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Applications of Phi l l ips Petroleum 
Company for 80-acre Spacing in the 
Siluro-Deronian and Wolfcamp Common 
Source of Supply i n the Denton Fie ld , 
Lea County, New Mexico 

Oi l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

At tn . Mr, R. R. Spurrier 

Gentlemen: 

The above applications are set for hearing before the Commission on 
May 1, 1951. Mr. Jack Campbell of Roswell, who represents McAlester Fuel Company 
in connection with these applications, has stated that the May 1st date w i l l not 
afford him sufficient time for preparation and has requested Phillips Petroleum 
Company to agree to continue the hearings u n t i l a later date. On behalf of 
Phillips Petroleum Company, I have agreed to such a continuance on Mr. Campbell1s 
assurance that McAlester w i l l not stake any well locations or commence any d r i l l 
ing operations prior to the hearings which would have the effect of upsetting the 
proposed 80-acre spacing pattern. 

I t i s therefore requested that the hearings on the above applications 
be continued from the May 1st date and that they be re-set for hearing on 
May 22nd, the date of the regular Statewide hearing. This date i s satisfactory 
to Mr. Campbell. 

Very t r u l y yours, 

o^V-jLv^ 
Carl W. Jofaefe 
Attorney v 

CWJ/o 

cc: Mr. Jack Campbell 
^Atwood, Malone, and Campbell 
Attorneys at Law 
Roswell, New Mexico f 

Mr. C. P. Dimit 
Mr. Harry D. Turner 



BEFORE THE OIL CONSERVATION COMMISSION 
OF 

THE STATE OF N»W MEXICO 

IH THE MATTER OF THE APPLICATION 
OF PHILLIPS PETROLEUM COMPANY 
FOR THE ESTABLISHMENT OF PRORATION 
UNITS AND PROVIDING FOR THE ALLOWABLES 
FOR THE SILURO-DEVONIAN COMMON S4MTRCE 
OF SUPPLY DISCOVERED Bt McALESTKB F U E L 
COMPANY E T AL J . M. DENTON WELL HO. I-A, 
SW/4 SE/4 SECTION 11 TOWMSHIP IS SOUTH 
RANGE 37 EAST, LEA COUNTY, NEW MEXICO, 
KNOWN AS THE DENTON FIELD. 

CASE 2 6 9 

O R D E X - R - ^ T 

APPLICATION 

COMES, NOW, Phillips Petroleum Compear, Bartlesville, Oklahoma, 

aad alleges and state*: 

1. The McAlester fuel Company, et al, E l Dorado, Arkansas, 

has drilled aad on October 4, 1919 completed a well known ae " J . M. 

Denton No. 1-A" located in the center of tho SW/4 SE/4 Section 11-153-37E, 

Lea County, Now Mexico, and discovered a now common source of supply 

of oil known as the Siluro-Devonian, which common sourco of supply was 

found ia said well at the depth of from 11, 325 foot to i l , 464 feet, the pro

bable productive limits of said common source of supply te bo determined 

by the Commission. 

2. That in addition to the discovery well referred to above, tho 

following wells have boon drilled or are now being drilled to said common 

source of supply in the area: 

(a) Ohio Oil Company - Denton No. 3, located in 
NW/4 SE/4 Section 11-15S-37E, which was 
completed oa January 21, 1951 as a producing 
oil well fren depth 11,916 feet to depth 12,044 feet. 

(b) Atlantic Refining Company - Bettio C. Dickinson 
No. l-A, located in NW/4 KW/4 Section 13-15S-37E, 
which was completed December 9, 1949 as a pro
ducing oil well frosn deytii II, 272 foot to depth U, 324 
foot. 



(c) Gulf Oil Corporation - h* R. Chamberlain Ho. I , 
located in NW/4 HE/4tc*ttaa 14-15S-37E. which 
was completed March f, l*§f a* a producing oil 
well drom depth 11, 501 foot te depth 11,513 feet. 

(d) McAlester fuel Company - McClure He. 1-A, 
located in SW/4 HE/4 Section 14-15S-37E, which 
was completed March 5, 19W os a producing oil 
well from depth U, 503 foot to depth 12, 311 foot. 

(0) McAlester Fuel Company » J . S. Waller Ho. 1, 
located in HE/4 HE/4 Sectioa 1S-15S-37E, which 
was completed as a dry hole en February 20, 1950 
at total depth 12,015 foot. 

