
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING; 

CONSOLIDATION OF 
CASES 245 AND 521 
ORDER No. R-264-A 

THE A P P L I C A T I O N OF THE OIL 
CONSERVATION COMMISSION UPON 
ITS OWN MOTION FOR A N ORDER 
DESIGNATING, N A M I N G , DEFINING 
AND EXTENDING THE GAS POOLS 
OF L E A , EDDY AND CHAVES COUNTIES, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION; 

This cause came on fo r hearing at 9 o 'clock a . m . on A p r i l 16, 1953, 
May 19, 1953, June 16, 1953, July 16, 1953, and August 20, 1953, before the 
Oi l Conservation Commission of New Mexico , hereinafter r e f e r r e d to as the 
"Commiss ion . " -

NOW, on this day of November, 1953, the Commission, a 
quorum being present, having considered the testimony adduced and the ex
hibits received in the hearings, and being f u l l y advised i n the premises , 

FINDS; 

(1) That due notice having been given as requi red by law, the C o m 
miss ion has j u r i sd i c t i on of this case. 

(2) That by vi r tue of Order No. R - 2 6 4 entered February 17, 1953, 
i n Case No. 245, the Commission defined and c lass i f ied cer ta in gas pools 
of Lea , Eddy and Chaves Counties, New Mexico , and ordered fu r the r t e s t i 
mony taken at the A p r i l 16, 1953, Commission hearing i n the premises , 

(3) That at the A p r i l 16, 1953, Commiss ion hearing i t was ordered 
that Cases 245 and 521 be, and they were at that t ime consolidated f o r pur 
poses of the record . 

(4) Tha t successive hearings were had May 19, June 16, July 16, 
and August 20, 1953, on the case as consolidated, resul t ing i n Order R-356, 
being the special "stand-by" rules and regulations i n the matter of p rora t ion 
of gas-wel l gas producible f r o m the gas pools of Lea , Eddy, Chaves and 
Roosevelt Counties, New Mexico, and as c lass i f ied and defined i n Order 
R-264. 

^(5) That by reason of i n t e r i m development, the areal boundary of 
the Jalco Gas Pool as f ixed by Order R-264 should be extended in accordance 
wi th testimony adduced at the hearings. 

(6) That the ve r t i ca l productive l i m i t s of the Eumont Gas Pool as 
f ixed by Order R-264 should be changed to include there in a l l the Queen 
f o r m a t i o n . 

J j ) That the ve r t i ca l productive l i m i t s of the Bl inebry Gas Pool 
as f ixed bv Order R-264 should be more spec i f ica l ly defined. 
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(8) That the areal and ve r t i c a l productive l i m i t s of the Justis Gas 
Pool heretofore defined and c lass i f ied as a gas pool by Order No. 850 
should be redefined areal ly and ve r t i c a l l y . 

IT IS THEREFORE ORDERED: 

(1) That Order R-264, as hereinafter amended, and Order R-356 be 
and they hereby are declared to be supplementary orders . 

(2) That the areal boundary of the Jalco Gas Pool , as described i n 
Order R-264, be, and the same hereby is extended to include therein , as a 
par t of said pool, the fo l lowing described area; 

Township 26 South, Range 37 East, N M P M 
A l l of Sections 15, 16, 17, 20, 21, 22, 27 
and 28; 
E /2 Section 29; 
E / 2 Section 32; 
a l l of Sections 33 and 34 

(3) That Section I I I (2) of Order R-264 be, and the same hereby 
is amended to read as fo l lows : 

" I I I (2) That the producing fo rma t ion of the 
Eumont Gas Pool shall extend f r o m the top of 
the Yates fo rma t ion to the top of the G rayburg 
fo rma t ion , thereby including a l l of the Yates, 
Seven Rivers and Queen f o r m a t i o n s . " 

(4) That Section V I (2) of Order R-264 be, and the same hereby is 
amended to read as fo l lows ; 

" V I (2) That the producing fo rma t ion of the 
B l inebry Gas Pool shall be that par t of the Yeso 
fo rma t ion included f r o m the base of the Upper 
Yeso sandy section, which occurs at an average 
depth of 450 feet below the Glor ie ta fo rma t ion , 
to the top of the Tubb sand." 

