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Neither tha original application fer 80-**re apaoiag in tbe Denton 
Feel nor the rehearing of thnt application now being oenaidered should be 
loaned upon as a contest bstwosn those in favor of &~aa*e *p**£ag aad thoee 
opposed to 80-acre spacing. This protooding should be regarded as a con-
feronee represented by the oil aad gas industry of the State, on the one 
hand, and the Oil Conservation Cossaissioa as tho regulatory authority of 
tha State of Hew Mexico, on the other hand, £*etlng in an effort to work 
out the problem of tow to get aero oil and gaa froa a pool for less nancy 
aad vith the use of lost steal and by tbe drilling of fewer wells. 

Bo one operator in a pool or field should be persdtted to act a spacing 
pattern in tbe field boat suited to hit individual needs or desires* Tho 
beat interests of all the operators, ef al l tbe royalty owner** including 
the State of New Mexico as a royalty owner, and of the public aunt ba the 
criteria for detersdning a spaaing pattern ia any field. The producer is 
th* ana who takes tha stockholder'• dollar and dig* aa oil wall with i t . 
H* ha* the expectation of getting that dollar beak, plus a profit, the 
producer aet* in a dual capacity. Ha is, in a sens* a private and a 
public trustee. He ie a private trustee in tbe suss tbat he east repreeent 
th* boat internet* of hi* stockholder* in seeing to It that tho undertaking 
returns a profit. Ho 1* a publl* trustee in the sons* that ho au*t Increase 
production at reduced cost ia ordar to keep down the cost of th* product to 
the ultiaate consumer. One need not bo a technical ana, sash as an engineer 
er a geologist, to understand the** fasts. 

lbs Bole of tho Royalty Owaar. 

The royalty owner is one to whoa a portion of the production is payable, 
either in kind or value, his tola should be th* saa* a* that of th* operator, 
that is, a public aad a private trustee. The royalty owaar should be regarded 
* a private trusts* to tao extent only of seeing that the uHinst* in th* 
•notary of oil and gas froa tbe pool is had. He has the ease duties and th* 
was obligations as the operator in bis capacity as a public trust** in that 
should not insist upon a program or a aetbod of dovolcpncnt of a field 

r Its oil and ga* content that leads to high seat of production union amst 
passed on by tho operator to tbe oenauuing public, 

*ltv Owner vs. Producer. 

vary proceeding having for its purpose th* obtaining of wider well spaaing, 
•oyalty owner is generally found sxTayod against th* producer. The royalty 



owaar generally feels that his bast interest is served by closer well 
spacing. Nothing could be farther fren the truth. If the royalty owner 
cannot profit by wider well spaaing, neither can the producer. This fact 
is obvious, since any aethod of well spacing advocated by the producer 
which results in the loss of oil to tha royalty owner results in a 
proportionately higher loss of oil to the producer. The eelf-intereet of 
an operator would dictate that be net advocate a spacing pattern that would 
bring about a loss to hiwelf or the royalty owner. It nay therefore be 
reasonably assumed that when aa operator advocates wider wall spacing he Is 
honest in his convictions about tho natter and believes that wider spacing 
is to the best interests of hlxaself and all others similarly situated, 
including the royalty owner. 

5. Kconoaiic Factors or Desire. 

The operator in a pool is usually guided in his efforts in the production 
of oil and gas, and in the fixing of a spacing pattern, by tho economics of 
the case. An operator cannot drill wells and produce oil or gas at a loss. 
The adoption of any spacing pattern which inures to the eo ononis benefit 
of the producer likewise inures to tho economic benefit of the royalty owner. 
However, in most instances, the royalty owner is activated by a desire for 
nor* and more royalty payments, and is less and less concerned with the 
science and the economics necessary to be applied by the producer to th* 
orderly and proper development of a pool. The producer should not be per
mitted to dictate a course of action by the regulatory body that is inimical 
to the royalty owner. Every producer should recognise that the interest of 
himself and the royalty owner is Butual, and most producer* do recognize 
this. Any action on the part of the royalty owner which Increases the cost 
of production to th* operator directly contravene* the provisions of the 
Statute of the State of Hew Mexico, Section 69-213, which will later be quoted. 
Such action necessarily increases the cost of the products of the oil and gas 
to the ultinate oonsuawr. Llkewis*, any evidence of a •*lfl*h attitud* on 
the part of the royalty owner by way of securing smaller spaaing of wells 
requires the drilling of unnecessary well*, areata* fire and other haaarda 
conducive to wast*, and this violates the provisions of the Statute. It is 
the duty of the regulatory authority to bring into proper focus all conflicting 
interests in a pool or field. This can best be don* by considering the problea 
objectively and without regard to the desire* er eaotions of the parties. 

It is the duty of the regulatory body to see that no producer profits at the 
expense of the royalty owner or the general public. And lt 1* th* duty of 
tho regulatory body to se* that no royalty owner profit* at th* expanse of the 
producer or the general public, lb* Interest of the royalty owner and the 
producer is mutual to th* extent that they should seek the best methods by 
which a pool or field nay be efficiently and aaonoaioally drained and developed. 
This point is concerned with nor* than just tha priaary aethod* for tho recovery 
of oil and gas. 
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6. rrec«ure Haliitenane* ve. Primary Rocovcrr Methods. 

Mat producers regard presaure anlatenanec tn tha production of oil aad 
gas aa tha long-range view, while tha primary isuunci/ aethod i s regarded 
aa the short-range view. Hero again the interest of the royalty owner ana 
the producer is sataai. At heat, priaary nathods af r***v*ry obtain only 
a enall psrcentage of the oil ia the pool - lose than 3Gf la soot instanoea. 
Pressure maintenance aethods eub«tanti*lly increase this percentage of 
recovery of the recorerable o i l . the application of preasare aalntcnanoe 
aethods is directly related to well spaoingf that l a , l t i s now eoneoded 
tbat wider well spaaing acre readily lands itself to officiant pressure 
naintenance methods than does saaller wall spacing. In deep psals such as 
the Denton Fool, and under the reservoir conditions wbleh obtain in this 
pool, the recovery of oil by priaary aethods is shortlived. I f th* ultiaato 
in recovery of oil and gas in this pool is te be obtained, prassur* ma1nt*n*n*c 
aathods mist be resorted to. Sine* wall •paalag is directly related to the 
best results to be obtained under pressure maintenance recovery aethods, i t 
ia tiraely to consider the spacing pattern for the field. The field should 
not be allowed to be developed on 40-acre epacing under priaary recovery 
aethods with the expectation that the beet results can ba obtained in the 
application of pressure maintenance aethods. I f , for any reason, those who 
are advocating 80-acre e pacing in the Denton Foal should be mistaken, thi* 
do** not cond em the adoption of 6X>-a*r* *paeing for the slnple reason that 
resort to 40-acre spacing can alway* be had - i f , aa, and whan i t become* *vi-
d*nt that 80-acre spacing should not be the pattern In the field. On the other 
hand, i f those who are advocating 40-aor* spacing for the field - and there la 
only one producer in the area who is doing this - should for any reason be 
mistaken in their view, a resort to 40-acre spacing can never be had. 

