
In the natter of the application of ) 

Gulf Oil Corporation for permanent ) 

exception on certain wells from ) 

Rules 112, 202 (b), 309, and 404 ) 

as ordered "by the Hew Mexico Oil ) 

Conservation Commission, "Rules and ) 

angulations'1 effective January 1, 1950. ) 

A P P L I C A T I O N 

Comes now G-ulf Oil Corporation and shows to the Hew Mexico Oil 

Conservation Commission of the State of New Mexico as follows: 

1. That Applicant, in accordance with Paragraph 3, Case Ho. 159, 

Order Ho. 850, "Rules and Regulations", is presently operating certain wells 

i n the State of Hew Mexico under an exception granted u n t i l March 31 from 

the new rules and regulations promulgated by the Oil Conservation Commission, 

effective January 1, 1950. 

2. That Applicant is operating said wells in compliance with 

former rules and regulations of the Oil Conservation Commission. 

3. That Applicant desires to be granted a permanent exception 

from the requirements of the "Rules and Regulations", effective January 1, 

1950, in the cases as herein below specified. 

A. Rule 112, Multiple Zone Completions, orders that a multiple 

zone completion of any well including a bradenhead gas well may be permitted 

only by order of the Commission upon hearing. 

(1) Gulf Oil Corporation R. R. Bell Ho. 2, located at 

the SE SE of Section 8, T 21S, R 36E, produces o i l from the Grayburg for

mation and gas from the Yates zone, exposed below an intermediate casing 

string 6et at 2789' and cemented with 450 sacks. The gas is used to supply 

domestic fuel for a company house on the R. R. Bell lease, the Houston camp, 

and a Skelly Oil Company house in the vi c i n i t y . This well was completed on 

January 6, 1935. and bradenhead gas was f i r s t produced in April 1935. An 

o i l string is set and cemented at 3?48' and completely segregates the braden

head gas production from the o i l production. Attached is Exhibit Ho. 1, 

which shows the location of a l l wells on applicant's lease and a l l offset 

wells on offset leases; and Exhibit Ho. 2, which shows the manner and method 

of completion in accordance with Rule 112 (b). 

(2) Gulf Oil Corporation B. V. Culp Ho. 1, located at 

the ITS 1TW of Section 19, T 19S, R 37E, produces o i l from the Grayburg formation. 
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The Yates, Seven Rivers and Queen gas formations are also exposed i n t h i s 

well below an intermediate casing string set at 2512' and cemented with 

875 sacks. The gas i s used only f o r domestic purposes at a company house 

on the B. V. Culp lease. This well was completed on September 23, 1935» and 

has been producing bradenhead gas since October 1, 1936. An o i l s t r i n g i s 

set and cemented at 3760' and completely segregates the bradenhead gas pro

duction from the o i l production. Attached i s Exhibit Ho. 3 which shows the 

location of a l l wells on Applicant's lease and a l l offset wells on offset 

leases; and Exhibit ITo. 4, which shows the manner and method of completion 

i n accordance with Rule 112 (b). 

the HE HE HE of Section 24, T 18S, R 37E, produces o i l from the Hobbs Lime 

formation. The Yates and Seven Rivers formations are also exposed below 

an intermediate casing s t r i n g set at 2790' and cemented with 600 sacks. 

The gas produced from this well i s u t i l i s e d f o r domestic f u e l at a company 

house on the G-raham State lease, for gas l i f t i n g wells Hos. 1 and 2 on the 

D, W, Hardin lease, and as required f o r gas l i f t at wells 2, 3, and 4 on the 

Graham State lease. Graham State Ho. 2 was completed on August 10, 1932, 

and has been producing bradenhead gas since May 5. 1938. An o i l s t r ing i s 

set and cemented at 3975' and completely segregates the bradenhead gas 

production from the o i l production. Attached i s Exhibit Ho. 5 which shows 

the location of a l l wells on Applicant's lease and a l l offset wells on 

offset leases; and Exhibit Ho. 6, which shows the manner and method of com

pletion i n accordance with Rule 112 (b). 

