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Couple Draw Jail Terms 
for Oil Company Fraud 

Two persons accused of crim
inal conspiracy and seven counts 
of violating the Corporate Se
curities Act yesterday were sen
tenced to six nigpths in t h e 
County Jail, with four years' pro
bation. 

They are Thomas W. Bailes, 
57, oil promoter of 16503 S Cor-
neta St., Bellflower, and Eliza
beth Y. Sketchley, also-known 
aa Diane Young, 37, of 2509 
Michigan Ave. 

Yesterday, before Superior 
Judge William B. Neeley, t h e y 
pleaded guilty to the conspiracy 

charge arid one count of the Se
curities Act violation. 

Judge Neeley, in granting a 
stay of sentence until May 8, 
ordered them to make restitu
tion. 

The pair were accused of sell
ing shares in oil and gas leases 
in the Dalies Oil Co. in New 
Mexico without obtaining a per
mit from the Corporate Securi
ties Commission. While no 
wells were ever completed, ac
cording to testimony, the chief 
result of the scaeaie was a trail 
of clouded titles to; lgjjd lots in 
New Mexico. 

OS Lease Sales j 
Send Two to Jail 

Thomas W. Bailes, 57, and Eliza
beth Y, Sketchley, 37, were sen
tenced in Los Angeles this week 
on charges growing out of the 
sale of oil and gas leases in Valen
cia County. 

The two pleaded guilty to a 
charge of conspiracy and to : one 
count of violating the Corporate 

i Securities Act of California. Each 
iwas sentenced to six months in 
jail with four years' probation. 

Superior Judge William B. 
Neeley granted a stay of sentence 
until May 8. 

The conspiracy charge listed 12 j 
overt acts and accused the two 
of selling shares in the Dalies Oil 
Co., Valencia County, as well as 
leases on various tracts in the 
Dalies Township, which lies .west 

Los tunas. /f#jtm~~,,f* * 

Albuquerque Journal 
A p r i l 29 1951 



Page Pour 

Marketing High Gravity Oil 
From Red Mountain Sector 
Shallow McKinley Co. Field 

High gravity oil is being pro
duced and marketed from the Red 
Mountain structure in McKinley 
County,- it was learned the past 
week. 

M. T. (Tom) Grler of Albuquer
que and Harry Fountain have 
drilled three wells to a shallow 
sand at about 500 feet and the 
three producers are reported mak
ing from 18 to 20 barrels daily of 
46-gravity oil. The Petroleum 
Producing & Refining Co. is buy
ing the oil, transporting i t by truck 
from Red Mountain to the Hospah 
lease some 12 to 15 miles to the 
Southeast. From the Hospah the 
oil goes through company pipeli: 
to the Prewitt refinery, a distancl 
of 32 miles. 

Messrs. Grier and Fountain an 
i i i 

operating on a lease from the 
Santa Fe railroad and wells have 
all been drilled in Sees. 20 and 29-
20N-9W. Operators recently in 
stalled an electric generating plant 
and all wells are now pumped with 
electricity. The McKinley County 
developers have their own drilling 
rig and equipment and plan con
tinued development in the shallow 
zone. A deal to drill a deep test on 
the property is/being considered 
at this time, i j ^ a s learned 

LAT^FLASH FROM FIELD 
In Rio A~~iba County, Skelly Oil 

Co. M6. 1 Hickman, Sec. 6-29N-
7W^vildcat scheduled to 5500 feet 
or^roductjBtfT'has reached total 

!pth ^#^782 feet and is waiting 
to sttmesxt 

Attention, Speculators? 
The very hottest drilling spot in the nation—now in drilling 
operations. Located in the Southeast corner of Section 32, 
Township 7 North, Range 1 East, in the San Clemente Grant; 
abutting the Dalies Townsite on the NORTHEAST CORNER, 
near the Dalies Junction, Valencia County, New Mexico. 

The top trains of the Atchison, Topeka & Santa Fe Railroad, 
'traveling between Los Angeles and Chicago, cross through 
the Dalies Townsite, Valencia County, New Mexico. 

Through the car windows of these top transcontinental trains 
—Super Chief—the Chief—and the El Capitan, one can see 
at any hour of the 24, daily drilling operations in continuous 
progress, less than 400 feet from these trains. 

This crack 17-man drilling crew is making a brilliant out
standing drilling record—the fastest time ANY WILDCAT 
WELL has ever been drilled in New Mexico drilling history, 
averaging more than 200 feet daily—pouring'on the power 
during this constant, endless twenty-four-hour period— 
around the clock—day in and day out. 

A Brand New Town in the Making 

DALIES, NEW MEXICO 
Presenting for your careful consideration—residence lots; 
business lots; corner lots—each a gold nugget at the lowest 
prices ever sold since the first lot was purchased by John P. 
Rosen, on June 5, 1931. 

Nor a Single Lot Is Under Lease 
All orders are spot cash and subject to prior sales, on the 
basis of the first come, the first served. 
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drilling—$200.00 each. 
BLOCK 2—Lots 6, 7 & 11—310 feet South of the well now 
drilling—$150.00 each. 

S P E C I A L S ! 
BLOCK 5—Lot 23—A bargain—$100.00. 
BLOCK 6—Lot 17—Bargain No. 2—only $100.00. 
BLOCK 8 Lots 10, 11 & T2—Lot 12, a corner lot—all for for 
$100.00 each. Super bargllm because these three lots are 150 
feet square. 
BLOCK 9—Lots 2,3 & 4—$100.00 each. 
Where can you duplicate values like these? Priced to sell— 
please hurry if YOU are to purchase ANY of these lots. 

SUPER DALIES SPECIALS 
BLOCK 38—Lot 1 - Corner lot - only $75.00 
BLOCK 39—Lot 13-Cornet Lot-only $75.00. 
BLOCK 39—Lots 19, 21 & 22—each $70.00 
BLOCK 41—Lot 3 - priced to sell - only $70. 
BLOCK 42—Lots 19 & 20--two lots together 

only $70.00 each. 
BLOCK 43—Lotsl6&18-only$70each. 
BLOCK 44—Lot 7 - large business lot - 215 

feet long, running through street to 
street-$150.00. 

BLOCK 45—Lots 6 & 7 combined -100 feet 
wide and 227 feet long - facing West on 
the 200-foot Santa Fe right-of-way, run
ning through street to street - a "knock
out" for only $150.00 each. 

A C R E A G E . F O R S A L E 
I N F E E S I M P L E . . . 

N O T L E A S E S 
Close in acreage available on any side of present well now 
drilling located on Northeast corner and adjacent to Dalies 
Townsite. This land located in every section surrounding the 
present well, and prices are reasonable. 

— BUT — 
As the drill penetrates deeper and deeper, these prices will 
go out of your reach. 

This California drilling contractor making fastest drilling 
record of any drilling contractor in the last 20 years. 

The drill is moving fast . . . and you should too, to buy 
ANY LAND! 

This is your golden opportunity—and it may be your last, as 
these prices may never be quoted so low again. 

Telephone —Albuquerque 3-1812 

Or Write 

B o x 2 7 0 - c / o T H E OIL NEWS 

P. O. Box No. 526 

ALBUQUERQUE, NEW MEXICO 
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O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O . B O X 8 7 1 

S A N T A F E , N E W M E X I C O 

June 3, 1952 

Mr. Leon V. Almirall 
1181 Bellaire Street 
Denver 20, Colorado 

Dear Mr. Almirall: 

This will acknowledge your letter of May 26, addressed 
to Governor Mechem and which was referred to me for 
an answer. 

There have been two wells drilled near the town of Dalies. 
They were promotion schemes started by a fellow named 
Thomas Bailes, who spent six months last year in a 
Federal penitentiary in California. The one well has been 
plugged and the other ordered plugged by the Oil Conserva
tion Commission. 

If you need any more information let us know. 

Very truly yours. 

R. R. SPURRIER, 
Secretary-Director 

ir 



Hon. Edwin L. fteechem, Governor, 
Executive Chambers, 
Santa Fe, N.M. 

Dear Governor Meechem: 

I am trusting that my presumption w i l l 
be excused, f i r s t because I am a real American and secondly a 
Real Republican. The former need not be defined. The latter 
possibly* So l e t me say by that I mean I am no believerin ex
pediency which same those who c a l l themselves erroneously 
Republicans" and vote for Eisenhower , most certainly are* 

With these as excuses I am bothering you about a matter which 
i t should not have to be brought to your attention. 

For many years I have been the holder of 
acreage in The Old Spanish Grants in Valencia Co, My taxes 
are paid up to date. There has been a rumor substantiated by 
printed information of an o i l well being drilled in that lo
cality not too far from my acreage* In as much as these rumors 
have been r i f e before with not any more foundation than the 
appearence of a well being drilled I wrote the State Land Office 
in Santa *'e asking a question* Whether they knew i f there was 
such a well being drilled? My letter waa evidently referred to 
a subordinate in charge of the Oil and Gas Divis. and in reply 
he wrote me he couldn't give me any information without the 
location etc. I replied that I had written him the Old Spanish 
Grants was as I knew i t in Valencia Co.( he wanted to know the 
County) and that I had told him i t was near the tonw of Dalies 
which was also I thought in Valencia Co* I never had a reply* So, 
I wrote The Land Office again sometime ago and I've had no reply 
to this letter* This kind of a lack of courtesey may be a very 
good example of today's variety but i t is not the usual N»M. 
variety as I know from experience in as much as years ago I 
rode with the 1 XV Outfit, then owned by my si s t e r , Mrs. Willam 
Royall, and also with the Flying As,then owned by a man whose 
name escapes me. in fact, i know N.M. f a i r l y well in and around 
Silver City and Tyrone* 
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I want to mention this also. A year or two ago because of a 
similar rumor I wrote this Land Office and in some manner my 
letter went to a Geologist, who waa ..moat cn.npflrftt.lvw And emir. 
* £ £ H S J 2 4 4 J a ^ so had to write as I 
have said herein. 

Now, I know that an o i l well to be drilled in N.M. 
requires sanction I believe from this Land Office so i t would 
have been a small matter for that Office to have replied to my 
request. Incidentally, another strange thing is that ln this 
"ad" as you'll see marked my Lot, No. 12 i s advertised for sale 
by this Co. As I have the Deed i t is going to be very embarassing 
for someone i f i t i s sold. However, my letter calling their atten
tion to this has received no reply todate nor one written by my 
attorney to the man said to be behind this o i l d r i l l i n g . In any 
event on the surface this doesn't look too good for N.M. How
ever you are not concerned with thia outside of the fact that 
such advertising in your State isn't conducive to confidence. 

I would greatly appreciate i t i f you could find 
time to have the Land Office contacted with the enclosed infor
mation so that at least, I would know i f this well d r i l l i n g i s 
sanctioned? 

Thanking you and most certainly wishing you good 
luck in the coming Campaign and that there are s t i l l enough 
re a l Americana around to nominate and elect Senator Taft*the 
REAL man "Stalin fears" because he is conservative and no spend
t h r i f t , I am, 

Sincerely yours, p. 

Leon V. Almirall 

EXECUTIVE OFFICE 
SANTA FE, NEW MEXICO 

$ / 2 j / $ 2 , 195 

cr—"~ 
Respectfully referred to 

Mr. Dick Spxa^rier 
" " S ta te" Geoibg'ist 

Santa Fe.j..N....M. 

for such action and report as in his opinion 

may seem necessary. 

E . L . M . 
G O V E R N O R 



1181 Bellaire St; 
Denver 20, Colo, 
June 6,1952* 

Mr* R.R. Spurrier, Secretary -Director, 
Oil Conservation Commission, 
P.O. Box 871, 
Santa F e, N.M. 

Dear Mr* Spurrier: 

Thank you for your courtesey of the 3rd* Inst, 
at hand yesterday. Your report confirms my suspicions. You wi l l 
be further interested to know that this Thomas Bailes recently 
wrote my attorney ln re the advertised sale of my property to 
which I have the deed and a l l taxes are paid,the man who was 
doing that advertising should be investigated by the P.O. 

I have an idea that many people were mulcted 
by that "adM which ran ln The Oil News a copy of which I sent 
the Governor* 

Again expressing my appreciation, I am, 

Yours very truly, r 

Leon V. Almirall* 

11 ̂ b j C d ' ^ 
fi--\j lb 



O I L CONSERVATION COMMISSION 
P. O . B O X 871 

S A N T A F E , N E W M E X I C O 

August 27, 1952 

Lieutenant Governor Tibo Chavez 
Belen, New Mexico 

Dear Tibo: 

I have determined the following information pursuant to 
our recent telephone conversation. 

Harry Long well: 

65 sack plug cement 1340-1445* 
208' of 10-5/8-inch left in hole 
12-* plug at surface 

Bailes well instructions: 

40* plug above 4400* 
4 10 sack plugs {one each) at 1350', 1100', 450* 

and surface - 10 sack plugs to protect water zones 

There is a difference in programs because Bailes is 
trying to salvage pipe. Our patience has run out - - tell your client 
to comply with our order and quit stalling. 

Very truly yours 

RRS:W 

—_ ' i 

cc - case file <d~ / / 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

July 19, 1951 

Mrs. Ivy H# Rogers 
6226 So. van ffeas 
L M Angeles 47, California, 

Dear hadan: 

Thla is in answer to your inquiry of Jane 28, 1951 regarding 
your lease to Toasy Bailes. 

Since ws are primarily a regulatory body i t Is not within the 
scope of our duty to ad via* regarding the validity of leases. 
I would suppose that your chances of raiding this lease would 
probably be good, but since I do not know I would suggest that 
you esjpioy the advise of some good lawyer in this state who is 
familiar with this sort of situation. 

I aa sorry that we cannot be of any more assistance to you in 
this particular natter. 

Very truly yours, 

ELVIS A. OTE, 
Qas Engineer 

FAU/ir 



HARRY B. ROGERS 

Lx^xv^tUe " 8 " B A " c E *n 
STATION I I P. O. aeakfiea- « TELEPHONE TWinoaks 2449 » LOS ANGELES CALIFOF 



L A W O F F I C E S O F 

T I B O J . C H A V E Z 

v: D E N I S C O W P E R 
B E L E N , N E W M E X I C O 

T E L E P H O N E 5 0 9 6 

June 27, 1952 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

At t en t ion Mr. E lv i s A. Utz: 
Gas Engineer. 

Re: The Bailer-Von G-lahn # 1 S WSE 
Sec. 5-6N-IE Valencia County 

Dear Mr. Utz: 

I am this day communicating with Mr. Bailes who i s 
in California, re: the subject of your l e t t e r of June 
25th. 

I am suggesting to Mr. Bailes that he comply with the 
Order of the commission. 

Thomas J. Bailes 
$2k South Spring Street 
Los Angeles, California OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO. 

JUN oO r: ? 

j j 



6/30/52 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Pe, New Mexico 

A t t e n t i o n t -
Mr. A i v i s A. U t z : 
Gas Engineer 

Re: The Bai les -Von Glahn #1 S WSE 
Sec. 5-6N-1E Valencia Sounty 

Dear Mr. U t z : -

We are inreceipt of a l e t t e r from L t . Governor Tibo 
J. Chavez, inrespect to the abandonment of the well 
i n Valencia County, near the Junction of Dalies. This 
i s to advise you that we are going to arrange to have 
t h i s well abandon subject to your approval within the 
next week or ten (10) days. 

Thanking you for your courtsies? i n t h i s matter, I aj}i 



O I L C O N S E R V A T I O N C O M M I S S I O N 
P. O . B O X 871 

SANTA F E , NEW MEXICO 

July H , 1952 

Hr. T. W. Bail©* 
512-524 South Spring Street 
Lisaner Building 
Los Angeles, California 

Ret Von CHabn f l SWSE 
Section 5, Tup. 6W, 
Rge* I E , Valencia County 

Dear Sir. 