7* Mto-Aero Spaces, vs, Saaller Spaing. 

Ho a pacing pattern gets oil out of tbe ground. AU that a spacing pattern 
doe* is to determine th* distance between wells, based upon sea* reasonable 
hypothesis. Rule 104 (b) of tbe aulas of the Oil Const ration Coanisslan 
of the state of Mew Mexieo provideej 

"Each well drilled within a defined oil pool shall bo located 
on a tract consisting of approxiaately 40 surface contiguous 
acres substantially ia tha form of a square ia accordance with 
the legal aubdlvision of th* United Stat** Public Land Survey* 
or on a governnental quarter quarter section or lot * * *." 

This rule is of statewide application and applies only in th* event th* 
Coand**ion doe* not fix a saaller or larger spacing pattern for the pool. 

This statewide rule does not take precedeaee over the statutory provisions 
relating to well •pacing. Section 69-213* New Mexico Statute* 1941* Annotated, 
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contains this provision: 

•'No owner of a property in a pool should bo required by tao 
Coaedssion, directly or indirectly, to drill acre wells than 
are reasonably necessary to assure bis proportionate part of tbe 
production. To avoid tbe drilling of unnaaaaaary walls, a pro
ration unit for each pool any be fixed, such being the area 
which may be efficiently and see i>o«!n ally drained aad developed 
by one (1) well. The drilling of unnecessary walls ereatee 
fire and other hasards conducive to waste, ana unnaeesserily 
increases the production cost of oil aad gas to tho operator, 
and thus also unneoessarily increases the cost of the products 
to the ultimate consuaer." 

bails the rule fixes 40-acre spacing as a statewide epaeing pittem, the 
Statute recognises that conditions say exist which will require, in the 
protection of public and private interests, a wider spaaing pattern. And, 
in order to implement the spaaing pattern in a pool or field, the sane 
section of the 3tatute quoted above further provideet 

"The pooling of properties or parts thereof ahall be permitted, 
and, if not agreed upon, say be required ia any ease when and to 
the extant that the saallness or shaps of a separataly owned 
tract would, under the cnfoTsanont of a unlfora spacing plan 
or proration unit, otherwise deprive or toad to deprive tbe owner 
of such tract of tha opportunity to reswear his Juat and equitable 
share of the crude petroleum and natural gas ia the pool) provided, 
that the owner of any tract that ia saaller than the drilling unit 
established for the field, shall not bo deprived of the right to 
drill on and produce fron snob tract, if eaae can ba dene without 
waste; but in such case, the allowable production from such tract, 
as compared with the allowable production therefrom if eueh tract 
were a full unit, shall be la ratio of the area of such tract to 
the area of a full unit." 

Svery operator must recognise that thare is no virtus in any spacing pattern 
as such. Spacing is only one of assy factors to be used ia regulating the 
production of oil and gas fron a given pool. Seas pools or fields acre readily 
land themselves to development on 40-acre spicing than oa 80-acre spacing, aad 
vies versa. The chief difficulty in fixing a spaaing pattern for a pool ia 
that it can rarely be determined with amy degree of accuracy what tha pattern 
should be until after the pool has boon fully developed. The natter of 
determining well spacing, therefore, bmxeaa largely a matter of policy. I t 
ia true that the proper spacing can be determined under any sot of aeeuaad 



conditions. in tha past in New Faxieo, wall spaaing has bean geared 
largely to production from shallow pools. A shallow pool is defined 
by Bale 5$t 

Shallow pool shall mean a pool which has a depth range froa 
0 to 5000 feet.* 

Production of oil fron a deep pool in the State of sow Mexico is of fairly 
recent origin. A deep pool is defined by Rule ISt 

"Deep pool shall mean a common source of supply which is 
situated 5000 feet or more below the surface.** 

It must be self-evident to any producer that the definitions of a shallow 
pool and a deep pool are acre or leas arbitrary. And, of course, as to the 
matter of wall spacing it must be st i l l more evident to a produoer that the 
enforcement of a 40-acre spacing pattern in every pool would be arbitrary 
and without excuse or justification on any ground. 

8. Tssaor&ry 80-Acrc $mPX Tfft <ft-*fT« ?r*eiM« 

The operators in tho Denton Pool are not asking that tho Commission adopt 
a permanent 80-acre spacing pattern for the field. Good faith requires 
tbat the spacing pattern be placed upon a temporary basis. In fast, there 
is no such thing as a psrmaasnt spacing pattern in an oil and gas field under 
tbe present regulatory setup. The Cewsisaion may, and in fact, i t would be 
its duty to, if conditions required l t , change the spaaing pattern in any field 
or pool. But, in order that there amy ba no ids understanding about the position 
of the operators in this pool, a specific request for 80-acre spacing for a 
temporary period of one year has been made. Tbe temporary nature of tha 
order requested mssts the argument made by the operator opposed to dO-eere 
a pacing that once 80-acre spacing is adopted, always 80-acre spacing. Nothing 
could be farther from th* truth. Tha operators who are sponsoring 80-acre 
spacing in this field do not want i t , i f , in fast, it should not bo adopted. 
But, as we have pointed out, the field will be completely developed before ens 
gats that answer. 

9. 3̂ *01 Shortage vs. 40-Acre Scacln*. 