B. Rule 202 (b) specifies that i f a well i s to be temporarily 

abandoned and no casing pulled, then a plug shall be placed at the top and 

bottom of the casing i n such a manner as to prevent intrusion of any foreign 

matter into the well. 

( l ) Gulf O i l Corporation has temporarily abandoned eight 

wells i n Hew Mexico which do not conform to the requirements of t h i s new 

order. These eight wells and their locations are tabulated as follows: 

(3) Gulf O i l Corporation Graham State Ho. 2, located at 

B e l l Ramsay No. 8 
If. A. Ramsay "B n Ho. 2 

NW NW ^21S-36E 
SW NW 25-21S-361 
HE SW 7-21S-36E 
NW NE 22-21S-36E 
HW SW 3-24S-37E 
SW SE 16-24S-37E 
SE NW 5-21S-36E 
Lot 7 5-21S-36E 

M. Campbell No. 2 
H. Leonard Ho. 3 
S. J. Carr No. 1 
J. R. Holt Ho. 1 
H. T. Orcutt No. 1 
E. T. Orcutt "B" No. 1 
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(2) Exhibit Ko. 7 attached shows the well name, completion 

date, producing formation and depth, date of temporary abandonment, casing 

size and setting depth, sacks of cement used, top of cement column ( i f 

available), tubing size and setting depth ( i f any), packer setting ( i f 

any), t o t a l depth, and type of casinghead on each of the eight temporarily 

abandoned wells. 

(3) Exhibit Ho. 7 shows that i n each case the o i l s t r i n g 

has been cemented and that only one productive zone i s open. 

(4) A l l of the eight wells as tabulated under Paragraph 

3-3-(l) above are closed o f f at the surface by f i t t i n g s w ith a WP of 

1000 psi or greater and therefore i n no instance are these wells exposed to 

the atmosphere. 

C. Rule 309 stipulates that common tankage i s limited to 

eight units on the same basic lease. 

(1) Gulf O i l Corporation H. T. Mat tern "E" lease, 

described as the 17/2 of Section 12 and SW/4 of Section 1, T 22S, R 36E, 

i n the Arrowhead Pool, has twelve producing wells f o r which common tankage 

i s provided as permitted under exception t o former rules and regulations. 

(2) Gulf O i l Corporation W. A. Ramsay lease, located i n 

Section 35, T 21S, R 36E, i n the Arrowhead Pool, has eleven producing wells 

f o r which common tankage i s provided as permitted under exception to former 

rules and regulations. 

(3) Gulf O i l Corporation Arnott-Ransay "C" lease, located 

i n Section 21, T 21S, R 36E, i n the Eunice Pool, has fourteen producing wells 

for which common tankage i s provided as permitted under exception to former 

rules and regulations. 

(4) In each case above where common tankage i s provided 

for more than eight producing units, adequate f a c i l i t i e s are available f o r 

testing individual wells whenever necessary. 

(5) In order to comply with Rule 309 substantial expense 

i n erecting new tankage and providing for new lead l i n e connections would be 

required. 

D. Rule 404, among other things, stipulates that no gas from 

a natural gas well shall be used to gas l i f t o i l wells unless a l l gas pro

duced i s processed i n a gasoline plant or beneficially used thereafter with

out waste. 
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(1) Gulf Oil Corporation Vinson-Ramsay Ho. 1, located 

Bt tha S3 of Section 12, T 26S} R 36B, i s being produced by gas l i ± ^ 

operation with gas furnished from Gulf Arnott Ramsay "B;| ITo. 1, HW SW SW 

Section 32, T 25S, R 37E. Vinson-Ramsay ITo. 1 i s not presently connect.::!, 

to a gas gathering system. The t o t a l daily volume of gas used f o r gas 

l i f t purposes at Vinson-Ramsay Ho. 1 i s estimated to average 1810 Mcf 

per month. 