In referenoe to your letter of June 30, 1952 wherein you 
stated that you were going to arrange to have this well 
abandoned subject to our approval within the next week to 
ten days. At this writing, wa have heard nothing further 
froa you* Rather than to continue corresponding, I wish 
to advise that unless you imm aade definite sores toward 
tha plugging and abandoning of the above subject well by 
July 30, 1952, we will turn the natter over to your bonding 
company for disposition. 

Very truly yours, 

E&U.lh SLVIS A. UTZ 
oes Hon. Tibo J. Chaves Gas aDglnear 

Office of the i t . Governor 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A FE , NEW MEXICO 

*IF 29, 1951 

Mr* Boyd E . Geraer 
P. 0. Boat 61 - Main Offlos 
Albttquerqus, New ifexioo 
Dear Sin 

Thia acknowledges receipt of your letter of May 25, 1951. 

In all hearings before th© Comndsaicm, the regular fota 
of publication of notice ae provided by statute la used. 

Thank you for the information contained in your letter. 

Very truly yours, 

BHSinr 

R. &• Spurrier 
Secretary - Director 



2 2 1 W E L C O M E S T L O S A N G E L E S . C A L I F . 

A D D R E S S A L L C O M M U N I C A T I O N S T O : 

P . O . B O X 6 3 6 3 M E T R O P O L I T A N S T A T I O N 

L O S A N G E L E S 5 5 . C A L I F O R N I A 

Albuquerque, New Mexico 
May 25, 1951 

Mr. R. R. Spurrier 
Secretary and Director 
New Mexico O i l Conservation Commission 
Santa Pe, New Mexico 

Dear Mr. Spurrier: 

The w r i t e r was i n Santa Pe during the week of the meeting of the O i l 
Compact of the various Western States, and talked with you i n your 
o f f i c e , and also with Mr. Prank Barnes, and Mr. E l v i s Utz, regarding 
the plugging of the Old Dalies Well known as the Bailes - von Glahn 
Well #1, situated on Lot 52, Section 5, T6N, R1E, being the 
NWj SW|- SEf of Section, 5, T6N, R1E. 

I t was hoped at the time I talked with you gentlemen that the complaint 
which I made regarding t h i s above mentioned wel l and the Immediate 
plugging of the same f o r the reason that I t was commenced on August 1, 
1948, and was abandoned i n September of 1949, that Immediate action 
would be taken by the O i l Conservation Commission to o f f i c i a l l y plug 
t h i s w e l l at once, but I was informed that a hearing was to be.._held on 
May 22, 1951 and I would be n o t i f i e d by l e t t e r to be present and make 
l i h i s complaint i n person. 

Inasmuch as I was j i o t ^ o t L f i e ^ and i t was inadvertantly overlooked by 
me ancTli[thT;eHr"ta of your men, Mr. Prank Barnes, on 
Wednesday May 23, i t was suggested that I w r i t e t h i s l e t t e r to f u r t h e r 
enumerate on my complaint so that i t could possibly be attached to 
your findings and your discussions while you were i n conference on 
May 22, and May 23, and made a supplement thereto, regarding t h i s 
f l a g r a n t a t t i t u d e on the part of the operators, namely: T. W. Bailes; 
Elmer C. von Glahn; and Elizabeth Y. Sketchley, and t h e i r defiance to 
comply with %ou?... recent order of A p r i l 8, 1951 i n o f f i c i a l l y plugging 
and abandoning the above mentioned w e l l i n the presence of o f f i c i a l s 
from the New Mexico O i l Conservation Commission. 

I n June of 1950, when Mr. John Lynn, and Mrs. Edna Lynn, husband and 
wife, of Los Angeles, C a l i f o r n i a , were i n New Mexico, we met i n the 
o f f i c e of Mr. Elvis Utz, to see what could be done i n either having 
t h i s well completed, or o f f i c i a l l y abandoned, and most of these com
p l a i n t s were made by Mrs. Edna Lynn who with Mrs. Elizabeth Y. Sketchley 
were the two Agents whose names and addresses were placed i n the 
RIO G-RANDE COMMUNITY OIL AND GAS LEASE, and Mrs. Lynn i n s i s t e d at that 
time that she wanted action taken f o r the reason that from 25 to 30 
landowners i n the community lease were c a l l i n g her d a i l y on the t e k phone 
to f i n d out what was being done, or what Mr. Bailes or Mr. von Glahn 



-2- Mr. R. R. Spurrier - 5/25/51. 

were going t o do i n the completion of the Bailes - von Glahn 7*ell, or 
the o f f i c i a l abandonment of the w e l l . 

Inasmuch as the w r i t e r Is a large property owner i n the Dalies sector 
on the upper end of the San Clemente Grant where t h i s p a r t i c u l a r well 
was located, and also the new l o c a t i o n o^the well which was "spudded i n " 
on March 13, 1951 by T. W, Bailes, Harry A. Houser, et a l . , on Lot 64, 
i n Section 32, T7N, R1E, please be advised that these wells should be 
immediately plugged i n order to protect the vast amount of acreage both 
owned and leased by the w r i t e r , and by the hundreds of other property 
owners i n the immediate v i c i n i t y of these two wells. 

A complete l i s t of equipment and casing has been furnished to Mr. Utz, 
i n the form of a c e r t i f i e d mortgage placed on the equipment and casing 
by Mrs. Elizabeth Y. Sketchley at one time and t h i s mortgage did contain 
a true description of a l l of the o i l w ell equipment and casing located 
on the Bailes - von Glahn Well as per the recorded mortgage, and i t 
can be assumed that the casing specified i n the mortgage i s the casing 
now cemented i n t h i s w e l l . 

Furthermore, i f i t w i l l assist the cause of the property owners i n the 
area immediately surrounding these wells, to have a further complaint 
made i n the form of a p e t i t i o n and signed by a great number of these 
landowners, including t h e i r descriptions, and should the Commission de
sire the same, then please n o t i f y the w r i t e r and he w i l l immediately 
proceed to obtain these signatures to be attached as a supplement to 
your report and findings. 

Trusting that the information contained i n t h i s l e t t e r i s s u f f i c e at 
t h i s time to cover the complaints now prevalent regarding these two 
wells and i t i s sincerely hoped that your honorable body or the O i l 
Conservation Commission w i l l take immediate steps to remedy the 
conditions herein complained. 

Most r e s p e c t f u l l y yours, 

BEGraa 
/ 

P.O.Box #61 Main Office 
Albuquerque, New Mexico 

Telephone: 3-1812 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

Decoaber 26, 1951 

United State® Casualty Oommny 
o/o Mr. Walter 0, Bergsr, Resident Agent 
215 South 3rd Street 
Albuquerque, !5av texlco 
Gentleneat 
We are sending you herewith Oil Conservation Connie sion Ordar 
issued In relation to Case Z71t the application of tho Oil 
-ration Cosrdsslon of Nov ifesdao upon ita own mtion for an order di
rected to T. V, Bailee, JLiaabeth i". Skacthley and Rio Grande Coe-
jaunity to shov earns vhy they should not ping the Rio Grande CoEtmaiity 
Sketchley YJell fid. 1, SW Section 5, Township 6 florth, Range 1 East, 
NHPff, Valencia County, fl. . 

As ycu will recall, this ease first cam before the Coear&ssion in 
fonaal hearing on Way 22, 1951. On 29 you wot© us to inquire 
as to the status of the one-well bond covering the location, said bond 
being carried by your coapany for Elisabeth '\ Stoetehley, principal. 

Our present order, dated December 20, vdll be self-explanatory. The 
signed copy la being sent to yon as representative of the bonding 
ooeipeny, upon vtetm plugging responsibility rests in event of default 
of the principal. Copies will ba sent to Elisabeth ̂ cetehlay and to 
T. w. Bailes, operator, in oare of the last address ve have in our 
files> 2509 l&ehlgan Avenue, Um Angeles 33, California. You will 
note the 30-day provision for eonplianee vith the ordor, which gives 
the principal until January 20, 1952, to carry out proper procedures 
for plugging and abandonaant. 

Me trust thet m my hoar froa yon or His principal in thla natter. 

Very truly yours, 

RRStnr % R» Spurrier, Secretary 

oot Elisabeth SJoetehley 
T. W. Bailee 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

INSPECTION REPORT 

May 21, 1951 

Th« Bailes No. 1 * W/4 J & / 4 iection 5, T . 6N, R l I i , Rio Grande Com n-unity 
No. 1 - Valencia County, New Mexico. 

This location was inspected this date and the report is as follows: 
* 

1. C-101 was dated prii 16, 1948 and was drilled on Patented land owned 
by Elizabeth Y . Jketchley and w.t reported to have spudded August 1, 1948. 

2. WeU drilled at intervals until ^bout a year ago. There has been no 
activity since at this location, except to move the rig. Our last report of 
activity was February 28, 1949, Irorr; this location to a new location which I 
understand is located in Section 32-7N-1E. 

3. This well is cased with 7s setting at 4523 - 700 sacks aad 11 3/4 
O.D. set at 281 feet, 225 sacks as reported on C-103 signed by T . W. Bailes. 

4. Author ata tive information has been received to the effect that a drill 
collar was lost and a whipstock set to bypass this. Also that a fish tail and 
a bit is in the bottom of the shipstocked hole. Failure to recover these tools 
is believed to render the well bore untendable. 

\\ p S. No samples have been given the Commission or the State Bureau of 
\\ / Mines at Socorro. Kven though they were requested on several occasions. 

! j 6. No daily record of the drilling activity was available to the Commission. 
The last inspection of the location was May 21, 1951 and resulted in the follow
ing report. 

At the surface there are 3 strings of casing visible - 18' 11 3/4 and 7" 
- a wooden plug is driven into the top of the 7' . The 6x6x3 feet cellar is open. 
A 10x20x5 feet boarded mud pit is left open as are 2 other mud pits of less 
depth. The location is generally cluttered with old bits, chains, cable, and 
other miscellaneous junk. 



-2- Inspection Report (Bailee Ho. 1) 

Recommendations: 

I would reconn noend that the bonding company be notified that this location 
be plugged and abandoned as follows: 

1. Run a wire line to get the actual depth. 

2. Specify plugging program and plug. 

I recommend that this be done at once. 

ELVIS A. U T ? , 
Gas Engineer 



G. R. T H R U S T O N , MANAGER 

8SS G A S ft E L E C T R I C B U I L D I N G 

DENVER 2, COLO., 

January 9, 1952 

Hew Mexico Oi l Conservation Commission 
P. 0. Box 371 
Santa Fe, Hew Mexico 

ATTMTIC1I: Mr. R. R. Spurrier, Secretary 

KB: 55-3ond-l45, Well Bond U-417025 - 5^56 Elizabeth Y.Sketchley 

Grentlemen: 

We have yours of December 26th addressed to the United States 
Casualty Company, care of Mr. Walter 0. Berger, Agent at Albuquerque 
concerning the Commission's Order R-66 issued i n relation to 
Case Ho. 277. 

I t is my intention to be i n Albuquerque sometime next month at 
which time I w i l l discuss this matter with you. 

Very t r u l y yours, 

GBT:m 



SANTA FE, May 23 (UP)—Ajlencia County, back in 1948 
Los Angeles couple found them- j and consistently refused to com 

Couple in Jail Unable 
To Comply With Order 
selves in no position to comply 
with an order of the New Mexico 
Oil and Gas Commission today, 

t Ordered to appear and show 
cause why they should not plug 
two uncompleted oil wells in Va
lencia County the two—57-year-
old T. W. Bailes and 37-year-old 
Elizabeth Y. Sketchley—were de
tained in Los Angeles. They are 
serving a six-months jail sentence 
there after pleading guilty to sell
ing leases on New Mexico prop-
erty without the permission of 
the California Corporate Securi
ties Commission. 

The order of the New Mexico 
commission was issued after the 
agency "became convinced" that 
the two were not trying to com
plete the wells in good faith. 

A spokesman for the agency ex 
^plained that Bailes started the 

Rio Grande community well — 
100 yards south of Dalies in Va-
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ply with requirements of the 
state agency. Then in March o: 
this year he moved his rig to th< 
San Clemente well, a mile north 
of the first well and 
in" without bond or permission 
of the commission. proper drainage and 

On April 8 an agent of the Com- of water in irrigated areas, 
mission closed down the well and 
it has been shut down since. Both and were far from any proven 
wells were of the wildcat variety production. 
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O I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C D 

June 13, 1951 

U. S. Casualty Company 
215 South Third Street 
Albuquerque, New Mexico 

Re: Elizabeth Sketchley 
One Well Bond Form 39-B1 
U-417025 - 5456 

Attention: Mr. Walter O. Berger 

Dear Mr. Berger: 

This will acknowledge receipt of your letter of May 29, regarding 
the above captioned bond. 

I am enclosing a copy of my last inspection report on the well for 
which this bond was written, which I believe will be self-explanatory. 

On May 22, Mr. Bailes and all interested parties were called to 
Santa Fe to show cause why he should not plug and abandon this project. 
No one put in an appearance and the Commission is now in the process 
of promulgating an order based on the information available. At this 
time it looks as though your company will be called upon to plug and 
abandon this well. However, this letter will not serve as notification 
of such, and a copy of the order will be sent you. 

Yours very truly, 

E L V I S A. U T Z , 
Gas Engineer 

E A U / i r 
Encl . 



S I X T Y JOHN S T R E E T 

BERGER, BRIGGS AND HICKS 
I N S U R A N C E - B O N D S - R E A L E S T A T E 

2 1 3 S O . T H I R D S T R E E T . A L B U Q U E R Q U E . N . M . 

T E L E P H O N E : D I A L 6 6 2 3 

May 29, 1951 

N E W Y O R K . N . Y . KfccElVfcb 
>rAT£ LAND OFFICE 

MAY 31 10 i»8 AM'5! 
SANTA Ft. N. M. 

State Land Office 
Santa Fe, New Mexico 

Gentlemen: Re: ELIZABETH SKETCHLEY 
One Well Bond Form 39-Bl 
TMJ-7025 - 5456 

On April 16, 194-8 we issued i n behalf of the above captioned 
"One Well Bond Form 39-Bl" i n the amount of |5,000. 

According to local newspapers we are informed that the 
principal is involved i n some d i f f i c u l t i e s i n the State of 
California and we are wondering i f you would be good enough 
to inform us the status of the well for which our bond was 
written. 

Many thanks. 

Yours t r u l y , 

BERGER, xgR:i£GS/& HICKS 

WOB/mg 

OIL CONSERVATION COMMISStW 
SANTA FE, MEXICO. 

y ' } • • >V ' i . " •' « J --•V ! 



THOMA3 W. BAILES 
2509 Michigan Avenue 
Loe Angples 35, C a l i f . 

A p r i l 20, 1951. 

