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BEFORE THE OIL CONSERVATION COMMISSION 

OP THE STATE OF NEW MEXICO 

IN THE MATTER OF APPLICATION OF i 
AMERICAN REPUBLICS CORPORATION \ 
FOR AN ORDER GRANTING IT PERMIS- j 
SION TO DRILL FOUR UNORTHODOX { 
LINE "FIVE SPOT" LOCATIONS ON j 
ITS F. M. ROBINSON "B" LEASE IN j 
SECTIONS 27 AND 35, TOWNSHIP 17 i 
SOUTH, RANGE 29 EAST, N.M.P.M., i NO, 
IN THE GRAYBURG-JACKSON POOL OF j 
EDDY COUNTY, NEW MEXICO. j 

APPLICATION 

I AMERICAN REPUBLICS CORPORATION, Applicant herein, 

|! i n connection herewith, respectfully shows to the Oil Con-

jj servation Commission: 

1. Applicant i s the owner and holder of the f o l -

Jl lowing described o i l and gas lease, situated i n Eddy County, 

State of New Mexico, to - w i t : 

F. M. ROBINSON "B" LEASE, Las Cruces Serial No. 
028775(b), described as NE/1]., E/2 NWA and E/2 
SW/% Section 27; E/2 w/2 and E/2 Section 35, 
Township 17 South, Range 29 East, N.M.P.M., and 
containing 800 acres, more or less. 

2. That from inception of production to the pres

ent time, there have been d r i l l e d a t o t a l of twenty-four 

wells on the F. M. Robinson "B" Lease, described above; 

that two of said wells, F. M. Robinson "E" Well No. 3 and 

F. M. Robinson "B" Well No. 18, were dry holes and were 

j plugged and abandoned at the time they were d r i l l e d , and 

at the present time there are twenty-two producing wells 

on the F. M. Robinson "B" Lease described above. 

3. That a l l of said wells, located upon the F. M. 



Robinson "B" Lease are producing from the Grayburg-Jackson 

Pay of the Upper San Andres Formation, encountered at a 

depth of approximately 2800 feet, with the exception of F. 

M. Robinson "B" Wells Eos. 21 and 27, located i n the NE/!}.-

and E/2 NW/lj. Section 27, Township 17 South, Range 29 East, 

N.M.P.M., which said two wells are producing from the Sub-

Grayburg Section, encountered at an approximate depth of 

3275 feet. 

!{.. That of the t o t a l number of producing wells 

located upon the F. M. Robinson "B" Lease, three of such 

wells, namely; Wells Nos. 23, 21̂ . and 25, are unorthodox 

" f i v e spot" locations d r i l l e d by Applicant pursuant to per

mission granted i n Order No. 819 of the New Mexico O i l Con

servation Commission. 

5. That the results that have, thus f a r , been ob

tained i n the d r i l l i n g of the unorthodox " f i v e spot" loca

tions, have been more than satisfactory i n that, i n nearly 

a l l cases, these wells have been completed as good wells 

and the d r i l l i n g of these wells has d e f i n i t e l y established 

the fact that t h i s d r i l l i n g program i s economically sound 

|and that by the d r i l l i n g of such " f i v e spot" locations, a 

,much greater ultimate recovery of o i l w i l l be obtained i n 

j that substantial quantities of o i l w i l l be recovered that 

jwould not otherwise be obtained i f these " f i v e spot" loca-

tions were not d r i l l e d , 

jj 6. That i t i s the desire of American Republics 
ii 

i, Corporation, Applicant herein, to continue t h i s unorthodox 

ii 
1 " f i v e spot" location development program; that American 

; Republics Corporation desires and proposes to make four 



locations f o r unorthodox " f i v e spot" l i n e wells, to be 

ilocated not nearer than twenty-five feet to the outermost 

ilease boundary l i n e s j that these proposed " f i v e spot" l i n e 

|locations are shown on the map attached hereto, marked Ex-

i h i b i t "A", i n circles that have been colored i n red, and 

:Applicant proposes to d r i l l and complete each of said four' 

I unorthodox " f i v e spot" lin e locations i n the Grayburg-Jack-

' son Pay of the Upper San Andres Formation. 

