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K. BRA030 LONG DL PD=BARTLESViLLE OKLA 21 ?08A= 

R R SPURRIER SECY= 

-NEW MEXICO OIL CONSERVATION COMMISSION SANTA FE 

-RE J_ASE 26 FOR AN ORDER ESTABLISHING A CASING PRO BRA*,' WITHIN 

THE SO CALLED POTASH AREA OF EDDY AND LEA COUNTIES* PHILLIPS 

PETROLEUM COMPANY HAS STUDIED PROPOSALS OF VARIOUS OPERATORS 

WHICH WOULD REQUIRE TEMPERATURE SURVEYS WHERE SALT STRING 

IS CEMENTED TO SURFACED IN OUR OP INIONv C ! RCULAT I ON SHOULD 

BE SUFFICIENT EVIDENCE AND WE OBJECT j 0 THE REQUIREMENT OF 

TEMPERATURE SURVEYS BECAUSE SUCH SURVEYS WILL NOT REVEAL , 

ADDITIONAL INFORMATION? ALSO IN OUR 0PINI0N y 0N SHALLOW WELLS; 

IF NO INTERMEDIATE STRING IS RUN THE OIL STRING SHOULD BE 

REQUIRED TO BE CEMENTED SOLID TO THE SURFACE TO AVOID 

POSSIBLE LEAKS AMD IN THIS CASE WE ALSO OBJECT TO 

REQUIREMENT OF GAMMA RAY OR TEMPERATURE LOGS FOR SAME REASON 

THAT THEY SHOW NO MORE THAN IS INDICATED BY OBTAINING 

CIRCULATION OF CEMENT*. = 
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THE COMPANY W I L L APPRECIATE SUGGESTION'S FROM ITS PATROXS CON'CERX'ING ITS SERVICE 
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UNION 

W. P. M A R S H A L L , P R E S I D E N T 

1220 SYMBOLS 

DL=Day Letter 

NL-=NiB!u Lett, 
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'END ONE K.BRA030/2 

OPERATORS SUGGESTION THAT CENTERALIZERS BE PLACED ON EVERY 

THIRD JOINT OF SALT STRING SHOULD BE AMENDED TO PROVI'DE 

LENGTH OF SUCH JOINTS OR CENTRAL 1ZERS SHOULD BE SPACED CERTAIN 

DISTANCE APART. OTHERWISE PHILLIPS PETROLEUM COMPANY CONCURS 

WITH PROPOSALS OF OTHER OPERATORS AS SET FORTH IN RECENT 

MEMORANDUM OF NEW MEXICO OIL AND GAS ENGINEERING COMMITTEE= 

=C P D IV.. IT PHILLIPS PET CO= 

THE COMPANY W I L L APPr.ECIATE SUGGESTION'S FROM ITS PATROXS CONCERNING ITS SERVICE 



STATEOF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

July 19, 1951 

Mr. P.. 5". Windfohr 
Nash, Windfohr and Brown 
1107 Ftrt Worth National Building 
Fort Worth - Texas 

Dear Mr. Windfohr: 

This will acknowledge your letter of June 29 relative 
to the Oil Conservation Cora miss ion Case No. 278. 

Your comments will be included in the file of Case 278, 
and we appreciate your opinions. 

Very truly yours, 

RRS:nr 

R. R. Spurrier 
Secretary - Director 



N A S H , W I N D F O H R & B R O W N 
O I L P R O D U C E R S 

H07 F O R T W O R T H NATIONAL B U I L D I N G 

F O R T W O R T H , T E X A S 

June 29, 1951. 

Mr. R. R. Spurr ier , Secretary 
New Mexico O i l Conservation Commission 
Santa Fe, Nev; Mexico. 

Dear Dick: 

I have studied c a r e f u l l y the proposals i n 
Case No. 278 f o r an order es tabl ishing a casing 
"program w i t h i n the so-called potash area o f Eddy 
and Lea Counties, and I air>. i n accord w i t h a l l of 
the recommendations except the requirement tha t 
temperature surveys or gamma ray surveys be run t o 
confirm the f a c t tha t the pipe has been cemented 
to the surface. 

I t seems to rae that t h i s i s a useless, un
necessary and expensive requirement. C i rcu la t ion 
should be s u f f i c i e n t evidence tha t the pipe i s 
cemented to the top of the ground. 

Yours t r u l y , 

RFVJ: ard 

0/L CONSERVATION COMMISSION 
SA*!TA FE,JJEVV MEXICO 

' JUL 2 n) 
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STANOLIND OIL AND GAS COMPANY 
Lubbock, Texas 
August 10, 1951 

File: WMJ-1675 

Subject: Case No. 278, July 10, 
1951. Hearing 

New Mexico Oil & Gas Conservation Commission 
Santa Fe, 
New Mexico 

Gentlemen: 

At the July 10, 1951, hearing on Case No. 278, the potash 
industries submitted as Exhibit "A" a map showing the 
•Defined Potash Areas' i n southeastern New Mexico. 

Inasmuch as thi s Exhibit "A" was not included i n the 
transcript of the hearing, we \vrould l i k e to obtain tvo 
copies of thi s exhibit at your convenience. I f you do 
not handle the distribution of these exhibits, please 
advise where we may obtain them. 

Yours very t r u l y , 

14. M. Montgomery u U 
District Superintended WMJ:pi 



PROPOSED RULES AND REGULATIONS FOR ISSUANCE 

BY THE NEW MEXICO OIL CONSERVATION COMMISSION 

RULES AND REGULATIONS SKWERBIH8 EXPLORATION FOR THB EXTRACTION 
OF OIL, GAS AND POTASH MINERALS ON HEW MEXICO STATS LA3DS AND 
PRIVATELY OWNED LANDS I I PROVEN ? m POTENTIAL POTAiJH PRODUCTION 
AREAS, IN EDDY AND LEA COUNTIES, NEW MEXICO* 

I OBJECTIVEi 

Ths object ive of thee© rule a and regulat ions l e t o 
&3sura maximom conservation said eoonomio r&covaiy 
of o i l , gaa and potash minerals* 

I I POTASH AREAS t 

(1) Theae rules and regulations are applioable t o the 
proven and p o t e n t i a l potaeh areas herein def ined 
as Area *AW and Area " B " , as f o l l o w s t 

(a) Area "A"t 

T e 19 3 . , R< SO E . s Seo, 3, 
Sees* 4 and 5, a l l 
Soc* 6, SEi 
Soe. 7, NEf* sh 
SQOB, 8, 9, and 10, a l l 
Seo, 11 , w | 
Soo., 14, Yf§ 
Seo 8. 16 t o 16 i n o l , , a l l 
See, 20, S E £ 
Seo, 21 , S-| 
Seos* 22 and 23, a l l 
Sees. 25 t o 29 i n c l * , a l l 
Seoa, 32 t o 56 i n o l , , a l l 

T* 20 S,, R* SO B«, Seoe, 1 t o 27 i n o l * , a l l 
Seos* 54, gg and 36, a l l 

T, 20 S., R, 31 E., Seoe, 17 to 20 inol., a l l 
Seoa* 29 to 32 inol*, a l l 

T*. 21 S», R. 29 E . , Seos. 1 and 2, a l l 
Seo. 10, E|-
Seos, 11 t o 14 i n o l * , a l l 
Seo, 15, Ei-
3eo f l 24, a l l 
Seo* 35, Eg 
Seo, 56, a l l 
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T. 21 S«, H.. 30 E . , Seos* 4 to 9 inol*, a l l 
Sees* 16 to 19 inol . , a l l 
Seo. 31, a l l 

t . 22 S . # R9 39 E» f. Seoe. 1 and 2, a l l 
See, 3 , S-|-
Seos. 10 to 15 inol . , a l l 
Seos. 22, 23 and 24, a l l 

T. 22 S.„ R» 30 E . , Sees. 6 and 7, a l l 
Seos. 18 and 19, a l l , 

Area 8 B t t 

T, 13 S. , R. 30 E . , Seo. 12, &| 
Seos. 13 and 14, a l l 
Seo. 15, SE-J-
Seo. 21, SE-* 
Seos. 22, 23 and 24, a l l 
Seo. 25, w| 
Seos. 26, 27 and 28, a l l 
Sec. 29, SEI-
Seo. 32, NE|, S £ 
Seos* 33 and 34, a l l 
Seo« 35, w | 

T. 13 S. , R9 21 E . , Seo. IB, w| 

T. 19 S. , R. 29 E . , Seo. 11, S E | 
Seo. 12, St 
Seos. 13 and 14, a l l 
Sec. 23, Ni: 
Sec. 24, NS-. 

T. 19 S. , R. 30 E . , Seo. 2, a l l 
Seo. 3, N§-
Seo. 11, E§ 
Sees. 12 and 13, a l l 
Seo. 14, Eg-
Seo. 19, a l l 
Seo. 20, Ifh SW? 
Seo. 21, NS 
Seo. 24, a l l 
Seos* 29 and 30, a l l 



Area BB" (Cont.) 

T, 19 S . , R. 31 E . , Sees. 9 and 10, a l l 
Seo. 11, Yfk 
Seo. 14, Ytk 
Seos* 15, 16 and 17* a l l 
Seos* 19 to 22 Inol*, a l l 
Seo. 23, lik 
Seo. 25, Sf 
Sees. 26 to 36 inol . , a l l 

T. 19 S . , R. 32 E . , Seo. 23, s £ 
Sees* 24 to 27 inol . , a l l 
See. 28, Sir 
Seo* 31, s i 
Seo* 32, Sf 
Seos, 53 to 36 inol*, a l l 

T. 19 S. , R, 33 £*, Seos, 19, 30 and 31, a l l 

T, 20 S., R. 29 B*, Seo, 12, MBiSEif Si|8Ei 
Seo* 13, HE-*-, St 
Seos* 22 to 27 Inol , , a l l 
Seoe. 34, 35 and 36, a l l 

T. 20 S», R. 30 E#, Seos. 28 to 35 inol*, a l l 

T. 20 S . , R9 31 E . , Sees* 1 to 16 inol , , a l l 
Seos* 21 to 28 inol*, a l l 
Seos. S3 to 36 inol . , a l l 

T, 20 S . , R. 32 E . , Seos. 1 to 36 incl*, a l l 

T* 20 6., Ro 33 E«, Seos. 5 to 9 inol . , a l l 
Seos. 15 to 23 inol*, a l l 
Seos* 25 to 36 inol*, a l l 

T. 20 S . , R. 34 E . , Sec, S l , a l l 

T. 21 S . , R* 29 E , , Seo. 3, E$ 
Seo. 23, m 
See. 25, a l l 

! , 21 S . , R. 30 E . , Seos. 1, 2 and 3, a l l 
Seos. 10 and 11, a l l 
See. 12, S-| 
Seos. 13, 14 and 15, a l l 
Seos* 20, 21 and 22, a l l 
Seo. 23, N§ 
Seo. 24, N§ 
Seos* 27 to SO inol*, all 
Seos* 32 to 34 inol*, all 
Seo* 35, &k 



Area "B® (Cont.) 

T. 2 1 8 , , R, 31 B. , 

T, 21 S . , R, 32 E . , 

?» 21 S . , R. 33 E , , 

?• 22 S . , R« 29 E . , 

See. 1, R§ 
Seo. 2, Nf 
Seo* 4, w| 
Seoe. 5 and 6, a l l 
Seo* 18, S i 
Seo, 19, Nf 

Seea* 1 to 1? tool., a l l 
Seos. 21 to 27 inol . , a l l 
Seos* 35 and 36, a l l 

Seos, 4 to 9 i n c l , , a l l 
Seos, 16 to 21 inol , , a l l 
Sees* 28 to 33 inol . , a l l 

9, B£ 

T. 22 S . , R. 30 E . , 

T* 22 S., R« 31 E . , 

Seo* 
See. 16, a l l 
Sec, 17, Eg 
Seo. 20, Et 
Seo. 21, a l l 
Seos, 25 to 28 incl*, a l l 
Seos. 33 to 36 inol . , a l l 

Seos, 1 to 3 inol., all 
Seos. 8 to 17 incl., all 
Seos* 20 to, 24 inol., all 
Seo. 26, m 
Sees* 26 to 35 inol*, a l l 
Seo. 36, w| 

Seos, 4 to 9 inol , , a l l 
Seoe. 17 and 18, a l l 
See. 19, N§ 

T. 22 S , , R. 33 E . , Seoe* 4, 6 and 6, a l l 

T. 23 S . , H. 29 E , , Seoe. 1, 2 and 3, a l l 
Seo* 4, Eg-
See* 9, Eg-
Seoe. 20 to 16 inol*, a l l 
Seos, 22 to 27 tool*, a l l 
Seos. 34 to 36 tool*, a l l 

7* 23 S , , R0 30 E . ; Seo. 1 , S& 
Seos. 2 to 36 tool., a l l 



Area "B" (Cont.) 

T« 23 S . , R. 31 E * , Sao* 7, a l l 
Seo* 8 , 
Seo. 16, Sw| 
Seoe* 17 to 20 inol*, a l l 
Seo, 21, fit 
Seoa* 28 to 33 inol*, a l l 

T. 24 S , , R« 30 E», Seo* 1, N§-
Seo* 2, m 

i. 3, m 

fm 24 S*, H. 51 E * , Seos* 4, 8 anil 6, a l l 

(8) Area8 "A" or *BW aay be oonfcraoted or expanded froa 
tine to tine es conditions may warrant by tbe Oil 
Conservation Correalsaion after due notice and hearing* 

I I I EXPLORATION OF AREAS t 

(1) Area flA" 

(a) Drilling of o i l and gas exploratory test me He 
ahall not be permitted in Area n A n esaept upon 
leases outstanding as of the effective date of 
theso regulations, provided, that o i l and gas 
exploratory test toe l i s shall not be drilled 
through any open potash mines or within 500 
feet thereof unless agreed to in writing by 
the potash lessee involved 0 

(b) Any o i l or gas leases hereafter issued for 
lands within Area "An shall be subject to these 
regulations and no dril l ing shall be permitted 
thereon unless the expressed permission of the 
Oil Conservation Oanxaission i s f i r s t had aad 
obtained after due notioe and hearing. 

(o) A l l future drilling of o i l and gas exploratory 
teat wells in Area "A" shall be further subject 
to these rules and regulations* 

(d) Inhere o i l and gas nails are in production ln 
Area "A", no potash mine opening shall be driven 
to within lees than 100 feet of such veils so 
that proteotion of both can be afforded* 

(2) Area MB" 

(a) Oil and gas exploratory test wells may be drilled 
in Area "B" in aooordanoe with theae rules and 
regulations'-. 

«6*> 



(3) Upon the discovery hereafter of o i l and gas in Areas 
"A" or "B , f , the Oil Conservation Camission shall 
promulgate field or pool rules for the affected area 
after due notice and hearing* 

(4) Nothing herein shall be construed to prevent unitleation 
agreemente involving lands in Areas "A" or w B n * 

DRILLING AND CASING PROGRAMt 

(1) For the purpose of the regulations and the drilling " 
of o i l and gas exploratory test -wells, shallow and 
deep eones are defined as follows i 

(a) The shallow 2one shall inolude a l l formations 
above the base of the Delaware send or above a 
depth of 5000 feet, -whichever i s the lesser* 

(b) The deep sone shall inolude a l l formations 
below the base of the Delaware sand or below a 
depth of 5000 feet, viiiehever ie the lesser* 

(2) Surface Casing String* 

(a) A stirfaoe casing string of new, second-hand or 
reoonditioned pipe shall be set in the "Red Bed" 
section of the basal Rustler formation immediately 
above the salt section, or in the anhydrite at 
the top of the salt section, as determined nec
essary by the regulatory representative approving 
the drilling operations, and shall be oemented 
with not less than one hundred and f i f ty percent (150?S) 
of oaloulated volume necessary to circulate 
oement to the ground surfaoe* 

(b) Cement shall be allowed to stand a minimum of 
twelve (12) hours under pressure and a total of 
twenty-four (24) hours before drilling the plug 
or initiating tests* 

(c) Casing end water shut-off teste shall be made 
both before and after drilling the plug end 
below the oasing seat, ae followst 

( i ) I f rotary tools are used, the mud shall 
be displaced with water and a hydraulic 
pressure of six hundred (600) pounds per 
square inoh shall be applied* I f a drop 
of one hundred (100) pounds per square 
inoh or more should occur within thirty 

• (30) minutes, corrective measure shall be 
applied* 
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( l i ) I f cable tools are used, the mud shall be 
bailed from the hole and i f the hole does 
not remain dry for a period of one hour, 
oorredtive measures shall be applied* 

(d) The above requirements for the surface oasing 
string shall be applicable to both the shallow 
and deep cones* 

Salt Protection St ring t 

(•) A salt proteotion string of new, second-hand or 
reconditioned pipe shall be set not less than 
one hundred (100) feet nor more than two hundred 
(200) feet below the base of the salt soot ion* 

(b) The salt protection string shall be cemented 
as follows: 

(1) For wells drilled to the shallow sone, the 
string may be oemented with a nominal volume 
of oement for testing purposes only* I f 
the exploratory test well is oojapleted as 
a productive well, the string shall be 
reoemented with sufficient cement to f i l l 
the annular space back of the pipe from 
the top of the first cementing to tbe 
surface or to the bottom of the collar, 
or may be cut and pulled if tho produotion 
string is oemented to the surface as 
provided in sub-section IV (5), (a), (1) 
below* 

( i i ) For wells drilled to the deep cone, the 
string must be oemented with sufficient 
oement to f i l l the annular spaoe baok of 
the pipe frcm the oasing seat to the surface 
or to the bottom of the cellar* 

(o) If the oement falls to reach the surfaoe or the 
bottom of the eellar, where required, the top of 
the oement shall be looated by a temperature or 
gamma ray survey end additional oementing shall 
be done until the oement is brought to the point 
required* 

(d) The fluid used to mix with the oement shall be 
saturated with the salts eommon to the zones 
penetrated and with three peroent of 
oaloium Chloride by weight of oement* 



(e) CentraUsers shall be spaced on at least every 
one hundred fifty (150) feet of the salt 
proteotion string below the surface oasing 
string* 

(f) Cement shall be allowed to stand a minimum of 
twelve (IE) hours under pressure and a total of 
twenty-four (24) hours before drilling the plug 
or initiating tests* 

(g) Oasing tests shall be made both before and 
after drilling the plug and below the oasing 
seat, aa follows i 

(i) I f rotary tools are used, the mud shall 
be displaced with water end a hydraullo 
pressure of one thousand (1000) pounds 
per square inoh shall be applied* I f a 
drop of one hundred (100) pounds per 
square inoh or more should oeour within 
thirty (30) minutes, corrective measure 
shall be applied* 

(11) *f oable tools are used* tho mud shall 
be bailed froa the hole and if the hole 
does not remain dry for a period of one 
hour, corrective measures shall be applied* 

(h) The above requirements for the salt protection 
string shall be applicable to both the shallow 
and deep eones except for eub-section IV (3), 
(b), (i) and (i i ) above, 

(4) Intermediate Stringt 

(a) In the drilling of oi l and gas exploratory test 
wells to the deep eone an intermediate string 
shall be set at sufficient depth to case-off 
a l l formations in the shallow sone and shell be 
oemented with sufficient oement to f i l l the 
annular space back of the pipe from the oasing 
seat to the surface or to the bottom of the 
oellar. 

(b) Cementing procedures and easing tests for tho 
Intermediate string shall be the same ae pro
vided under sub-sect ions IV (3) (c), ( f ) , and 
(g) for the salt protection string. 

(5) Produotion Strings 

(a) A produotion string shall be set on top or 
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through th© o i l or gas pay sone and shall be 
oemented as follows: 

( i ) For wells drilled to the shallow zone 
the produotion string shall be oemented 
to the surf COG i f the salt protection 
string was cemented only with a nominal 
volume for testing purposes, in ishieh 

,- ease the salt protection string can be 
out and pulled before the produotion 
string is oement ©dj provided, that i f 
the salt protection string waa oemented 
to the surface, th© produotion string 
shall be oemented with a volume adequate 
to protect the pay zone and the oasing 
above such sone, 

( i i ) For is©lis drilled to the deep zone the 
production string shall be ceaanted with 
a volume adequate to protect the pay ?,one 
and tho oasing above such 7,02103 provided 
that i f no intermediate string shall 
have been run end cemented to the surface, 
the produotion string shall be oemented 
to th© surface, 

(b) Cementing procedures and oasing tests for the 
production string shall be the same as provided 
under srub-eeotions IV (3) (o), ( f ) , and (g) for 
the salt protection string, 

V DRILLING- FLUID FOR SALT SECTION 

The fluid used ishlle drilling th© salt section shall oonoist 
of water to which has been added sufficient salts of a 
character common to the sone penetrated to completely saturate 
the mixture. Other admixtures may be added to the fluid 
by the operator in overcoming any specific problem. This 
requirement i s specifically to prevent enlarged d r i l l holes, 

VI P DIGGING AND ARANDONFSENT OF "WELLS * 

• A l l wells heretofor and hereafter drilled within Areas "A* 
and "B" shall be plugged in a manner that wi l l provide a 
solid oement plug through the salt seotion and prevent 
liquids or gases from entering the hole above or below the 
salt seotion« 



V 

VII LOCATIONS FOR TEST WELIS * 

Before dril l ing for oi l or gas on lands in Areas "A" or 
"B", a map or plat showing the looation ofthe proposed 
well shall be prepared by the well operator and copy sent 
to the potash lessee involved, i f any. I f no objection to 
the looation of the proposed well l s made by the potash 
lessee within ten days, a drilling permit may be issued 
and the work may proceed. I f , however, the looation of 
the proposed well i s objected to by the potash lessee on 
the grounds that the looation of the well is not in 
accordance with the foregoing regulations, the potash 
lessee may f i l e a written objection for consideration and 
decision by the Oil Conservation Consuls sioa* 

VIII INSPECTION OF DR LLING AND TONING OPERATIONS t 

A representative of the potash lessee may be present during 
dril l ing, cementing, casing and plugging of a l l o i l or 
gas wells on his lease to observe conformance with these 
regulations. Likewise, a representative of the o i l and 
gas lessee may inspect mine workings on his lease to observe 
conformance with these regulations* 

EC FILING OF WELL AND MINE SURVEYS $ 

Eaoh o i l and gas lessee shall furnish not later than 
January Slat of eaoh year to the Oil Conservation Commission 
and to the potash lessees involved, certified directional 
surveys from the surf aoo to a point below the lowest known 
potash-bearing horison for each oi l or gas well drilled i s 
Area WAB during the preceding calendar year. Each potash 
lessee shall furnish not later than Jsnuary 31st of oaoh 
year to the Oil Conservation Comaission and to eaoh o i l 
and gas lessee involved, certified plat of survey of the 
looation of open mine workings underlying outstanding o i l 
and gas leases* 

X APPLICABILITY OF STATEWIDE RUISS AND REGULATIONS t 

Al l general statewide rules aad regulations of the Oil 
Conservation Commission governing the development, 
operation and production of o i l and gas in the State of 
New Ifeadco not inconsistent or in conflict herewith, are 
hereby adopted and made applisable to the areas described 
herein* 

-1Q«* 
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.REGULATIONS TQ-GOVEKN EXPLORATION FOR 
AND EXTRACTION CF OIL, GAS AND POTASH MINERALS 

ON NEW MEXICO STATE LANDS INCLUDED 
IN PROVEN OR POTENTIAL POTASH PRODUCTION AREAS 

^ / 

The objective of these regulations is to assure maximum conser

vation and economic recovery of o i l , gas and potash minerals. 

I . These regulations are applicable to the area shown on the accom

panying map, hereinafter referred to as the "Defined Area. " The lands 

within this area presently f a l l within one of the following classifications: 

AREA " A " - Areas which are underlain by proven commercial 
potash deposits. 

AREA " B " - Areas under which commercial potash deposits are 
indicated but not delineated. 

I I . The following procedures shall apply to oil and gas exploration and 

extraction within the "Defined Area. " 

AREA "A" 

Dr i l l i ng for oil and gas shall not be permitted within this area, 

except upon leases where there is presently production in commercial 

quantities. Upon such leases future d r i l l ing shall only be conducted 

pursuant to the provisions of Paragraph 2, "Area B " herein, pertain

ing to deep wells. 

Future leases may issue upon the lands within "Area A" but 

such leases shall contain the proviso that no dr i l l ing may be conducted 

thereon; however, the average embraced in such leases may be com

mitted to unit agreements. 



Where oil and gas wells are in production within this area, 

no mine opening shall be driven to within less than one hundred (100) 

feet of such wells so that pi l lar protection w i l l be afforded. 

AREA " B " 

Spacing of oil and gas wells in this area shall be l imited to one 

per quarter section. A l l such wells shall be located in the center of 

the quarter section unless relocated by mutual agreement of the oi l 

and gas lessee, the potash lessee, and the State Land Commissioner. 

A l l wells dr i l led within this area in exploration for and produc

tion of oi l or gas shall be dr i l led , cased and cemented according to 

the following procedure: 

Casing and cementing programs for rotary dri l led oil and 
gas test wells in the "defined areas" in 

Eddy and Lea Counties, New Mexico 

(a) Surface Casing String 

In order to prevent the intrusion of water, the surface casing string 

shall be set in the "Red Bed" section of the basal Russler formation immediate

ly above the top of the salt section and shall be cemented back to the ground 

surface or to the bottom of the cellar. 

The surface string may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a m i l l test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 

pounds per square inch before being run. 

Sufficient cement shall be used to f i l l the annular space back of the 

pipe f rom the 'casing point to the surface of the ground or to the bottom of the 

cellar. Cement shall be allowed to stand a minimum of twelve {12) hours under 
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pressure and a total of twenty-four (24) hours before dr i l l ing the plug or in i t ia t -

ing tests. 

This casing string shall be tested with a hydraulic pressure of six 

hundred (600) pounds per square inch. If a drop of one hundred (100) pounds 

per square inch or more should occur within 30 minutes, corrective measures 

shall be applied. 

(b) Salt Protection String 

A salt protection string shall be set at least one hundred (100) feet 

and not more than two hundred (200) feet below the base of the salt section. 

This string may consist of new, second-hand or re-conditioned pipe. New pipe 

shall have received a m i l l test of not less than 1000 pounds per square inch; 

second-hand and re-conditioned pipe shall be re-tested to 1000 pounds per 

square inch before being run. 

Centralizers shall be used on at least every 150 feet below surface 

casing. 

Sufficient cement shall be used to f i l l the annular space back of the 

pipe f r o m the casing point to the surface of the ground or to the bottom of the 

cellar. (The water used to mix with the cement shall be saturated with the 

salts common to the zones penetrated.) Cement shall be allowed to stand a 

minimum of twelve (12) hours under pressure and a total of twenty-four (24) 

hours before dr i l l ing the plug or initiating tests. If the cement fai ls to reach 

the surface, the top of the cement shall be located by a temperature or gamma 

ray survey, and additional cement jobs done until cement is brought to the sur

face. The Oil Conservation Commission shall be furnished with proof that the 

salt string is cemented to the surface either by having a commission repre-



sentative witness the job or by affidavits or logs f i led with the Commission, 

This casing string shall be tested with a hydraulic pressure of 1000 

pounds per square inch. If a drop of 100 pounds per square inch or more 

should occur within 30 minutes, corrective measures shall be applied, 

(c) Intermediate String 

If the operator runs an intermediate string, this string may be a 

dr i l l ing protection str ing for deep dr i l l ing objectives or may be an oi l string 

for testing medium depth zones. 

1. If a d r i l l ing protection string, the casing shall be cemented 

with a sufficient volume of cement amply to protect this casing and al l 

shallow pay zones above the casing shoe, and in every instance this 

string shall be cemented f r o m a point one thousand (1000) feet below 

the salt string back to the surface. The operator shall furnish proof 

to the Oil Conservation Commission that this cementing requirement 

has been fu l f i l l ed either by having a representative of the Commission 

witness the job or by affidavits or logs f i led with the Oil Conservation 

Commission. Cement shall be allowed to stand a minimum of twelve 

(12) hours under pressure and a total of twenty-four hours before d r i l l 

ing the plugs or initiating tests. Casing shall be tested with a 

hydraulic pressure of 1000 pounds per square inch. If a drop of one 

hundred (100) pounds per square inch or more should occur within 30 

minutes corrective measures shall be applied. 

2. If an oi l string in testing medium depth zones, the casing 

may be cemented with a nominal cement volume for testing purposes 

only, and i f commercially productive, the str ing must be re-cemented 
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by c i r cu l a t i ng cement f r o m the top of the o r i g i n a l cement job to the 

surface and the Oi l Conservat ion Commiss ion sa t i s f ied that this r e 

quirement has been f u l f i l l e d e i ther by a representat ive of the C o m 

miss ion wi tness ing the job or by a f f idav i t s or logs f i l e d wi th the 

Commiss ion . Cement t ime and test ing ru les shal l apply s i m i l a r l y 

in the case of this s t r i n g as is w r i t t e n f o r the above s t r i n g . 

(d) Oi l or Product ion S t r ing (Deep Wells) 

This s t r i n g shal l be set on top or through the pay zone and cemented 

wi th a volume adequate to protect the pay zone and the casing above such zone, 

provided however, i f no in termedia te d r i l l i n g casing shal l have been run and 

c o m m e r c i a l product ion obtained, that s t r i n g sha;l be cemented to the surface 

or as provided by ( c - l ) above. Cement shal l be al lowed to stand a m i n i m u m of 

twelve (12 ) hours under pressure and a total of twen ty - four (24) hours before 

d r i l l i n g the plug or i n i t i a t i n g tests . Hydraul ic pressure tests shal l be applied 

to this s t r i n g as above 

(e) D r i l l i n g F l u i d f o r Salt Section 

This f l u i d shai l consist of water to which has been added suf f ic ien t 

salts of a character common to the zone penetrated to complete ly saturate 

the m i x t u r e . Other admixtures may be added to the sys tem by the operator 

in overcoming any speci f ic p rob l em. This requ i rement is spec i f i ca l l y inser ted 

in order to prevent enlarged d r i l l holes. 

Casing and cementing p rog ram f o r shallow 
o i l and gas test wel ls i n known potash areas 

(a) Surface Casing S t r ing 

In order to prevent the i n t r u s i o n of water , the surface casing s t r i n g 
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shall be set in the "Red Bed" section of the basal Russler formation immediately 

above the top of the salt section and shall be cemented back to the ground sur

face or to the bottom of the cellar. 

The surface str ing may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a m i l l test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 

pounds per square inch before being run. 

Cement shall be allowed to stand a minimum of twelve (12) hours 

under pressure and a total of twenty-four (24) hours before d r i l l i ng the plug 

or initiating tests. 

Tests of casing shall vary with d r i l l ing method. If rotary is used, 

the mud shall be displaced with water or with the proposed saturated water 

solution and a hydraulic pressure of six hundred (600) pounds per square inch 

shall be applied. If a drop of one hundred (100) pounds per square inch or 

more should occur within 30 minutes, corrective measures shall be applied. 

If cable tools are used, the mud shall be bailed f r o m the hole and i f the hole 

does not remain dry for a period of one hour, corrective measures shall be 

applied. 

(b) Salt Protection String 

A salt protection string shall be set at least one hundred (100) feet 

and not more than two hundred (200) feet below the base of the salt section. 

This string may consist of new, second-hand or re-conditioned pipe capable 

of meeting the manufacturer's test specifications. 

The str ing may be cemented with a nominal cement volume for test

ing purposes only, and i f commercially productive, the str ing must be re -
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cemented w i t h not less than 150% of calculated volume necessary to c i rcu la te 

cement to sur face . The f l u i d used to m i x w i t h the cement shal l be saturated 

w i t h the salts common to the zones penetrated and w i t h proper amounts of 

ca l c ium ch lor ide . 

Cement shal l be al lowed to stand a m i n i m u m of twelve (12) hours 

under pressure and a to ta l of twenty- four (24) hours before d r i l l i n g the plug 

or i n i t i a t i n g tests . I f the cement f a i l s to reach the top of the sal t , the salt 

p ro tec t ion casing shal l be per fora ted just above the top of the cement and addi

t iona l cement jobs done u n ' i i cement is brought to that point . One or more 

tempera ture or gamma ray surveys support ing complete cementation shal l 

be f i l e d wi th the n i l Conservat ion Commiss ion . 

Test of casing shal l vary wi th the d r i l l i n g method. I f r o t a r y is used, 

the mud shall be displaced wi th water and a hydraul ic pressure of 1000 pounds 

per square inch shal l be applied. I f a drop of 100 pounds per square inch or 

more should occur w i th in 30 minutes , co r rec t ive measures shal l be applied. 

I f cable tools are used, the mud shal l be bailed f r o m the hole and i f the; hole 

does not r ema in d r y f o r a per iod of one hour c o r r e c t i v e measures shal l be 

applied 

(c) <"11 or Product ion S t r ing 

This s t r i n g may be set on top or through the pay zone and cemented 

w i t h a volume adequate to protect the pay zone and the casing above such zone, 

provided however, i f no salt p ro tec t ion casing shal l have been r u n and c o m 

m e r c i a l product ion obtained, that s t r i n g shal l be cemented to the surface as 

provided by (b) above or as provided by ( c - l ) i n Deep Wel l p r o g r a m 
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(d) Dr i l l i n g Fluid fo r Salt Section 

This f lu id shall consist of water to which has been added sufficient 

salts of a character common to the zone penetrated to completely saturate 

the mixture. Other admixtures may be added to the system by the operator 

in overcoming any specific problem. This requirement is specifically i n 

serted in order to prevent enlarged d r i l l holes. 

I I I . A l l holes which are abandoned shall be plugged in accordance with 

the following procedure: 

1. Plugging of Holes Upon Abandonment 

(a) Upon completion of production f r o m wells which were 

dri l led pr ior to the date upon which these regulations be

came effective, such wells shall be plugged in a manner 

that w i l l provide a solid plug through the salt section and 

prevent liquids or gases f r o m entering the hole above or 

below the salt section. Details of the plugging procedure 

shall be approved in advance by the Cil-Potash Committee. 

(b) Upon completion of production f r o m wells dr i l led in 

accordance with these regulations, the wells shall be 

plugged by f i l l i n g the casing cemented through the salt 

with cement, 

(c) If a well is dry or i f the oi l operator cannot complete 

a well and must abandon the hole, such well shall be 

^ plugged as provided in (1 a) above. 

IV. Before d r i l l ing for oil and gas on lands within the "Defined Area" a 

map showing the location of the proposed well shall be prepared by the well 
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operator and copies shall be sent to the State Land Commissioner and the potash 

lessee involved, If no objections to the location of the proposed well are made 

by the potash lessee in ten days a d r i l l i ng permit may be issued and the work 

may proceed. I f , however, the location of the proposed well is objected to by 

Ihe potash lessee on the grounds that the location of the well is not in accord

ance with the foregoing regulations, the potash lessee may f i le a written ob

jection with the State land Commissioner. 

If the well operator and the potash lessee cannot agree on a suitable 

location for the proposed well , or on any other questions which may arise in 

connection with the application of these regulations, then either party may 

demand a hearing before the State Land Commissioner who w i l l decide the 

issues in dispute. Nothing herein shall prevent either party, i f dissatisfied 

with the decision of the State Land Commissioner, f r o m appealing through 

applicable legal action. 

V. A representative of the potash lessee may be present during dr i l l ing , 

cementing, casing and plugging of al l oil and gas wells on his leases to observe 

conformance with these regulations. 

A representative of the oi l and gas lessee may inspect mine workings 

on his leases to observe conformance with these regulations. 

VL Each oil and gas lessee shall furnish to the State Land Commissioner 

and to the potash lessees involved, cert if ied directional surveys f r o m the sur

face to a point below the lowest potash-bearing horizon for each oil and gas 

well dr i l led during the year. Each potash lessee shall advise the oi l and gas 

lessee who is conducting dr i l l ing operations of the location of underground 

workings in the area adjacent to d r i l l ing locations. 
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V I I . A bond of not less than ten thousand dollars ($10,000.00) payable 

to the State of New Mexico, shall be posted by the well operator, to be f o r 

feited by him for any infraction of these regulations. 

V I I I . The State Land Commission shall add to the "Defined Area" any 

lands which subsequently are shown to be within a new potash area or an ex

tension of the "Defined Area. " Lands within the "Defined Area" shall be 

reclassified by the State Land Commissioner upon proper showing by the 

potash lessees that further commercial ore has been proven. If any lands 

are transferred to the "Area A" Classification, the "Area A " regulations 

shall automatically apply to such lands. 

July 10, 1951 



Potash Areas MA" and "B" combined: 

T. 19 S, R.29 E 
Sec. 11, S E / 4 
Sec. 12 S/2 
Sec. 14, all 
Sec. 13, all 
Sec. 23, N/2, 
Sec. 24. N/2 

T. 20 S, R,29 E 
Sec. 12, NE/4 S E / 4 and S/2 S E / 4 
Sec. 13, NE/4 and S/2 
Sec. 22, all 
Sec. 23, all 
Sec. 24, all 
Sec. 25, all 
Sec. 26, all 
Sec. 27, all 
Sec. 34, all 
Sec. 35, all 
Sec. 36, all 

T. 21 S, R.29 E 
Sec. 1, all 
Sec. 2, all 
Sec. 3, E / 2 
Sec. 10, E / 2 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, E / 2 
Sec. 23, N/2 
Sec. 24, all 
Sec. 25, all 
Sec. 35, E / 2 
Sec. 36, all 

T. 22 S, R.29 E 
Sec. 1, all 
Sec. 2, all 
Sec. 3, S/2 
Sec. 9, E / 2 
Sec. 10, all 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, all 
Sec. 16, all 
Sec. 17, E / 2 
Sec. 20, E / 2 
Sec. 21, all 
Sec. 22, all 
Sec. 23, all 
Sec. 24, all 
Sec. 25, all 
Sec. 26, all 
Sec. 27, all 
Sec. 28, all 
Sec. 33, all 
Sec. 34, all 
Sec. 35, all 
Sec. 36, all 
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T . 23 S, R.29 £ 
Sec . 1, a l l 
Sec. 2, all 
Sec. 3, ail 
Sec. 4, E / 2 
Sec. 9, E / 2 
Sec. 10, all 
Sec. 11, aU 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, all 
Sec. 22, all 
Sec. 23, all 
Sec. 24, all 
Sec. 25, all 
Sec. 26, all 
Sec. 27, all 
Sec. 34, all 
Sec. 35, all 
Sec. 36, all 

T. 18 S. R.30 E 
Sec. 12, S/2 
Sec. 13, all 
Sec. 14, all 
Sec. 15. S E / 4 
Sec. 21, S E / 4 
Sec. 22, all / 
Sec. 23, all 
Sec. 24, all 
Sec. 25, W/2 
Sec. 26, all 
Sec. 27, all 
Sec. 28, all 
Sec . 29, S E / 4 
Sec. 32, SW/4 and E / 2 
Sec. 33, all 
Sec. 34, all 
Sec. 35, E / 2 

T. 19 S, R.30 E 
Sec. 2, all 
Sec. 3, all 
Sec. 4, all 
Sec. 5, all g 
Sec. 6, S E / 4 
Sec. 7, NE/4 and S/2 
Sec. 8, all 
Sec. 9, all Sec. 10 to 18, incl. 
Sec. 10, all 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, all 
Sec. 16, all 
Sec. 17, all 
Sec. 18, all 
Sec. 19 to 30, incl. 
Sec. 32 to 36, incl. 
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T. 20 S, R.30 E 
Sec. 1 to 36, incl. 

T. 21 S, R.30 E 
Sec. 1 to 11, incl. 
Sec. 12, S/2 
Sec. 13 to 22, incl. 
Sec. 23, N/2 
Sec. 24, N/2 
Sec. 27 to 30, incl. 
Sec. 32 to 34, incl. 
Sec. 35, S/2 

T.22 S, R.30 E 
Sec. 1 to 24, incl. v 
Sec. 25, W/2 
Sec. 26 to 35, incl. 
Sec. 36, W/2 

T . 23 S, R. 30 E 
Sec. 1, S/2 
Sec. 2 to 36, incl. 

T.24 S, R.30 E 
Sec. 1, N/2 
Sec. 2, N/2 
Sec. 3, N/2 

T. 19 S, R.32 E 
S e c . 23, S / 2 
Sec. 24 to 27, incl. 
Sec . 28, S / 2 
Sec . 31, S /2 
Sec. 32, S / 2 
Sec. 33 to 36, incl. 

T . 20 S, R.32 E 
Sec. 1 to 36, incl. 

T. 21 S, R. 32 E 
Sec. 1 to 17, incl. / 
Sec. 21 to 27, incl. 
Sec. 35 and 36 

T . 18 S. R.31 E 
Sec. 18, W/2 

T. 19 S, R.31 E 
Sec. 9 and 10 
Sec. 11, W/Z 
Sec. 14, W/2 
Sec. 15 to 17, incl. 
Sec. 19 to 22, incl. 
Sec. 23, W/2 
Sec. 25, S/2 
Sec. 26 to 36, incl. 
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T.20 S, R.31 E 
Sec. 1 to 36, incl. v 

T . 21 S, R.31 E 
Sec. 1, N/2 
Sec. 2, N/2 
Sec. 4, W/2 
Sec. 5 and 6 V 
Sec. 18, S/2 
Sec. 19, N/2 

T.22 S, R.31 E 
Sec. 4 to 9, ini 
Sec. 17 and 18 
Sec. 19, N/2 

T.23 S, R.31 E 
Sec. 7, all 
Sec. 8, S/2 / 
Sec. 16, SW/4 
Sec. 17 to 20, Incl. 
Sec. 21, W/2 
Sec. 28 to 33, incl. 

T.24 S, R.31 E 
Sec. 4 to 6, incl. 

T . 19 S, R.33 E 
Sec. 19, al l 
Sec. 30 and 31 

T . 20 S, R. 33 E 
Sec. 5 to 9, incl. 
Sec. 15 to 23, incl. 
Sec. 25 to 36, incl. 

T . 21 S, R.33 E 
Sec. 4 to 9, incl. 
Sec. 16 to 21, incl. 
Sec. 28 to 33, incl. 

T . 22 S, R.33 E 1/ 
Sec. 4 to 6, incl. 

T.20 S, R.34 E 
Sec. 31, all 



H U M B L E O I L & R E F I N I N G COMPANY 
MIDLAND, TEXAS 

January 8, 1952 
J. W. HOUSE 

F i l e : 6-1 New Mexico 

Mr. R. R. Spurrier, Secretary 
State of New Mexico O i l Conservation Commission 
San"feFe, New Mexico 

Dear Sir: ». 

We c a l l t o your attention on Page 10>-4Jase No. 218. j Order No. 
R - l l l , the l a s t l i n e of (d) "and with three (3 percentT percent of cal
cium chloride by weight of cement". 

I n our opinion, the above quotation should be deleted from 
the order. I t was the custom i n the early days of cementing practice 
to use calcium chloride to accelerate the setting time of cement. I t 
i s now an obsolete practice. Where the f l u i d used to mix with the 
cement s h a l l be saturated with the salts common t o the zones penetrated, 
the predominantly potassium salts w i l l have an accelerating effe c t on 
the setting time of the cement. Nothing can be gained by the use of 
the calcium chloride. Without some experimentation with the brines t o 
be used, i t i s unknown whether there might be a deleterious e f f e c t i n 
the cement. As the se t t i n g time of the cements currently used by the 
o i l industry i s satisf a c t o r y , the cost and trouble t o operators t o use 
calcium chloride serves no purpose. 

