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ALL MESSAGES TAKEN BY THW COMPANY ARE SUBJECT TO THE F O L L O W S TtRl*Sr 

I aad this Company as follows: 
back to the originating offlee for comparison, n e w , <m»BaH t M 
~~ and paid for ae such, ln oonaMeratfon whereof l{ Is agrssd betwetS 

•Ball no* be liable for mistakes «r 
—hundred dollars; I 

a Of five thousand 
be liable fordaraases for mistakes or 

uwuiidT the actualloss, n f t exceeding in any < 
_ Tali^etatedlni^B^rtqHKelaen^rltoMela* 
charge equal to one-tenth of oae per oent et the 

J in tfce transmission ordelivery. ot for the nondelivery, of an; i 
t the sum of are thousand dollars, afcwhich amount the MEder of e 
r tl-nr tint mammut tit tnndmnffnf tmnrmilsntaa nniTimlhiir ftie r 
t by which such valuation shall exceed five thousand dollars. 

>ls paid or 

S. The Company Is hereby made the agent ol the Bender, without liability, to forward OJsmessageoverthelloesof any other company when necessary to reach Ita destination. 

filed ttoteof the Company, 
mow fnhabMants where, as shown b; 

essage eOveWia delivery within the iblTdwir^ nMt t : In citSs or to™ 
not operated throogb the agency of a railroad company, w»Mn two miles 

a.—i—: — — - v^by the filed tariffs of the Company, the telegraph sendee is performed through the agency of a railroad company, within one mile of the telegrapb office: 
"> ernes; or towns, of leas than 6.000 inhabltanta ln which an offlce ot tbe Company is loca-tad, within one-half mue of the telegraph office. Beyond the limits above speeinM the Company 
™ m ondertaxe to make delivery, but will endeavor to arrange for delivery as the agent of the sender, with the understanding tbat the sender authorizes the collection of any additional 

age from thy addressee andagrees to pay such addlUonalchargelf i t ia not_ collected from the addressee. There will be no additional charge for deliveries made by telephone within 
5 our umateIrnirm of any elty or town ln which an office of the r ^ m " n - " i a >~>»»~* ipany is located. 

until the same are accepted at one of ita transmitting offices; and if a message Is sent to such offlce by one of 6. Ho respoasBfbSlty attaches to this Company coiweraing HUH 
tbe Company's messengers, he seal for tbat purpose aa the agent ofthe 

^ _ g. The CrmpanywBl not be liable for damages orstatutory penalties In the case of any message except an Intrastate message in Texas where the claim is not presented in writing 
to the Company within slaty days after the message is filed with the Company for transmission, and ln the case of an Intrastate message in Texas the Company will not be liable for damages 
or statutory nenaltkfl where the claim is not presented in writing to the Company within ninety-five days after the cause of action, if any, shall have accrued; provided, however, that neither 
of f been renditions shall apply to claims lor damages or overcharges within the purview ol Section 415 of the Communications Act of 1934. 

7. I t la agreed that ln any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed, 
•object to rebuttal by oompetent evidence. 

8. Special terms governing the transmission of messages according to their classes, aa enumerated below,' shall apply to messages ln each of such respective classes in addition to all tile foregoing terms. —— 
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9. No employee of the Company Is authorised to vary the foregoing. 

CLASSES OF SERVICE 
DOMESTIC SERVICES CABLE SERVICES 

FULL RATE TELEGRAMS 
A fun rate expedited servioe. 

PAY LETTERS 
A deferred servioe at lower than the lull rate 

SERIALS 
sent tn sections during the same day. 

B 1 W T L E T T E R S 
t TO to a Adu\tejO«UwytJi»t < 
"- *—l *tas*i»*8t rate telegrami<ef« 

i y the following meising at rates • 
" ates.. " 

FULL RATE CABLES 
The standard fast service at full rates. May be written In any language that can De 

expressed ln Roman letters or ln cipher. 

CODE (CPE) 
A fast message service consisting of words formed without condition or restriction, 

counted at 5 characters per word. Minimum charge of 5 words .applies. 

DEFER REDS (LC) 
Plain language messages, subject to being deferred ln favor of full rate and CDE 

NtSr tT LETTERS (NLT) 
Overnight plain^angnage messages. Minimum charge ot X words s 
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ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS! 

