
October 27, 1950 

SSPANOLA TALLEI HEWS 
E#panola, Nev Ifexioo 

Bat fJotioe d Publication 
Caae* 23? axd 233 

Gentleaeul 

Pleaae publish the enclosed no tio* once, ino»dIate2y, Please proof 
read the notioe carefully and send a copy of tte paper carrying suoh 
notice to this office. 

UPQK C.i PLETIO'i OF THE HBLICATTOH SEND POELISBKR'S AFFIDAVIT IN DUPLICATE. 

For peyaant, pleaae submit atstoaast in duplicate, aad sign and return 
the enclosed voucher. 

PLEASE PUBLISH NOT LATER THAN "10TBMBER 7, 1950. 

Very truly yours, 

STATE OF MRXGO 
OIL COnSBTATIOH COMMISSIOH 

RHSibv 
endo 

Seeretary-Direotor 



January 23, 1951 

Mr. A. L. Porter, Jr* 
OU Corn erratlon Cossdaaion 
P. 0, Box 1545 
Hobba, Rev Msxieo 

Dear Ifctei 

Ue enclose herewith, signed copy of Order No. B»*t6, leaned in 

oeaneetien with Case No. 237, heard in Santa Fe, on Ncrsaber 21, 

1950. 

Very truly yours, 

RRStbv 
end* 

R. K* Spurrier 
Secretary-Director 



January 23, 1951 

Mr, Al Greer 
P. 0. Boss 337 
Astee, I!ev liexico 

Dear Alt 

We enclose herewith, signed copy of Order No. issued in 

connection with case No, 237, heard in Santa fe, on Hoveaber 21, 

195U 

Very truly yours, 

R. R. Spurrier 
Secretary-Director 

RRSjbv 
•nol* 
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Affidavit of Publication 

T f a e ° £ L C 0 N S E H V A T l £ ^ MEXICO 

Pursuant to ^ ? u n i s » i o n heroh? I t s ° « Con ] 
tlon» n oV t 0 and the f n ^ n " 

t h « e u n d e r C o n »nis»)r*f a n d Reeula I 

!S *<» S hew $• f0»°Sta! £B?M»"S 

"ine at 10 on „V ? v ember 21 ? I $ , l c hear-

i n 'he matter Public: 

jraignated e a a ™ r , each of , h ' a Well 
f* a n Juan a K 8 Pools l n gf Presently 

Pictured S,formations ° W o d u « n f e 

* f - a v e ^ / - f J S i ? f e « c . p t 

, Blanco) formation 3 U 1

( ' „ 
3 - Any of the p- <«xceptj 

£ * 1 W •'«**• P e n n ^ v a „ , a n f o r m a 

GIVEN u

s

n d

a " < i overruns; etc a s covering 

STATE n p ' . ™ OctobeT;27 a ' S a n t a 

4 ^ C linen, one 

lines. 

Tax S 

S T A T E O F N E W M E X I C O , 

Countv of Rio A r r i b a 

^ j a^k^-ty 

declare and say tha t I am the (Business Manager) ( E d i t o r ' 

being first duly sworn, 
he.. f , a . .<. — 

... a weekly newspaper, published in the Eng l i sh and 

Spanish language, and hav ing a general c i r cu l a t i o n in the C i ty of Espanola and C o u n t j 

of R io A r r i b a , State of New Mexico, and being a newspaper duly qual i f ied to publ ish 

legal notices and advert isements under the provision,; of Chapter 167 ol the Session 

Laws of 1937; t ha t the publ ica t ion , a copy of w h i c h is hereto attached, was published in 

said paper once each week f o r L .consecutive weeks, and on the 

same day of each week in the regular issue of the paper d u r i n g the t ime of publ ica

t ion , and tha t the notice was published in the newspaper proper, and not in any sup

plement, once each week for. . 

ca t ion being on the .• "' day of. 

V 

- V 

weeks consecutively, the first publ i -

/ <•*-.< -' 
19.. 

m d the last pub l ica t ion on the _7V day of / : • 

19---- . . ; t ha t payment f o r said adver t isement has been i d u l y made) , or (assessed as 

cour t costs); tha t the undersigned has personal knowledge of the mat ters and th ings 

set f o r t h in this a f f i d a v i t . 