Yours very t r u l y , 

J. W. HOUSE 

BY: R. S. DEWEY 

RSD/rs 
Oi!. !.••:.!••:••.: r.yiTC'j COMMISSION 
_ _ - A ' ' '' —• ; M E X I C O . 

; - -'-Til or---*:-
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H U M B L E O I L & R E F I N I N G C O M P A N Y 
HOUSTON 1. TEXAS copy 

January 8, 1952 

File: 6-1 Hew Mexico 

Mr. R. R. Spurrier, Secretary 
State ef Nev Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

Ve call to your attention on Page 10, Caae Ho. 278, Order Ho. 
R-ll l , the last line of (d) "end with three (3 percent) percent of cal
cium chloride by weight of cement''. 

In our opinion, the above quotation should be deleted from 
the order. I t was the custom in tbe early days of cementing practice 
to use calcium chloride to accelerate the setting time of cement. It 
is now an obsolete practice. Where the fluid uaed to mix with tbe 
cement shell be saturated with the Mite common to the zones penetrated, 
the predominantly potassium salts will have en accelerating effect on 
the setting; time of the cement. Nothing can be gained by the use of 
the calcium chloride. Without some experimentation with the brines to 
be used, i t ia unknown whether there might be a deleterious effect in 
the cement. As the setting time of the cements currently used by tbe 
oil industry la satisfactory, the cost and trouble to operators to uae 
calcium chloride serves no purpose. 

Yours very truly, 

J. W. HOUSE 

BY: R. S. DEWEY 

RSD/rs 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

February 2, 1954 

Mr. Clarence £ . Hinkle 
Attorney at Law 
Rot well, New Mexico 

Dear Mr. Hinkle: 

Thia is in reply te your letter of January 28th in which you 
refer to Order No. R - i l l , Case 278. 

We have discussed this with Mr. Hanson at oar Artesia 
office, within whose district this problem lies and with our Chief 
Engineer, Bill Macey. The Commission has no objection to 
your proposed manner ef completion provided you get an OK or 
a Waiver from the Potash Company which has the Potash lease on 
the locations you plan te drill. 

Very truly yours, 

R. R. Spurrier 
Secretary and Director 

RRS;vc 

ect Mr. L . A. Haneaa 
Oil Conservatism Commission 
205 Carper Building 
Artesia, New Mexico 



J . M. H E R V E Y 

H I R A M M. D O W 

C L A R E N C E E. H I N K L E 

W. E. B O N D J R A N T , J R . 

G E O R G E H . H U N K E R . J 

W I L L I A M C. S C H A U E R 

H O W A R D C. B R A T T O N 

S . B . C H R I S T Y IV 

L A W O F F I C E S 

H E R V E Y . D O W X H I N K L E 

ROSWELL,NEW MEXICO 

January 28, 1954 

Mr. R. R. Spurrier 
Executive Secretary 
New Mexico O i l & Gas Association 
Santa Pe, New Mexico 

Dear Dick: 

We have a l e t t e r from Richardson & Bass r e l a t i v e to the 
i n t e r p r e t a t i o n of Order No. R - l l l issued i n Case No. 278"'which 
provides f o r rules and regulations covering the exploration and 
production of o i l and gas i n the Potash Area. 

As you know, Richardson & Bass have a small well at ap
proximately 7000 feet i n the Permian sands on the Big Eddy u n i t . 
At the present time, i t looks as i f i t may be doubtful that t h i s 
horizon can be developed p r o f i t a b l y unless methods can be de
vised to cut the d r i l l i n g costs. Under Section IV ( l ) ( a ) , i t i s 
provided that "the shallow zone s h a l l include a l l formations above 
the base of the Delaware sand or above a depth of 5000 f e e t , which
ever i s the lesser". (b) of the same section provides that the 
deep zone sh a l l include a l l formations below the base of the Dela
ware sand or below a depth of 5000 f e e t , whichever i s the lesser. 
Section IV (3) provides f o r the cementing of a s a l t protection 
s t r i n g of casing and under Section IV (4) (a), an intermediate 
s t r i n g of casing i s required " i n the d r i l l i n g of o i l and gas ex
ploratory t e s t wells to the deep zone...". I f the s a l * beds are 
e f f e c t i v e l y sealed o f f by the cementing of the s a l t protection 
s t r i n g , i t i s Mr. Bass' thought that the cementing of the i n t e r 
mediate s t r i n g could serve no useful purpose i n developing the 
7000-foot horizon and i s , i n r e a l i t y , a useless added cost. We 
thought perhaps that the 5000-foot intermediate s t r i n g could be 
eliminated i n the d r i l l i n g of subsequent wells by i n t e r p r e t i n g 
Section IV (4) (a) t o mean that i t only applies t o "exploratory" 
t e s t wells and would not necessarily apply to subsequent wells 
d r i l l e d a f t e r a discovery i s made where i t i s obvious that the 
5000-foot s t r i n g I s not necessary and serves no useful purpose. 
I t i s Mr. Bass' opinion that the intermediate s t r i n g was r e a l l y 
intended f o r the exploration of the deep zones i n a n t i c i p a t i o n of 
production from Pre-Permian formations and that the elimination of 
the intermediate s t r i n g i n the development of the 7000-foot horizon 
would not v i o l a t e the purpose or s p i r i t of the r u l e . As stated, 
use of the intermediate s t r i n g f o r the development of the Permian 
sands would not add to the protection of the potash or s a l t stratum. 
I would appreciate your giv i n g t h i s matter your prompt consideration 
and c a l l i n g me c o l l e c t . 

Yours sincerely, 

CEH:mp 

I : 
1 f ~ -• 

- . • r ,* - i 

- J :J fc! 



I . DRILLING AND CASING PROGRAM: 

(1) For the purpose of the regulations and the drilling of oil and gas explora
tory test wells, shallow and deep zones are defined as follows : 

(a) The shallow zone shall include all formations above the base of the 
Delaware sand or above a depth of 5000 feet, whichever is the lesser. 

(b) The deep zone shall include all formations below the base of the Dela
ware sand or below a depth of 5000 feet, whichever is the lesser. 

(2) Surface Casing Stringj 

(a) A surface casing string of new, second-hand or reconditioned pipe shall 
be set in the "Red Bed" section of the basal Rustler formation immediately 
above the salt section, or in the anhydrite at the top of the salt section, 
as determined necessary by the regulatory representative approving the drill
ing operations, and shall be cemented with not less than one hundred and 
fifty percent (15030 of calculated volume necessary to circulate cement 
to the ground surface. 

(b) Cement shall be allowed to stand a minimum of twelve (12) hours under 
pressure and a total of twenty-four (24) hours before drilling the plug 
or initiating tests. 
(c) Casing and water shut-off tests shall be made both before and after 
drilling the plug and below the casing seat, as follows: 

(i) If rotary tools are used, the mud shall be displaced with water 
and a hydraulic pressure of six hundred (600) pounds per square inch 
shall be applied. If a drop of one hundred (100) pounds per square 
inch or more should occur within thirty (30) minutes, corrective 
measure shall be applied. 

(i i ) If cable tools are used, the mud shall be bailed from the hole 
and if the hole does not remain dry for a period of one hour, corrective 
measures shall be applied. 

(d) The above requirements for the surface casing string shall be applica
ble to both the shallow and deep zones. 

(3) Salt Protection String: 

(a) A salt protection string of new, second-hand or reconditioned pipe 
shall be set not less than one hundred (100) feet nor more than two hundred 
(200) feet below the base of the salt section. 

(b) The salt protection string shall be cemented as follows: 

(i) For wells drilled to the shallow zone, the string may be cemented 
with a nominal volume of cement for testing purposes only. If the ex
ploratory test well is completed as a productive well, the string must 
be recemented with sufficient cement to f i l l the annular space back of 
the pipe from the top of the first cementing to the surface or to the 
bottom of the cellar, or (*) 

(ii ) For wells drilled to the deep zone, the string must be cemented 
with sufficient cement to f i l l the annular space back of the pipe from 
the casing seat to the surface or to the bottom of the cellar. 

(c) If the cement fails to reach the surface or the bottom of the cellar, 
where required, the top of the cement shall be located by a temperature or 
gamma ray survey and additional cementing shall be done until the cement is 
brought to the point required. 
(d) The fluid used to mix with the cement shall be saturated with the salts 
common to the zones penetrated and with three percent (3%) of calcium 
Chloride by weight of cement. 

(e) Centralizers shall be spaced on at least every one hundred fifty (150) 
feet of the salt protection string below the surface casing string. 

(*) may be cut and pulled if the production string is cemented to the surface as 
provided in sub-section (5), (a), ( i ) . 



(f) Cement shall be allowed to stand a minimum of twelve (12) hours under 
pressure and a total of twenty-four (24) hours before drilling the plug 
or initiating tests. 

(g) Casing tests shall be made both before and after drilling the plug and 
below the casing seat, as follows: 

(i) If rotary tools are used, the mud shall be displaced with water 
and a hydraulic pressure of one thousand (1000) pounds per square inch 
shall be applied. If a drop of one hundred (100) pounds per square inch 
or more should occur within thirty (30) minutes, corrective measures 
shall be applied. 

( i i ) If cable tools are used, the mud shall be bailed from the hole 
and if the hole does not remain dry for a period of one hour, corrective 
measures shall be applied. 

(h) The above requirements for the salt protection string shall be appli
cable to both the shallow and deep zones except for sub-section (3) (b) (i) 
and ( i i ) above. 

(4) Intermediate String: 

(a) In the drilling of oil and gas exploratory test wells to the deep zone 
an intermediate string shall be set at sufficient depth to case-off all 
formations in the shallow zone and shall be cemented with sufficient cement 
to f i l l the annular space back of the pipe from the casing seat to the sur
face or to the bottom of the cellar. 

(b) Cementing procedures and casing tests for the intermediate string 
shall be the same as provided under sub-sections (3), (c), (f), and (g) 
for the salt protection string. 

(5) Production String: 

(a) A production string shall be set on top or through the oil or gas pay 
zone and shall be cemented as follows: 

(i) For wells drilled to the shallow zone the production string shall 
be cemented to the suface if the salt protection string was cemented 
only with a nominal volume for testing purposes, in which case the salt 
protection string can be cut and pulled before the production string is 
cemented| provided, that 
If the salt protection string was cemented to the surface, the pro
duction string may be cemented with a volume adequate to protect the 
pay zone and the casing above such zone. 

(i i ) For wells drilled to the deep zone the production string shall be 
cemented with a volume adequate to protect the pay zone and the .casing 
above such zonei provided that if no intermediate string shall have 
been run and cemented to the surface, the production string shall be 
cemented to the surface. 

(b) Cementing procedures and casing tests for the production string shall 
be the same as provided under sub-sections (3), (c), (f), and (g) for the 
salt protection string. 

I I . DRILLING FLUID FOR SALT SECTION: 
The fluid used while drilling the salt section shall consist of water to which 
has been added sufficient salts of a character common to the zone penetrated to 
completely saturate the mixture. Other admixtures may be added to the fluid by 
the operator in overcoming any specific problem. This requirement is specifi
cally to prevent enlarged drill holes. 

I I I . PLUGGING AND ABANDONMENT OF WELLS: 

All wells heretofore and hereafter drilled within the potash area shall be 
plugged in a manner that will provide a solid cement plug through the salt 
section and prevent liquids or gases from entering the hole above or below 
the salt section. 
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September 4, 1951 

Mr* Guy Shepard 
gorcmlasioner of Public Tjanda 
State of New Mexico 
Santa Pe, New Mexico 

Dear Ouy: 

Enclosed please fin 
oil member* of your OilwFotesh ComaIt 

We hope that tv-
one submitted "by ths P 
sufficient inforraoti 
rules and regulation 
potash ares* *e hope 
will be Issued as soon 

ort combinea with the 
bers will give you 

ad wlljlj allow you to Issue 
development ln the 

at Jfo6ne rulea and regulations 
veniint. 

personal regards 

n M. Kelly 



PROPOSED RULES AND REGULATIONS FOR ISSUANCE 

BY THE NEW MEXICO OIL CONSERVATION COMMISSION 

RULES AND REGULATIONS GOVERNING EXPLORATION FOR TEE EXTRACTION 
OP OIL, GAS AND POTASH MINERALS ON NEW MEXICO STATE LANDS AND 
PRIVATELY OWNED LANDS 13 PROVEN AND POTENTIAL POTASH PRODUCTION 
AREAS, IN EDDY AND LEA COUNTIES, NEW MEXICO. 

I OBJECTIVEi 

Tha objective of tho6® rules and regulations is to 
assure maximum conservation and economic recovery 
of oil, gas and potash minerals* 

II POTASH AREAS % 

(1) These rules and regulations are applicable to the 
proven and potential potash areas herein defined 
as Area wAn and Area "B", as follows: 

(a) Area nA"t 

T* 19 S«, R. SO E., Seo, 5, S-| 
Sees* 4 and 5, a l l 
Seo* 6, SE-f 
Seo. 7, NE§, S i 
Seos* 8, 9. and 10, all 
Seo. 11, m 
See. 14, W§ 
Seoa. 16 to 18 inol., a l l 
See, 20, SEi 
Seo, 21, 3-| 
Seos. 22 and 23, a l l 
Sees. 25 to 29 inol,, a l l 
Seos, 82 to 36 inol,, a l l 

T, 20 S,, R, 30 E«, Seoe. 1 to 27 inol,, a l l 
Seos, 84, 35 and 36, a l l 

T. 20 S . , R. 31 E«, Seos. 17 to 20 inol . , a l l 
Seo8, 29 to 32 i n c l , , a l l 

T» 21 S«, R, 29 E . , Seos. 1 and 2, a l l 
See, 10, B§ 
Seos. 11 to 14 inol , , a l l 
Sec, 15, E- | 
See. 24, a l l 
Sec. 35, Bi" 
Seo, 36, a l l 
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T. 21 S», R.. 30 E., Seos. 4 to 9 Inol., a l l 
Seoe. 16 to 19 inol., a l l 
See. 31, a l l 

T. 22 S., R. 29 B., Seos. 1 and 2, all 
Seo. 3, Sf 
Seos. 10 to 15 inol . , a l l 
Seoe. 22, 23 and 24, a l l 

T. 22 S . , R« 30 B . , Seoa. 6 and 7, a l l 
Seoe. 18 and 19, a l l 

(b) Area "B" 

?, 18 S. , R. 30 E . , Seo. 12, S-| 
Sees. 13 and 14, a l l 
Seo. 15, SEj 
Seo. 21, SE | -
Seoa. 22, 23 and 24, a l l 
Sec. 25, wif 
Seos. 26, 27 and 28, a l l 
See. 29, S E | 
Seo. 32, NE-J, S-| 
Seos. 33 and 34, a l l 
Seo. 35, w| 

T. 18 S. , R. 21 E . , Seo. 18, w| 

T. 19 S. , R. 29 E», Seo. 11, S|f-
Seo. 12, Sf-
Seos. 13 and 14, a l l 
Sec, 23, Ml 
Sec, 24, Ht 

T. 19 S«, R« 30 E . , Seo. 2, a l l 
Seo, 3, Nt 
Seo. 11, E§ 
Seos. 12 and 13, a l l 
See. 14, Eg-
Seo. 19, a l l 
Seo. 20, l lh Swi 
Seo. 21, HS 
Seo. 24, a l l 
Sees. 29 and 30, a l l 
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Area RB* (Cent.) 

To 19 S., R. 31 B», Sooe. 9 and 10. a l l 
Seo. 11, wl-
Seo. 14, m 
Seoa, IS, 16 and 17, a l l 
Seos. 19 to 22 inol., a l l 
Seo. 23, 7»i 
Seo, 25, si-
Sees. 26 to 36 inel., a l l 

T. 19 S., R. 52 Sa, Seo. 23, s i 
Sees. 24 to 27 inol., a l l 
See. 28, Sh 
Seo* 31, Sf 
Seo, 32, Sf 
Seoe, 33 to 86 inol., a l l 

T. 19 S,, R, 33 E , , Seos, 19, 30 and 31, a l l 

T. 20 S., R* 29 S,, Seo, 12, HEjSBL S | S E | 
See, 13, NEf, St 
Sees, 22 to 27 inol,, a l l 
Seos, 34, 35 and 38, a l l 

T, 20 S», R. 30 B#, Sees, 28 to 33 inel,, a l l 

T, 20 S«, R, 31 E . , Seos* 1 to 16 inol., a l l 
Seos, 21 to 26 Inol,, a l l 
Seos, 33 to 36 inol*, a l l 

T. 20 S«, R. 32 E.„ Sees, 1 to 36 inol,, a l l 

T. 20 S«, R. 33 E . , Sees, 6 to 9 inol., a l l 
Seos, 15 to 23 inol,, a l l 
Sees. 25 to 36 inol,, a l l 

T. 20 S., R. 34 E«, Seo. 31, a l l 

T, 21 S,, R. 29 E«, Seo. 3, 
Seo, 23, S£ 
Seo, 25, a l l 

T. 21 S. , R. 30 8,, Sees, 1, 2 and 3, a l l 
Sees, 10 and 11, a l l 
Seo, 12, S i 
Seos, 13, 14 and 15, a l l 
Sees, 20, 21 and 22, a l l 
Seo, 23, Ni 
Seo, 24, H§ 
Seos, 27 to 30 inol,, e l l 
Seos, 32 to 34 incl . , a l l 
Seo, 35, St 



Area n B n (Cont.) 

T, 21 S,, R« 31 E , , Seo, 1, Sf 
See, 2 , K 
Seo, 4 , vrjg 
Seos, 5 and 6, a l l 
Seo, 18, sir 
Seo, 19, Hi 

T, 21 S«, R, 32 E . , Sees* 1 to 17 inol,, a l l 
Seos, 21 to 27 inol*, a l l 
Seos, 35 and 56, e l l 

T, 21 6,, R. 33 E», Sees, 4 to 9 inol«, a l l 
Seos, 16 to 21 inol,, a l l 
Seoe, 26 to 33 inol,, a l l 

T. 22 S», R* 29 E«, Seo. 9, B | 
Seo, 16, a l l 
Seo, 17, E i 
See, 20, E§ 
Seo, 21, a l l 
Seos, 26 to 28 iael , , a l l 
Seos, 33 to 36 inol*, a l l 

7* 22 S«, R. 30 E . , Seos* 1 to 5 inol*, a l l 
Seos, 8 to 17 inol,, e l l 
Seos, 20 to 24 inol , , 'al l 
Seo, 25, tsi 
Seos, 26 te 36 inol,, a l l 
Seo, 36, 

T» 22 S., R. 31 E«, Seos, 4 to 9 inol,, a l l 
Sees, 17 and 18, a l l 
Seo, 19, Hi 

T. 22 S. , R. 33 E , , Sees, 4, 5 and 6, a l l 

T. 23 6,, R, 29 E . , Seos. 1, 2 and 5, a l l 
See, 4, E i 
Seo. 9, Eg-
Seos, 30 to 15 inol,, a l l 
Seos, 22 to 27 inol*, a l l 
Sees, 54 to 36 inol,, a l l 

T, 23 S,, R. 30 E«, Seo. 1, S*i 
Seos, 2 to 36 inol,, a l l 
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Area "B" (Cont.) 

?« 23 S,, 3. 32 E,, Seo, 
8, sh 
16, Sw£ 

Seo, 
See, 
Seos. 
Seo, 
Seos, 28 to 33 

inol,, all 

inel,, s l l 

T. 24 S,, R, 30 E», Seo, 
See, 
Seo, 

1* »§• 
2, Kf 

s, m 
T. 24 8,, R, 31 E., Seos. 4, 8 end 6, al l 

(2) Areas "A" or ttB* may be contrasted or expanded from 
time to time as conditions may warrant by the Oil 
Conservation Commission after due notice snd hearing, 

I I I EXPLORATION OF AREAS i 

(1) Area "A8 

(a) Drilling of oil and gas exploratory test wells 
shall not be permitted in Area nA B eaaept upon 
leases outstanding as of the ef footive date of 
these regulations, provided, that oil and gas 
exploratory test wells shall not be drilled 
through any open potash mines or -within 500 
feet thereof unless agreed to in writing by 
the potash lessee involved* 

(b) Any o i l or gas leases hereafter issued for 
lands within Area "A" shall be subject to these 
regulations and no drilling shall be permitted 
thereon unless the expressed permission of the 
Oil Conservation Commission is f irst had and 
obtained after due notice and hearing. 

(o) All future drilling of oil and gas exploratory 
test wells in Area n A n shall be further subject 
to these rules and regulations. 

(d) Wher© oil and gas walls are in produotion in 
Area "A", no potash mine opening shall be driven 

, to within less than 100 feet of sueh wells so 
that protection of both can be afforded. 

(a) Oil and gas exploratory test wells may be drilled 
in Area "B" in accordance with these rules and 
regulations* 

(2) Area 



(3) Upon tho discovery hereafter of oil and gas in Areas 
"A" or ttB", the Oil Conservation Commission shall 
promulgate field or pool rules for the affected area 
after due notice and hearing* 

(4) Nothing herein shall be construed to prevent unitization 
agreements involving lands in Areas "A" or "Bn» 

IV DRILLING AND CASING PROGRAMi 

(1) For the purpose of ths regulations and the drilling 
of oil and gas exploratory test veils, shallow and 
deep cones are defined as follows t 

(a) The shallow sons shall Inolude el l foraations 
above the base of the Delaware sand or above a 
depth of 6000 feet, whichever is the lesser, 

(b) The deep sone shall inolude a l l formations 
below the base of the Delaware sand or below a 
depth of 6000 feet, whichever is the lesser* 

(2) Surface Casing String! 

(a) A surface easing string of new, second-hand or 
reconditioned pipe shall be set in the "Red Bed" 
section of the basal Rustler formation immediately 
above the salt section, or in the anhydrite at 
the top of the salt sect ion, as determined nec
essary by the regulatory representative approving 
the drilling operations, and shall be oemented 
with not less than one hundred and fifty peroent (160jg) 
of oaloulated volume necessary to circulate 
cement to the ground surface* 

(b) Cement shall be allowed to stand a minimum of 
twelve (12) hours under pressure and a total of 
twenty-four (24) hours before drilling the plug 
or initiating tests* 

(o) Casing and water shut-off tests shall be made 
both before and after drilling the plug and 
below the oasing seat, as followsi 

(1) I f rotary tools are used, the mud shall 
be displaced with water and a hydraulic 
pressure of six hundred (600) pounds per 
square inoh shall be applied* I f a drop 
of one hundred (100) pounds per square 
inoh or more should ooour within thirty 
(30) minutes, corrective measure shall be 
applied* 
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(11) I f oable tools are used, the mud shall be 
balled from the hole aad i f the hole does 
not remain dry for a period of one hour, 
oorredtive measures shall be applied* 

(d) The above requirements for the surface oasing 
string shall be applicable to both the shallow 
and deep cones* 

Salt Protect Ion String* 

(a) A salt protection string of new, second-hand or 
reconditioned pipe shall be eet not less than 
one hundred (100) feet nor more than two hundred 
(200) feet below the base of the salt section* 

(b) The salt protection string shall be oemented 
as followss 

(i) For wells drilled to the shallow sons, the 
string may be oemented with a nominal volume 
of oement for testing purposes only. Xf 
the exploratory test well i« completed as 
a productive well, the string shall be 
reoemented with sufficient oement to f i l l 
the annular space back, of the pipe froa 
the top of the first oement ing to the 
surface or to the bottom of the cellar, 
or may be out and pulled i f the produotion 
string is oemented tc the surface ae 
provided in sub-section IY (6), (a), ( i) 
below* 

(11) For wells drilled to the deep cone, the 
string oust be oemented with sufficient 
oement to f i l l the annular spaee baok of 
the pipe from the oasing seat to the surface 
or to the bottom of the oellar, 

(o) I f the oement fails to reach the surface or the 
bottom of the oellar, where required, the top of 
ths oement shall be looated by a temperature or 
gamma ray survey and additional cementing shall 
ba done until the oement is brought to the point 
required* 

(d) The fluid used to mix with the oement shall be 
saturated with the salts oommon to the cones 
penetrated and with three percent (3#) of 
oalolum Chloride by weight of oement* 



(«) Centra Users shall be cpaoed on at least every 
one handred fifty (160) feet of the salt 
protection string below the surface oasing 
string* 

(f) Oement shall be allowed to stand a minimum of 
twelve (12) hours under pressure and a total of 
twenty-four (24) hours before drilling the plug 
or initiating tests* 

(g) Oasing tests shall be made both before and ' 
after drilling the plug and below the easing 
seat, as followsi 

• 
I f rotary tools are used, the mud shall 
be displaced with water and a hydraulic 
pressure of one thousand (1000) pounds 
per square inch shall be applied* I f a 
drop of one hundred (100) pounds per 
square inch cr more should occur within 
thirty (30) minutes, corrective measure 
shall be applied* 

*f cable tools are used, the mud shell 
be bailed from the hole and if the hole 
does not remain dry for a period of one 
hour, corrective measures shall be applied* 

(h) The above requirements for the salt protection 
string shall be applicable to both the shallow 
and deep acnes except for sub-seetioa IV (8), 
(b), (i) and (i i ) above* 

(4) Intermediate Strings 

(a) In the drilling of oil and gas exploratory test 
walls to the deep sone an intermediate string 
shall be set at sufficient depth to oase-off 
a l l fonnations in the shallow tone and shall be 
oemented with sufficient oement to f i l l the 
annular space back of the pipe from the oasing 
seat to the surface or to the bottom of the 
oellar* 

(b) Cementing procedures and easing tests for the 
intermediate string shall be the same as pro
vided under sub-sections IT (8) (o), ( f ) , and 
(g) for the salt protection string* 

(5) Produotion String» 

(a) A produotion string shall be set on top or 

-6-
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through tho oi l or gas pay zone and ahall be 
oemented es followst 

(1) For wells drilled to the shallow sons 
the produotion string shall be oemented 
to the surface if the salt protection 
string was oemented only with a nominal 
volume for testing purposes. In whloh 
case the salt protection string can be 
out and pulled before the produotion 
string is oemented| provided, that I f 
the salt protection string was oemented 
to the surface, the produotion string 
shall be oemented with a volume adequate 
to protect the pay sone and the oasing 
above such zone* 

( i i ) For wells drilled to the deep sone the 
produotion string shall be oemented with 
a volume adequate to protect the pay sone 
and the oasing above sueh ronoj provided 
that i f no intermediate string shall 
have been ran end oemented to the surface, 
the produotion string shall be cemented 
to the surface* 

(b) Cementing procedures and oasing tests for the 
produotion string shall be the same as provided 
under sub-scotions IV (3) (o), ( f ) , and (g) for 
the salt protection string* 

V DRI LUNG FLUID FOR SALT SECTION 

The fluid used while drilling the salt section shall consist 
of water to whloh has been added sufficient salts of a 
character oommon to the sone penetrated to completely saturate 
the mixture* Other admixtures mey be added to the fluid 
by the operator In overcoming any specific problem* This 
requirement is specifically to prevent enlarged dri l l holes* 

VI PIUGGINQ AND ABANDONMENT OF WELLS t 

Al l wells heretofor and hereafter drilled within Areas "A" 
and nB" shall be plugged ln a manner that will provide a 
solid oement plug through the salt section and prevent 
liquids or gases from entering the hole above or below the 
salt section* 

*9— 



711 LOCATIONS POR TEST WE LIS» 

Before drilling for oil or gas on lands in Areas "A" or 
"B", a map or plat showing the looation of the proposed 
well shell be prepared by the well operator and oopy sent 
to the potash lessee involved, if any. I f no objection to 
the looation of the proposed well is made by the potash 
lessee within ten days, a drilling permit may be issued 
and the work may proceed. I f , however, the looation of 
the proposed well is objected to by the potash lessee on 
tixe grounds ttiat the looation of the well is not in 
eeoordanoe with the foregoing regulations, the potash 
lessee may file a written objection for consideration and 
deoislon by the o i l Conservation Commission* 

VIII INSPECTION OP DR LUNG AND MINING OPERATIONS t 

A representative of the potash lessee may be present during 
drilling, cementing, casing and plugging of a l l oi l or 
gas wells on his lease to observe conformance -with these 
regulations* Likewise, a representative of the oil end 
gaa lessee may inspect mine workings on his lease to observe 
conformance with these regulations* 

IX FIXING OF WELL AND MINE SURVEYS t 

Each oil and gas lessee shall furnish not later than 
January 51st of eaoh year to the Oil Conservation Commission 
and to the potash lessees involved, certified direotional 
surveys from the surface to a point below the lowest known 
potash-bearing horison for eaoh oil or gas well drilled in 
Area "A" during the preceding calendar year* Eaoh potash 
lessee shall furnish not later than January Slat of eaeh 
year to the Oil Conservation Commission and to eaoh oil 
and gas lessee involved, certified plat of survey of the 
location of open mine workings underlying outstanding oil 
and gas leases* 

X APPLICABILITY CP STATEWIDE RULES AND REGULATIONSt 

All general statewide rules end regulations of the Oil 
Conservation Commission governing the development, 
operation end produotion of oil and gas In the State of 
New Mexico not inconsistent or ia conflict herewith, are 
hereby adopted and made applicable to the areas described 
herein* 
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June 25, 1951 

TO ALL MEMBERS OF THE NEW MEXICO OIL AND GAS ENGINEERING COMMITTEE: 

Gentlemeni 

Attached, hereto, you w i l l find four Exhibits that were presented at the 
Hearing of the Oil Conservation Commission i n Santa Fe, New Mexico, June 21, 
1951 and pertain to Case 278 and relate- to the drilling for o i l in the 
vicinity of the potash mines in Eddy County, New Mexico. 

These Exhibits are as follows: 

Exhibit "A" - Casing Program proposed by Committee of the 
New Mexico Oil and Gas Engineering Committee. 

Exhibit "Btt - Casing Program for shallow wells above 5000», 
proposed by American Republics Corporation, 
Boyd-Plemons Drilling Company, Buffalo Oil 
Company, Burnham Oil Company, Malco Refineries, 
Inc., Yates, Robert E. McKee and others. 

Exhibit "Cn - Casing Program for shallow wells down to 6000*, 
proposed by Jones and Watkins Oil Company, 
Miller and Miller, and Stanley L. Jones. 

Exhibit "D" - Telegram from Phillips Petroleum Company protesting 
temperature surveys on salt string where cement is 
circulated. Specify centralizers should be spaced 
certain distance apart instead of saying every third 
joint. 

In order that the operators may have a clear understanding of each others 
vieifs pertaining to the above Exhibits and any changes or additions that any 
operator feels should be presented to the Commission, a meeting of a l l members 
of this organization and such others as wish to attend w i l l be held in 
Santa Fe, New Mexico at 4:00 o'clock P. M., La Fonda Hotel on July 9, 1951. 

Respectfully submitted, 

Glenn Staley 
Director G ' « m T I 0 N CGMitffS 

• ~, p£'.I/-'-. NEW Mfvj.-o 

(nf JUN 23 
N.M. Oil & Gas Engineering Committee ' U L b ^ j ^ y ^ • ̂  
Hobbs, New Mexico 
June 25, 1951 



CASING AND CEMENTING PROGRAMS FOR 

OIL AND GAS TEST WELLS IN THE "DEFINED AREAS" IN EDDY COUNTY, NEW MEXICO 

1. Surface Casing String 

In order to protect the fresh water supply, the surface casing string 

shall be set in the "Red Bed" section of the basal Russler formation immediately 

above the top of the salt section and shall be cemented back to the ground surface 

or to the bottom of the cellar. 

The surface string may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a m i l l test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 pounds 

per square inch before being run. 

Sufficient cement shall be used to f i l l the annular space back of the 

pipe from the casing point to the surface of the ground or to the bottom of the 

cellar. Cement shall be allowed to stand a minimum of twelve (12) hours under 

pressure and a total of twenty-four (24) hours before drilling the plug or i n i t 

iating tests. 

Tests of casing shall vary with drilling method. I f rotary is used, 

the mud shall be displaced with water or with the proposed saturated water 

solution and a hydraulic pressure of six hundred (600) pounds per square inch 

shall be applied. I f a drop of one hundred (100) pounds per square inch or more 

should occur within 30 minutes, corrective measures shall be applied. I f cable 

tools are used, the mud shall be bailed from the hole and i f the hole does not 

remain dry for a period of one hour; corrective measures shall be applied. 
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2. Salt Protection String 

The salt protection string shall be set at least one hundred (100) feet 

and not more than two hundred (200) feet below the base of the salt section. This 

Strang may consist of new, second-hand or re-conditioned pipe. New pipe shall have 

received a m i l l test of now less than 1000 pounds per square inch; second-hand 

and re-conditioned pipe shall be re-tested to 1000 pounds per square inch before 

being run. 

Centralizers shall be used on at least every third joint below surface 

casing. 

Sufficient cement shall be used to f i l l the annular space back of the 

pipe from the casing point to the surface of the ground or to the bottom of the 

cellar. (The water used to mix with the cement shall be saturated with the salts 

common to the zones penetrated.) Cement shall be allowed to stand a minimum of 

twelve (12) hours under pressure and a total of twenty-four (24) hours before 

drilling the plug or initiating tests. I f the cement fai l s to reach the surface, 

the salt protection casing shall be perforated just above the top of the cement 

and additional cement jobs done u n t i l cement is brought to the surface. One or 

more temperature or gamma ray surveys supporting complete cementation shall be 

f i l e d with the Oil Conservation Commission. 

Tests of casing shall vary with the drilling method. I f rotary i s 

used, the mud shall be displaced with water and a hydraulic pressure of 1000 

pounds pBr square inch shall be applied. I f a drop of 100 pounds per square 

inch or more should occur within 30 minutes, corrective measures shall be applied. 

I f cable tools are used, the mud shall be bailed from the hole and i f the hol.e 

does not remain dry for a period of one hour, corrective measures shall be 

applied. 
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3. Intermediate String 

This string may be a drilling protection string for deep drilling ob

jectives or may be an o i l string for testing medium depth zones. 

a. I f a drilling protection string, the casing shall be cemented 

with a sufficient volume of cement amply to protect this casing 

and a l l shall pay zones above the casing shoe, and in every 

instance this string shall be cemented from a point one thousand 

(1000) feet below the salt string back to the surface. One or 

more temperature or gamma ray surveys supporting complete cementa

tion shall be fi l e d with the Oil Conservation Commission. 

b. I f an o i l string i n testing medium depth zones, the casing may 

be cemented with a nominal cement volume for testing purposes 

only, and i f commercially productive, the string must be re-

cemented by circulating cement from the top of the original 

cement job to the surface. One or more temperature or gamma 

ray surveys supporting complete cementation shall be f i l e d with 

the Oil Conservation Commission. 

4. Oil or Production String (Deep Wells) 

This string shall be set on top or through the pay zone and cemented 

with a volume adequate to protect the pay zone and the casing above such zone, 

provided however, i f no intermediate drilling casing shall have been run and 

commercial production obtained, that string shall be cemented to the surface 

or as provided by 3-a above. 

5. Drilling Fluid for Salt Section 

This f l u i d shall consist of water to which has been added sufficient 
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salts of a character common to the zone penetrated to completely saturate the 

mixture. Other admixtures may be added to the system by the operator in over

coming any specific problem. This requirement i s specifically inserted in order 

to prevent enlarged d r i l l holes. 



CASING AND CEMENTING 
PROGRAM FOR SHALLOW 

OIL AND GAS TEST WELLS IN 
KNOWN POTASH AREAS 

CASE NO. 278 
EXHIBIT B 

The foUowing is a suggested casing program for wells above 5,000 feet and i s , 
of necessity, only general rules for the whole designated potash area, whether des
ignated as Area A, Area B or otherwise. Geological sections change so rapidly in 
this large, scattered area that individual portions of the area w i l l present indiv
idual problems. I t is therefore suggested as follows: 

A. That the Oil Conservation Commission retain authority to vary this 
general casing and cementing program to meet a specific condition, without an 
open i hearing before the Commission. 

B. That the casing and cementing program herein suggested apply only 
to the areas embraced in proven commercial deposits of potash, the remainder of 
the designated potash area to be drilled in accordance with standard, existing 
practices. 

C. The suggested casing and cementing program is as follows: 

1. Surface Casing String 

In order to protect the fresh water supply, i f present, the surface 
casing string shall be set through the fresh water bearing horizons and cemented 
with a volume adequate to protect the fresh water and keep i t from entering the salt 
formation. 

The surface string may consist of new, second-hand or re—conditioned 
pipe capable of meeting the manufacturers test specifications. 

Cement shall be allowed to stand a minimum of twelve (12) hours under 
pressure and a total of twenty-four (24) hours before dri l l i n g the plug or i n i t i a t i n 
tests. 

Tests of casing shall vary with d r i l l i n g method. I f rotary is used, 
the mud shall be displaced with water or with the proposed saturated water solution 
and a hydraulic pressure of six hundred (600) pounds per square inch shall be 
applied. I f a drop of one hundred (100) pounds per square inch or more should 
occur within 30 minutes, corrective measures shall be applied. I f cable tools are 
used, the mud shall be bailed from the hole and i f the hole does not remain dry 
for a period of one hour, corrective measures shall be applied. 

2. Salt Protection String 

The salt protection string may be set at least one hundred (100) feet 
and not more than two hundred (200) feet below the base of the salt section. This 
string may consist of new, second-hand or re-conditioned pipe capable of meeting 
the manufacturers test spefifications. 

The string may be cemented with a nominal cement yolume for testing 
purposes only, and i f comme:.-tially productive, the string must be re—cemented 

with not less than 150^ of calculated volume necessary to circulate cement to 
surface. 
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Cement shall be allowed to stand a ndnimum of twelve (12) hours under 
pressure and a t o t a l of twenty-four (24) hours before d r i l l i n g the plug or i n i t i a t i n g 
tests. I f the cement f a i l s to reach the top of the salt, the salt protection casing 
shall be perforated just above the top of the cement and additional cement jobs done 
u n t i l cement i s brought to that point. One or more temperature or gamma ray surveys 
supporting complete cementation shall be f i l e d with the Oil Conservation Commission. 

Test of casing shall vary with the d r i l l i n g method. I f rotary i s used, 
the mud shall be displaced with water and a hydraulic pressure of 1000 pounds per 
square inch shall be applied. I f a drop of 100 pounds per square inch or more should 
occur within 30 minutes, corrective measures shall be applied. I f cable tools are 
used, the mud shall be bailed from the hole and i f the hole does not remain dry for a 
period of one hour corrective measures shall be applied. 

3. Oil Or Production string 

This string may be set cn itop or through the pay zone and cemented 
with a volume adequate to protect the pay zone and the casing rfccra such zone, 
provided however, i f no salt protection casing shall have been run and commercial 
production obtained, that string shall be cemented to the surface as provided by 2 
above or as provided by 3a i n Deep Well program. 

D. The undersigned operators, of Eddy County, New Mexico, approve 
the above and foregoing proposals and recommend i t s adoption by the Commission. 

Respectfully submitted 

American Republics Corp. by William B. Macey; Boyd-Plemons D r i l l i n g Company by Tom 
Boyd; Buffalo Oil Company by Ralph L. Gray; Guy Stevenson; J. Grady Wright; E. N. 
Brock; G. Kelley Stout; ( I l l e g i b l e ; ) Paton Bros, by H. R. Paton; R. D. Collier; 
J. W. Berry; Ross Sears; Joe Nunn; J. E. Bedingfield; Burnham Oil Company By E. 
Jeffers; Malco Refineries, Inc. by Donald E. Anderson; 3assett & Birney by Martin 
Yates I I I ; Dixon & Yates by Martin Yates IJ.I; S. P. Yates; Yates Brothers by S. P. 
Yates; Resler Oil Company by S. P. Yates; J. R. Lund for Robert E. McKee. 

DISTRIBUTED BY: 
NEW MEXICO OIL AND' GAS ENGINEERING COMMITTEE 
DRAWER "EYE" 
HOBBS, NEW MEXICO 
JUNE 25, 1951 



CASING AND CEMENTING 
PROGRAM FOR SHALLOW 

OIL AND GAS TEST WELLS IN 
PROSPECTIVE POTASH AREAS 

CASE NO. 278 
EXHIBIT C 

The following program i s a suggestive program for the cementing of pipe and the 
protecting of the prospective potash horizon from water, o i l and gas contamination. 
This program shall pertain to o i l and gas test or wells d r i l l e d for the purpose of 
securing o i l and gas, down to a depth of 6000« feet. There should be rules set 
up for particular areas, naturally based on the amount of surface water and the 
amount of potash i n the salt section, which w i l l be penetrated during the d r i l l i n g 
of the proposed o i l test. The geological features on the o i l structures w i l l c a l l 
for different programs from time to time. Especially i n the d i s t r i c t s where potash 
is ^present. The commercial potash d i s t r i c t s according to geological features and 
subsurface information that has been secured from o i l o i l test that have been 
d r i l l e d i n the past. Also addition information has been secured from d i s t r i c t s 
from recent wells d r i l l e d i n the various d i s t r i c t s . There has also been a consid
erable amount, of coring done by the various companies. A l l of this information 
should supply sufficient knowledge to derive at a pipe program satisfactory for a l l 
concerned. I t is therefore suggested as follows: 

1. That the Oil and Gas Conservation Commission retain authorization to 
issue a pipe program according t o i the area and d i s t r i c t . A program that i s 
sufficient to protect the potash strates at the present and future. 

2, A suggestive pipe program for the general area should be as follows: 

A. Surface Casing 

The surface casing should be set at the top of the salt section. The 
size should be determined by the operator. The number one suggestion i s that the 
pipe be mudded to the surface by pumping mud around the shoe and behind the pipe 
to the surfaae. Allow pipe to set eight hours. Then bale hole dry and test for at 
least two hours. I f water i s completely shut o f f , then the operator shall continue 
his d r i l l i n g u n t i l he ha3 reached the anhydrite formation. Then the operator 
should run either number on® used pipe or new pupe through the potash and salt 
section. The operator should then be allowed to p u l l the surface pipe from the 
hole. The operator should then be permitted to cement the pipe from the bottom of 
the salt section to the surface, by circulating cement behind the pipe to the 
surface, or i n such quantities recommended by the cementing concern's and the Oil 
Conservation Commission. The operator should then be allowed to d r i l l his well 
and set his production string as he sees f i t . Hejshould be allowed to se% the size 
of casing and at a depth he recommends, so long as he uses number one used pipe 
or new pipe. The amount of cement run behind the production string should be 
sufficient to come up at least 500 feet above the shoe. This w i l l be adequate 
cement to protect the o i l and gas zones and the formations behind the production 
string. 