To jruard against mistakes or delays, the sender of a message Should order 1* repeated, that is, telegraphed bacfc to the originating office for comparison. For this, OB&*oalf the 
bnrepeatea message fate is charged in addition. Unless otherwise Indicated oa its face, this is an unrepealed message and paid for as sucn, in consideration whereof lt is agreed between 
the sender of the meesage aad this Company as follows: 

1. The Company $haU not be liable for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received «for transmission at the unrepeated-message 
rate beyond the turn of five hundred dollars; nor for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received for transmission at the repeated-
ItiUDUffi rat* beyond the SUM of five thousand dollars, unless specially valued; nor in any case lor delays arising from unavoidable interruption,in the working ol ita lines. 

3, Is any event the Company ehall not be liable for damages for mistakes or delays in tbe transmission or delivery, or for the non-delivery, of any message, whether caused by 
the negllgeoee Of its servants or otherwise, beyond tbe actual lose, not exceeding ln any event the sum of five thousand dollars, at wiuoh amount the sender of aaea message represents that 
tne message is valued, unless a greater value is stated in writing by the sender thereof at tile time the message is tendered for transmission, and unless the repeated-message rate ta paid ot 
agreed tone paid, and an additional charge equal to one-tenth of one percent of the amount by which such valuation shall exceed five thousand dollars. 

3. The Company is hereby Znade the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach its destination. 
4. Swept ae otherwise Indicated in connection with tbe listing of Individual places tn the filed tariffs of the Company, the amount paid for the transmission of a domestic telegram 

or an incoming cable or radio message covers its delivery within the following limits: in cities or towns of 6,003 or more inhabitants where tne Company has ah ofllee which, as shown By the 
filed tariffs of the Company, is not operated through the agency of a railroad company, within two miles of any open mate or branch office of tile Company; in cities or towns of 5,000 or 
more inhabitants where, as shown by the filed tariffs of the Company, the telegraph service is performed through the agency of a railroad company, within one mile of the telegraph office; 
In cities or towns of less than 5.000 inhabitants in which an offlce of the Company is located, within one-half mile of the telegraph office. Beyond the limits above specified the Company 
does not undertake to make delivery, but will endeavor to arrange for delivery as the agens of the sender, with tbe understanding that the sender authorizes tbe collection of any additional 
charge from the addressee and agrees to pay such additional charge if it is not collected, from the addressee. There will be no additional charge for deliveries made by telephone within 
the corporate limits of any city or town in which an offlce of the Company is located. 

5. No responsibility attaches to this Company concerning messages until the same are accepted at one of its transmitting ofBces;'and if a message is sent to such offlce by one of 
the Company's messengers, he acts lor that purpose aa the agent of the sender. 

6. The Company will not be liable for damages or statutory penalties when the claim is not presented in writing to the Company, (a) within sixty daya after the message ia filed with 
the Company for transmission in the case of a message between points within the United States (except in the case of an intrastate message in Texas) or between a point in the United 
States on the one hand and a point in Alaska, Canada, Labrador, Mexieo, Newfoundland and St. Pisrre & Miqueion Islands on the other hand, or between a point in the United States and 
a ship at sea or in the air, (b) within 95 days after tbe cause of action, if any, shall have accrued in the case of an intrastate message in Texas, and (c) within 130 days after the message is filed 
with the Company for transmission in the case of a message between a point in the United States and a foreign or overseas point other than the points specified above in this paragraph; 
provided, however, that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of the Communications Act of 1934. 

7. I t is agreed that in any action by the Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall be presumed, 
subject to rebuttal by competent evidence. 

8. Special terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages in each ot such respective classes ln addition 
to all the foregoing terms. 

9. No employee oi the Company is authorized to vary the foregoing. 
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CLASSES OF SERVICE 

DOMESTIC SERVICES INTERNATIONAL SERVICES 

FULL RATE TELEGRAM 
A full rate expedited service. 

FULL RATEf.FR) 
The standard fast service at full rates. May be written in any language that can be 

expressed In Roman letters, or In secret language. A minimum charge for 5 words applies. 