7- That the well numbers and locations of these 

I four " f i v e spot" l i n e wells which Applicant desires permis-

j sion to d r i l l , are as follows: 

i ROBINSON "B" WELL NO. 28, to be located: 

p 1345 feet from the South Line and 26l5 feet from 
j. the West Line of Section 27, Township 17 South, 
I! Range 29 East; 

ji ROBINSON "B" WELL NO. 29, to be located: 

ji 26l5 feet from the North Line and 1295 feet from 
the East Line of Section 27, Township 17 South, 
Range 29 East; 

jROBINSON "B" WELL NO. 30, to be located: 

1295 feet from the North Line and 13J4.5 feet from 
the West Line of Section 35, Township 17 South, 
Range 29 East; 

jROBINSON "B" WELL NO. 31, to be located: 

26l5 feet from the North Line and 26l5 feet from 
the West Line of Section 27, Township 17 South, 
Range 29 East, 

I a l l of such locations being shown on map attached hereto, 

1 marked Exhibit "A". 

8. That the lease o f f s e t t i n g each of the above 

described locations i s owned by Applicant herein and i s 

designated as i t s F. M. Robinson "A" Lease, Las Cruces Ser

bia 1 No. 028775(a), and covers the following described land 

i! i n Eddv Countv. New Mexico, to-wit: 



SE/% Section 27, NEA Section 3^, W/2 NWSec-
ii t i o n 35, Township 17 South, Range 29 East, N.M. 

P.M., and containing ij.00 acres, more or less. 

:! 9. That the royalty payable to the United States 

Government under the F. M. Robinson "A" Lease ranges from 

I 12-1/2% to 2.5% of a l l of the o i l production; when the aver-
I 

;i age production of o i l for the calendar month i n barrels, 

ij per well, per day, i s not over 110 barrels the royalty 

;• shall be 12-1/2%, and the royalty payable to the United 

li States Government under the F. M. Robinson "B" Lease rang-

j es from 12-1/2$ to 32$ of the o i l production and when the 

;j average production f o r the calendar month, i n barrels, per 

;t w e l l , per day i s not over 50 barrels, the royalty shall be 

!l 12-1/2$. I n the event the production, per w e l l , per day, 
"t 

j! during any calendar month should exceed 50 barrels on the 

F. M. Robinson "B" Lease, the United States Government 

jj would be paid a royalty on the production from the wells 

! on the F. M. Robinson "B" Lease at the higher step-scale 

I rate provided i n the F. M. Robinson "B" Lease. 

10. That the F. M. Robinson "B" Lease described 

jj above i s not subject to any overriding royalty or obliga-

;i t i o n payable out of production; that the F. M. Robinson 

I; "A" Lease, hereinabove described, i n addition to the royalty 

jj payable to the United States Government is subject to an 

it overriding royalty equal to 1-1/2% of a l l of the o i l and gas 

I produced, saved and marketed from the wells located upon the 

IjF. M. Robinson "A" Lease. 

j 11. That American Republics Corporation, Applicant 

herein, proposes to, and i s now i n the process of entering 
ji :j into an Agreement with the owners of overriding royalty 



interests under the F. M. Robinson "A" Lease, wherein Ap

plicant agrees to set separate tanks to be used f o r F. M. 

Robinson "B" Wells Nos. 28 and 29, and separate tanks to 

be used f o r F. M. Robinson "B" Well No. 30, and separate 

tanks to be used f o r F. M. Robinson "B" Well No. 31, as 

the same are completed, and to account f o r the o i l produc

ed from these wells separate and apart from a l l other wells 

located upon the F. M. Robinson "BM Lease, and Applicant 

herein further agrees, i n said proposed agreement, that out 

of the o i l produced from F. M. Robinson "B" Wells Nos. 28, 

29 and 30 there shall be paid to the overriding royalty i n 

terest owners, under the F. M. Robinson "A" Lease, i n pro

portion to the interests they own, respectively, J-l/2% of 

one-half of a l l of the o i l and gas produced, saved and 

jmarketed from F. M. Robinson "B" Wells Nos. 28, 29 and 30, 

ii and Applicant further agrees, i n said agreement, that out 

j, of the o i l produced from F. M. Robinson "B" Well No. 31, to 
i! 
ii 

:pay to the F. M. Robinson "A" Lease overriding royalty in-

•terest owners, in proportion to the interest which they own} 
;l • [ 

I r e s p e c t i v e l y , 7 - l / 2 $ of one - fou r th of a l l of the o i l and gas 

;produced, saved and marketed f rom F. M. Robinson "B" Wel l No. 