B. The next pipe program i s recommended as follows: 

The surface pipe should be set through the surface water, and cemented by 
circulating cement behind the pipe to the surface, or else there should be suffici--
ent amount of cement pumped i n and around the pipe to come to the surface, under 
ordinarily conditions. The cement should be allowed to sot under pressure not less 
than 48 hours before d r i l l i n g same and testing for water. The operator must test 
for water at least 2 hours. In case there is no water present, he shall then be 
allowed to carry on d r i l l i n g operations u n t i l he reaches the casirg point necessary 
to set the production string. At this time the potash and salt i s protected from 
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a l l water hazards. The only hazards existing at th i s time i s the possibility of 
contaminating the potash with o i l and gas. Therefore, the operator should run 
nothing but A-l used pipe or new pipe, tonging each joint up as tight as possible 
to prevent leakage. He shall then be allowed, to pump heavy acquagel mud behind 
the pipe sufficient to reach and come above the salt and potash section. Then the 
operator should pump enough cement behind the pipe to come up at least 500 feet 
behind i t , which would be sufficient to seal off any possible chances of o i l and gas 
working i t s way up behind i t . The production string shall be allowed to be .set threw 
or above the o i l producing sections as the operator may see f i t . The reason for this 
is that the different known producing zones are treated differently. 

Most of the wells are d r i l l e d through-out Eddy County by the cable tool 
method. Which has the advantages of being able to identify the formations immediat
ely upon topping them and the exact thickness. We are also able to detect immediat
ely the different changes i n the formations that takes place. We- are also able to 
test our water zones as to the amount of water and the thickness of the zones. 
Therefore i t i s necessary to have a different type of pipe program for this type of 
d r i l l i n g than for rotary d r i l l i n g . The above recommendation are based on cable tool 
d r i l l i n g . 

These recommendations or suggestions are based on past experience and 
present d r i l l i n g operations being carried on i n one or more d i s t r i c t s . The o i l and 
gas producers of New Mexico are fortunate enough to have the Oil and Gas Conserva
tion Commission to assist us i n our problems. They have accumulated information 
sufficient to guide them i n any section of Eddy County, New Mexico. They are known 
to work and cooperate with the United States Geological Department a l l times. 

The undersigned operator or operators of Eddy County, New Mexico approve 
whole heartedly the above and foregoing proposals and do hereby recommend these 
adoptions by the State Land Commission as well as the United States Land Commission. 

Respectfully submitted, 

/s/ Jcnes & Watkins Oil Company, Artesia, New Mexico, by Stanley L. Jones; Inc. 

/s/ Miller & Mille r , Artesia, NewMexico, by Stanley L. Jones, 

/ s f Stanley L. Jones, Inc. 

DISTRIBUTED BY: 
NEW MEXICO OIL AND GAS ENGINEERING COMMITTEE 
DRAWER "EYE" 
.iOBBS, NEW MEXICO. 
JUNE 25, 1951 



TELEGRAM 
BARTLESVILLE, OKLAHOMA 
JUNE 21, 1951 

CASE NO. 278 
EXHIBIT D. 

R. R. SPURRIER, SECY. 
NEW MEXICO OIL CONSERVATION COMMISSION - SANTA FE, NEV/ MEXICO. 

RE CA,C3 278 FOR AN ORDER ESTABLISHING A CASING PROGRAM WITHIN THE SO CALLED 
POTASH AREA OF EDDY AND LEA COUNTIES. PHILLIPS PETROLEUM COMPANY HAS STUDIED 
PROPOSALS OF VARIOUS OPERATORS WHICH WOULD REQUIRE TEMPERATURE SURVEYS WHERE 
SALT STRING IS CEMENTED TO SURFACE. IN OUR OPINION CURCULATION SHOULD BE 
SUFFICIENT EVIDENCE AND WE OBJECT TO THE REQUIREMENT OF TEMPERATURE SURVEYS BECAUSE 
SUCH SURVEYS WILL NOT REVEAL ADDITIONAL INFORMATION. ALSO IN OUR OPINION, ON 
SHALLOW WELLS, IF NO INTERMEDIATE STRING, IS RUN THE OIL STRING SHOULD BE REQUIRED 
TO BE CEMENTED SOLID TO THE SURFACE TO AVOID POSSIBLE LEAKS AND IN THIS CASE WE 
ALSO OBJECT TO REQUIREMENT OF GAMMA RAY OR TEMPERATURE LOGS FOR SAME REASON THAT 
THEY SHOW NO MORE THAN IS INDICATED BY OBTAINING CIRCULATION OF CEMENT. 

OPERATORS SUGGESTION THAT CENTRALIZERS BE PLACED ON EVERY THIRD JOINT CF SALT 
STRING SHOULD BE AMENDED TO PROVIDE LENGTH OF SUCH JOINTS OR CENTRALIZERS SHOULD 
BE SPACED CERTAIN DISTANCE APART. OTHERWISE PHILLIPS PETROLEUM COMPANY CONCURS 
WITH PROPOSALS OF OTHER OPERATORS LS SET FORTH IN RECENT MEMORANDUM OF NEW MEXICO 
OIL AND GAS ENGINEERING COMMITTEE. 

CP. DIMIT 

PHILLIPS PETROLEUM COMPANY 

DISTRIBUTED BY: 
NEW MEXICO OIL AND GAS ENGINEERING COMMITTEE 
DRAWER »EYE*» 
HOBBS, NEW MEXICO. 
JUNE : 25, 1951 
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TITLE 7—AGRICULTURE 
Chapter IX—Production and Market

ing Administration (Marketing 
Agreements and Orders), Depart
ment of Agriculture 

[Grapefruit Beg. 79] 

PART 955—GRAPEFRUIT GROWN I N A R I 
ZONA; I N IMPERIAL COUNTY-, CALIF.; AND 
I N THAT PART OF RIVERSIDE COUNTY, 
CALIF., SITUATED SOUTH AND EAST OF THE 
SAN GORGONIO PASS 

LIMITATION OF SHIPMENTS 

! 955.340 Grapefruit Regulation 79— 
(a) Findings. (1) Pursuant to the mar
keting agreement, as amended, and Or
der No. 55, as amended (7 CPR Part 955), 
regulating the handling of grapefruit 
grown ln the State of Arizona; in I m 
perial County, California; and in that 
part of Riverside County, California, sit
uated south and east of the San Gorgonio 
Pass, effective under the applicable pro
visions of the Agricultural Marketing 
Agreement Act of 1937, as amended, and 
upon the basis of the recommendations 
of the Administrative Committee (estab
lished under the aforesaid amended mar
keting agreement and order), and upon 
other available information, i t is hereby 
found that the limitation of shipments 
of grapefruit, as hereinafter provided, 
will tend to effectuate the declared policy 
of the act. 

(2) I t is hereby further found that i t 
Is impracticable and contrary to Ute pub
lic Interest to give preliminary notice, 
engage l n public rule making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
thereof in the FEDERAL REGISTER (60 Stat. 
237; 5 TJ. S. C. 1001 et seq.) because the 
tiniA intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in orderxo effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum
stances, for preparation for such effective 
date. The Administrative Committee 
held an open meeting on October 4,1951, 
to consider recommendations for a regu
lation, after giving due notice of such 
meeting, and interested persons were 
afforded an opportunity to submit their 
views at this meeting; information re

garding the provisions of the regulation 
recommended by the committee has been 
disseminated to shippers of grapefruit, 
grown as aforesaid, and this section, i n 
cluding the effective time thereof, is 
identical with the recommendation of 
the committee; i t is necessary, in order 
to effectuate the declared policy of the 
act, to make this section effective on the 
date hereinafter set forth so as to provide 
for the regulation of the handling of the 
grapefruit at the start of this marketing 
season; and compliance with this section 
will not require any special preparation 
on the part of persons subject thereto 
which cannot be completed on or before 
the effective date hereof. 

(b) Order. (1) During the period be
ginning at 12:01 a. m., P. s. t., October 
21,1951, and ending at 12:01 a. m., P. s. t., 
December 16,1951, no handler shall ship: 

(i) Any grapefruit of any variety 
grown in the State of Arizona; in I m 
perial County, California; or in |hat part 
of Riverside County, California, '̂ situated-— 
south and east of the San Gorgonio Pass 
unless such grapefruit are at least fairly 
well colored, and otherwise grade at 
least U. S. No. 2; or 

(ii) Prom the State of California or 
the State of Arizona (a) to any point 
outside thereof in the United States, any 
grapefruit, grown as aforesaid, which are 
of a size smaller than inches i n 
diameter, or (b) to any point in Canada, 
any grapefruit, grown as aforesaid, 
whch are of a size smaller than 3%a 
inches in diameter ("diameter" in each 
case to be measured midway at a fight 
angle to a straight line running from 
the stem to the blossom end of the f ru i t ) , 
except that a tolerance of 5 percent, by 
count, of grapefruit smaller than the 
foregoing minimum sizes shall be per
mitted which tolerance shall be applied 
in accordance with the provisions for 
the application of tolerance, specified 
in the revised United States Standards 
for Grapefruit (California and Arizona), 
7 CFR 51.241: Provided, That, in deter
mining the percentage of grapefruit i n 
any lot which are smaller than 3i%6 
inches in diameter, such percentage 
shall be based only on the grapefruit i n 
such lot which are of a size 4%6 inches in 
diameter and smaller; and in determin
ing the percentage of grapefruit in any 
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Prunes, dried, produced in Cali
fornia , 10621 

Walnuts grown in California, 
Oregon and Washington 10621 

Rent Stabilization, Office of 
Rules and regulations: 

Rent controlled, rooms in room
ing houses and other estab
lishments; Kentucky and I l l i 
nois (2 documents) 10628,10636 

Securities and Exchange Com
mission 

Notices: 
Hearings, etc.: 

Attleboro Steam and Electric 
Co. et al . . . 10681 

Granite State Electric Co * 10682 
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Securities and Exchange Com- P a g * 
mission—Continued 

Notices—Continued 
Hearings, etc.—Continued 

Northern Berkshire Gas Co. 
et al 10682 

Worcester County Electric Co- 10681 

Tariff Commission 
Rules and regulations: 

General application rules 10625 
Investigations of injury to do

mestic producers on account 
of imports of products on 
which trade-agreement con
cessions have been granted— 10625 

Investigations regarding prod
ucts on which possible tariff 
concessions will be considered 
in trade-agreement negotia
tions 10625 

Treasury Department 
See Coast Guard; Customs Bu

reau; Internal Revenue Bureau; 
Narcotics Bureau. 

Veterans' Administration 
Rules and regulations: 

General provisions; miscellane
ous amendments 10637 

Wage and Hour Division 
Proposed rule making: 

Puerto Rico, minimum wage 
rates: 

Paper, Paper Products, Print
ing, Publishing, and Related 
Industries — 10666 

Textile and Textile Products 
Industry, General Division- 10667 ' 

CODIFICATION GUIDE 
A numerical Ust of the parts of the Code 

of Federal Regulations affected by documents 
published in this issue. Proposed rules, as 
opposed to final actions, are Identified as 
such. 

Title 7 
Chapter I X : 

Part 904 (proposed) 10645 
Part 928 (proposed) 10647 
Part 934 (proposed) 10659 
Part 955 10619 
Part 966 (proposed) 10661 
Part 984 10621 
Part 988 (proposed) 10661 
Part 993 10621 
Part 996 (proposed) 10663 
Part 999 (proposed). 10664 

Title 16 
Chapter I : 

Part 3 10623 
Title 19 
Chapter I : 

Part 8 10625 
Chapter I I : 

Part 201 ; 10625 
Part 206 10626 
Part 207 10628 

Title 24 
Chapter I : 

Part 145 10628 
Chapter V H I : 

Part 825 10628 
Title 26 

Part 29 (proposed) 10640 

CODIFICATION GUIDE-—Con. 
Title 29 P a 8» 
Chapter V: 

Part 677 (proposed) 10666 
Part 699 (proposed). 10667 

Title 32 
Chapter V: 

Part 533 10628 
Part 572 10630 

Title 32A 
Chapter H I (OPS): 

CPR 84 10630 
CPR 85 10634 

Chapter X X I (ORS): 
RR 3 - 10636 

Title 33 
Chapter I : 

Part 49 10636 
Title 38 
Chapter I : 

Part 1 10637 
Title 39 
Chapter I : 

Part 43 10638 
Part 127 . . . . 10638 

Title 47 
Chapter I : 

Part 43 10638 

lot which are smaller than 3%« inches 
in diameter, such percentage shall be 
based only on the grapefruit in such lot 
which are of a size 3-%a inches in diam
eter and smaller. 

(2) As used in this section, "handler," 
"variety," "grapefruit," and "ship" shall 
have the same meaning as when used in 
said amended marketing agreement and 
order; and the terms "U. S. No. 2" and 
"fairly weJJ colored" shall each have the 
same meaning as when used in the. re
vised United States Standards for 
Grapefruit (California and Arizona), 7 
CPR 51.241. 
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. 
and Sup. 608c) 

Done at Washington, D. C, this 15th 
day of October 1951. 

[SEAL] S. R. SMITH, 
Director, Fruit and Vegetable 

Branch, Production and Mar
keting Administration. 

[F. R. Doc. 51-12537; Filed, Oct. 17, 1951; 
9:03 a. m.) 

PART 984—WALNUTS GROWN I N CALI
FORNIA, OREGON AND WASHINGTON 

SALABLE, SURPLUS, AND WITHHOLDING 
PERCENTAGES 

Notice of proposed rule making with 
respect to the fixing of salable, surplus, 
and withholding percentages of walnuts 
for the 1951-52 marketing year was pub
lished in the FEDERAL REGISTER of Sep
tember 12, 1951 (16 F. R. 9268), pur
suant to the provisions of Marketing 
Agreement No. 105 and Order No. 84 
regulating the handling of walnuts 
grown in California, Oregon, and Wash
ington (7 CFR Part 984), effective under 

the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U. S. C. 601 
etseq.). I n said notice, in which i t was 
proposed to fix the salable percentage 
of merchantable walnuts for the 1951-52 
marketing year at 80 percent, the sur
plus percentage at 20 percent, and the 
withholding percentage at 25 percent, 
opportunity was afforded interested 
parties to submit to the Department 
written data, views, or arguments for 
consideration prior to the issuance of 
the final rule. No such documents were 
received during the period specified in 
the notice. 

I t is hereby found and determined that 
good cause exists for making this docu
ment effective five days after publication 
in the FEDERAL REGISTER, instead of 
waiting thirty days after publication, 
for the reasons that (1) i t is desirable 
that the percentages be fixed prior to any 
handling of the 1951 crop of walnuts, (2) 
operations of handlers under the mar
keting agreement and order program 
will not require preparation with respect 
to the application of the percentages 
fixed herein which cannot be made 
within five days after publication of this 
rule in the FEDERAL REGISTER, and (3) 
the handling of 1951 crop walnuts wi l l 
be inuninent thereafter. 

After consideration of all relevant 
matters, the percentages are fixed as 
follows: 

i 984.203 Salable, surplus, and with
holding percentages for merchantable 
walnuts during the 1951-52 marketing 
year. For merchantable walnuts, during 
the 1951-52 marketing year, the salable 
percentage, shall be 80 percent, the sur
plus percentage shall be 20 percent, and 
the withholding percentage shall be 25 
percent. 

(Sec. 5, 49 Stat. 753,% as amended; 7 U. S. C. 
anSup. 608c) 

Issued at Washington, D. C, this 15th 
day of October 1951, to become effective 
at 12:01 a. m., P. s. t., on the fifth day 
after publication of this document in the 
FEDERAL REGISTER. 

[SEAL] S. R. SMITH, 
pirector, 

Fruit and Vegetable Branch. 
[F. R. Doc. 51-12535; Filed, Oct. 17, 1951; 

9:02 a. m.] 

PART 993—DRIED PRUNES PRODUCED I N 
CALIFORNIA 

AMENDMENTS OV AMENDED ADMINISTRATIVE: 
RULES AND PROCEDURES 

Pursuant to the applicable provisions 
of the marketing agreement, as amended, 
and order, as amended (16 F. R. 8437), 
regulating the handling of dried prunes 
produced in California (hereinafter re
ferred to as the "order"), effective under 
the Agricultural Marketing Agreement 
Act of 1937, as amended (48 Stat. 31, as 
amended: 7 U. S. C. 601 et seq.), the 
Prune Administrative Committee (the 
administrative agency for operations 
under the order) has submitted, for the 
approval of the Secretary of Agriculture, 
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amendments of the amended adminis
trative rules and procedures governing! 
its operations, which are set forth here
inafter. After consideration of all 
pertinent available information, i t is 
Concluded that said amendments of the 
amended administrative rules and pro
cedures should be approved. 

Therefore, i t is hereby ordered, That 
the aforesaid amended administrative 
rules and procedures (16 P. R. 9367) be 
further amended as hereinafter set 
forth. 

I t is hereby found that i t is impracti
cable, unnecessary, and contrary to the 
public interest to give preliminary notice, 
engage in public rule making procedure, 
and postpone- the effective date of said 
amendments of the amended adminis
trative rules and procedures more than 
two days after the date of publication in 
the FEDERAL REGISTER (see section 4 of the 
Administrative Procedure Act; 5 U. S. C. 
1001 etseq.) in that: (1) The marketing 
of the current crop of prunes has already 
•begun, and said amendments are needed 
promptly for use in connection with reg
ulations under this part; (2) handlers 
generally are familiar with the contents 
Of said amendments, and their represent-
iatives on the committee participated in 
their formulation; and (3) the circum
stances are such that handlers do not 
need more than two days' advance notice 
after the date of publication in the FED
ERAL REGISTER to prepare for compliance 
with the provisions of said amendments 
of the amended administrative rules and 
procedures. 

The amendments of the amended ad
ministrative rules and procedures are as 
follows: 

1. Insert at the end of § 993.103 two 
new sections numbered § 993.104 and 
§ 993.105, and which read as follows: 

§ 993.104 Tender. "Tender" as used 
In § 993.148 and § 993.150 (a) means any 
Quantity of prunes which is tendered to 
a handler by a producer or dehydrator 
in any one day ip one or more containers 
or on one or more conveyances and which 
is treated as a single unit of delivery by 
the handler. 

1 993.105 Lot. "Lot" as used in 
§ 993.148 and § 993.150 (a) means (a) 
any number of tenders accepted by a 
handlerfrom one producer or from one 
dehydrator, the net weight of which does 
not exceed 50,000 pounds in the aggre
gate, or (b) in the event a single tender 
has a net weight in excess of 50,000 
pounds, any portion of such tender, the 
net weight of which does not exceed 
50,000 pounds: Provided, That no lot 
shall include prunes of any tender that 
is not tentatively accepted by the han
dler .on the same day as other tenders 
included in such lot, except that this 
time limitation shall not apply to prunes 
tendered exclusively in "ton box" con
tainers: And provided further, That each 
lot of prunes shall be reasonably uni
form in quality and condition, and shall 
not include any container of prunes 
which obviously is inferior in quality or 
condition to the quality and condition of 
the prunes in the rest of the containers 
in such lot. 

2. Amend the provisions of g 993.148 
(b) and (c) (1) and (2) to read as 
follows: 

(b) Incoming inspection—(1) Gen
eral. For each tender of prunes made 
to a handler by a producer or dehydra
tor, the handler shall, immediately upon 
tentative acceptance thereof, issue to the 
producer or dehydrator a door receipt 
or weight certificate showing the name 
and address of such producer or dehy
drator, the weight of the tender, and any 
other information necessary to identify 
the tender. Any prunes so tendered to 
a handler must, prior to their accept
ance, be inspected at an inspection sta
tion, and in prder to be received as 
standard prunes must be certified as 
standard prunes. The handler shall 
identify each tender tentatively accepted 
by him pending inspection with its cor
responding door receipt or weight certifi
cate until the prunes in such tender have 
been inspected and accepted by him or 
returned to the producer or dehydrator 
tendering the prunes. A separate in 
spection shall.be made of each lot and 
an inspection certificate shall be limited 
to the prunes included in one lot. Cer
tification of any lot shall be made and 
computed on the basis of the net weight 
of prunes included in such lot, and the 
handler shall supply such information to 
the inspector. At the time of inspection 
of any lot, the handler shall provide the 
inspector with any assistance necessary 
in drawing samples. When necessary, i n 
order to perform proper inspection, the 
inspector may require the handler to 
dump containers to permit proper sam
pling. Each lot shall be inspected im
mediately following tentative acceptance 
by a handler of all of the prunes to be 
included in such lot, except that any lot 
of prunes tendered to a handler by a 
producer or dehydrator in "ton box" 
containers which cannot be dumped for 
sampling at the time of such acceptance, 
because of inadequate handling equip
ment, may be held for later inspection: 
Provided, That each lot of prunes so held 
is identified by the handler to the satis
faction of the inspector until the lot is 
inspected. After inspection, each lot of 
prunes shall be promptly accepted by the 
handler or returned to the producer or 
dehydrator. When a lot of prunes is in 
spected at other than a handler's plant, 
the inspector shall forward with such lot 
to the handler, the handler's copies of 
the certificate. 

(2) Certification. Following inspec
tion of a lot, the inspector shall issue, in 
quintuplicate, a signed certificate con
taining the following information: (i) 
The date and place of inspection; (ii) the 
names and addresses of the producer or 
dehydrator, the handler, and the inspec
tion agency; (iii) the variety of the 
prunes, the county in which such prunes 
were produced, the number and type of 
the containers thereof, and the net 
weight of the prunes as shown on the 
applicable door receipt (s) or weight cer
tificated), together with the number of 
such receipl(s) or certificate(s); (iv); 
whether the prunes are standard, sub
standard to be held for the account of 

the committee, or substandard accepted 
pn an appraisal basis; (v) the inspector's 
computations of the percentage of each 
group or combination of groups of de
fects for which a maximum tolerance has 
been established under the order, and 
which is then in effect; and (vi) if ten
dered as substandard to be held for the 
account of the committee, the average 
size count of the prunes in ttje lot, or, if 
accepted on an appraisal basis, the per
centage of off-grade prunes of each 
group or combination of groups of de
fects necessary to be removed therefrom 
for the remainder to be standard prunes, 
and the size count of the off-grade 
prunes in the lot. 

(c) Conditional provisions—(1) Wet 
or slack-dry prunes. Any prunes ten
dered to a handler by a producer or de
hydrator which an inspector determines 
have not been properly dried and cured 
in original natural condition, or which 
show evidence of the addition thereto 
of water, may be accepted by the han
dler for the account of the producer or 
dehydrator for conditioning by further 
drying or dehydration: Provided, That 
such lot of prunes shall be identified and 
kept separate and apart from any other 
prunes in the handler's possession until 
resubmitted for inspection and certifi
cated, or returned to the producer or 
dehydrator. At the time of the original 
determination by the inspector, he shall 
assign to such lot of wet or slack-dry 
prunes an inspection certificate number, 
and he shall make, record of the follow
ing information: (i) The place and date 
the inspection was commenced; (ii) the 
names and addresses of the producer or 
dehydrator and handler; and (iii) the 
variety of the prunes, the county in 
which such prunes were produced, the 
number and type of containers thereof, 
and the net weight of the prunes as 
shown on the applicable door receipt (s) 
or weight certificate(s), together with 
the number of such receipt (s) or cer
tificate (s). Following conditioning of 
such' wet or slack-dry prunes by the 
handler to the satisfaction of the in
spector, the inspector shall, unless the 
prunes are to be returned to the producer 
or dehydrator, complete the inspection 
thereof and issue the certificate assigned 
to such lot in accordance with his find
ings, indicating thereon the net weight 
after conditioning and indicating there
on that such lot was inspected following 
proper conditioning thereof by the han
dler, and showing the place and date the 
inspection was completed. 

(2) Prunes with active insect infesta
tion. Any prunes tendered to a handler 
by a producer or dehydrator, which an 
inspector determines are not free from 
active insect infestation, may be accepted 
by the handler for the account of the 
producer or dehydrator for conditioning 
by fumigation: Provided, That such lot 
shall be identified and kept separate and 
apart from any other prunes in the han
dler's possession until resubmitted for 
inspection and certificated, or returned 
to the producer or dehydrator. At the 
time of such original determination by 
the inspector, he shall assign to such lot 
of infested prunes an inspection certifl-
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cate number, and he shall make record 
of the following information: (i) The 
place and date the inspection was com
menced; (ii) the names and addresses of 
the producer or dehydrator and the han
dler; and (iii) the variety-of the prunes, 
the county in which such prunes were 
produced, the number and type of con
tainers thereof, and the net weight of the 
prunes as shown on the door receipt (s) 
or weight certificate (s), together with 
the number of such receipt(s) or certifi
cate (s). Following fumigation of such 
infested prunes to the satisfaction of the 
inspector, the inspector shall, -unless the 
prunes are to be returned to the producer 
or dehydrator, complete the inspection 
thereof and issue the certificate assigned 
to such lot in accordance with his find
ings, indicating thereon that such lot 
was inspected following fumigation 
thereof by the handler and showing the 
place and date inspection was completed. 

3. Amend the provisions of § 993.150 
(aV (3) to read as follows: 

(3) The variety of the prunes, the 
county in which such prunes were pro
duced, the number and type of containers 
thereof, and the net weight of the prunes 

> as shown on the door receipt (s) "or weight 
certificate(s), together with the number 
of such receipt (s) or certificate (s); 
(Sec. fi, 49 Stat. 753, as amended; 7 U. S. O. 
and Sup. 608c) 

Issued at Washington, P. C, this 15th 
day of October 1951, to become effective 
on the third day after publication in the 
FEDERAL REGISTER. 

[SEAL] CHARLES F. BRAWN AN, 
Secretary of Agriculture. 

(F. R, Doc. 51-12539; Filed, Oct. 17, 1951; 
9:04 a.m.] 

TITLE 16—COMMERCIAL 
PRACTICES 

Chapter I—Federal Trade Commission 
_ [Docket 5484] 

PART 3—DIGEST OF CEASE AND DESIST 
ORDERS 

CLAY SEWER PIPE ASSOCIATION, INC., ET AL. 

Subpart—Aiding, assisting and abet
ting unfair or unlawful act or practice: 
I 3.290 Aiding, assisting and abetting un
fair or unlawful act or practice. Sub
part—Combining or conspiring: § 3.400 
To discriminate or stabilise prices 
through basing point or delivered price 
systems; § 3.405 To discriminate unfairly 
or restrictively in general; § 3.430 To en
hance, maintain or unify prices. Sub
part—Selling and Quoting on systematic 
price matching bases: § 3.2193 Zone, 
freight equalisation and other delivered 
price systems. I . In connection with the 
offering for sale, sale, or distribution in 
commerce, of vitrified clay sewer pipe, or 
fittings, and on the part of seventeen 
corporate manufacturers of such prod
ucts, and their respective officers, enter
ing "Into, continuing, cooperating in, or 
carrying out, any planned common 
course of action, understanding, agree
ment, combination or conspiracy between 
or among any two or more of said re

spondents, or between any one or more 
of said respondents and others not 
parties hereto, to (1) fix or maintain 
prices for vitrified clay sewer pipe or 
fittings; (2) compose or announce prices 
for vitrified clay sewer pipe or fittings, 
for any destination at which the respond
ents quote prices or sell their products, 
through the use of or in accordance with 
a basic price list, or percentage discounts 
therefrom; (3) use in common any 
freight rate compilation as a factor in 
fixing or announcing prices of vitrified 
clay sewer pipe or fittings; (4) use in 
common a zoning method of computing 
or formulating delivered price quota
tions for any such products; (5) dis
criminate in price between or among 
their respective customers by systemati
cally charging and accepting prices 
which differ by the amounts necessary to 
produce delivered costs to. purchasers 
identical with delivered costs available to 
such purchasers through purchases from 
other respondents; (6) establish or main
tain uniform terms or conditions of sale 
to dealers, or allocate sales between and 
among the respondents or dealers; or, 
(7) establish or maintain a list of jobbers, 
the terms and conditions of sales to 
jobbers, or allocate sales between and 
among the respondents or jobbers; and, 
n , collectively, concertedly, or by com
bination of two or more of twelve of the 
aforesaid respondents (members of re
spondent association),-using said asso
ciation as a medium for promoting, 
aiding, or rendering more effective any 
cooperative or concerted efforts to sup
press or eliminate competition in any of 
the respects hereinbefore set forth in 
clauses (1) to (7), inclusive; on the part 
of the aforesaid twelve respondents, their 
officers, etc., and, HI, knowingly con
tributing to the accomplishment of any 
of the acts, practices, or things thus pro
hibited, on the part of respondent asso
ciation, and the seventeen other corpo
rate manufacturers joined in the case, 
and on the part of their respective of
ficers, etc.; prohibited; subject to the 
provision, however, that wherever .and 
whenever the terms "continuing" and 
"planned common course of action" are 
used, the Federal Trade Commission in
terprets the said terms as set forth in the 
decision of the Supreme Court of the 
United States in the case entitled Federal 
Trade Commission v. Cement Institute, 
and reported in 333 United States Re
ports 683, at pp. 727 and 728, and in the 
decision of the United States Circuit 
Court of Appeals, Fourth Circuit, in the 
case entitled American Chain & Cable Co. 
v. Federal Trade Commission, and re
ported in 139 Federal Reporter, Second 
Series, 622, and in Including said terms 
in the order, uses them, and each of 
them, in the meaning set forth in said 
decisions;, and to the provision that noth
ing contained in the order shall be con
strued as prohibiting the establishment 
or maintenance of any lawful bona fide 
argeements, discussions or other action 
solely between any corporate respondent 
and its directors, officers and employees, 
or between any corporate respondent and 
any of its subsidiaries or affiliates, and 
relating solely to the carrying on of the 
business of such corporation and its sub
sidiaries or affiliates, when not for the 

purpose or with the effect of restricting 
competition; and to the further provision 
that nothing contained in the order or in 
the understanding in connection there
with shall be construed to affect the duty, 
authority or power of the Federal Trade 
Commission to reopen the proceeding 
and alter, modify or set aside in whole or 
in part any provision of the order when
ever in the opinion of the Federal Trade 
Commission conditions of fact or of law 
have so changed as to require such action, 
nor to prevent representatives of either 
the Federal Trade Commission or of the 
respondents, or any of them, from mov
ing to so alter, modify or set aside in 
whole or in part any provision of the 
order. 

(Sec. 6, 38 Stat. 722; 15 V. S. C. 46, Interprets 
or applies sec. 5, 38 Stat. 719, as amended; 
15 U. S. C. 45) [Cease and desist order, Clay 
Sewer Pipe Association, Inc., et al., DocSet 
5484, August 20, 1951] 

In the Matter of Clay Sewer Pipe Asso
ciation, Inc., American Vitrified Prod
ucts Company, The Brockway Clay 
Corrtpany, The Clay City Pipe Com
pany, Dennison Sewer Pipe Corpora
tion, The Evans Pipe Company (the 
Estate of T. T. Evans and the Estate 
of Eugene Evans, Copartners), Graff-
Kittaning Clay Products Company, 
Grand Ledge Clay Product Company, 
The Junction City Clay Company, The 
Kaul Clay Manufacturing Company, 
Patton Clay Manufacturing Company, 
The Peerless. Clay Manufacturing 
Company, The Robinson Clay Product 
Company, The Ross Clay Products 
Company, St. Mary's Sewer Pipe Com
pany, Stillwater Clay Products Com-

; pany, The Stratton Fire Clay Com-
• pany, Superior Clay Corporation, The 
} Union Clay Manufacturing Company, 
• Universal Sewer Pipe Corporation 

This proceeding was first heard by 
W. W. Sheppard, trial examiner thereto
fore duly designated by the Commission, 
upon the complaint of the Commission, 
and the filing of respondent's answers 
thereto, in which the allegations of the 
complaint were denied in substantial 
part, and following which, offers of set
tlement were made and agreed to by all 

'counsel for submission to the Commis
sion at a hearing at Columbus, Ohio, on 
December 9, 1947. 

Thereafter, following the Commis
sion's due consideration of said offers, 
and further negotiation between all 
counsel, its rejection of the settlement 
tendered and direction that hearing be 
held for trial of the issues, and the re
tirement from the Government service of 
said W. W. Sheppard, a hearing was held 
at Columbus on June 12, 1951, before 
Frank Hier, designated as substitute trial 
examiner, at which testimony was re
ceived in support of the allegations of 
the complaint, pursuant to arrangement 
between counsel in support of the com
plaint and counsel for respondents, look
ing toward an agreed settlement. 

At said hearing respondents by their 
counsel tendered waivers which were in
corporated into the record by which they 
waived the right to offer any testimony 
in opposition to the charges in the com
plaint, the right to submit any findings 
and conclusions, the right of oral argu-
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ment and any challenge or contest to the 
validity of the record herein or to the 
findings of fact or conclusion of the 
trial examiner" and the Commission i f 
such findings of fact and conclusion 
shall be the same as those agreed upon 
by counsel, on the ground that such 
findings do not have substantial support 
in the record or that they do not support 
the order of the trial examiner or the 
Commission. 

Thereafter the proceeding regularly 
came on for final consideration upon the 
complaint, the answers, evidence, 
waivers, proposed findings as to the facts 
and conclusion and-the proposed order 
agreed to and submitted by all counsel, 
and said trial examiner, having duly 
considered the matter and having found 
that the proceeding was i n the interest 
of the public, made his initial decision, 
comprising certain findings as to the 
facts, conclusion drawn therefrom and 
order, including order to cease and de
sist, and order of dismissal as to certain 
respondents. 

No appeal having been, filed from said 
initial decision of said trial examiner as 
provided for in Rule X X I I , nor any other 
action taken as thereby provided to pre
vent said initial decision becoming the 
decision of the Commission thirty days 
from service thereof upon the parties, 
said initial decision, including said order 
to cease and desist, accordingly, under 
the provisions of said Rule X X I I became 
the decision of the Commission on 
August 20,1951. 

Said order reads as follows: 
I t is ordered. That the respondents, 

American Vitrified Products Company, 
The Brockway Clay Company, Clay City 
Pipe Company, Dennison Sewer Pipe 
Corporation, Graff-Kittaning Clay Prod
ucts Company, Grand Ledge Clay Prod
uct Company, The Junction City Clay 
Company, The Kaul Clay Manufacturing 
Company, The Logan Clay Products 
Company, Patton Clay Manufacturing 
Company, Robinson Clay Product Com
pany, The Ross Clay Products Company, 
St. Marys Sewer Pipe Company; The 
Stillwater Clay Products Company, The 
Stratton Fire Clay Company, Superior 
Clay Corporation and Universal Sewer 
Pipe Corporation, and their respective 
officers, agents, representatives and em
ployees, in or in connection with the 
offering for sale, sale or distribution i n 
commerce between and among the sev
eral States of the United States and in 
the District of Columbia of vitrified clay 
sewer pipe, or fittings, do forthwith 
cease and desist from entering into, con
tinuing, cooperating in, or carrying out, 
any planned common course of action, 
understanding, agreement, combination 
or conspiracy between or among any two 
or more of said respondents, or between 
any one or more-of said respondents and 
others not parties hereto, to do or per
form any of the following acts, practices 
or things: 

1. Fixing or maintaining prices for 
Vitrified clay sewer pipe or fittings. 

2. Composing or announcing prices for 
Vitrified clay sewer pipe or fittings, for 
any destination at which the respondents 
quote prices or sell their products, 
through the use of or in accordance with 

a basic price list, or percentage discounts 
therefrom. 

3. Using in common any freight rate 
compilation as a factor in fixing or an
nouncing prices of vitrified clay sewer 
pipe or fittings. 

4. Using in common a zoning method 
of computing or formulating delivered 
price quotations for any such products. 

5. Discriminating in price between or 
among their respective customers by 
systematically charging and accepting 
prices which differ by the amounts nec
essary to produce delivered costs to pur
chasers-identical with delivered costs 
available to such purchasers through 
purchases from other respondents. 

6. Establishing or maintaining uni
form terms or conditions of sale to deal
ers, or allocating sales between and 
among the respondents or dealers. 

7. Establishing or maintaining a list 
of jobbers, the terms and conditions of 
sales to jobbers, or allocating sales be
tween and among the respondents or 
jobbers. 

Provided, however, That wherever and 
whenever the- terms "continuing" and 
"planned common course of action" are 
used herein, the Federal Trade Commis
sion interprets the said terms as set 
forth in the decision of the Supreme 
Court of the United States in the case 
entitled Federal Trade Commission v. 
Cement Institute, and- reported in 333 
United States Reports 683, at pp. 727 and 
728, and in the decision of the United 
States Circuit Court of Appeals, Fourth 
Circuit, in the case entitled American 
Chain & Cable Co. v. Federal Trade Com
mission, and reported in 139 Federal 
Reporter, Second Series, 622, and in in 
cluding said- terms, in this order, uses 
them, and each of them, in the meaning 
set forth in said decisions. 

I t is further ordered, That the respond
ents, American Vitrified Products Com
pany, Clay City Pipe Company, Dennison 
Sewer Pipe Corporation, Graff-Kittaning" 
Clay Products Company, Grand Ledge 
Clay Product Company, The Junction 
City Clay Company, The Kaul Clay Man
ufacturing Company, The Logan Clay 
Products Company, Robinson Clay Prod
uct Company, The Ross Clay Products 
Company, The Stillwater Clay Products 
Company and Superior Clay Corporation, 
and their respective officers, agents, rep
resentatives and employees, do forth
with cease and desist from collectively, 
concertedly, or by combination of two or 
more of said respondents, using or main-
taming the Clay Sewer Pipe Association, 
Inc., as a medium for promoting, aiding, 
or rendering more effective any cooper
ative or concerted efforts to suppress or 

i eliminate competition in any of the re
spects set forth in the immediately pre
ceding paragraphs 1 to 7, inclusive, of 
this order. 

I t is further ordered, That each of the 
respondents, Clay Sewer Pipe Associa
tion, Inc., American Vitrified Products 
Company, The Brockway Clay Company, 
Clay City Pipe Company, Dennison 
Sewer Pipe Corporation, Graff-Kittaning 
Clay Products Company, Grand Ledge 
Clay Products Company, The Junction 
City Clay Company, The Kaul Clay 
Manufacturing Company, The Logan 

Clay Products Company, Patton Clay. 
Manufacturing Company, Robinson Clay 
Products Company, The Ross Clay Prod
ucts Company, St. Marys Sewer Pipe 
Company, The Stillwater Clay Products 
Company, The Stratton Fire Clay Com
pany, Superior Clay Corporation and 
Universal Sewer Pipe Corporation, and 
their respective officers, agents, repre
sentatives and employees, do forthwith 
cease and desist from knowingly contrib
uting to the accomplishment of any of 
the acts, practices, or things prohibited 
in paragraphs 1 to 7, inclusive, of this 
order. 

I t is further ordered. That nothing 
contained in this order shall be construed 
as prohibiting the establishment or 
maintenance of any lawful bona fide 
agreements, discussions or other action 
solely between any corporate respondent 
and its directors, officers and employees, 
or between any corporate respondent and 
any of its subsidiaries or affiliates, and 
relating solely to the carrying on of the 
business of such corporation and its sub
sidiaries or affiliates, when not for the 
purpose or with the effect of restricting 
competition. 

Provided, however, That nothing con
tained in .this order or the understand
ings in connection herewith shall be con
strued to affect the duty, authority or 
power of the Federal Trade Commission 
to reopen this proceeding and alter, 
modify or set aside in whole or in part 
any provision of this order whenever in 
the opinion of the Federal Trade Com
mission conditions of fact or of law have 
so changed as to require such action, nor 
to prevent representatives of either the 
Federal Trade Commission or of the 
respondents, or any of them, from mov
ing to so alter, modify or set aside in 
whole or in part any provision of this 
order. 

I t is further ordered, For reasons ap
pearing in the Commission's findings as 
to the facts in this proceeding, that the 
allegations of Count I of the Complaint 
herein be, and they hereby are, dismissed 
as to The Evans Pipe Company (the es
tate of T. T. Evans and the estate of Eu
gene Evans, copartners). The Peerless 
Clay Manufacturing Company, and The 
Union Clay Manufacturing Company^ 
and that the allegations of Count I I of 
the complaint be, and they hereby are, 
dismissed as to all of the respondents. 

I t is further ordered, That the re
spondents (except The Evans Pipe Com
pany (the estate of T. T. Evans and the 
estate of Eugene Evans, copartners). 
The Peerless Clay Manufacturing Com
pany, and The Union Clay Manufac
turing Company) shall, within sixty 
(60) days after service upon them of 
this order, file with the Commission a 
report in writing setting forth in detail 
the manner, and form in which they have 
complied with this order. 

By "Decision of the Commission and 
order to file report of compliance", 
Docket 5484, August 20, 1951, which an
nounced and decreed fruition of said in
itial decision, report of compliance with 
the said order was required as follows: 

I t is ordered, That the respondents 
herein shall, within sixty (60) days after 
service upon them of this order, file with 
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the Commission a report in writing set
ting forth in detail the manner and form 
in which they have complied with the 
order to cease and desist. 

Issued: August 20, 1951. 
By the Commission. 
[SEAL] D. C. DANIEL, 

Secretary. 
[F. R. Doc. 01-12502; Filed, Oct. 17, 1951; 

8:52 a. m.] 

TITLE 19—CUSTOMS DUTIES 
Chapter I—Bureau of Customs, 

Department of the Treasury 
[T. D. 52842] 

PART 8—LIABILITY POR DUTIES, ENTRY or 
IMPORTED MERCHANDISE 

EXTRACTS FROM INVOICES 

To authorize collectors to deliver ex
tracts of certified invoices to importers 
who request them upon the payment of 
the fee provided for in I 24.12 (b). Cus
toms Regulations of 1943 (19 CFR 24.12 
(b) >, in lieu of the present practice of 
the collector at the port of certification 
of the extract transmitting such extracts 
to the collector at the port where i t is 
to be used, § 8.11 (b), Customs Regula
tions Of 1943 (19 CFR 8.11 (b)), is 
amended by deleting the second sentence 
and substituting the following: "The 
certified extract shall be delivered to the 
importer by the collector after the offi
cial seal is affixed thereto." 

The said section is further amended 
by changing the period at the end of 
the last sentence to a comma and adding 
the following: "or to the last prior 
extract." 
(Sec. 624, 46 Stat. 759; 19 TJ. S. C. 1624) 

FRANK DOW, 
Commissioner of Customs. 

Approved: October 11, 1951. 
E. H. FOLEY, 

Acting Secretary of the Treasury. 
[F. R. Doc. 51-12503; Filed, Oct. 17, 1951; . 

8:56 a. m.] 