DAY LETTER (DL) 
A deferred service at lower than the full rate. 

LETTER TELEGRAM (LT) 
Overnight plain language messages. Minimum charge for 22 words applies. 

SERIAL (SER) 
Messages sent in sections during the same day. 

VICTORY LETTER TELEGRAM (VLT) 
Overnight plain language messages to armed fprces overseas. Minimum charge for 

10 words applies. 

NIGHT LETTER (NL) * 
Accepted up to 2 A. M. for delivery not earlier than tbe following morning at rates 

substantially lower than the full rate telegram or day letter rates. 

SHIP RADIOGRAM 
A service to and from ships at sea. Plain or secret language may be used. Minimum 

charge for 5 words applies. 



J E F F D. ATWOOD 
R O S S L. MALONE, J R . 
J A C K M . C A M P B E L L 

A T W O O D , M A L O N E & C A M P B E L L 

Mr. R. R. Spurrier, 
Secretary and Member 
Oil Conservation Commission, 
Santa Fe, New Mexico. 

Dear Mr. Spurrier: 

I have received copy of telegram to Phillips 
Petroleum Company advising that a re-hearing has been 
granted but the telegram does not specify i n which 
cases. I presume that orders granting the re-hearing 
were entered i n both Case No. 269 and Case No. 270. 

I would appreciate i t i f your office would 
send me copies of the orders and advise me as to the 
date on which the Motions for Re-hearing were f i l e d 
with the Oil Conservation Commission. 

With kindest personal regards, I am 

CHARLES F. MALONE 

1 - A W Y E R S 

J . P . W H I T E B U I L D I N G 

ROSWELL, NEW MEXICO 

July 5, 1951 

JMC:hl 
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ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWFHQ TERMS; 

. In addition. Unless 
Company «e MDowg: 

tor mistakes or t 

the sender of % tnnsaw shooM orttar I t repeated, ttat la, telegesphed tor* to the originating offlce tot eMMMBan. Tof « * , oae-haM fBk 
otiarriEnlaoleiRM on Us 

^ .. Sslaysto the transn^onordeUvm^ „ 
; doBan; nor tor mlrtalesor dways In Oie transotistlon or delivery, or for non-delivery, of an? message received for iniiipiitirtm ai the 
thousand dollars, unless apeetaliy valued; nor in any case for delays arfeliig from unavolo^ 

, _„ . jUi ^transmission ordellvery. or for tb^ 
fOTent the sum ol live thousand dollars, at whichamount thee—"— cerate to paid or ta* gnat* vaine la sbited ln 19 

so adelaanal chaise ©anal to one-tenth of one per eeotot tie a»iountb7 which mica valuation slmU exceed Ave ttoiiaanddoUara. 
8. The Company ta hereby made the agent of the senter, witfcotrt liability, ta forward thta message over the lines ot any other company when necessary to reach Its destination. 

I Otherwise indicated in « 
orrwUop«5ei^»verBii 

of Individual places In the filed tariffs of toe,Company, the amountoald for the t — 
. „ :efalTowiriglltatts: Ittcit!<Bortowri9of5,OTO 

Company, Is not operated through the agency ot a railroad company, within two miles of any open main errasncn offlce of the Company; In etttes D t̂owttsef S,«S0 or 
where, as Shown by the filed tarflta of the Company, tbe telegraph service is performed through the agency of a railroad company, within one mile of the teletrraph offlce: 
ol less than 6,000Inhabitants ln which an office of tne Company la located, within one-half mile of the telegraph office. Beyond the limits above specified the Company 
te to make delivery, Dot will endeavor to arrange for delivery as the stent of the sender, with the understanding that the sender authorizes the collection of any additional 

> tne addressee and agrees to pay such additional charge if 11 Is not collected from the addressee. There will be no additional charge tor deliveries made by telephone within 
Emits of any city or town In which an office of the Company la located. 

6. Ho reaponsfhtltty attaches to (his Company ooneernfcag messages until the same are accepted at one of Its transmitting offices; and lf a message is sent to each offlce by one oi 
' 1, ne sett for that purpose as the agent of the sender. 