(f) Ralph Lowe - Dickinson Estate Ho. 1, located 
in SE/4 SW/4 Section 35-14S-J7E, which was 
completed December 11, 1950 as a producing oil 
well from depth 12, 340 feet to total depth 12r3S5 
feet, 

(g) Phillips Petroleum Company - Denton Ho. 1, 
located in SE/4 NW/4 Section U-1SS-37E, which 
enceuaterdd tho SUuro-Devoaiaa common source 
of supply from depth II, 445 foot to depth 12, 555 
foot which yielded flowing oil production oa 
numerous drill-stem tests, has reached total 
depth 12,623 foot, run casing, aad will bo com
pleted as a produciagjoil wall. 

(h) Atlantic Refining Company - Federal-Jones No. 1, 
located ia SW/4 SW/4 Sectioa 35-148-37E, which 
woo drilling at approximately 6690 foot on March 
10, 1951. 

(1) Atlantic Refining Company - State No. 1-T, located 
in SE/4 SW/4 Sectioa 2-1M-37E, which was drilling 
at approximately 9S00 feet on March 10, 1951. 

(j) Skelly Oil Company - State No. l - F , located in 
NE/4HW/4 Sectioa 2-15S-37E, which was drilling 

at approximately 11,000 foot on March 10, 1951. 

(k) Ohio Oil Company - Deaton Ho. 4, located ia NE/4 
SW/4 Sectioa U-15S-37E, which was drilling at 
approximately 4750 foot ca March 10, 1951. 

(1) Atlantic Refining Company - Dickinson No. 2-B, 
located ia HW/4 HW/4 Sectioa 12-158-STE, which 
was drilliag at approximately 7500 feet oa March 
10, 1951. 
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(m) Mc A letter Fuel Company * McClure No. 1-B, 
Located in NW/4 SE/4 Section 14-15S-37E, 
which was drilling at apprenimateiy 3500 loot 
on March 10, 1951. 

(n) McAlester Fuel Company • McClure Ho. i-C» 
located in HE/4 HE/4 Section 14-15S-S7E, which 
was drilling at approximately 375 foot oa March 

10, 1951. 

3. A plat ol the area showing the location ef the wells referred to 

above, circled in rod, is attached hereto and marked EXHIBIT "A". 

4. That in order to taiag about the proper development of said 

common source of supply, prevent waste and to avoid the drilling of 

unnecessary wells, and to secure the greatest ultimate recovery there

from, and to protect the correlative rights of the interested parties therein, 

it is necessary and proper fer tbe Commission to enter its order providing 

for proration units of 80 acres each with one well for each unit, such 

being the area which may be efficiently and economically drained by one 

well. 

5. That in view of the relatively narrow structure and the steeply-

dipping attitude of the Siluro-Devonian formation containing the common 

source of supply herein referred to, in the interest of obtaining the 

greatest ultimate recovery of oil the Commission should provide in its 

order that the required location for the well oa each 80-acre proration 

unit may, at the discretion of the operator, bo in the center of either 

governmental quarter-Quarter section comprising the unit, with a tolerance 

of 150 feet to avoid surface obstructions. 

6. That in consideration of the thickness of the oil pay section of the 

common source of supply, the consequent ability of the wells to produce 

without waste, and the rights of lessees and royalty owners to receive 

their share of the total State allowable production, the Commission should 



in its order provide thot each well now producing er hereafter completed 

as a producer in the common source of supply shall have a top unit 

allowable to be fixed by the Commission, but not to exceed twice the top 

unit allowable for a 40-acre unit with deep well adaptation. 

7. That tho area which may at mis time be reasonably considered 

to contain the probable productive limits of said common source of supply 

is: Sections 34, 35 and 36, Township 14 South, Range 37 East aad Sections 

1, 2, 3, 10, 11, 12, 13, 14, 15 and the north halves of Sections 22, 23, and 

24, all in Township 15 South, Range 37 East, Lea County, New Mexico; 

and that the Commission's order in this cause should be made applicable 

to and include all of this described area, subject to any future extensions 

or reductions thereof after notice and hearing. 

WHEREFORE, applicate respectfully requests that the commission set 

this application for publi c hearing at the time and place to bo fixed by the 

Commission, mat doc and proper notice be given as required by law, 

and that at the conclusion of said hearing the Commission make and enter 

an order determining and defining the probable productive limits of the 

common source of supply referred to above, naming the pool, establishing 

proration units of 80 acres each, providing for the drilling of only of only 

one well on each proration unit with such well to be located in the center of 

either of the two governmental quarter-quarter sections comprising such 

proration unit with a tolerance of 150 feet in any direction to avoid surface 

obstructions, and providing for each such well an allowable of not to exceed 

twice the top unit allowable fer a 40-acre unit with deep well adaptation. 