A National emergency has been declared by tho President of tha United Stats*. 
Vith the declaration of a National emergency came a declaration of a shortage 
of certain critical materials. Steal is on this list. Thar* 1* no doubt 
that there is a shortage of oil field tubular material*. fM* situation 
calls for conservation of steal aai tat adoption ef practices in tha oil fi*ld* 
that wiU implement the conservation of steel. On* way ta save *t*«l is to 
adopt wider well a pacing. Eigaty-cejm̂ ejnoing require* the drilling of only 
ens half as many walls as is required %y 40-acre spacing. The adoption of 

-5-



J ? " * ! ! " * ! 1 * ^ * t\°L % h * D i B t o n P ° o 1 hae bHB raeucetcd on n temporary total* 
I f , at th* and of th* onc*y*ar temporary parloa^MuMtod. I t e a T h e d e - S r 
etreted froa additional information obtain* ia tbt n a v a l i p ^ T o V ^ 
that tho reservoir conditions in th* field are batter a n a S a ^ ^ O ^ o ^ 
spacing than to 30-aero apacing, than tha 0em®isela& ana i a W 4 0 ^ i a u a a . 
and ao one will hare boon hurt, and, in the meant***, at l a ^ a t ^ a r T ^ 
savings of steel will hare been effected. Oa the^traryT a t t h S ^ 
! L ? L 0 a ^ ; r 8 , u r t e r n P ° r a a y Period, i t 1* then tha Judgment of the GcendaSL 
that *0-eere spacing should be continued for - n f t n r r t t m W 
*arama*nt, then, to the extent that gfr«*ro ajnaiftg i T p t r ^ l i a l n 
a eavings in steel will hare bean effected. 3 1 * 5 ^ i ^ S ^ ^ n t l ^ ' 
Pool prove* to be as prolific a* it i i now t h o n t ^ t o ^ ^ ^ ^ S e ^ L . , 
J ? f f « * y ahould demand additional a i l , then tt^U b i been devoted S i 
th* Dent or, Pool will be a goad plane to amps* gUal to m ^ j £ £ ° l T a e . n l * 
tbe additional requireaente for oil for thelteUonal amarSflT »»*4ag 

W \ P * Y * 1 ° P E e n t o f ^ " r e Reserv* vs. AO-Apr* ?pyM«r 

W h # n drilling is comparatively shallow, d*velonesat costs era - . i . n w . 
X f m 9 t m t # n d ^ t h e ' S l S p l i i ^ a ^ r ^ ^ i r * 
wl. x ^ S ^ ^ f f 0 5 ! ^ c * r t *»• S H r S l S oflouTwall. waa #273,000. per wall. Thie is a lot of aener ta out *» . *f ^ t L * 
It i . t rue that thes. cost, are d e t e r ^ C ^ e n t d a ? t 3 ^ £ X ^ ' 
is likewise true that the relatively abort t e r i ^ I r a i t £ a ^ l f ^ ! J ± 
p r « ^ y inflated price which t S 0 o * * W ^ * 
*o*Wbo a short-range view to asanas that present income m m J ^ Z \ * l ^ 
f f f f * rata*. In talking about o % v * i o , a n « r a * ^ ^ £ J * 
talking about the D*aten F o o l . ^ e n y basis s ^ P ^ l ^ ^ ' J l i l S ^ 
and the cost of developing a f 1.1* io directly s a l s t t l t o ^ . ^ 
This i* an obvious fact because the more aal l i s e p a r a t o r & § 3 r ^ ^ 9 

money he awe* .pond in drilUag the wells. I f , h y b S I r a ^ 
pattern, the number of well, to be drilled to i ^ U ^ ^ ^ ^ t L ^ r ^ 
then drilling costs tan bo d^eraeseu. tfitb>* d**raa£a in S ^ S M e H ^ T ^ ' 
? * t J L B T ! P a p l d d i « o v « y rasarva* The beat * h ^ l £ ^ i 2 £ Z J ^ L 
f L ^ * m i i r 0 ba found At i a o r a a s i a j ^ S I L l i k t S ^ . ? , ' 
Inereaeing costs. Therefore, it is to the aeat I Tllf^r ** 
Hoodoo and ef i t . people that * i ! u a t * e ^ s * m l f f S V m i n t i x ^ ^ " ? 
•neourag* the discovery of addi^onal oi l i ^ e i ^ t ^ ^ S ^ ^ w 

ft^^f^»l»^^*mbj|. And, l ikewiieTSi an^Son I ? 
f ^ T i P c 3 ^ f * U **** q u i e k l » ' * * m * » tta• outer l i i i U of nrod^t?L , * pool after discovery of productlonT^ o r rWauation of 
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STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

April 3, 1951 

Editor, 
Hobbs Sun 
Hobbs, New Mexico 

Re: Notices of Publication 
Dear Sir: Cases 269 and 270 

Please publish the enclosed notice one time immediately on 
receipt of this request. Please proofread the notice carefully 
and send a copy of the paper carrying such notice to this office. 

Upon completion of the publication, send publisher's affidavit1 

in duplicate. 

For payment, please submit statement in duplicate, and sign 
and return the enclosed voucher. 

P L E A S E PUBLISH NOT L A T E R THAN A P R I L 10, 1951. 

Very truly yours, 

S T A T E OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

R. R. SPURRIER, 
Secretary-Director 

R R S / i r 
Enclosure 



J DOMESTIC SERVICE 

deck the ol*8* of service desired 
otfcenriwthiBrgWBflge will be 

§eat asm full rate telesram 

FULL RATE 
TELEGRAM SERIAL 

DAY 
""\LETTER 

NIGHT 
LETTER r 

W E S T E R N 
U N 

1206 

NO.WDS.-CLOFSVC. PD. OR COLL. 

W. p. W A R S H A L L , > # F E 

CHARd 

OIL QONSEE9ATION COMMISSION 

Check the cla»ro£jWtvta) dwtred; 
otherwise tKls me«t«e-wfite 

sent at the full rate 

FULL 
RATE 

LETTER 
TELEGRAM 

VICTORY 
\LETTER 

SHIP 
RADIOGRAM r 

TIME FILED 

Send Ihe following feet tqjne terrnt on back hereof, which are hereby agreed to 

APRIL 20 195L 

MR GLENN STAIEY 
MEW MEXICO OIL AND GAS ENGINEERING COMMITTEE 
HOBBS HEW MEXICO 

PHILLIPS AGREED TO POSTPONE CASES 269 AND 27© UNTIL MAI 22 HEARING 

R R SPURRIER 



ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS: 

ToffUard against mistakes or delays, the sender of a message should order 1t repeated, that is, telegraphed back to the originating office for comparison. For th*. one-half the 
unrepeatea message rate Is charged in addition. Unless otherwise indicated on its lace, this in an unrepealed message and paid lor as such, ln consideration whereof lt is agreed between 
tha sender of tbe message and this Company as follows; 

I . The Company shall not be liable for mistakes or delays In the transmission or delivery, or for nondelivery, of any message received for transmission at the unreoeated-message 
rate beyond the sum of Ove hundred dollars; nor for mistakes or delays in the transmission or delivery, or for nondelivery, of any message received for transmission at the repeated* 
message rate beyond the sum of Ave thousand dollars, unless specially valued; nor in. any case for delays arising from unavoidable interruption in the working of it* Hoes. 