To ta l 

Received payment 

By. 

Manager 

V 
- A .D. . !!' ^ 7 

A N o t a r y Publ ic 

l y Commission expirev 

Subscribed and sworn to before me this. 

f 
day of. v 



October 27, 1950 

FARMTOQTON TBES 
Fandagton, Hew Maxieo 

Bet Hotice of Publication 
Cases 237 and 238* 

Gentleaent 

Please pabliafa the enclosed notice oooe, isaediately. Flease proof 
read the notios carefully and send a eopy of the paper carrying such 
notice to this office. 

UPOH COMPLETION CF THE FtBLICATIOR SSHD FJBLISIER»S AFFIDAVIT IN DUPLICATE. 

For payasnt, please submit steteoent in duplicate, and sign aad return 
the enclosed Toucher. 

PLEAS PUBLISH UOT JLTER THAN SOVEiSER 7, 1950. 

Very truly yours, 

STATE CF KW MtTCO 

OIL coiiaotFATiON COHOSSIOH 

RRStbw 
enol« 

R. R* Spurrier 
Secretary-Director 



M E M O R A N D U M 

In the matter of Case 232/ statements made by Mr. Barnes •were 
merely intended V>-oySnthe discussion i n regard to establishing 
uniform spacing fo r the presently designated pools i n the San 
Juan Basin. These remarks •were not in the form of a motion or 
a recommendation to the Oi l Commission and vere made for the ex
press purpose of obtaining the opinion of the operators repre
sented at the hearing. Some of the operators i n the area have 
indicated privately that a spacing program by formations rather 
than pools would solve many of the spacing problems that now 
exist i n the San Juan Basin and would be i n the interest of good 
conservation practice. Any action i n this regard would have to 
be taken up by the Commission i n an open hearing at some later 
date. And, while we welcome the opinion of operators i n any 
area, this matter is merely one of conversation and is not now 
o f f i c i a l l y under consideration by the Oi l Commission. 

I t might be mentioned here that during the hearing for Case 237 
there was very l i t t l e information or discussion presented by any 
of the operators on which to base.any spacing decision fo r the 
San Juan Basin. At this time the entire matter is s t i l l under 
study and has been referred to the engineering sub-committee 
of the San Juan Basin Operators Committee fo r additional con
sideration and recommendation. 

Wherever exceptions torestablished rules are required, the 
operator always has recourse to peti t ion for hearing before 
the On Commission, and i t might also be well to P°' 
that any spacing regulation would be a minimum spacing regula
t ion , and i f the operator desired to use a larger pattern than 
that required fo r a given formation, there would be nothing i n 
the rules and regulations to prevent i t . 

F.C.B, 

FCB:nr 
December 22, 1950 

P/c/< C 

0 ^ 

Tic 



Inter-Office .Transmittal Slip 

TO Fr^tfsv/C 
FROM 

( ) 
( ) 

For Approval 

For Signature 

Note and Advise 

Note and Return 

For Your Files 

For Your Handling 

Remarks: 

TANOLIND OIL AND GAS COMPAN# 
FAIR B U I L D I N G 

FORT WORTH, TEXAS 

•UNTENDENT 

i l r . R. R. Spurrier, Secretary 
State of wew Kexico 
Oil Conservation Commission 
Santa Fe, New 1 exico 

December 5, 1950 .. 

File: 3RL-3251-174 

Subject: Spacing Rules for 
Designated Qas Pools, 
San Juan and Rio Arriba 
Counties 

Dear Sir: 

Reference is made to the hearing held liovember 21, 1950, on 
Case _23JZ, 

From the notice which was issued on the referenced case, we i n 
ferred that the hearing was to consider spacing i n the Pictured C l i f f , 
i-Iesa Verde, and Pennsylvanian formations as an individual .natter in each 
designated gas pool. 

Statements made bv Kr. Barnes,̂  however, indicated that the Commis
sion was considering the establishment of spacing rules by formations, to 
apply regardless of the f i e l d i n which the formation was encountered. 

I t is the opinion of this company that spacing is an individual 
f i e l d problem, and should be considered at separate f i e l d hearings. 