3 1 , and, i n cons idera t ion of these payments to be made by 

| |Applicant he re in to o v e r r i d i n g r o y a l t y owners under the F . 

| M . Robinson "A" Lease, the sa id F . M. Robinson "A" Lease 

o v e r r i d i n g r o y a l t y i n t e r e s t owners agree tha t they s h a l l 
ii 

never demand or require that American Republics Corporation 

i j d r i l l any wells on the F. M. Robinson "A" Lease o f f s e t t i n g , 

either d i r e c t l y , diagonally, or otherwise, F. M. Robinson 

•WB" Wells Nos. 28, 29, 30 and 31, at the locations herein-



. 12. Heretofore, on the 2 5th day of A p r i l , 19lj-9, 

; the O i l Conservation Commission of the State of New Mexico 

;j entered Order No. 819 i n Case No. 180, wherein certain 

!! specific t r a c t s , more f u l l y described i n said Order, and to 

which Order reference Is hereby made fo r the f u l l particulars 

: thereof, were unitized f o r proration purposes, and wherein 

i: American Republics Corporation was authorized to produce 

ll from each such unitized t r a c t , described i n said Order 819, 

;! the t o t a l allowable production, as f i x e d by the O i l Conser-

ij vation Commission, for the t o t a l number of developed f o r t y -
is 

j| acre units comprising such unitized t r a c t , and was authoriz-

II ed to produce the t o t a l allowable so fixed by the Commis-
i; ~ 

i: sion f o r each such unitized t r a c t , from a l l of the wells 

' that were located upon, or that may hereafter be d r i l l e d 

ji upon, such unitized t r a c t , producing from the Grayburg-Jack-

|i son Pay, and said Order further provided that no well locat-

i ed upon any unitized t r a c t should be permitted to produce 

j at a rate i n excess of the top allowable as fixed by the 

li O il Conservation Commission. 

13. That i t Is not the intention, nor does Appli-

I cant herein ask f o r any additional allowable by reason of 

; the d r i l l i n g and completing of the hereinabove described 

unorthodox " f i v e spot" l i n e locations, as producing wells, 

jj but that i t is Applicant's desire and intention to produce 

ii a l l such tracts unitized f o r proration purposes i n accord-

|! ance with the terms and provisions of Order No. 819 entered 
j! 

:j by the Oil Conservation Commission i n Case No. 180; that i s , 

that Applicant be authorized to produce from each F. M. 

jj Robinson "B" Lease t r a c t , described i n Order No. 819, u n i t i z -
i ; 

\i 
\i 
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i 
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ed f o r proration purposes, the t o t a l allowable production 

as fixed by the Commission f o r the t o t a l number of develop

ed forty-acre units comprising each unitized t r a c t , and 

that Applicant be authorized to produce the t o t a l allowable 

so fixed by the Commission f o r each unitized tract from a l l 

ii of the wells located upon or that may be hereafter d r i l l e d 

j'j upon such unitized tract producing from the Grayburg-Jack-

j- son Pay, and that no well located upon any such unitized 
'I 

jj t r a c t w i l l be permitted to produce at a rate i n excess of 

'\ the top allowable as fixed by the O i l Conservation Commis-

jj sion. 
j; WHEREFORE, Applicant prays that the Commission 

| set a date f o r hearing t h i s Application and give notice 

thereof i n accordance with i t s rules and regulations, and 

that upon presentation of t h i s Application an Order be 

entered granting Applicant permission to d r i l l the four 

unorthodox " f i v e spot" l i n e locations hereinabove describ

ed and shown on map attached hereto, marked Exhibit "A"; 

and that the Commission further enter i t s Order authoriz-

j ing such wells, upon completion as producing wells, to be 
1 

jproduced i n accordance with the terms and provisions of 

; Order No. 819 entered by the O i l Conservation Commission 

; of the State of New Mexico i n Case No. l80. 

/ / John E. Cdchran, Jr. 
/ 308 Carper Building 

W Artesia, New Mexico 
Attorney f o r Applicant, 
American Republics Corporation 



STATE OF NEW MEXICO 
ss. 

COUNTY OF EDDY 

W. B. MACEY, being f i r s t duly sworn upon his oath, 

deposes and states: 

That he i s D i s t r i c t Superintendent f o r Applicant, 

AMERICAN REPUBLICS CORPORATION, i n the above and foregoing 

Application; that he has read the same and from personal 

knowledge knows the matters therein contained to be true 

and correct, except such statements as are alleged upon I n 

formation and be l i e f , and as to those, he v e r i l y believes 

than to be true. 

W. B. Macey 

SUBSCRIBED AND SWORN TO BEFORE ME, this 2r<S day 

of August, 1950. { ] 

Ldo?>. rn. 

' N o t a r y Public 

"My commission expires: 