3, In any event the Company shall not bo liable for damages for mistakes or delays In the transmission or delivery, or for the non-delivery, of any message, whether caused by 
the negligence of Ita servants or otherwise, beyond the actual loss, not exceeding iu any event the sum of five thousand dollars, at which amount the sender of eacn message represents that 
the message Is valued, unless » greater vahje is stated in writing by the sender thereof at the time the message is tendered for transmission, and unless the repeated-message rate la paid or 
agreed to be paid, and an additional charge equal to one-tenth of one percent of tne amount by which such valuation shall exceed five thousand dollars. 

3. The Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach its destination. 
4. Eioapi aa otherwise indicated in connection wltit the listing of Individual places in the filed tariffs of the Company t the amount paid for the transmission of a domestic telegram 

or an incoming cable or radio message covers its delivery within the following fimits: In cities or towns of 5.000 or more inhabitants where tae ©onjpany Has an office which, M shown by tbe 
filed tariffs ofthe Company, is not'operated through the agency of a railroad company, within two miles e* any open main or branch office of the Company; in cities & towns of 5,000 or 
more inhabitant!1* where, as shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a railroad com pan v, within one mile of the telegraph office; 
in cities or towns of less than 5.000 inhabitants In which an office of the Company is located, with/o oae-half mile of the telegraph office. Beyond the limits above specified the Company 
does not undertake to make delivery, but will endeavor to arrange for delivery as the agent of the sender, with the understanding that the sender authorizes the collection of any additional 
charge from the addressee and agrees to pay such additional charge if it is not collected from the addressee. There will be no additional charge for deliveries made by telephone within 
the corporate limits of any city or town in which an office of tne Company Is located. 

6. No responsibility attaches to this Company concerning messages until the same are accepted at one of its transmitting offices; "and if a message i3 sent to such office'by one of 
tbe Company's messengers, he acts for that purpose as the agent of the sender. 

6. The Company will not be liable for damages or statutory penalties when the claim is not presented in writing to the Company, fa) within sixty days after the message is filed with 
the Company for transmission in the case of a message between points within the United States (except in the case of an intrastate message in Texas) or between a point in the United 
States on the one hand and a point in Alaska, Canada, Labrador, Mexico, Newfoundland and St. Pierre & Miquelon Islands on the other hand, or between a point in the United States and 
a ship at sea or in the air, (b) within 95 days after the cause of action, if any, shall have accrued in the case of an intrastate message in Texas, and <c) within 180 days after the message is filed 
with tbe Company for transmission in the case of a message between a point in the United States and a foreign or overseas point other than the points specified.above in this paragraph; 
provided, however, that this condition shall not apply to claims for damages or overcharges within, the purview of Section 415 of the Communications Act of 1934. 

7. I t is agreed that In any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed, 
subject to rebuttal by competent evidence. 

8. Special terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages in each of such respective classes in addition 
to all the foregoing terms. 

9. No employee of the Company is authorized to vary the foregoing. 

1-49 

CLASSES OF SERVICE 

DOMESTIC SERVICES INTERNATIONAL SERVICES 

FULL BATE TELEGRAM 
A full rate expedited service. 

FULL RATE(FR) 
The standard fast service at full rates. May be written lti any language that can be 

expressed in Roman letters, or in secret language. A minimum charge for 5 words applies. 

DAY LETTER (DL) 
A deferred service at lower than the full rate. 

LETTER TELEGRAM (LT) 
Overnight piain language messages. Minimum charge for 22 words applies. 

SERIAL (SER) 
Messages sent in sections during the same day. 

VICTORY LETTER TELEGRAM fVLT) 
Overnight plain language messages to armed forces overseas. Minimum charge for 

10 words applies. 

NIGHT LETTER (NL) 
Accepted up to 2 A. M. for delivery not earlier than the following morning at rates 

substantially lower than the full rate telegram or day letter rates. 

SHIP RADIOGRAM 
A service to and Irom ships at sea. Plain or secret language may be used. Minimum 

charge for 5 words applies. 







STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

April 24, 

R£: Case 2*9 - In lac matter af fee application af Phillips 
Petroleum Compear for the aetahliskmeat af preretien mite 
and providing for the allowables far fee Siluro-PavonUa common 
source of supply discovered la McAlester funl Company at al 
J . M. Denton No. 1-A, 3W/4 S*/4 U-1SS-37X, Lea County, 
known as the Denton £le!4. 

R£: Case 270 - in the matter of the applicatiam af Phillips 
Petroleum Company for the estsMiekmemt af proration units 
and providing far the allowable* far the Wolfcamp common eource 
ef supply discovered ia Atlantic Refining Cssapauy, lettis C . 
Dickinson Na. 1-B. NW/4 iW/4 12-1S5-R37E, Lea County, 
known at the Dentoa field. 

Gentlemen: 

An application fer contlaaaace of fee two captioned eaeae before the 
Commission was received from Phillips Patrolatim Company, datad April I I . 

The Commission has mat, aad the case will ha postponed until the 
regularly scheduled hearing for May 22. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

bpw Secretary sjridJBirector 



Creole fihiMftW ofwmoedeaiTed; 
otheraie this message will be 

eentasafullratetelajtrsm 

FULL RATE 
TELEGRAM SERIAL 

DAY 
Ŝ LETTER 

X NIGHT 
LETTER r 

W E S T E R 
U N I O N 

1206 

W . P. M A S S H A L L t PRESIDENT 

rT (mi Hi to'n.l, 
- I T I 'II ll Hrifia>iiBi'nTn«i 

aent at the <ufi ttte 
FULL 
RATE 

LETTER 
TELEGRAM 

VICTORY 
\ L E T T E R 

SHrp 
RADIOGRAM 

Nb.WD&rCti.WiSVfC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 

A 
1 

O i l C o m m i s s i o n 

A P R I L 25, 1951 
Send the foVowbit meeeate, subject to the terms on back hereof, which ere hereby agreed to 

OI SANTA F E , N . M . 