For example, we are currently developing properties i n the Ignacio 
Are? of Colorado i n which we anticipate Pictured C l i f f production w i l l be 
much more p r o l i f i c than any we have yet encountered in New Lexico. From 
the mud weight necessary to control Pictured C l i f f gas in a weil at Ignacio, 
i t is estimated that a pressure of approximately 1400 psi was present i n the 
formation. Since this pressure is approximately twice that ordinarily en
countered in the Fictured C l i f f formation, i t i s obvious that there can be a 
considerable cifference in reservoir conditions within the same formation i n 
different Pools. Since the deliverability of these high pressure wells 
would be expected to be greater, i t is apparent that less of them would be 
necessary to f i l l a given demand, and that spacing units greatly in excess 
of 160 acres per well .night be desirable. 

I t is this divergence of producing a b i l i t y , together with probable 
variations in structural and stratigraphic conditions which cause us to urge 
that each f i e l a be considered on i t s own merits. 



Page 2 

I f spacing by fonnations is ruled, however, our recommendations are 
as follows: 

Pictured Clif f s - 320 acres per well 
lies a. Verde - 6̂ 0 acres per well 
Pennsylvanian - 640 acres per well 

I t i s our belief that a general rule on formation spacing, i f 
adopted, should be such that d r i l l i n g under i t s provisions would be economic
ally feasible in a maximum number of cases. I f sufficient reason were shown 
at a hearing for an exception to permit closer spacing, no d i f f i c u l t y would 
then be encountered. 

Especially with blanket formations such as those considered here, 
there is no question but that the spacings recommended above would be ade-
ouate to efficiently drain the formations; i n our opinion they are also 
necessary in order to prevent unnecessary d r i l l i n g and encourage operators 
to develop their properties. 

Yours very truly, 

LKB:ba 



DMHsber 15, 1950 

Mr. E . E . teeeson 
P. 0. Box 1302 
Albaajart|ue, Bev Ifexico 

Dear Genes 

Ue need the transcript for tha Jfowaaber 21st hearing, and would very 

nuch appreciate your sending i t to ua as soon as you possibly can. 

Very truly yours, 

STATE OF HEW MEXICO 
OIL G0S3BRTATIC8T C0WISSI0H 

RRStbv 

R. R. Spurrier 
Secretary-Director 



S T O R E Y , S A N D E R S , S H E R R I I X & A R M S T R O N G 
A T T O H X K Y S A T 

R . G . S T O R E Y B E P D B L I C B A N K B U I L D I N G 

H A R O L D B . S A N D E R S D A X j L A J S 1 , T E X A S T E L E P H O N E 

K N O X W. S H E R R I L L R A N D O L P H 6 8 4 4 
E . T A Y L O R A R M S T R O N G 
H U G H L . S T E G E R 
R O B E R T G. S T O R E Y , J R . 

CHARLES p. STOREY November 21, 1950 

New Mexico State Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

On behalf of James D. Hancock & Company, L i m i t e d 
and B r i t i s h - A m e r i c a n O i l Producing Company, we respect fu l ly 
request that no order of spacing be adopted by the Commission 
at this hearing wi th reference to Santa Fe P e r m i t Nos. 078089, 
078092, and 078094. The Douthit No. 1 Federa l Wel l was only 
completed during September, 1950, and has been shut in since 
completion w i t h no opportunity to determine the pertinent factors 
wi th respect to proper drainage. The nearest production* to 
this w e l l is some f ive mi les distant, and the geological 
in format ion and other factors may be ent i re ly d i f fe ren t as 
applied to this area f r o m that i n the other producing wel ls i n the 
Kutz Canyon. T^e. Bo/nc*^-W**J«/*d tn MuZ'/a Sec 2.3 /s . 

ncares-f" jBr-aJjcio^ vue 11 *»r>d i$ "o/sipr'ox.iniatt(y 7. rr{i (<s& dts-htrif; 

I t is requested that the adoption of an order of spacing 
on the three Federa l leases named above be postponed un t i l a 
later hearing, thus giving our clients the opportunity of securing, 
and presenting to the Commission geological in format ion on which 
to base a val id spacing order . 