DATED this 22nd day of March, lf 51. 

R. M. WttttAMS 

Raymond A. Lynch 

Harry D. Turner, 
Attorneys for Applicant 



LAW O F F I C E S 

E. R.WRIGftT 
S A N T A F E 

N E W M E X I C O 
TELEPHONE 7AO 

June 25, 19 51 

O i l Conservat ion Cormrdssion 
Santa Fe, New Mexico 

Gentlenen: 

Inclosed herewith f i n d two extra copies of p e t i 
t i o n of P h i l l i p s Petroleum Company f o r re-hearing of 
Orders Nos.R-74 and R-75, i n compliance with your phone 
request of t h i s date. 

ERW/dl 

^Enclosures 



BEFORE THE OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

IN TEE MATTER OF TEE HEARING CALLED 
BY THE OIL CONSERVATION COMMISSION 
OF NEW MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. : 269 >-
ORDER NO>Rr7T 

TEE MATTER OF TEE APPLICATION OF PHILLIPS 
PETROLEUM COMPANY FOR TEE ESTABLISHMENT 
OF PRORATION UNITS AND PROVIDING FOR THE 
ALLOWABLES FOR TEE SILURO-DEVONIAN COMMON 
SOURCE OF SUPPLY DISCOVERED IN McALESTER 
FUEL COMPANY, et a l , J. M. DENTON WELL NO. 
1-A, SW/4 SE/4, SECTION 11, T. 15S, R. 37E, 
N.M.P.M. DENTON POOL, LEA COUNTY, NEW MEXICO. 

TO: STATE OF NEW MEXICO OIL 
CONSERVATION COMMISSION. 

REQUEST FOR HEARING AND ORAL ARGUMENT. 

Now comes the Phil l i p s Petroleum Company, petitioner i n 

the above entitled matter, and requests the Commission to grant 

i t a hearing and right to make oral argument and introduce addi

tional testimony i n support of i t s p e t i t i o n and motion for re

hearing, and requests the Commission to set the matter for hearing 

and argument upon the motion for re-hearing for July 25, 1951, 

immediately following the state-wide hearing heretofore set for 

July 24, 1951. 

Respectfully requested, 



STATE OE NEW MEXICO 
SANTA FE, NEW MEXICO 

IN THE MATTER OF THE HEARING CALLED BY THE 
OIL CONSERVATION COMMISSION OF NEW MEXICO 
FOR TEE PURPOSE OF CONSIDERING: 

CASE NO 269 
ORDER NO. R-74 

THE MATTER OF THE APPLICATION OF PHILLIPS 
PETROLUEM COMPANY FOR THE ESTABLISBMENT OF 
PRORATION UNITS AND PROVIDING FOR THE 
ALLOWABLES FOR TEE SILURG-DEVONIAN COMMON 
SOURCE OE SUPPLY DISCOVERED IN McALESTER 
FUEL COMPANY et a l J". M. DENTON WELL NO. 
1-A, SW/4SE/4 SECTION 11, T. 15S, R. 37E, 
N.M.P.M., DENTON POOL, LEA COUNTY, NEW MEXICO. 

MOTION FOR RE-HEARING OF ORDER NO. R-74 HANDED DOWN 
BY THE COMMISSION JUNE 5, 1951, DENYING THE APPLI
CATION OF PHILLIPS PETROLUEM COMPANY FOR AN ORDER 
ESTABLISHING 80 ACRE SPACING OF THE SILURO-DEVONIAN 
COMMON SOURCE OF SUPPLY DISCOVERED IN McALESTER 
ET AL, J. M. DENTON WELL NO. 1-A. 