Chapter II—United States Tariff 
Commission 

PART 201—RULES OF GENERAL APPLICATION 

PART 206—INVESTIGATIONS REGARDING 
PRODUCTS ON'WHICH POSSIBLE TARIFF 
CONCESSIONS W I L L BE CONSIDERED I N 
TRADE-AGREEMENT NEGOTIATIONS 

PART 207—INVESTIGATIONS OF INJURY TO 
DOMESTIC PRODUCERS ON ACCOUNT OF 
IMPORTS OF PRODUCTS ON WHICH TRADE-
AGREEMENT CONCESSIONS HAVE BEEN 
GRANTED 

AMENDMENT OFTTULES OF PRACTICE AND 
PROCEDURE 

Under the authority of sections 332, 
336, and 337 of the Tariff Act of 1930 
(sees. 332, 336, 337, 46 Stat. 698, 701, 703; 
19 U. S. C. 1332, 1336, 1337), section 504 
of the Philippine Trade Act (60 Stat. 156; 
22 U. S. C. 1354), and section 22 of 

the Agricultural Adjustment Act, as 
amended (Pub. Law 579, 81st Cong., and 
Pub. Law 50, 82d Cong.), and in accord
ance with sections 3 and 7 of the Trade 
Agreements Extension Act of 1951 (Pub. 
Law 50, 82d Cong.), the rules of practice 
and procedure of the United States Tar
iff Commission (14 F. R. 7289 et seq.; 19 
CFR Ch. H) are hereby amended as 
follows: 

1. Section 201.1 is amended to read as 
follows: 

§ 201.1 Applicability of general rules. 
The Tariff Commission rules of general 
application apply to investigations under 
the provisions of section 332 of the Tariff 
Act of 1930, and, so far as pertinent, to 
investigations under the provisions of 
sections 336 and 337 of the Tariff Act 
of 1930 (46 Stat. 698, 701, 703; 19 U. S. C. 
1332, 1336, 1337); to investigations un
der section 22 of the Agricultural Ad
justment Act, as amended (sec. 3, Pub. 
Law 579, 81st Cong.; Pub. Law 50, 82d 
Cong.); to investigations under section 
504 of the Philippine Trade Act of 1946 
(60 Stat. 156; 22 U. S. C. 1354); and to 
investigations under sections 3 and 7 of 
the Trade Agreements Extension Act of 
1951 (Pub. Law 50, 82d Cong.). Rules 
having specific application to investiga
tions under sections 336 and 337 of the 
Tariff Act of 1930, under section 22 of 
the Agricultural Adjustment Act, as 
amended, under section 504 of the Phil
ippine Trade Act, and under sections 3 
and 7 of the Trade Agreements Exten
sion Act of 1951, respectively, appear 
separately in Parts 202 to 207, inclusive, 
of this chapter. I n case of inconsistency 
between a rule of general application 
and a rule having specific application, 
the latter is controlling. No rules gov
erning investigations under section 338 
of the Tariff Act of 1930 (46 Stat. 704; 
19 U. S. C. 1338) are issued because sueh 
investigations, which concern questions 
of possible discrimination by foreign 
countries against the commerce of the 
United States, are of a nature requiring 
their conduct under cover of secrecy. 

2. Paragraph (d) of § 201.5 is amended 
to read as follows: 

(d) Reports to the President the re
lease of which has been authorized. 

3. Subparagraph (1) of paragraph (a) 
of § 201.6 is amended to read as follows: 

(1) Reports to the President the re
lease of which has not been authorized. 

4. Paragraph (b) of § 201.7 is amended 
to read as follows: 

(b) Informal conferences. Informal 
conferences regarding any matter relat
ing to the Commission's functions may 
be arranged by addressing a request to 
the Secretary, United States Tariff Com
mission, Tariff Commission Building, 
Washington 25, D. C. 

5. The heading of § 201.8 and para
graphs (a), (b), and (d) of §201.8 are 
amended to read as follows: 

S 201.8 Applications for investigation 
under section 336 of the Tariff Act of 
1930, under section 504 of the Philippine 
Trade Act of 1946, and under section 7 of 
the Trade Agreements Extension Act of 

1951, and complaints under section 337 
of the Tariff Act of 1930. (a) All appli
cations for investigations under section 
336 of the Tariff' Act of 1930, under sec
tion 504 of the Philippine Trade Act of 
1946, or under section 7 of the Trade 
Agreement Extension Act of 1951, and 
complaints under section 337 of the Tariff 
Act of 1930, must be filed with the Sec
retary, United States Tariff Commission, 
Washington 25, D. C.1 All copies of ap
plications, complaints, and other papers 
filed with the Commission in any such 
investigation must be identified on the 
first page thereof with the name of the 
person or firm on whose behalf they are 
filed. 

(b) Receipt by the Commission of an 
application for investigation or of a com
plaint properly filed will be acknowl
edged by the Secretary of the Commis
sion, and public notice of such receipt 
will be given in the manner prescribed 
in § 201.10. I n the case of applications 
under section 7 of the Trade Agreements 
Extension Act of 1951, notice of receipt 
thereof may be included in the notice 
of institution of investigation. 

» • • • • 
(d) Applications and complaints may 

be withdrawn at any time before an 
investigation pursuant thereto has been 
instituted or completed by the Commis
sion, but, even i f an application or com
plaint shall have been withdrawn, the 
Commission may institute or continue an 
investigation i f ih its judgment there is 
good and sufficient reason therefor. 

6. Sections 201.10 and 201.11 are 
amended to read as follows: 

§ 201.10 Public notices. Public notice 
of receipt of applications or complaints 
properly filed, of the institution of i n 
vestigations, of public hearings, of dis
missal of applications or investigations,' 
and of other formal actions of the Com
mission, under sections 336 and 337 of 
the Tariff Act of 1930, under section 22 
of the Agricultural Adjustment Act as 
amended, under section 504 of the Philip
pine Trade Act of 1946, and under sec
tions 3 and 7 of the Trade Agreements 
Extension Act of 1951, will be given by-
posting a copy of the notice at the prin
cipal office of the Commission at Wash
ington, D. C, and at its office in New 
York City; and by publishing a copy of 
the notice in the FEDERAL REGISTER and in 
Treasury Decisions. Copies of such no
tices will also be sent to press associa
tions, trade and similar organizations of 
producers, and to importers and others 
(including all persons named in the ap
plication or complaint concerned) 
known to the Commission to have an 
interest in the subject matter of the i n 
vestigation. 

1 201.11 Public hearings, (a) Hear
ings are required by law in the case of 
investigations under sections 336 and 337 
of the Tariff Act of 1930, under sectioa 
22 of the Agricultural Adjustment Act, 

'Under Executive Order 7233 of November 
23,1935, applications for investigations under 
section 22 of the Agricultural Adjustment 
Act, as amended, must be filed with the Sec
retary of Agriculture. For procedure govern
ing such applications see 16 F. E. 9343. 
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as amended, under section 504 of the 
Philippine Trade Act of 1946, under sec
tion 3 of the Trade Agreements Exten
sion Act of 1951, and under certain con
ditions under section 7 of the Trade 
Agreements Extension Act of 1951. No 
public hearing is required in general i n 
vestigations under section 332 of the 
Tariff Act of 1930; however, when de
termined by the Commission to be ap
propriate and feasible, hearings will be 
held in such investigations. 

(b) Public notice will be given of the 
time and place set for all hearings, in the 
manner prescribed in § 201.10. An
nouncement of a hearing will ordinarily 
be made 30 days in advance of the date 
set. 

(c) Hearings will be conducted in ac
cordance with the rules set forth i n 
§ 201.14. 
(Sec. 3, Pub. Law 50, 82d Cong.) 

7. A Part 206 is added, to read as fo l 
lows: 
PART 206—INVESTIGATIONS R E G A R D I N G 

PRODUCTS ON WHICH POSSIBLE TARIFF 
CONCESSIONS W I L L BE CONSIDERED I N 
TRADE-AGREEMENT NEGOTIATIONS 

Sec. 
206.1 Applicability of rules tmder section 3, 

Trade Agreements Extension Act of 
1951. 

206.2 Purpose of Investigation. 
206.3 Public notice of Investigation. 
206.4 Public hearings. 
506.5 Briefs. 
506.6 Reports. 

AUTHORITY : S§ 206.1 to 206.6 issued under 
sec. 3, Pub. Law 50, 82d Cong. 

§ 206.1 Applicability of rules under 
section 3, Trade Agreements Extension 
Act of 1951. The rules under this part 
are specifically applicable to investiga
tions for the purposes of section 3 of the 
Trade Agreements Extension Act of 1951 
and apply in addition to the pertinent 
rules of general application*set forth i n 
Part 201 of this chapter. . 

% 206.2 Purpose • of investigation. 
The purpose of an investigation under 
section 3 of the Trade Agreements Ex
tension Act of 1951 is to determine, with 
respect to each import article included 
i n a list of products submitted to the 
Commission by the President which are 
to be considered in trade-agreement 
negotiations for possible modification of 
duties and other import restrictions, im
position of additional import restrictions, 
or continuance of existing customs or 
excise treatment, (a) the limit to which 
such modification, imposition, or contin
uance may be extended in order to carry 
out the purpose of the Trade Agreements 
Act of 1934, as amended, without causing 
or threatening serious injury to the do
mestic industry producing like or di
rectly competitive articles, and (b) the 
minimum increases in duties or addi
tional import restrictions required in 
cases where increases in duties or addi
tional import restrictions are required to 
avoid serious injury to the domestic i n 
dustry producing like or directly com
petitive articles. 

I 206.3 Public notice of investigation. 
Public notice of an investigation for the 
purpose of section 3 of the Trade Agree

ments Extension Act of 1951 will be given 
ln the manner prescribed in § 201.10 of 
this chapter. Copies of the notice and 
of the list of products to be covered by 
the investigation will be mailed on re
quest to parties interested. 

§ 206.4 Public hearings—(a) Public 
notice. I n the course of an investiga
tion pursuant to section 3 of the Trade 
Agreements Extension Act of 1951, the 
Commission will hold public hearings. 
Notice wil be given of the time and place 
set for such hearings in the manner pre
scribed in § 201.10 of this chapter 

(b) Appearances at hearings/ Parties 
Interested may appear at public hear
ings, either in person or by representa
tive, and produce, under oath, oral or 
written evidence relevant and material 
to the subject matter of the investi
gation. 

(c) Written statements. Since public 
hearings are only a part of the investi
gation, and the Commission's findings 
are based on the information obtained 
at public hearings as well as other in 
formation which i t may obtain in the 
course of the investigation, persons who 
cannot appear at public hearings but 
who desire to supply written information 
relevant and material to the subject mat
ter of the investigation may do so by 
submitting fifteen clear copies of the 
written statement, typed, printed, or 
duplicated, one of which shall be sworn 
to. No special form for presentation of 
written views is prescribed. Written 
statements so submitted will be given 
the same consideration as testimony 
presented at the hearing, and, except for 
confidential material, will be open to 
public inspection. Because the Commis
sion's report to the President must be 
completed within 120 days after the re
ceipt of the list of products from the 
President, written statements not sub
mitted at the hearing can be assured 
consideration only if received by the 
Commission before the close of the pub
lic hearing. 

(d) Official notice of Government pub
lications. Publications of the United 
States Government, especially reports of 
the Tariff Commission, need not be of
fered in evidence because the Commis
sion will take notice of them as public 
documents. Extensive excerpts from 
such publications, particularly data re
garding United States production, ex
ports, or imports, should not be included 
in statements to the Commission either 
at the hearing or otherwise, but should 
be referred to by citing the title and page 
number of the pertinent publication. 

GROSS REFERENCES: Por rule regarding con
duct of public hearings, see § 201.14 of this 
chapter. Por rule regarding official notice 
by Commission of public documents, see 
§ 201.14 of this chapter. 

(e) Confidential information. All in 
formation submitted in confidence 
should be submitted on separate pages 
clearly marked "Confidential". The 
Commission may refuse to accept in con
fidence any particular information which 
i t determines is not entitled to confiden
tial treatment. 

CROSS REFERENCE: Por general rule regard
ing confidential information, see § 201.6 of 
this chapter. 

(f) Type of information to be devel
oped at hearing or in written statements. 
Without excluding other pertinent infor
mation, but with a view to assisting par
ties interested to present information 
useful in formulating findings required 
by the statute, testimony at hearings and 
written statements should give emphasis 
to the following matters: 

(1) Trends of domestic production, 
sales, and imports in respect of the ar
ticles in question, including data on 
recent developments. 

(2) The competitive strength of the 
foreign article and the like or directly 
competitive domestic article in the mar
kets of the United States during a period 
which is representative of conditions of 
competition between such articles. 

(3) Geographic areas of greatest com
petition between the domestic and the 
imported product and the principal 
market or markets for these products i n 
the United States. 

(4) Costs of production and delivery 
of the foreign and the domestic article 
during the period specified under sub
paragraph (2) of this paragraph. 

(5) Additional information of a fac
tual character bearing on the position of 
the domestic industry in competition 
with the imported article. 

§ 206.5 Briefs. Briefs of the evidence 
produced at the hearing and arguments 
thereon may be presented to the Com
mission by parties interested who have 
entered an appearance. Unless other
wise ordered, fifteen clear copies, typed, 
printed, or duplicated, shall be filed with 
the Secretary of the Commission within 
ten days after the close of the hearing, 

1206.6 Reports. The Commission 
will report to the President its findings in 
the investigation not later than 120 days 
after the receipt by the Commission 
from the President of the list of products 
to be covered by the investigation. 

Section 4 of the Trade Agreements Ex
tension Act of 1951 provides that, within 
thirty days after a trade agreement has 
been entered into which does not comply 
with the limits or minimum requirements 
specified in the findings reported to the 
President by the Tariff Commission, the 
President shall transmit a copy of such 
agreement to the Congress, whereupon 
the Tariff Commission must deposit with 
the Committee on Ways and Means of 
the House of Representatives and the 
Committee on Finance of the Senate a 
copy of the portions of its report to the 
President dealing with the articles with 
respect to which such limits or minimum 
requirements are not complied with. 

8. Part 207 is amended to read as fo l 
lows: 

PART 207—INVESTIGATIONS OF INJURY TO 
DOMESTIC PRODUCERS ON ACCOUNT OF 
IMPORTS OF PRODUCTS ON WHICH TRADE 
AGREEMENT CONCESSIONS HAVE BEEN 
GRANTED 

207.1 Applicability of rules regarding i n 
vestigations under section 7, Trade 
Agreements Extension Act of 1951. 

207.2 Purpose of investigation. 
207.3 Applications. 
207.4 Confidential information. 
207.5 Investigations; hearings. 
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207.6 Briefs. 
207.7 Reports. 

AUTHORITY: JS 207.1 to 207.7 Issued under 
sec. 7, Pub. Law 50, 82d Cong. 

§ 207.1 Applicability of rules regard
ing investigations under section 7, Trade 
Agreements Extension Act of 1951. The 
rules under this part are specifically ap
plicable to investigations for the pur
poses of section 7 of the Trade Agree
ments Extension Act of 1951 (Pub. Law 
50, 82d Cong.) and apply in addition to 
the pertinent rules of general applica
tion set forth in Part 201 of this chapter. 

5 207.2 Purpose of investigation. The 
purpose of an investigation under section 
7 of the Trade Agreements Extension Act 
of 1951 is to determine* whether an article 
on which a trade-agreement concession 
has been granted is, as a result, in whole 
or in part, of the duty or other customs 
treatment reflecting such concession, be
ing imported in such increased quanti
ties, actual or relative, as to cause or 
threaten serious injury to the domestic 
industry producing like or directly com
petitive articles. 

5 207.3 Applications, (a) Applica
tion for investigation for the purposes of 
section 7 of the Trade Agreements Ex
tension Act of 1951 may be made by any 
interested person, partnership, associa
tion, or corporation having reason to 
believe that a product upon which a 
concession has been granted under a 
trade agreement is, as a result, in whole 
or in part, of the duty or other customs 
treatment reflecting such concession, 
being imported into the United States 
in such increased quantities, either 
actual or relative, as to cause or threaten 
serious injury to a domestic industry 
producing like or directly competitive 
products. Such applications shall be 
filed with the Secretary, United States 
Tariff Commission. Washington 25, D. C. 

(b) Applications for such investiga
tions shall be typewritten, duplicated, or 
printed, and fifteen clear copies must be 
submitted. They need not be under 
oath, but must be signed by the appli
cant or in his behalf Joy any authorized 
person, and should state the name, ad
dress, and nature of the interest of the 
applicant. 

(c) An application must clearly state 
that it is for an investigation under sec
tion 7 of the Trade Agreements Exten
sion Act of 1951. I t must name or de
scribe precisely the product concerning 
which investigation is being sought; 
specify the tariff provision which covers 
the product; and indicate the duty or 
other customs treatment which i t is 
claimed is resulting in the importation 
of the product in question in such in
creased quantities, actual or relative, as 
to cause or threaten the alleged serious 
injury to the domestic industry. 

(d) An application must include a 
statement of the reasons why applicant 
believes that the product concerning 
which investigation is requested is, as a 
result, in whole or in part, of the duty 
or othar customs treatment reflecting a 
trade agreement concession, being im
ported Into the United States in such 
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increased quantities, either actual or 
relative, as to cause or threaten serious 
injury to the domestic industry produc
ing like or directly competitive commodi
ties, in particular, applicant must de
scribe the nature and extent of the 
injury which he considers is being 
caused or threatened the domestic in
dustry by reason of the importation of 
the product in question. 

(e) Information of the following char
acter should also be furnished with an 
application, to the extent that it is 
readily available to the applicant, and 
where confidential should be submitted 
as indicated in § 207.4 of this chapter: 

(1) Imports, production, sales, and 
exports of the commodity for represen
tative periods, including the latest 
available data. In greater detail, this 
information would include: 

(1) Imports (quantity and value). 
(ii) Production (quantity): (a) by the 

applicant, (b) by the domestic industry. 
(iii) Sales (quantity and value): (a) 

by the applicant, (b) by the domestic 
industry. 

(iv) Exports (quantity and value): 
(a) by the applicant, (6) by the do
mestic industry. 

(2) . Direct labor engaged in the do
mestic production of the commodity, (i) 
by the applicant and (ii) by the industry 
as a whole, indicating the number of 
persons employed during a normal pe
riod of operation in representative years, 
including the latest available data. 

(3) Relation of the receipts of the ap
plicant from the sales of the commodity 
covered by the application to his total 
receipts from all commodities or services 
produced by him, for representative 
years. 

(4) Comparability of the domestic and 
the foreign article and the degree of 
competition between them, indicating 
the geographical areas or markets in 
which the competition is most intensive. 

(5) Additional information of factual 
character, relating to the applicant and 
to the domestic industry,, regarding such 
matters as: Profits and losses; prices; 
taxes; wages and other costs of produc
tion; subsidies and price-support pro
grams; inventories, and similar data 
bearing on the position of the applicant 
and of the domestic industry In compe
tition with the imported article. 

(f) In general, statistical data support
ing an application should be on an an
nual calendar-year basis, but should 
include data for months or quarters fol
lowing the latest complete year; how
ever, where seasonal and short-term 
factors and developments are important, 
quarterly or monthly data should also 
be furnished. 

§ 207.4 Confidential information. All 
information submitted in confidence 
should be submitted on separate pages 
clearly marked "Confidential". The 
Commission may refuse to accept in con
fidence any particular information 
which it determines is not entitled to 
confidential treatment. Information 
called for in § 207.3 which would disclose 
individual business data or operations 
will be accorded confidential treatment 
by the Commission if submitted in con
fidence. 

CROSS REFERENCE: For general rule regard
ing confidential information, see {201.6 of 
this chapter. 

§ 207.5 Investigation; hearings—(a) 
Institution of investigation. After re
ceipt by the Commission of an applica
tion under section 7 of the Trade Agree
ments Extension Act of 1951, properly 
filed, an investigation will be promptly 
instituted. The application, except for 
confidential material, will then be avail
able for public inspection at the office 
of the Commission in Washington, D. C, 
or in the New York office of the Tariff 
Commission, Custom House, New York 4, 
N. Y., where it may be read and copied 
by persons interested. Notice of such 
investigation will be given in the manner 
prescribed in § 201.10 of this chapter. 

(b) Public hearings. Hearings are re
quired by law in investigations under sec
tion 7 of the Trade Agreements Exten
sion Act of 1951 whenever the Commis
sion finds evidence of serious injury or 
threat of serious injury or whenever so 
directed by resolution of either the Com
mittee on Finance of the Senate or the 
Committee on Ways and Means of the 
House of Representatives. No recom
mendations to the President for action 
under section 7 of the Trade Agreements-
Extension Act of 1S51 may be made un
less a hearing has been held. The Com
mission will order a public hearing 
whenever a hearing is required by law or 
in any other case when in its judgment 
there is good and sufficient reason there
for. Public notice of hearings ordered 
will be given in the manner prescribed in 
$ 201.10 of this chapter. 

I 207.6 Briefs. Briefs of the evidence 
produced at the hearings and arguments 
thereon may be presented to the Com
mission by parties interested who have 
entered an appearance. Unless other
wise ordered, fifteen clear copies, type
written, duplicated, or printed, shall be 
filed with the Secretary of the Commis
sion within ten days after the close of the 
hearing. 

CROSS REFERENCE: For rules regarding 
briefs of evidence given by deposition, see 
i 201.17 (b) of this chapter. 

S 207.7 Reports—(a) Findings and 
recommendations to the President. If, as 
a result of an investigation and hear
ing under section 7 of the Trade Agree
ments Extension Act of 1951, the Com
mission finds that an article on which a 
trade-agreement concession has been 
granted is, as a result, in whole or in 
part, of the duty or other customs treat
ment reflecting such concession, being 
imported in such increased quantities, 
actual or relative, as to cause or threaten 
serious injury to the domestic industry 
producing like or directly competitive 
articles, it will report its findings to the 
President with appropriate recommenda
tions for the withdrawal or modification 
of the concession, its suspension in whole 
or in part, or the establishment of import 
quotas, to the extent and for the time 
necessary to prevent or remedy such 
injury. 

(b) Findings and conclusions in ab-
scence of recommendation to the Presi
dent. If after investigation, either with 
or without hearing, the Commission de-
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termines that no sufficient reason exists 
for a recommendation to the President 
for action of any kind specified in para
graph (a) of this section, i t will make 
and publish a report stating its findings 
and conclusions. 

OSCAR B. RYDER, 
- Chairman, 

United States Tariff Commission. 
[¥. E. Dec. 51-12494; Piled, Oct. 17, 1951; 

8:54 a. m.l 

• TITLE 24—HOUSING AND 
HOUSING CREDIT 

Chapter I—Home Loan Bank Board, 
Housing and Home Finance Agency 

Subchapter C—Federal Savings and Loan System 
[No. 4656] 

PART 145—OPERATIONS 

CONSTRUING AND CLARIFYING PROVISIONS 
GOVERNING THE CHARGING OF PENALTIES 
ON PREPAYMENT UPON LOANS 

OCTOBER 12, 1951. 

Whereas, there apparently exists some 
misunderstanding with respect to the 
meaning of the provisions of § 145.6-12 
of the rules and regulations for the Fed
eral Savings and Loan System (24 CFR 
145.6-12) relating to the penalties that 
may be imposed upon a borrower who 
prepays his loan, and 

Whereas, the Home Loan Bank Board 
Intended and hereby construes that the 
last sentence of § 145.6-12 means that 
the only penalty which a Federal savings 
and loan association can impose on a 
borrower who prepays a loan is a penalty 
equal to not more than six months ad
vance interest on the amount prepaid 
in any one year in excess of such amount 
as would equal 20 percent of the original 
principal amount of the loan, and 

Whereas, i t is deemed desirable, for 
purposes of clarity and in order that the 
provision of the regulation shall more 
definitely reflect the interpretation by 
this Board of the present meaning 
thereof, 

Resolved, that pursuant to Part 108 of 
the general regulations of the Home Loan 
Bank Board (24 CFR Part 108) and 
§ 142.1 of the rules and regulations for 
the Federal Savings and Loan System 
(24 CFR 142.1), the last sentence of 
§ 145.6-12 of the rules and regulations 
for the Federal Savings and Loan System 
(24 CFR 145.6-12) is hereby amended, 
effective October 18, 1951 to read as fo l 
lows: "Borrowers from Federal associa
tions shall have the right to prepay their 
loans without penalty except that the 
Board hereby approves for use by any 
Federal association, other than Federal 
associations that have Charter E, a loan 
plan wherein the association may require 
payment of not more than six months' 
advance interest on that part of the 
aggregate amount of all prepayments 
made on a loan in any one year which 
exceeds 20 percent of the original prin
cipal amount of the loan; Provided, That 
the loan contract makes express provi
sion therefor." so that the section, in its 
entirety, will read as follows: 

§145.6-12 Loan •payments. Payments 
on the principal indebtedness of all loans 
on real estate security shall be applied 
direct to the reduction of such indebted
ness. Payments on all monthly install
ment loans, other than construction 
loans, insured loans, and guaranteed 
loans, shall begin not later than sixty 
days after the advance of the loan; in
sured loans and guaranteed loans may be 
repayable upon terms acceptable to the 
insuring or guaranteeing agency and the 
Board hereby approves for use by any 
Federal association a loan plan wherein 
payments on any construction loans that 
such association may otherwise make un
der §§ 145.6 to 145.6-13 shall begin not 
later than 12 months after the date of 
the first advance. Borrowers from Fed
eral associations shall have the right to 
prepay their loans without penalty ex
cept that the Board hereby approves for 
use by any Federal association, other 
than Federal associations that have 
Charter E, a loan plan wherein the asso
ciation may require payment of not mere 
than six months' advance interest on 
that part of the aggregate amount of all 
prepayments made on a loan in any one 
year which exceeds 20 percent of the 
original principal amount of the loan; 
Provided, That the loan contract makes 

. express provision therefor. 

Resolved further, that the purpose of 
this amendment being merely to clarify 
certain provisions in existing regulations 
and not restrictive in effect, i t is found 
that it is not necessary to issue this reg

ulation with notice and public procedure 
thereon under section 4 (a) of the Ad
ministrative Procedure Act, or subject 
to the effective date limitation of section 
4 (c) of said act. 
(Sec. 5, 48 Stat. 132, as amended; 12 U. S. C. 
and Sup. 1464) 

By the Home Loan Bank Board. 

[SEAL] J. FRANCIS MOORE, 
Secretary. 

[P. R. Doc. 51-124S9; Filed, Oct. 17, 1CC1; 
8:52 a. m.\ 

Chapter VIII—Office of Rent Stabiliza
tion, Economic Stabilization Agency 

[Controlled Housing Rent Reg., Amdt. 408] 
[Controlled Rooms in Rooming Houses and 

Other Establishments, Rent Reg., Amdt. 
403] 

PART 825—RENT REGULATIONS UNDER THE 
HOUSING AND RENT ACT OF 1947, AS 
AMENDED 

KENTUCKY AND ILLINOIS 

Amendment 408 to the Controlled 
Housing Rent Regulation (§§ 825.1 to 
825.12) and Amendment 403 to the Rent 
Regulation for Controlled Rooms in 
Rooming Houses and Other Establish
ments •(§§ 825.81 to 825.92). Said regu
lations are amended in the following 
respect: 

In Schedule A, Item 127, is amended to 
read as follows: 

State and name of -
defense-rental area Class County or counties in defense-rental areas under 

regulation 
Maximum 
rent date 

Effective date 
of regulation 

Kentucky 

(127) Paducah B 
C 
A 
A 

McCracken Mar. 1,1942 
Jan. 1,1951 

do.... 

Nov. 1,1942 
Oct. 17,1951 

Do. 
Do. 

B 
C 
A 
A 

do 
Mar. 1,1942 
Jan. 1,1951 

do.... 

Nov. 1,1942 
Oct. 17,1951 

Do. 
Do. 

B 
C 
A 
A 

Ballard. . . . . . . . 

Mar. 1,1942 
Jan. 1,1951 

do.... 

Nov. 1,1942 
Oct. 17,1951 

Do. 
Do. 

B 
C 
A 
A Massac County, Illinois; and in Johnson County, 

Illinois, the township of Vienna, including the 
city of Vienna. 

do 

Nov. 1,1942 
Oct. 17,1951 

Do. 
Do. 

(Sec. 204, 61 Stat. 197, as amended; EO TJ. S. C. 
App. Sup. 1894) 

This amendment shall be effective Oc
tober 17, 1951. 

Issued this 15th day of October 1951. 
JOHN J. MADIGAN, 

Acting Director of Rent Stabilization. 
[F. R. Doc. 51-12510; Filed, Oct. 17, 1951; 

8:57 a. m.] 
i 1 

TITLE 32—NATIONAL DEFENSE 
Chapter V—Department of the Army 

Subchapter B—Claims and Accounts 

PART 533—GRATUITY UPON DEATH 

MISCELLANEOUS AMENDMENTS 

Sections 533.1, 533.3, and 533.8 are re
scinded and the following substituted 
therefor: 

§ 533.1 Computation of amount of 
death gratuity. The amount of the 
death gratuity due the beneficiary of a 
service member includes the eompensa-
tion of every kind and character received 
by such member at the date of his death 

but does not include allowances. See 
14 Comp. Dec. 857; 24 id. 287. 

§ 533.3 Payment—(a) Beneficiaries. 
(1) Payments of the 6 months' gratuity 
pay may be made to beneficiaries in the 
order indicated. 

(i) I f there be a widow (widower), 
payment will be made to such person 
only. (Marriage by proxy of individuals 
domiciled in the United States may be 
held to be valid if performed in a juris
diction which recognizes common law 
marriage unless such marriage is pro
hibited by statute Or has been held to be 
invalid by judicial decision.) See MS. 
Comp. Gen. B-103120, July 30, 1951. 

(ii) I f there be no widow (widower), 
payment will be made to the child or 
children, if there are any entitled to pay
ment. An adopted child is considered 
to be a "child" within the meaning of 
the term as used in this part. 

(iii) I f there be no widow (widower) 
or child, payment will be made to the 
dependent relative previously designated 
by the deceased as his beneficiary to 
whom the gratuity is to be paid. 

(iv) Iffthere be no widow (widower), 
child, or dependent relative previously 
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designated by the deceased, payment 
will be made to undesignated grand
children, parents, brothers, sisters, and 
grandparents shown to have been de
pendent upon such deceased member 
(subparagraph (4) of this paragraph); 
the eligible members of each group hav
ing an insurable interest in the life of 
the deceased sharing equally. 

N O T E : I n the event of the death of any 
beneficiary before payment to and collection 
by such beneficiary of the amount author
ized, payment will Be made to the next l iv
ing beneficiary in the order of succession 
above stated. 

(2) Payment of 6 months' gratuity 
pay may not be made to: 

(i) Any married child or unmarried 
child over 21 years of age of a deceased 
officer or enlisted member who is not 
actually a dependent of such deceased 
officer or enlisted member. Payment 
may not be made to any married child, 
notwithstanding the allegation of de
pendency on the deceased officer or en
listed member. See 4 Comp. Gen. 730; 
18 id. 567; and 22 id. 797. 

(ii) A person who takes the life of 
the deceased, on whose account death 
gratuity would otherwise be payable to 
such beneficiary. See MS. Comp. Gen. 
A-60953, June 12,1935. 

(iii) Stepparents not designated and 
persons, other than dependent relatives, 
standing in loco parentis to decedent 
whether or not designated. See 26 
Comp. Gen. 723. 

(iv) The natural father of a service 
member who had been legally adopted. 
The fact that the service member re
turned to reside with the natural parent 
before induction into the service and 
designated the natural parent as a ben
eficiary to receive the payment does not 
change the foregoing statement. See 24 
Comp. Gen. 479. 

(3) If the deceased person had desig
nated two beneficiaries to receive the 6 
months' death gratuity payment, and 
the claim of the first designated bene
ficiary has been disapproved because the 
evidence submitted did not clearly es
tablish dependency upon him for sup
port, or otherwise and insurable interest 
in him, the claim of the second desig
nated beneficiary may not be considered 
unless the first beneficiary, who may de
sire to submit additional evidence tend
ing to show dependency, has relinquished 
the right to claim the gratuity payment. 
See 22 Comp. Gen. 676. 

(4) If there be no widow (widower), 
child, or previously designated bene
ficiary, the Commanding General, Army 
Finance Center, will determine depend
ency in accordance with approved poli
cies and regulations of the Department 
of the Army. The disbursing officer will 
forward any case of this type to the 
Commanding General, Army Finance 
Center, accompanied by all available in
formation or evidence that will assist in 
making a determination as to the proper 
beneficiary or beneficiaries. 

(b) Evidence. (1) The evidence re
quired to establish the right under law, 
of any person to receive payment of the 
6 months' gratuity is set forth for the 
different classes of beneficiaries in fig
ure 1. 

(2) No affirmative showing of depend
ency is required in making payments of 
6 months' death gratuity pay authorized 
by the act of December 17, 1919, as. 
amended, to fathers, mothers, brothers, 
or sisters designated as beneficiaries of 

deceased military personnel, since rela
tionship alone establishes the insurable 
interest; but as to more distant relatives, 
evidence of insurable interest other than 
mere relationship is required. See 4 
Comp. Gen. 554, modified; 22 id. 85. 

FIGURE 1 

Class of beneficiary 

Widow or widower:1 

Previously desig
nated. 

Not previously des
ignated. 

Unmarried child or chil
dren under 21 years of 
age: 

Previously desig
nated. 

Not previously des
ignated. 

Unmarried child or chil
dren over 21 years of 
age: 

Previously desig
nated. 

Not previously des
ignated. 

Other beneficiaries: 
Previously desig

nated. 

Not previously des
ignated. 

Evidence required of— 

Nonexistence of widow 
(widower) 

No. 

No. 

Yes 

Yes 

Yes. 

Yes. 

Yes. Also* evidence 
that there is no child 
(children), and evi
dence ot insurable in
terest in deceased ex
cept for mother, fa
ther, brother, or sister. 

Yes. Also evidence 
that there is no child 
(children) or previ
ously designated ben
eficiary, and evidence 
of insurable interest in 
deceased except for 
mother, father, bro
ther, or sister. 

Relation
ship 

No. 

Yes 

No. 

Yes. 

Yes. 

Yes. 

Age 

No.. 

No-

Yes 

Yes. 

Yes. 

Yes. 

No. 

No.. 

Conju
gal con
dition 

No. 

No. 

Yes. 

Yes. 

Yes. 

Yes. 

No.. 

No.. 

Actual depend
ency 

No 

No 

No 

No.. 

Yes 

Yes 

See 5 533.3 (b) (2). 

See § 533.3 (a) (4) 
and SR 600-
105-1. 

Designa
tion as-

benefiei 
aries 

Yes.« 

No.» 

Yes.» 

No.' 

Yes.« 

No." 

Yes. 

No. 

' A waiver by the lawful widow (widower) of a deceased person of her (his) statutory right to the six months' death j 
gratuity pay authorized by the act of Dec. 17,1919, as amended, is without force or eflect, and does not operate to 
entitle the mother of the deceased, his designated beneficiary, to payment of the gratuity. 22 Comp. Gen. 678,1 
amplified, 24 Comp. Gen. 46. - i 

2 The fact, if it be a fact, that the widow (widower) or child (children), as the case may be, was designated as ben-
eficiary, will in itself be regarded ordinarily as sufficient to establish the identify of the payee. ! 

8 Where a payment is to be made to a widow (widower) not previously designated as beneficiary, affidavits from, 
two disinterested persons, not related by blood, attesting to tbe following facts wil] be obtained and filed with the ] 
voucher: length of time they have known the widow (widower), that they have known her (him) to be the lawful ] 
wife (husband) of the deceased person at the time of his (her) death, and that to the best of their knowledge and J 
belief no divorce has been granted. ' 

' Where payment is to be made to a child (children) not previously designated, affidavits from two disinterested 
persons, not related by blood, attesting to the following facts will be obtained and filed with the vouchers: that they I 
knew the deceased person, knew the mother (father), and know that the deceased person was not survived by a' 
lawful widow (widower) at the time of his (her) death and that the child (children) is (are) the only living child; 
(children) of the deceased person. In the case of an illegitimate child (children), evidence of relationship must be 
established, that is, the service members written acknowledgment that the child (children) is (are) his child (child-
ren). 

B Any case concerning payment of death gratuity benefits to the individual or individuals who adopted the child 
when such child died in the military service will be considered doubtful and will be submitted to tbe Comptroller 
General of the United States for advance decision, through the Chief of Finance, prior to payment. 

NOTE: The office administering the act of Dec. 17,1919, as amended, may require any additional evidence, other 
than that set forth above, when considered necessary. 

(c) Method of payment. Payment 
will be made on DD Form 397 (Public 
Voucher for Six Months' Gratuity Pay). 
Upon receipt of an official report of 
death, DD Form 397 and instructions for 
its acomplishment will be furnished the 
proper beneficiary by the appropriate 
disbursing officer designated in subpara
graphs (1) through (4) of this para
graph. The disbursing officer who fur
nishes the beneficiary with Form 397 
will also make payment of the 6 months' 
gratuity pay to such beneficiary only 
after the completed form has been care
fully checked, and there is no doubt as 
to the proper beneficiary. 

(1) Where the beneficiary resides 
within the continental limits of the 
United States, exclusive of Alaska, the 
forms will be furnished the beneficiary, 
and payment made by the Chief, Mili

tary Pay Division, Army Finance Center, 
Building 204, St. Louis 20, Missouri. 

(2) Where the beneficiary resides in 
Alaska or outside the continental limits 
of the United. States, the forms will be 
furnished the beneficiary and payment 
made by a disbursing officer designated 
in each case by the major Army com
mander of the area concerned, pro
vided: 

(i) The beneficiary resides in the 
same oversea area in which the deceased 
service member was assigned. 

(ii) There is no question as to the 
proper beneficiary. • 

(iii) There is no question as to mis
conduct. 

If a Une of duty investigation is being 
or has been made, payment of the death 
gratuity will not be made by the desig
nated disbursing officer, and the case 
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will be forwarded to the Military Pay' 
Division, Army Finance Center, where 
i t will be held until receipt of determina
tion from the Adjutant General rela
tive to the service member's status. The 
major Army commander will notify the 
Chief of Finance of any designations 
made under the provisions of this section 
by furnishing the name of the disburs
ing officer designated to make payment 
with the locality and area which he 
serves. Such disbursing officer upon 
making payment of the gratuity, imme
diately will notify the Chief, Military 
Pay Division, Army Finance Center, by 
letter, of the fact that such payment has 
been made, the amount thereof, and 
proper voucher reference. 

(3) I f the beneficiary resides in 
Alaska or outside the continental limits 
of the United States, and the deceased 
service member at date of death was not 
assigned in such area, forms will be fur
nished the beneficiary and payment 
made by the Chief, Military Pay Divi
sion, Army Finance Center. 

(4) Under circumstances where there 
is doubt as to the proper disbursing offi
cer to make payment, the major com
mander will request the Chiefof Finance, 
Department of the Army, to designate a 
disbursing officer to make payment of 
the 6 months' gratuity pay. 

§ 533.8 Special determination—(a) 
Absent without leave. (1) During pe
riods of absence without leave, service 
members shall continue in a pay status, 
but shall forfeit all pay and allowances 
during such absence unless such absence 
is excused as unavoidable. The 6 
months' death gratuity is not a part of 
a member's "pay and allowances," there
fore, i f a member dies during an absence 
without leave, whether or not such ab
sence is excused as Unavoidable, pay
ment of the 6 months' death gratuity at 
the rate of pay accruing to such member 
at the date of death is authorized i f 
otherwise payable. This determination 
applies to all cases where absence with
out leave and death occurred subsequent 
to August 31,1946. See sec. 4 tb) act Au
gust 9,1946 (60 Stat. 964); act August 4, 
1947 (61 Stat. 748; 37 U. S. C. 33); and 
29 Comp. Gen. 294. 

(2) When absence without leave does 
not exceed 3 months, payment of the 6 
months' gratuity pay will be made by 
the Chief, Military Pay Division, Army 
Finance Center. When absence is in ex-• 
cess of 3 months, an advance decision 
will be requested from the Comptroller 
General in each case. 

(b) Flying requirements not met when 
on flying status. I f a person dies while 
assigned to flying duty and has not made 
any flights during the 3 months succeed
ing the quarter in which he last met the 
flight requirements, his rate of pay for 
the payment of the 6 months' gratuity 
includes the increased pay for flying, al
though no flying pay had accrued to him 
on the date of his death. See 7 Comp. 
Gen. 476. 

(c) Advanced grade after date of 
death. Section 2 of the act of March 7. 
1942, as amended, which entitles any 
person in active service officially re
ported as missing, missing in action, i n 
terned in a neutral country, captured by 

an enemy, beleaguered or besieged, to 
continue to receive, or have credited to 
his account, the pay and allowances to 
which he was then or thereafter became 
entitled, does not authorize computation 
of the 6 months' gratuity payment on 
the basis of pay for a grade to which a 
person was advanced after being officially 
reported missing where i t was later de
termined that the person had died prior 
to such advancement in grade. See 22 
Comp. Gen. 395. 

(d) Declared dead after missing. I n 
the case of a person who was officially 
carried in a missing status and subse
quently declared dead as of a certain 
date, the death gratuity should be com
puted on the pay rate to which the per
son was entitled on the date as of which 
he was declared dead, rather than on 
the rate he was receiving at the begin
ning of the missing status. See 22 Comp. 
Gen. 1053. 
[AR 35-1370, Sept. 28, 1951] (R. S. 161; 5 

TT. S. C. 22. Interpret or apply sees. 1, 2, 41 
Stat. 367, as amended, sec. 5, 53 Stat. 557, as 
amended, sees. 3, 4, 5, 63 Stat. 202, sec. 514, 
63 Stat. 831; 10 U. S. C. and Sup. 456-456-2, 
903, 37 U. S. C. Sup. 314) 

tSEAL] WM. K. BERGIN, 
Major General, V. S. Army, 

The Adjutant General. 
[P. R. Doc. 51-12489; Filed, Oct. 17,' 1951; 

8:52 a. m.] 

Subchapter F—Personnel 

PART 572—CONTRACT SURGEONS AND 
CIVILIAN VETERINARIANS 

PAY AND ALLOWANCES OF CONTRACT 
SURGEONS • 

Section 572.3 is rescinded and the fo l 
lowing substituted therefor: 

§ 572.3 Pay and allowances—(a) 
Full'time contract surgeons. Contract. 
surgeons serving fu l l time with any of 
the uniformed services are entitled to be 
paid the minimum basic pay, the basic 
allowances, and such other allowances as 
are authorized by the act of October 12, 
1949 to be paid to commissioned officers 
in pay grade 0-2. 

(b) Part-time contract surgeons. (1) 
Contract surgeons who are serving part 
time with any of the uniformed services 
receive only the pay specifically stipu
lated in their contracts (not to exceed 
$150 per month) and are not entitled to 
basic subsistence allowance or basic 
quarters allowance. 

(2) Contract surgeons who are serving 
part time with any of the uniformed 
services are entitled to receive the allow
ances for travel and transportation pre
scribed for commissioned officers under 
the same conditions and in the same 
amounts. 

(3) Part time contract surgeons are 
not authorized to make allotments of 
pay. 

(c) Prior service not creditable for pay 
purposes. Contract surgeons serving 
f u l l time are entitled to receive only the 
minimum basic pay and basic allowances 
authorized for commissioned officers i n 
pay grade 0-2 and therefore may not 
count prior service in any of the uni

formed services as creditable service for 
computing basic pay. See 23 Comp. 
Gen. 889: 

(d) Uniform allowance. Contract sur
geons serving with the Army of the 
United States render services as civilian 
physicians and do not serve in any of the 
grades specified in the act of December 
4, 1942 (56 Stat. 1039; 10 U. S. C. 904b), 
which authorizes the payment of a uni
form allowance to certain personnel in 
the Army of the United States or any 
component thereof on active duty in the 
grades specified therein and, therefore, 
payment of the said allowance to such 
contract surgeons is not authorized. See 
22 Comp. Gen. 1070. 

(e) Pay while on leave. (1) When con
tracts so provide, contract surgeons will 
be entitled to fu l l pay and allowances 
while on sick or ordinary leave, under the 
same rules as apply to commissioned of
ficers. See MS Comp. Dec, October 12, 
1898. _ 

(2) ' (i) Full time contract surgeons 
will accrue leave on the same basis as 
Commissioned officers. Where the serv
ice is continuous, leave accrued under 
one contract will be carried forward to 
the new contract. 

