATION COMMISSION OF THE STATE OF 
NEW MEXICO FOR THE PURPOSE OF CONSIDERING: 

CASE NO. 205 
ORDER NO. 849 

THE APPLICATION OF E. J. MCCURDY FOR AN 
ORDER AUTHORIZING THE DRILLING OF AN UN
ORTHODOX (FIFTH) LOCATION TO THE "RED SAND" 
AND 1214 FT. SOUTH OF THE NORTH LINE AND 1426 
FT. EAST OF THE WEST LINE (NE/4 NW/4) OF 
SECTION 20, TWP. IBS, R.32E, N.M.P.M., AND 
TO ADJUST THE ALLOWABLE FOR THE FIVE WELLS IN 
SAID NW/4 OF SEC. 20 IN THE YOUNG POOL, LEA 
COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This matter came on for hearing at 10:00 o'clock A.M. on December 1, 1949, 
at Santa Fe, New Mexico before the Oil Conservation Commission of New Mexico, 
hereinafter referred to as the "Commission". 

NOW on this 27th day of December, 1949 the Commission having before i t for 
consideration the testimony adduced at said hearing and being f u l l y advised in 
the premises, 

FINDS: 

1. That due public notice having been given as required by law, the Com
mission has jurisdiction of this cause. 

2. That the acreage involved in said application is Federally owned and the 
Supervisor of the United States Geological Survey interposes no objection to the 
proposal after applicant executes and files a non-segregation stipulation. 

3. That applicant has of f i c i a l l y filed said non-segregation stipulation. 

4* That heretofore there has been drilled to the "red sand" four producing 
wells upon the NW/4 of said section 20. 

5.' That a f i f t h well 1214 f t . south of the north boundary and 1426 f t . east 
of the west boundary of section 20, township 18 south, range 31 east, N.M.P.M. in 
the Young pool, Lea County, New Mexico in a l l probability would recover o i l that 
otherwise might not be recovered. 

IT IS THEREFORE ORDERED that the application of E. J. McCurdy, Jr. for an order 
granting permission to d r i l l the f i f t h well, McCurdy-Young #5, 1214 f t . south of 
the north line and 1426 f t . east of the west line (NE/4 NW/4) of section 20, 



Twp. 18 south, R. 31E., N.M.P.M. in the loung pool, Lea County, New Mexico be, 
and the same hereby is approved, 

PROVIDED HOWEVER, that the production from the five wells shall be prorated and 
never be allowed to produce in excess of the allowable for four regular 40-acre 
tracts as now or may hereafter be allocated to the Young pool and 

PROVIDED FURTHER that a non-segregation stipulation satisfactory to the Supervisor 
of the United States Geological Survey is fil e d with the Commission. 

DONE at Santa Fe, New Mexico on the date hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

/s/ THOMAS J. MABRY, CHAIRMAN 

GUY SHEPARD, MEMBER 

R. Ro SPURRIER, SECRETARY 

LEA COUNTY OPERATORS COMMITTEE 
HOBBS, NEW MEXICO 
January 9, 1950 



J . M . H E R V E Y 

H I R A M M. D O W 

C L A R E N C E E. H I N K L E 

W . E B O N D U R A N T , J R 

G E O R G E H . H U N K E R , J R 

L A W O F F I C E S 

HERVEY, DOW & H I N K L E 

R O S W E L L , N E W M E X I C O 

January 18, 1950 

Via Air Mail 

:2j , - '•5/: 

Mr. E. R. Spurrier, Secretary 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Re: Case No. 205 - Five-spot Location of 
E. J. McCurdy, Jr. 

Dear Dick: 

re hand you herewith answer of E. J. McCurdy, 
Jr. , to the amended application of the Buffalo O i l 
Company fo r rehearing i n the above case. 

As I advised you over the telephone, the depth 
of the well i s such that i t would c e r t a i n l y be a great 
i n j u s t i c e to Mr. McCurdy to permit a rehearing on t h i s 
mater at t h i s time. 

The 19*+9 Act amending the Conservation Act 
providing for f i l i n g of applications f o r rehearing provides 
for granting of such rehearings where the order or 
decision i s believed to be erroneous. The Commission 
c e r t a i n l y had j u r i s d i c t i o n i n t h i s case by reason of 
having given the statutory notice of the hearing, and the 
order i s w i t h i n the scope of the authority of the 
Commission to make, and i t could not possibly be erroneous 
i n the sense that the Commission had no a u t h o r i t y to enter 
the order or j u r i s d i c t i o n over the subject matter, ^e are 
in c l i n e d to believe that the 19*+9 Amendment was for the 
purpose of correcting orders or decisions of the Commission 
which f o r some reason have been i r r e g u l a r l y entered, and 
that i t was not the in t e n t and. purpose of the statute to 
open up a l l matters f o r r e - t r i a l or rehearing which may 
have been decided by the Commission a f t e r giving regular 
notice of the hearing. Otherwise, i t would seem to us 
that you would have a s i t u a t i o n where the f i r s t notice did 
not amount to anything and that anyone could simply s i t 
back and wait to see what the Commission d i d , and i f i t 
did nnt happen to s u i t them they could come In and ask 
that the whole matter be opened up and heard again. 

CEH:rh 

Yours sincerely, 