Hon. William Neely 
Judge of the Superior Court 
Department 44 
Los Angelee, C a l i f o r n i a 
Your Honor: 

When iiiiisabeth Y. Sketchley and I stood before Your Honor i n 
department 44 of the Superior Court in Loe Angeles, you requested 
that we give a atatewent i n w r i t i n g of past and future plane of 
operation?, i n respeet to d r i l l i n g for o i l i n Valencia County, 
Ue-. Mexico, 

There were two wells d r i l l e d to better than 6,000 feet. ^he 
f i r s t w e l l was handled by th© Berger brothers, who l i v e l n Los 
Angeles, which on© I deepened fo r them as a Contractor i n the 
year 1937. At the time I took over, the w e l l was standing i d l e 
with a s t r i n g of casing etuek at 5500 fept. My contract read 
to 6,001 feet. According to the statement from Mr. Luna Berger©, 
thi e w e l l had already been d r i l l e d to 6,000 feet where a core of 
the formations had. been taken frora the bottom which revealed. 8 
feet of highly saturated o i l sand and which I v e r i f i e d through 
other sources that had been working on the w e l l . They paid ae 
520,000. fo r deepening t h i s well, approximately 500 feet as well 
as sone o i l and gaa leases and a deed f o r a group of tovnslte 
l o t a . They had, p r i o r to my operations, had th© townsite sur
veyed by the Boss Engineering Go, of Albuquerque, Sew Mexico 
and a copy of said nap is enclosed herewith. I proceeded and 
deepened said w e l l to 6,001 foot l e v e l . I picked up the sands 
that cut o i l and carried gas at 5,974 feet. At t h i s point of 
5,001 f e e t , Kr. Luna Bergere came down from Loe Angeles and 
ecid that he would l i k e to explore deeper i n order to v e r i f y 
the thickness of t h i e sand as near as possible. Re paid rae 
addi t i o n a l money for t h i s , Ve went to a t o t a l depth of 6,114 
feet. Thie was d r i l l e d with a core barrel to take cuts and 
samplee of a l l formations passed through. At t h i s depth, an 
attempt was made to place the well on production. Due to the 
small size of the hole, a dement job could not be perfected, so 
as to shut o f f the water from the o i l horizon. Naturally, we 
were through and pulled our tools and l e f t . I was s a t i s f i e d i n 
ay awn slna that t h i e was an o i l f i e l d ae I had worked i n the 
o i l f i e l d s as a helper and aa a d r i l l e r and la t e r a contractor 
f o r many years and had seen and helped to bring i n many o i l 
wells t o successful couplerion and w i l l aay I never have seen 
any be t t e r showings i n a l l ray experience. You w i l l understand, 
Your Honor, that t h i s well was not started large enough i n the 



Judge Wm. Neely re Thoa. W. Bailes Page 2 

beginning. Many other ventures in the o i l business have had to 
be done over even by the major o i l companies in wild cat t e r r i 
tories. 

Ve have had two geologist reports in our possession which were 
made after they actually aaw "the o i l sands which is proof of the 
pudding. also have four geologists reports which ware made 
prior to the d r i l l i n g , fhese were made by licensed geologists 
and vhlch are favorable in every respect to an o i l f i e l d . 

A few years lat e r , I met a aan from Minneapolis, by the name of 
f. vv. C l i f f o r d who, in my understanding, was a very wealthy man. 
I introduced him to th® Old Spanish Grants. He made a deal with 
them to d r i l l a well, erected a derrick, and ooved in 6,001 feet 
of 7" O.D. casing. Later on, he refused to go through with the 
d r i l l i n g due to the fact that he could not get ae much land under 
lease as he desired. Mr. C l i f f o r d said to rae, "Tom, I am not 
going to take that derrick and casing off the ground for sone time 
and i t w i l l give you a chance to work out a deal? As ~ waa sold 
on the property eo hard, I then went to the Bergere brothers who 
had been selling this land for many years and who had sold to 
ap-.roxiaaately g,000 people, I asked then i f they would assist ae 
in gathering a lease for the purpose of d r i l l i n g a well and they 
said that they would. They gave me access to their kardex names 
and addresses. I t r i e d various ways to raise the money to finance 
the d r i l l i n g of a well - organized a stock company, got a permit 
from the State of California to turn 160 acres into the Four Star 
Oil Company, se l l 100,000 shares to the general public - paying 
2D% commission to salesmen and taking a like amount of shares 
for prosotion. Thie did not work. I returned their aoney and 
and abandoned the Idea. 

I went to hr. Elmer C. Von Glahn in Corcoran, California and told 
him what 1 had done in Valencia County, "'ev? Mexico and what I had 
seen regarding the possibilities of o i l . We worked out a deal for 
$40,000, and then started gathering leases. In the meantime, Mr. 
Clif f o r d gave rae a B i l l of Sale to the derrick and casing t e l l i n g 
me that he was going to have an operation and in the event anything 
happened to him, he wanted ae to have thia material so that I could 
go ahead aad d r i l l a well. But he wanted i t understood verbally 
that when I got on ay feet, 1 would pay his estate for thia equip
ment and material for he knew that i f anything did happen to him, 
his sons would s e l l i t a l l out from under oe." I f i n a l l y d r i l l e d 
this weli to 6,098 feet - this being the second well. The last 
string of casing which I ran through, for some unforeseen and 
unknown reason, collapsed. 

^ f t e r contacting the aunol Oil Company, i t was decided to d r i l l 
an entirely new well. The 3unol Oil Company has supplied 350,000. 
to date. They are using Mrs. Sketchley's and ray d r i l l i n g machinery 
free of cash cost. I told thea at the time the agreement was 
reached, that I had enough f a i t h in the project, that i n the event 
they did not get a commercial producer, I would give them a B i l l 
of Sale to the d r i l l i n g machinery so they might reimburse themselves 
to a part or a l l of the money they had spent. I f I had not believed 
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in this project, I would not have agreed to give thea the equip
ment. I would have sold i t , or rented i t , and abandoned the idea. 

At the time I made the agreement with the 5unol Oil Company, a 
part of the contract wae that I Must supervise the job as they 
f a i t that I had gone through enough experience to properly d r i l l 
the hole and set the casing at the right spot. 

The d r i l l i n g has commenced and the surface OTsings set and 
cemented, Ahe r i g is standing and waiting as the Qunol Oil 
Company is running records i n Valencia County to ascertain that 
a l l taxes and t i t l e s are In good standing to lands covered by 
the Rio Grande Community Oil & Gas lease. Any and a l l landowners 
who have their lands under lease to th© Bio Grande Community Oil 
St Gae lease w i l l participate in the well now being d r i l l e d and 
any and a l l other wells d r i l l e d on the Rio Grande lease, 

I feel, Your Honor, that I have done everything in my power to 
bring in a well and make everyone happy and sincerely believe 
thia tizae that we are going to bring this well to a successful 
corroletion. 

After a i l , tha land, that we sold is a minor fraction to what 
lands have been sold. The Ola .Spanish Granta, I Imagine, sold 
in the neighborhood of 25,000 acres and Mr. Boyd E. Gerner, I 
imagine, has sold l n the neighborhood of 5,000 acres. The Oil 
News in Albuquerque, every 15 days, has advertisements showing 
potential o i l lands and royalties for sale. 

In the indictment made against Blia&beth v. Sketchley and myself, 
we are charged with selling interest i n o i l , gas and raining leases. 
This is not true. The land we sold is bounded and described and 
covers a certain l o t or acrage of land and i s not designated as 
sofiie 100th part of some l o t or acrage. They also change us with 
conspiracy, which never did exist ln any shape for® or manner. 
Th»y also cl->im they have Grand Theft charges - which is absolutely 
ridiculous. They also eay we have sold o i l stock in the Dalies 
Coapany in California, We never sold one share of stock in the 
Dalies O i l Company i n the State of California. The stock was 
sold and the deal consummated in Mew Mexico. I believe this 
charge was thrown out at the preliminary hearing. 

I f there was anything wrong, your Honor, in selling thie land, 
why did lawyers and even ex-Judges buy i t ? Ve can prove a l l 
thia and produce i t ln court, four honor, I do not believe we 
have defrauded anyone. I f we have, i t was certainly not knowingly 
or intentionally, I believe each and every landowner who has 
purchased land from Sketchley or myself, w i l l no doubt realize 
tha true value of their investment. There have been several 
mistakes made regarding some o* the deeds given out. Many typo
graphical errors were made and in some instances our records were 
not kept too well. Perhaps, too, wrong legal descriptions were 
placed on the deeds but we have been re c t i f y i n g these nlstakes 
as fast as possible by giving other land? to replace the old 
deeds. Your Honor, ws w i l l continue to do so u n t i l everything 
has b. en corrected. In mgy instances i t wae not our fa u l t as 
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th® deeds were placed as of redord and the deeds were then rsoorded 
inoorreotly - together with farther instancea whert the legal de
scription on the deed WHB transferred to the record incorrectly. 

:'Tior to the indictment against as, I learned that I t was rumored 
that I had given deed* ta the same lande twice - or even wore 
times. I iaaedlately placed an ^ad* in the :*ew Mexico Oil Xewe 
in Alburaueroug to the effect that we wanted everyone who had 
r.ttrcassed land either froa 8*llee, Sfcetahley, Karo, Young or 
Watney, to aend in the legal description eo that we could verify 
or r e c t i f y the description of the property. *• also had the 
Albuquerque Abstract & T i t l e Coapany run these records involving 
an expense of *S80. In order that we could have ths correct 
information and correct auch enmneous deeds and this research 
showed just two sales on the *aae parcel of property. 

\?. knew at a l l t i a t a thnt we had nothing to do with tho Corporation 
Eer-artnent but eoaeone told us that we wight be under the Juris
diction of the Real ffetate Commiteion. ê therefore purchased the 
r#«l estate book nnd found ths provision which stipulated that In 
the event you are engaged in d r i l l i n g a. well, yoo are exempt from 
requiring a .lleenee ta sell land. I f Your Honor dee ires, we w i l l 
present this in Court. 

Tour Honor, for your further Information regarding o i l in thie 
area, a man -who lives in Aibucuer~a« by the nasie of V i r g i l Wheeler, 
t e l l e me that after I l e f t the f i r s t weli that I had deepened 
under contract with the 3ergere 1e, that a wiip was get at the 
too of the water level and the o i l being much lighter than the 
water migrated from the 'botto® and eet on toy- of the water. They 
would piuip o f f about 25 to 30 barrels of o i l per day of 36gravity 
paraffin base o i l . Mr. wheeler says in his opinion, d r i l l i n g a 
well in this area ia d r i l l i n g an o f f set well i n a proven o i l 
f i e l d . 

I realize now that we should never have pleaded guilty to any one 
of the counts, Kr». Sketchley fought this a l l the way through 
and wns very opposed to i t , I wa© aotually frightened into 
doin# so. Ag k matter of fact, we did not clearly know to what 
we had pleaded g u i l t y . 

Meepectfttily yours, 

Thomas Bailes 



NEW MEXICO 
O I L CONSERVATION COMMISSION 

G O V E R N O R T H O M A S J . M A B R Y 
CHAIRMAN 

L A N D C O M M I S S I O N E R G U Y S H E P A R D 
MEMBER 

S T A T E G E O L O G I S T R . R . S P U R R I E R 
SECRETARY ANO DIRECTOR 

P. O . BOX 8 7 1 

SANTA FE, NEW MEXICO 

INSPECTION REPORT 

July 7, 1950 

Rio Grande Community 
(T. ¥. Bailes, Supt.) 
SWSE 5-6N-1E, Valencia County 

This location was inspected by Frank Barnes and myself. This well has not 
been operated for some 10 or 11 months. The r i g i s s t i l l over the hole and 
the block i s resting on the top of the casing. The Kelly i s laying on the 
racks and there i s no d r i l l pipe at the location. 

The pits are U or 5 feet deep with boarded sides. The immediate area i s fenced 
to keep out livestock. The r i g i s a rotary Diesel-Butane powered and looked to 
be practically new. There was evidence that a watchman was spending at least 
some sflflKL time i n a small shack on the location. 

From the looks of things, I would have the impression that no a c t i v i t y was planned 
i n the near future. There have been reports that 500 f t . of d r i l l pipe and at 
least two b i t s are i n the bottom of the hole which I am sure would prevent any 
further operation. 

Elvis A. Utz 
Gas Engineer 

EAU:bw 
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llovsrber 16, 1950 

ROBERT W. BEAIE, STATE AGEHT 
FIK£K/\H»5 FBHD BIDETST!! C0I3RMIX 
Gas and Electric Building 
Denver 2 - Colorado 

Attention: Mr. E . 0. Jackson 

Gentlemen: 

In oo^plisnce tilth your request of Novo&ber 3, 1995, 
we enclose copiea of One-well bond form vhieh, properly 
filled in and executed, is necessery for perfor&caee 
of on icriividual drilling epcratiaai is the State of 
Kev Hecdco. I t should be noted that this 15,000.00 
one—jell bond is a pGLugging band. 

Par your information aad that of your client, we arc 
forwarding under separate eever a copy of the Oil Con
servation CotonisQios's Hulas aad %guIat|ioa .̂ Brain 101 
pertaining to tbe required p&tg&Sng bead is oo page 3, 

Very truly yours, 

OIL CQHS£EV*AfIQK CGI-SISSIOH 

Byi 

HR 



F I R E M A N ' S F U N D I N D E M N I T Y C O M P A N Y 
H E A D O F F I C E • S A N F U A N C I S C O ' V > 

R O C K Y M O U N T A I N S E R V I C E O F F I C E 

840 GAS A N D E L E C T R I C B U I L D I N G 

D E N V E R 2, COLORADO 

R O B E R T W. B K A L E , B T A T K A G M T 

B E R T F. F R A Z Z I N I . SPECIAL A O E N T November 8, 1950 T, 

State Mining Bureau 
Oil Well Drilling Dept. 
Santa Fe, New Mexico 

Re: Oil Well Drilling Bond to State of 
New Mexico - Site of Well "S.E.-J of 
the SE Quarter of Section 32, Township 7, 
N. Range I E . , Valencia County, New Mexico 
on behalf of Sunol Oil Company and Elizabeth 
I . Sketchley, of San Jose, California 

Gentlemen: 

Will you kindly give us the bond form desired 
by the State in the above case, in order that proper form may 
be executed in due course. Self-addressed, stamped envelope 
enclosed for your convenience. 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

May 1, 1951 

Santa Fe New %xlcan 
Santa Fe, "lay Mexico 

Oentleraen* SEi Notice of Publication 
-—SISSLJZZ. 

Please publieh ths oncloeed notice oae Use ianediately 
on receipt of this rs onset. Fleae© proofread the notice 
carefully and send a copy of the paper carrying 3uch no
tice to thia office. 

Upon completion of publication, send publisher's affidavit 
in duplicate. 

For payt>ont, please submit a statement in duplicate, and 
eign and return the enclosed voucher. (Do not f i l l in.) 

PLEASE PUBLISH NOT LATER THAN Mkt 7, 1951. 

Very truly yours, 

RRSmr 
Enel. 

R. E, Spurrier 
Secretary - Director. 



• I L C O N S E R V A T I O N C O M M I S S I O N 

5 A N T A F E , N E W M E X I C D 

May 1, 1951 

Editor, 
Valencia County Independent 
Los Lanaa, New Mu&oo 

Bear S i n Mt Notioe of Publication 
—Q*mJ32 

KLeaae publish the enclosed notioe one Uae iasediately 
oa receipt of thia request, Please proofread ths notioe 
carefully and send a oopy of the paper carrying sueh no-
ties to thia office. 

Upon completion of publioation, send publisher's affidavit 
in duplicate, 

For payment, please submit a statement in duplicate, aad 
sign and return the enclosed voucher. (Do not f i l l in.) 

I f at a l l possihls, please publish ia your edition of 
May 3. I f vs miss that deadline, ths following veek v i l l 
do, although the earlier Issue is praferabls. 

Very truly yours, 

Secretary ia»etor 
RRStnr 
Encl. 



LEGAL ADVERTISING 
(f 

f 

NOTICE OF PUBLICATION 
' STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 
The 8Ut« of New Meiico by its Oil 

Conservation Commission hereby fives no
tice pursuant to law and the Rules and 
Regulation! of said Commission, promul
gated thereunder, of the following publie 
hearing to be held May 22, M51, begin
ning at 10:00 a. m. on that day in the 
City of Santa Pe, New Mexico, in a i t 
Council Chamber of the City H»«-

BTATB OF NEW MEXICO TO: All 
named parties in the following 
cases and notice to the public: 

CAflC 277 
In the matter of the application of the 

Oil Conservation Commission of New Mex
ico upon Ita own motion, for an order 
directed to T. W. Bailes, Eliazbeth Y 
Sketchley, and Rio Grande Community 
to show oause why they should not plug 
a weU known as Rio Grande Community, 
Rketchley No. 1, located in the 8W-4 SE-4 

S o S , T. 6 N, R 1 E, N.M.P.M. for 
l ick of compliance with the Oil Conser
vation Commission rules and regulations. 