(ii) Part time contract surgeons are not 
entitled to leave unless specifically set 
forth in their contract. 
[AR 35-1630, Oct. 2,1951] (R. S. 161; 5 TJ. S. O. 
22. Interprets or applies sec. 18, 31 Stat. 752, 
sec. 504, 63 Stat. 827; 10 TJ. S. C. 107, 37 TJ. S. C. 
Sup. 304) 

[SEAL] W M . E. BERGIN, 
Major General, U. S. Army, 

The Adjutant General. 
[P. R. Doc. 51-12488; Plied, Oct. 17, 1951; 

8:52 a. m.] 

TITLE 32A—NATIONAL DEFENSE, 
APPENDIX 

Chapter III—Office of Price Stabiliza
tion, Economic Stabilization Agency 

[Celling Price Regulation 84] 

CPR 84—CERTAIN CONVERTED PAPERBOARD 
PRODUCTS 

Pursuant to the Defense Production 
Act of 1950, as amended, Pub. Law 774, 
81st Cong., Pub. Law 96, 82nd Cong., 
Executive Order 10161 (15 F. R. 6105), 
and Economic Stabilization Agency Gen
eral Order No. 2 (16 F. R. 738), this Ceil
ing Price Regulation 84 is hereby issued. 

STATEMENT OF CONSIDERATIONS 

Both the General Ceiling Price Regu
lation and the General Manufacturer's 
Ceiling Price Regulation 22 were issued 
as interim regulations, with the intention 
that tailored regulations would be pre
pared later to deal with specific problems 
of individual industries. 

The historical methods of operation in 
the converted paperboard products in 
dustry are such that the provisions of 
over-all ceiling price regulations similar 
to those referred to above cannot readily 
be applied. This is due to the fact that 
most converted paperboard products are 
made-to-order according to the specifi
cations of the individual purchaser in 
regard to size, style, weight, design, ma-
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terials, number of printing colors, and 
other variables. Therefore, this regula
tion is issued and provides a method un
der which ceiling prices are determined 
by using either an established price list 
or a pricing formula which follows the 
practices ordinarily used in the indus
try to arrive at selling prices. 

The converted paperboard products 
industry, according to the United States 
Census of Manufacturers, consisted of 
nearly 1,900 individual establishments, 
produced commodities valued at 1.7 bil
lion dollars and provided employment for 
128,000 persons in 1947, the latest Census 
year. Paperboard products are the most 
widely used type of packaging material 
in which American industry delivers its 
goods to the user, and since packaging is 
an important element in cost of produc
tion and distribution, i t is necessary that 
price controls be maintained. The prod
ucts covered by, and those excluded from, 
this regulation are listed in detail in the 
regulation. 

Ceiling prices for converted paper-
board products are determined by use of 
the pricing formula set forth in this 
regulation. However, if a converter used 
an established price list during the base 
period of January 25, 1951 to February 
24, 1951, ceiling prices may be based on 
this price list which must be filed with 
OPS. The formula provides for arriving 
at the sum of the following cost factors: 
raw materials, conversion, margin, and 
delivery. Each of these factors is deter
mined in the same way as i t would have 
been determined during the base period. 

Margins must be computed by using 
one of the-following methods: ( D a per
centage basis, (2) a rate per unit of ma
terial, (3) a factor in the machine hour 
rate, or (4) a combination of (1), (2), 
and (3). The margin for a commodity 
or service sold to a purchaser cannot ex
ceed the margin applied in selling the 
same commodity to that same purchaser 
during the base period. The margin for 
a commodity neither sold nor produced 
during the base period must not exceed 
the margin used in selling the most com
parable commodity produced during the 
base period. The margin for a commod
ity not sold to the same purchaser during 
the base period must not exceed the mar
gin used in selling the commodity to the 
most similar purchaser during the base 
period. 

The raw material factor cannot exceed 
the ceiling prices of the raw materials as 
established by OPS regulations in effect 
on February 24, 1951 until dollar and 
cent ceiling prices are established by tai
lored regulations issued subsequent to 
that date covering the raw materials. 
The first of such dollar and cent ceiling 
prices must be maintained, with the con
verter absorbing increases, i f any, al
lowed his supplier in later regulations. 

The ceiling prices for converted paper-
board products as established by this 
regulation will be approximately the 
same as the prices in effect during the 
GCPR period of December 19, 1950 to 
January 25,1951. These prices are below 
those that would result from the applica
tion of the provisions of CPR 22, but well 
above those in the pre-Korea period. 

FINDINGS OF THE DIRECTOR OF PRICE 
STABILIZATION 

I n the judgment of the Director of 
Price Stabilization, the ceiling prices es
tablished by this regulation are generally 
fair and equitable and are necessary to 
effectuate the purposes of Title IV of the 
Defense Production Act of 1950, as 
amended. 

So far as practicable, the Director of 
Price Stabilization has given due consid
eration to the national effort to achieve 
maximum production in furtherance of 
the objective of the Defense Production 
Act of 1950, as amended; to prices pre
vailing during the period from January 1 
to June 24,1950, inclusive; to prices pre
vailing January 25, 1951, to February 24, 
1951, and just before the issuance of this 
regulation; and to relevant factors of 
general applicability. 

In formulating this regulation, the D i 
rector has consulted with representa
tives of the industry, including trade 
association representatives and has given 
consideration to their recommendations. 
Every effort has been made to conform 
this regulation to existing business prac
tices, cost practices or methods, or means 
or aids to distribution. Insofar as any 
provisions of this regulation may oper
ate to compel changes in the business 
practices, cost practices or methods, or 
means or aids to distribution, sue* pro
visions are found by the Director of Price 
Stabilization to be necessary to prevent 
circumvention or evasion of this regula
tion. 

REGULATORY PROVISIONS 
Sec. 

1. What this regulation does. 
2. Applicabil i ty. 
3. Ceiling prices. 
4. Ceiling prices for new converters. 
5. Adjustable pricing. 
6. Imports. 
7. Exports. 
8. Records. 
9. Reports. 

10. Application fo r approval of new formulas 
or factors. 

11. Transfers of business or stock I n trade. 
12. Prohibitions. 
13. Evasion. 
14. Petitions for amendment. 
15. Definit ions and explanations. 

A U T H O R I T Y : Sections 1 to 15 issued under 
Sec. 704, 64 Stat. 816, as amended; 50 U . S. C. 
App. Sup. 2154. Interpret or apply Ti t le I V , 
64 Stat. 803, as amended; 50 TJ. S. C. App. 
Sup. 2101-2110; E. O. 10161, Sept. 9, 1950, 15 
P. R. 6105; 3 CFR, 1950 Supp. 

SECTION 1. What this regulation does. 
(a) This regulation supersedes the Gen
eral Ceiling Price Regulation, Ceiling 
Price Regulation 22, and Ceiling Price 
Regulation 34, with respect to certain 
converted paperboard products. I t ap
plies to you if you are a converter of 
paperboard who manufactures, par
tially or completely, pr renders a service 
in the manufacture of any of the fo l 
lowing described commodities: 

(1) Folding paper boxes, corrugated 
fibre sheets, corrugated boxes, solid fibre 
boxes, solid fibre sheets, set-up paper 
boxes, pads, partitions, and other paper-
board products manufactured on the 
same converting equipment, and wedge 
shaped pails formed on a Brightwood 
or similar type machine, but excluding 

paperboard food containers and closures 
for moist, liquid and oily food, and book 
matches. 

(2) Bobbins, cans, canisters, cones, 
cores, ribbon blocks, roving cans, spin
dles, spools, tubes, cylindrical paper-
board casings and cans, related hollow 
paperboard and paper commodities par
tially or completely manufactured on an 
open-end rotating mandrel, of what
ever size, shape, grade and specifications 
and having one or two open ends or one 
or two plugged or closed ends, and re
gardless of end-use. 

(3) Fibre drums and fibre pails of cy
lindrical or conical shape made on an 
open-end rotating or stationary mandrel 
qr any other means, with a body of fibre 
board and ends of fibre board, steel, 
wood, or any other material, or any com
bination thereof. 

(b) This regulation establishes ceiling 
prices by the application of the formula 
used by you during the base period. I f 
you had a price list during the base pe
riod, you may use i t to establish your 
ceiling, prices. Limitations upon the. use 
of these pricing methods are contained 
in section 3 of this regulation. Lower 
prices than those established by this reg
ulation may be charged, demanded, paid, 
or offered. 

SEC 2. Applicability. The provisions 
of this regulation shall apply within the 
forty-eight States of the United States 
and the District of Columbia. 

SEC. 3. Ceiling prices. You shall de
termine your ceiling prices for the con
verted paperooard products and services 
covered by this regulation by your for
mula or price list in effect during the 
period January 25, 1951 to February 24, 
1951, inclusive, hereafter called the "base 
period." Whenever in this regulation 
the word "commodity" or "commodities" 
is used, i t shall mean "commodity or 
service, or both" or "commodities or 
services, or both." 

(a) Formula pricing. Your formula 
shall be filed as required by section 9 and 
shall contain the following factors: Raw 
material, conversion, margin and de
livery. To establish a ceiling price for 
your commodity, you compute the sum 
of these factors just as you would have 
done during the base perien. However, 
in determining each factor, you shall 
comply with the following limitations: 

(1) Raw material factor. ( i ) I f you 
are a converter not fully or partly 
owned or controlled by or financially 
connected with your raw material sup
plier, your raw material factor shall be 
based upon actual or estimated actual 
costs (calculated in your base period 
manner.) but not to exceed the ceiling 
price of your raw materials in effect on 
February 24, J951, until such time as a; 
regulation is issued which establishes; 
dollar and cent ceiling prices for any of 
your raw materials. Thereafter, for, 
such raw materials, the raw material 
factor shall not exceed this dollar and 
cent ceiling price as initially established 
by such new regulation. I f you had em
ployed the practice of averaging your 
raw material costs during the base 
period, you shall continue such practice' 
in the same manner. 
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(ii) I f you are a converter who is fully 
or partly owned or controlled by or 
financially connected with your raw ma
terial supplier, your raw material factor 
shall be based upon a cost not to exceed 
the transfer price of such raw material 
computed upon the same accounting 
methods, classifications, and quantity 
variations which you used during the 
base period. I n no event shall the trans
fer price so computed exceed the ceiling 
price of such material i n effect on Feb
ruary 24,1951, until such time as a regu
lation is issued which establishes dollar 
and cent ceiling prices for such mate
rials. Thereafter, the transfer price 
shall not exceed the dollar and cent ceil
ing price initially established by such 
new regulation. 

(iii) I f you included amounts for waste 
or spoilage in computing your raw mate
rial factor during the base period, you 
may continue to do so in your base pe
riod manner. However, you may net 
add more than the same percentage al
lowed for waste or spoilage during the 
base period, and you must subtract cred
its received from the sale or other dispo
sition of waste material in the same 
manner in which such credits were sub
tracted during the base period. 

(2) Conversion factor, (i) Conversion 
charges for any hand or machine opera
tions, or both, incident to the manu
facture of the commodity, including 
the make-ready, fabrication, assembly, 
marking, and packing of the commodity 
shall be computed in accordance with 
the hourly or piece rates, or both, and 
standards of production, which you used 
for the same commodity during the base 
period. 

(ii) Conversion charges for a com
modity which was not offered or sold by 
you during the base period, but which 
may be made on the same equipment or 
by the same methods, or both, which you 
used during the base period, shall be 
your charges for your most comparable 
commodity sold or contracted to be sold 
during the base period. 

(iii) You shall not substitute hand op
erations for machine operations as a 
means of increasing your ceiling prices. 

(iv) Conversion charges for a com
modity which was not offered by you dur
ing the base period and which involve 
equipment or methods, or both, which 
you did not use during the base period, 
shall not be greater than the conversion 
charges established by application under 
section 10 of this regulation. 

<3) Afar gin factor. Your margin fac
tor is the difference between your selling 
price f. o. b. shipping point and the sum 
of your raw material and conversion fac
tors as applied during the base period. 
You shall figure your margin factor on a 
percentage basis, or on a rate per unit 
of material basis, or include i t in the ma
chine hour rate. A combination of any 
or all of these methods may be used. 

You shall continue to figure your mar
gins by the same accounting and costing 
practices used by you during the base 
period, or you may change such practices 
provided a higher price does not result 
than that which would have resulted by 
the use of your base period practices. 
However, in no event shall your per-. 

centage or rate of margin exceed the fo l 
lowing limitations: 

(i) Where the commodity to be priced 
had been sold or contracted to be sold 
by you to the same purchaser during the 
base period, your margin shall not ex
ceed the margin employed in pricing the 
commodity sold or contracted to be sold 
to the same purchaser during the base 
period. A change in color of ink or a 
change in printing copy shall not affect 
the sameness of the commodity. Differ
entials for quantity or number of colors 
of ink in effect during the base period 
shall apply. 

(ii) Where the commodity had not 
been sold or contracted to be sold by you 
to the same purchaser during the base 
period, the margin shall not exceed the 
margin employed in pricing the most 
comparable commodity sold or contract
ed to be sold to the same purchaser dur
ing the base period. 

The "most comparable commodity" is 
the commodity furnished by you and 
made on the same converting equip
ment, which differs the least from the-
commodity to be priced as determined 
by the use of the following tests: 

(a) Style; 
(b) Shape; 
(c) Type of material; 
(d) Size; and 
(e) Addition or subtraction of parts 

or partitions. 
These tests must be applied successive

ly and each is to be applied to the com
modity or group of commodities deter
mined by the application of the preced
ing test. A change in color of ink or 
a change in printing copy shall not 
affect the comparability of the com
modity. Differentials for quantities or 
numbers of colors of ink in effect during 
the base period shall apply. 

(iii) Where a commodity had not been 
sold or contracted to be sold by you to a 
purchaser during the base period, the 
margin shall not exceed the margin em
ployed in pricing the "most comparable 
commodity" (as defined in the preceding 
paragraph) sold or contracted to be sold 
during the base period to the purchaser 
most closely resembling the prospective 
purchaser from the standpoint of quan
tity, credit classification and location. 

(iv) Where you were hot engaged in 
the manufacture or sale of a commodity 
covered by this regulation during the 
base period, your proposed margin shall 
not be greater than the margin estab
lished by application under section 10 
of this regulation. 

(4) Delivery factor. You shall con
tinue to sell on a delivered price basis 
to such purchasers, zones, or areas, to 
which you customarily made shipments 
on a delivered price basis during the 
base period. 

(i) I n the case of shipments to points 
within a free delivery zone or area with
in which no charge for delivery was 
added or would have been added by you 
during the base period, you shall not 
add to the ceiling prices as established 
by your raw material, conversion, and 
margin factors, any charge for delivery. 

(ii) I n the case of shipments to points 
or purchasers, other than those men
tioned in the preceding subdivision for 

which you customarily added a charge 
for delivery during the base period, you 
may add to the ceiling prices estab
lished pursuant to the provisions of this 
regulation, your customary and estab
lished delivery charge: Provided, how
ever, that in no instance may the 
amount of your delivery charge so added 
exceed the highest charge for delivery 
actually obtained or which would have 
been obtained for an identical shipment 
to the same purchaser, zone or area 
during the base period, by the means of 
transportation customarily employed for 
shipments to such purchasers, zones or 
areas during such period. 

(iii) I n cases where special shipments 
are required by a purchaser in order to 
ful f i l l , partly or completely, any govern
ment contract or subcontract, and the 
cost of such shipment exceeds the 
charges for delivery allowed by the pre
ceding subdivisions (i) and (ii) of this 
subparagraph, and the purchaser agrees 
to such extra charge, the actual addi
tional cost of such special shipments 
may be added to your ceiling price. 

(b) Price Ust. I f you used a price list 
for the sale of your products during the 
base period, you may elect to use as your 
ceiling prices the prices contained in 
that list, subject to the discounts and 
allowances then in effect. Such price 
lish may be used, however, only if (1) i t 
was published or circulated to the trade 
or your salesman during the base pe
riod; (2) you use i t in its entirety for 
all commodities and services listed on 
such price list; and (3) a duplicate copy 
of such price list has been filed with the 
Office of Price Stabilization, Pulp, Paper 
and Paperboard Branch, Washington 
25, D. C, within thirty days after the 
effective date of this regulation. The 
ceiling prices established by such a price 
list shall be subject to nonretroactive 
disapproval or adjustment, at any time, 
by the Director of Price Stabilization to 
bring said prices into line with the gen
eral level of . prices established by this 
regulation. 

SEC. 4. Ceiling prices for new con
verters, (a) I f you are a converter who 
started business after February 24, 1951, 
and before the date of issuance of this 
regulation, your ceiling prices shall be 
determined under the provisions of this 
regulation except that, insofar as you are 
concerned, the term "base period" wher
ever used in this regulation shall refer 
to the thirty day period immediately 
preceding the issuance of this regula
tion; Your formula shall be filed under 
section 9 and shall be subject to non
retroactive adjustment by the Director 
of Price Stabilization. 

(b) I f you are a converter who starts 
business after the effective date of this 
regulation, you shall file a proposed for
mula with the Office of Price Stabil
ization, Pulp, Paper and Paperboard 
Branch, Washington 25, D. C, including 
such items as, but not limited to, hourly 
rates or piece rates for hand or machine 
operations, or rates per thousand units or 
per thousand square feet of base mate
rial, and standards of production appli
cable thereto as defined in section 15 of 
this regulation, make-ready charges, de
livery charges, and a complete range of 
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margins to be employed by you in deter
mining the selling price of every com
modity or service, as well as three sample 
estimates showing the application of such 
formula. You may not sell the com
modity or service until the Director of 
Price Stabilization, in writing, approves 
your formula. I f the Director does not 
approve your formula within thirty days 
from the date your formula is filed, your 
formula may be deemed to be approved 
subject to nonretroactive disapproval or 
adjustment at any later time by the 
Director of Price Stabilization. 

SEC 5. Adjustable pricing. Nothing 
in this regulation shall be construed to 
prohibit your making a contract or offer 
to sell a commodity covered by this regu
lation at (a) the ceiling price in effect 
at the time of delivery, or (b) the lower 
of a fixed price-or the ceiling price in 
effect at the time of delivery. You may 
not, however, deliver or agree to deliver 
a commodity covered by this regulation 
at a price to be adjusted upward in ac
cordance with any increase in a ceiling 
price after delivery. 

SEC. 6. Imports. The ceiling price for 
imports of converted paperboard prod
ucts covered by this regulation shall be 
determined in accordance with the pro
visions of Ceiling Price Regulation 31 
Issued by the Office of Price Stabilization. 

SEC 7. Exports. The ceiling price for 
exports of converted paperboard prod
ucts covered by this regulation shall be 
determined in accordance wtyh the pro
visions of Ceiling Price Regulation 61 
issued by the Office of Price Stabilization, 

SEC 8. Records—(a) Base period rec
ords. On and after the effective date 
of this regulation, for so long as the De
fense Production Act of 1950, as amend
ed, shall remain in effect and for two 
years thereafter, you shall maintain and 
keep for examination by the Director 
of Price Stabilization, all your existing 
records relating to prices which you 
charged for commodities or services 
which you sold or contracted to sell at 
a definite price during the base period, 
or, if you had not'been in business dur
ing the base period, the period upon 
which your formula as filed under sec
tion 9 is based. These records shall i n 
clude all information which would enable 
the Director of Price Stabilization to 
compute your raw material, Conversion, 
margin and delivery factors as set forth 
in section 3 of this regulation. 

. (b) Current records. Every person 
who sells and every person who in 
regular course of business buys con
verted paperboard products covered 
by this regulation shall make or 
keep for inspection by the Director of 
Price Stabilization for a period of two 
years complete and accurate records of 
each sale or purchase made after the 
effective date of the sale or purchase, 
showing (1) the date of the sale or pur
chase; (2) the name and address of the, 
seller and purchaser; (3) the price 
charged or paid; (4) the quantity and 
description of the commodity sold. I n 
addition thereto, you, the converter, 
shall also keep and maintain for two 
years your calculations by which you de

termine the ceiling prices of each com
modity sold by you under this regulation. 

SEC 9. Reports, (a) Within forty-
five days after the effective date of this 
regulation, you shall file with the Office 
of Price Stabilization, Pulp, Paper and 
Paperboard Branch, Washington 25, 
D. C, your pricing formula, or estimat
ing manual, including such items as, but 
not limited to, hourly rates or piece rates 
for hand or machine operations, or rates 
per thousand units or per thousand 
square feet of base material, and stand
ards of production applicable thereto as 
defined in section 15 of this regulation, 
make-ready charges, delivery charges, 
and a complete range of margins, as em
ployed by you during the base period, or 
during the thirty days immediately pre
ceding the effective date of this regula
tion if your business began after the base 
period, in determining the selling price of 
every commodity and service sold or con
tracted to be sold during such period, as 
well as three sample estimates showing 
the application of such formula. 

SEC. 10. Application for approval of 
new formulas or factors. I f you are a cori-
verter who was in business during the 
base period and who has subsequently in 
stalled new equipment or methods re
quiring new conversion or margin fac
tors, you shall submit your proposed 
factors to the Office of Price Stabili
zation, Pulp, Paper, and Paperboard 
Branch, Washington 25, D. C, for ap
proval, disapproval or adjustment. 

Your application for approval of a 
new conversion factor shall include (1) 
the hour or piece rates for*similar hand 
or machine operations generally pre
vailing in your immediate competitive 
area during the base period, and (2) an 
explanation for any variance between 
such generally prevailing rate and the 
rate you now wish to apply. 

Your application for approval of a 
new margin factor shall include: (1) 
the location of your plants; (2) the type 
of equipment you use; (3) the capacity 
of your equipment; (4) a list of the 
products you intend to produce; (5) the 
range of margins proposed; and (6) a 
statement of the method you use to de
termine special differentials. 

You may use the proposed conversion 
or margin factors as soon as you file your 
application. However, until your appli
cation has been approved by the Director 
of Price Stabilization, you shall notify 
the purchaser in writing that all prices 
which have been based upon the proposed 
conversion or margin factors are subject 
to adjustment by you, and to refunds i f 
necessary, to conform with the conver
sion or margin factors as fixed by the 
Director of Price Stabilization. Official 
action upon any application filed under 
the provisions of this section will be 
communicated to you by letter order of 
the Director of Price Stabilization or his 
duly authorized representative. I f such 
action approving, disapproving, adjust
ing, amending, or extending for cause the 
time within which to do any of the fore
going is not taken within twenty-one 
days after the filing of the application, 
such application may be deemed to have 
been approved, subject to nonretroactive 

disapproval or adjustment at any later 
time by the Director of Price Stabiliza
tion. 

SEC 11. Transfers of business or stock 
in trade. I f the business, assets or stock 
in trade of any business are sold or 
otherwise transferred after the issue 
date of this regulation and the trans
feree carries on the business or con
tinues fo deal in the same type of com
modities or services in an establishment 
separate from any other establishment 
previously owned or operated by him, 
the ceiling prices of the transferee and 
his practice with respect to sales of con
verted paperboard products shall be the 
same as those to which his transferor 
would have been subject i f no such 
transfer had taken place, and his obli
gation to keep records in accordance 
with Section 8 shall be the same. The 
transferor shall either preserve and 
make available, for so long as the De
fense Production Act of 1950, as amend
ed, remains in effect, or turn over to 
the transferee all records of transac
tions prior to the transfer which are 
necessary to enable the transferee to 
comply with the record keeping provi
sions of this regulation. 

SEC 12. Prohibitions. You shall not 
do any act prohibited or omit to do any 
act required by this regulation, nor shall 
you offer, solicit, attempt, or agree to 
do or omit to do any such acts. Specifi
cally (but not in limitation of the 
above), you shall not, regardless of any 
contract or other obligation, sell, and 
no person in the regular course of trade 
or business shall buy from you at a price 
higher than the ceiling price estab
lished by this regulation, and you shall 
keep, make, and preserve true and ac
curate records and reports, required by 
this regulation. I f you violate any pro
visions of this regulation, you are sub
ject to criminal penalties, enforcement 
action, and action for damages. 

SEC 13. Evasions. Any means or de
vice which results in obtaining indirectly 
a higher price than is permitted by this 
regulation, or in concealing or falsely 
representing information as to which 
this regulation requires records to be 
kept, is a violation of this regulation. 
This prohibition includes, but is not 
limited to, means or devices making use 
of commissions, services, cross sales, 
transportation arrangements, premiums, 
discounts, special privileges, upgrading, 
tie-in agreements and trade understand
ings, as well as the omission from records 
of true data and the inclusion in records 
of false data. 

SEC. 14.. Pet it ions for amendment. I f 
you wish to have this regulation 
amended, you may file a petition for 
amendment in accordance with the pro
visions of Price Procedural Regulation 
No. 1, revised (15 P. R. 9055). 

SEC. 15. Definitions and explanations. 
The terms appearing in this regulation, 
unless the context clearly requires a dif
ferent meaning, shall be construed as 
follows: 

"Assembly" means the putting to
gether of component parts of commod-
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ities by such means as gluing, taping, 
covering, stitching, pasting, and tying. 

"Base period" means the period Janu
ary 25, 1951, to February 24, 1951, in
clusive. 

"Commodity" means any product cov
ered by this regulation and includes 
the service rendered in connection there
with. Wherever in this regulation the 
word "commodity" or "commodities" is 
used, i t means "commodity or service, or 
both" or "commodities or services, or 
both." 

"Contract to sell" means the written 
or oral acceptance of any written or oral 
order. 

"Conversion" means the normal oper
ations and processes applied to the raw 
material to produce the commodity. 

"Converter" includes any person who 
produces, from any raw materials, par
tially or completely, the commodities or 
supplies the services covered by this reg
ulation, and includes the agents and 
representatives of such person. Each 
converter's place of business set up basic
ally to process partially or completely 
and sell the commodities or services cov
ered by this regulation shall be deemed 

.to be a separate seller. 
"Fabrication" means the manufactur

ing processes including but not limited 
to cutting, printing, creasing, scoring, 
slotting, slitting, die catting and as
sembling. 

"Band operation'' means the manu
facturing processes, including but not 
limited to fabrication, assembly, mark
ing and packing which require only the 
use of band tools. 

"Hpwlp rates" means the cost per 
hour for labor, machine overhead, and 
other manufacturing expenses as estab
lished for estimating purposes. 

"Machine operations" means the man
ufacturing processes including but not 
limited to fabrication, assembly, mark
ing and packing which require the use 
of mechanical devices. 

"Make-ready" means the preparation 
of a machine for a particular conversion 
operation including such procedures as , 
adjustment of feeding and receiving de
vices, installation of proper printing 
plates, cutting knives or creasing bars, 
and cleaning the machine after the 
completion of the conversion operation. 

"Margin" is the selling price f. o. b. 
shipping point minus the sum of your 
raw material and conversion factors. 
Margin may include such items as al
lowance for returned goods or bad cred
its, sales and administrative expense, 
general overhead, repairs, rent, fuel, 
light, power, insurance and profit. 

"Marking" includes printing, labeling, 
stamping and decorating. 

"Packing" includes packaging, wrap
ping, and tying. 

"Percentage basis" means the per
centage obtained by dividing the margin 
by the total of raw material costs and 
applicable conversion charges. 

"Person" includes an individual, cor
poration, partnership, association, oar 
any other organized group of persons, or 
legal successors or representatives of any 
of the foregoing, and includes the United 
States or any agency thereof, or any 
other government, or any of its political 

subdivisions, or any agency of the fore
going. 

"Piece rates' means the cost per 
numerical unit for labor, machine.̂ ma-
chine overhead and other manufacturing 
expenses as established for estimating 
purposes. 
• "Bate per unit of material" refers to 

the method adopted by the manufac
turer in computing the margin on the 
basis of a square foot or an area. (For 
example $ per thousand square feet 
of corrugated or solid fibre board.) 

"Raw materials" means the materials 
which are fabricated into the commodi
ties covered by this regulation and all 
processing and packing materials used 
for such commodities. 

"Records" includes without limitation, 
books of account, sales lists, sales' slips, 
orders, vouchers, contracts, receipts, in
voices, bills of lading, and other papers, 
documents, letters and correspondence. 

"Sell" includes sell, supply, dispose, 
barter, exchange, lease, transfer, and 
deliver, and contracts and offers to do 
any of the foregoing. The terms "sale", 
"selling", "sold", "buy", "purchase", and 
"purchaser", shall be construed ac
cordingly. 

"Selling price f. o. b. shipping point* 
means the actual sales price less any 
delivery charges included as part of the 
price. 

"Services" includes any service ren
dered, or supplied, otherwise than as 
an employee, in connection with the 
manufacture and processing of any of 
the commodities covered by this regula
tion, and generally, without limiting the 
foregoing, all services which preserve or 
add to the value or utility of such com
modities. 

"Standards of production" means the 
number of units produced in relation to 
the machine speed or man-hours. 

"You" means the person subject to 
this regulation. 

Effective date. This regulation shall 
become effective October 30,1951. 

NOTE: The record keeping requirements of 
this regulation have been approved by the 
Bureau of the Budget In accordance with, the 
Federal Reports Act of 1942. 

MTCTTAKT, V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 17,1951. 

[F. R. Doc. 51-12604; Filed, Oct. 17, 1951; 
4:00 p. m.J 

[Ceiling Price Regulation 85] 

CFR 85—CEILING PRICES FOR CANNED 
MAINE SARDINES 

Pursuant to the Defense Production 
Act of 1950, as amended, (Pub. Law 774, 
81st Cong., Pub. Law 96, 82nd Cong.), 
Executive Order 10161 (15 F. R. 6105), 
and Economic Stabilization Agency Gen
eral Order No. 2 (16 F. R. 738), this Ceil
ing Price Regulation 85 is hereby issued. 

STATEMENT or CONSIDERATIONS 
This regulation establishes specific 

dollars-and-cents ceiling prices for sales 
by canners of Maine sardines, 

The Maine sardine industry has found 
itself in a most difficult economic posi
tion for reasons that were both unpre
dictable and uncontrollable. The num
ber of sardines caught off the coasts of 
Maine and Southern Canada fell off 70 
percent from the catch of last year. In 
1950 the industry packed 3,844,164 
standard cases. The average pack for 
the preceding ten years was 3,142,167 
cases. At the present time there is no 
carry-over of last year's pack at the can-
ner*s level. As of September 15 of this 
year 663,186 cases had been packed. Ac
cording to a 10-year average, 62 percent 
of the pack is prepared by September 15. 
On this basis, the 1951 pack should be 
approximately 1,000,000 cases. The size 
of the individual fish decreased in an 
even greater proportion. Where nor
mally four to six fish were put into the 
standard size can, this year's catch re
quires that upwards of twenty fish be 
packed into this same size can. Thus, 
with a greatly decreased volume of fish 
to pack and with vastly increased labor 
expense to pack the very small size fish, 
unit direct costs have advanced sharply. 
The result has been a tremendous in
crease in cost per case to turn out this 
year's pack of Maine sardines. 

The ceiling prices of this industry are 
currently established by CPR 2?. Under 
that regulation, canners' ceiling prices 
were founded on the 1949 pack, which 
they selected as their CPR 22 base. That 
year saw a normal size pack of 3,074,523 
standard cases. The sardine canning 
companies had filed their Form No. 8's 
in May and June of tins year before this 
year's extremely short pack became an 
accepted fact Nor was it known at that 
time that the run of small fish would 
continue in the majority for the rest of 
the season contrary to the normal run 
of sardines. The additional labor and 
overhead necessary to pack the sardines 
this year were not reflected in the prices 
filed on those forms. When the full sit
uation was realized, a meeting of the 
Sardine Sub-Committee of the East 
Coast and Gulf Canned Fish Advisory 
Committee was held at Portland, Maine, 
on September 26, 1951. Facts pertinent 
to this year's operations were reviewed 
including the cost studies upon which 
this regulation is based. Tbe results of 
these studies and the recommendations 
of the Committee have been given full 
consideration in arriving at these ad
justed ceiling prices. 

The Director has decided that a price 
of $10.50 for a case of 100 standard key
less cans of Maine sardines packed in oil 
is a fair and equitable price. This in
crease of 15 percent over the average 
price which would be permissible under 
CPR 22, is necessary to take account of 
the low volume of fish available this year, 
and the small size of fish. This price is 
approximately equivalent to that recom
mended by the Industry Advisory Com
mittee. Even with this increase this 

•price is still below that which prevailed 
during the years of 1947 and 1948. 

I t must be emphasized that the prices 
herein shall apply only to the 1951 pack, 
due to the abnormal factors discussed 
above. I t is expected that these prices 
will be revised according to the pack and 
circumstances existing in 1952. 
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This regulation establishes dollars- -
and-cents ceiling prices for those Items 
customarily distinguished for pricing 
purposes by the industry. Differentials 
of various styles of pack which follow 
industry distinctions have been recog
nized. The prices specified are gross 
prices and customary allowances and dis
counts must be deducted from them. 
These increased prices will be reflected at 
the wholesale and retail level by the per
centage markups provided for in CPR's 
14, 15, and 16, and will maintain for 
Maine sardines, normal price relation
ships with other competitive canned fish. 

I n formulating this regulation^ the D i 
rector of Price Stabilization has consult
ed with industry representatives to the 
extent practicable and has given fu l l 
consideration to their recommendations. 
I n his judgment the provisions of this 
regulation are generally fair and equi
table and are necessary to effectuate the 
purposes of Title IV of the Defense Pro
duction Act of 1950, as amended. The 
ceilingr>prices established by this regu
lation are higher than the prices pre
vailing just before the date of issuance 
of this regulation. 

As far as practicable, the Director of 
Price Stabilization gave due considera
tion to the national effort to achieve 
maximum production in furtherance of 
the Defense Production Act of 1950; to 
prices prevailing during the period from 
May 24, 1950, to June 24, 1950, inclusive; 
and to relevant factors of general ap
plicability. 

REGULATORY PROVISIONS 
Sec. 

1. What this regulation does. 
2. Where this regulation applies. 
3. Celling prices f o r Maine sardines. 
4. Conditions and terms of sale. 
5. Adjustments. 
6. Records. 
7. Pet i t ion for amendment. 
8. Prohibitions. 
9. Penalties. 

10. Definit ions. 

A U T H O R I T Y : Sections 1 to 10 issued under 
sec. 704, 64 Stat. 816, as amended; 50 V. S. C. 
App. Sup., 2154. Interpret or apply Ti t le I V , 
64 Stat. 803, as amended; 50 U . S. C. App. 
Sup. 2101-2110, E. O. 10161, Sept. 9, 1950, 15 
P. R. 6105; 3 CFR, 1950 Supp. 

SECTION 1. What this regulation does. 
This regulation establishes specific dol-
lars-and-cents ceiling prices for most 
sales of canned Maine sardines when 
such sales are made by the canners of 
those sardines. These ceiling prices 
supersede those established by the Gen
eral Ceiling Price Regulation and by 
Ceiling Price Regulation 22. 

SEC 2. Where this regulation applies. 
The provisions of this regulation are ap
plicable in the 48 States of the United 
States and in the District of Columbia. 

SEC. 3. Ceiling prices for Maine sar
dines. Your ceiling prices for Maine sar
dines are as listed below. These prices 
are for cases of Maine sardines packed in 
the listed container sizes and types and 
styles of pack, f. o. b. car at the railroad 
shipping point nearest the cannery. 

A case means a lot of one hundred 
(100) Vt's cans or a lot of forty-eight 
(48) %'s cans. The price of a case i n 
cludes the cost of the shipping container. 

No. 203 3 

Container size aad type 

Keyless standard packt 
H's 

H's 
H's 
H's 
H's 

Can pack with key: 
With keys wrapped: 

H's 

k ' s ~ . ~ 
H's — . . 
H's 

With keys in cartons: 
H's —-

H's 
H's ._ 
H's 

"With keys decorated 
tops: 

H's,— — 

H's..'. 
H's 

With keys plain: 
H's -
H's 

Style of pack 

In soybean or cot
tonseed oil. 

In mustard sauce.. 
In tomato sauce... 
In mustard sauce-
In tomato sauce-

In soybean or cot
tonseed oil. 

In mustard sauce-
In tomato sauce.. 
In peanut oil 

In soybean or cot
tonseed oil. 

In mustard sauce-
In tomato sauce-
In peanut oil 

In soybean or cot
tonseed oil. 

In tomato sauce.. 
In peanut oil 

In soybean or cot
tonseed oil. 

In mustard sauce. 

Ceiling 
price 
per 
case 

$10. SO 

10.50 
10.50 
9.00 
9.00 

12.00 

12.00 
12.00 
12.00 

12.00 

12.00 
12.00 
12.00 

11.25 

11.25 
12.00 

11.00 

11.00 

SEC 4. Conditions and terms of sale. 
The ceiling prices set forth in section 
3 of this regulation are gross prices and 
you must continue to apply all custom
ary delivery terms, discounts, allowances, 
guarantees, and other usual and custom
ary terms and conditions of sale; which 
you had in effect between Dec. 19, 1950 
and Jan. 25, 1951 inclusive, except that 
in no instance shall the gross selling 
price of any item covered by this regu
lation exceed the ceiling price for such 
item as set forth in section 3. 

SEC 5. Adjustments. Por container 
sizes, or types and styles of pack of 
Maine sardines not listed in section 3 of 
this regulation, the ceiling price shall be 
a price determined by the Director of 
Price Stabilization to be in line with the 
prices listed in that section 3. Such de
termination shall be made upon written 
request addressed to the Pish Branch, 
Office of Price Stabilization, Washing
ton 25, D. C, showing the size and type 
of container listed in section 3 to which 
your unlisted product is most similar and 
your price differential between the un
listed product and most similar listed 
product as of June 24, 1950 or the latest 
date previous to June 24, 1950 on which 
both products were sold or offered for 
sale by you. You may not sell your prod
uct under this section 5 until you receive 
written notification of the ceiling price 
which has been approved for such prod
uct. Until you have received a price un
der this section 5, you may use the prices 
you filed pursuant to CPR 22, if ap
proved, or your GCPR prices. 

SEC 6. Records. After the effective 
date of this regulation, if you sell or ex
change Maine sardines in the course of 
trade or business or otherwise deal there
in, you must make, preserve, and keep 
available for examination by the Direc
tor of Price Stabilization for a period of 
two years, accurate records of each sale, 
showing: 

(1) The date of sale; 
(2) The name and address of the 

buyer and of the seller; 

(3) The price contracted for or re
ceived, with a recording of all allow
ances, discounts, and other terms and 
conditions of sale; 

(4) The quantity, style of pack, and 
the container size and type. 

SEC. 7. Petition for amendment. I f 
you wish to have this regulation amend
ed, you may file a petition for amend
ment in accordance with the provisions 
of Price Procedural Regulation 1, Re
vised (16 P. R. 4974). 

SEC 8. Prohibitions. On or after the 
effective date of this regulation, regard
less of any contract, agreement, or other 
obligation, you shall not sell or deliver, 
and no person in the course of trade or 
business shall buy or receive any com
modity covered by this regulation at 
prices higher than those established by 
this regulation, and no person shall 
agree, offer, solicit, or attempt to do any 
of the foregoing. The price limitations 
set forth in this regulation shall not be 
evaded, whether by direct or indirect 
methods, in connection with any offer, 
solicitation, agreement, sale, delivery, 
purchase, or receipt of, or relating to any 
of the commodities covered by this reg
ulation, alone or in conjunction with any 
other commodity, or by way of any Pom-
mission, service, transportation, or other 
charge, or discount, premium, or other 
privilege, or by tying-agreement or other 
trade understanding, or by changing the 
selection or style of processing or the 
canning, wrapping or packaging of the 
commodities covered in this regulation, 
or in any other way. 

SEC 9. PenaZties. Persons violating 
any provision of this regulation are sub
ject to the criminal penalties, civil en
forcement actions, and suits for dam
ages provided for by the Defense Pro
duction Act of 1950, as amended. 

SEC. 10. Definitions. When used in 
this regulation the term: (a) "Maine 
Sardines" means canned Atlantic sea 
herring (ordinarily Clupea harengus) of 
the sizes customarily packed and sold 
under the trade designation of Maine 
sardines. 

(b) "Vi's" means drawn cans of the 
following measurements: 300.5 X 404X 
014.5 or 405X211X016. 

(c) "%'s" means three piece cans or 
drawn cans of the following measure
ments: 308X412X112 or 304X508X105. 

(d) "Canner" means a person who 
preserves Maine sardines by processing 
and hermetically sealing them in metal 
containers. 

' (e) "You" means the person subject to 
this regulation. 

Effective date. This regulation is ef
fective October 22, 1951. 

N O T E : The record keeping and reporting 
requirements of th is regulation have b e ^ i 
approved by the Bureau of the Budget i n 
accordance w i t h the Federal Reports Act of 
1942. 

MICHAEL V. DISALLE, 
Director of Price Stabilization, 

OCTOBER 17, 1951. 

[P. R. Doc. 51-12605; Filed, Oct. 17, 1951; 
4:00 p. m.J 
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Chapter XXI—Office of Rent Stabilization, Economic Stabilization Agency 
[Rent Regulation 3, Amdt. 4 to Schedule Al 

RB 3—HOTEL REGULATION 

SCHEDULE A—DEFENSE RENTAL AREA 

K E N T U C K Y AND I L L I N O I S 

Amendment 4 to Schedule A of Rent Regulation 3—Hotel Regulation. Said 
regulation is amended in the following respect: 

New Item 127 is hereby added to Schedule A as follows: 

Name of defense-
rectal area State County or counties ln defense-rental 

area under rent regulation 8 
Maximum 
rent date 

Effective date 
of regulation 

(127) Paducah Ballard and McCracken Jan 1,1951 
do 

Oct. 17,1951 
Do. Massac County; and in Johnson County, 

the township of Vienna, including the 
city of Vienna. 

Jan 1,1951 
do 

Oct. 17,1951 
Do. Massac County; and in Johnson County, 

the township of Vienna, including the 
city of Vienna. 

Jan 1,1951 
do 

Oct. 17,1951 
Do. 

(Sec. 204, 61 Stat. 197, as amended; 60 TJ. S. O. 
App. Sup. 1894) 

This amendment shall be effective Oc
tober 17, 1951. 

Issued this 15th day of October 1951. 
JOHN J. MADIGAN, 

Acting Director of Rent Stabilisation. 
[P. R. Doc. 51-12609; Plied, Oct. 71, 1951; 

8:56 a. m.] 

TIThE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Chapter I—Coast Guard, Department 
of the Treasury 

Subchapter B—Military Personnel 

[CGFR 51-48] 

PART 49—PAYMENT OF AMOUNTS DUB 
MENTALLY INCOMPETENT COAST GUARD 
PERSONNEL 

SUBPART 49.01—GENERAL PROVISIONS 

Sec. 
49.01-1 AppllcabUlty. 
49.01-5 Requests for appointment of 

trustee. 
4901-10 Determination of Incompetency. 

SUBPART 49.05—TRUSTEE 

49.05-1 Appointment of trustee. 
49.05-5 Bonding of trustee. 
49.05-10 Affidavits required. 

SUBPART 49.10—REPORTS AND MONEYS 

49.10-1 Reports'required. 
49.10-5 Payment of moneys due. 
49.10-10 Cessation of payments. 
49.10-15 Final accounting by trustee. 

SUBPART 49.1S—ADDITIONAL INSTRUCTIONS 

49.15-1 Implementing Instructions. 
AUTHORITY: §S 49,01-1 to 49.15-1 issued 

under sac. 3, 64 Stat. 249; 37 TJ. S. C. 353. 