OIL CONSERVATION COMMISSION. 
HOBBS, NEW M E X I C O 

A T T E N T I O N : ROY O. YARBROUGH 

PENDING HEARING TO BE H E L D M A Y 221 CASES 269 AND 270 WHICH 

IS A P P L I C A T I O N OF P H I L L I P S FOR 80 A C R E SPACING I N T H E D E N T O N 

A R E A , A L L A P P L I C A T I O N S (C-101) TO D R I L L I N T H I S ' A R E A W I L L B E • 

FORWARDED T O THIS O F F I C E FOR A P P R O V A L . 

R. R. SPURRIER . 

cc: C a r l Jones, P h i l l i p s , Mid land 
Glenn Staley, Hobbs 
Jack Campbel l , Roswe l l 



ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS: 

To guard against mistakes or delays, the sender of a message should order It repeated, that Is, telegraphed bacs; to the originating office for comparison. For this, oae-balf the 
unrepeatea message rate is charged in addition. Unless otherwise indicated oa its face, this Is an unrepealed message and paid for as such, in consideration whereof it is Agreed between 
tha sender of tbe message aad t£l3 Company as follows: 

1. Tbe Company shall not be liable for mistakes or delays in tha transmission ot deUVftty, or for non-delivery, of any message received for transmission at tbe unwpeated-measage 
rate beyond tne-sum of five hundred dollars; nor for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received for transmlSeton ut the repeated* 
massage rate beyond tbe sum oi five thousand dollars, unless specially valued; nor in any case for delays arising from unavoidable interruption in the working of ita lines. 

8> 2B any event tbe Company shall not be liable for damages for mistakes or delays 1& the transmission or delivery, or for the non-delivery, of any message, whether caused by 
the negligence of its servants or Otherwise, beyond the actual loss, not exceeding tn any event the sum of five thousand dollars, at which amount the sender oi eac.i message represents that 
the message te valued, unless a greater value is stated ln writing by the sender thereof at the time toe message is tendered for transmission, and unless the repeated-menage rate is paid or 
agreed to De paid, and an additional charge equal to one-tenth ot one percent of the amount by which such valuation shall exceed five thousand dollars. 

3. The Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach Its destination. 
4. Except as other wise indicated In connection with tbe listing of individual places in the filed tariffs of the Company, the amount paid for the transmission of a domestic telegram 

or an Incoming cable or radio message covers its delivery within the following limits: In cities or towns Of 5,000 or more inhabitants wtiere tne Company has an office which, aa Shown Dy the 
filed tariffs of the Company, is not operated through the agency of a lailroad company, within two miles of stay, often main or branch offlecof the Company; in Cities of towns Of 5,000 or 
gore inhabitant* where, as shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a railroad company, within one mile of the telegraph office; 

cities or towns of leas than 5.000 inhabitants in which an office of the Company is located, within one-half mile of the telegraph o îce. Beyond the limits above specified the Company 
does not undertake to make delivery, but will endeavor to arrange for delivery as the agent of the sender, with the understanding that the sender authorizes the collection of any Additional 
charge from the addressee and agrees to pay such additional charge if it is not collected from the addressee. There will be no additional charge for deliveries made by telephone within 
tbe corporate limits of any city or town in which an office of the Company is located. 

5. No responsibility attaches to this Company concerning messages until the same are accepted at one of its transmitting offices;'and if a message is sent to such office by one of 
tiie Company's messengers, be acts for that purpose as the agent of tbe sender. 

6. The Company will not be liable for damages or statutory penalties when the claim Is not presented in writing to the Company, (a) within sixty days after the message is filed with 
the Company for transmission in the case of a message between points within the United States (except in the case of an intrastate message in Texas) or between a point in the United 
States on the one hand and a point In Alaska, Canada, Labrador, Mexico, Newfoundland and St. Pierre & Miquelsn Islands on the ot^er hand, or between a point in tbe United States and 
a snip at sea or In the air, (b) within 95 days after the cause of action, if any, shall have accrued in the case of an intrastate message in Texas, and tc) within 180 days after tbe message is filed 
with tbe Company for transmission In tbe case of a message between a point in the United States and a foreign or overseas point other than the points specified above in this paragraph; 
provided, however, that this condition shall not apply to claims for damages or overcharges within the purview ol Section 415 of the Communications Act of 1934. 

7. I t is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed, 
subject to rebuttal by competent evidence, 

8. Special terms governing tbe transmission of messages according to their classes, as enumerated below, shall apply to messages in each of such respective classes in addition 
to all the foregoing terms. 

9. No employee of the Company is authorized to vary tbe foregoing. 
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CLASSES OF SERVICE 

DOMESTIC S E R V I C E S ^ INTERNATIONAL S E R V I C E S 

FULL RATE (FR) 
FULL RATE TELEGRAM 

A full rate expedited service. 
The standard fast service at full rates. May be written In any language that can be 

expressed in Roman letters, or in secret language. A minimum charge for 5 words applies. 

LETTER (DL) 
red service at lower than tbe full rate. 

LETTER TELEdRAM (LT) 

Overnight plain language messages. Minimum charge for 22 words applies. 

VICTORY LETTER TELEGRAM <VLT) 
Overnight plain language messages to armed forces overseas- Minimum charge lor 

10 words applies. 

SHIP RADIOGRAM 
A service to and from ships at sea. Plain or secret language may be used. Minimum 

charge for 5 words applies. 



G I A S S O F S E R V I C E 

Tel<xram or Cable-
grsta unless ks de
ferred character is in
dicated by a suitable 
symbol above or pre
ceding the address. 

W . P . M A R S H A L L . P R E S I D E N T 

SYMBOLS 

DL=Daty Letter 

NL=Night Letter 

LT— Int'I Letter Telegram 

VLT=Int'l Victory Ltr. 

Xlifi filing time shown in the date line on telegrams and day letters is STANDARD T I M E at point of origin. Time of receipt is STANDARD T I M E at point of destination 
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April 26, 1951 

TO ALL MEMBERS NEW MEXICO OIL AND GAS ENGINEERING COMMITTEE: 

Gentlemen: 

A telegram has been received from Mr. R. H. Spurrier stating that 

Phillips agreed to postpone Cases 269 and 270 u n t i l May 22 hearing. 

These cases were originally schedule for a May 1 hearing. 