Respectfully submitted, 

Storey, Sanders, S h e r r i l l & A r m s t r o n g 

ETA:R 



•cmmtbar 6, 1950 

HP. Hurray Qoodin 
PetrolsuB Information, Inc. 
Continental OU Building 
DOVER 2 - COLORADO 

Dear Mr. Croodin: 

fery truly youra, 

Frank C, Barnes 
OIL CGatSRVATIOH COMMISSIOli 

Enclosed is a copy of ths agenda for the next hearing 
of the Hev ifexloo Oil Conservation Coemdsaion, vhieh 
is to ba held sovember 21. Tea vdll notioe that the 
case regarding the naning of new poola in the San Juan 
Basin, which I referred to in a previous letter, has 
been cadtted. This partioular case will not oooe up 
until our hearing in Deoeabsr. However, m hare an 
interesting case regarding that area, which is in the 
notioe as Caa* 23?T 

Aa of the end of last week, there ware 48 wells drilling 
in the ftew Mexieo portion of the San Juan Basin. Three 
veils were coepleted last week. 

PCB:nr 

Snd. 



Friday, November 3, 1950 

LEGAL ADVERTISING 

NOTICE OP PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 
The State, of New Mexico by its Oil Con

servation Commission hereby gives notice 
pursuant to law and the Rules and Regu
lations of said Oemmission promulgated 
thereunder, of the following public hear
ing to be held November 21. 1950, begin
ning at 10:00 o'clock A. M. on that day 
in the City of Santa Fe, New Mexico, in 
the capitol (Hall of Representatives). 

STATE OF NEW MEXICO TO: 
All named parties in the following 

cases and notice to the public: 
Case 287 

In the matter of the application of the 
New Mexico Oil Conservation Commission 
upon its own motion to establish a well 
spacing pattern for each of the presently 
designated gas pools in the Counties of 
San Juan and Rio Arriba, State of- New 
Mexico, producing or capable of producing 
from the following formations: 

1. Pictured Cliffs sandstone (except 
Kutz Canyon-Fulcher Basin). 

2. Mesaverde formation (except Blan
co i . 

3. Any of the Pennsylvanian formations. 
Case 238 

In the matter of the application of 
Shell Pipe Line Corporation to amend for 
the purpose of clarification. Rule 503 (e) 
and Rule 503 i f ) of Order No. 850, being 
the Rules and Regulations of the New 
Mexico Oil Conservation Commission, in 
order that the same may be construed 
as covering underruns and overruns, etc. 
Case 239 

In the matter of the application of 
Humble Oil and Refining Company and 
Magnolia Petroleum Company for permis-
aion to inject water for secondary recov
ery of oil from certain marginal wells in 
the Grayburg reservoir, Penrose-Skelly 
pool on the Humble Oil and Refining 
Company's J. L. Greenwood Lease and 
the Brunson-Argo lease of Magnolia Pe
troleum Company, in said pool, located as 
follows: 

J. L. Greenwood Lease: S/2 Sec. 9, Twp. 
22S, ,37E, Lea County, New Mexico. 

Brunson-Argo Lease: NE/4 Sec. 9, Twp. 
228, R. 37E, and NW/4 Sec. 10, Twp. 22S, 
R. 37E, Lea County, New Mexico. 
Case 340 

In the matter of the application of 
Resler and Sheldon 4or authority to dually 
complete a well located 2310 feet south 
of the north line and 990 feet east of 
Ihe west line of Sec. 33. Twp. 23S, R, 
37E., Lea County, New Mexico, 
Case 241 

In the matter of the New Mexico Oil 
Conservation Commission upon its own 
motion upon the recommendation of the 
Southeastern New Mexico Nomenclature 
Committee for the creation of new popls, 
as follows: 

Twp. 213, R. 37E, N.M.P.M. 
SW/4 Section 2 

, ' SE/4 Section 3 
NE/4 Section 10 
NW/4 Section 11 

the same to be classified as an oii pool 
and named NORTH BRUNSON (Ellen
burger). 

Twp. 128, R. 37E, N.M.P.M. 
S/2 Section 13 
N/2 Section 24 

the same to be classified as an oil pool 
and named GLADIOLA (Devonian), and 
for the extension of certain heretofore 
created pools as follows: 

Extend the Grayburg-Jackson pool, 
Eddy County, New Mexico, by changing 
the present boundaries to include the N/2 
Section 7, Twp. 17S, R. 31E, N.M.P.M. 