The purpose of the following regula
tions is to establish necessary require
ments and procedures so that payment 
of moneys due mentally incompetent 
Coast Guard personnel may be made. 
Because these regulations establish the 
procedures and. practices in connection 
with the payment of moneys due men
tally incompetent Coast Guard person
nel and since i t is for the immediate 
benefit of these incompetent persons, 
i t is hereby found that compliance with 
the notice of proposed rule making, pub
lic rule making procedure thereon, and 
effective date requirements of the Ad
ministrative Procedure Act is impracti
cable and contrary to the public interest. 

Pursuant to tha authority vested in 
the Secretary of the Treasury by section 
3 of the act of June 21, 1950, 64 Stat. 
249 (37 TJ. S. C. 351-354), the following 
regulations are promulgated to govern 
the payments of amounts due from the 
Federal Government to persons on the 
active or retired list of the Coast Guard 
or the Coast Guard Reserve, entitled to 
Federal pay either on the active or re
tired list of said serviee, when such per
sons, in the opinion of competent medi
cal authority, have been declared men
tally incapable of managing their own 
affairs. 

SUBPART 49.01—GENERAL PROVISIONS 

§ 49.01-1 Applicability. The Com
mandant of the Coast Guard is hereby 
designated and is authorized to appoint, 
in his discretion, the person or persons 
who may receive active-duty pay and al
lowances, amounts due for accumulated 
or accrued leave, or any retired or re
tainer pay, otherwise payable to per
sonnel on the active or retired list of the 
Coast Guard and Coast Guard Reserve, 
entitled to Federal pay either on the 
active or any retired list of said service, 
who, in the opinion of competent medi
cal authority, have been determined to 
be mentally incapable of managing their 
own affairs, and for whom no legal com
mittee, guardian, or other representative 
has been appointed by a court of com
petent jurisdiction. 

§ 49.01-5 Requests for appointment 
of trustee. Requests for the appoint
ment of a person or persons to receive 
moneys due personnel believed to be 
mentally incapable of managing their 
own affairs shall be submitted to the 
Commandant of the Coast Guard: 

(a) By any person or persons who be
lieve, because of relationship, they should 
be appointed to receive payments on 
behalf of the alleged incompetent; 

(b) By the Commanding Officer of the 
alleged incompetent i f the latter is on 
active duty; 

(c) By the Commanding Officer of any 
Armed Forces hospital in which the men
tally incompetent is undergoing treat
ment; 

(d) By the head of any veterans' hos
pital, or other public or private institu
tion in which the alleged incompetent is 
undergoing treatment; 

(e) By any other person or organiza
tion acting for and in the best interests 
of the alleged mentally incompetent. 

149.01-10 Determination of incom
petency. After examining the legiti
macy, substance, and sufficiency of the 
application, the Commandant shall 
either (a) direct the Commanding Offi
cer of the alleged mentally incompetent, 
(b) the Commanding Officer of the 
Coast Guard unit to which such incom
petent may be conveniently referred, or 
(c) request the Surgeon General of the 
Public Health Service to convene or ap
point, at the Public Health Hospital or 
facility, where the alleged incompetent 
is receiving treatment or to which his 
case may be conveniently referred, a 
board of not less than three qualified 
medical officers, one of whom shall be 
specially qualified in the treatment of 
mental disorders, to determine whether 
the alleged incompetent is capable of 
managing his own affairs. The record 
of proceedings and the findings of the 
board shall, after action by the Conven
ing or Appointive Authority thereon, he 
forwarded to the Commandant. 

SUBPART 49.05—TRUSTEE 

§ 49.05-1 Appointment of trustee. 
Upon receipt of a finding by a board con
vened or appointed in accordance with 
§ 49.01-10, that the alleged incompetent 
is mentally incapable of managing his 
own affairs, the Commandant may 
appoint a suitable person or persons, not 
under legal disability so to act, as trustee 
or trustees to receive in behalf of the 
incompetent all amounts due the incom
petent from such sources set forth i n 
§ 49.01-1, and to use said funds in the 
best interests of the incompetent. 

§ 49.05-5 Bonding of trustee. The 
trustee or trustees appointed to receive 
moneys in behalf of incompetent per
sonnel shall furnish a bond in all cases 
when the amounts to be received may be 
expected to exceed $1,000, and in such 
other cases when deemed appropriate by 
the Commandant. The bond so required 
and furnished shall have as surety a 
company approved by the Federal Gov
ernment, and shall be in such amount as 
is required by the Commandant. Such 
bonds shall be continued in effect for the 
life of trusteeship and expenses in con
nection with the furnishing and renewal 
of such bonds may be paid out of sums 
due the incompetent. 

149.05-10 Affidavits required. The 
trustee or trustees appointed to receive 
moneys due incompetent personnel shall, 
prior to the payment of any such moneys, 
execute and file with the Commandant 
an affidavit or affidavits saying and de
posing that any moneys henceforth re
ceived by virtue of such appointment 
shall be applied solely to the use and 
benefit of the incompetent and that no 
fee, commission, or charge shall be de
manded, or in any manner accepted, for 
any service or services rendered in con
nection with such appointment as trustee 
or trustees. 

SUBPART 49.10—REPORTS AND MONEYS 

I 49.10-1 Beporfs required. The trus
tee or trustees so appointed shall submit 
reports annually, or at such other times 
as the Commandant may designate. The 
report shall show a statement of the con
ditions of the trust account at the time 
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of the submission of the report, including 
all funds received on behalf of the in 
competent; all expenditures made in be
half of the incompetent, accompanied by 
receipts or vouchers covering such ex
penditures; and a receipt indicating that 
the surety bond required by § 49.05-5 has 
been renewed. When the trustee is the 
spouse or adult dependent of the incom
petent, receipts or vouchers need not be 
filed for expenditures made for living ex
penses. I f the trustee or trustees fail to 
report promptly and properly at the end 
of any annual period or at such other 
times as the Commandant desires, the 
Commandant may, in his discretion, 
cause payment to such trustee or trus
tees to cease, and may, i f deemed advis
able, appoint another person or persons 
not under legal disability so to act, to 
receive future payments of moneys due 
the incompetent for the use and benefit 
of the incompetent. 

§ 49.10-5 Payment of moneys due. 
Upon the appointment of a trustee or 
trustees to receive moneys due an incom
petent, the authorized certifying officer 
having custody of that person's pay 
record shall be advised. After such noti
fication, payments of moneys due the 
Incompetent may be made by the appro
priate officer in accordance with pro
cedure prescribed by the Commandant. 
Al l such payments so made, however, 
shall be made to the designated trustee or 
trustees. 

§ 49.10-10 Cessation of payments, 
(a) Payments of amounts due incom
petent personnel shall cease to be paid 
to the trustee or trustees upon receipt 
of notification by the authorized certi
fying officer of the occurrence of any of 
the following: 

(1) Death of the incompetent; 
(2) Death or disability of the trustee 

or trustees appointed; 
(3) Receipt of notice that a commit

tee, guardian, or other legal representa
tive has been appointed for the 
incompetent by a court of competent 
jurisdiction; 

(4) Failure of the trustee or trustees 
to render the reports required by 
i 49.10-1; 

(5) That there is probable cause to 
believe that moneys received on behalf of 
the incompetent have been, or are be
ing, improperly used; 

(6) A finding by a board of medical 
officers that the heretofore incompetent 
is mentally capable of managing his own 
affairs; 

(7) That the Commandant deems i t 
to be in the best interest of the incom
petent. 

(b) In the event of termination of 
payments under subparagraphs (2), (4), 
(5), or (7) in paragraph (a) of this sec
tion, the Commandant may, if deemed 
appropriate, appoint a successor trustee 
or trustees. The successor trustee or 
trustees, so appointed, shall comply 
with the provisions of the regulations 
and instructions in this part issued there
under, and do all acts in the manner re
quired of the original trustee or trustees. 

§ 49.10-15 Final a c c o u n t i n g by 
trustee. The trustee or trustees, when 

payments hereunder are terminated, 
shall file a final account with the said 
Commandant. Thereupon, the trustee 
or trustees will be discharged and the 
surety released. I n event of death or 
disability of the trustee, the final ac
counting will be filed by his legal rep
resentative. 

SUBPART 49.15—ADDITIONAL INSTRUCTIONS 

§ 49.15-1 Implementing instructions. 
The Commandant is hereby authorized 
to issue such instructions not in conflict 
with the regulations in this part as may 
be necessary from time to time to give 
fu l l force and effect thereto. 

Dated: October 11, 1951. 
[SEAL] E. H. FOLEY, 

Acting Secretary of the Treasury. 
[P. E. Doc. 51-12504; Filed, Oct. 17, 1951; 

8:53 a. m.] 

TITLE 38—PENSIONS, BONUSES, 
AND VETERANS' RELIEF 

Chapter I—Veterans' Administration 
PART 1—GENERAL PROVISIONS 

MISCELLANEOUS AMENDMENTS 
J 

1. Sections 1.509 and 1.510 are 
amended to read as follows: 

§ 1.509 Disclosure to courts in pro
ceedings in the nature of an inquest. 
The solicitor, chief attorneys, and man
agers are authorized to make disclosures 
to courts of competent jurisdiction of 
such files, records, reports, and other 
documents as are necessary and proper 
evidence in proceedings in the nature of 
an inquest into the mental competency 
of claimants and other proceedings in 
cident to the appointment and discharge 
of guardians, curators, or conservators to 
any court having jurisdiction of such 
fiduciaries in all matters of appointment, 
discharge, or accounting in such courts. 

§ 1.510 Disclosure to insurance com
panies cooperating with the Department 
of Justice-in the defense of insurance 
suits against the United States. Copies 
of records from the files of the Veterans' 
Administration will, in the event of l i t 
igation involving commercial insurance 
policies issued by an insurance company 
cooperating with the Department of 
Justice in defense of insurance suits 
against the United States, be furnished 
to such companies without charge, pro
vided the claimant or his duly authorized 
representative has authorized the release 
of the information contained in such 
records. I f the release of information 
is not authorized in writing by the 
claimant or his duly authorized repre
sentative, information contained ih the 
files may be furnished to such company 
if to withhold same would tend to permit 
the accomplishment of a fraud or mis
carriage of justice. However, before such 
information may be released without the 
consent of the claimant, the request 
therefor must be accompanied by an 
affidavit of the representative of the i n 
surance company, setting forth that l i t i 
gation is pending, the character of the 
suit, and the purpose for which the in 

formation desired is to be used. I f such 
information is to be used adversely to 
the claimant, the affidavit must set forth 
facts from which it may be determined 
by the solicitor or chief attorney whether 
the furnishing of the information is 
necessary to prevent, the perpetration 
of a fraud or other injustice. The aver
ments contained in such affidavit should 
be considered in connection with the 
facts shown by the claimant's file, and, 
i f such consideration shows the disclo
sure of the record is necessary and proper 
to prevent a fraud or other injustice, 
information as to the contents thereof 
may be furnished to the insurance com
pany or copies of the records may be 
furnished to the court, Workmen's 
Compensation, or similar board in which 
the litigation is pending upon receipt 
of a subpena duces tecum addressed to 
the Administrator of Veterans' Affairs, 
or the manager of the office in which the. 
records desired are-located. I n the event 
the subpena requires the production "of 
the file, as distinguished from the copies 
of the records, no expense to the Vet
erans' Administration may be involved 
ta complying therewith, and arrange
ments must be made with the represent
ative of the insurance company causing 
the issuance of the subpena to insure 
submission of the file to the court with
out expense to the Veterans' Adminis
tration. 

2. In § 1.511, paragraphs (a), (b), and 
(c) are amended to read as follows: 

§ 1.511 Judicial proceedings generally. 
(a) Where ajsuit has been threatened 
or instituted against the Government, 
other than for insurance under section 
19 of the World War Veterans' Act, 1924, 
as amended, or section 617, National 
Service Life Insurance Act, as amended, 
or a prosecution against a claimant has 
been instituted or is being contemplated, 
the request of the claimant or his duly 
authorized representative for informa
tion, documents, reports, etc., shall be 
acted upon by the solicitor in Central 
office of the chief 'attorney in the field 
station who shall determine the action 
to be taken with respect thereto. I n 
cases involving insurance litigation 
(suits for insurance filed under section 
19 of the World War Veterans' Act, 
1924, as amended, or section 617, Na
tional Service Life Insurance Act, as 
amended), the request shall be acted 
upon by the director of the service hav
ing jurisdiction over the subject matter 
in central office or field station. Where 
the files have been sent to the Depart
ment of Justice in connection with any 
such suit, the request will be referred 
to the Department of Justice, Veterans' 
Affairs Section, Washington, D. C, for 
attention. In all other cases where cop
ies of documents or records are desired 
by or on behalf of parties to a suit, 
whether in a court of the United States 
or any other, such copies shall be fur
nished as provided in paragraph (d) of 
this section; otherwise to the court only, 
and on an order of the court or subpena 
duces tecum addressed to the Adminis
trator of Veterans' Affairs,' or the man-
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ager of the field station In which the 
records desired are located requesting 
the same. The determination as to the 
action to be taken upon any order re
ceived in this class of cases shall be made 
by the service having jurisdiction over 
the subject matter in central office or 
the division having jurisdiction over the 
subject matter in the field station, ex
cept in those cases in which the records 
desired are to be used adversely to the 
claimant, in which latter event the or
der of the court or the subpena will be 
referred to the solicitor in central office 
or to the chief attorney in the field sta
tion for disposition. 

(b) Where the process of a United 
States court requires the production of 
documents or records (or copies thereof) 
contained in the Veterans' Administra
tion file of a claimant, such documents 
or records (or copies) will be made avail
able to the court out of which process has 
been issued. Where original records are 
produced, they must remain at all times 
in the custody of- a representative of the 
Veterans' Adrninistration, and, if offered 
and received in evidence, permission 
should be obtained to substitute a copy 
so that the original may remain intact in 
the file. Where the subpena is issued 
praecipe of a party litigant other than 
the United States, such party litigant 
must prepay the costs of copies in accord
ance with fees prescribed by § 1.526 (g) 
and any other costs incident to produc
tion. 

(c) Where copies of documents or 
records are requested by the process of 
any State or municipal court, Work
men's Compensation Board or other 
administrative agency, functioning in a 
quasi-judicial capacity, the process 
when presented must be accompanied 
either by authority from the claimant 
concerned to comply therewith or by 
an affidavit of the attorney of the party 
securing the same, setting forth the 
character of the pending suit, the pur
pose for which the documents or rec
ords sought are to be used as evidence, 
and, i f adversely to the claimant, i n 
formation from which i t may be deter
mined whether the furnishing of the 
records sought is necessary to prevent 
the perpetration of fraud or other in
justice. When the process received is 
accompanied by authorization of the 
claimant to'comply therewith, i f other
wise i t be proper under §§ 1.501 to 1.526, 
copies of the records requested shall be 
furnished to the attorney for the party 
who caused the process to be issued 
upon the payment of the prescribed fee. 
I f i t appears by the process or otherwise 
that the records are to be used adversely 
to the claimant, the averments contained 
in the affidavit shall be considered i n 
connection with the facts shown by the 
claimant's file, and, i f such considera
tion shows the disclosure of the records 
is necessary and proper to prevent a 
fraud or other injustice, the records re
quested shall be produced before the 
court, or board or other agency "on the 
date stipulated i n the subpena duces 
tecum, or other proper process and ap
propriate disclosure made within the 
limits of §§ 1.501 to 1.526. I n such case 

both the attorney for the veteran and 
the attorney for the party who secured 
the process, shall be advised by the 
Veterans' Administration representative 
having custody of the records or file 
that the same are available for exami
nation within said limits by either or 
both of the said, attorneys. Payment of 
the fees as prescribed by the schedule 
of fees, as well as the amount of any 
other cost incident to producing the rec
ords, must first be deposited with the 
Veterans' Administration by the party 
who caused the process to be issued. I f 
the responsible Veterans' Administration 
employees (see paragraph (a) of this 
section) decides that insufficient cause 
has been shown to warrant releasing the 
requested information, the Veterans' 
Administration employee who responds 
to the process will insist that Veterans' 
Administration records are confidential 
and privileged, and although produced 
at the hearing, will decline to reveal 
their content. The file must remain at 
all times in the custody of a representa
tive of the Veterans' Administration, 
and, if there is an offer and admission 
of any record or document contained 
therein, permission should be obtained 
to substitute a copy so that the original 
may remain intact in the file. 

* » * * • 
(Sec. 5, 43 Stat. 608, as amended, sec. 2, 46 
Stat. 1016; 38 TJ. S. C. 11a, 426. Interpret or 
apply sec. 30, 43 Stat. 615, as amended. Vet. 
Beg. 11, as amended; 38 TJ. S. C. 456 ch. 12, 
Note) 

This regulation effective October 18, 
1951. 

[SEAL] o. W. CLARK, 
Deputy Administrator. 

[P. B. Doc. 51-12493; Filed, Oct. 17, 1951; 
8:54 a. m.] 

TITLE 39—POSTAL SERVICE 
Chapter I—Post Office Department 

PART 43—TREATMENT OP DOMESTIC M A I L 
MATTER AT RECEIVING POST OFFICES 

PART 127—INTERNATIONAL POSTAL SERVICE: 
POSTAGE RATES, SERVICE AVAILABLE, AND 

i INSTRUCTIONS FOR MAILING 

j MISCELLANEOUS AMENDMENTS 

1. I n § 43.47 Disposal of undeliverable 
perishable matter (15 P. R. 2181) sub
paragraph (2) Baby Fowl of paragraph 
(b) When may be sold is redesignated 
as subparagraph (3). 

2. I n 1 127.298 Madeira Islands, amend 
paragraph (b) (1) by adding new sub
division (ii) to read as follows: 

(ii) Air parcels. 
Rates $0.75 first 4 ounces; $0.50 each 

additional 4 ounces. Each air-parcel 
and the relative dispatch note must have 
affixed the blue Par Avion Label (Form 
2978). (See § 127.55 (b).) 
(B. S. 161, 396, 398, sec. 1, 46 Stat. 264, sees. 
804, 309, 42 Stat. 24, 25; 5 TJ. S. C. 22, 369, 
372, 39 U. S. C. 261) 

[SEAL] J. M. DONALDSON, 
Postmaster General. 

[P. B. Doc. 51-12459; Piled, Oct. 17, 1951; 
8:47 a.m.] 

TITLE 47—TELECOMMUNI
CATION 

Chapter I—Federal Communications 
Commission 

[Docket No. 9994] 

PART 43—REPORTS OF COMMUNICATIONS 
COMMON CARRIERS AND THEIR AFFILIATES 

AMENDMENT OF ANNUAL REPORT OF FORM M , 
APPLICABLE TO CLASS A AND B TELEPHONE 
COMPANIES 

I n the matter of amendment of An
nual Report Form M ; applicable to Class 
A and Class B Telephone Companies. 

On July 18, 1951, the Commission 
adopted a notice of proposed rule making 
looking toward the amendment of An
nual Report Form M applicable to Class 
A and Class* B Telephone Companies. 
That notice was published in the FED
ERAL REGISTER (16 F. R. 7365) in accord
ance with section 4 (a) of the Admin
istrative Procedure Act. Interested 
persons were required to file comments 
with the Commission on or before August 
24, 1951. Persons who desired to file 
answers or further comments in re
sponse to comments filed by the August 
24th date were required to do so on or 
before September 7, 1951. 

The Commission received comments 
from the American Telephone and Tele
graph Company (hereinafter referred to 
as A. T. & T.), on behalf of the Bell 
System, from the Communications 
Workers of America, affiliated .with CIO 
(hereinafter referred to as CWA-CIO), 
and from the United States Independent 
Telephone Association (hereinafter re
ferred to as USITA). Many of the com
ments which were filed by A. T. & T , and 
three suggestions by the F. C. C. staff, 
are editorial in nature and tend to clarify 
the proposed amendments to the rules 
and regulations. Likewise, i t has been 
determined that the" proposal to segre
gate statistical data on local telephone 
calls as between "completed" and "un
completed" will not produce results 
justifying the additional cost to the car
riers of compiling and reporting these 
data. Accordingly, these changes in the 
proposed form as set forth below are 
adopted by the Commission. 

All of the proposals submitted by 
CWA-CIO, some of the comments filed by 
A. T. & T., and the comment filed b y 
USITA were substantive in nature and 
will be discussed in some detail in the 
following paragraphs in the same order 
as the schedules appearing in the Pro
posed Form M . 

Schedule 5. Voting powers and elec
tions. CWA-CIO has suggested that the 
information obtained in this schedule 

• should be enlarged by adding an item 
which would require the reporting com
pany to give the names and titles of i n 
dividuals who voted proxy shares at the 
meeting reported on the date shown in 
the answer to Query 4 of that schedule. 
The Commission finds no need for these 
data to be reported in Form M. More
over, data with respect to proxy holders 
are filed with the Securities and Ex
change Commission and are available to 
the Commission and other parties upon 
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request. Accordingly, this proposed 
amendment is not adopted. 

Schedule 6. Stockholders. With re
spect to this schedule, CWA-CIO has 
suggested that the Commission should 
modify the Form to require the report
ing companies to submit the names of 
all the beneficial owners of 1,000 or more 
shares of stock in the reporting company. 
The Form presently requires the report
ing company to state the total number 
of shares outstanding and to list the 
names of the thirty largest stockholders 
in the company. Section 219 of the Com
munications Act of 1934 requires the an
nual reports of telephone companies to 
show the total number of stockholders 
and the names of the thirty largest hold
ers of each class of stock and the amount 
held by each person. The information^ 
required by Schedule 6 of Form M as 
proposed by the Commission is that 
which is required by statute and appears 
to be adequate for the Commission's 
regulatory purposes. 

In view of the foregoing, this proposal 
is not adopted by the Commission. 

Schedule 10. Balance sheet. USITA 
has suggested that Schedule 10 be modi
fied to provide for a showing of depre
ciation and amortization reserves on the 
liability side of the balance sheet rather 
than the asset side. However, the pre
ponderance of opinion among account
ing authorities is that depreciation and 
amortization reserves are contra-
accounts to the plant accounts; that 
these reserves show the estimated por
tion of the asset cost which has expired, 
and which has been charged off as de
preciation and amortization; and that 
these reserves should, accordingly, be 
shown on the balance sheet as deduc
tions from the related assets. This form 
of balance sheet presentation is used al
most universally in business, including 
other regulated utilities such as rail
roads, motor carriers, electric and gas 
companies, telegraph and cable compa
nies, etc. Accordingly, the Commission 
is of the opinion that telephone compa
nies should also follow this well-accepted 
practice. 

A. T. & T. has suggested that note 3 
on page 13 should be revised so as not 
to include investment advances for the 
reason that such advances are usually 
evidenced by demand notes or are made 
an open account and i t is normally in
tended that such debts will be repaid 
from the proceeds realized from issuance 
of capital stock or funded debt. The 
purpose of Note 3 is to show the amount 
which the company may be required to 
liquidate within one year from the date 
of the balance sheet. When the amount 
thereof includes items which are in
tended to be repaid from the proceeds 
realized from the issuance of capital 
stock or funded debt, or when other cir
cumstances known to the respondent 
would make the statement misleading, 
further information should be added as 
required by General Instruction 9. 

Accordingly, the above-proposed revi
sions of Schedule 10 are not adopted. 

Schedule 11. Income and earned sur
plus statement. A. T. & T. has suggested 
that the wording of Note 1 of Schedule 
11 should be revised since as presently 
proposed by the Commission there is an 

implication that the company knows 
what portion of revenue subject to re
fund in any pending rate proceedings 
actually would be refunded in the event 
of adverse decisions. The company's 
suggestion is not adopted since under the 
provisions of General Instruction 9 any 
further material information should be 
included in any event. 

Schedule 36-A. Operating taxes. This 
schedule requires the reporting company 
to submit data with respect to taxes paid, 
showing a breakdown as to the states 
in which the taxes were paid, and the 
type of taxes for each state. A. T. & T. 
has suggested that this additional break
down will impose a serious burden on the 
companies, and has suggested that the 
old form, requiring only a showing by 
states of taxes other than U. S. Govern
ment taxes, be continued. However, a 
detailed breakdown showing the type of 
taxes as well as the amount paid to each 
state is of particular value to state reg
ulatory commissions which, to a large 
extent, also require the filing of this form. 
Accordingly, this suggestion is not 
adopted. 

Schedule 40. Advertising. This sched
ule requires the reporting company to 
submit information with respect to (1) 
all expenditures for advertising gen
erally, (2) all expenditures for the spe
cific purpose of influencing political 
decisions, proposed legislation, etc., and 
(3) all other monies expended for adver-
tsing purposes in conjunction with the 
conduct of the company's business, 
whether or not such amounts are specifi
cally charged to the advertising account. 
A. T. & T. has suggested that these re
quirements impose a severe burden on 
the companies requiring them to analyze 
and extract material from 20 or more 
accounts, and has suggested that the 
requirement set forth in (3), above, is 
of little regulatory value and should be 
omitted from the schedule or, in the al
ternative, the requested information 
should be limited to expenditures of more 
than $1,000. 

On the other hand, CWA-CIO has con
tended that the information which the 
Commission receives in Schedule 40 is 
inadequate and that advertising costs 
should be further broken down to show 
what portion of the company's advertis
ing expenditures relate to labor-manage
ment relations and more particularly 
what portion of this expenditure relates 
to advertisements designed to influence 
public opinion with respect to labor-
management disputes in industry. The 
company and the union have expressed 
directly opposite views concerning this 
matter, and the Commission is unable to 
agree with either. 

Information with respect to over-all 
advertising expenditures on the part of 
the company is of value to this Commis
sion in exercising its regulatory respon
sibility. On the other hand, i t appears 
that a further breakdown in the annual 
reporting of advertising expenditures to 
make the showings requested by the 
union is of little value to this Commis
sion in so far as its regulatory functions 
are concerned. 

Accordingly, none of the foregoing 
suggestions with respect to Schedule 40 
are adopted. 

Schedules 60A and 60B. Relief and 
pensions. CWA-CIO has suggested that 
these schedules be revised to provide a 
separate breakdown of data relating to 
relief and pensions so that the Commis
sion can determine what portion of 
revenues and money spent went to so-
called management employees and what 
portion went to non-management em
ployees. 

I t would be impracticable, i f not im
possible, for the companies to make the 
requested segregation with respect to 
advance accruals (approximately 80 per
cent of the total annual charges for 
pensions and other benefits) to pension 
funds and premiums paid to life insur
ance companies for annuities. Trustees 
of pension funds and life insurance com
panies disburse pensions directly to re
tired employees from funds provided by 
the companies through the advance ac
cruals which are determined by actuarial 
computations which make no segrega
tion between management and non-
management employees. I n fact, the 
actuaries would have no way of knowing 
whether the persons for whom pension 
accruals are being computed will be in 
the management or non-management 
status upon retirement. Furthermore, 
to segregate pension payments, other 
benefit payments, and costs of operating 
benefit and medical departments, as be
tween management and non-manage
ment employees, would be impracticable 
in many instances, and would serve no 
useful purpose since the Commission's 
needs are met by the provisions of the 
proposed schedules. Accordingly, no 
changes are made in Schedules 60A and 
60B. 

Schedule 70C. Wages and hours. 
CWA-CIO has also recommended that 
this schedule be modified to permit, the 
Commission to determine an actual wage 
frequency distribution of all workers 
covered by the report and that provision 
should be made for actual hourly rates 
and the number of persons at each and 
every wage rate for the year reported. 
The Commission sees no regulatory need 
for a more detailed breakdown of wage 
statistics in Form M. Moreover, the 
more general breakdowns embodied in 
this schedule have proved to be adequate 
for the Bureau of Labor Statistics and 
for other groups interested in general 
information with respect to the hours 
and wages of employees of telephone 
companies. Accordingly, this suggestion 
is not adopted. 

Inasmuch as the comments received 
clearly state the position of the parties 
who have filed comments, the Commis
sion finds that oral argument is not 
warranted in this matter. 

Authority for the issuance of this rule-
amendment is contained in sections 4 (i) 
and 219 of the Communications Act of 
1934, as amended. 

I t is ordered, therefore, That "Annual 
Report Form M—Revision of 1951" as set 
out in the appendix attached to the 
aforementioned notice of proposed rule 
making, and modified as set out below, 
be, and is hereby adopted; and 

I t is further ordered, That each Class 
A and Class B Telephone Company sub
ject to the jurisdiction of the Commission 
shall prepare and file its annual reporfcj 
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to the Commission for the year ended 
December 31, 1951, and for each year 
thereafter until further order of the 
Commission, in the form and manner-
therein prescribed; Progjded, however. 
That a company that has kept its rec
ords for the calendar year 1951 in a man
ner that would require unduly burden
some analysis or rearrangement to com
pile and report data not called for in 
the previous report form may, upon ap
plication to and approval by the Commis
sion in the specific instance, annotate 
particular schedules or portions thereof 
in lieu of filing complete returns for the 
calendar year 1951. 
(Sec. 4, 48 Stat. 1066 as amended; 47 U. S. C. 
154. Interprets or applies sec. 219, 48 Stat'. 
1077, 47 U. S. C. 219) 

Adopted: October 10, 1951. 
Released: October 11,1951. 

FEDERAL COMMUNICATIONS 
COMMISSION, 

[SEAL] T. J. SLOWTE, 
Secretary. 

1. Parallel reference table. Delete ref
erence to Schedules 330 and 331 in Rpot-
note 1 and substitute dashes for the 
number 7 and 9-10 in the 9th and 11th 
items in tbe 7th and 8th columns from 
the left in this table. 

2. General instructions. The word, 
"three" appearing in Une 2 of paragraph 
2 of the General Instructions should 
read, "two." 

3. Schedule 3. Board of Directors. The 
following sentence should be' added to 
the instructions: "Columns (e) and (f) 
relate to Board meetings only." 

4. Schedule 7. Important changes dur
ing the year. In the third line of In
structions 5 and 6 after the words, 
"other parties" change the word, "under" 
to read, "to a." 

5. Schedule 11. Income and earned sur
plus statement. Insert an asterisk fol
lowing the caption, "Earned Surplus" in 
column (a) of Schedule 11 and append 
a footnote reading: 

•See Schedule 31 for an analysis of Earned 
Surplus Reserved at the end of the year. 

6. Schedule 12B. Analysis of credits 
for telephone plant retired. Change the 
line references in Instruction 4 to read, 
"11 to 19." 

7. Schedule 13B. Analysis of telephone 
plant acquisition adjustments. Block 
out column (b) on line 15. 

8. Schedule 14A-7 Analysis of entries in 
depreciation reserve. Revise the note to 
read: "Included in Account 607, 'Station 
removals and changes'." 

9. Schedule 16. Miscellaneous phys
ical property. The period at the end of 
Instruction 1 should be changed to a 
comma and the following language 
added: "including in columns (d) 
through (g) data for property disposed 
of during the year." 

10. Schedule 17. Investments. In the 
third line of Instruction 1 following the 
word, "security" the following should be 
added: "(except that all U. S. Govern
ment issues included in one account 
may be shown on one line)" 

11. a. In Une 5 of Instruction 1 the 
classification D should be changed to 
read: "D Other." 

b. The following instruction should be 
added: 

5. With respect to investment ad
vances included in Accounts 101.2 and 
102, responses should be made only in 
columns (c), (f) , (j) and (k) for the 
total of advances made to each of the 
companies listed in column (b). 

12. Schedule 20. Notes Receivable. 
Block outs should be inserted in column 
(f) at lines 11 and 23. 

13. Schedule 23. Capital stock. A 
footnote, which was inadvertently omit
ted, should be inserted reading as fol
lows: 

1 ( ) denotes discount. 

14. Schedule 28. Notes payable. Block 
outs should be inserted in column (f) at 
lines 11 and 23. 

15. Schedule 37. Analysis of dividend 
and interest income. Divide column (d) 
into two columns headed, respectively, 
(d) "Dividend Income" and (e) 'Inter

est Income," and revise instruction 2 to 
read "The sum of the totals of columns 
(d) and (e) should equal the amount 
shown on line 11 in column (b) of sched
ule 11." 

16. Schedule 43. Donations or pay
ments for services rendered by persons 
other than employees. The word, "non-
carrier" should be inserted before the 
word, "affiliates" in the last line of In
struction 1. 
' 17. Schedule 51. Statistics relating to 
central offices. The word, "switching" 
should be deleted in line 11 of Sched
ule 51. 

18. Schedule 52. Telephones in serv
ice. Line 12 should be deleted. 

19. Schedule 53. Telephone calls. De
lete columns (c) and (d), and redesig
nate columns (e) to (j) , inclusive, as (c) 
to (h). In Instruction 3 delete reference 
to columns (d) and (e) , and in Instruc
tion 5 change the reference to -columns 
(f) and (j) to read "(d) and (h)," and 
the reference to columns (e) and (i) to 
read "(c) and (g)." 

20. Schedule 54. Telegraph stations. 
"December 31" should be substituted for, 
"June 30" in line 1 of Instruction 1 and in 
the caption above columns (b) to (i). 

21. a. Schedule 57C. Domestic public 
land mobile radio services. Line 10 of 
column (m) in Schedule 57C should be 
blocked out. 

b. Line 24 should be changed to read 
as follows: "Revenue during the year 
from private mobile radiotelephone sys
tems $ '. " 

22. a. Schedule 60B. Pensions paid. 
A caption, "At End of the Year" should 
be inserted at the right-hand side of the 
schedule above lines 9 to 12, inclusive. 

b. On Une 12 the word, "are" should be 
changed to read, "were." 

23. Schedule 70B. Compensation of 
Officers, Directors, Etc. Substitute the 
words, "an affiliated" for the word, "an
other" in the second line of Instruction 3. 
[P. R. Doc. 51-12525; PUed, Oct. 17, 1951; 

9:00 a. m.] 

PROPOSED RULE MAKING 

DEPARTMENT OF THE TREASURY 
Bureau of Internal Revenue 

I 26 CFR Part 29 1 
INCOME TAX; TAXABLE YEAKS BBGINNINQ 

AFTER DECEMBER 31, 1941 

NOTICE OF PROPOSED RULE MAKING 

Notice is hereby given, pursuant to 
the Administrative Procedure Act, ap
proved June 11, 1946, that the regula
tions set forth in tentative form below 
are proposed to be prescribed by the 
Commissioner of Internal Revenue, with 
the approval of the Secretary of the 
Treasury, subject to any changes which 
may be necessitated by the revenue legis
lation now pending before the Congress, 
H. R. 4473. Prior to the final adoption 

of such regulations, consideration will 
be given to any data, views, or arguments 
pertaining thereto which are submitted 
in writing in duplicate to the Commis
sioner of Internal Revenue, Washington 
25, D. C, within the period of 30 days 
from the date of publication of this 
notice in the FEDERAL REGISTER. The 
proposed regulations are to be issued 
under the authority contained in sec
tions 62, and 3791 of the Internal Reve
nue Code (53 Stat. 32, 467; 26 U. S. C. 
62, 3791). 

[SEAL] JOHN B. DUNLAP, 
Commissioner of Internal Revenue. 

In order to conform Regulations l i t 
(26 CFR Part 29) to section 218 of the 
Revenue Act of 1950, Public Law 814, 
81st Congress, approved September 23, 

1950, such regulations are hereby amend
ed as follows: 

PABAGRAPH 1. There is inserted imme
diately foUowing § 29.130-1 the follow
ing: 

Sac. 218. STOCK OPTIONS [REVENUE ACT OF 
I960, APPROVED SEPTEMBER 23, 1930]. 

(a) Treatment of certain employee stock 
options. Supplement B of chapter 1 is hereby 
amended by adding at the end thereof the 
following new section: 

BED. 130A. EMPLOTEE STOCK OPTIONS. 
(a) Treatment of restricted stock options. 

I f a share of stock is transferred to an in 
dividual pursuant to his exercise after 1949 
of a restricted stock option, and no disposi
tion of such share is made by him within 
two years from the date of the granting of 
the option nor within six months after the 
transfer of such share to him— 

(1) No income shall result at the time of 
the transfer of such share to the individual 
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upon his exercise of tbe option with respect 
to such share; 

(3) No deduction under section 23 (a) shall 
be allowable at any time to the employer 
corporation of such individual or its parent 
or subsidiary corporation with respect to 
the share so transferred; and 

(3) No amount other than the option price 
shall be considered as received by either of 
such corporations for the share so trans
ferred. 

This subsection and subsection (b) shall not 
apply unless (A) the individual, at the time 
he exercises the restricted stock option, is an 
employee of the corporation granting such 
option or of a parent or subsidiary corpora
tion of such corporation, or (B) the option is 
exercised by him within three months after 
the date he ceases to be an employee of any 
of such corporations. 

(b) Special rule where option price is be
tween 85 percent and 95 percent of value of 
stock. I f no disposition of a share of stock 
acquired by an individual upon his exercise 
after 1949 of a restricted stock option is made 
by him within two years from the date of 
the granting of the option nor within six 
months after the transfer of such share to 
him, but, at the time the restricted stock 
option was granted, the option price was less 
than 95 per centum of the fair market value 
at such time of such share, then, in the event 
of any disposition of such share by him, or 
in the event of his death (whenever occur
ring) while owning such share, there shall 
be included as compensation (and not as 
gain upon the sale or exchange of a capital 
asset) in his gross income, for the taxable 
year in which falls the date of such disposi
tion or for the taxable year closing with his 
death, whichever is applicable, an amount 
equal to the amount (if any) by which the 
option price is exceeded by the lesser of— 

(1) The fair market value of the share 
at the time of such disposition or death, or 

(2) TheMair market value of the share at 
the time the option was granted. 

I n the case of the disposition of such share 
by the individual, the basis of the share in 
his hands at the time of such disposition 
shall be increased by an amount equal to 
the amount so includible in his gross income. 

(c) Acquisition of new stock. I f stock 
transferred to an individual upon his exer
cise of the option is exchanged by him for 
stock or securities in an exchange within 
the provisions of section 112 (b) (2) or (3), 
or If new stock, as described in section 113 
(a) (19), is acquired upon a distribution 
with respect to such stock, the stock or 
securities acquired in such exchange and 
such new stock shall be considered as having 
been transferred to him upon his exercise 
of such option. A similar rule shall be ap
plied in the case of a series of such exchanges 
or acquisitions. 

(d) Definitions. As used inrthis section-"— 
(1) Restricted stock option. The term "re
stricted stock option" means- an option 
granted after February 26, 1945, to an i n 
dividual, for any reason connected with his 
employment by a corporation, i f granted by 
the employer corporation or its parent or 
subsidiary corporation, to purchase stock of 
any of such corporations, but only If— 

(A) At the time such option is granted 
the option price is at least 85 per centum cf 
the fair market value at such time of the 
stock subject to the option; and 

(B) Such option by its terms is not trans
ferable by such individual otherwise than 
by will or the laws of descent and distribu
tion, and is exercisable, during his lifetime, 
only by him; and 

(C) Such individual, at the time of the 
option is granted, does not own stock pos
sessing more than 10 per centum of the total 
combined voting power of all classes of stock 
of the employer corporation or of its parent 

or subsidiary corporation. For the purposes 
of this subparagraph— 

(1) Such individual shall be considered aa 
owning the stock owned, directly or i n 
directly, by or for his brothers and sisters 
(whether by the whole or half blood), spouse, 
ancestors, and lineal descendants; and 

(ii) Stock owned, directly or indirectly, by 
or for a corporation, partnership, estate, or 
trust, shall be considered as being owned 
proportionately by or for its shareholders, 
partners, or beneficiaries. 

(2) Parent corporation. The term "parent 
corporation" means any corporation (other 
than the employer corporation) in an un
broken chain of corporations ending with the 
employer corporation if, at the time of grant
ing of the option, each of the corporations 
other than the employer corporation owns 
stock possessing more than 50 per centum of 
the total combined voting power of all classes 
of stock in one of the other corporations in 
such chain. 

(3) Subsidiary corporation. The term 
"subsidiary corporation" means any corpora
tion (other than the employer corporation) 
in an unbroken chain of corporations begin
ning with the employer corporation if, at the 
time of the granting of the option, each of 
the corporations other than the last corpora
tion in the unbroken chain owns stock pos
sessing more than 50 per centum of the total 
combined voting power of all classes of stock 
in one of the other corporations in such 
chain. 

(4) Disposition. The term "disposition" 
includes a sale, exchange, gift, or any trans
fer of legal title, but does not include— 

(A) A transfer from a decedent to his 
estate or a transfer by bequest or inheritance; 

(B) An exchange which is within the pro
visions of section 112 (b) (2) or (3); or 

(C) A mere pledge or hypothecation. 
(e) Modification, extension, dr renewal of 

option. For the purposes of subsection (d), 
i f the terms of any option to purchase stock 
are modified, extended, or renewed, the fo l 
lowing rules shall be applied with respect 
to transfers of stock made upon an exercise 
of the option after the making of such 
modification, extension, or renewal: 

(1) Such modification, extension, or re
newal shall be considered as the granting of 
a new option; 

(2) The fair market value of such stock at 
the time of the granting of such option shall 
be considered as (A) the fair market value 
of such stock on the date of the original 
granting of the option, (B) the fair market 
value of such stock on the date of the mak
ing of such modification, extension, or re
newal, or (C) the fair market value of such 
stock at the time of the making of any inter-
vening*modification, extension, or renewal, 
whichever is the highest. 

(b) Effective date. The amendment made 
by this section shall be applicable with re
spect to taxable years ending after December 
31, 1949. 

i 29.130A-1 Meaning and use of cer
tain terms. Por the purpose of section 
130A-— 

(a) Option. The term "option" in 
cludes the right or privilege of an indi
vidual to purchase stock from a corpora
tion by virtue of an offer of the corpora
tion continuing for a stated period of 
time, whether or not irrevocable, to sell 
such stock at a stated price, such indi
vidual being under no obligation to pur
chase. Such right or privilege, when 
granted, must be evidenced in writing 
The individual who has such right or 
privilege is referred to as the optionee 
and the corporation offering to sell stock 
under such an arrangement is referred 
to as the optionor. While no particular 

form of words is necessary, the written 
option must express an offer to sell at a 
stated option price and must specify a 
period of time during which the offer 
shall remain open. 

An option may be granted as part of or 
in conjunction with an employee stock 
purchase plan or subscription contract. 

An arrangement between a corpora
tion and an employee may involve more 
than one option. For example, if a cor
poration on June 1, 1951, grants to an 
employee the right to purchase 1,000 
shares of its stock on or after June 1, 
1952, another 1,000 shares on or after 
June 1, 1953, and a further 1,000 shares 
on or after June 1, 1954, all shares to be 
purchased before June 1, 1955, provided 
the employee at the time of exercise of 
any of the purchase rights is employed 
by the corporation, such an arrangement 
will be construed as the grant to the 
employee on June 1, 1951, of three op
tions, each for the purchase of 1,000 
shares. Similarly, i f a corporation 
grants to an employee on January 1, 
1952 the right to purchase 1,000 shares 
of its stock at $85 per share during 1952, 
at $75 per share during 1953, and at $65 
per share during 1954, such an arrange
ment will be construed as the grant to 
the employee on January 1,1952, of three 
alternative options, one option for the 
purchase of 1,000 shares at $85 per share 
during 1952, an alternative option for 
the purchase of 1,000 shares at $75 per 
share during 1953, and a third alternative 
option for the purchase of 1,000 shares 
at $65 per share during 1954. 