GLENN STALE! 

N. M. OIL & GAS ENGINEERING COMMITTEE 
HOBBS, NSW MEXICO 
April 26, 1951 







MEMORANDUM 

F r o m : R. R. SPURRIER 

To-



MEMORANDUM 

From : R. R. SPURRIER 



INTER-OFFICE TRANSMITTAL SLIP 

TO... 

FROM 2 lp£ f . 

For Approval 

For Signature 

Note and Advise 

Note and Return 

For Your Files 

For Your Handling 

Remarks: 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

May 14, 1951 

Heidel & Swarthout 
Lea County State Bank Building 
Lovington, New Mexico 

R E : Applications in Cases 249 and 269 
e r 
Gentlemen: 

We are enclosing copies of applications in the two captioned 
cases. When these have served your purpose, we would appreciate 
your returning them for our permanent record. 

Please pardon the delay in forwarding these to you. 

Very truly yours. 

bpw Secretary and Director 



F. L. H E I D E L 

A . M . S W A R T H O U T 

LAW O F F I C E S O F 

H E I D E L & S W A R T H O U T 

L E A C O U N T Y S T A T E B A N K B U I L D I N G 

LOVINGTON, NEW MEXICO 

Kay 16, 1951 

Mr. d. i t . Spurrier 
Secretary and Director 
O i l Conservation Commission 
P. 0. HOX 371 
oanta i1 o, new nexico 

lie: Applications i n Cases 249 and 269 

Dear i-ir. Spurrier: 

ee wish to ciiank you f o r forwarding copies of the 
Applications i n tne above captioned cases. We have 
made copies of same f o r our f i l e s , and are returning 
nerewith your copies. 

Sincerely yours 

of Heidel & Swarthout 



TIDE WATER ASSOCIATED OIL COMPANY 
M I D - C O N T I N E N T D I V I S I O N 

M E L L I E ESPERSON B L D G . POST O F F I C E Box 1404 

H O U S T O N t , T E X A S 

May 31. 1951 

Mr. H. R. Spurrier, Secretary 
Oil Conservation Coamission 
Santa Fe„ Hew Mexico 

/ ts 

Dear l i c k : 

I t seemed to me you were surprised at the amount of allow
able production Shell Oil Coapany was receiving for i t s dually com-
pleted wells in the Jordan Connell sand and Ellenberger fields i n 
Ector County, and the Bedford Devonian and Ellenberger fields i n 
Andrews County, when I mentioned i t at our hearing May 22nd. 

I did not have copies of the allowable schedules at the 
time to offer as exhioits, and do not ask now that same be made a 
part of the o f f i c i a l record. For your own information, however, I 
would like for you to see what I was talking about. You w i l l note 
that Shell dually completed i t s University "D" wells Hos. 9, 10 and 
13 to produce from the Connell Sand and from the Ellenberger, and 
allowables are 122 B/D for each horizon. 

In the Bedford Devonian and Ellenberger fi e l d s , Shell and 
The Texas Company, as a j o i n t operation, have dually completed their 
R a t l i f f Bedford wells Hos. 1, 2, k and 5. For these they are a l l o 
cated 325 B/D for each of the Ellenberger completions and as high 
as 250 B/D far their No. 1 well i n the Devonian, which produces 
through the casing. Further, this f i e l d was discovered by them; 
they own a l l tbe wells, 

I believe your inference of my thoughts i n this matter w i l l 
be more than adequate and need no additional comment. 

Hope to see you June 21st at your next hearing and again 
enjoy that Santa Fe mountain a i r . 

JBH/pb 

W 3 1 



EXHIBIT "A* 

-r 
PRORATION SCHEDULES LISTED BELOW ARE EFFECTIVE 
MARCH 1, 1951, 7 A. M., UNTIL FURTHER ORDERED 

(8-207) JORDAN 4^00' FIELD, CRANE COUNTY 
Approx. Depth 4660' Disc. 8-18-47 

Allocation: Per Well 
Ratio: 2000-1 

OPERATOR 
AND LEASE 

WELL 
NO 

GOR 
MCF-1 POTE 

WELL 
ALLOW 

LEASE 
ALLOW 

THE TEXAS COMPANY 
Connell, W. E. 31 

32 
35 

H.E. & W. E. Connell et a l Unit 
1 

Jeenie Ann McKnight 

FIELD TOTAL: 

1 
2 

79 
3 
89 

70 

258 
153 

652 

31 # 
3 M 
15 # 

45 # 

55 # 
55 # 

20k 

±9 

45 

110 

204 

OPERATOR 
AND LEASE 

(8-233) JORDAN CONNELL SAND FIELD, ECTOR COUNTY 
Disc. 4-28-48 

WELL 
NO POTE 

GOR 
MCF-

Depth 8830' 

WELL 
1 ALLOW 

LEASE 
ALLOW 

GULF OIL CORPORATION 
W. E. Connell "B" 

University Fogelson 

University Fogelson "A" 

20-C 
22 
25 
27 

2-C 

1- C 
2- C 

233 
305 
202 
138 

137 

202 
128 

105 # 
105 # 
105 # 
105 # 

65 # 

75 
122 

k20 

65 

197 

SHELL OIL COMPANY 
Connell "C" 

University "E" 

University "D" 

2 

9 

9 ^ 
10-T ^ 
13-T 

70 

515 

339 
325 
157 

70 # 

122 

122 
122 
122 

70 

122 

366 

SINCLAIR OIL & GAS COMPANY 
W. E. Connell 122 122 

THE TEXAS COMPANY 
W. E. Connell NCT-7 

W. E. Connell NCT-8 

Ida McDonald 

36-C 
39-C 

33 

11-C 

17-C 
19-T 

20 FIELD TOTAL: 
JORDAN !+500' AND JORDAN CONNELL SAND 
DISTRICT NO. 8 
PAGE 277 
3-1-51 
lbr 

287 
145 

589 

25^ 
132 
182 
138 

FIELDS 

122 
122 

122 

122 
122 
122 
122 

2216 

244 

122 

488 

2216 



i: 
EXHIBIT "A' PRORATION SCHEDULE LISTED BELOW IS EFFECTIVE 

MARCH 1, 1951, 7 A. M.j UNTIL FURTHER ORDERED 

(8-191) JORDAN ELLENBERGER FIELD, ECTOR COUNTY 
Disc. 2-21-47 Approx . Depth 8914 t 