6. Tb«C<m»paiiy wfllnot tellable tor 6anag« or atatotory penalties in the case of any message except an intrastate message in Texas where the claim is not presented in -writing 
to the Company within sixty days after the meesagels filed with the Company for transmission, and tn the case of an Intrastate message in Texas the Company will not be liable for damages 

ted in writing to tiie Company within ninety-five days after the cause of action, if any, shall haveaccrued; provided, however, that neither 
or overcharges within the purview of Section 415 of the Communications Act of 1934. where tbe claim ia not t 

shall apply te claims tor <r 
that in any action by the Company to recover the tolls tor any message or messages the prompt and correct transmission and delivery thereof snail be presumed. 

by competent evidence. > 
8. Special terms governing} the transrolselon of messages according to their classes, aa enumerated below, shall apply to messages tn each ot such respective classes in addition 

to an the foregoing terms. 
B. Ho employee ol the Company is authorlaed to vary the foregoing. 
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7, I t to 
subject to 

CLASSES OF SERVICE 
DOMESTIC SERVICES CABLE SERVICES 

TOLL BUTE TELEGRAMS 
A foB rate expedited service. 

DAY LETTERS 
A deferred service at lower than the full rate 

SERIALS 
Messages sent In sections during the same day. 

r lowwfto ine ̂  rate fetegr&m 
the following morning at rates 

letter-rSfe. 

FULL RATE CABLES _ . 
The standard fast service at fun rates. May be written in any language that can be 

expressed in Roman letters or ln cipher. 

CODE (CDE> 
A fast message servioe consisting of words formed without condition or restriction, 

counted at S characters per word. Minimum charge of S words applies, 

DEFERREDS (LC) 
Flam language messages, subject to being deterred in favor of full rate and CDE 

messages. 

NICHT LETTERS (WIT) 
rvyW'iafrt, r>lair-4«*^g"^^"'!ai^g" Minimum charge of 28 wards aneBae, 

e 



Continental Oil Company wishes to go on record 

in support of SO-acre spacing in New Mexico where reservoir 

characteristics and economics justify that spacing; how

ever, since all allowables in New Mexico are determined 

on a Statewide basis, we respectfully request the Com

al ss ion to forego the granting of additional allowables 

to 80-acre wells until a Statewide policy in this regard 
A 

has been established. It is our recommendation that a 

special hearing be called by the Commission to permit a l l 

operators in the state to make recommendations toward the 

adoption of some Statewide pelioy on this matter. 



DEPARTMENT OF THE INTERIOR 

Information Service 

PETROLEUM ADMINISTRATION FOR DEFENSE 
For Release March 13, 1951 

FOUR-POINT PROGRAM TO CONSERVE TUBULAR GOODS ANNOUNCED 

Urging petroleum producers to use "every practical method to stretch 
the available steel supply," Secretary of the Interior Oscar L. Chapman today 
made public a four-point program of the Petroleum Administration for Defense 
for stepping up o i l and gas yeilds with minimum use of oil-country tubular 
goods. 

Secretary Chapman's announcement followed yesterday's action of the 
National Production Authority in issuing order M-46, under which PAD i s author
ized to regulate the distribution of oil-country tubular goods. NPA recently 
directed the production, during the month of Ap r i l , of 157,500 tons of o i l -
country tubular goods — casing, tubing, and d r i l l pipe used i n o i l and gas 
exploration and development. 

Secretary Chapman pointed out that i f steel i s allocated to mills 
at this level in subsequent months, i t would make possible the production of 
tubular goods at a rate equivalent to 1,890,000 tons annually. This is the 
amount certified by the Petroleum Administration for Defense to NPA as neces
sary to permit d r i l l i n g of 43,400 new domestic wells during 1951 and to meet 
export requirements. PAD estimates that this i s the minimum number of addi
tional wells needed to maintain o i l and gas supplies at levels adequate to 
meet c i v i l i a n and military requirements. 

"The action of the National Production Authority in making steel 
available i n the recommended amount during A p r i l , " Secretary Chapman said, 
"indicates recognition of the imperative necessity of developing supplies of 
crude o i l and gas within the continental l i m i t s of the United States sufficient 
to meet emergency conditions and to sustain the development of petroleum re
serves i n friendly foreign countries. 