(b) Time and date of granting of op
tion. The words "the date of the grant
ing of the option" and "the time such 
option is granted", and similar phrases, 
refer to the date or time when the em
ployer corporation completes the corpo
rate action constituting an offer of stock 
for sale to an employee under the terms 
and conditions of a restricted stock op
tion. Ordinarily, the time or date of 
the granting of an option shall not be 
deemed to be prior to the time or date 
the corporation takes the last step neces
sary to give notice to the individual em
ployee or to a class or group of employees, 
including such individual, that an option 
or options have been granted. I f the 
corporation imposes iconditions on the 
granting of an option (as distinguished 
from conditions governing the exercise 
of the pption), effect shall be given to 
such conditions. For example, if the 
granting of an option is conditioned by 
its terms upon the approval of the stock
holders, such as a recital that the ar
rangement shall be reported to the stock
holders for their approval, such option 
is not granted until the necessary ap
proval is obtained. I f the granting of 
an option is subject to a condition which 
does not require corporate action, such 
as the approval of some regulatory or 
governmental agency, for example, a 
stock exchange or the Securities and Ex
change Commission, such fact will not 
affect the date of the granting of the 
option. I f an option is granted to an 
individual upon the condition that such 
individual will become an employee of 
the corporation granting the option or 
of its parent or subsidiary corporation, ' 
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such option is not granted prior to the 
date the individual becomes such an 
employee. 

In general, conditions imposed .upon 
the exercise of an option will not operate 
to make ineffective the granting of an 
option. For example, on June 1, 1951, 
the A Corporation grants to X, an em
ployee, an option to purchase 5,000 
shares of the corporation stock, exercis
able by X on or after June 1, 1952, pro
vided he is employed by the corporation 
on June 1, 1952. Such an option is 
granted to X on June 1,1951. 

(c) Stock. The term "stock" means 
capital stock of any class, including vot
ing or nonvoting common or preferred 
stock. The term also includes treasury 
stock and stock of original issue. Spe
cial classes of stock authorized to be is
sued to and held by employees are within 
the scope of the term "stock" as used 
in section 130A, provided such stock 
otherwise possesses the rights and char
acteristics of capital stock. 

(d) Option price. The term "option 
price" means the consideration in money 
or property stated in the option to be 
the price for the stock subject to tne 
option. For example, if the A Company 
grants to an employee on June 1, 1951, 
an option to purchase 1,000 shares of the 
A Company's stock at a price equal to 
95 percent of the fair market value of 
such stock on June 1, 1951, and if the 
fair, market value of such stock on June 
1,1951 is $100 per share, the option price 
is fixed and determinable as of the date 
the option is granted, and is an amount 
equal to $95 per share. 

(e) Exercise. The term "exercise", 
when used in reference to an option, 
means the act of acceptance by the op
tionee of the offer to sell contained in 
the option. In general, the time of ex
ercise is tne time when there is a sale 
or a contract to sell between the cor
poration and the individual. 

(f) Transfer. The term "transfer", 
when used in reference to the transfer 
to an individual of a share of stock pur
suant to his exercise of a restricted stock 
option means the transfer of ownership 
of such share, or the transfer of substan
tially all the rights of ownership. Such 
transfer must, within a reasonable time 
after the exercise of tne option, be evi
denced on the books of the corporation. 

§ 29.130A-2 Restricted stock option— 
(a) In general. A "restricted stock op
tion" is an op*tion granted after February 
26, 1945, to ah individual, for any reason 
connected with his employment by a cor
poration, if granted by the employer 
corporation or its parent or subsidiary 
corporation, to purchase stock of any of 
such corporations, but only if (1) at the 
time such option is granted the option 
price is at least 85 percent of the fair 
market value at such time of the stock 
subject to the option; and (2) such op
tion by its terms is not transferable by 
such individual otherwise than by will 
or by the laws of descent and distribu
tion, and is exercisable, during his 
lifetime, only by him; and (3) such in
dividual, at the time the option is 
granted, dcjs not own stock possessing 
more than 10 percent of the total com
bined voting power of all classes of stock 

of the employer corporation or of its 
parent or subsidiary corporation. 

At the time the option is granted, the 
relationship between the individual to 
whom an option is granted and the cor
poration granting the option for a cor
poration which is a parent or subsidiary 
thereof) must be the legal and bona fide 
relationship of employer and employee. 
For rules applicable to the determination 
whether the employer-employee rela
tionship exists, see § 405.104 of Regula
tion 116, relating to collection of income 
tax at source on wages. An option 
granted prior to employment or after 
termination of employment is not a re
stricted stock option. As to the grant
ing of an option conditioned upon 
employment, see § 29.130A-l (b). The 
option must be granted for a reason con
nected with the individuars employment 
by the corporation or by its parent or 
subsidiary corporation. An option may 
qualify as a restricted stock option only 
if, under the terms of the option, it is 
not transferable (other than by will or 
by the laws of descent and distribution) 
by the individual to whom i t is granted, 
and is exercisable, during the lifetime of 
such individual, only by him. Accord
ingly, an option which is transferable by 
the individual to whom it is granted 
during his lifetime, or is exercisable dur
ing such individual's lifetime by another 
person, is not a restricted stock option. 

At the time a restricted stock option 
ls granted, the option price must be at 
least 85 percent of the fair market value 
at such time of the stock subject to the 
option. If the option price is not fixed 
or determinable at such time, the option 
is not a restricted stock option, whether 
or not the purchase price under the 
option is fixed or determinable at a later 
date. •• 

(b) Ownership of 10 percent of stock. 
In determining the amount of stock 
owned by an individual, for the purpose 
of applying the 10 percent test of section 
130A (d) (1) (C), stock of the employer 
corporation or of its parent or subsidiary 
owned (directly or indirectly) by or for 
such individuars brothers and sisters 
(whether by the whole or halfblood), 
spouse, ancestors, and lineal descendants, 
shall be considered as owned by such 
individual. For the purpose of section 
130A, if a corporation, partnership, 
estate, or trust owns (directly or indi
rectly) stock of the employer corpora
tion or of its parent or subsidiary, such 
stock shall be considered as being owned 
proportionately by or for the share
holders, partners, or beneficiaries of the 
corporation, partnership, estate, or 
trust. 

§ 29.130A-3 Exercise of restricted 
stock option. The special rules of income 
tax treatment provided in subsections 
(a) and (b) of section 130A are appli
cable only if the following conditions ex
ist with respect to the transfer of a share 
of stock to an individual: 

(a) The share of stock is transferred 
to the individual pursuant to his exer
cise after 1949 of a restricted stock op
tion; and 

(b) At the time the option is exercised 
by him, the individual is an employee of 
the corporation granting such option (or 

of a parent or subsidiary thereof) or was 
an employee of any such corporations 
within three months prior to the date the 
option is exercised. 

The special treatment provided in sub
sections (a) and (b) of section 130A 
shall apply only if the restricted stock 
option is exercised by the individual to 
whom it was granted. Such special 
treatment shall not be applicable with 
respect to stock transferred pursuant to 
the exercise of the option by the indi
vidual's executor, administrator, heir, or 
legatee. Under the provisions of section 
130A (d) (1) (B), an option may qualify 
as a restricted stock option although it is 
transferable at death to the individuars 
executor, administrator, heir, or legatee. 
Thus, the fact that a restricted stock 
option may be exercised by an executor, 
administrator, heir, or legatee does not 
deprive the individual who exercises such 
option during his lifetime of the special 
treatment provided in section 130A. 

At the time of exercise of a restricted 
stock option, the status of the individual' 
exercising such option must be tbat of 
a bona fide employee of the corporation 
granting the option or that of a bona 
fide employee of'a parent or subsidiary 
of such corporation, or such individual 
must have been a bona fide employee of 
any such corporation within three 
months previous to the date of exercise. 

The determination whether an option 
ultimately exercised is a restricted stock 
option is made as of the date such op
tion is granted. An option which is a 
restricted stock option when granted 
does not lose its character as such an 
option by reason of subsequent events, 
and an option which is not a"^estricted 
stock option when granted does not be
come such an option by reason of subse
quent events. See, however, § 29.130A-4, 
relating to modification, extension, or 
renewal of an option. This rule is illus
trated as follows: 

Example 1. S-l Corporation is a subsidi
ary of S Corporation which, in turn, ls a 
subsidiary of P Corporation, On June 1, 
1951, P grants to an employee of P a re
stricted stock option to purchase a share of 
stock of S-l. On January 1, 1952, S sells a 
portion of the S-l stock which I t owns to an 
unrelated corporation and, as of that date, 
S-l ceases to be a subsidiary of S. On May 
1, 1952, while still employed by P, the em
ployee exercises his option to purchase a 
share of S-l stock. The employee has exer
cised a restricted stock option. 

Example f . Assume P grants an option to 
an employee under the same facts as i n 
Example 1 above, except that on June 1, 
1951, S-l is not a subsidiary of either S or P. 
Such option is not a restricted stock option 
on June 1, 1951. On January 1, 1952, S 
purchases from an unrelated corporation a 
sufficient number of shares of S—1 stock to 
make S-l, as of that date, a subsidiary of S. 
On May 1, 1952, while still employed by P, 
the employee exercises his option to pur
chase a share of S-l stock. The employee 
has not exercised a restricted stock option, 

§ 29.130A-4 Modification, extension, 
or renewal. Subsection (e) of Section 
130A provides rules for determining 
whether a share of stock transferred to 
an individual upon his exercise of an 
option, after the terms thereof have been 
modified, extended, or renewed, is trans
ferred pursuant to the exercise of a re
stricted stock option. For the purpose 
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Sec. 
828.81 Determination of the delivery period 

base of each producer. 
928.82 Base rules. 
928.83 Announcement of daily bases. 

PAYMENTS 

928.90 Time and method of payment. 
928.91 Producer butterfat differential. 
928.92 Producer-settlement fund. 
928.93 Payments to the producer-settle

ment fund. 
928.94 Payments out of the producer-set

tlement fund. 
928.95 Adjustment of accounts. 
928.93 Marketing services. 
928.97 Expenses of administration. 
928.98 Termination of obligation. 

EFFECTIVE TIME, SUSPENSION OB TERMINATION 

928.100 Effective time. 
928.101 Suspension or termination. 
928.102 Continuing obligations. 
928.103 Liquidation. 

MISCELLANEOUS PROVISIONS 

928.110 Agents. 
928.111 Separability of provisions. 

AUTHORITY: §§ 928.0 to 928.111, inclusive, 
issued under sec. 5, 49 Stat. 753, as amended; 
7 TJ. S. C. and Sup. 608c. 

§ 928.0 Findings and determinations— 
(a) Findings upon the basis of the hear
ing record. Pursuant to the provisions 
of the Agricultural Marketing Agreement 
Act of 1937, as amended (7 U. S. C. 601 
et seq.), and the applicable rules of prac
tice and procedure, as amended, govern
ing the f o r m u l a t i o n of marketing 
agreements- and marketing orders (7 
CFR Part 900), public hearings were held 
upon a proposed marketing agreement 
and a proposed order regulating the han
dling of milk in the Neosho Valley mar
keting area. Upon the basis of the 
evidence introduced at such hearings and 
the records thereof, i t is found that: 

(1) The said order and all of the terms 
and conditions thereof, will tend to ef
fectuate the declared policy of the act; 

(2) The parity prices of milk produced 
for sale in the said marketing area as 
determined pursuant to section 2 of the 
act are not reasonable in view of the price 
of feeds, available supplies of feeds and 
other economic conditions which affect 
market supplies of and demand for such 
milk, and the minimum prices specified 
in the order are such prices as wiH reflect 
the aforesaid factors, insure a sufficient 
quantity of pure and wholesome milk 
and be in the public interest; 

(3) The said order regulates the han
dling of milk in the same manner as and 
is applicable only to persons in the re
spective classes of industrial and com
mercial activity specified in a marketing 
agreement upon which a hearing has 
been held; 

(4) All milk and milk products, han
dled by handlers, as defined in this order, 
are in the current of interstate com
merce or directly burden, obstruct or 
affect interstate commerce in milk or its 
products; and 

' (5) I t is hereby found that the neces
sary expenses of the market administra
tor for the maintenance and functioning 
of such agency will require the payment 
by each handler, as his pro rata share 
of such expenses, 5 cents per hundred
weight or such lesser amount as the Sec
retary may prescribe with respect to all 
receipts within the delivery period of; 

(i) Milk from producers including such 
handler's own production, and (ii) other 
source milk which is classified as Class I . 

Order relative to handling. I t is 
therefore ordered that on and after the 
effective date hereof the handling of milk 
in the Neosho Valley marketing area 
shall be in conformity to and in compli
ance with the following terms and 
conditions : 

DEFINITIONS 

§ 928.1 Act. "Act" m e a n s Public 
Act No. 10, 73d Congress, as amended, 
and as reenacted and amended by the 
Agricultural Marketing Agreements Act 
of 1937, as amended (7 U. S. C, 1940 ed., 
601 et seq.). 

§ 928.2 Secretary. "Secretary" means 
the Secretary of Agriculture or any other 
officer or employee of the United States 
authorized to exercise the powers or to 
perform the duties of the said Secretary 
of Agriculture. 

§ 928.3 Department. "Department" 
means the United States Department of 
Agriculture or such other Federal agency 
as is authorized to perform the price 
reporting functions of the United States 
Department of Agriculture. 

§ 928.4 Person. "Person" means any 
Individual, partnership, corporation, 
association, or any other business unit. 

§ 928.5 Cooperative association. "Co
operative association" means any co
operative marketing association of 
producers which the Secretary deter
mines, after application by the associa
tion: 

(a) To be qualified under the pro
visions of the act of Congress of Febru
ary 18, 1922, as amended, known as the 
"Capper-Volstead Act"; and, 

(b) Is authorized by its members to 
make collective sales or to market milk 
or its products for its members. 

Class I milk, in the marketing area, and 
(d) any cooperative association with 
respect to the milk of producers which 
i t causes to be diverted to an unapproved 
plant for the account of such association. 

§ 928.9 Producer. "Producer" means 
any person, other than a producer, han
dler, who produces milk under a dairy 
farm permit or rating issued by the ap- • 
propriate health authority having juris
diction in the marketing area over the 
production of milk disposed of for con
sumption as Grade A milk which milk is 
(a) received at an approved plant, or 
(b) diverted from an approved plant to 
any milk distributing or milk manufac
turing plant: Provided, That such milk 
so diverted shall be deemed to have been 
received by the handler for whose ac
count i t was diverted: And provided 
further, That this definition shall not 
include a person with respect to milk 
produced by him which is received by a 
handler "who is partially exempted from 
the provisions of this order pursuant to 
§§ 928.61 and 928.62. 

§928.10 Producer-handler. "Pro
ducer-handler" means any person who 
processes milk from his own farm pro
duction, all or a portion of which is dis
posed of as Class I milk, within the mar
keting area, and who receives no milk 
from producers. 

§ 928.11 Other source milk. "Other 
source milk" means all skim milk and 
butterfat received in any form from a 
producer-handler or from a source other 
than producers or another handler in 
his capacity as the operator of an ap
proved plant except any nonfiuid milk 
product received and disposed of in the 
same form. 

§ 928.12 Delivery period. "Delivery 
period" means a calendar month, or any 
portion thereof during which this order 
is in effect. 

§ 928.6 Neosho Valley marketing area. 
"Neosho Valley marketing area," herein
after called the "marketing area" means 
all of the territory within the counties 
of Allen, Bourbon, Cherokee, Crawford, 
Labette, Montgomery, Neosho and Wil
son, all in the State of Kansas, and the 
counties of Barton, Jasper, Newton and 
Vernon, all in the State of Missouri. 

§ 928.7 Approved plant. "Approved 
plant" means any milk processing plant, 
except that of a producer-handler, which 
is approved by the appropriate health 
authority having jurisdiction in the 
marketing area and from which 10 per
cent or more of the receipts during the 
delivery period of milk qualified for 
distribution as Grade A milk in the 
marketing area is disposed of during the 
delivery period on wholesale or retail 
routes (including plant stores) as Class 
I milk in the marketing area. 

§ 928.8 Handler. "Handler" means: 
(a) Any person in his capacity as the 
operator of an approved' plant, (b) a 
producer-handler, (c) a*ny person, ex
cept a producer-handler, in his capacity 
as the operator of an unapproved plant 
from which milk is disposed of during 
the delivery period on wholesale or re
tail routes (including plant stores) as 

MARKET ADMINISTRATOR 

i 928.20 Designation. The agency for 
the administration hereof shall be a 
market administrator, selected by the 
Secretary, who shall be entitled to such 
compensation as may be determined by 
and shall be subject to removal at the 
discretion of, the Secretary. 

§ 928.21 Powers. The market admin
istrator shall have the following powers 
with respect to this order: 

(a) To administer its terms and 
provisions;. 

(b) To receive, investigate, and report 
to the Secretary complaints of viola
tions; 

(c) To make r,ules and regulations to 
effectuate its terms and provisions; and 

(d) To recommend amendments to 
the Secretary. 

§ 928.22 Duties. The market admin
istrator shall perform all duties neces
sary to administer the terms and 
provisions hereof, including but not l im
ited to the following: 

(a) Within 30 days following the date 
on which he enters upon his duties, or 
such lesser period as may be prescribed 
by the Secretary, execute and deliver to 
the Secretary a bond, effective as of the 
date on which he enters upon his duties 
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determine should be deducted by han
dlers from the payment to producers and 
turned over to the market adrninistrator 
to finance such services, . This rate was 
proposed by producer groups who have 
had experience with check sampling, 
weighing, and testing programs in the 
marketing area. In the event any quali
fied cooperative association is deter
mined to be performing such services for 
any producer, handlers should pay to the 
cooperative association such deductions 
as are authorized by such producer i n 
lieu of the payment to the market 
administrator. 

(c) Other administrative provisions. 
The other provisions of the order are of 
a general administrative nature, are in 
cidental to the other provisions of the 
order, and are necessary for the proper 
and efficient administration of the order. 
They provide for the selection of the 
•market administrator, define his powers 
and duties, prescribe the information to 
be reported by handlers each month and 
the length of time that records must be 
retained. A plan for liquidation of the 
order in the event of its suspension or 
termination should also be provided. 

Producer-handlers should be exempt 
from the regulatory provisions of the 
order except that they should be required 
to file reports as requested by the mar
ket administrator. Since a producer-
handler may change his status from 
time to time i t is necessary that the 
market administrator have authority to 
require such reports as will enable him 
to verify the current status of a producer-
handler and to supplement other market 
information. 

The operator of an approved plant 
which is subject to the regulatory provi
sions of another milk marketing agree
ment or order issued pursuant to the 
act and which the Secretary determines 
disposes of a greater volume of its Class 
I milk in such other marketing area than 
in this marketing area' should be par
tially exempt from the provisions of this 
order. I t would be impractical to at
tempt to regulate a handler under two 
separate orders with respect to the same 
milk. I t appears reasonable that the 
effective regulation should be that of the 
area in which such a handler makes the 
greater portion of his sales. In order to 
insure equity between handlers, such a 
handler should not be permitted to pur
chase milk for sale as Class I in either 
area at less than the price paid by regu
lated handlers of the area. Therefore 
i t should be provided that i f the price 
such handler is required to pay for Class 
I milk under the other order to which 
he is subject is less than the price pro
vided in the proposed order, he should 
pay to the producer-settlement fund an 
amount equal to the difference between 
the two prices on all Class I milk dis
posed of within the area. Such handler 
should also be required to report to the 
market administrator regularly so that 
he may ascertain tbe amount of milk 
disposed of by such persons within the 
area. 

The order should provide limitations 
on the period of time handlers shall re
tain books and records which are re
quired to be made available to the 

market administrator, and on the period 
of time in which obligations under the 
order shall terminate. The provision 
made in this regard is identical in prin
cipal with the general amendment made 
to all orders in operation on July 30, 
1947, effective February 22,1949, and the 
Secretary's decision of January 26, 1949 
(14 P. R. 444), covering the retention of 
records and limitation of claims is 
equally applicable in this situation and 
is adopted as a part of this decision. 

Ruling on exceptions. Within the 
period reserved, exceptions to certain of 
the findings, conclusions and actions 
recommended by the assistant adminis
trator were filed. In arriving at the 
findings, conclusions, and regulatory pro
visions of this decision, each of such 
exceptions was carefully and fully con
sidered in conjunction to the record evi
dence pertaining -thereto. To the extent 
tbat the findings, conclusions and actions 
decided upon herein are at variance with 
any of the exceptions pertaining thereto 
such exceptions are denied for the rea
sons set forth in the findings and con
clusions relating to the issue to which 
the exception refers. 

General findings, (a) The proposed 
marketing agreement and the order and 
all of the terms and conditions thereof 
will tend to effectuate the declared policy 
of the act; 

(b) The parity prices of milk produced 
for sale in the said marketing area as 
determined pursuant to section 2 of the 
act are not reasonable in view of the price 
of feeds, available supplies of feeds and 
other economic conditions which affect 
market supply of and demand for such 
milk, and the minimum prices specified 
in the proposed marketing agreement 
and in the order are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and wholesome 
milk and be in the public interest; and 

(c) The proposed order will regulate 
the handling of milk in the same manner 
as, and is applicable only to persons in 
the respective classes of industrial and 
commercial activity specified in the said 
marketing agreement upon which a 
hearing has been held. 

Determination of representative pe
riod. The month of August 1951 is 
hereby determined to be the representa
tive period for the purpose of ascertain
ing whether the issuance of an order 
regulating the handling of milk in the 
Neosho Valley marketing area in the 
manner set forth in the attached order 
is approved or favored by producers who 
during such period were engaged in the 
production of milk for sale in the mar
keting area specified in such marketing 
order. 

Annexed hereto and made a part 
hereof are two documents entitled re
spectively "Marketing Agreement Regu
lating the Handling of Milk in the Neo
sho Valley Marketing Area," and "Order 
Regulating the Handling of Milk in the 
Neosho Valley Marketing Area," which 
have been decided upon as the detailed 
and appropriate means of effectuating 
the foregoing conclusions. These docu
ments shall not become effective unless 
and until the requirements of § 900.14 
of the rules of practice and procedure) as 
amended, governing proceedings to for

mulate marketing agreements and ord
ers have been met. 

I t is hereby ordered that all of this 
decision, except the attached marketing 
agreement, be published in the FEDERAL 
REGISTER. The regulatory provisions of 
said marketing agreement are identical 
with those contained in the attached 
order which will be published with this 
decision. 

This decision filed at Washington, 
D. C, this 15th day of October 1951. 

[SEAL] CHARLES F. BRANNAN, 
Secretary of Agriculture. 

Order1 Regulating the Handling of Milk 
in the Neosho Valley Marketing Area 

SEC. 

928.0 Findings and determinations. 
DEFINITIONS 

928.1 Act. 
928.2 Secretary. 
928.3 Department. 
928.4 Person. 
928.5 Cooperative association. 
928.6 Neosho Valley marketing area. 
928.7 Approved plant. 
923.8 Handler. 
928.9 Producer. 
928.10 Producer-handler. 
928.11 Other source milk. 
928.12 Delivery period. 

MARKET ADMINISTRATOR 

928.20 Designation. 
928.21 Powers. 
928.22 Duties. 

• REPORTS, RECORDS AND FACILITIES 

928.30 Delivery period reports of receipts 
and utilization. 

928.31 Payroll reports. 
928.32 Other reports. 
928.33 Records and facilities. 
928.34 Retention of records. 

CLASSIFICATION 

928.40 Skim milk and butterfat to be clas
sified. 

928.41 Classes of utilization. 
928.42 Shrinkage. 
928.43 Responsibility of handlers. 
928.44 Transfers. 
928.45 Computation of the skim milk and 

butterfat in each class. 
928.46 Allocation of skim milk and butter

fat classified. 

M I N I M U M PRICES 

928.50 Basic formula price to be used in 
determining Class I price. 

928.51 Class prices. 
928.52 Butterfat differential to handlers. 

APPLICATION OF PROVISIONS 

928.60 Producer-handlers. 
928.61 Handlers subject to other orders. 
928.62 Handlers doing less than 10 percent 

of their business in the marketing 
area 

DETERMINATION OF UNIFORM PRICES 

928.70 Computation of value of milk. 
928.71 Computation of uniform price. 
028.72 Computation of the uniform prices 

for base milk and for excess milk. 

BASE RATING 

928.80 Determination of daily base of each 
producer. 

'This order shall not become effective un
less and unt i l the requirements of § 900.14 
of the rules of practice and procedure, as 
amended, governing proceedings to formulate 
marketing agreements and orders have been 
met. 
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5. Payments to producers. The "mar
ket-wide" type of pool with base-rating 
plan should be established in this order 
for the purpose of distributing among 
producers returns from the sale of their 
milk. Under this plan all producers re
ceive the same uniform price for their 
milk (or when bases are applicable a 
uniform price for base milk and a uni
form price for milk in excess of base) 
irrespective of the utilization made of 
such milk by individual handlers. 

The alternative to the market-wide 
pool is the individtlal-handler pool. 
Under this latter system producers de
livering to each handler receive a uni
form price based on each handler's 
utilization of milk. Because different 
handlers utilize different proportions of 
their milk as Class I and Class n , the 
uniform prices of individual handlers 
would vary one from the other. This 
might facilitate the distribution of the 
available supply of milk in accordance 
with handlers' needs in a marketing area 
of this size. A cooperative association 
representing a large segment of the pro
ducers in the market has however pro
posed that the order be so written as to 
enable i t to become a handler when 
necessary to market the surplus milk of 
its members. Under these circum
stances an individual-handler pool 
would result in an unequal sharing of the 
market among producers and would not 
be conducive to orderly marketing. The 
order has been written to permit a co
operative association to become a han
dler and i t is therefore concluded that a 
market-wide pool should be adopted at 
this time. I n addition the use of a mar
ket-wide type of pooling will facilitate 
the distribution among producers of 
compensatory payments required under 
certain conditions from nonpool handlers 
and those subject to other orders. 

In the computation of the value of 
producer milk, provision should be made 
for the inclusion of the value of milk 
classified in excess of reported receipts 
from producers, other handlers, and 
other sources. This provision is found 
in other milk orders and is necessary to 
account for differences between the re
ported and actual weights and tests of 
milk received from producers. 

The butterfat differential to be used in 
making payments to producers should be 
fixed at one-tenth of the price of Grade 
A (92-score) butter on the Chicago mar
ket multiplied by 1.2. This differential 
is the same as that established under 
the Tulsa and Oklahoma City marketing 
orders. The producer butterfat differen
tial merely affects the proration of re
turns among producers, and i t in no way 
affects handlers' costs for milk. 

The distribution among producers of 
the returns from the sales of milk should 
be made through the medium of a base-
rating plan. There is a wide variation 
in producer receipts from season to sea
son which both producers and handlers 
recognize as an undesirable situation in 
the market. The proposal for a base-
rating plan is supported by both the pro
ducers association and handlers in the 
market. While many of the handlers 
have developed some modification of a 
base-rating plan for paying their pro
ducers the actual operations of these 

plans have been very limited and con
sequently ineffective in accomplishing 
the objective of an evening out of the 
seasonal variations in milk deliveries. 
Under the plan as hereinafter provided 
new bases would be established each year 
on the basis of total deliveries made by 
each producer during the short produc
tion months of September through 
December. 

In view of the date at which any order 
may now become effective, provision is 
included that the first base-forming 
period shall be the delivery periods from 
the effective date of the order through 
January 1952. There was considerable 
testimony in the record to the effect 
that January should be included as one 
of the base-forming months. While i t 
is concluded that for future years i t is 
more appropriate to use an earlier 
period in order that new producers may 
be attracted to the market in time to 
supply milk during the entire short pro
duction season, January appears an 
appropriate month for inclusion the first 
year of operation of the order to provide 
a reasonable period upon producers' 
bases may be established. The market 
administrator would compute the base 
of each producer from whom each han
dler received milk during the base period 
and notify each producer of his estab
lished base on or before the 15th day 
of February of each year. The bases so 
established would be used in making 
payments to producers during the 
months of greatest production, i . e., 
April through June. 

A uniform price for base milk during 
these months would be computed which 
would reflect the residual value of milk 
for the market as a whole after the prior 
assignment of deliveries of milk in ex
cess of base to the lowest available use 
class. The price of base milk would 
thus be enhanced above the average for 
the market and the uniform price for 
excess milk would be below the average. 
The lower price applicable to milk in ex
cess of base deliveries tends to limit the 
deliveries of such milk during the 
months of surplus production. Con
versely, the value of a large base give* 
impetus to the delivery of milk in the 
season of short production. The in
fluences of these two forces tends to 
cause a more even seasonal pattern of 
milk deliveries than if payments were 
made during all months of the year on 
a straight uniform price basis. 

I t is necessary to provide certain rules 
in connection with the establishment 
and transfer of bases to provide reason
able administrative workability of the 
plan. I n order to accomplish this pur
pose and preserve the effectiveness of 
the plan no provisions should be made 
for the transfer of partial bases. How
ever, transfer of the entire base of an 
individual producer to members of his 
family in case of death, retirement or 
entry into military service is permitted. 
Provision is also made for transfer of 
the entire base in the case of the ter
mination of joint landlord-tenant rela
tionships. These rules should assure the 
workability of the plan and at the same 
time place no undue hardship upon any 
producer since the established bases are 
effective in determining producer pay

ments in only three of the twelve months 
of each year. 

Although uniform prices are computed 
once a month, provision should be made 
to pay producers on a semi-monthly 
basis. The majority of producers on the 
market have customarily been paid twice 
a month and i t is concluded that this 
practice should be continued. The ad
vance payment to be made on or before 
the last day of the delivery period and 
covering receipts of producer milk dur
ing the first 15 days of the delivery pe
riod should be at not less than the Class 
n price for the preceding delivery period. 
Payment at this rate will largely elimi
nate the possibility of handlers making 
overpayments to producers who may 
leave the market before the end of the 
delivery period. Final payment for milk 
received during each delivery period 
should be made on or before the 16th 
day after the end of the delivery period. 

In the case of a qualified cooperative 
association, who so requests, the handler 
should make the advance and final pay
ments sufficiently in advance of the date 
for payment to other producers to en
able the cooperative association to pay 
its members at that date. The dates 
which have been provided for these vari
ous payments are so spaced that ample 
time is provided the handlers and the 
market administrator for the filing of 
reports, the computation of the various 
prices and the writing and mailing of 
checks. 

6. Certain other provisions should be 
adopted to enable proper and efficient 
administration of the order. 

(a) Administrative assessment. Each 
handler should be required to pay to the 
market administrator, as his pro rata 
share of the cost of administration of 
the order, 5 cents per hundredweight, or 
such lesser sum as the Secretary may 
from time to time prescribe, on all re
ceipts at his pool plant within the de
livery period of (1) milk from producers 
(including such handler's own produc
tion) and (2) other source milk which 
is classified as Class I . 

The market administrator must have 
sufficient funds to enable him to admin
ister properly the terms of the order and 
the act provides that the administra
tion of the order be financed through 
assessment against handlers. I n view of 
the anticipated volume of milk on which 
the rate would apply it is concluded 
that a maximum rate of 5 cents per 
hundredweight is necessary At this time 
to guarantee sufficient administrative 
funds. In the event at a later date a 
lesser amount p»oves to be sufficient for 
proper administration, provision is made 
to enable the Secretary to reduce the 
assessment accordingly. 

(b) Deductions for marketing services. 
Provision should be made for the dis
semination of market information to 
producers and for the verification of 
weights and for the sampling and test
ing of milk received from producers for 
whom such services are not being ren
dered by a qualified cooperative associa
tion. This provision, including the 
assessing of producers in payment 
thereof, is specifically authorized by the 
act. Five cents per hundredweight or 
such lesser rate as the Secretary may 
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Pricing of producer milk on a 4.0 percent 
butterfat basis follows the usual custom 
of the market and no objection was made 
to the proposal. The use of the previous 
month's manufacturing values in deter
mining the basic formula price for the 
current delivery period permits handlers 
to know their milk costs at the time of 
purchase and is consistent with the prac
tice in the surrounding Federal order 
markets. 

The components of the basic formula 
price herein decided upon are identical 
with those in effect in the Tulsa market 
and very similar to those in effect in the 
Springfield, St. Louis, Kansas City and 
Wichita markets. Correlation of the 
movement of prices with that in these 
markets is important, since Neosho Val
ley handlers compete for supplies of milk 
with handlers in each of these markets, 
and compete for sales with Tulsa and 
Springfield handlers. A Wichita handler 
buys a substantial volume of milk from 
producers in Wilson, Montgomery and 
Labette Counties, Kansas, which are in
cluded in the marketing area. A Tulsa 
handler buys milk from producers lo
cated in Cherokee County, Kansas, and 
Newton County, Missouri, and from pro
ducers located in the area in Oklahoma 
from which a Neosho Valley handler at 
Coffeyville secures a major portion of his 
milk supply. Springfield handlers secure 
some supplies from areas in Missouri 
from which producers supply milk to 
Neosho Valley handlers located in Joplin, 
Neosho, Nevada and" Pittsburg. A re
ceiving station for Kansas City at Butler, 
Missouri, and one for St. Lotus at Mon-
nett, Missouri, are each located in coun
ties adjoining the marketing area. 

The Class I differential should be fixed 
at $1.00 per hundredweight over the 
basic formula price during the delivery 
periods of April through June and at 
$1.45 per hundredweight over the basic 
formula price during the delivery periods 
of July through March. Such pricing 
serves to maintain the Class I price in the 
area at approximately the same level as 
that paid recently by handlers in the 
Wichita market, but approximately 35 
cents per hundredweight less than that 
provided for the months of September 
through December 1951 by a recent 
amendment to the Wichita order, of 
which official notice is hereby taken. 
The differentials herein decided upon 
produce a Class I price 40 cents less per 
hundredweight than that of the Tulsa 
order. To some extent these differences 
will be offset by increased costs of de
livery to Wichita and Tulsa. Any greater 
differences, however, wtmld result in in
creased loss of milk supplies from the 
Neosho Valley market to these markets. 

The Class I prices of the Springfield 
market, in which a Federal order became 
effective in March 1950 are arranged in a 
different seasonal pattern and are some
what less than those that will result from 
these differentials. As indicated by the 
record, hearings have been held on pro
posals for upward adjustment of the 
Class I pricing formulas of the Spring
field market. For much of the year the 
difference under the current provisions 
of the Springfield order is less than the 
20 cents per hundredweight that Neosho 
Valley handlers indicated as a proper 
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alignment of the two areas. In view of 
the necessity for establishment of a price 
structure which will not unduly accele
rate the shifting of additional supplies 
to the Tulsa and Wichita markets, the 
differentials decided upon herein appear 
to be the most satisfactory pricing basis 
for Class I milk in the area. 

The Class I prices resulting from the 
basic formula prices and differentials 
herein decided would have been some
what higher than the average prices cur
rently paid by handlers In the Neosho 
Valley market. There have, however, 
been considerable variations in the prices 
paid by different handlers who compete 
with each other for supplies and sales. 
The record would indicate that during 
the short supply season a number of han
dlers have not had an adequate supply 
of local producer milk. Production and 
sales data for the market as a whole is 
not available upon which to base judg
ment as to the overall adequacy of supply 
in the market. 

The use of seasonal differentials in the 
pricing of Class I milk follows the pricing 
scheme in effect in the Tulsa, Kansas 
City, and Wichita markets with which 
Neosho area prices must be aligned. 

Because of the wide variation in pro
ducer receipts between the spring and 
the fall months it is concluded that no 
changes should be'permitted in the pro
posed pricing for Class I milk which 
would tend to discourage a desired level
ing of production throughout the year. 
This can best be prevented by providing 
for a contraseasonal provision. Such a 
provision would prevent any decrease in 
the Class I price during the months of 
September through December when pro
duction costs are highest and any in
crease in such price during the months 
of April through June when production 
costs are lowest. 

Certain handlers proposed a lower 
pricing for milk sold (in bulk) as Class 
I , outside of the marketing area, con
tending that without such a pricing they 
could not compete for outside sales and 
that as a result local producers would 
receive less total money for their milk, 
A lower pricing for fluid milk sold out
side the marketing area is not justified. 
Milk disposed of by local handlers to 
outside areas is the same quality as that 
disposed of within the marketing area 
and is subject to the same transportation 
costs in moving from the farm to the 
handler's plant. Furthermore, such bulk 
sales by local handlers have no aspects 
of an outlet for seasonal surplus of pro
ducer milk but in fact occur primarily 
during the short production months 
when other handlers in the market are 
importing supplemental supplies to meet 
local fluid requirements. 

The level of pricing herein proposed 
is established with a view to providing 
an adequate supply of milk to meet the 
normal needs of local handlers. Bulk 
sales to outside areas during the short 
production season when local supplies 
are inadequate cannot be construed as 
a normal requirement of local handlers. 
Rather the consummation of such sales 
offers strong support to producers* 
claims of an inadequate return for their 
milk. A lower pricing for milk sold 

outside ef the marketing area would 
require a higher pricing for locally con
sumed milk which would result in local 
consumers subsidizing consumers in 
other markets to which such sales were 
made. 

The price for Class I I milk should be 
based on the average of the prices paid 
for milk during the current delivery pe
riod by four nearby milk manufacturing 
plants. The use of local manufacturing 
plants was supported by both producers 
and handlers and the price paid at the 
plants named herein should be repre
sentative of the value of manufacturing 
milk in the Neosho Valley area. Han
dlers purchasing ungraded milk have 
paid prices almost identical with the 
average prices of these four plants. 
Handlers purchasing graded milk on 
base-surplus plans have been paid sur
plus prices at and above this leveL 
Since handlers compete with these 
plants in the sale of products included 
in Class n milk and from time to time 
dispose of some of their surplus milk to 
one or another of these plants, it is nec
essary that producer milk going into 
such products be priced at a level com
parable to the prices paid for milk by 
such plants in order to insure a market 
for producer milk in excess of fluid re
quirements. 

Such pricing would have resulted in 
an average Class I I price in recent pe
riods somewhat less than the prices for 
such milk under the Springfield, St. 
Louis, and Kansas City orders, slightly 
more than that for such milk under the 
Tulsa order, and somewhat; more than 
the prices for such milk under the Okla
homa City and Wichita orders. For the 
month of May 1951 the prices (converted 
to a 4.0 percent basis where required) 
would have been as follows: Neosho Val
ley, $3.75; Springfield, $3,805; St. Louis, 
$3,955; Kansas City, $3,834; Tulsa, 
$3.70; Oklahoma City, $3.50; Wichita, 
$3.51. The May prices for Springfield 
and Kansas City are affected by seasonal 
reductions, so tbat greater differences 
might be shown for other months. 
Hearings have now been held on pro
posals for upward revision of surplus 
milk prices in Oklahoma City and 
Witchita. 

The class prices computed and pub
licly announced by the market adminis
trator under the terms of the order would 
be those for milk containing 4.0 percent 
butterfat. The class prices for each 
handler should be adjusted by a butter
fat differential to reflect the average test 
of producer milk classified in each class. 
Such differential for Class H milk shall 
be computed on the basis of the price of 
Grade A (92-score) bulk creamery but
ter at Chicago for the delivery period 
plus 15 percent. This differential is in 
Une with the general level of the price 
of butterfat in the area for manufactur
ing uses. With regard to Class I milk, 
such differential should be computed at 
the basis of the price of Grade A (92-
score) bulk creamery butter at Chicago 
for the preceding delivery period plus 25 
percent, reflecting the higher valued use 
of butterfat for fluid uses. These differ
entials are the same as those currently 
in effect in the Tulsa market. 
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In addition proposed that dumped milk 
be classified as Class n . Dumping re
sults in complete disappearance of the 
skim milk and butterfat involved and i t 
would be necessary in order to adequately 
protect producer interests that a repre
sentative of the market administrator's 
office be in a position to witness the ac
tual dumping. The geographical char
acteristics of this particular marketing 
area, consisting as i t does of twelve 
counties in which there are numerous 
separate municipalities, and the fact that 
most of the handlers deal in relatively 
small volumes of milk make it impracti
cal to allow dumped milk to be classified 
as Class IT. Any excess butterfat which 
cannot be disposed of for fluid uses or in 
other higher valued products can be 
utilized locally in the manufacture of 
butter. Hence under no circumstances 
should i t be necessary to dispose of whole 
milk or butterfat by dumping. There 
are ample manufacturing facilities i n 
the area to handle any prospective local 
surpluses and these manufacturing 
plants at times import milk from sub
stantial distances to supplement their 
local supplies. Moreover, most of the 
handlers are short of producer milk 
during the fall and winter months. A 
Class I I classification for producer skim 
milk which is dumped at the same time 
that other source milk is being received 
for fluid use cannot be justified. This 
narrows the consideration to one of a 
lower classification for skim milk dumped 
during the peak production months when 
supplies of local producer milk exceed 
the demand for fluid uses. In this con
nection it is proposed that for purposes 
of this order any milk, skim milk, or 
cream which is dumped be considered 
unaccounted for milk which, except in 
the case of skim milk during the months 
of April through June should be in
cluded as allowable shrinkage within the 
limits of 2 percent of producer receipts. 
An allowable shrinkage on skim milk of 
5 percent during the months of April 
through June should serve to alleviate 
any hardship to individual handlers re
sulting from excess volumes in amounts 
too small to justify transporting to man
ufacturing plants or otherwise disposing 
of as Class n products. Unaccounted 
for producer milk in excess of .allowable 
shrinkage should be classified as Class I . 
No limit is proposed for shrinkage of 
other source milk allowed in Class I I 
since such milk is deducted from the 
lowest use class under the allocation 
provisions. 

I t is not administratively feasible to 
segregate the actual plant shrinkage on 
producer milk from shrinkage on other 
source milk in the same plant. Accord
ingly, in such case, the shrinkage of 
skim milk and butterfat, respectively al
located to producer milk and to other 
source milk should be computed pro rata 
in proportion to the volumes of skim milk 
and butterfat, respectively, received from 
such sources. 

The allocation provisions should pro
vide that other source milk, which is 
unpriced, be allocated to the lowest use 
ln the handler's plant. This is done to 
prevent other source milk from displac
ing the milk of producers which con

stitutes the regular supply of the mar
ket. 

I n establishing the classification of 
milk the responsibility should be placed 
upon the handler who first receives milk 
from producers to account for all skim 
milk and butterfat received at his ap
proved plant and to prove to the market 
administrator that such skim milk and 
butterfat should be classified as other 
than Cla*ss I . The handler who first re
ceives milk from producers is responsible 
for reporting the proper utilization of 
such milk and making fu l l payment for 
it . He must, therefore, maintain records 
to furnish adequate proof of utilization 
to the market administrator. 

Provision should be made in the order 
to cover the classification of skim milk 
and butterfat transferred from an ap
proved plant to another approved plant 
or to an unapproved plant. In the case 
of transfers between approved plants 
classification should be on the basis of 
written agreement between the affected 
handlers to the extent of utilization in 
the agreed use in the transferee plant. 
This provision affords suitable flexibility 
in the pricing, classification, and ac
counting for of milk transferred. I t does 
not affect producer returns because all 
of the milk is accounted for in the pool 
computation in any event. I n order to 
assure adequate protection of producers 
in the classification of their milk i t 
should be provided that in case other 
source milk is received in either or both 
plants the classification of milk in each 
plant shall be made in such a manner 
as will return the higher class utiliza
tion to producer milk. 