OPERATOR WELL GOR WELL LEASE 
AND LEASE NO POTE MCF-1 ALLOW ALLOW 

AMERADA PETROLEUM COMPANY 
Connell, Hattie E. 1 328 122 

2 39̂  122 
3 324 122 
4 135 122 488 

GULF OIL CORPORATION 
W. E. Connell "A" 5-E 173 122 

6-E 181 122 
7-E 173 122 366 

W. E. Connell "B" 20 201 122 
22 247 0 
25 210 122 
27 181 122 
28-E 187 122 488 

Connell Estate et a l 7-E 563 122 122 

University Fogelson 2-E 124 10 # 10 

University Fogelson "A" 1 154 7C# 
2 185 122 192 

SHELL OIL COMPANY 
University "D" 9 ^ 3̂ 0 122 

10-C • 635 122 ^ 
13 173 122 ^ 366 

Connell "C" 1 179 122 
2 333 122 244 

SINCLAIR OIL & GAS COMPANY 
W. E Connell 4 412 122 

W. E Connell Tract "C 5 234 122 122 

THE TEXAS COMPANY 
W. E Connell NCT-1 40 196 122 

41 127 122 
3̂ 141 122 
46 175 122 488 

W. E. Connell NCT-3 45 141 122 
48 217 122 

366 ^9 223 122 366 

W. E. Connell NCT-5 42 140 122 122 

W. E. Coc.aell NCT-7 36-T 187 122 
39-T 236 122 244 

Ida McDonald 10 138 122 
11 603 122 
14 723 122 
17-T 138 122 
19-C 562 122 
20 132 122 732 

FIELD TOTAL: 39 ^72 4̂72 7 
JORDAN ELLENBERGER FIELD 
DISTRICT NO. 8 
PAGE 278 
3-1-51 



EXHIBIT "A" PRORATION SCHEDULES LISTED BELOW ARE EFFECTIVE 
MARCH 1, 1951, 7 A. M., UNTIL FURTHER ORDERED 

(8-151) BEDFORD DEVONIAN FIELD, ANDREWS COUNTY 
Approx. Depth 8777' Disc. 9-17-45 

Permissible GOR: 2000-1 
Allocation: 75$ Acreage 25$ Per W e l l 
Acreage Factor: 4.70 Per Well 62 barrels 

OPERATOR 
AND LEASE 

WELL 
NO ACRG 

GOR 
MCF- POTE 

PER 
ACRG WELL 
ALLOW ALLOW 

TOTAL 
WELL LEASE 
ALLOW ALLOW 

SHELL OIL COMPANY AND THE TEXAS COMPANY 
R a t l i f f Bedford 1-C «/" 40 

2-C 

FIELD TOTAL: 

3 
4- C 

5- t 
7 
11 

40 
40 
40 
40 
40 
40 

280 

1105 
243 
217 
313 
181 
262 
454 

188 62 

2775 188 62 
(1068) 

1318 

1318 1318 

OPERATOR 
AND LEASE 

(8-153) BEDFORD ELLENBERGER FIELD, ANDREWS COUNTY 
Approx. Depth HOlS"1 Disc .10-26-50 

DAILY DAILY 
WELL GOR WELL LEASE 
NO ACRG POTE MCF-1 ALLOW ALLOW 

SHELL OIL COMPANY AND THE TEXAS COMPANY 
R a t l i f f Bedford 

FIELD TOTAL: 

1- T •<-"'. 
2- T ^ 
4- T ^ . 
5- T ' 
6- T . 
8 
9 

1214 
580 
639 
358 
623 
165 
289 

3 2 5 ^ 
325 ^ 
3 2 5 ^ \ 
3 2 5 ^ 
325 
33 if 
325 1983 

3868 1983 1983 

BEDFORD DEVONIAN & BEDFORD ELLENBERGER FIELDS 
DISTRICT NO. 8 
PAGE 27 
3-1-51 

lb r 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

July 19, 1951 

Mr. Emmett D. White 
Leonard Oil Company 
Roswell, New Mexico 

Dear Mr. White: 

This will acknowledge your letter of June 29 relative 
to Case 269 and 270 of the Oil Conservation Commission. 
This is to advise that your comments have been included 
in the files of Cases 269 and 270. Thank you for your 
opinions. 

Very truly yours, 

R. R . Spurrier 
Secretary - Director 

RRS:nr 



R O B E R T J . L E O N A R D 

P R E S I D E N T 

SlconancS. Oil Com^ 

June 29 , 1951 / O r " ' C i , . , , . " ' HMMETT D.WHITE 

11 ^ ^ 
i & X E C y T ^ E VICE P R E S I D E ^ 

Mr. R. R. Spurrier - . . 4*-
Secretary and Member 
New Mexico Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Re: Case 269, Phillips' Application - 80-acre Spacing 
Denton-Devonian Field 
Case 270, Phillips' Application - 80-acre Spacing 
Wolfcamp Field. 

Dear Mr. Spurrier: 

Reference is made to the above cases which were heard before the 
Oil Conservation Commission May 22, 1951, and to Orders 74 and 75 which were 
handed down by the Commission June 5, 1951, i n which the application of 
Phillips Petroleum Company for an order to establish 80-acre proration units 
and well spacing i n the above f i e l d was denied. 

We have seen a copy of Phillips' application for a re-hearing 
and note that Judge Wright has been added to Phillips' legal s t a f f and that 
he has requested the Commission to deny approval of new well locations not 
on pattern suggested by Phillips pending such re-hearing and f i n a l dispos
i t i o n of the case. 

Leonard Oil Company made an appearance before the Commission i n 
both of these cases and protested the application f i l e d by Phillips Petroleum 
Company. We are convinced that the applicant failed to present evidence 
which would j u s t i f y a departure from our statewide spacing rules, and we 
believe the Commission was f u l l y j u s t i f i e d i n i t s conclusions presented i n 
the June 5th orders. 

The typographical error as to the description of the lands involved 
is of no consequence since the transcript of the testimony correctly sets 
forth the proper lands and can be corrected by issuing an amended order. 
The applicant's objection to different allowables i n the northern part of 
the pool i s well taken. However, i t has nothing to do with 80-acre spacing, 
and since the discrepancy i n allowables grew out of a stenographic error i n 
issuing the June 5th orders, i t could certainly be corrected without bring
ing up again the spacing controversy. 