OWEN under the seal of the Oil Con-
wrvatlon Commission of New Mexico at 
Bant* re, New Mexico on this. 1st day el 

M * T ' 1 STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

R . R. SPURRIER. Secretary 
Pub. May 3, 1951. , 

Affidavit of Publication 
State oj New Mexico ^ 
County of Santa Te j ss. 

I , . l i l l . . . H a r r i s o n , f b e i n g f i r s t duly sworn, 

declare and say that I am the (QbrstaesxtoSflfiagaS) (Editor) of the Santa...Fe 

New.i'iexxoarij ^ a daily newspaper, published in the English 
Language, and having a general circulation in the City and County of Santa Fe, State of 
New Mexico, and being a newspaper duly qualified to publish legal notices and adver
tisements under the provisions of Chapter 167 of the Session Laws of 1937; that the 
publication, a copy which is hereto attached, was published in said paper once XaatfiCKaak 

for 1 t i m e caHseautaexseBdap^ in 
the regular issue of the paper during the time of publication, and that the notice was 
published in the newspaper proper, and not in any supplement, once XSKfcXSSSafcCfor 

1 t.im.9 

...3r.&.. ..day of... 

the first publication being on the 

May. , 19&1 ,3ararkitod»st̂ oaWiE» 

PUBLISHER'S BILL 

35 lines, one time at $ 3^50 

_.._Iines, times, $ 

Tax $ 

Total $ 3....5.Q 

Received payment, 

jtimCOOKtfalt xbooafc , 3tt ; that payment 
for said advertisement has been (duly made), or (assessed as court costs); that the 
undersigned has personal knowledge of the matters and things set forth in this affidavit. 

-fu£M^ 
Editor iteBXgSt 

Subscribed and sworn to before me this... i d . 

day c^vOOA O^ , A.D., 19&..1 

KCL :.../..v (QAAMAA^L 
Notary Public 

My Commission expires 

By.. 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A FE , NEW M E X I C D 

Jfey 29, 1951 

Walter R. Campbell, Sr. 
Margaret G. Campbell 
1256 Sfcjrth Mariposa Avenue 
Hollywood 29—-California 

Dear Sir and Madaiai 

This acknowledges receipt of your letter of May 26, 1931, 
with reference to your Valencia, County, Ifew Mexico, natter. 

I aa sorry that this Coaaalssion is not in a position to 
advise you as to the legality or non-legality of oil leases; 
as 00 this, i t is only suggested that you consult a Hew 
Mexico lawyer. 

With regard to ths drilling operations on SE/4 SE/A Sec. 32, 
Tup. 7 H, Rge. 1 E , NMPM, sometimes referred to by 
people as San CleoBnte Ko. 1, you are advised that i t is 
now shut down by order of the Coaaission for failure to 
observe any of the rules of this Coas&sslon. Before this 
operation could proceed without incurring the severe penalties 
provided by the Conservation lav, a plugging bond would have 
to be provided and approved before an approved location notice 
(our Fona C-101) could be secured as authority to proceed 
with the drilling. The rules of this Consulssion further 
provide for various other reports as the operation aay 
progress. 

I hope that this information will suffice. 

Very truly yours, 

R. R. Spurrier 
Secretary - Director 

RBSinr 

A/ 



c; # nTrt /te W ///•£> ico 

PUos ^ i ) hT Tov^ n Lo~7s Tn do m m ontly L-eFts 

Ft SSc n^ T* la h &/'// o n~~7t>\n ^.ifzct Ta j s o n 7 hi sCotn m o rWK 
^ i. 7 

~ * ° ' - ~77J\s. v -evy n c n & To n^s^ Ijow odes 
u * $ T ! o r \ i s 7 J f ^ ; j p 0 7 ^ \ j ^ ~ T h ^ S 7 V 7 i 7 

cj ^ 1 « w III e y i ^ c^uitou 7 ) m r 7 j « d 6 e ^ s c s 

VV /sS e> 

s>7eps dun w*. 7#\ 

OH. CONSERVATION COMMiSSIM 
SANTA FE, NEW MEXIOO. 

MAY 2D 1951 • 







570 South Woods Avenue 
LOB Angeles, Calif ornia 
October U, 1940 

Ur. Thomas W. Bailes 
Los Luna* 
Mew Mexioo 

Dear Ur, Ballast 

As duly appointed agent representing the landowners in Bio Grands 
GoDDunity Oil « Oas Lease and Dalies Oojamunity Oil & Oas Lease* X have 
been oalled upon repeatedly by tiie said landowners for detailed in
foraation r«yarding the progress on the wtll being drilled near Dalies 
Tawnaite, sines ay said appointment in 194?* 

Aooordlng to the tents as set forth in -these leases, in whioh I 
am speeifioally designated as SA agent to represent the landowners, 
it is speeif ied that I sa te reeeive a detailed leg of sash and every 
veil drilled under the lease, shewing the progress ef tha drilling and 
the amount of oil, gas or other products, and any other pertinent in
foraation that would bs of interest or benefit te the respective land* 
owners* 

I have repeatedly applied to you for inforaation to whieh under 
the lease I am entitled, but have net been furnished wiita same, for the 
entire year of 1940, fb A ste. 

She landowners who have eontaotsd as and are sailing me daily, are 
asking and demanding authentio information as to the eituation in ss 
far as the Dalies well is eeneernem* la viwwof this, I am writing you 
tills letter te ask 1faa.t you imn ed lately furnish ms with a detailed history 
of your operations there, th* present eonditions and the probable dat* 
when you will oaaplete ths well and bring i t into production if possible* 

Very truly yours, 

EDM M. LYNN 



(OOPT) 

Mrs. Edna Lynn 
670 Woods Ave 

Loa Lunaa, New Mexioo 
10/26/48 

Saet Loa Angelas 

Dear lirs. Lynn:-

As per your request for history of the Dalies well. 
I imagine what you want is the Leg as every one knows ths 
history. Fron the surfaee to 208 ft. was glp bed frost 208ft. 
to around 1802 ft* was sandy shale whieh made quite a bit of 
mud in the drilling from 1602 ft. to around 1900ft. waa a laval 
flow from 1900ft. te 2700ft. was sand with intervals of red beds 
at 2700 ft* the diteh revealed oil and gas what quantities we do 
not know. Shis a ontinued to around 2800ft. from 2800 ft. to 
approximately 8100ft. was sandy light shale from approximately 
3100 f t . to 3160ft. was red bed from 3150 to approximately 5226ft. 
was another oil showing from S22g f t . to approximately 4600 
was sand with stringers ef shale beds. From 4600 to 4308ft. was 
lims whioh shewed very high saturations of oil and gas. this is 
where the 7 in. easing was landed and the hole bungled by the 
Hallburtion oament job. From that point on down to around 6870ft. 
was loose runny sand with hard streaks at different intervals 
the walls of tills hole had to be held up with aquajell. As this 
formation failed te make mud enough. As this formation filed te 
preduoe sufficient mod. From 6870ft. to around 6900ft. blue shale 
making lots of mod. From 6900ft. was mostly all light brown 
sand whioh we believe to he oarrying oil and gas. A string of 4$ln. 
pipe was attempted to be set at this point ao as to make a test. 
¥»hioh oollapsed and broke into and was never able to land same. 

We have deoided to drill a new well aoress the traots in the vioinlty 
of the first well ever drilled as we think the sand was more 
prolifio. 

Hope -tiiis is tiie information you desire. 

With kind regards to you, John and Bobbjr* 

Sincerely 

TWB/HO f. Vi. BAILES 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

July 31, 1951 

Prudential Square Catering Corporation 
5765 Wilshire Boulevard 
Los Angeles 36, California 

Pel Property Vicinity of Dalies, County of Voloncia. 
H-s* of Lot Nineteen (19) * Section thirty-four (34)» 
Township 7-Hortn, Range latest, N. M, P. M. 

AtfrentAoat„ Moyard I , AM> Yaftft.^aMfEft 

Dear 3ir$ 

I have at hand your letter of July 25, 1951, therein you inquire about 
tho above captioned property. 

The Rio Grande ConEamity well or the Bailes Von Glahn, ia being ordered 
plugged by the New Mexico Oil Conservation GoBssisslon, upon the grounds 
that thia woll is not tennable due to the eisount of steal which is in 
the bottom of the well bore. Also, that ample tlae has bean allowed for 
the opsrator to complete thie well as a producer or as a non-producer. 
Bailsa and a l l interested parties wore notified and invited to a hearing 
in Santa Fe to state their ease. They were not present nor did they 
have any representation. This my have been because they were obligated 
to servs scae time in the county j a i l in your vicinity. But it is our 
opinion that they could have had soiae representation i f they were interested 
in doing anything more with the well* 

Tbe San Clononte well or what Is now Known as the Sunol #1, has not been 
ordered plugged, but wee shot down because they had not filed bond nor 
received permission to dril l thia well* It now seems that Sunol Oil Co. 
of San Jose, California, whoa I understand is financially interested in 
this project, will now go ahead and dr i l l the well* They have filed for 
permission to dr i l l and net our requirements except for the plugging bond, 
whioh we are now awaiting before releasing them to continue operations* 

1 have no opinion as to how this will affect your interest in this area, 
but I will say that i f this well is drilled properly i t should either 
prove or disprove your acreage in as mash as your acreage is only one 
WHB east of the drilling well* 

I trust that this will sufficiently answer your inquiry. 

Very truly yours, 

EAUilhh 
ene* 2 

Elvlg A. Uts 
Qas Engineer 



PRUDENTIAL SQUARE C A T E R I N G CORP. 
INDUSTRIAL FEEDING 

OWNER SUPERVISION 

J A M E S A. M A N A S K . PRES. 
H O W A R D 1. A B E L , V I C E - P R E S 

d5U 

PRUDENTIAL BLDG. 
5765 WILSHIRE BLVD. 

LOS ANGELES 36, CALIF. 

PROFESSIONAL BLDG. 
1052 WEST 6th STREET 

LOS ANGELES 17, CALIF. 

General Offices 
5765 WILSHIRE BLVD. 

LOS ANGELES 36, CALIF. 

July 25, 1951 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Re: Property Vicinity of Dalies, County of Valencia. 
N-l/2 of Lot Nineteen(19), Section Thirty-four(34), 
Township 7--.North, Range 1-East, N.M.P.M. 

Gentlemen: 

Some time ago we purchased the above described property. In 
the Albuquerque Journal of May 24th, 1951, we read that your 
commission ordered the plugging of Rio Grande Community well, 
and San Clemente #1, which is in the vicinity of our property. 
Will you please advise what effect this has on said property 
for our interest therein? 

Your cooperation will be appreciated. 

Very truly yours, 

PRUDENTIAL SQUARE CATERING CORP. 

Howard I . Abel 
Vice-Pres. 

HIA:mt/encl. 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

July 19, 1951 

Halliburton Oil Well Cementing Company 
Duncan, Oklahoma 

Re: Rio Grande Community #1 
Attention R. F . Askins Sketchley - SWSE Sec. 5-

6N-1E V?lencia County 

Ledgerwood-Kirnes #1 
SESE Sec. 11-12N-32E 

Dear Sir: 

This is in answer to your letter of June 20, 1951, wherein you request 
more definite information regarding the two above captioned well*. 

I would assume that the charges for the work on the Rio Grande 
Community well would be charged to either Elizabeth Y . Sketchley 
or Thomas W. Bailes, Los Lunas, New Mexico or Los Angeles, 
California. I am not sure when the work was done on this well, but 
I believe it was the last half of the year 1948 or during the months of 
January, February, March and April of 1949. The lessee is Elisabeth 
Y . Sketchley. The nature of the work was cementing casing oa the 
above mentioned well. We have no definite proof that you accomplished 
work on this well, except by hearsay and the following quotations of 
Mr. Thomas Bailes letter of May 27, 1949* wherein he says, and I quote, 
"When we came down here some time back to drill out the cement and 
test the well from around 4600* level, we found that the Halliburton Oil 
Well Cementing Company had left 500 sx of cement inside a 7" OD casing. 
This brought the cement 2500* up inside of the casing." From another 
portion of the letter I also quote, "When we drilled out the ,2500' oi cement 
that had been left by the Halliburton company we then bailed and swabbed 
the well for the test. While doing this the sand heat from the bottom oi 



-2 -

the casing up inside the casing around 2000' showing good signs of life and 
with some oil coming out with each swab and lots of rainbows and gas 
bubbles". 

As you might interpret from the above quotation it is a bit difficult for 
us to get the actual truth as to the situation regarding this well aad that 
is why X am bothering you in aa effort to learn exactly what has been done 
in the way of protecting the water producing horieons. 

The second well, for which I requested information is the Ledgerwood-
Kimes No. 1. I can only assume that Mr. O, L . Ledger wood of Pauls 
Valley, Oklahoma was billed for this work. The owner ef the lease in 
this case is, E . L . Kimes, Tucumcari, New Mexico, route 4. Again 
the work is cementing casing. 

According to information that we can secure, Halliburton set 198* to 13" 
conductor pipe with 200 sx of cement oa April 30, 1949, and again on May 
16, 1949, Halliburton was supposed to have set 1660' of 9 5/8 O. D. with 
525 sx of cement. 

I hope that this will be sufficient information for you to identify the work 
done oa these two wells, as it is important that we secure as much informa
tion pertaining to this work, as possible. 

Thanking you for your cooperation in this matter, I am 

Very truly yours, 

ELVIS A. UTZ, 
Gas Engineer 

EAU/ir 



O I L W E L L C E M E N T I N G C O M P A N Y 

D U N C A N , O K L A H O M A 

C L I N T M. ROBERTS 
C R E D I 1 M A N A G E R June 20, 1951 

RFA-6-llg 

Oil Conservation Commission 
Santa Pe, New Mexico 

Att: Mr. Elvis A. Utz 
Gas Engineer 

£, Gentlemen: 

^ A- fT This Is in regard to the letter 
<? i-H of June 3, 1951, which you directed to 

our Hobbs, New Mexico and 0-uymon, Oklahoma 
\ "t̂ *- offices. 

This letter was asking for a report 
as to the exact nature of certain work which 
you understood we did on Rio Grande Community 

:\,,sr&id, 1 - SWSE Section 5, 6N, IE, as well as the 
Ledgerwood - Kimes No. 1 SESE Sec. 11 - 12N - 32E„ 

We would be happy to furnish you with 
i u ? the Information requested if we could identify the 

Jobs referred to. The only way we could locate the 
V detail of the work is to know the .company or individual. 
' to whom th* chs,rp;ftfl were made.̂  IfSfrtaa" this XfiTdr-" 

H(,,,f, ' fc, <5 " 

, - fh -

tc.,-f>» Xt- - - - s ' Nat ion "and rthê  aT^proHmal^IM^es the wojrkjwa ĵdojJJi 
thie, .together wlth^^.name J?Tj^:^*iX** and the 
n u m b e r S s f j ^ 

uTd enable us to identify the particular 
' £ charges in question. 

Iff you can furnish ua with this additional 
Information we shall be glad to check the matter 
further. 

Yours 

RFA:mb 'P. Ask: 
Credit Department 

Oil CONSCSVATION CCVMIS 
SAHTA F£, M;W I! ;\-

JUN 2. * 

llute'fr^i'iiifcj ii 



O I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A FE, NEW M E X I C O 

June 8, 1951 

Mr. Joseph R. Milmoe 
P . 0. Box 151 
14538 F r i a r Street 
Van Nuys, California 

Re: Bailes No. 1 Rio Grande 
Community - See. 5-6N-1E 
San Clemente No. 1 Sec. 
32-7S.1E 

Dear Mr. Milmoe: 

I am enclosing a copy of the last inspection report made on the 
above captioned wells. 

As you will see from the report, none of our requirements in re
gard to drilling a well in our state were met and that we have 
consistently had trouble enforcing our Rules and Regulations on the 
Rio Grande Community No. 1 aad the San Clemente No. 1. 