(5) That that par t of Appendix ' A ' of Order No. 850 re la t ing to the 
Justis Gas Pool pursuant to Rule 5 of said order be, and the same hereby 
is amended to read as fo l lows ; 

"Appendix A - The producing fo rma t ion of the 
Justis Gas Pool s hal l be the 200 feet immediately 
below the top of the Glor ie ta fo rma t ion ; that the 
said pool , c lass i f ied as a gas pool , is described 
as fo l lows ; 

Township 25 South, Range 37 East, NMPM 
SW/4 Section 1; SE/4 Section 2; 
E / 2 Section 11; W/2 Section 12; 
W/2 Section 13; E / 2 Section 14; 
E /2 Section 23: w / 2 Section 24 
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DONE at Santa Fe , New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

eg 
EDWIN L . M E C H E M , Chairman 

S E A L 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 521 
Order No. R-356 

THE A P P L I C A T I O N OF THE OIL CONSERVATION 
COMMISSION UPON ITS OWN MOTION FOR A N 
ORDER ESTABLISHING MEANS AND METHODS 
FOR THE PRORATION OF NATURAL GAS IN L E A , 
EDDY, CHAVES AND ROOSEVELT COUNTIES, 
NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on fo r hearing at 9 o 'clock a . m . , on March 17, 1953, 
A p r i l 16, 1953, May 19, 1953, June 16, 1953, July 16, 1953, and August 20, 

| 1953, before the O i l Conservation Commiss ion of New Mexico , hereinafter 
j r e f e r r e d to as the "Commiss ion" . 
I "Hi j-f 

NOW, on this Z $ day of " J < m * T , 1953, the Commission, a 
I quorum being present, having considered the testimony adduced and the 
| exhibits received i n the hearings, and being f u l l y advised i n the premises , 

FINDS; 

(l) That due public notice having been given as required by law, the 
Commission has j u r i s d i c t i o n of the cause and the subject matter thereof. 

I 

i (2) That fo r the prevention of waste and protect ion of corre la t ive 
rights proper special Rules and Regulations relat ing to the p rora t ion of gas-
we l l gas produced in the gas pools of Lea , Eddy, Chaves and Roosevelt 
Counties, New Mexico, should be promulgated. 

IT IS THEREFORE ORDERED; 

SECTION A . That the fo l lowing rules pertaining to gas we l l spacing 
in defined gas pools and acreage requirements fo r d r i l l i n g t racts wi th in the 
defined l i m i t s of gas pools i n Eddy, Lea, Chaves and Roosevelt Counties, be 
and the same hereby are adopted effective immediate ly . 

I . W E L L SPACING; ACREAGE REQUIREMENTS FOR D R I L L I N G 

TRACTS. 

RULE 1. The Secretary of the Commission shall have authority to 
grant an exception to the requirements of Statewide Rule 104, Sections (a), 
(b), (c) , and (d), without notice and hearing where application has been f i l e d 
i n due f o r m , and, 

(a) When the necessity fo r the unorthodox location is based on 
topographical conditions, or is occasioned by the recompletion of a we l l 
previously d r i l l e d to another hor izon, and 
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(b) When either one of the fol lowing is applicable: 

1. When the ownership of a l l o i l and gas leases wi th in a 
radius of 1320 feet of the proposed location is common with the ownership 
of the o i l and gas leases under the proposed location. 

2. When a l l owners of o i l and gas leases wi th in such 
radius consent i n w r i t i n g to the proposed location. 

(The above provisions of Rule 1 supersede Rule 104 ( f ) . ) 

RULE 2. The provisions of Statewide Rule 104 Paragraph (k) , shall 
not apply to gas pools located i n Lea, Eddy, Chaves and Roosevelt Counties, 
New Mexico . 

SECTION B . That the fol lowing rules shall apply to defined gas pools 
in Eddy, Lea, Chaves and Roosevelt Counties only after hearings are held 
and an order issued on each individual pool . These rules shall be considered 
as "standby rules" and shall be used as a guide i n establishing pool ru les . 

I I . GAS PRORATION. 