While the shortage of steel may temporarily delay the orderly 
development of the pool on 4.0-acre spacing, the pool would ultimately be 



Mr. R. R. Spurrier 
Secretary and Member 
New Mexico Oil Conservation Commission Page 2 June 29, 1951 

dr i l l e d up and would result i n each royalty owner securing his just 
proportion of the o i l . During the process of developing the f i e l d , an 
operator may postpone d r i l l i n g due to pipe shortage by either agreement 
with the royalty owner or by payment of compensatory royalty. 

The applicant i n this case i3 asking the Commission to authorize 
well spacing which could easily cause unfair withdrawal of o i l from the 
reservoir, which would amount to confiscation of property rights of some 
owners whose o i l would be taken without just compensation. The applicant 
has failed to present a formula for protecting the correlative rights of 
royalty owners, and the end result would be that the undrilled 40-acre 
tracts would be valued by testimony as to their probable value rather 
than by d r i l l i n g . 

We knov of no science or technique which can determine the 
productive l i m i t s of an o i l f i e l d i n advance of the d r i l l , and we doubt 
very much i f any science can positively state that a well w i l l or w i l l 
not drain any given acreage. 

Respectfully yours, 

Executive Vice President 

EDW:R 

cc to Honorable Edwin L. Mechem, Governor of New Mexico, 
Mr. Guy Shepard, State Land Commission, 
Mr. L. C. White, Attorney at Law, 
Mr. George Graham, State Land Attorney. 



•T-n.r*5 29 - 1951 10 an 

HRS: Fte this l e t t e r : !'iss Hawkins just called, 

c a i i that the Governor had a copy of i t and that 

he had rn.Cs a personal notation to you saying 

"QI v i t h rp.." She's retaining the copy f o r 

Lor f i l e r , hut passed his cororant along verbally. 

I f you "acd i t , she advises «^you roay obtain the 

v r i t t en "'ote««,, K / 



J E F F D. A T W O O D 
R O S S L . M A L O N E , J R . 
J A C K M . C A M P B E L L 

ATWOOD, MALONE & CAMPBELL 
CHARLES F. MALONE 

L . A W Y E R S 

J . P . W H I T E B U I L D I N G 

ROSWELL, NEW MEXICO 

June 2o, IVP-L 

Seere wiry anu. x-.u îuer 
U i j . O O a S e r V a u i O u C G i n . i i S S i O l i , 

i j a i i t a J O , \CW i . e X i C O , 

Dear .,r. s purrier: 

hr. i i . H. Wright, attorney for Phillips 
i ' O L U , uompany, uas xurnisiiea us with copies of 
hooxo.is x'or lie-hearing I - 1 oases -.os. 2o9 ana h'/U oe-
fore oi.G O i i 00,-servaLion uoti^ission. VJe represent 
hch_ester xuel oO.ypauy u,hcu appeared as an inheresued 
par .„„•• i n Oase .̂o. nop only. Our suxe i n t e r e s t i n m i s 
xuatter i s i n Case no. ,.;•..•>. 

ii. view of the x'ac- h m the present rules 
of uie Oui,L.,issiou ao not proviae x'or a procedure 'by 
which interested parhes WHO nave appeared i n the o r i g 
i n a l near in;; aay f i l e responsive pleadings to motions 
f o r re-nearing, v;e are w r i t i n g t h i s l e t ler to the 
CoLj.iiSsiou wi ui.L conies t-o tne attorney f o r P h i l l i p s 
Petroleum Oonpany. We nave no osyectiori to t n i s l e t t e r 
ueiu L, uaue a paro of the record i n Case ho. 2o9. 

<va consider tne point m tne motion w i m 
reference ...o tne description ox' „ne l i m i t s of tne h i l a r o -
Devonj.a.- cointou source of supply to he we l l tanen. ine 
oruers i n wne cases apparently reverse, the de scxiJDhiloiXS. 
•fu_t i t a mahctr of cxericax error and could be corrected, 
i n our otxuxon, sy a supplemental oraer without tne 
necessity oi a re-neariu 0 upon tne natter. ine tran s c r i p t s 
i n •. .:e cases w i l l c l e a r l y disclose one descriptions and 
the error •. ic. was made i n tne preparation of tne orders. 

he cannot see i n tne notion any i n d i c a t i o n oi 
any new eviaence with rex'erence to spacing or any new 
arguments wnieh were not presented to the Commission at 
tne urx.ftax hearing. ,*e see no advantage to be gained 
u.y" a re-ueariii;, m t n i s case. 

^e nave noted that one ootiiiiission nas been re-
questeu, u n t i l f i n a l aetermination of t n i s matter, not 
to apyrote any s«andar& Vo acre d r i l l i n g l o c a t i o n except 



Page n 
kr. a. ii. wgurrier 
J CLIC a j j 

upon a cer ..am pattern i a ./ae nvvv and tne oa t o i each 
quarter section, he s.,renuousIy o'u.jecf LO t n i s portion 
ox' me KohOii. me commission nas entered i t s order de
nying an exception to tne state-wide spacing pattern. 
Section i g (c) of tne Conservation statute s p e c i f i c a l l y 
proviaes that the penaency of proceedings to review 
shall not suspend operation of the order hut a f t e r tne 
matter i s i n tne D i s t r i c t Court tne Court may suspend 
operation of the order and i n so doing may require the 
furnishing of bond by the parties seehing a suspension 
of t i e order, hy seeking to have the Commission r e s t r i c t 
d r i l l i n g locations even p r i o r to a hearing on t h i s 
Motion, i t appears to us that P h i l l i p s Petroleum Company 
i s lauiertaning to supersede the statutory provision. 
We ac not nnow at t n i s time whether our c l i e n t desires 
to . .. a: locations d i f f e r i n g from the pattern suggested, 
but i t i t does tnen we must c e r t a i n l y tame the po s i t i o n 
tnat the Commission should approve these d r i l l i n g l o 
cations u n t i l such time as a court properly suspends the 
existiu:: oraer. 

he mane these comments since the motion seems 
aff i r m a t i v e action sy "fne Commission even p r i o r to a 
hearing on tne -iOtion i t s e l f . 

u.:Om... 

cc. uo v. n. ii. i-,echeh, 
..r. may Shop arc., nana Commissioner, 
-.u. n. C. /mine, . ttomey ai, maw, 
..r* ii. xi, vjpxg.iv, Attorney at maw, 
-.r. ueorge Lranam, Attorney, Commissioner of Puolic Lands. 