A Mr. D. L . Wade, General Manager of Sunol Oil Company, Inc . , 
4785 F i r s t Street, San Jose, California, was in to sec us on 
Thursday of last week. I gathered from my conversation with him 
that they were undecided as to the action they would take as to the 
San Clemente No. 1, but that if they should decide to operate they 
would be willing to cooperate with us. 

He stated that he would be i a to see us this week, at which time 
they would have made their decision. 

Tours very truly, 

E L V I S A. UTZ, 
Gas Engineer 

E A U / i r 



JOSEPH R. MILMOE 
P. O. BOX 151 

14538 FRIAR STREET 
VAN NUYS, CALIF. 

June 2, 1951 

New Mexico O i l Conservation Commission 

Santa Fe, Sew Mexico 

Gentlemen: 

This l e t t e r i s i n regard to the two wells started by 

Thomas W. Bailes as Lessee under the Rio Grande Community 

Oi l and Gas Lease, a few miles west of Los Lunas, New Mexico. 

I am one of the landowners who has leased to Bailes and 

VonGlahn under the above lease, and I am also w r i t i n g on 

behalf of the landowners' agent, Mrs. Edna Lynn of Los Angeles. 

We would l i k e to know at once what the status of these wells 

i s , from the standpoint of compliance with your regulations 

and orders. Is the Commission considering plugging both of 

these wells, and how soon? Has Sunol O i l Company of 

San Jose, C a l i f o r n i a , made any arrangements with you 

regarding either of theae wells? Any other information 

that you can give us regarding ei t h e r the wells or Mr. Bailes 

f a i l u r e to comply with your orders w i l l be very h e l p f u l to us 

i n protecting our own interests ( a l l the landowners.). 

Thanks f o r any help you can give us. 

Yours very t r u l y , 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

June 8, 1951 

Halliburton Oil Company 
Hobbs, New Mexico 

Halliburton Oil Company 
Gymond, Oklahoma 

Dear Sirs: 

It is our understanding that you did some casing work on 
the Rio Grande Community No. 1 - SWSE Section 5, - 6N,-
1E, as well as the Ledger wood - Kimes No. 1 5ESE Sec. 11-
12N-32E. 

We would be pleased to receive from you a report as to the 
exact nature of the work accomplished on either or both of 
these wells. 

Thanking you in advance for your cooperation in this matter. 

Yours very truly, 

E L V I S A. UTZ, 
Gas Engineer 

E A U / i r 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

July 31, 1951 

Halliburton Oil Well Cementing Company 
Dunecn, Oklahoma 

Ret Rio Grande Calamity #1 
Sketchley-SWSE Sec. 5, 
6N-2B, Valencia County. 

Ledgorvood-̂ inos #1 
SESE See. 11-12H-3EE. 

Attention,' fi, F , Aflkjfls, flftdlt Peparfraftpt 

Dear Siri 

This will acknowledge receipt of your letter of July 26, 1951, 
together with pertinent information regarding the two above cap
tioned welle. 

Thia information was of natch value to us in as much that it cleared 
up controversial issues regarding both wells. I want to tJank you 
sincerely for going to this trouble for us, your cooperation is 
sincerely appreciated. 

Very truly yours, 

^AUllhh 
Elvis A, Uts 
Gas Engineer 



C L I N T M. ROBERTS 
CREDIT MANAGER 

Uilitifh on 

4 

O I L W E L L C E M E N T I N G C O M P A N Y 

D U N C A N , O K L A H O M A 

July 26, 1951 
LVF-7-310 

Hew Mexico O i l Conservation Commission Re: 
Box 871 
Santa Fe, "ew Mexico 

Attention: Elvis A. Utz 
Gentlemen: 

Rio Grance Community #1 
Sketchley-SWSE Sec. 5 
6N-1B Valencia County 

Ledgerwood-E-imes #1 
S'OS" Sec. 11-1211-->23 

This replies to your l e t t e r of July 19 with further 
reference to information concerning the subject v e i l s . I n 
reviewing these matters based on the information given us i n 
your l e t t e r , i t is found that on November 19US we cemented 
7" opsins' at a c'erth of -̂,5̂ 8 f t . with 650 sacks of cement i n the 
Rio Grande Community #1. This was b i l l e d to Bailes-7on Glahn & 
Karo. This was reported on our f i e l d t i c k e t W?9?H which was 
signed by Mr. T. W. Bailes, personally. For your information we 
enclose copy of t h i s t i c k e t which you w i l l observe makes no 
reference to any cement having been l e f t i n the pipe. Of course 
t h i s could be possible i f the f l o a t shoe for some reason f a i l e d 
to hold but insofar as our records are concerned there was no 
cement l e f t i n the pipe. 

On the Kimes Ho. 1 Well i t i s found that Grappe and 
Benton were the contractors on thi s v e i l f o r 0. L. Ledgerwood 
and charges f o r the cementing of the 1^-^/8" and 9-5/?" casing 
were made to the contractors. The l^-?/8" casing was cemented 
A n r i l 29, 19^9 with 200 sacks of cement supported by ti c k e t 1^?38H. 
The 9-5/8" casing was cemented May 10, 1949 with 525 sacks of 
cement supported by f i e l d t i c k e t There was also a plug 
back job c^ne on t h i s w e l l on September k , 1-̂ 49 with 200 sacks 
of cement reported on our f i e l d t i c k e t 9LJ9^E. We enclose copies 
of these three ti c k e t s also f o r your information. I f we may be 
of further assistance, please advise. 

0,1 CONXION C « f < * 
f * V ' rn, NEW N ^ ; -

I! 

RFA:ns 

Enclosures 

JUL 30 i951 J \W 

v j l i L-J 
ll 

A F. Askins 
Credit Department 



AganU: 
E. Y . SKETCHLEY 
E. M. LYNN 

RIO GRANDE COMMUNITY OIL & GAS LEASE 

Oil & Gas Division 
Santa Fe, New Mexico 

Gentlemen:-

Some two "weeks back I wrote a l e t t e r to your department requesting 
some information, "cart have todate received no reply. 

The information I was seeking was about the abandoning or plugging 
an o i l well, i n our case i n Valencia County ns?T the Junction of 
Dalies we have a well that is standing idle which has even (7) inch 
casing set to around four (4) thousand f t . and have no intention of 
abadoning seme at the present time, so ther fore I would presume 
i t i s not necessary t ~ plug the well. Yould you plec.se be kind enough 
to advise me as to this extent. 

•—and 

Mining Bureau 

TTB/s 
2509 Michigan Ave. 
Los Angeles (55) California 



(COPT) Postmarked Albuquerque, N. M., Oot. 16, 1949. 

Jo The Landowners Of The Dalies 
and Rio Grande Community Oil 
and Gas Leases 

Dear Friends: 

The writer has just returned from Texas after making a survey for a string 
of 4g- inoh O.D. seamless easing to be used i n the completion of the Dalies 
projeot, after r e - d r i l l i n g from around 4300 f t . back to the 6,000 f t . level 
mark. We did d r i l l this well to 6099 f t . but while running the casing i t 
broke and oollapsed at the baffle plate. Now we believe this was caused 
from the pipe instead of the baffle plate. 

In Texas we were unable to locate the 4| inoh casing whioh we desired, but 
did find a string of 7 inoh consisting of approximately 6100 f t . 

We have now decided to l e t a contractor d r i l l a new well aoross the tracks, 
lying in the same range of area where the well originally at Dalies was 
d r i l l e d . I t may take us some t h i r t y (30) to sixty (60) days to properly 
finance the d r i l l i n g so as to assure the contractor his money w i l l be ready 
for him when he has properly landed and oemented the 7 inoh casing at a 
point to be designated by us. Hovrever, the contractor w i l l d r i l l not to 
exceed 6200 f t . 

The Dalies Oil Company has sold approximately £25,000 worth of stook. This 
3took should look as good as i t ever did on the strength of a new hole. 
The Dalies Oil Co, s t i l l owes approximately $550.00 inoluding what Mrs. 
Sketohley has loaned them. She says she w i l l waive $1500 of this so that 
w i l l leave us $4000 or thereabout in debt. 

Now, I want everyone to send i n just a l i t t l e b i t more money for stook so 
we oan clear these debts up and we can work and rest much better. 

You can be assured that we are not giving up the project and any rumors to 
the contrary are false statements and are of no consequence. Please stand 
by us and we w i l l surely stand by you. 

We w i l l write you another lette r very shortly giving you f u l l details, so l e t 
me hear from each and everyone of you with a small or large eheok whioh 
you may desire another b i t of the Dalies stook to settle the old aocount. 

Our program for d r i l l i n g a new well is through the sale of some leases. Don't 
anyone get frightened and think that the sale of these leases w i l l jeopardize 
the v a l i d i t y of the Rio Grande or Dalies Community lease. I t w i l l only 
strengthen and add more power. In the event we get a well i t would oause more 
wells to be d r i l l e d faster and your royalty w i l l always be l/8th, regardlesa 
of who d r i l l s the wella. We do not expeot to transfer too many leases, but 
only enough to do the job. Remember you w i l l participate i n a l l wells d r i l l e d 
under the lease aooording to the amount of land you own. We w i l l be the only 
ones taking the loss i n this set-up. 

Yours asLnoerely, 

T. W. BAILES 



7/9/50 

The Mining Bureau of The 
The Oil Yell Department 
Santa Fe Nov Mexico 

tate of New Mexico 

Attention; Mr. Barnes 

Dear Mr. Barnes:-

I t is my understanding that a new ruling has been pasted by your 
department that a well should be plugged within six (6) months 
efter i t has been o f f i c i a l l y abandoned. 

The well which we were d r i l l i n g i n Valencia County near the Junction 
of Dalies of which you are familiar with has be:n standing idle with 
a watchman for the last ten (10) or eleven (11) months. However, 
we do not have any intention of abandoning at present, so I presume 
i t is not necessary for us to plug same as long as we do not intend 
to abandon same and expect to go back into i t at a later date. 

Thanking you very much for an early reply, I am 

Yours very t r u l y 

TUB/s 

T. Bailes 
2509 Michigan Ave. 
Los Angeles (S3) California. 



570 S. Woods Avenue 
Los Angeles 22, California 
July 3, 1950 

Mr. Elvis A. Utz 
Oil Conservation Commission 
State of Hew Mexioo 
Santa Fe New Mexioo 

Dear Mr. Utz: 

I am writing you this letter to again thank you for your courtesy in granting us an 
interview recently with respect to Valencia County Oil properties, and I am submitting 
herewith certain data as requested, whioh I trust will be of assistance to you: 

You will note particularly my letter as Co-Ageny, with E. Y. Sketchley, who is also 
Co-Owner of tiie well* During the drilling of this weli, I only signed one extension 
of time, and I am positively unwilling to grant any further extension for drilling* 

If necessary for your records, I will furnish photostatic or oertified copies of original 
letters from whioh these oopies were made following receipt by me. 

The lease marked "Special Block 115" is the type used for eaon special block in the 
townsite - 24 lots. 

Ihe other oopies are self-explanatory and pertain -to the San Antonio Oil Company and 
Dalies Oil Company stook* 

If I oan be of any further assistance, please feel free to call upon me* 

Very truly yours, 

MES. EDNA M. LYNN 



« 

The Community O i l and Gas Lease which you signed some time back 
dated the 1st day of June, 1946, and known and designated as 
the Rio Grande O i l and Gas Lease, provides for an agent who is 
to act on behalf of the landowners signing said O i l and Gas 
Lease. 

The purpose and the duties of the agent or agents i s to keep in 
touch with a l l act iv i t ies in the d r i l l i n g or producing of any 
O i l Wells or any other developments under and by virtue of the 
Rio Grande O i l and Gas Lease. 

The agent i s to make a detai l report of a l l production or 
d r i l l i n g a c t i v i t i e s , depth of Wells, amount of production from 
the entire lease or individual Wells, or any other information 
in connection with the Rio Grande Community O i l and Gas Lease 
which the landowners are ent i t led to. This sha l l be mailed to 
the landowners between the 1st and 5th day of each month, for 
the preceding calendar month. 

The charges w i l l be One Dollar and F i f t y Cents ( v 1.50) per 
month for each landowner. This w i l l be to pay postage, 
stationery, stenographic work, printing and paying sa lar ies , 
for checking the above information, together with oft ice and 
telephone expenses. 

The agents are E . Y. SKETCHLEY and E . M. LYNN, both landowners. 

You w i l l make your check or money order payable to E.Y.Sketchley, 
and be sure to mail the same on or before the 15th of each month, 
starting with October, 1947. Tfie October check or money order 
should be sent to Room 534, 106 West 3rd Street , Los Angeles 13, 
Cal i forn ia , and after that a l l checks or communications should 
be directed to E . Y. Sketchley, Los Lunas, New Mexico. 

Thanking you for your prompt attention in this matter, 

Yours sincerely 

T. W. BAILES 



(COPY) 

SAH ANTONIO OIL CO. 
Los Lunas, flewMexioo 

T.W .BAILES 
President 

E.Y. SKETCHLEY 
Vice-President 

ALICIA ROMERO (Seoy.of St) 
Secretary-Treasurer 

Deoember 6, 1910 

Enolosed you will find information concerning the newly 
organized San Antonio Oil Company, its officers and future 
plans. 

We sinoerely believe that an investment in the Company will 
make good profits and we are inviting you to partioipate in 
it by becoming one of the Stockholders. 

Yours very truly, 

(Signed) «J. W. BAILES " 

P. S. The Dalies Oil Company has no connections in any way, 
shape, form or fashion* The stook in the Dalies Company 
stands just the same as i t always did* 

I have had several inquiries asking if the Stockholders in the 
Dalies Oil Company will partioipate in the new San Antonio Oil 
Company. No* The only ones to participate in the Sah Antonio 
Oil Company will be those who buy stook in the San Antonio Oil 
Company* The Bailes Company ownsthe lease of 160 aores in 
Seat!on 16, Township 6 North, Range 1 East, whioh lease is in 
good standing. The bringing in of a well in any suffounding 
part near this lease will make the Dalies stook valuable* The 
present well has not been abandoned, i t is a good hole to 
approximately 4,300 feet with 7 inoh casing s e t in good shape 
to that point . 

T.W.B 



BUREAU OF MINES & MINERAL RESOURCES • NEW MEXICO SCHOOL OF MINES • SOCORRO, NEW MEXICO 

August 3 1 , 1950 

LOT, -̂1 • A . U uTi I ; 

Gas Engineer j ! ,V....... '" ' ! ' './•/ 
Hew liexico Oil Conservation Commission " i j j j 
P. 0 . Box 871 ' L : ~ J ^ 
Santa Fe, New liexico 

Dear ! r . Utz : 

We are i n receipt of your l e t t e r of August 28 regarding 

the samples of the Bailes-Von glahn well, Lot 52, section $, 

T. 6 N., R. 1 1 , . , Valencia County. 

Vo have not, as yet, received the samples on the Bailes-

Von glahn well. 

I f we can be of further service to you i n this matter, please 

c a l l on us. 

Very t r u l y yours, 

Robert A. Biebeman 
RAB/inb Petroleum Geologist 



GRANDE 

COMMUNITY 
Oil and Gas Lease 
THIS LEASE COVERS ONLY 40 ACRES I N SECTION 5, 

TOWNSHIP 6 NORTH, RANGE 1 EAST 



THIS COMMUNITY OIL AND GAS LEASE dated the 31st day of Dec. 1948, entered into by and between 
the several owners whose names are subscribed hereto, or to a counter-part hereof, parties of the first part and here
inafter individually and/or collectively termed "Lessors," THOMAS W. BAILES, Parties of the second part, 
hereinafter termed Lessee, and referred to in the neuter gender whether singular or plural and whether an individ
ual, corporate or other legal entity. 

W I T N E S S E T H : 

All of the lands subject to this lease are located in the County of Valencia, State of New Mexico in and near the 
townsite of Dalies. 