Now comes the P h i l l i p s Petroleum Company and moves the 

Commission, and "by means of motion for re-hearing, p e t i t i o n s the 

Commission to re-open t h i s proceeding f o r the purpose of recon

sidering the order so entered hy the CommiBsion on June 5, 1951, 

and to permit p e t i t i o n e r to o f f e r additional evidence and argu

ment i n support of t h i s motion and. p e t i t i o n f o r re-hearing, and 

for grounds thereof shows the Commission:-

1. I n i t s application dated March 22, 1951, p e t i t i o n e r 

requested that Sections 34, 35 and 36, Township 14, South of 

Range 37 East, and Sections 1, 2, 3, 10, 11, 12, 13, 14 and 15, 

and the north halves of Sections 22, 23 and 24, a l l i n Township 

15, South of Range 37 East, Lea County, New Mexico, he determined 

to he w i t h i n the common source of supply f o r the Denton Si l u r o -

Devonian f i e l d , which f i e l d i s considered from present available 

information as l y i n g at a depth of approximately 12,000 fee t ; 

that the order entered by the Commission on June 5, 19 51, ignores 

a l l of the evidence offered at said hearing, and i s contrary t o 

the same, es to the Ralph Lowe Dickenson Well No. 1 located i n 

the SE+SWi, Section 35, Township 14, South of Range 37 East, 

which d e f i n i t e l y established that the production from said well 

came from the same common source of supply as wells i n Sections 

11, 12, 13 and 14 of Township 15, South of Range 37 East; and 



that the wells d r i l l i n g i n Section 2 of Township 15, South of 

Range 37 East, at the time of said hearing a l l were projected to 

and w i l l he completed i n the same common reservoir as the wells 

i n Sections 11 and 14, which are now producing from the Si l u r o -

Devonian formation. 

2. Notwithstanding the fact that a l l of said testimony 

introduced at said hearing established the fact that the wel l i n 

Section 35, Township 14, South of Range 37 East, above referred 

t o , produces from the same common source of supply as the other 

wells referred t o herein, the Commission has, by ignoring t h i s 

f a c t , granted an allowable of 351 barrels a day to the well i n 

Section 35, as against an allowable of 295 barrels a day t o wells 

i n Sections 11 and 14, which action of the Commission re s u l t s i n 

unequal withdrawal between these wells, giving a p r e f e r e n t i a l 

r i g h t to the well i n Section 35, thereby preventing the owners of 

wells i n Sections 11 and 14 from obtaining t h e i r j u s t and equit

able share of the o i l and gas i n the common pool, i n v i o l a t i o n 

of Section 69-213, New Mexico Statutes 1941 Annotated. 

3. I n denying the application of the p e t i t i o n e r f o r 80 

acre spacing, the Commission, i n i t s order of June 5, 1951, erred 

i n t h a t : -

(a) The owners of property w i t h i n the pool are re

quired to d r i l l more wells than are reasonably necessary 

to secure t h e i r proportionate part of the production from 

the pool: 

(b) The d r i l l i n g of wells on the basis of 40 acre 

spacing tends t o create f i r e and other hazards conducive 

to waste; 

(c) 40 acre spacing i n the Denton pool unnecessarily 

increases production cost of o i l and gas to the operator; 

(d) 40 acre spacing unnecessarily increases the cost 

of o i l and gas products to the ultimate consumer; 

(e) I t d i r e c t l y v i o l a t e s the directives issued by the 



Petroleum Administration f o r Defense (PAD), i n that i t 

requires the unnecessary use and waste of steel during 

the present national emergency; 

( f ) I t renders impossible the u t i l i z a t i o n of 80 acre 

spacing i n the event subsequent development of the pool 

should determine and prove that 80 acre spacing should be 

applied rather than 40 acre spacing; and 

(g) I t unnecessarily discourages development of the 

o i l and gas resources of the State of New Mexico by re

quiring unnecessary use of steel and by requiring costly 

d r i l l i n g of unnecessary wells. 

4. The order of the Commission of June 5, 1951, by f i x i n g 

w ell spacing at 40 acres tends to discourage deep d r i l l i n g and 

the exploration f o r and developiment of deep reservoirs and re

serves and the more rapid defining of the l i m i t s of a pool, a l l 

of which e f f o r t s are now being encouraged by the Petroleum Ad

m i n i s t r a t i o n f o r Defense. 

5. By the Commission's said order i t has acted against 

the best i n t e r e s t s of the r o y a l t y owners, including the State of 

New Mexico as a r o y a l t y owner, and the people of the State of 

New Mexico, i n that i t has disregarded the fact that there are 

b e t t e r methods of securing greater ultimate recovery of o i l and 

gas than simply by d r i l l i n g more wells. 