(2) Gulf Oil Corporation has f i v e wells i n the league 

Pool which are being gas l i f t e d with gas from Gulf Slson Ho. 1, located 

at the HE SW of Section 21, T 23s, R 37E. These wells and their locations 

are tabulated as follows: 

G. G. Travis Ho. 1 HE SE Section 21-23S-37S 
Saltmount Ho. 1 SE SE Section 21--23S--37S 
LaMunyon Ho. 6 HE HE Section 28-23S-372 
LaMunyon Ho. 8 SE SW Section 22-23S-37E 
LaMunyon Ho. 10 SE NW SW Section 22-233-373 

The f i v e wells tabulated above are not presently connected 

to a gas gathering system, but i t i s Applicant's understanding that El Paso 

ITatural Gas Company contemplates extending their gathering system to t h i s 

area i n the near future. 

(3) Gulf O i l Corporation has approximately 3^ wells 

connected to the Eunice Gasoline Plant gathering system from which the gas 

l i f t gas produced i s being p a r t i a l l y vented because of lean gasoline content 

and incapacity of the plant to process a l l available gas. However, Gulf 

Oil Corporation i s presently considering an expansion of f a c i l i t i e s at the 

Eunice Gasoline Plant which should substantially reduce or eliminate the 

venting of gas. 

(4) Gulf O i l Corporation has several other wells i n 

the Teague Pool and the Langlie Mattix Pool f o r which gas l i f t operation i s 

contemplated i n the near future. The source of gas w i l l be from the same 

gas system or an extension of the system that furnishes gas to the f i v e wells 

tabulated i n 3-D-(2) above. Tabulated below are the wells for which gas 

l i f t operation i s contemplated: 

Stewart No. 1 NW SE Sec. 29-23S-37E 
La Munyon Ho. 3 SE NW Sec. 29-23S-37E 
La Munyon Ho. h HW HW Sec. 29-23S-37E 
La Munyon Ho. 5 HW HW Sec. 21-23S-37E 
La Munyon Ho. 7 SW SW Sec. 22-23S-37E 
La Munyon Ho. 9 NW HW Sec. 27-23S-37E 
La Munyon Ho. 11 HE HW Sec. 27-23S-37E 
La Munyon Ho, 12 SW NW Sec. 27-23S-37E 
La Munyon Ho. 13 (drlg) SE NW Sec. 27-23S-37E 
La Munyon Ho. 14 (drlg) HE SW Sec. 22-23S-37E 
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The gas gathering f a c i l i t i e s as contemplated i n Paragraph j -

would extend to a l l of the above wells. 

Wherefore, your Applicant prays that the Oil Conservation Com

mission of the State of Hew Mexico grant a permanent exception to the 

"Kules ard Regulations" ordered effective as of January 1, 1950: i u the 

specific cases included i n this Application as follows: 

(1) In Paragraphs 3-A-(l), 3_A-(2), and 3-A-O) permanent 

exception to Rule 112, Multiple Zone Completions, i s requested f o r Gulf 

wells R. R, B e l l Ho. 2, B. V. Gulp Ho. 1, and Graham State Ho. 2. 

(2) I n Paragraph J - ~ - ( l ) permanent exception to Rule 202 ( t ) i s 

requested f o r eight wells as specified, 

(3) In Paragraphs 3-C-(l), 3-C-(2), and 3-C-(3) permanent exception 

to Rule 309 i s requested for Gulf leases E. T. Mattern "E" and Vf. A. Ramsay, 

Arrowhead Fool; and Arnott-Ransay "C", Eunice Pool. 

(4) In Paragraphs 3_D-(l), 3-D-(2), and 3-3-(3) permanent exception 

to Rule 4o4 i s requested f o r Gulf wells Vinson-Ransay Ho. 1, G. G. Travis 

ITo. 1, Saltmount Ho. 1, La Munyon Ho. 6, La Munyon Ho. 8, La Munyon Ho. 10, 

and 34 wells connected to the Eunice Gasoline Plant from which gas i s 

p a r t i a l l y vented. 