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby 
acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid, 
kept and performed, have granted, demised, leased and let, and by these presents do grant, demise, lease and let, 
unto Lessee the hereinafter, described lands, owned and/or being purchased on contract by Lessors, within said 
Community Area (hereinafter called "said lands"), for the sole purpose of drilling said lands for oil, gas, or 
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may be neces
sary for the Lessee's operations hereunder with the right of egress and ingress, or any other structures that may 
be necessary including refineries. 

To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands 
covered by this lease to produce oil, gas or any other hydro-carbon substance in conunercial and paying quantities. 

1—— This lease may be in the form of a single instrument or consist of one or more counterparts, in which latter 
event the original or all counterparts shall have equal effect, and be construed together and shall constitute one 
community lease to be known as the GRANDE COMMUNITY OIL AND GAS LEASE. Each Lessor agrees with 
each of the other Lessors signing as Lessors and with the Lessee as follows -. 

Lesson hereby appoint the. 

whose address is:—. -
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf 
in all respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all 
Lessors executing this lease;—without the power in said agent to change the amount of royalty payable hereunder 
or to encumber the property hereby leased. Lessors owning two-thirds (Vs) of the lands hereby leased, can, by an 
instrument in writing, name a new agent, at any time. 

In consideration for lands leased, Lessee agrees to pay to Lessors one-eighth (Vs) of all monies received from 
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises, 
but will not be required to pay Lessors for any gas or oil used in Lessee's operations on said premises, or his oper
ation in connection with maintaining said well or refineries, after said wells have been placed on production. 

Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon, except 
for water from wells of the Lessors. Lessee shall keep a careful and accurate log, core record and history of all 
drillings and producing records which shall be opened to the inspection of the Lessors' agent on the beginning of 
the first of each year, and shall abide by all of the laws of the State or Government pertaining to the operations 
of this oil and gas lease; and if water suitable for irrigation, is encountered in any well, Lessors may reserve the 
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the 
event that Lessee decides to abandon said well. 
(~_^~If no well shall be commenced to be drilled on the herein described property on or before ninety (90) days after 
a well is placed on production within one mile from the boundary line of the property, then this lease shall cease and 
terminate, as to all parties hereto. 

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors' agent the royalties 
to be paid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share 
bears to the whole amount of acreage under this lease. The payments of royalties namely one-eighth (Vi) shall 
be paid to whatever bank selected by Lessors' agent on the 20th day of each month for the preceding calendar month. 

Taxes shall be borne and paid seven-eighths C/s) by Lessee and one-eighth (Vs) by Lessors on all mineral 
taxation and any and all production stored on said property; and all taxes shall be paid by Lessee for any per
sonal properties on said lease. \ 

The number of wells to be drilled under this lease shall be one well to ten acres (10 A), but Lessee reserves \ 
the right to drill as many more wells as he may elect so to do. The Lessee agrees to keep ntia string flf tnnU in j 
continuous operation, allowing not more than ninety (90) days between the completion and commencement 6TT/ 

[ny money or royalties to be paid to the several land owners sometimes in this lease designated as Lessors, 
namely, one-eighth (W), shall be divided and paid to said Lessors in the amount as their lands bears to the 
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be 
changed or subject to change by reason of the location of any particular well upon said leased land or by reason 
of the failure of Lessee to develop any particular lot or part of the leased land. In connection with royalty pro
vided for the Lessors in this lease, the land covered by this lease shall be considered as a whole and each Lessor 
shall be entitled to his proportionate part of said royalty regardless of the particular part or parcel of the leased 
land whieh shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here
under shall not operate to deprive the Lessors of the land so surrendered or quitclaimed of their right to continue 
to participate in the royalty derived from the production of any well or wells under this lease. In event that any 
particular part of the land hereby leased shall be so quitclaimed or surrendered and thereafter developed for oil 
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to their re
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid, 
it being the intention and agreement of the Lessors to unite fully for the period of the life of this lease their respec
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while 
this lease remains in effect such operations may be continued on the said entire tract to the same advantage and with 
the same effect as between said Lessors as though said land subject thereto were all under one ownership. 

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where 



it is not profitable to Lessee to operate and drill additional wells, or any other causes beyond the Lessee's con
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar
kets, or interference by State or Government. 

UPON EXPIRATION or sooner termination of this lease, Lessee will execute good and sufficient quitclaim 
deed for land hereby leased and then retained by Lessee. Such quitclaim deed shall run in favor of Lessors as 
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respec
tive Lessors, and is hereby agreed by and between all the Lessors hereto that when such quitclaim deed has been 
recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease
hold estate created thereby and then retained by Lessee, but as between the respective Lessors; and as and when 
such quitclaim deed is recorded each of the Lessors thereby reciprocally quitclaim, remise and relinquish in favor 
of each of the other of said Lessors all of their respective right, title and interest in and to the parcels of real prop
erty of each other, and no further instrument shall be required among said Lessors to terminate said lease as far 
as the interest of Lessors is concerned. Any such quitclaim shall include all lands included herein not assigned 
to other parties by Lessee, even though Lessee may have previously quitclaimed a portion of said lands. 

I t is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land 
under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be 
drilled, as to the land so quitclaimed. 

However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves 
the right to operate, maintain any refineries or any other structures in connection with the Lessee's operation, or the 
free use of egress and ingress over or upon said property so quitclaimed, and further: 

LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and for 
any and all claims, demands or liabilities and reasonable costs and expenses incident to any personal injury or 
property damage to other parties resulting from Lessee's operations hereunder. 

The Lessor further reserves the right with free egress and ingress for agriculture or stock raising. 
The owner of any parcel of land within the said boundaries of the community area who has not of this date of 

this lease executed this lease as a Lessor, may if Lessee consents, become a Lessor under this lease by executing a 
counterpart of this instrument, and shall becoming a Lessor participate the same as all other Lessors, according to 
the amount of acreage so leased. 

The Lessee agrees to drill under the terms of this lease a well to the depth of seven thousand (7000) feet if oil 
or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the right to drill as deep 
as he may see fit . 

TERMINATION — SURRENDER — FORFEITURE — Nothing herein shall be understood as implying or 
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease 
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements 
to commence drilling within the time and in the manner stated herein, subject to such extentions as may be granted) 
until sixty (60) days after written notice from Lessors' Agent, detailing Lessors'claim of default, demanding the per
formance thereof and failure of Lessee to comply therewith within the said time. 

The Lessee has the right under this lease to pay off any claim that may be or may arise against any of the 
Lessors whose lands are embodied in this lease and reimburse itself for such, monies expended on behalf of suoh 
Lessors from such Lessors' interest. 

The assignment of this lease is expressly allowed whether in whole or in part, and shall inure to the benefit 
and be binding upon the heirs and successors of the parties hereto. 

In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the date 
first above written. 

NAME DESCRIPTION 



DALI€S 

COMMUNITY 

Oil and Gas Lease 



THIS COMMUNITY OIL AND GAS LEASE dated the 1st day of January, 1947, entered into by and between 
the several owners whose names are subscribed hereto, or to a counter-part hereof, parties of ^e.first-"part and here
inafter individually and/or collectively termed "Lessors," and ELMER C. VON GLAHN and THOMAS W. 
BAILES, Parties of the second part, hereinafter termed Lessee, and referred to in the neuter gender whether sin
gular or plural and whether an individual, corporate or other legal entity. V 

W I T N E S S E T H : > 
A l l of the lands subject to this lease are located in the County of Valencia, State of New Mexico in and near the 

townsite of Dalies. 
The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby 

acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid, 
kept and performed, have granted, demised, leased and let, and by these presents do grant, demise, lease and let, 
unto Lessee the hereinafter, described lands, owned and/or being purchased on contract by Lessors, within said 
Community Area (hereinafter called "said'lands"), for the sole purpose of drilling said lands, for oil, gas, or 
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may be) neces
sary for the Lessee's operations hereunder with the right of egress and ingress, or any other structures that may 
be necessary including refineries. 

To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands 
covered by this lease to produce oil, gas or any other hydro-carbon substance in commercial and paying quantities. 

This lease may be in the form of a single instrument or consist of one. or more counterparts, in which latter 
event the original or all counterparts shall have equal effect, and be construed together and shall constitute one 
commnnity lease to be known as the DALIES COMMUNITY OIL AND GAS LEASE. Each Lessor agrees 
with each of the other Lessors signing as Lessors and with the Lessee as follows: 

Lessors hereby appoint the -.—'..:.....'x ——.-— -

whose address is: — - - -—-
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf 
in all' respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all 
Lessors executing this lease;—without the power in said agent to change the amount of royalty payable hereunder 
or to, encumber the property hereby leased. Lessors owning twd-thifds (2/3) of the lands hereby leased, can"; by an 
instrument in writing, name a new agent, at any time.: . : " 

Th consideration for lands leased, Lessee "agrees to pay to Lessors one-eighth (1/8) of alimonies received from 
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises, 
but wi l l not be required to pay Lessors for any gas or oil used in Lessee's operations on said premises, or his oper
ation in connection with maintaining said wells or refineries, after said wells have been placed on production. 

Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon!, ̂ except 
for water from wells of the Lessors. Lessee shall keep a careful and accurate log, core record and history" of all 
drillings and producing records why-h shall be opened t̂o the,inspection of the Lessors'agent on the beginning of 
the first of each year, and shall abide by all of the laws of the State or Government pertaining to the operations 
of this oil and gas lease; and i f water suitable for irrigation, is encountered in any well, Lessors may reserve the 
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water weH, in the 
event that Lessee decides to abandon said well. ,.' : 

I f no well shall be commenced to be drilled on the herein described property on or before eighteen (18) 
months from date hereof, then this lease shall cease and terminate, as to all parties hereto. 

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors' agent the royalties 
to be paid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share 
bears ,to the whole amount of acreage under this lease. The payments of royalties namely one-eighth (1/8) shall 
be paid to whatever bank selected by Lessors' agent on the 20th day of each month for the preceding calendar month. 

Taxes shall be borne and paid seven-eighths (7/8) by Lessee and one-eighth (1/8) by Lessors on all mineral 
taxations and any and all production stored on said property; and all taxes shall be paid by Lessee for any per
sonal properties on said lease. 

The number of wells to be drilled under tMSple^ [ i ) . acres or as close there to asinay 
be permitted by the Laws oi the Slate di ipfe^^ 
wells as he may elect so to do. The Lessee ag'rees'to keep trae string of tools in continuous operation, allowing not more 
than six (6) months between the completion and commencement of a new well. 

Any money or royalties to be paid to the several land owners sometimes in this lease designated as Lessors, 
namely, one-eighth (1/8), shall be divided and paid to said Lessors in the amount as their lands bears -to the 
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall' hot be 
changed or subject to change by reason of the location of any particular well upon said leased land or by jreason 
of the failure of Lessee to develop any particular lot or part of the leased land. I n connection with royally pro
vided for the Lessors in this lease, the land covered by this lease shall be considered as a whole and each Xiessor 
shall be entitled to his proportionate part of said royalty regardless of the particular part or parcel of thei leased 
land which shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here
under shall not operate to deprive the Lesors of the land so surrendered or quitclaimed of their right to continue 
to participate in the royalty derived from the production of any well or wells under this lease. In event that any 
particular part of the land hereby leased shall be so quitclaimed or surrendered and thereafter developed' fo r oil 
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to thsir re
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid, 
it being the intention and agreement of the Lessors to unite ful ly for the period of the life of this lease their Respec
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while 
this lease remains in effect such operations may be continued on the said entire tract to the same advantage and with 
the same eff ect as between said Lessors as though said land subject thereto were all under one ownership. 

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where 



it is not profitable to Lessee to .operate and drill additional wells, or any other causes beyond the Lessee's con
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar
kets, or interference by State or Government. 

UPON. EXPIRATION ,or sooner,.termination of this lease, Lessee will execute good and..sufficient .quitclaim 
deed for land hereby leased and then retained by. Lessee. Sueh quitclaim deed shall run in favor of Lessors as 
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respec
tive Lessors, and is hereby agreed by and between all the Lessors hereto that when such quitclaim deed has been 
recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease
hold estate created thereby and then retained by Lessee, but as between the respective Lessors; and as and when 
such quitclaim deed is recorded each of the Lessors thereby reciprocally quitclaim, remise and relinquish in favor 
of each of the other of said Lessors all of their respective right, title and interest in and to the parcels of real prop
erty of each other, and no further instrument, shall..be required among said Lessors to terminate said lease as far 
as the interest of Lessors is concerned. Any such quitclaim shall include all lands included herein not assigned 
to other parties by Lessee, even though Lessee may have previously quitclaimed a portion of said lands. 

I t "is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land 
under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be 
.drilled,..as..to .the land so quitclaimed. , 

However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves 
the right to operate, maintain any refineries or any other structures in connection with the Lessee's operation, or the 
free use of egress"and ingress over oi* Up6n said property so quitclaimed, and further: 

LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and 
for any and all claims, demands or liabilities and reasonable costs and expenses incident to any personal injury 
or property damage to other parties resulting from Lessee's operations hereunder. 

The Lessor further reserves the right with free egress and ingress for agriculture or stock raising. 
The owner of any parcel of land within the said boundaries of the community area who has not of this date of 

this lease executed this lease as a Lessor, may if Lessee consents, become a Lessor under this lease by executing a 
counterpart of this instrument, and shall becoming a Lessor participate the same as all other Lessors, according to 
the amount of acreage so leased. 

The Lessee agrees to drill under the terms of this lease a well to the depth of seven thousand (7000) feet if oil 
or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the right to drill as deep 
as he may see f i t . 

TERMINATION SURRENDER >• FORFEITURE — Nothing herein shall be understood as implying or 
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease 
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements 
to commence drillingwithin"the time and in"the manner stated herein, subject to such extentions as may be granted) 
until sixty (60) days after written notice from Lessors' Agent, detailing Lessors' claim of default, demanding the per-
formance thereof and failure of Lessee, to comply therewith within the said time. 

The Lessee has the right under this lease to pay off any claims that may be or may arise against any of the 
Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such 
Lessors from such Lessors' interest. 

The assignment of this lease is expressly allowed whether in whole or in part, and shall inure to the benefit 
and be binding upon the heirs and successors of the parties hereto. 

In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the date 
first above written. 

NAME DESCRIPTION 



SPECIAL BLOflg 115 

D A L I E S 

COMMUNITY 

Oil and Gas Lease 



THIS COMMUNITY OIL AND GAS LEASE dated the 1st day of January, 1947, entered into by and between 
the several owners whose names are subscribed hereto, or to a counter-part hereof, parties of the first part and here
inafter individually and/or collectively termed "Lessors," and ELMER C. VON GLAHN and THOMAS W. 
BAILES, Parties of the second part, hereinafter termed Lessee, and referred to in the neuter gender whether sin
gular or plural and whether an individual, corporate or other legal entity. 

W I T N E S S E T H : 

A l l of the lands subject to this lease are located in the County of Valencia, State of New Mexico in and near the 
townsite of Dalies. 

The Lessors, for and in consideration of One Dollar ($1.00) cash in hand paid, receipt of which is hereby 
acknowledged, and of the covenants and agreements hereinafter contained on the part of the Lessee to be paid, 
kept and performed, have granted, demised, leased and let, and by these presents do grant, demise, lease and let, 
unto Lessee the hereinafter, described lands, owned and/or being purchased on contract by Lessors, within said 
Community Area (hereinafter called "said lands"), for the sole purpose of drilling said lands for oil, gas, or 
other hydrocarbon substances, laying pipe lines, and building any and all structures thereon that may be neces
sary for the Lessee's operations hereunder with the right of egress and ingress, or any other structures that may 
be_jiecessary including refineries. 

To have and to hold unto the Lessee for as many years from date hereof, as the Lessee shall deem said lands 
covered by this lease to produce oil, gas or any other hydro-carbon substance in commercial and paying quantities. 

