
New Mexico O i l Conservation 
Commi ssion 

Santa Fe, New Mexico 

Attention: Mr... R. R. _Spurr_ier 

Gentlemen: 

We enclose herewith i n t r i p l i c a t e Application of the 
Magnolia Petroleum Company f o r approval of the Four 
Iakes Unit Area. The proposed Unit consists solexy 
of State lana situated i n Lea County. We are anxious 
f o r you to give notice immediately of a hearing on 
the Unit as the Magnolia Petroleum Company i s anxious 
to have the Agreement approved so that d r i l l i n g oper
ations may be commenced p r i o r to February 1st. 

You w i l ] note that the Application states that three 
copies of the proposed Unit Agreement are being f i l e d . 
These have not yet been completed and w i l l be forwarded 
to you ju s t as scon as they are ready. We are sending 
the Application on to you at t h i s time so that you may 
get out your notice with respect to the hearing. 

Anything you can do to expedite the c a l l i n g of the 
hearing i n connection with t h i s matter w i l l be appre
ciated . 

Yours very t r u l y , 

CEH/se 
Encl. 
CC: o. P. Hannifin 

Magnolia Petroleum Co. 
Koswell, New Mexico 



NEW MEXICO OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

APPLICATION FOR APPROVAL OF FOUR LAKES UNIT AGREEMENT 
_.. LEA COUNTY, NEW MEXICO 

New Mexieo O i l Conservation Commission 
Santa Fe, New Mexico 

COMES the undersigned, the Magnolia Petroleum 

Company, a corporation with o f f i c e s at Dallas, Texas, and 

f i l e s herewith three copies of a proposed Unit Agreement 

f o r the development and operation of the Four Lakes Unit 

Area embracing land situated i n Lea County, New Mexico, 

and hereby makes application f o r the approval of said 

Unit Agreement by the New Mexico O i l Conservation Commis

sion as provided by law, and i n support thereof shows: 

1. That the Unit Area designated i n said Agree

ment comprises 3?200 acres situated i n Lea County, New 

Mexico, more p a r t i c u l a r l y described as follows: 

8-gr Sec. 10, t>t Sec. 11, a l l of 
Sees. I k , 15, 22, 2 % Twp. 10 8., 
Rge. 3^ E., N.M.P.M. 

That a l l of the above described lands are 

lands owned by the State of New Mexico upon which the ap

pli c a n t and others are the owners of o i l and gas leases 

issuea by the Commissioner of Public Lands of the State of 

New Mexico. 

2. That there i s attached hereto, made a part 

hereof and f o r purposes of i d e n t i f i c a t i o n marked Exhibit 

"A" a p l a t r e f l e c t i n g the results of a seismograph survey 

made of the proposed Unit Area, and because of the geolo

g i c a l and geophysical information available applicant be

lieves that the above described area i s an area suitable 

and orooer f o r u n i t i z a t i o n . 
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3. That the undersigned, Magnolia Petroleum 

Company, i s designated as the Unit Operator i n said Agree

ment, and the Unit Operator i s given the autho r i t y under 

the terms thereof to carry on a l l operations which are 

necessary f o r the development and the operation of the 

Unit Area f o r o i l and gas subject to a l l applicable laws 

and regulations. That said Unit Agreement provides f o r 

the commencement of a test well f o r o i l and gas upon some 

part of the lands committed to the Unit Agreement on or 

before February I , ±9515 and f o r the d r i l l i n g of said well 

to a depth of 12,500 feet or a depth s u f f i c i e n t to test 

the Devonian formation expected to be encountered at about 

said depth. 

h. That said Unit Agreement i s i n substantially 

the same form as u n i t agreements heretofore approved by the 

Commissioner of Public Lands of the State of New Mexico 

and by the New Mexico O i l Conservation Commission, and i t 

i s believed that operations to be carried on under the terms 

thereof w i l l promote the economical and e f f i c i e n t recovery 

of o i l and gas to the end that the maximum y i e l d may be 

obtained from the f i e l d or area i f o i l or gas should be pro

duced, i n paying q u a n t i t i e s , and the production i s to be 

l i m i t e d to such production as may be put to be n e f i c i a l use 

with adequate r e a l i z a t i o n of f u e l and other values, and i t 

i s f u r t her believed that the Agreement w i l l be i n the i n t e r 

est of the conservation of o i l and gas and the prevention 

of waste as contemplated by the Oi l Conservation Statutes 

of the State of New Mexico. 

5. That upon an order being entered by the New 

Mexico O i l Conservation Commission approving said Unit 

_ o_ 



Agreement ana a f t e r approval thereof by the Commissioner 

of Public Lanas of the State of New Mexico, a f u l l y exe

cuted and approved copy of said Agreement w i l l be f i l e d 

with the New Mexico O i l Conservation Commission. 

WHEREFORE, the undersigned applicant respect

f u l l y requests that a public hearing be held on the matter 

of the approval of said Unit Agreement as provided by the 

Statutes of the State of New Mexico and the regulations 

of the New Mexico Oil Conservation Commission, and that 

upon said hearing said Unit Agreement w i l l be approved by 

the New Mexico O i l Conservation Commission. 

Respectfully submitted, 

MAGNOLIA PETROLEUM COMPANY 