I n submitting t h i s p e t i t i o n and motion f o r re-hearing, 

and during the pendency of t h i s motion f o r a re-hearing and u n t i l 

f i n a l determination by the Commission of Pet i t i o n e r ' s application 

f o r 80 acre spacing, i t i s requested th a t the Commission, by an 

appropriate order or d i r e c t i v e , r e s t r i c t the l o c a t i o n of wells 

to the northwest quarter and southeast quarter of each quarter 

section i n the f i e l d . 



BEFORE THE OIL CONSERVATION COMMISSION OF 
THE STATS OF NEW I5EXICO 

IN THE MATTER OF"THE APILIGATION 
OF PHILLIPS PETROLEUM COMPANY 
FOR THE ESTABLISHMENT OF PRORATION 
UNITS AMD PROVIDING- FOR THE ALLOWABLES 
FOR THE SILURO-DEVONIAN COMMON SOURCE 
OF SUPPLY DISCOVERED IN McALESTER FUEL 
COMPANY ET AL J. M. DENTON WELL NO. 1-A, 
SWA SEA SECTION 11 TOWNSHIP 15 SOUTH 
RANGE 37 EAST, LEA COUNTY, NEW MEXICO, 
KNOW AS TH2 DENTON FIELD. 

A P P L I C A T I O N 

COMES, NOW, Phillips Petroleum Company, Bartlesville, Oklahoma, 

and alleges and states: 

1. That McAlester Fuel Company, et a l , El Dorado, Arkansas, 

has d r i l l e d and on October 4, l949_completed a well known as "J. M. 

Denton No. 1-A" located i n the center of the SWA SEA Section 11-15S-37E, 

Lea County, New Mexico, and discovered a new common source of supply of 

o i l known as the Siluro-Devonian, which common source of supply was found 

i n said well at the depth of from 11,325 feet to 11,464 feet, the probable 

productive limits of said common source of supply to be determined by the 

Commission. 

2. That in addition to the discovery well referred to above, 

the following wells have been d r i l l e d or are now being d r i l l e d to said 

common source of supply in the area: 

(a) Ohio Oil Company - Denton No. 3, located i n 
NWA SE/4 Section 11-15S-37E, which was completed 
on January 22, 1951 as a producing o i l well from 
depth 11,916 feet to depth 12,044 feet. 

(b) Atlantic Refining Company - Bettie C. Dickinson 
No. 1-A, located i n NW/4 NW/4 Section 13-15S-37E, 
which was completed December 9, 1949 as a producing 
o i l well from depth 11,272 feet to depth 11,324 
feet. 

(c) Gulf Oil Corporation - L. R. Chamberlain No. 1, 
located i n NW/4 NE/4 Section 14-15S-37E, which 
was completed March 9, 1950 as a producing o i l 
well from depth 11,501 feet to depth 11,513 feet. 

(d) McAlester Fuel Company - McClure No. 1-A, located 
in SW/4 NE/4 Section 14-15S-37E, which was completed 
March 5, 1951 as a producing o i l well from depth 
11,503 feet to depth 12,321 feet. 

(e) McAlester Fuel Company - J. S. Waller No. 1, located 
* in NE/4 NE/4 Section 15-15S-37E, which was completed 

as a dry hole on February 20, 1950 at t o t a l depth 
; v' 12,015 feet. 

SAtfS^NO. / 

ORDER NO. 



( f ) Ralph Lowe - Dickinson Estate No. 1, located 
i n SE/4 SW/4 Section 35-14S-37E, which was 

/ completed December 11, 1950 as a producing o i l 
NJ well from depth 12,360 feet to t o t a l depth 

12,385 feet. 

(g) Phillips Petroleum Company - Denton No. 1, 
located i n SE/4 NW/4 Section H-15S-37E, which 
encountered the Siluro-Devonian common source 
of supply from depth 11,445 feet to depth 
12,555 feet which yielded flowing o i l production 
on numerous drill-stem tests, has reached t o t a l 
depth 12,623 feet, run casing, and w i l l be com
pleted as a producing o i l well. 

(h) Atlantic Refining Company - Federal-Jones No. 1, 
located i n SW/4 SW/4 Section 35-14S-37E, which 
was d r i l l i n g at approximately 6690 feet on 
March 10, 1951. 

( i ) Atlantic Refining Company - State No. 1-T, 
located i n SE/4 SW/4 Section 2-15S-37E, which 
was d r i l l i n g at approximately 9800 feet on 
March 10, 1951. 

( j ) Skelly Oil Company - State No. 1-F, located i n 
NE/4 NW/4 Section 2-15S-37E, which was d r i l l i n g 
at approximately 11,000 feet on March 10, 1951. 