RULE 3. A t such t ime as the Commission determines that al location 
of gas production f r o m gas wells producing f r o m any pool i n this four-county 
area is necessary to prevent waste or to protect cor re la t ive r igh ts , the Com
miss ion , after notice and hearing, shall consider the nominations of gas 
purchasers f r o m such gas pool and other relevant data, and shall f i x the 
allowable production of such pool , and shall allocate production among the 
gas wells in such pool upon a reasonable basis wi th due regard to corre la t ive 
r igh t s . Unless special pool rules are adopted as provided i n Rule 4 below, 
the general provisions of this rule shall apply to each gas pool allocated 
under this r u l e . 

RULE 4. A f t e r notice and hearing, the Commission, i n order to 
protect corre la t ive r ights , or prevent waste, or both, may promulgate 
special ru les , regulations or orders pertaining to any gas pool . 

(The above provisions of Rules 3 and 4 supersede Statewide Rule 602) j 

I I I . PRORATION UNITS. 

RULE 5. For the purpose of gas al location i n the absence of special \ 
pool ru les , a standard p rora t ion unit shall consist of between 158 and 162 
contiguous surface acres substantially i n the f o r m of a square which shall be j 
a legal subdivision (quarter section) of the U . S. Public Land Surveys; p r o - j 
vided, however, that a gas p ro ra t ion unit other than a legal quarter section 
may be fo rmed after notice and hearing by the Commission, or af ter the 
Commission has been furnished waivers f r o m a l l offset t ing operators, i f a l l 
acreage is contiguous and does not contain more than four legal quarter-
quarter sections and/or lots . Any allocation unit containing less than 158 
acres or more than 162 acres shall be a non-standard unit and its allowable 
shall be decreased or increased to that propor t ion of the standard uni t a l low
able that the number of acres contained therein bears to 160 acres. Any 
standard p rora t ion unit consisting of between 158 and 162 contiguous surface 
acres shall be considered as containing 160 acres f o r the purpose of gas j 
allocation- ! 
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I V . GAS A L L O C A T I O N . 

R U L E 6. A t l eas t 30 days p r i o r t o the beg inn ing of each gas p r o - ! 
: r a t i o n p e r i o d the C o m m i s s i o n s h a l l ho ld a hea r ing a f t e r due no t i ce has been j 
g i v e n . The C o m m i s s i o n s h a l l cause t o be s u b m i t t e d by each gas p u r c h a s e r j 
i t s " P r e l i m i n a r y N o m i n a t i o n s " of the amount of gas w h i c h each i n good f a i t h j 

: a c t u a l l y de s i r e s t o pu rchase w i t h i n the ensuing p r o r a t i o n p e r i o d , by m o n t h s , 
f r o m each gas p o o l f r o m w h i c h i t pu rchases gas . The C o m m i s s i o n s h a l l 

\ cons ide r the " P r e l i m i n a r y N o m i n a t i o n s " of p u r c h a s e r s , a c t u a l p r o d u c t i o n , i 
i and such other f a c t o r s as m a y be deemed app l i cab le i n d e t e r m i n i n g the amount 

of gas tha t m a y be p roduced w i t h o u t waste w i t h i n the ensuing p r o r a t i o n p e r i o d . 
;; " P r e l i m i n a r y N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m p r e s c r i b e d by the 

C o m m i s s i o n . 
j 

R U L E 7. E a c h m o n t h , the C o m m i s s i o n s h a l l cause to be s u b m i t t e d j 
b y each gas p u r c h a s e r i t s "Supp lemen ta l N o m i n a t i o n s " of the amount of gas 

, w h i c h each i n good f a i t h a c t u a l l y d e s i r e s to pu rchase w i t h i n the ensuing p r o 
r a t i o n m o n t h f r o m each gas p o o l f r o m w h i c h i t pu rchases gas . The C o m 
m i s s i o n s h a l l ho ld a p u b l i c h e a r i n g be tween the 15th and 20th days of each 
m o n t h to d e t e r m i n e the reasonable m a r k e t demand f o r gas f o r the ensuing 