"NPA's action, however, imposes on o i l and gas producers an obliga
tion to make use of every practical method to stretch the available steel 
supply in order to bring about the greatest possible recovery of o i l and gas," 
the Secretary added. 

Deputy Petroleum Administrator Bruce K. Brown said that PAD intends 
to distribute oil-country tubular goods, so far as possible, without exp l i c i t 
direction by the agency. 

"Success of the program", Mr. Brown declared, " w i l l depend largely 
on the industry i t s e l f as well as the regulatory bodies of the various States. 
"We believe that petroleum producers w i l l cooperate with State regulatory bod
ies and the Production Division of PAD in working out methods of using tubular 
goods that w i l l bring maximum returns of o i l and gas with minimum expenditures 
of steel. Industry associations whose membership includes o i l and gas produc
ing units likewise can be of great assistance i n making the plan work." 



The Four-Point Program recommended to o i l and gas producers and 
State regulatory bodies by the Petroleum Administration, through Richard 
G. Lawton, i t s Director of Production, is as follows: 

1. Examination by State regulatory bodies of existing rules 
governing well spacing, with a view toward revision to 
permit d r i l l i n g new wells farther apart, where practical, 
and producing more from each well. Such action, Mr. Brown 
said, w i l l place greater petroleum reserves and productive 
capacity behind a given amount of tubular goods. Adjust
ments by State regulatory bodies i n allowable production 
quotas from individual wells w i l l be necessary, however, 
Mr. Brown added, in order to assure operators of equitable 
participation i n the t o t a l allowable production from each 
f i e l d . 

2. Increased use of pressure maintenance and repressuring opera
tions i n o i l and gas reservoirs through operation of reser
voirs as single units, in order to maintain maximum effi c i e n t 
rates of production at as high a level as possible for as 
long a period as possible, thus increasing ultimate recovery. 

3. Careful examination of f i e l d rules and existing practices 
in the use of tubular goods for d r i l l i n g wells, with a view 
toward reducing requirements for surface and intermediate-
string casing by shortening or eliminating strings of this 
large-diameter pipe, or making use of smaller, lighter pipe. 

4. Wider use of dual completions—the practice of tapping two 
or more petroleum reservoirs with a single well-bore. 

A program along these general lines was discussed with representa
tives of regulatory authorities from 18 o i l and gas producing States at a 
meeting held by PAD in Washington January 19, Mr. Brown said, and the State 
o f f i c i a l s indicated general approval of the proposed measures. 



EXHIBIT 

SUMMARY OF PERTI39EM? VALUES FROM BEVOMAI COEE ANALYSIS REPORT 
OHIO OIL COMPAMY #3 J. M. DENTON -
NW-SE-Sec. H-T15S-R37E, DSKTOM FIELD, 

LEA COUNTY, HEW MEXICO. 

Interval Gored s 11 ? 125
{-12,103* (Total 978• Section). 

Overall Kecovery; 96«5$ 

Porosity Easge: Maximum - 10.0$| Minimum - 0.4$.. 
Average - 3,065s (565 Samples). 

Bs:meabiIlty~RsEge: Maximum - 1.020 McL; Minimum - 0.1 Md.| 
Average: Maximum 33-3 Md.; At 90° 10.8 Md. 
(532 Samples) (518 Samples). 

Of the total samples esalized, 157 sanies possessed permeability less 

thaa 1 Md« (zmxijmm.) and at 90°, 239 samples showed, permeability less thaa 1 Mi. 

A dense barrea limestone interval vas found frosa 11,410.5* to 11,438.3* (28s) and 

a shale zonexas encountered frcsm L2,04ic to 12,045* (4'), 

For the purpose of evaluation,, the cored interval was divided, principally 

upon the basis of porosity variation, into 4 sections ae follows: 

FORMATION INTERVAL 
ITEM 11,125.0-

11*399.5 
(274.5') 

11,440.0-
11,521.0 
(8l {) 

11,521.0-
12,039.9 
(518.9s) 

12,047.0-
12,101.5 
(54.5*) 