Extend the boundaries of the Watkins 
Pool, Eddy County, New Mexico, so as to 
include the E/2 of Sec. 36, Twp. 18B, R. 
31E for Queen production. 

Extend the boundaries of the Turkey 
Track-Seven Rivers pool in Eddy County. 
New Mexico, so as to include the SE/4 
Sec. 9, 8/2 Sec. 10, N/2 Sec. 15, NE/4 Sec. 
16, all in Twp. 19S, R. 29E, N.M.P.M. 

Extend the boundaries of the Maljamar-
Paddock pool in Lea County, New Mexico, 
ao u to include therein S/2 Sec 17, NE/4 

LEGAL ADVERTISING 

Sec. 20, lo Twp. 17S, It. 32E, N.M.P.M. 
Extend the existing boundaries of the 

Corbin pool in Lea County, to' indude 
therein the SE/4 Sec. 33, and the SW/4 
Sec. 34, in Twp. 178, R. 33E, N.M.P.M. 

Extend the boundaries of the Nadine 
pool in Lea County, New Mexico, so as to 
include therein the S/2 Sec 14, Twp. 19S, 
R. 38E, N.M.P.M. 

Extend the North Drinkard pool in Lea j 
County, New Mexico, so as to includej 
therein the NE/4 Sec. 10, Twp. 21S, R. 
37E, N.M.P.M. 

Extend the Drinkard pool in Lea Coun- ; 
ty. New Mexico, so as to include therein 
the E/2 Sec. 23, Twp. 21S, R 37E, I 
N.M.P.M.. | 

.Extend the South Leonard pool in Lea' 
County, New Mexico, so as to include 
therein the E/2 of Sec 23, Twp. 26S, R. 
37E, N.M.P.M. 

Extend the boundary of the Langlie-
Mattix pool in Lea County, New Mexico, 
so as to include therein the SWV4 Sec.! 
25 and NW/4 Sec. 36 of Twp. 243, R.' 
37E, N.M.P.M. | 
Case 24? | 

In the matter of the application of! 
Continental Oil Company for an order! 
approving the unit agreement of the ] 
Texas Hill Unit Area, Eddy County, llew, 
Mexico, comprising 13,800.43 - acres more or 
less, situated in Townships 21, 22 and 23' 
south, Range 31 east, N.M.P.M. and in 
accordance with plat attached to said ap
plication. 

GIVEN under the seal of the Oil Con
servation Commission of New Mexico, at 
Santa Fe, New Mexico, on October 27, 
1950. 
(SEAL) STATE OP NEW MEXICO OIL 

CONSERVATION COMMISSION 
R. R. SPURRIER, Secretary. 

Pub.: Nov. 3, 1950. 

LEGAL NOTICE 

NOTICE OF PUBLICATION 
STATE OF ̂ NEW l ^ p : ^ P 

OIL OJcL^RVASON 

OilCS' 
by 
and 
s a i d ' 
there 
lie b 
21, 19: 
A. M. _j$n 
Santa 
itol C 
STA' 
A l l 
ca; 
Ca: 

In the'matter of the application 

Co by its 
ssion here

to law 
tions of 

mulgated 
iwinpr n i i b -
Navember 

OfOO o'clock 
the City of 
in the Cap-

ttatives). 
CO TO: 

in the following; 
ice to the public: 

of^he New Mexico Oil Conserva 
tion Commission upon its own mo
tion to establish a well spacing pat
tern for each of the presently des
ignated gas pools in the Counties 
of San Juan and Rio Arriba, State 
of New Mexico, producing or ca
pable of producing from the fol
lowing formations: 

1. Pictured Cliffs sandstone (ex-
cept Kutz Canyon-Fulcher Basin) 

2. Mesaverde formation (except 
Blanco) 

3. Any of the Pennsylvanian for
mations. 
Case 238 

In the matter of the application 
of Shell Pipe Line Corporation to 
amend for the purpose of clarifi

cation, Rule 503 (e) and Rule 503 
(f) of Order No. 850, bemg the 
Rules and Regulations of the New 
Mexico Oil Conservation Commis
sion, in order that the same may 
be construed as covering under
runs and overruns, etc. 

GIVEN under the seal of the Oil 
Conservation Commission of New 
Mexico, at Santa Fe, New Mexico, 
on October 27, 1950. 