This lease may be in the form of a single instrument or consist of one or more counterparts, in which latter 
event the original or all counterparts shall have equal effect, and be construed together and shall constitute one 
community lease to be known as the DALIES COMMUNITY OIL AND GAS LEASE. Each Lessor agrees 
with each of the other Lessors signing as Lessors and with the Lessee as follows: 

Lessors hereby appoint the _ 

whose address is: —-
as their agent to give and receive all notices required hereunder, extend time for drilling, and to act on their behalf 
in all respects, and any agreement made, signed or entered into with said agent shall be and is binding upon all 
Lessors executing this lease;—without the power in said agent to change the amount of royalty payable hereunder 
or to encumber the property hereby leased. Lessors owning two-thirds (Vi) of the lands hereby leased, can, by an 
instrument in writing, name a new agent, at any time. 

In consideration for lands leased, Lessee agrees to pay to Lessors one-eighth (Vs) of all monies received from 
the sale of all gas, oil, gasoline or any other hydro-carbon substance produced, saved and/or sold from the premises, 
but will not be required to pay Lessors for any gas or oil used in Lessee's operations on said premises, or his oper
ation in connection with maintaining said well or refineries, after said wells have been placed on production. 

Lessee shall have the right to use, free of cost, any water produced on said land for operations thereon, except 
for water from wells of the Lessors. Lessee shall keep a careful and accurate log, core record and history of all 
drillings and producing records which shall be opened to the inspection of the Lessors' agent on the beginning of 
the first of each year, and shall abide by all of the laws of the State or Government pertaining to the operations 
of this oil and gas lease; and if water suitable for irrigation, is encountered in any well, Lessors may reserve the 
same by giving Lessee notice and paying Lessee for the pipe and casing to preserve said well as a water well, in the 
event that Lessee decides to abandon said well. 

I f no well shall be commenced to be drilled on the herein described property on or before eighteen (18) months 
from date hereof, then this lease shall cease and terminate, as to all parties hereto. 

The Lessee agrees to deposit in any bank in the United States, to be selected by the Lessors' agent the royalties 
to be paid under this lease to be distributed to the Lessors, as the amount of their acreage and pro rata share 
bears to the whole amount of acreage under this lease. The payments of royalties namely one-eighth (Vi) shall 
be paid to whatever bank selected by Lessors' agent on the 20th day of each month for the preceding calendar month. 

Taxes shall be borne and paid seven-eighths (Vs) by Lessee and one-eighth (Vs) by Lessors on all mineral 
taxation and any and all production stored on said property; and all taxes shall be paid by Lessee for any per
sonal properties on said lease. 

T^niimhpr nf wells to bejflrillfidjintler Jhis lease shall be one well to four (4) acres or as close there to as may\ 
be pernutted by the Laws of the "State or^wJ^exico.o.r.tf^^ IBu't' Lessee~feseWe¥ the right "to drill as many more ) 
wells as he may "elect so to do. The_Lessee agrees to keep one string of tools in continuous operation, allowing not more/ 
than six (6) months between the congpetion Snl~ecNaimenS9m@ni•^SkJSSSJS^Zr 

AliyTiioneyor "royalties to he paid[to the several land owners sometimes in this lease designated as Lessors, 
namely, one-eighth (Vs), shall be divided and paid to said Lessors in the amount as their lands bears to the 
total lands leased under this lease. The proportions of royalty payable to the Lessors, respectively, shall not be 
changed or subject to change by reason of the location of any particular well upon said leased land or by reason 
of the failure of Lessee to develop any particular lot or part of the leased land. I n connection with royalty pro
vided for the Lessors in this lease, the land covered by this lease shall be considered as a whole and each Lessor 
shall be entitled to his proportionate part of said royalty regardless of the particular part or parcel of the leased 
land which shall be actually developed. Surrender or quitclaim of any portion or portions of the land leased here
under shall not operate to deprive the Lessors of the land so surrendered or quitclaimed of their right to continue 
to participate in the royalty derived from the production of any well or wells under this lease. I n event that any 
particular part of the land hereby leased shall be so quitclaimed or surrendered and thereafter developed for oil 
purposes by any other party, each and all of the Lessors shall be entitled as against the other Lessors to their re
spective proportion of royalty or other compensation received therefor or therefrom in the proportions aforesaid, 
it being the intention and agreement of the Lessors to unite ful ly for the period of the life of this lease their respec
tive reversionary interests in the oil, gas and other hydrocarbon deposits in all said land, if any exists, so that while 
this lease remains in effect such operations may be continued on the said entire tract to the same advantage and with 
the same effect as between said Lessors as though said land subject thereto were all under one ownership. 

The Lessee may be excused from drilling or operating said wells when the price of oil is below a cost where 



it is not profitable to Lessee to operate and dri l l additional wells, or any other causes beyond the Lessee's con
trol, such as strikes, acts of God or the elements or the failure to obtain the necessary equipment on the open mar
kets, or interference by State or Government. 

UPON EXPIRATION or sooner termination of this lease, Lessee will execute good and sufficient quitclaim 
deed for land hereby leased and then retained by Lessee. Such quitclaim deed shall run in favor of Lessors as 
their respective interests appear of record or to the successors in interest, grantees, heirs, or assigns of said respec
tive Lessors, and is hereby agreed by and between all the Lessors hereto that when sueh quitclaim deed has been 
recorded it shall constitute a complete surrender, termination and cancellation of this lease not only of the lease
hold estate created thereby and then retained by Lessee, but as between the respective Lessors; and as and when 
sueh quitclaim deed is recorded each of the Lessors thereby reciprocally quitclaim, remise and relinquish in favor 
of each of the other of said Lessors all of their respective right, title and interest in and to the parcels of real prop
erty of each other, and no further instrument shall be required among said Lessors to terminate said lease as far 
as the interest of Lessors is concerned. Any such quitclaim shall include all lands included herein not assigned 
to other parties by Lessee, even though Lessee may have previously quitclaimed a portion of said lands. 

I t is specifically understood and agreed that the Lessee may at any time quitclaim any part of the said land 
under this lease and shall be relieved of the drilling under and by virtue of this lease in the amount of wells to be 
drilled, as to the land so quitclaimed. 

However, it is agreed by all parties including the Lessees and Lessors signing this lease that the Lessee reserves 
the right to operate, maintain any refineries or any other structures in connection with the Lessee's operation, or the 
free use of egress and ingress over or upon said property so quitclaimed, and further: 

LESSEE SHALL at all times upon demand, protect, indemnify, defend and reimburse Lessors against and for 
any and all claims, demands or liabilities and reasonable costs and expenses incident to any personal injury or 
property damage to other parties resulting from Lessee's operations hereunder. 

The Lessor further reserves the right with free egress and ingress for agriculture or stock raising. 
The owner of any parcel of land within the said boundaries of the community area who has not of this date of 

this lease executed this lease as a Lessor, may i f Lessee consents, become a Lessor under this lease by executing a 
counterpart of this instrument, and shall becoming a Lessor participate the same as all other Lessors, according to 
the amount of acreage so leased. 

The Lessee agrees to dri l l under the terms of this lease a well to the depth of seven thousand (7000) feet i f oil 
or gas is not discovered in paying quantities at a lesser depth; but the Lessee reserves the right to dr i l l as deep 
as he may see f i t . 

TERMINATION — SURRENDER — FORFEITURE — Nothing herein shall be understood as implying or 
conferring the right of Lessors, or their Agent, to declare the expiration, termination or forfeiture of this lease 
as a result of any alleged failure of Lessee to comply with any of its terms or conditions (except the requirements 
to commence drilling within the time and in the manner stated herein, subject to such extentions as may be granted) 
until sixty (60) days after written notice from Lessors' Agent, detailing Lessors'claim of default, demanding the per
formance thereof and failure of Lessee to comply therewith within the said time. 

The Lessee has the right under this lease to pay off any claim that may be or may arise against any of the 
Lessors whose lands are embodied in this lease and reimburse itself for such monies expended on behalf of such 
Lessors from such Lessors' interest. 

The assignment of this lease is expressly allowed whether in whole or in part, and shall inure to the benefit 
and be binding upon the heirs and successors of the parties hereto. 

In witness whereof the parties hereto have executed this lease and affixed their names and seals as of the date 
first above written. 

NAME DESCRIPTION 



Form C-103 

OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

mmm REPORTS on ILLS 
Submit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work 
specified is completed. I t should be signed and sworn to before a notary public for reports on beginning drilling opera
tions, results of shooting well, results of test of casing shut off, result of plugging of well, and other important opera
tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be 
signed and sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission. 

Indicate nature of report by checking below. 

REPORT ON BEGINNING DRILLING OPERA
TIONS REPORT ON REPAIRING WELL 

REPORT ON RESULT OF SHOOTING OR CHEM
ICAL TREATMENT OF WELL 

REPORT ON PULLING OR OTHERWISE 
ALTERING CASING 

REPORT ON RESULT OF TEST OF CASING 
SHUT-OFF REPORT ON DEEPENING WELL 

REPORT ON RESULT OF PLUGGING OF WELL 

February 28. 1949 Santa Fe. N. M. 
Date 

OIL CONSERVATION COMMISSION, 
SANTA FE, NEW MEXICO 
Gentlemen: 
Following is a report on the work done and the results obtained under the heading noted above at the 

Rio Grande Community Sketchley well N o . _ l _ _ _ 

Place 

Jn the 
Company or Operator 

SWSE o f ^ c . 

WC Field, . 
T._ 

Lease 
6 N R. 1 E 

The dates of this work were as follows: 

Valencia 
as follows: 

N. M. P. M., 

County. 

Notice of intention to do the work vdEK (was not) submitted on Form C-102 on 

and approval of the proposed plan tOfe (was not) obtained. (Cross out incorrect words.) 

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED 

No. 7J- butane rotary moved in and well spudded on August 1, 194-8 

August 10, 1948 - 11-3A" OD 56# casing set at 281 feet with 225 sx HOWC. 

November 194S - 7" OD 30# casing set at 4523 feet (Rge 2 and 3.) Cemented 

HOWC with 700sx. Monolith cement. 

_19_ 

Witnessed b y B i l l Anthony Rio Grande Community 
Name Company 

. Tool Pusher 
Title 

Subscribed and sworn before me this. 

Febi 

28 

—^y » y • 
' Notajqr'Public 

My commission expires A p r i l . 30 , 1949 

49 

I hereby 
is true 

Name 

Position 

.tion given above 

Representing . Rio Grande Community 
Company or Operator 

Address Los Lunas. New Mexico 

Remarks: 
Name 

Title 



Form C-103 

OIL CONSERVATION COMMISSION 
Santa Fe, New Mexico 

miSCBMIS REPORTS Oil ILLS 
Submit this report in triplicate to the Oil Conservation Commission or its proper agent within ten days after the work 
specified is completed. It should be signed and sworn to before a notary public for reports on beginning drilling opera
tions, results of shooting well, results of test of casing shut off, result of plugging of well, and other important opera
tions, even though the work was witnessed by an agent of the Commission. Reports on minor operations need not be 
signed and sworn to before a notary public. See additional instructions in the Rules and Regulations of the Commission. 

Indicate nature of report by checking below. 

REPORT ON BEGINNING DRILLING OPERA
TIONS REPORT ON REPAIRING WELL 

REPORT ON RESULT OF SHOOTING OR CHEM
ICAL TREATMENT OF WELL 

REPORT ON PULLING OR OTHERWISE 
ALTERING CASING 

REPORT ON RESULT OF TEST OF CASING 
SHUT-OFF REPORT ON DEEPENING WELL 

REPORT ON RESULT OF PLUGGING OF WELL 

February 28. Vm 
Date 

Saata f&r Ne K. 
OIL CONSERVATION COMMISSION, 
SANTA FE, NEW MEXICO 
Gentlemen: 
Following is a report on the work done and the results obtained under the heading noted above at the 

Rio Granfla Coegamlty Sketchley Well w«. 1 

Place 

Jn the 

SWSE 
Company or Operator 

of Sec. 
_WC Field, . 

Lease 
6 H R. 1 E 

The dates of this work were as follows: 

Valencia 
as followas 

N. M. P. M., 
— County. 

Notice of intention to do the work wSF (was not) submitted on Form C-102 on_ -19_ 
and approval of the proposed plan HSk (was not) obtained. (Cross out incorrect words.) 

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED 

So, 7$ butane rotary moved in aad m i l spudded on August 1, 194-8 

August 10, 1943 • ll«*3/4fl QD 5&F oaalng set at 231 £mt vith 225 sx KfiWC. 

Rovasiber 19A8 • 7" D 30# oaalng set at 4523 fast (Rge 2 aad 3.) Ceaented 

HOWC vith TOOsx. 'onollth ceraent. 

Witnessed by BUI Anthoay Rio Grande Community fool Pusher 
Name Company Title 

Subscribed and sworn before me this. 23 I hereby swearj^afiiim-Jha^the information given above 
is true and-ctfffict^ " 

JTtbruajry Name 

Position tandeat 

My commission expires-

Notary Public 

April 30, VW 

Representing Rl« Grande Cqaagaitar 
Company or Operator 

Address tmB&m i&8d.0O 

Remarks: . . 
Name 

Title 



Form C-102 

NEW MEXICO OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

MISCELLANEOUS NOTICES 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted. The plan as approved should be followed, 
and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OR 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLANS NOTICE OF INTENTION TO PULL OR 
OTHERWISE ALTER CASING 

NOTICE OF INTENTION TO REPAIR WELL NOTICE OF DETENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL 

February 28. 1949 Santa Fe. N. M. 
Place Date 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 
Gentlemen: 
Following is a notice of intention to do certain work as described below at the 

Rio Grande Community Sketchley well M» 1 ir. SWSE 
Company or Operator Lease 

of Sec 5 , T , R 2M , N. M. P. M., MP. Field. 
Valencia C o n n t y . 

FULL DETAILS OF PROPOSED PLAN OF WORK 
FOLLOW INSTRUCTIONS DJ THE RULES AND REGULATIONS OF THE COMMISSION 

Present TD 4523 feet. We intend to d r i l l plug and test formation from 4-523 to 4600'. 

In the event production is not encountered, we intend to d r i l l well deeper to 

production or 6,000 feet. 

Approved & 4 , $ ^ , l « j £ £ 
except as follows 

OIL CONSERVATION COMMISSION, 

By y^C^a^^ C^/3<X*-**JL4s' 

Title — 

By 

Position Superintendent 
Send communications regarding well to 

Name Rio. Grande Community 

Address Los Lunas, N. M. 



Form C-102 

NEW MEXICO OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

MISCELLANEOUS NOTICES 
Submit this notice in triplicate to the Oil Conservation Commission or its proper agent before the work specified is to 
begin. A copy will be returned to the sender on which will be given the approval, with any modifications considered 
advisable, or the rejection by the Commission or agent, of the plan submitted The plan as approved should be followed, 
and work should not begin until approval is obtained. See additional instructions in the Rules and Regulations of 
the Commission. 

Indicate nature of notice by checking below: 

NOTICE OF INTENTION TO TEST CASING 
SHUT-OFF 

NOTICE OF INTENTION TO SHOOT OR 
CHEMICALLY TREAT WELL 

NOTICE OF INTENTION TO CHANGE PLANS NOTICE OF INTENTION TO PULL OR 
OTHERWISE ALTER CASDJG 

NOTICE OF INTENTION TO REPAIR WELL NOTICE OF INTENTION TO PLUG WELL 

NOTICE OF INTENTION TO DEEPEN WELL 

February 28, 1949 Santa Fe, l l . M» 
Place Date 

OIL CONSERVATION COMMISSION, 
Santa Fe, New Mexico. 

Gentlemen: 

Following is a notice of intention to do certain work as described below at the 
Rto Qranrie Coiasunity Sketchley W e l l v < v 1 t w swag 

Company or Operator Lease 

of Sec 5 , T i H , R. , N . M. P. M., Field. 
V»*gae3& county. 