(k) Ohio Oil Company - Denton No. 4, located i n NE/4 
SW/4 Section 11-15S-37E, which was d r i l l i n g at 
approximately 4750 feet on March 10, 1951. 

( l ) Atlantic Refining Company - Dickinson No. 2-B, 
c located i n NW/4 NW/4 Section 12-15S-37E, which 

was d r i l l i n g at approximately 7500 feet on 
March 10, 1951. 

(m) McAlester Fuel Company - McClure No. 1-B, located 
i n NW/4 SE/4 Section 14-15S-37E, which was d r i l l 
ing at approximately 3500 feet on March 10, 1951. 

(n) McAlester Fuel Company - McClure No. 1-C, located 
in NE/4 NE/4 Section 14-15S-37E, which was d r i l l i n g 
at approximately 375 feet on March 10, 1951. 

3. A plat of the area showing the location of the wells referred 

to above, circled i n red, is attached hereto and marked EXHIBIT "A". 

4. That in order to bring about the proper development of said 

common source of supply, prevent waste and to avoid the d r i l l i n g of 

•unnecessary wells, and to secure the greatest ultimate recovery therefrom, 

and to protect the correlative rights of the interested parties therein, 

i t is necessary and proper for the Commission to enter i t s order providing 

for proration units of 80 acres each with one well for each unit, such 

being the area which may be ef f i c i e n t l y and economically drained by one well. 

steeply-dipping attitude of the Siluro-Devonian formation containing the 

common source of supply herein referred to, i n the interest of obtaining 

the greatest ultimate recovery of o i l the Commission should provide i n 

i t s order that the required location for the well on each 80-acre proration 

5. That i n view of the relatively narrow structure and the 
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(o) Gulf Oil Corporation - L. R. Chamberlain No. 2D, 
located i n NE/4 NW/4 Section 14-15S-37E, which 
was d r i l l i n g at approximately 400' on April 9, 1951. 

5. That i n order to bring about the orderly and proper develop

ment of said common source of supply, prevent waste and to avoid the d r i l l 

ing of unnecessary wells, and to secure the greatest ultimate recovery 

therefrom, and to protect the correlative rights of the interested parties 

therein, i t is necessary and proper for the Commission to enter i t s order 

providing for proration units of SO acres each with one well for each unit, 

such being the area which may be ef f i c i e n t l y and economically drained by 

one well, and to provide for the uniform spacing of said wells i n the 

center of the Northwest and Southeast forty-acre tracts _of_ each jjuarter 

section, with a tolerance of 150 feet to avoid surface obstructions. 

WHEREFORE, applicant respectfully requests that the Commission 

set this application for public hearing at the time and place to be fixed 

by the Commission, that due and proper notice be given as required by law, 

and that at the conclusion of said hearing the Commission make and enter 

an order determining and defining the probable productive l i m i t s of the 

common source of supply referred to above, naming the pool, establish 

proration units of 80 acres each, providing for the d r i l l i n g of only one 

well on each proration unit and provide for a uniform spacing of such wells, 

designating the location of said wells in the center of the Northwest and 

Southeast forty-acre tracts of each quarter section with a tolerance of 

150 feet i n any direction from said prescribed location to avoid surface 

obstructions, and to provide for exceptions i n the cases of the wells 

heretofore completed or now being d r i l l e d to said common source of supply. 



BEFORE T H E OIL CONSERVATION COMMISSION 
OF 

T H E S T A T E OF NEW MEXICO 

I N T H E M A T T E R OF THE A P P L I C A T I O N 
OF P H I L L I P S P E T R O L E U M COMPANY 
FOR THE ESTABLISHMENT OF P R O R A T I O N 
UNITS AND PROVIDING FOR T H E A L L O W A B L E S 
FOR THE S I L U R O - D E V O N I A N COMMON SOURCE 
OF SUPPLY DISCOVERED I N M c A L E S T E R F U E L 
COMPANY ET A L J. M . D E N T O N W E L L NO. 1-A, 
SW/4 SE/4 SECTION 11 TOWNSHIP 15 SOUTH 
RANGE 37 EAST, L E A COUNTY, NEW M E X I C O , 
KNOWN AS THE D E N T O N F I E L D . 