FORMATION BAMS DEVONIAN DEVONIAN DEVONIAN DEVONIAN 

% Core Recovery 88 96 95 9* 

Average Permeability; Mas. 48 33 3̂  7.3 

(Millidarcys) At 90° 19 7 10 0.5 

Average Porosity {<$>} 1.8 2.3 4.0 2.8 

Oil Gravity (°AK) 43.8 43.8 43.8 43.8 

Solution Gas-Oil Ratio (Cu.ft./Bb; 1.) 1200 1200 1200 1200 

Reservoir Volume Factor 1.72 1.72 1»72 1.72 

Calculated Recoverable Oil (Bbls. per Acre Foot): 

By Natural or Gas Expansion 7 8 19 10 

Increase due to Water Drive 3 3 45 18 

Total after Complete Water Drive 10 11 64 28. 





Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

I am the owner of mineral interests in the Southeast quarter 
of Section 14 and north half of Section 23, and the owner of o i l pay
ments in Sections 15, 21, 22, 23, 28 and 35 in Township 15 South, 
Range 37 East, and minerals in NE£, Section 26, 14 South, 37 East, in 
Lea County, New Mexico and I wish to protest the proposed 80 acre 
spacing plan in the Denton Pool, a part of which is i n this area. I 
would like for this protest to he entered as a part of the record in 
both cases involving the Wolf-Camp and the Devonian formations. 

I t appears that part of my holdings are definitely at the edge 
of the presently known boundaries of the f i e l d . I have had previous 
experience on the edge of fields where 80 acre spacing was adopted and 
I know the results. I own minerals in the Bagley fi e l d and in the 
Knowles fie l d , both of which have been on 80 acre spacing. In each 
case,as here, I have been unfortunate enough to be on the edge of the 
pool. 

In the Knowles field a well was drilled on the 80 acre pattern 
and i t was dry. The royalty owners finally got the operator to d r i l l 
on the other 40 acres but i f we get a well we w i l l get one-half the 
allowable allocated to offset wells which are on the 80 acre pattern. 
In the Bagley fi e l d , with a water drive we w i l l probably have our edge 
acreage washed out before d r i l l i n g w i l l be risked by the operator who 
must jump over one 40 acre tract to maintain the pattern. I have made 
a mistake by not protesting these previous applications and I do not 
intend to make the same mistake again. I f o i l moves through these 
reservoirs with the efficiency and the speed which the engineers for 
the operators indicate I certainly want to preserve my right to 40 
acre offsets and 330 foot locations, particularly when my holdings are 
on the edge of the pool. 

I have bought minerals and sold leases in New Mexico for a long 
time and particularly where the fi e l d starts out, as here, on 40 acre 
spacing, I want i t to continue that way. I doubt that a l l the recover
able o i l can be drained from the reservoir without some sort of uniform 
pattern. I believe that the Commission, representing the citizens of 
New Mexico should also consider this matter most carefully. 



Oil Conservation Commission -2-

I suppose that i f 80 acre proration units were established i t 
would be necessary to pool interests of royalty owners. I would like 
to say now that I w i l l resist the pooling of any of my interests for 
80 acre spacing. 

I have heard something said about shortage of pipe. Now I do 
not know how much pipe is available to the operators in this pool but 
i t would seem to me that whatever is available could not be put to 
better use than to place i t in 1700 feet of pay section. 

I protest against 80 acre spacing, temporary or permanent. 



My name i s Emmett D. White and I am Vice President of Leonard 

O i l Company of Roswell, New Mexico. 

Leonard O i l Company owns minerals i n Sections 3 and 4, Township 

15 South, Range 37 East, Lea County, Hew Mexico. This area i s not 

w i t h i n the presently defined l i m i t s of the Denton O i l pool, but i t s 

loca t i o n on the western edge of the north portion of t h i s pool makes 

any well spacing program of importance to our company. 

Me wish to protest the establishment of 80 acre proration units 

i n t h i s pool as requested by P h i l l i p s Petroleum Company i n Case #269 

involving the Siluro-Devonian zone of production and i n Case #270 

involving the Wolfcamp 2one of production. 

As the Commission knows, and as i t has confirmed by i t s state

wide rules and regulations f o r the purpose of conserving our natural 

resources, the d r i l l i n g and proration unit f o r New Mexico f o r many 

years has been 40 acres. Minerals and leases have been bought and sold 

with t h i s program i n mind. 