FULL DETAILS OF PROPOSED PLAN OF WORK 
FOLLOW DESTRUCTIONS IN THE RULES AND REGULATIONS OF THE COMMISSION 

Preeent TD 4523 feet. Intend to drill plug air:- test formation from 4523 to 4600*. 

In the event preset ion is not encountered, ue intend to drill veil deeper to 

production or 6,000 feet. 

Approved 
except as follows: 

19. 

By 

On^CONSERVATION COMMISSION, 

Title 

Position 
Send communications regarding well to 

Name Flo Qraade Coamaaity 

Address Loe Lunas, £<?, 



(COPY) 

Los Lunas, New Mexioo May 27-49 

"Because these securities are believed to be exempt 
from registration, they have not been registered with 
the Securities and Exchange Commission; but suoh ex
emption, i f available, does not indicate that the 
securities have been either approved or disapproved 
by the Commission or that the Commission has considered 
the accuracy or completeness of the statements i n this 
communication." 

When we came down here some time back to d r i l l out the cement and test 
the well from around the 4600' level, we found that the Halliburton Oil 
Well Cementing Co. had l e f t 500 sacks of oement inside of the 7-inoh O.D 
oasing. This brought the oement approximately 2500' up inside of the i 
casing. -—' 

To have performed an ordinary oement job we would only have needed to 
pump in 150 saoks; but due to the faot that we had had two showings of o i l 
and gas--one around 2700* and another at 3100' the idea of pumping i n 700 
sacks was to bring the cement up high enough outside the oasing so as to 
protect those two showings. I f we decided at a later date to test these 
showings, a l l that would have been necessary would be to gun perforate at 
those points* 

The 7-inch O.D. casing was landed at442S f t . The total bottom depth was 
4514 f t . , giving us approximately 1901 of open hole below the shoe of the 
7-inch oasing. 

When we d r i l l e d out the 2500' of oement that had been l e f t i n by the / 
Halliburton Co., then we bailed and swabbed the well for the test. While 
doing t h i s , the sand heaved from the bottom of the casing up inside of the 
oasing around 2000', showing good signs of l i f e , with some o i l coming out 
with eaoh swab, and lots of rainbows and gas buDbles. 

I talked to several experienced o i l men, and they said there must be great 
pressure below of some kind in order to heave this sand up to that point, 

I t was neoessary, in order to hold the sand back and give the bottom 80ft. 
a chance to produce, a liner had to be set and cemented, bridging the sand 
off above and leaving the bottom 80ft. open, with perforated oasing. Then 
the top remainder of blank pipe which was to hold the sand baok from heav
ing up again, i t was neoessary to oement, putting a baffel plate at the top of 
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of tho perforations, so the cement oould not go down into the per
forations, and would circulate baok up around the liner where i t was 
needed. 

The Halliburton man was called i n from Farmington, New Mexico and asked 
i f they were capable of doing this job. They assured us they were, with
out a doubt; that that was their busineas. So about five or six days 
after they had oompleted the cementing job we went i n i n order to d r i l l 
out the cement and open up the hole to make another t r y for production. 
We found the oement 300 f t . above the top of the l i n e r , whereas i t 
should have been around the li n e r . 

We have decided the next time to t r y and entirely different Cement 
Company and i t i s our intention to f l y a cement man from California 
to supervise this cementing job. 

These were two bungled-up jobs and cost us a l o t of time and money. 
Now we are going to take the well on down where we originally started 

around the 6000r level. 

For your information, at the beginning of this deal, back i n June of 
1946, we made a deal with Mr. Elmer C» Von Glahn, who i s a big cotton 
grower i n the San Joaquin Valley, to d r i l l this well. He agreed to 
furnish a l l finances i n gathering the leases and d r i l l i n g the well to 
completion. For this he was to have a one-half interest in the en
t i r e project; but when we f i n a l l y had gathered the leases and our time 
was short, Mr. Von Glahn said that he was hard pressed for money, but 
that a l i t t l e b i t later on he would be a l l right. He asked Mrs. 
Elizabeth Y. Sketchley i f she would provide the money ao as to keep the 
leases i n good standing u n t i l he had his affairs straightened out; so 
she did. Then a short time later I got a le t t e r from Mr. Von G-lahn 
and he said he was on the spot for oash, but he would give me a 
$20,000.00 note for one year from date i n order to help out on the 
d r i l l i n g ; then I could either pay him back i f I got an o i l w e l l — i f 
not he would forget i t . He f e l t rather bad because he was not able to 
go through as originally planned. So, I immediately went up to see 
him and we agreed on his notes i n the amount of $40,000.00; whioh he 
made and gave to me. For that, he was to have a one-fourth interest 
in the project instead of one-half. Since that time he has sent me 
$3000 or #4000 at different times. 

One lady wrote me and said that she thought Von Glahn ought to have 
plenty of money because she had seen i n one of the Los Angeles papers 
that he was putting over an Oil Company deal i n the amount of five 
million dollars. Of course thie was merely a stock company whioh he 
was promoting and selling stook i n ; i t didn't mean that he had fae 
money by any means. 
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In order to sink the hole 1500' more where we originally started, we 
shall have to have casing, pay-rolls, fuel, and other items too numer-
our to mention; therefore, the undersigned, T. W. Bailes, is going to 
give to the Dalies Oil Company, whioh has just been formed, a 160-acre 
lease atl3$ royalty—at just what he got i t for. This will leave the 
Dalies Oil Company 86^2, and the Dalies Oil Company in turn is capital
ized for $50,000.00; but is only going to issue and sell #35,000.00 
worth of stook - the other will remain in the treasury. 

In this connection the 160 acres w i l l stay intact; therefore, i f we get 
a well where we are now d r i l l i n g , this lease is large enough that the 
major o i l companies w i l l be interested. 

This 160-aore lease lies in the same vicinity as anotherl60 aore 
lease did l i e , on whioh the Corporation Commissioner of Californ ia 
gave me a permit some few years baok to sell to the general public 
100,000 shares at $1.00 per share, and allowed me 100,000 shares of 
promotion stook whioh made a tot a l of 200,000. The price of this 
w i l l only be $35,000.00, and no salesman fees; and any stook that I 
or any of the other directors own, we pay for just the same as you do. 

We intend to get the well down as fast as possible, working night-and-day 
shi f t s , i f tiie money r o l l s i n fast enough for the stook. I believe 
everyone who i s i n our lease should take some of this stook, regardless 
of the amount or size. This w i l l help the situation along, as we mostly 
have to depend on the land owners buying. 

For your information, I am not getting anything for this lease; I am 
merely giving i t to the Oil Co. so as to raise enough to f i n i s h this 
project. However, i f I get a well, I of course w i l l make hundreds of 
times what I give away. So, whatever amount you decide to take, please 
make your check, or voucher or whatever i t i s , payable to the Dalies Oil 
Company, and mail to the Dalies Oil Company - or T. W. Bailes - or Mrs. 
Elizabeth Y. Sketchley, ( a l l of Los Lunas, N. M.) as soon as passible, 
as we went to ran this thing day and night and f i n i s h i t . 

The d r i l l pipe we now have at the well and was rented i n Odessa, Texas, 
is costing us $84.00 a day besides other expenses. So, i f we w i l l a l l 
do just the best we possibly can, I believe we shall eventually win out. 

We hope to hear from you with a check just as soon as possible, when we 
w i l l immediately make and mail to you your stook cer t i f i c a t e . Each share 
is $1.00, and you can take as many as you lik e as long as we hav e them. 

Yours very sincerely, 

T.' ft. Bailes 



(P. 4) 

P. S . : -

AMENDMENT TO LETTER DATED MY 27-49 
CONTAINING- SALES MATERIAL 

The Four-Star Oi l Co. of Cal i fornia was the corporation 
whioh acquired the permit from the State of Cal i fornia to s e l l 
100,000 shares at $1.00 per share and retain for themselves 
100,000 shares at $1.00 per share. 

The money was later returned to the investors of what 
stock had been sold, at the suggestion and request of T. W, Bai les , 
President 0 due to the fact that the Company had not commenced any 
work or operations. I t was decided at that time to finance the 
deal i n a different manner. 

The Company i s capitalised for ^50,000.00 - 50,000 
shares at &L.00 per share. 

The offering to the public under the permit we have 
from the Blue Sky and Banking Commissioner of the State of New 
Mexioo w i l l be 35,000 shares at $1.00 per share, making a to t a l 
of §35,000.00. 

The money from the sale of the above-mentioned stook 
is to be used i n deepening the well heretofore referred t o; 
such as paying payrolls; buying casing and bits and oore barrels, 
and other materials too numerous to mention, whioh are needed 
in the d r i l l i n g and sinking and testing for o i l . 

T. W. B. 



CHATTEL MORTGAGE 

THIS MORTGAGE, made this 8th day of May 1947 by ELIZABETH Y. SKETCHLEY, County 
of Valencia State of New Mexico by occupation Mortgagor to Kenneth L. Stephens 
County of Valencia State of New Mexico by occupation, Mortgagee. 

WITNESSETH: That the said mortgagor mortgages to the said mortgagee a l l that 
certain personal property situated at the City of Daliesdn the County of Valencia 
State of New Mexico described as follows, to-wit: 

One 126-foot steel derrick, Regan Crown Block, 
Two 1000 barrel bolted steel tanks, 
Six Hundred & Forty (640) feet of 11-3/4" casing, 
Approximately 6300 feet of 7-inch O.D. range 2&3 seamless casing, 

as security f or the payment to the said mortgagee of the sum of Fifteen Hundred 
& 00/100 Dollars ($1500.00) on the 1st day of August 1947 with Interest thereon 
at the rate of f i v e percent per annum, i n accordance with the terms of a promissory 
note of even date herewith, executed and delivered by the said mortgagor to the 
mortgagee; and also as security for the discharge and performance of a l l obliga
tions and promises by said mortgage herein contained. 
$1500.00 May 8th, 1947, Eighty-four (84) days after date for value received I 

promise to pay to Kenneth L. Stephens or order at Room 534, 106 West 3rd Street, 
Los Angeles, Calif., the sum of Fifteen Hundred & 00/100 Dollars 
with interest at the rate of five (5) per cent per annum from date, u n t i l paid, 
Interest payable at maturity and i f not so paid to be compounded and bear the same 
rate of interest as the principal; and should the interest not be paid when due 
then the whole sum of principal and interest shall become immediately due and 
payable at the option of the holder of this note. Principal and interest payable 
in lawful money of the United States. 

/s/ ELIZABETH Y. SKETCHLEY 

Said mortgagor promises to pay said sum of Fifteen Hundred & 00/100—Dollars 
($1500.00), with interest thereon at the time and l n the manner specified l n said 
promissory note; and also that he w i l l , during the continuance hereof, keep the 
mortgaged property i n good condition and repair; and further that he w i l l not 
remove, nor permit to be removed, any part of said property from the above premises 
without the written consent of the mortgagee f i r s t had and obtained; and further 
that he w i l l , during the continuance hereof, keep the mortgaged property insured 
against loss by f i r e i n some company which shall be satisfactory to the mortgagee, 
in an amount not less than Fifteen Hundred & 00/100- Dollars ($1500.00) loss, 
ln any, payable to the mortgagee, as his interst may appear. 

The said mortgagor hereby declares and warrants to the mortgagee that he i s the 
absolute and sole owner and is l n permission, of a l l said mortgaged property, and 
that the same i s free and clear of a l l liens, encumbrances and adverse claims. 

I t i s further agreed that, i f said mortgagor shall f a i l to make payment of any 
part of the principal or interest as provided i n said promissory note at the time 
and in the manner therein specified or i n any breach be made of any obligation 
or promise of the said mortgagor herein contained or secured hereby, then the whole 
principal sum unpaid on said promissory note, with Interest accrued thereon, shall 
immediately become due and payable, at the option of the mortgagee; and the said 
mortgagee may at once proceed to foreclose this mortgage according to law; or the 
said mortgagee may, at his option, and he i s hereby empowered so to do, enter upon 
the premises where the said mortgaged property may be and take possession thereof, 
and remove, s e l l and dispose of the same, and from the proceeds of sale retain 
a l l costs and charges incurred by him i n the taking or sale of said property, i n 
cluding any reasonable attorney's fees thereby incurred; also, he may take a l l 
sums due him on said promissory note under any including attorney's fees not ex
ceeding five (5) percent upon the amount due; and any surplus of such provisions 
hereof proceeds remaining shall be paid to the mortgagor. 

I t i s further agreed that upon any sale of the mortgaged property according 
to law, or under the power herein given, that the said mortgagee may bid on the 
said sale, or make a purchase of the said mortgaged property or any part thereof. 

Witness my hand this 8th day of May 1947 

/s/ Eliz. Y. Sketchley 

/s/ Elizabeth Y. Sketchley 



STATE OF CALIFORNIA ) 
} s s • 

COUNTY OF LOS ANG-ELES ) 

On this 8th day of May A.D. 1947 before me, John F. Lynn a Notary Public 
in and for said County and State, personally appeared Elizabeth Y. Sketchley 
known to me, to be the person whose name is subscribed to the within Instrument, 
and acknowledged to me that she executed the same. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my o f f i c i a l seal 
the day and year in this c e r t i f i c a t e f i r s t above written. 

COUNTY OF VALENCIA ) 

This instrument was f i l e d for record on Jun. 6, 1947 at 8:52 o'clock A.M. 
Recorded i n Vol 50 of Records of said County, f o l i o 287. 

(Seal) 
My commission expires June 26, 1950. 

/s/ John F. Lynn 

STATE OF NEW MEXICO ) 
) ss. 

COMPARED 
By /s/ N.V. 
By /s/ L.G. 

Eloy Garley, County Clerk 
/s/ Mary Jo G-arley, Deputy Recorder. 
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HALLIBURTON OIL WELL CEMENTING ca: 
r\ . CEMENTING TICKET 

WeU 
No 

_Order No.. -Outfit No.. 

-Sec— _Twp.. _Range_ 

8 ^^A^~ ^S-ry^^s^yi^— srsa ^£*^j^, 
Mail Address. 

° C i t / ^ ^ * * - - -Contractor. 

Depth 
o£ wel l -

Kind 
of Job_ 

Used 

-Size 

Size of Hole-

Amount and 
Kind oi Cement-

Special Tools-. 
Yes 

I / / J / ^ i 
Floating Equipment Used. 

Required Mfadng 9 t jf j j . 3 j M a x u n u I n / j M & £ -
•umplng C e m e n t ? W . ^ j Circulating. 

Time 
and Pumping 

Condition of Mud_ 
Condition of well 

_ at time of Cementing. 

Price Reference No, 

Price Job_ iV 
Other Chgs. 

Total Chg— 3 ftXs 6-2-

Truck 
called out TT 
Material left on 

REMARKS: 

Truck No.. 

Power I Truck H o - Z i ^ 

-To Approx 

Request 

Necessity 

Chemical Us< ~1 • / ^ r r g j f r . — 

• MUk AM Job 9 • y >— AM Job com- £ — s —AM 
l f r V & PM. Began 3 / • S T U pleted • V C j l * 

The above job was done under the supervision oi the owner, operator, or his agent whose signature appears here below: 

Cementer— 

Helper- 2 

igem wnose signatu 

District 

Agjjpt of Contractor or Operator 

++-***4-4s+^~——State-

>le us to keep our standard of service The following information is urgently requested in order that we may be fully advised and to 
up to the highest point: 
Was operation of the Cement- Was the work of the Cementing Crew Was the Cementing job 
ing Equipment satisfactory? performed in a satisfactory manner? satisfactorily completed?-

SUGGESTIONS: 

HOWCO 193—Sanco 2159 25M 1-51 . N O . T 7 7 / ^ j f Agent 'of Contractor or Operator 
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Ibis receipt in case of injniry or application for indemnity. 

(Name of addressee) 
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