CASE 
ORDER 

A P P L I C A T I O N 

COMES, NOW, P h i l l i p s P e t r o l e u m Company, B a r t l e s v i l l e , Oklahoma, 

and alleges and states: 

1. The M c A l e s t e r f u e l Company, et a l , E l Dorado, Arkansas , 

has d r i l l e d and on October 4, 1949 completed a w e l l known as " J . M . 

Denton No . 1-A" located i n the center of the SW/4 SE/4 Section 11-15S-37E, 

Lea County, New Mex ico , and d iscovered a new common source of supply 

of o i l known as the S i lu ro-Devonian , which common source of supply was 

found in said w e l l at the depth of f r o m l i , 325 feet to 11, 464 feet, the p r o 

bable product ive l i m i t s of said common source of supply to be de te rmined 

by the Commiss ion . 

2. That i n addit ion to the d i scovery w e l l r e f e r r e d to above, the 

f o l l o w i n g wel ls have been d r i l l e d or are now being d r i l l e d to said common 

source of supply i n the area: 

(a) Ohio O i l Company - Denton No . 3, located i n 
N W / 4 SE/4 Section 11-15S-37E, which was 
completed on January 22, 1951 as a producing 
o i l w e l l f r o m depth 11, 916 feet to depth 12, 044 fee t . 

(b) A t l an t i c Ref in ing Company - Bet t ie C. Dick inson 
No. 1-A, located i n N W / 4 N W / 4 Section 13-15S-37E, 
which was completed December 9, 1949 as a p r o 
ducing o i l w e l l f r o m depth 11, 272 feet to depth 11, 324 
fee t . 



(c) Gulf O i l Corpora t ion - L . R. Chamber la in No. 1, 
located i n N W / 4 N E / 4 Section 14-15S-37E, which 
was completed M a r c h 9, 1950 as a p r o d u c i n g o i l 
w e l l d r o m depth 11, 501 feet to depth 11, 513 fee t . 

(d) M c A l e s t e r F u e l Company - M c C l u r e No. 1-A, 
located i n SW/4 N E / 4 Section 14-15S-37E, which 
was completed M a r c h 5, 1951 as a producing o i l 
w e l l f r o m depth 11, 503 fee t to depth 12, 321 fee t . 

(e) M c A l e s t e r F u e l Company - J . S. Wal le r No. 1, 
located i n N E / 4 N E / 4 Section 15-15S-37E, which 
was completed as a d r y hole on F e b r u a r y 20, 1950 
at to ta l depth 12,015 feet . 

(f) Ralph Lowe - Dick inson Estate No. 1, located 
in SE/4 SW/4 Section 35-14S-37E, which was 
completed December 11, 1950 as a producing o i l 
w e l l f r o m depth 12, 360 fee t to t o t a l depth 12, 385 

" feet . 

(g) P h i l l i p s P e t r o l e u m Company - Denton No. 1, 
located i n SE/4 N W / 4 Section 11-15S-37E, which 
encountered the S i lu ro-Devonian common source 
of supply f r o m depth 11, 445 feet to depth 12, 555 
feet which yielded f l o w i n g o i l p roduct ion on 
numerous d r i l l - s t e m tests , has reached to ta l 
depth 12, 623 feet , r u n casing, and w i l l be c o m 
pleted as a p r o d u c i n g j o i l w e l l . 

(h) A t l a n t i c Ref in ing Company - Federal-Jones No. 1, 
located i n SW/4 SW/4 Section 35-14S-37E, which 
was d r i l l i n g at approx imate ly 6690 fee t on M a r c h 
10, 1951. 

(i) A t l an t i c Ref in ing Company - State No. 1-T, located 
in SE/4 SW/4 Section 2-15S-37E, which was d r i l l i n g 
at approximate ly 9800 feet on M a r c h 10, 1951. 

( j ) Skel ly O i l Company - State N o . 1-F, located i n 
N E / 4 N W / 4 Section 2-15S-37E, which was d r i l l i n g 

at approximate ly 11, 000 feet on M a r c h 10, 1951. 

(k) Ohio O i l Company - Denton No. 4, located i n N E / 4 
SW/4 Section 11-15S-37E, which was d r i l l i n g at 
approximate ly 4750 fee t on M a r c h 10, 1951. 

( l) At lan t i c Ref in ing Company - Dick inson No. 2 - B , 
located i n N W / 4 N W / 4 Section 12-15S-37E, which 
was d r i l l i n g at approx imate ly 7500 fee t on M a r c h 
10, 1951. 
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(m) M c A l e s t e r Fue l Company - M c C l u r e No. 1-B, 
Located in N W / 4 SE/4 Section 14-15S-37E, 
which was d r i l l i n g at approx imate ly 3500 fee t 
on M a r c h 10, 1951. 