STATE OF NEW "MEXICO" 
OIL CONSERVATION 

COMMISSION 
R. R. SPURRIER, 

Secretary 
(SEAL 
Legal No. 201 — Published in the 
Farmington Daily Times, Farming-
ton, N. M., Friday, November 3, 
1950. / 0 



N? 236 

AFFIDAVIT OF PUBLICATION 

PUBLISHER'S BILL 

STATE OF NEW MEXICO i 
- SS 

COUNTY OP SAN JUAN \ 

- ,R.«.:...S.». __MSJ*©.6 being first duly sworn, on oath 
states: that he is the rXMM5^ r_a(lvertising manager of the Farmington Daily Times, a 
daily newspaper published, and of general paid circulation in San Juan County, New 
Mexico, said newspaper being the successor, without interruption, of the Farmington 
Times Hustler, a weekly newspaper formerly published and of general paid circulation in 
said County and State, continuously and without interruption, for more than 26 weeks 
immediately prior to its succession by said daily paper; that said Farmington Times 
Hustler was, and the Farmington Daily Times is entered and mailed under the second 
class postal privilege in said County, that being the County in which the notice, of which 
a copy as published, is hereto attached and made part hereof, is required to be published; 
that said notice was published in the Farmington Daily Times in the English language 
once each week for __QXL@_— consecutive weeks on the following dates, to-wit: 

1st Publication on the 3 day of N o v e m b e r _ _ 1 9 J > 0 

2nd Publication on the day of , 19 

3rd Publication on the day of , 19 

4th Publication on the ..- day of 19 

A Q lines one time §..-. 0_°... Pnbteher-Advertising Manager 

lines 9 - • Subscribed and sworn to before me this day of %Z+3f : , 19-2.?. 

Tax - - % 

Total 6.00 
Received payment, My Cc::.;i/ - E". r -

My commission expires: , 19. 

Farmingtm Daily Times 

. , _, . j Notary Public 



NOTICE OF PUBLICATION iSec. 20. in Twp. R. 32E, N.M.P.M. 
STATE OF NEW MEXICO j E x t e n d t h e e g boundaries ot the 

OIL CONSERVATION COMMISSION ! C o r b l n p o o l l n / county , to include 
The State of New Mexico by its Oil Con- • therein the SE/4 Sec. 33, and the SW/4 

servation Commission hereby gives notice Sec. 34. in Twp. 17S. R. 33E, N.M.P.M. 
pursuant to law ana the Rules anu' Regu- E x t e n d t h e b o u n d a r i e s o f t h e N a d i n e 

latlons of said Commiision promulgated; p,,,,, l n L e a C o u n t y , N e w Mexico, so as to' 
thereunder of the fol owing public hear- i n c l u d e therein the S/2 Sec 14, Twp. 19S, 
ing to oe held November 21, 19o0. begin- R 3 3 E *T M p M 

ning at 10:C0 o clock A. M. on tha: day ' '' 
m the Citv ol Santa Fe. New Mexico, in E*«r.d the North Drinkard pool in Lea 
the capitol 'Hall of Representatives'. County. New Mexico, so as to include 

therein the NE/4 Sec. 10, Twp. 21S, R. 

Affidavit of Publication 
STATE OF NEW MEXICO TO: 3 7 E N M P M O ) 
il named parties in the following ' ^ 

Ex-end the Drinkard pool in Lea Coun
ty, New Mexico, so as to include therein 
the E 2 Sec. 23, Twp. 21S, R 37E, 

,•"* *.V ,jr.^ , being first duly sworn, 

cases and notice to the public: 1 Extend the Drinkard pool in Lea Coun-
„_ ty. New Mexico, so as to include therein 

case ,o« the E 2 
in the matter of the application of the M M P M 

New Mexico Oil Conservation Commission 
upon its own motion to establish a well Extend the South Leonard pool in Lea 
spacing pattern for each of the presently County. New Mexico, so as to include , 
designated gas pools in the Counties ol therein t h e E - 2 o f Sec 23, Twp. 268. R.
San Juan and Rio Arriba, State of New 3 , E - N.M.P.M. ^ ( _ 
Mexico, producing or capable of producing Extend the boundary of the Langlie-. I , m r U P nRmiua.1 MrOlaagr r (Edi to r ) of the ~ —"~ 
from the following formations: Mattix pool in Lea County. New Mexico. i<vi»Maurtui_fiiiiaur»e»'V*- v / 