Our objections to the proposed 80 acre spacing i n the Denton 

f i e l d are based upon the following: 

1. This pool has been developed to date under the statewide 

rules providing f o r 40 acre d r i l l i n g and proration u n i t s . There are 

approximately 20 wells, d r i l l i n g wells, or locations i n the f i e l d at 

present, and with a possible few exceptions, these have been located 

upon the assumption that the statewide rules would apply. A spacing 

pattern, we believe, should be as uniform as possible i n order to 

provide maximum e f f i c i e n t use of the reservoir energy. The proposal 

of the applicant i n t h i s case makes such uniformity impossible. 

2. The establishment of 80 acre proration units and double 

allowables would i n our opinion have a serious e f f e c t upon the ultimate 

recovery of o i l and would p a r t i c u l a r l y a f f e c t the wells on the edge 

of the pool. I t i s apparent that the area under which we own an 

i n t e r e s t may be on the edge of the structure. Production of wells 

up-structure at an excessive rate would tend to wash out the edge 

properties prematurely. 

3. Under an 80 acre spacing program i t i s quite possible f o r a 

productive 40 acre un i t to be forced to share i t s o i l with an 

adjoining 40 acre u n i t which may subsequently be proved non-productive. 
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While we recognize that t h i s condition may exist i n any spacing 

program, we f e e l that the wider the spacing the more aggravated the 

s i t u a t i o n becomes and the more adverse w i l l be the e f f e c t upon 

cor r e l a t i v e r i g h t s . 

4. The establishment of 80 acre proration u n i t s , i t seems to 

us, i s but the f i r s t step to compulsory pooling of interests as i t would 

appear to be wholly impractical to adjust the units i n such a manner 

that r o y a l t y ownership under each of the 80 acre t r a c t s would be 

common. The Commission, we f e e l , should consider the ultimate effects 

of the establishment of 80 acre proration units upon the r i g h t s of 

ro y a l t y owners who have acquired t h e i r property upon the reasonable 

assumption that statewide 40 acre spacing rules would apply. We are 

in c l i n e d to consider the long-standing practice of 40 acre spacing 

i n New Mexico as approaching the nature of an implied covenant i n 

our leases. 

5. The Denton pool appears to be one of the most p o t e n t i a l l y 

p r o l i f i c o i l pools discovered to date i n New Mexico. I t seems to us 

that from the point of view of national defense and the proper use 

of c r i t i c a l materials that there could be no better place to d r i l l 

than i n such a pool. One well on an 80 acre proration unit produced 

at twice the rate of a 40 acre spaced well has l i t t l e to o f f e r i n the 

event of an emergency. Two wells upon an 80 acre t r a c t produced at 

h a l f the rate o f f e r p o s s i b i l i t i e s of increased production i n the event 

of a national emergency. There i s l i t t l e doubt as to the economics 

of the matter since these wells w i l l pay out w i t h i n a r e l a t i v e l y short 

time, and we believe that t h i s f i e l d o ffers a p r o f i t a b l e place f o r 

the investment of money and c r i t i c a l materials. 

We r e s p e c t f u l l y submit our views to the Commission as ro y a l t y 

owners i n the Denton area. 

Very t r u l y yours, 

LEONARD OIL COMPANY 

Emmett D. tehdte 
Executive Vice President 



STATEMENT OF MARY D. CLAYTON - Case Nos. 269 and 270. 

NEW MEXICO OIL CONSERVATION COMMISSION 

I am one of three trustees of a portion of the Dickinson Estate. 

We hold in trust for certain of the heirs a considerable amount of pro

perty, including mineral interests in Lea County, New Mexico. This 

property includes approximately 3800 mineral acres in Townships 14 and 
An 4 3& 

15 South, Range 37^East, much of which immediately surrounds the presently 

developed area in the Denton o i l f i e l d . I also individually own approx

imately 1100 mineral acres lying to the South of this presently developed 

Denton area. I wish to enter a protest against the application in this 
•A 

case for myself individually and on behalf of the other trustees of the 

trust estate. 