(n) M c A l e s t e r Fue l Company - M c C l u r e No. 1-C, 
located i n N E / 4 N E / 4 Section 14-15S-37E, which 
was d r i l l i n g at approx imate ly 375 feet on M a r c h 
10, 1951. 

3. A pla t of the area showing the loca t ion of the we l l s r e f e r r e d to 

above, c i r c l e d i n red , is attached hereto and m a r k e d E X H I B I T " A " . 

4. That i n order to b r i n g about the p roper development of said 

common source of supply, prevent waste and to avoid the d r i l l i n g of 

unnecessary we l l s , and to secure the greatest u l t ima te r ecove ry the re 

f r o m , and to pro tec t the co r re la t ive r igh ts of the in teres ted par t ies t he re in , 

i t is necessary and proper f o r the C o m m i s s i o n to enter i t s order p rov id ing 

f o r p r o r a t i o n units of 80 acres each w i t h one w e l l f o r each uni t , such 

being the area which may be e f f i c i e n t l y and economica l ly drained by one 

w e l l . 

5. That i n v iew of the r e l a t i v e l y n a r r o w s t ruc ture and the steeply-

dipping attitude of the S i lu ro-Devonian f o r m a t i o n containing the common 

source of supply he re in r e f e r r e d to , i n the in te res t of obtaining the 

greatest u l t imate r ecovery of o i l the C o m m i s s i o n should provide i n i t s 

o rder that the requ i red loca t ion f o r the w e l l on each 80-acre p r o r a t i o n 

uni t may, at the d i s c r e t i on of the opera tor , be i n the center of e i ther 

governmental qua r t e r -qua r t e r section c o m p r i s i n g the uni t , w i t h a tolerance 

of 150 fee t to avoid surface obs t ruc t ions . 

6. That i n considerat ion of the thickness of the o i l pay section of the 

common source of supply, the consequent a b i l i t y of the wel l s to produce 

without waste, and the r igh t s of lessees and roya l t y owners to receive 

f a i r 
the i r / share of the to t a l State al lowable product ion , the Commiss ion should 
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i n i ts order provide that each w e l l now producing or he rea f te r completed 

as a producer in the common source of supply shal l have a top uni t 

al lowable to be f i x e d by the Commiss ion , but not to exceed twice the top 

uni t al lowable f o r a 40-acre uni t w i t h deep w e l l adaptation. 

7. That the area which may at this t i m e be re asonably considered 

to contain the probable product ive l i m i t s of said common source of supply 

i s : Sections 34, 35 and 36, Township 14 South, Range 37 Eas t and Sections 

1, 2, 3, 10, 11, 12, 13, 14, 15 and the n o r t h halves of Sections 22, 23, and 

24, a l l i n Township 15 South, Range 37 East , Lea County, New Mexico ; 

and that the Commiss ion ' s order i n th is cause should be made applicable 

to and include a l l of this descr ibed area, subject to any fu tu re extensions 

or reductions thereof a f t e r notice and hear ing . 

WHEREFORE, appl icant r e spec t fu l l y requests that the commiss ion set 

th i s app l i ca t i on f o r publ i c hear ing at the t ime and place to be f i x e d by the 

Commiss ion , that due and proper notice be given as r equ i red by law, 

and that at the conclusion of said hear ing the Commiss ion make and enter 

an order de te rmin ing and def in ing the probable product ive d i m i t s of the 

common source of supply r e f e r r e d to above, naming the pool , es tabl ishing 

p r o r a t i o n units of 80 acres each, p rov id ing f o r the d r i l l i n g of only o l only 

one w e l l on each p r o r a t i o n uni t w i th such w e l l to be located i n the center of 

e i ther of the two governmental qua r t e r -qua r t e r sections c o m p r i s i n g such 

p r o r a t i o n uni t w i t h a tolerance of 150 fee t i n any d i r ec t i on to avoid surface 

obs t ruct ions , and p rov id ing f o r each such w e l l an al lowable of not to exceed 

twice the top uni t al lowable f o r a 40-acre uni t w i t h deep w e l l adaptation. 

D A T E D this 22nd day of M a r c h , 1951. 

R. M . W I L L I A M S 

Raymond A . L y n c h 

H a r r y D . T u r n e r , 
A t to rneys f o r Appl ican t 