1. Pictured Cliffs sandstone texcept s o » s t 0 include therein the SW/4 Sec. . 
Kutz canyon-Fuicher Basim. 25 and Nw/4 sec. 36 of Twp. 24s, R. .-jn , a daily newspaper, published in the English 

2. Mesaverde formation lexcept Blan- 3 7 E ' N.M.P.M. 

co.. case 242 ng a general circulation in the City and County ot Santa he, State ot 

c , e A ^ 0 f the Pennsylvanian formations. „ „ „ ^ — ^ d e r being a newspaper duly qualified to publish legal notices and adver-
sheli Pipe Tin=ecor°porauonToPlaX0dn f0°r gZV'Zi un% Area E ^ ™ ^ New: provisions of Chapter 167 of the Session Laws of 1937; that the 
and Zrsos^ff "fJorde™NoRUL5°Ling K e S R S S 2 T ^ ™ £ °J which is hereto attached, was published in said paper once a z f e J K * 
the Rules and Regulations of the New s o m n R a n g e s l e a s t N.M.P ' .M. a r i d ,„ 
order °th°at S H ™ ^ a ^ ' c o n ^ t r u e d * * * * * * *° * P " f ^ i f f i C H W C X X W b t P C ^ ^ 
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November 22, 19^0 V 

Mr. R. R. Spurrier, 
Oil Conservation Commission, 
Santa Fe, New Mexico. 

Dear Mr. Spurrier; Re; Case #237,, Well Spacing 
" Pattern, San Juan County Fields, 

I arrived in Santa Fe yesterday too late to participate 
in the hearing of the above case. I understand that certain t e s t i 
mony -was taken and that there was not too much disagreement about 
fixing the -well spacing patterns, I -would lik e to go on record 
as being i n favor of the present spacing rule of 160 acres for 
wells in the Pictured C l i f f sand and 320 acres for wells i n the 
Mesa Verde formations. 

I t seems very f u t i l e to me for the Commission to promul
gate Rule 10ka and for hearings that w i l l take up the time of the 
Commission and operators, unless some steps are taken to correct 
existing unorthodox locations. 

I am enclosing a small plat of the Carroll-Cornell 
lease i n the Fulcher Basin f i e l d which shows that the Southern 
Union Gas Company has two wells located upon kO acre spacing 
i n the middle of our lease which has been draining our acreage 
since the d r i l l i n g of those wells. The Carroll-Cornell lease 
and most of the other wells i n that area are a l l based on 160 
acre spacing. From time to time, representatives of the Southern 
Union Qas Company have expressed to me an intention of voluntarily 
restricting the runs from these wells i n order to be more con
sistent with their position before the commission i n making 
application for 160 acre spacing. The record of production, how
ever, from these wells shows not only that there has been no 
restriction of take, but that the withdrawals from these two 
wells have been disproportionate to other wells of similar 
potential on the lease. The cumulated production for the Cornell 
3 and k wells as of 12/31/U9 is l,60l±,U53 M. C. F., which is much 
more than the average production of the five wells on our lease. 
The consequence has been that up to the present time, at lwast 
&̂ 0,000.00 worth of natural gas has been drained from the Carroll-
Cornell lease. 

Under Section nH M, entitled "Gas Proration and Allocation", 
the commission has authority to institute gas proration, and under 
Rule 902, the Commission assumes the responsibility of enforcing 
ratable taking of gas. I f the commission does not feel that i t 
should undertake steps to remedy this situation, i t w i l l be necessary 
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for me to f i l e an application for a hearing for the institution 
of gas proration on a field-wide basis„ Because of the many other 
individuals who would be affected by that step, I have hesitated 
to do i t . 

The solution lies with the Southern Union Gas Company, 
as they can voluntarily restrict the withdrawals from these two 
wells, or they can cornmunitize an adjoining 80 acres of our lease 
with this 80 acres and i n that way we would share i n the production. 
There need be no question raised of the i n i t i a l d r i l l i n g cost of 
these two wells as they have recovered more than the cost of these 
wells out of gas drained from our lease during the past few years, 

Very truly yours, 

DC:mk 

Enclo 