(5) In Paragraph 3-D-(4) permanent exception to Rule 4o4 i s 

requested f o r Gulf wells Stewart To. 1, La Munyon ITos. 3, 4, 5, 7, 9, 11, 

12, 13, and 14, f o r which gas l i f t operation i s contemplated i n the near 

future. 

Respectfully submitted, 

S. G. Sanderson 
Manager of Production 

March 20. 19*50 
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EXHIBIT NO. 2 

R. R. BELL NO. 2 
WELL COMPLETION DATA 

Approximate Top 
YATES SAND 2927'-

Top Pay 3745' 

GRAYBURG 

Boftorn Pay 39/6' I 
fl 

fl 

-365 '- 10 " Csg. cemented 
with 225 sax 

-2789'-6$" Csg. cemented 
with 450 sax 

-2976'-2^" OD 01 sco Type*0" 
flow valve(425*diff.) 

•2§"OD SUE Tbg. 

-37t3'-2j"0D 01 sco Type*0" 
flow valve (400**d/tY.) 

•3720'-2j"OD x S"OD Lane 
Wells 3.0. C. packer 

2§*0D EUE Tbg. 

3746'-5" Csg. cemented 
with 40 sax 

-2l"0D EUE Tbg. 

-6' Standard Tbg. Anchor 

-3913'- Total depth of tbg. string 
-3916'-Total Depth 
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EXHIBIT NO. 4 

B. V. CULP NO. 1 
WELL COMPLETION DATA 

YATES Gas Zone 2744'-

SEVEN RIVERS 2900' -

QUEEN Gas Zone 3438' • 

Top of Mam Pay 
GRAYBURG 39/0' 

Bottom GRAYBURG(Upper 
San Andres) 3970' — 

I 
L 

-241-13"Csg. cemented 
w'lth 225 sax 

f rlf 

-2512 -9f Csg. cemented 
with 875 sax 

2" Upset SS Tbg. 

•3760 -7 Csg. cemented 
with 150 sax 

•3905 '-Packer 

-Bottom it. tbg. perforated 
with 4$" K4" shots 

•3970'-Depth Tbg. 

-3970'- Total Depth 



EXHIBIT NO. 5 

13-/8 S-37E 18-S8S-38E 

CONT'L SHELL AMERADA 

(STATE *B-I3"> 

• < 

( L. RICE > 

• I 

rJ. 5. HARDIN > 
SHELL GULF CITIES SERVICE 

• * 

( STATE *0"> 

• 3 « l 

(6XAHAM-STATE* f5. HARDIN* 
SAME0AN 

• * 

TEXAS-PACIFIC SHELL 

c STATE "C^ 

24-/8 S-37 E 

(MSKINLEr) 

19-/8 3-38 E 



EXHIBIT NO. 6 

GRAHAM STATE NO. 2 
WELL COMPLETION DATA 

Top YATES 2710 

Top BROWN LIME 281O'— 
(Basal Yates) 

Top SEVEN RIVERS 29S0'-

Top HOBBS LIME 4042 

Bottom HOBBS LIME 4217-

1 

-229'-13f" Csg. cemented 
with 200 sax 

-2639'-Flow Valve (42S*diff.) 

-2790'-9f Csg. cemented 
with 600 sax 

-3418'-Flow Valve (400*diff.) 

-3953 '-2$ "OD Type "0" OIsco 
Flow Valve (375* di'ff.) 

-3958'-2 f "Lane Wells Packer 

-2§" OD Tbg. 

-3975'- 6§ " Csg. cemented 
" -'SO with 250 sax 

92'of 4?*0D Line Pipe 
(Volume Chamber for Gas Lift) 

-2 f x 6'Std. Anchor 

4167'-Total Depth Tbg. 

•4217'-Total Depth 
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