: p r o r a t i o n m o n t h , and s h a l l i ssue a p r o r a t i o n schedule se t t i ng out the amount 
of gas w h i c h each w e l l m a y p roduce d u r i n g the ensuing p r o r a t i o n m o n t h . 
I n c l u d e d i n the m o n t h l y p r o r a t i o n schedule s h a l l be a t a b u l a t i o n of a l l owab le 
and p r o d u c t i o n f o r the second p r e c e d i n g m o n t h toge ther w i t h an a d j u s t e d 

i a l l o w a b l e c o m p u t a t i o n f o r the second p r e c e d i n g m o n t h . Sa id a d j u s t e d a l l o w a b l y 
; s h a l l be compu ted by c o m p a r i n g the a c t u a l a l l o w a b l e ass igned w i t h the ac tua l 
j p r o d u c t i o n . I n the event the a l l owab le ass igned is g r e a t e r than the ac tua l p r o -
, d u c t i o n , the a l l o w a b l e s ass igned the top a l l o w a b l e u n i t s s h a l l be r educed 
1 p r o p o r t i o n a t e l y , and i n the event the a l l o w a b l e ass igned i s l e ss than the p r o 

d u c t i o n then the a l l owab le s ass igned the top a l l owab le un i t s sha l l be i n c r e a s e d 
i p r o p o r t i o n a t e l y . " S u p p l e m e n t a l N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m 

p r e s c r i b e d by the C o m m i s s i o n , 

The C o m m i s s i o n s h a l l i nc lude i n the p r o r a t i o n schedule the gas w e l l s j 
i n the p o o l d e l i v e r i n g to a gas t r a n s p o r t a t i o n f a c i l i t y , or lease ga the r ing 

: s y s t e m , and s h a l l i nc lude i n the p r o r a t i o n schedule of such p o o l any w e l l 
w h i c h i t f i n d s i s be ing un rea sonab ly d i s c r i m i n a t e d agains t t h r o u g h d e n i a l of 

' access to a gas t r a n s p o r t a t i o n f a c i l i t y , w h i c h i s r ea sonab ly capable of hand l ing 
the type of gas p r o d u c e d by such w e l l . 

The t o t a l a l l o w a b l e to be a l l o c a t e d to the poo l each m o n t h s h a l l be 
equa l to the sum of the supp l emen ta l n o m i n a t i o n s toge the r w i t h any a d j u s t m e n t 

!j w h i c h the C o m m i s s i o n deems a d v i s a b l e . 

R U L E 8. The a l l o c a t i o n to a p o o l r e m a i n i n g a f t e r s u b t r a c t i n g the j 
c apac i t i e s of m a r g i n a l un i t s s h a l l be d i v i d e d and a l l o c a t e d r a t a b l y among the 
n o n - m a r g i n a l un i t s i n the p r o p o r t i o n tha t the acreage con ta ined i n each u n i t 
bea r s to the t o t a l acreage a l l o t t e d t o such n o n - m a r g i n a l u n i t s ; p r o v i d e d tha t 
f o r t h i s pu rpose s t anda rd un i t s s h a l l be as d e f i n e d i n Ru le 5 above. M o r e 
t han one p r o r a t i o n u n i t o r f r a c t i o n a l p a r t s t h e r e o f m a y be ass igned to a gas 
w e l l and the a l l owab le s ass igned sa id w e l l m a y be i n c r e a s e d p r o p o r t i o n a t e l y , 
p r o v i d e d tha t : 

a. No m o r e than 640 acre^s s h a l l be ass igned to any one 
w e l l . 

b . A l l acreage i n such u n i t s m a y r ea sonab ly be p r e s u m e d 

to be p r o d u c t i v e of gas. 
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c. The mul t ip le unit so fo rmed shall not have an overa l l 
length or width exceeding 5, 280 feet. 

d. Where not more than two prora t ion units are assigned to 
a w e l l , the wel l shall not be located closer than 660 feet to the longest 
boundary of the pooled units nor less than 1320 feet f r o m the shortest boundary 
of the pooled uni ts . Where three or more units are pooled the we l l shall not 
be located closer than 1320 feet to the outer boundary of the pooled uni t . 

e. Exceptions to the provisions of this rule may be granted 
by the Commission af ter notice and hearing or after the Commission has been 
furn ished waivers by a l l offset t ing operators. 