As we understand the application of Phillips Petroleum Company 

i t is to establish 80 acre proration units in both the Wolf-Camp and 

Devonian zones of production in the Denton f i e l d . We understand that 

the statewide spacing and proration unit has always been 40 acres in 

New Mexico and we see no reason why i t should be changed in this f i e l d . 

When 40 acre spacing was adopted in New Mexico by rules and 

regulations of the Conservation Commission many years ago we presume that 

the Commission had before i t engineering testimony and the facts concern

ing the rights of lease and mineral owners and that i t arrived at the 

conclusion that 40 acre spacing was f a i r to a l l concerned. On the basis 

of i t s conclusion a great deal of money has been invested in mineral 

properties and we have sold leases in this f i e l d upon the assumption 

that spacing of wells and the allocation of production would be upon 

at least a 40 acre basis. 

Our situation in the area around the Denton pool is particularly 

dangerous from the well spacing point of view because our acreage could 

very well be on the edge of the structure. I t is possible that we may 

have ownership in areas where part of an 80 acre tract would be produc
tive and part would not be productive. I t is also possible that a well 





drilled on our property near the edge of the pool and producing at a 

rate in excess of the single allowable of 40 acres would be washed out 

by water i f this is a water-drive f i e l d . We are further concerned that 

80 acre spacing w i l l delay the dr i l l i n g of outside locations i n this 

fi e l d because i t w i l l require a greater step-out for the d r i l l i n g of wells 

to ultimately define the outer boundaries of the pool. 

We have noted for example that one of the tracts in Section 35 

under which we own minerals has a producing well drilled upon i t i n the 

SEijSWi Section 35, Township 14 South, Range 37 East. Instead of d r i l l i n g 

an offset well to the north i t is now proposed that the 40 acres immedia

tely north of this well be thrown into an 80 acre proration unit with an 

allowable yet to be determined. I f the allowable is not greater than for 

one 40 acre tract i t is certainly most unfair to us as mineral owners. 

I f the allowable for this well is increased to compensate for the situa

tion then i t is quite possible, i t seems to us, that the well would be 

producing at too rapid a rate and some of the o i l underlying our property 

w i l l not be recovered. This same situation w i l l apply to our wells producing 

from the Wolf-Camp in Sections 12 and 13 and w i l l undoubtedly be true in 

other areas surrounding this o i l pool where we own mineral interests. 

As royalty owners we do not have available the technical information 

available to the operators but i t occurs to us that i f one o i l well w i l l 

drain 80 acres then there is a lot of drainage taking place which calls for 

offset d r i l l i n g by the o i l companies. 

We have not had an opportunity of determining whether i t is rec

ommended that any of our interests be pooled with other interests to make 

up a proposed 80 acre unit but for the reasons we have stated we must 

advise the Commission that i f such is the case we w i l l find i t necessary 

to resist compulsory pooling of these areas owned by us for the purpose 

of creating 80 acre proration units. 

We wish to protest 80 acre spacing, either temporary or permanent. 

Respectfully submitted, 

/ffiary Clayton, trustee 
T)ickinson Estate 
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^ \ ' PRODUCTION 

2520 

Cumulative 
1J. rrod. Oil Prod. Water Frod. 
'.Bbls.) (Bbls.) (Bbls.) 

Cumulative 
Water Prod, 

(Bbls.) 

Cumulative 
Gas Prod. Gas Frod. GO'f. 
(MCF) (MCF) ĉ /U 

June 4,224 4,224 S 8 912 912 216 
^uly 6,296 12,522 

25,360 
84 92 2,186 3,098 263 

- i g . 12,838 
12,522 
25,360 73 165 3,906 7,004 304 

t apt 12,946 38,306 19 184 3,649 10,653 282 
Oct. 20,911 

20,156 
59,217 21 205 6,210 16,863 297 

Nov. 
20,911 
20,156 79,373 15 220 6,011 22,874 

28,605 
298 

Dec. 19,041 9£,414 235 455 5,731 
22,874 
28,605 301 

1951 

oan. 
Feb. 
Mar. 

18,534 
16,549 
19,039 

116,942 
133,497 
152,536 

229 
205 
303 

648 
889 

1,192 

5,552 
4,502 
5,762 

34,157 
38,659 
44,421 

300 
272 
350 
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