(The above provisions of Rules 6, 7 and 8 supersede Statewide Rule 602) 

V . BALANCING OF PRODUCTION 

RULE 9. Underproduction: The dates 7;00 A . M . January 1 and 7:00 
A . M . July 1 shall be known as balancing dates and the periods of t ime bounded 
by these dates shall be known as gas p ro ra t ion periods. The amount of 
current gas allowable remaining unproduced at the end of each p ro ra t ion 
per iod shall be ca r r i ed f o r w a r d to and may be produced during the next 
succeeding p rora t ion period i n addition to the normal gas allowable fo r such 
succeeding period; but whatever amount thereof is not made up wi th in the 
f i r s t succeeding p rora t ion per iod shall be cancelled. I f , at the end of the 
f i r s t succeeding p rora t ion per iod , a greater amount of allowable remains un
produced than was ca r r i ed f o r w a r d as underproduction, the amount ca r r i ed 
f o r w a r d to the second succeeding per iod shall be the total underproduction 
less the amount ca r r i ed f o r w a r d to the f i r s t succeeding per iod. 

If i t appears that such continued underproduction has resu l ted f r o m 
inab i l i ty of the we l l to produce i ts allowable, i t may be c lass i f ied as a ma r 
ginal wel l and i ts allowable reduced to the wel l ' s ab i l i ty to produce. 

RULE 10. Overproduction: A we l l which has produced a greater amount! 
of gas than was allowed during a given p ro ra t ion period shall have its a l low
able f o r the f i r s t succeeding p rora t ion per iod reduced by the amount of such 
overproduction and such overproduction shall be made up wi th in the f i r s t 
succeeding p rora t ion per iod . I f , at the end of the f i r s t succeeding p rora t ion 
per iod, the we l l is s t i l l overproduced, i t shall be shut i n and its current 
monthly allowable charged against said overproduction un t i l the we l l is i n 
balance. I f , at any t ime , a we l l is overproduced an amount equaling six 
t imes i t s current monthly allowable, i t shall be shut in un t i l i t is i n balance. 

The Commission may al low overproduction to be made up at a lesser 
rate than would be the case i f the we l l were completely shut i n upon a show- i 
ing at public hearing af ter due notice that complete shut i n of the wel l would | 
resul t i n ma te r i a l damage to the w e l l . 

j 
(The above provisions of Rules 9 and 10 supersede Statewide Rule 604) 

V I . GRANTING OF A L L O W A B L E S . | 

RULE 11. No gas we l l shall be given an allowable un t i l F o r m C-104 j 
and F o r m C-110 have been f i l e d together wi th a plat showing acreage at t r ibute^ 
to said we l l and the locations of a l l wel ls on the lease. 
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RULE 12. Allowables to newly completed gas wells shall commence 
on the date of connection to a gas t ransporta t ion f a c i l i t y or the date of f i l i n g 
of F o r m C-104 and F o r m C-110 and the plat described above, whichever date 
is the l a te r . 

V I I . REPORTING OF PRODUCTION. 

RULE 13. The monthly gas production f r o m each gas wel l shall be 
metered separately and the gas production t h e r e f r o m shall be submitted to 
the Commission so as to reach the Commission on or before the twentieth 
day of the month next succeeding the month i n which the gas was produced. 
The operator shall show on such repor t what disposit ion has been made of 
the gas produced. The f u l l production of gas f r o m each we l l shall be charged 
against the wel l ' s allowable regardless of what disposit ion has been made of 
the gas; provided, however, that gas used on the lease fo r consumption i n 
lease houses, t rea ters , combustion engines and other s imi l a r lease equip
ment shall not be charged against the wel l ' s allowable. 

V I I I . DEFINITIONS. 

RULE 14. A gas we l l shall mean a we l l producing gas or natural gas 
f r o m a common source of gas supply f r o m a gas pool determined by the 
Commiss ion. 

(The above Rule supersedes Statewide Def in i t ion A-24) 

mean any " taker" of gas either at the wellhead or at any point on the lease 
where connection is made fo r gas t ranspor ta t ion or u t i l i z a t i on . I t shall be 
the responsibi l i ty of said "taker" to submit a nomination. 

DONE at Santa Fe, New Mexico on the day and year hereinabove 
designated. 

RULE 15. The t e r m "gas purchaser" as used i n these rules , shall 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chairman 

S E A L 