Transfers to a producer-handler 
should be classified as Class I milk. Pro
ducer-handlers ordinarily carry on only 
fluid operations and any milk which 
they purchase from a handler would 
normally be for fluid uses. Accordingly, 
i t is unnecessary to provide for the classi
fication of such a transfer in a lower 
use class. 

Transfers to an unapproved plant lo
cated not more than 250 miles from the 
square at Chanute, Kansas, and from 
which Class I milk is disposed of should 
be classified on the basis of wrjtten 
agreement in the same manner as is 
proposed for transfers between approved 
plants, except that the individual dairy 
farmers delivering milk direct to such 
plant should be assured of the highest 
available use in such plant. This would 
facilitate the movement of skim milk 
and butterfat in excess of Class I needs 
and at the same time protect producers 
in the classification of their milk by 
requiring records to prove to the market 
administrator that an equivalent amount 
of skim milk and butterfat was actually 
used in the claimed class. 

Transfers of milk, skim milk, or cream 
to an unapproved plant within the 250 
mile limit and from which no Class I 
milk is disposed of should be Class I I , 
since that necessarily would be the high
est use in such plant. 

Transfers of skim milk and butterfat 
ln the form of milk or skim milk to an 
unapproved plant located in excess of 
250 miles from the square of Chanute, 
Kansas, should be classified as Class I . 
Milk and skim milk ordinarily does not 

move long distances for other than fluid 
uses. The record shows that there are 
ample manufacturing outlets within the 
proposed 250 mile radius to dispose of 
any prospective surplus of producer milk. 
Accordingly, i t is unnecessary to provide 
for such transfer of skim milk and but
terfat in the form of milk or skim milk 
as other than Class I and i t would be 
administratively impractical to do so 
because the market administrator would 
have to verify any claimed utilization in 
Class I I . 

Transfers in the form of cream to an 
unapproved plant beyond the 250-mile 
limit should be classified as Class I I . 
Cream is less bulky than milk or skim 
milk and ordinarily can be moved much 
greater distances for other than fluid 
uses. Proponents proposed that skim 
milk and butterfat in the form of cream 
should be Class I if so moved under a 
Grade A certification. However, they 
offered no evidence in support of such a 
provision. While this provision is con
tained in the Federal marketing orders 
of several nearby areas i t would be im
possible to adopt such a provision with
out specific evidence indicating that the 
conditions which prompted the adoption 
of this proposal in those markets also 
prevail in the Neosho Valley area. 

4. Class prices. Class I milk prices in 
this area should be based on prices paid 
for milk used for manufacturing pur
poses. Prices paid for milk used for fluid 
purposes in this area have been closely 
related to prices paid for milk for manu
facturing purposes. Production and 
marketing of milk for each type of out
let are subject to many of the same eco
nomic factors. Since the market for 
most manufactured products is country 
wide, prices of manufactured dairy prod
ucts reflect many of the changes in the 
general economic conditions affecting 
the supply and demand for milk. More
over, butter, powder, and cheese prices, or 
the prices paid by condenseries with dif
ferentials over these basic or manu
facturing prices are frequently used to 
establish fluid milk prices in those areas 
where the production of manufacturing 
quality milk is a significant factor in the 
total potential supply of milk for the 
market. The production of manufac
turing quality milk in the supply area of 
the Neosho Valley area is a significant 
factor in the availability of milk for this 
market indicating the feasibility of a 
Class I pricing formula based on the 
prices of milk for manufacturing uses. 
Differentials over the basic formula are 
needed to cover the cost of meeting 
quality requirements in the production 
of market milk and to furnish the neces
sary incentive to get such milk produced. 

The basic formula price to be used in 
establishing the current delivery period 
price for Class I milk of 4.0 percent but
terfat content should be the highest of 
the following for the preceding month: 
the prices paid to farmers at 18 milk 
manufacturing plants in Wisconsin and 
Michigan for milk of 3.5 percent butter
fat content adjusted to a 4.0 percent 
basis; a formula price based upon the 
market price of butter and powder; or 
the average price paid to farmers for 
milk of 4.0 percent butterfat content by 
specified local manufacturing plants. 
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milk qualified for distribution as Grade 
A milk* in tbe marketing area as Class I 
milt on wholesale or retail routes in the 
marketing area during the delivery pe
riod should be included in the market 
pool. Accordingly, an "approved plant" 
is designated as any milk processing 
plant, except that of a producer-handler, 
which is approved by the appropriate 
health authority having Jurisdiction in 
the marketing area and from which 10 
percent or more of the receipts during 
the delivery period of milk qualified for 
distribution as Grade A milk in the mar
keting area is disposed of during the de
livery period on wholesale or retail 
routes (including plant stores) as Class 
I milk in the marketing area. The ex
emption of a distributing plant from 
which less than 10 percent of its ap
proved receipts are disposed of as Class 
J milk on routes in the marketing area 
is necessary in this market to eliminate 
the Influence on returns to producers 
caused by the operations of distributors 
who are not primarily associated with 
the marketing area and to prevent pos
sible hardship upon such distributors 
which might result from applying the 
provisions of the proposed order to the 
total operations of such distributors 
when they actually are more closely as
sociated with other markets. In order 
to prevent these distributors from hav
ing a price advantage with respect to 
sales of Class I milk in the marketing 
area they should be required to pay into 
the producer-settlement fund the differ
ence between the Class I and the Class I I 
price on such milk disposed of in the 
marketing area. In addition, such dis
tributors should be required to pay to 
the market administrator, as their share 
of the administrative cost of operating 
this order, the administrative assessment 
on the quantity of Class I milk disposed 
of in the marketing area, and they 
should also be required to make reports 
to the market administrator and to keep 
the necessary books and records of re
ceipts and utilization and permit verifi
cation thereof. 

The term "producer" should be defined 
as any person, other than a producer-
handler, who produces milk under a 
dairy farm inspection permit or rating 
Issued by the appropriate health author
ity which milk is received at an approved 
plant or is diverted from an approved 
plant to any milk distributing or milk 
manufacturing plant. In order to elimi
nate possible conflict between this order 
and other orders regulating the handling 
of milk in adjacent areas it is provided 
that the term "producer" shall not in
clude a person with respect to milk pro
duced by him which is received by a 
handler who does a greater percentage 
of his Class I business under another 
Federal marketing order. 

The term "handler" should include any 
person in his capacity as the operator 
of an approved plant, a producer-han
dler, any person in his capacity as the 
operator of an unapproved plant from 
which milk is disposed of as Class I milk 
in the marketing area and a cooperative 
association with respect to milk of pro
ducers which it causes to be diverted to 
an unapproved--plant. Milk diverted 

from an approved plant to an unap
proved plant for the account of the ap
proved plant operator should be consid
ered as having been received at the ap
proved plant since producers of such 
milk would ordinarily be regular sup
pliers of the market and as such should 
be assured tbe market blend price for 
their milk. The inclusion in the defini
tion of a cooperative association, even 
though it might not operate a plant, will 
enable such a cooperative association to 
participate in the market pool with re
spect to milk of its members which i t 
may have to divert to an unapproved 
plant. _ 

"Other source milk" should be defined 
to include all skim milk and butterfat 
from a producer-handler or from a 
source other than producers or other 
handlers operating approved plants ex
cept any nonfluid milk product received 
and disposed of in the same form. 

Other source milk is not normally 
available for the market either because 
i t does not meet the normal quality re
quirements or because its availability is 
restricted by the people handling it. 
Such milk should not share in the mar
ket pool. I t is not priced under the 
terms of the order and to prevent its 
displacing the milk of producers which 
constitutes the regular supply of the 
market it is allocated to the lowest use 
in the handler's plant. 

Since producer-handlers normally dis
pose of their milk during most of the 
year in Class I products, and since sales 
of Class I milk by these handlers would 
not be pooled, the pooling of any surplus 
milk purchased by handlers from pro
ducer-handlers would result in a pref
erential market for producer-handlers 
as compared with regular producers. 
Milk purchased from producer-handlers 
should be treated therefore as other 
source milk and would be unpriced under 
this proposed order. The inclusion, as 
other source milk, of all receipts from 
handlers as operators of unapproved 
plants assures the treatment of such milk 
in the same manner as is proposed for 
other nonproducer milk. Nonfluid milk 
products received and disposed of in the 
same form are not included as other 
source milk because they would not af
fect the classification of producer milk. 

The terms "act," "person," "Secre
tary," "Department," "cooperative asso
ciation," "producer milk," and "delivery 
period" are common to Federal milk 
marketing orders issued pursuant to the 
act and are denned to facilitate the 
drafting of the other provisions of the 
order. 

3. Classification and allocation of 
milk. The classification of tniiir should 
be as follows: Class I milk should in
clude all skim - milk and butterfat 
disposed of in fluid form (except as 
livestock feed) as milk, skim milk, 
buttermilk, milk drinks, cream, cultured 
sour cream, any mixture of cream and 
milk or skim milk (except bulk ice 
cream mix, eggnog, and aerated 
cream), ail skim milk and butter
fat in inventory at the end of the 
delivery period in the form of Class 
I items, and all skim milk and butter
fat not specifically accounted for as 
Class I I milk. Class LT milk should in

clude all skim milk and butterfat used 
to produce any product other than those 
specified in Class I , disposed of as live
stock feed, as actual plant shrinkage of 
skim milk and butterfat in producer 
milk but not in excess of 2 percent of 
such receipts of skim milk and butterfat, 
respectively, except that during the de
livery periods of April, May, and June 
actual shrinkage on skim milk in pro
ducer milk shall be limited to 5 percent 
of such receipts, and in actual plant 
shrinkage of skim milk and butterfat, 
respectively, in other source milk re
ceived. 

The products to be classified as Class I 
are those which, under the several 
health ordinances in effect in the mar
keting area, are required to be made 
from approved milk. They are all de
rived from milk which is subject to the 
same transportation costs in moving 
from farm to market. These Class I 
items are all normally associated with a 
fluid milk business, and are all disposed 
of in the marketing area in fluid form 
through the same retail and wholesale 
channels as bottled fluid milk. Their 
physical characteristics, purposes, 
values, and uses are more nearly sim
ilar to those of fluid milk than to the 
products to be classified as Class LT. 
The inclusion as Class I of all inventory 
of skim Ttinir and butterfat in fluid items 
does not affect either producer returns 
or handlers' costs for milk over a period 
of time. I t does, however, minimize the 
work of the market administrator in the 
reclassification and resulting audit ad
justments which otherwise result when 
fluid items in inventory are later dis
posed of as Class I milk. 

Skim milk and butterfat contained in 
cream and cream mixtures are subject to 
the same production costs as milk for 
other fluid uses. Furthermore, milk so 
utilized is the same quality of milk as is 
disposed of in other Class I products and 
is subject to the same transportation 
costs in moving from the farm to the 
handler's plant. In addition, the sepa
rate accounting of skim milk and butter
fat herein proposed and the pricing 
thereof results in handlers being charged 
only for the exact volume of skim milk 
or butterfat actually disposed of in any 
particular use. 

The products to be classified in Class 
I I are not required under the local health 
ordinances to be made from approved 
milk. For this reason cottage cheese, 
originally proposed to be classified as 
Class I milk, is included in Class I I milk. 
Producer milk in excess of the needs of 
local handlers for milk for Class I use 
must compete with ungraded milk over 
which it commands no premium for 
manufacturing uses. Accordingly, such 
excess milk must be classified in a lower 
class than that utilized for fluid prod
ucts. In this manner a lower pricing is 
provided for such milk which lower 
pricing is necessary to assure the free 
movement of such excess supplies into 
manufacturing channels without bur
densome competitive disadvantages to 
affected handlers. 

Producers proposed a one percent 
maximum shrinkage allowance in the 
lowest use class while handlers proposed 
a minimum three percent allowance and 
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ties and purchase substantial quanti
ties of ungraded milk and cream which 
is disposed of as butter, condensed 
products, and nonfat dry milk solids 
competitively out of state on the open 
market. Ice cream, manufactured 
locally from ingredients purchased On 
the open market and from locally pro
duced milk is sold in surrounding areas 
in the States of Oklahoma, Kansas, and 
Missouri. Butter manufactured in the 
State of Oklahoma is purchased by 
local handlers and disposed of to cus
tomers on routes in the States of Kan
sas and Missouri. Reddi-wip manufac
tured in St. Louis, Missouri, is disposed 
of through stores and by local handlers 
on routes in the States of Missouri, Kan
sas, and Oklahoma. 

Prom the foregoing i t is clear that a 
substantial volume of the milk in the 
Neosho Valley market is moved physi
cally in interstate commerce in the form 
of milk, ice cream, butter, and other 
manufactured dairy products and that 
the handling of milk in the market 
directly burdens, obstructs, and affects 
interstate commerce in milk and its 
products. 

B. Milk marketing oonditions in the 
Neosho Valley market justify the 
issuance of a marketing agreement and 
order. 

Producers delivering milk to handlers 
in the Neosho Valley market are not be
ing paid for their milk on a use basis and 
there is no uniform pricing plan as 
among the several handlers with the 
result that producer prices for milk of 
similar quality and use vary substan
tially. While much of the market ap
parently operates on a base and surplus 
plan there is a wide difference in the ap
plication of such a plan as between han
dlers and accordingly a wide variation 
in the net returns to producers. 

There is much dissatisfaction among 
producers in regard to the butterfat 
testing of their milk. The record shows 
a number of instances where producers 
were paid on the same test for a number 
of pay periods which is an unusual oc
currence when samples are properly 
taken and properly tested. Producers 
delivering part of their milk to each of 
two plants have been paid on substan
tially different tests at the two plants. 
I n addition the record shows wide varia
tions between plant tests and D. H. I . A.. 
tests. Even when due consideration is 
given to the purpose and methods of 
D. H. I . A. testing these extreme varia
tions appear unreasonable and strongly 
support the producers in their contention 
that they are presently paid on inac
curate tests. 

At the present time producers do not 
have access to the necessary market i n 
formation to enable them to market their 
milk efficiently. They have no voice in 
the sales of their milk or in the testing 
and weighing thereof. Many of the han
dlers in the market have refused to rec
ognize the existence of a cooperative as
sociation which was formed by a large 
group of the producers on the market as 
an agency to represent them in the sale3 
of their milk. The adverse attitude 
which certain handlers have taken to
ward the association has so disrupted the 
market that the cooperative association 

is reluctant to reveal the identity of its 
membership and in many instances new 
members specifically request that their 
identity not be revealed for fear of re
prisals on the part of handlers to whom 
they dispose of their milk. As a result, 
the cooperative association has been un
able to bargain effectively with handlers 
in the sale of milk for its members. 

The issuance of an order would provide 
producers with the market information 
necessary for efficient marketing of their 
milk. Furthermore, the pricing of pro
ducer milk in accordance with its use, 
auditing of handlers' utilization of milk, 
and checking of weights and tests by an 
impartial agency under an order will aid 
in establishing and maintaining the or
derly marketing of milk and its products 
in the Neosho Valley market. 

C. From the evidence, i t is concluded 
that the proposed marketing agreement 
and order which are hereinafter set forth 
and all of the terms and conditions 
thereof, meet the needs of the Neosho 
Valley marketing area and will tend to 
effectuate the declared policy of the act. 
The following findings and conclusions 
are made with respect to the several pro
visions of the proposed marketing agree
ment and order. 

1. Extent of the marketing area. The 
marketing area should be defined to i n 
clude all territory within the counties of 
Allen, Bourbon, Cherokee, Crawford, La
bette, Montgomery, Neosho and Wilson, 
all in the State of Kansas, and the coun
ties of Barton, Jasper, Newton and Ver
non, all in the State of Missouri. 

Producers originally proposed that the 
rnarketing area include the municipali
ties of Pittsburg, Parsons, Independence, 
Coffeyville, Fort Scott, lola and Chanute 
all in Kansas, and of Joplin, Carthage 
and Neosho, all in Missouri. No other 
proposals were made for inclusion in the 
original notice of hearing. Subsequent 
to the issuance of a recommended deci
sion on the issues of the November 1950 
hearing the hearing was reopened at the 
request of handlers doing business in 
these municipalities in order to receive 
evidence on additional proposals which 
sought to define the marketing area by 
county boundaries so as to include the 
Kansas counties named above with the 
addition of Woodson County, and pro
vided that if any Missouri territory were 
included the Missouri counties named 
above and ^McDonald County should be 
included. 

The ten cities named and the City of 
Nevada, Missouri, represent the larger 
centers of population in the counties to 
be included in the marketing area. 
There are, however, numerous smaller 
towns in the area. Handlers operating 
in the larger cities of the area distribute 
milk in these smaller cities and towns, 
in many of which there are no local dis
tributing plants. As a result several 
handlers located in the larger cities do 
a substantial portion of their business in 
the smaller towns. While i t does not 
appear that any single handler distrib
utes throughout the entire twelve-county 
area proposed, the distribution routes of 
all handlers are extensively intermingled 
throughout the area. Handlers from 
the larger cities compete with each other 
and with local handlers for the fluid milk 

business of the smaller towns. I n addi
tion, there is considerable movement of 
milk between the larger cities. Han
dlers from Pittsburg and Parsons, 
Kansas, have substantial sales in Joplin, 
Missouri. The Parsons handler dis
tributes milk in Pittsburg and Chanute 
and the Pittsburg handler in Fort Scott, 
Kansas. 

All the larger cities and many of the 
smaller cities have Grade A milk ordi
nances patterned after the standard 
recommended by the TJ. S. Public Health 
Service. The States of Kansas and Mis
souri each have similar standards for 
milk sold as Grade A milk. The record 
would indicate that a very high percent
age of all milk sold in the area is Grade 
A milk. While there may be some dif
ferences in the degree of effectiveness of 
enforcement of these uniform standards 
by the various health authorities of the 
area the movement of milk from one 
health jurisdiction to another indicates 
that the quality of Grade A milk is gen
erally uniform throughout the various 
portions of the area. 

I n view of the characteristics of the 
area and the milk trade therein, and the 
uniformity of health regulations, i t is 
concluded that the marketing area 
should so far as possible be contiguous 
and be defined by county boundaries. 
While this wilj result in the inclusion 
of much rural area, i t does not appear 
that serious administrative difficulties 
will be incurred as a result. I t is pro
posed that only handlers who distribute 
Grade A milk in the marketing area shall 
be regulated. Such handlers and their 
approved producers are readily identi
fiable under the health regulations. 

The twelve counties to be denned as 
the marketing area represent the princi
pal area within which milk is distributed 
by handlers of the ten cities first pro
posed by producers. The distribution of 
these handlers in Woodson County, Kan
sas, and McDonald County, Missouri, 
which were also proposed for inclusion 
in the marketing area, is not so exten
sive as in the counties named. In addi
tion, i t appears that in these two coun
ties some milk is also being distributed by 
handlers who are primarily associated 
with other markets and have no other 
connection with the Neosho Valley mar
ket. In the twelve counties named, the 
only such distribution shown on the 
record is by handlers already regulated 
under the orders issued for the Spring
field, Missouri, and Tulsa, Oklahoma, 
markets. I t is therefore concluded that 
Woodson County, Kansas, and McDon
ald County, Missouri, should not be 
included in the marketing area. 

2. Definitions. In order to designate 
clearly exactly what milk is to be subject 
to the pricing provisions of the order, 
which processors and distributors are to 
be subject to regulation and which dairy 
farmers will participate in the market 
pool i t is necessary to define the terms 
"approved plant," "handler," "producer" 
and "other source milk." 

I t is intended that any producer hold
ing a permit or rating issued by the ap
propriate health authority having juris
diction in the marketing area and who 
delivered milk to a plant which disposes 
of at least 10 percent of its receipts of 
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§ 904.132 Assignment of identified 
butterfat to source. When the source 
of butterfat processed into salted butter 
or Cheddar-type cheese at any plant is 
established by the processor's records, 
tiie butterfat shall be assigned to that 
source. 

i 904.133 Assignment of unidentified 
butterfat to source. When the source 
of butterfat processed into salted butter 
or Cheddar-type cheese at any plant is 
not established by the processor's rec
ords, the butterfat so used shall be as
signed in the fouovring manner: 

(a) Butterfat processed into salted 
butter shall first be assigned to the but
terfat i n receipts of farm-separated 
cream at the plant, unless the records 
establish other uses of the cream. 

(b) Butterfat processed into salted 
butter or Cheddar-type cheese at a plant 
at which the receipts of butterfat in 
fluid milk products are derived partly 
from pool rnfiir and partly from nonpool 
milk shall be assigned proportionately 
to butterfat derived from pool milk and 
from nonpool milk, except as provided in 
paragraph (a) of this section. 

(c) After butterfat processed into 
salted butter or Cheddar-type cheese has 
been assigned to butterfat derived from 
nonpool milk as provided i n paragraphs 
(a) and (b> of this section, any remain
ing quantity of butterfat so processed 
shall first be assigned to the processing 
handler's receipts from producers, and 
then to his receipts from other handlers. 

(d) Butterfat shipped to the plant of 
another person for processing into salted 
butter or Cheddar-type cheese shall be 
assigned to the butterfat in the shipping 
plant's receipts from pool sources and 
from nonpool sources in the manner set 
forth in paragraph <b) of this section. 
The butterfat assigned to pool sources 
shaH be considered eligible for the butter 
and cheese adjustment, but not in ex
cess of the quantity of butterfat avail
able at the .shipping plant from the han
dler's receipts from producers. 

WEIGHTS OF FLUID'MILK PRODUCTS 

§ 904.140 Basis for determination of 
quantity. The determination of the 
quantity of fluid milk products received 
or used by each "handler or dealer shall 
be on tbe basis of the weight, in pounds, 
of the fluid milk products, except that 
in the case of concentrated milk the 
determination shall be on the basis of 
the weight, in pounds, of the fluid milk 
products used to produce the concen
trated milk. 

§ 904.141 Standard weights. I n the 
absence of specific weights, the weight 
of fluid milk products received or dis
posed of in a quart or 40-quart container 
shall be determined according to the 
following table. The weight of such 
products in any other container shall be 
determined by multiplying the equiva
lent number of quarts by the respective 
standard weight per quart container, ex
cept that, i n the absence of specific 
weights, the weight of such products 
in a 20-quart container shall be con
sidered to be one-half of the applicable 
standard weight per 40-quart container. 

TABLE O I STANDARD WEIGHTS 

Product 
Butterfat 

test 
(percent) 

Weight (pounds) 

Product 
Butterfat 

test 
(percent) Per 

quart 
container 

Per 
40*roart 
container 

M i l k . . . . 
Flavored mi lk . . . . . . 

• A n y test 2.15 65.0 

Skim mi lk 
Flavored skim m i l k . . 
But te rmi lk . 

• Any test 2.16 86.0 

Cultured skim m i l k . . 
16 2.136 84.20 
17 2.134 84.12 
18 2.132 84.04 
19 2.130 83.96 
20 a 128 83.88 
21 2.126 83.80 
22 2.124 83.72 
23 2.122 83.64 
24 2.120 83.56 
25 2.118 83.49 
26 2.116 83.41 
27 2.113 83.31 
28 2.111 83.21 
29 2.109 83.15 
30 2.108 83.09 
31 2.106 83.03 
32 2.105 82.97 
33 2.103 82.91 
34 2.102 82.85 
35 2.100 82.80 
36 2.099 82.74 
37 2.097 82.68 
88 2.036 82.62 
39 2.094 82.56 
40 2. OSS 82.50 
41 2.091 82.44 
42 2.090 82.38 
43 2.088 82.32 
44 2.087 82.26 
45 2.085 82 20 
46 2.084 82.15 
47 2.082 82.09 
48 2.081 82.03 
49 2.079 8197 
60 2.078 81.91 

Issued at Boston, Massachusetts, this 
10th day of October 1951. 

[SEAL! RICHARD D. APLIN, 

Market Administrator. 
JP. R. D o c 51-12536; Filed, Oct. 17, 1951; 

9:02 a. m . ] 

I 7 CFR Part 928 ] 
[Docket No. AO-227] 

HANDLING OF M I L K I N THE NEOSHO VALLEY 

(KANSAS-MISSOURI) MARKETING AREA 

DECISION WITH RESPECT TO A PROPOSED 

MARKETING AGREEMENT AND A PROPOSED 

ORDER 

Pursuant to the provisions of the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. pQl et seq.), 
and the applicable rules of practice and 
procedure, as amended, governing pro
ceedings to formulate marketing agree
ments and marketing orders (7 CFR 
Part 900), public hearings were con
ducted at Chanute, Kansas, on November 
13-17, 1950, June 12, 1951, and July 9, 
1951, pursuant to notices thereof which 
were issued on October 23,1950 (15 F. R. 
7186), May 28,1951 (16 F. R. 5135,16 F. R. 
5497), and June 21,1951 (16F. R. 6000). 

Upon the basis of the evidence intro
duced at the hearings and the records 
thereof the Assistant Administrator, 
Production'and Marketing Administra
tion, on September 26,1951, filed with the 
Hearing Clerk, United States Depart
ment of Agriculture, his recommended 
decision and opportunity to file written 
exceptions thereto which was published 

i n the FEDERAL REGISTER on September 

29, 1951 (16 F. R. 9987). 
The material issues considered at the 

hearings were concerned with the 
following: 

A. Whether the handling of milk in 
the Neosho Valley marketing area is in 
the current of interstate commerce or 
directly burdens, obstructs, or afreets 
interstate commerce in milk or its 
products: 

B. Whether marketing conditions jus
t i fy the issuance of a marketing agree
ment or order regulating the handling 
of milk in the Neosho Valley marketing 
area; and 

C. I f issuance of such an agreement or 
order is justified, what its provisions 
should be. 

The evidence on this last issue in
volved the following: 

(1) The extent of the marketing area; 
(2) The definition of "producer," 

"handler," "approved plant," "other 
source milk," and other terms; 

(3) The classification and allocation 
of milk; 

(4) The determination and level of . 
class prices; 

(5) Payments to producers; 
(6) Administrative provisions neces

sary to carry out the foregoing provi
sions. 

Findings and conclusions. Upon the 
basis of the evidence adduced at the 
hearings, i t is hereby found and con
cluded that: 

A. The handling of milk produced for 
the Neosho Valley marketing area is in 
the current of interstate commerce and 
directly burdens, obstructs, or affects 
interstate commerce in milk and its 
products. 

The marketing area as hereinafter 
proposed would include certain speci
fied areas in the States of Kansas and 
Missouri. Handlers located in the Mis
souri towns within the proposed area' 
purchase milk in competition with han
dlers located in the State of Kansas. 
Such milk, so purchased and bottled in 
the State of Missouri, is sold on routes 
and through stores in both Missouri and 
Kansas. Handlers located in the Kan
sas portion of the proposed area pur
chase milk in the States of Oklahoma, 
Kansas, and Missouri. Milk so pur
chased is bottled in handlers' plants lo
cated in the State of Kansas and is dis
posed of on routes and through stores in 
the States of Kansas, Oklahoma, and 
Missouri. Milk purchased in the State 
of Oklahoma and in the extreme south-
em portion of the State of Kansas is 
purchased in competition with milk 
purchased for the Tulsa and Muskogee, 
Oklahoma, fluid markets. 

The Neosho Valley Cooperative Asso
ciation, an operating cooperative which 
would be a handler under the proposed 
order, purchases Grade A milk i n com
petition with other handlers and dis
poses of a substantial portion of such 
milk in areas outside of the States of 
Missouri and Kansas, particularly dur
ing the months of short production. I n 
addition, this cooperative association, as 
veil as several other handlers in the 
market, operate rnanufacturing facili-
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PLANT SHRINKAGE 

§ 904.106 Requirement to establish 
plant shrinkage. . (a) Plant shrinkage 
may be considered as established only i f 
both the volume of fluid milk products 
handled during the month and the total 
of specific uses of fluid milk products 
during the month are established. 

(b) I f plant shrinkage is not estab
lished, the total quantity of fluid milk 
products not specifically accounted for 
shall be classified as Class I milk. 

§ 904.107 Computation of volume 
handled and of total of specific uses, (a) 
The volume of fluid milk products han
dled by "a handler during the month shall 
consist of the total receipts of fluid milk 
products at the handler's regulated 
plants, plus the opening inventory, and 
minus the closing inventory, at such 
plants. 

(b) Each handler's total of specific 
uses of fluid milk products during the 
month shall consist of the total quantity 
of fluid milk products the specific dispo
sition of which is established at the han
dler's regulated plants, minus the quan
ti ty of syrup or other flavoring material 
disposed of in flavored milk or flavored 
skim milk. 

I 904.108 Determination and classifi
cation of plant shrinkage, (a) Plant 
shrinkage shall be determined by deduct
ing the total of specific uses from the 
volume handled. The remainder, if i t 
can reasonably be considered to repre
sent the loss or shrinkage in fluid milk 
products normally incurred by the han
dler in the receiving, processing, pack
aging, and distribution of the milk and 
milk products handled by him, shall be 
considered his plant shrinkage. 

(b) The classification of plant shrink
age shall be determined by computing 2 
percent of the volume handled, and com
paring the result with the plant shrink
age. Plant shrinkage not in excess of 
such result shall be classified as Class I I 
milk. Plant shrinkage in excess of such 
result shall be classified as Class I milk. 

DUE DATES AND DETAILS OF HANDLERS* 
REPORTS 

5 904.110 Due dates of reports of 
buyer-handlers, producer-handlers, and 
handlers who operate unregulated dis
tributing plants. For each month in 
which a handler is a buyer-handler, 
producer-handler, or the operator of an 
unregulated distributing plant, he shall 
file with the market administrator, on 
or before the 8th day after the end of the 
month, a report of his receipts and ut i l i 
zation of fluid milk products. 

§ 904.111 Due dates of reports of 
handlers who purchase outside cream. 
Each handler who purchases bottling, 
quality cream from nonpool handlers 
shall report on the 16th day of each 
month with respect to his purchases of 
such cream in the preceding 15 days, and 
shall report on the first day of the fo l 
lowing month with respect to his pur
chases of such cream from the 16th day 
to the last day of the previous month. 

§ 904.112 Details of pool handlers' re
ports. I n addition to the information 

required by § 904.30, each pool handler 
shall report the following information: 

(a) The respective quantities of milk 
received at each plant from producers 
whose farms are located not more than 
40 miles, more than 40 miles but not 
more than 80 miles, and more than 80 
miles from the State House in Boston; 
and the number of producers in each 
group; 

(b) The total receipts at each plant, 
other than the plant of a qualified oper
ating association, from producers who 
are members of each cooperative associ
ation qualified pursuant to § 904.71 and 
from producers who are nonmembers; 
and the number of producers in each 
group; 

(c) The shipments of fluid milk 
products from each country pool plant; 
and 

(d) The information necessary to cal
culate the amount of the butter and 
cheese adjustment provided for in 
§ 904.44. 

§ 904.113 Details of nonpool han
dlers' reports. Each nonpool handler 
shall report the following information: 

(a) The receipts of fluid milk products 
at each plant from other handlers and 
dealers; 

(b) The receipts of milk from his own 
production, and from other dairy farm
ers; 

(c) The receipts of outside milk and 
of exempt milk. 

(d) The total quantity of Class I milk 
disposed of to consumers without inter
mediate movement to another plant, 
showing the respective quantities sp dis
posed of in the marketing area and out
side the marketing area; 

(e) The total quantity of Class I milk 
disposed of to individual handlers, deal
ers, and other milk route operators, 
showing the respective quantities so dis
posed of in the marketing area and out
side the marketing area; and 

(f) The total quantity of fluid milk 
products disposed of as Class I I milk, and 
information as to the quantities so dis
posed of to individual handlers and 
dealers. 

PAYMENTS TO PRODUCERS 

§ 904.120 Averaging of semimonthly 
butterfat tests. In making payments for 
milk to each producer as required by 
i§ 904.61 (a), each handler may determine 
the average butterfat content of the milk 
by using the simple average of the but
terfat tests of semimonthly composite 
samples of the milk, unless the differ
ence between the semimonthly tests is 
more than two points (.2 % ) , or the quan
tity of milk delivered by the producer in 
either semimonthly period is as much as 
three times as large as his deliveries in 
the other semimonthly period. 

§ 904.121 Authorisation for deduc
tions. I n making payments to producers 
as required by §§ 904.60 and 904.61 (a), 
the burden shall rest upon the handler 
making deductions from such payments 
to prove that each deduction is properly 
authorized, and properly chargeable to 
the producer. 

§ 904.122 Deductions for cooperative 
associations. Upon receipt of notice 

from the market administrator that 
there is an error in the claim filed by a 
cooperative association pursuant to 
§ 904.75, the handler shall be relieved of 
the obligation to make that part of the 
deductions which was claimed in error, 
as determined by the market adminis
trator. 

BUTTERFAT SUBJECT TO THE BUTTER AND 
CHEESE ADJUSTMENT 

§ 904.130 Definitions of terms, and ap
plicable standards of identity. As used 
in §§904.131 through 904.133, the term 
"Cheddar-type cheese" shall mean 
Cheddar cheese, American Cheddar 
cheese, Colby cheese, washed curd 
cheese, and part skim Cheddar cheese; 
and the term "salted butter" shall mean 
butter which contains not less than 1.5 
percent of salt by weight. The defini
tions and standards of identity issued by 
the Food and Drug Administration of 
the Federal Security Agency, insofar as 
they are applicable, shall govern in de
termining whether a given product is 
Cheddar-type cheese or butter. 

§ 904.131 General provisions for de
termining quantity subject to adjust
ment, (a) The butter and cheese ad
justment shall not apply to the butterfat 
in receipts of milk from dairy farmers 
who are not producers, receipts of but
terfat in farm-separated cream, and re
ceipts of butterfat in other fluid milk 
products derived from nonpool milk, re
gardless of the form in which the butter
fat is received or used at any plant. 

(b) The butter and cheese adjustment 
shall not apply to butterfat processed in
to salted butter or Cheddar-type cheese 
at any plant other than a plant of the 
first handler of the butterfat or of a sec
ond person to which the butterfat is 
moved. 

(c) I n general, the butter and cheese 
adjustment shall apply only to butter
fat processed into salted butter or 
Cheddar-type cheese during any of the 
months of April through July. I n the 
case of movements of butterfat to the 
plant of a second person, however, the 
date of shipment to such person, rather 
than the date of processing, shall govern. 
Accordingly, the adjustment shall not 
apply to butterfat shipped to a second 
person during March, but shall apply to 
butterfat so shipped during July if. the 
butterfat is otherwise eligible for the ad
justment. -

(d) The butter and cheese adjustment 
shall not apply to butterfat which is dis
posed of by the first handler or the 
second person in a form other than 
salted butter after being processed into 
that product. However, i f the salted 
butter is held in inventory by the first 
handler or the second person at the close 
of any month, the butterfat in such but
ter may be tentatively considered as 
eligible for the adjustment, subject to 
proof of the form in which the butterfat 
was subsequently disposed of by the first 
handler or the second person. 

(e) The butter and cheese adjustment 
may apply to the butterfat i n route re
turns which is processed into salted but
ter or Cheddar-type cheese, except as 
provided in paragraph (a) of this sec
tion. 
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so acquired shall, for "the purpose of sec
tion 130A, be considered as having been 
transferred to the individual upon his 
exercise of the option. A similar rule 
shall be applied in the case of a series 
of such exchanges or acquisitions. 

For example, i f new stock, as described 
in section 113 (a) (19), is acquired upon 
a distribution with respect to stock 
transferred to the individual upon the 
timely exercise of a restricted stock op
tion, and if such new stock is disposed 
of within two years from the date the 
option was granted or within six months 
after the original stock was transferred 
to such individual, section 130A is not 
applicable with respect to such new stock. 
I f the disposition occurs after the two-
year and six-months periods, section 
130A is applicable. 

PAH. 2. Section 29.22 (a) - l , as amended 
by Treasury Decision 5600, approved 
February 2, 1948, is further amended as 
follows: 

(A) By striking the first word of the 
third paragraph, and by inserting i n 
lieu thereof the following: "Except as 
otherwise provided in section 130A, i f " ; 
and 

(B) By adding at the end of the third 
paragraph thereof the following sen
tence: "See section 130A and the regula
tions prescribed thereunder for special 
rules with respect to stock transferred 
from an employer to an employee pur
suant to the timely exercise of a re
stricted stock option." 

PAH. 3. Section 29.113 (a) - l , as amend
ed by Treasury Decision 5402, approved 
September 5, 1944, is further amended 
by adding at the end thereof the follow
ing sentence: "For special rules for de
termining the basis for gain or loss in 
the case of the disposition of a share of 
stock acquired pursuant to the timely 
exercise of a restricted stock option 
where the option price was between 85 
percent and 95 percent of the fair mar
ket value of the stock at the time the 
option was granted, see section 130A 
0 » . " 
[P. R. Doc. 51-12507; Filed, Oct. 17, 1951; 

8:56 a. m.] 

Bureau of Narcotics 

3-METHOXY-N-METHYLMORPHTNAN, AND 
BASIC KEIO-BEMTDONE 

NOTICE OF PROPOSED RULE MAKING 

Notice is hereby given, pursuant to 
the provisions of section 1 of the act of 
March 8. 1946 (60 Stat. 38; 26 TJ. S. C. 
3228), section 4 of the Administrative 
Procedure Act (60 Stat. 238; 5 TJ. S. C. 
1003), and by virtue of authority vested 
in me by the Secretary of the Treasury 
(21 CFR 205.1), that a determination is 
proposed to be made that the drug iden
tified as 3-methoxy-N-methylmorphi-
nan has an addiction-forming or addic
tion-sustaining liability similar to mor
phine and is an opiate. 

Notice is also hereby given, pursuant 
to the same authority, that a determina
tion is proposed to be made that tbe 

drug identified as 4-(3-hydroxyphenyl)-
l-methyl-4-piperidyl ethyl ketone has 
an addiction-forming or addiction-sus
taining liability similar to morphine and 
Is ah opiate, A finding relative to such 
addiction-forming and addiction-sus
taining liability of the hydrochloride 
salt of this drug (otherwise identified 
as Keto-bemidone) was proclaimed by 
the President September 4, 1948, by 
Proclamation 2807 (13 F. R. 5229). 

Consideration will be given to any 
written data, views, or arguments, per
taining to the addiction-forming or ad
diction-sustaining liability of the drug 
3-meth6xy-M-methylmorphinan a n d 
of the drug 4- (3-hydroxyphenyl) - 1 -
methyl-4-piperidyl ethyl ketone respec
tively, which are received by the Com
missioner of Narcotics prior to November 
16, 1951. Any person desiring to be 
heard on the addiction-forming or ad
diction-sustaining liability of either of 
these two drugs will be accorded the op
portunity at a hearing in the office of 
the Commissioner of Narcotics, 1300 E 
Street NW., Washington, D. C, at 10:00 
a. m., November 16,1951: Provided, That 
such person furnish written notice of his 
desire to be heard, to the Commissioner 
of Narcotics, Washington 25, D. C, not 
later than 20 days from the publication 
of this notice in the FEDERAL REGISTER. 
I f no written notice of desire to be heard 
shall be received within 20 days from the 
date of publication of this notice in the 
FEDERAL REGISTER, no hearing shall be 
held, but the Commissioner of Narcotics 
shall proceed to make a recommendation 
to the Secretary of the Treasury for a 
finding under section 1 of the act of 
March 8, 1946. 
(Sec. 7, 58 Stat. 721, as amended; 26 U. S. C. 
3228) 

[SEAL] H. J. ANSLINGER, 
Commissioner of Narcotics. 

[F. R. Doc. 51-12506; Filed, Oct. 17, 1951; 
8:53 a. m.] 

DEPARTMENT OF AGRICULTURE 
Production and Marketing 

Administration 

[ 7 CFR Part 904 I 
HANDLING OF M I L K I N THE GREATER 

BOSTON, MASS., MARKETING AREA 

NOTICE OF OPPORTUNITY TO SUBMIT DATA, 
VIEWS, AND ARGUMENTS I N CONNECTION 
WITH PROPOSED AMENDED RULES AND 
REGULATIONS 

Notice is hereby given that pursuant 
to the authority contained in Order No. 
4, as amended, regulating the handling 
of milk in the Greater Boston, Massa
chusetts, marketing area (7 CFR Part 
904), the market administrator is con
sidering the issuance, as hereinafter pro
posed, of amended rules and regulations. 
The proposed rules and regulations will 
supersede the currently effective rules 
and regulations (7 CFR 904.101 et seq.), 
Issued to effectuate the terms and pro-, 
visions of the said order. 
' Al l persons who desire to submit data, 

views, or arguments i n connection with 

the proposed amended rules and regula
tions should submit them in writing to 
the market administrator at Room 403, 
230 Congress Street, Boston, Massachu
setts, by mail or otherwise, in time to be 
received not later than 5:15 p. m., Octo
ber 22, 1951. 

The proposed amended rules and regu
lations are as follows: 

CLASSIFICATION 

f 904.101 Application of §§ 904.102 
through 904.105. Milk and milk prod
ucts received by a handler shall be classi
fied in accordance with the provisions of 
§§ 904.102 through 904.105, except when 
Class I classification is required under 
S 904.17. 

1904.102 Fluid milk products dis
posed of to consumers, (a) Subject to 
the other paragraphs of this section, all 
fluid milk products disposed of to con
sumers, except cream and skim milk, 
Shall be classified as Class I milk. 

(b) Cream and skim milk shall be 
Classified as Class LT milk. 

(c) Concentrated milk disposed of to 
bakeries or similar commercial users, 
and not thereafter disposed of for fluid 
consumption, shall be classified as Class 
n milk. 

(d) All fluid milk products disposed of 
to and used by a livestock farmer for 
animal feed, except milk suitable for 
human consumption as milk, shall be 
classified as Class LI milk. 

§ 904.103 Fluid milk products manu
factured into other milk products. Fluid 
milk products manufactured by a han
dler or dealer into other milk products 
shall be classified as Class I I milk, un
less the resulting milk product is subse
quently reconverted into fluid milk prod
ucts for which Class LT utilization is not 
established. Specifically, the following 
shall be considered to be milk products: 

Acidophilus milk. 
Butter. 
Buttermilk powder. 
Casein. 
Cheese and cheese paste. 
Condensed buttermilk. 
Condensed skim milk. 
Eggnog. 
Evaporated milk. 
Evaporated skim milk. 
Ice cream, ice cream mix, and similar 

"frozen desserts. 
Milk powder. 
Nonfat dry milk solids (skim powder). 
Sweetened condensed milk. 
Whey and whey products. 
Yogurt- (Bulgarian milk). 
§ 904.104 AfisceZZaneoKS uses. Fluid 

milk products used or disposed of by a 
handler or dealer in accordance with this 
section shall be classified as follows: 

(a) Fluid milk products dumped or 
discarded, except milk suitable for hu
man consumption as milk, shall be classi
fied as Class I I milk. 

(b) Fluid milk products destroyed or 
spilled under extraordinary circum
stances shall be classified as Class I i milk. 

§904.105 Inventories. All milk prod
ucts on hand at any plant at the close of 
the month may he classified tentatively 
as Class LT milk. Final classification 
shall be made when disposition of the 
milk products takes place. 
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so transferred. E's basis for such 100 shares 
ls (9,500. 

Example 2. Assume, ln Example 1, that on 
August 1, 1953, two years and one month 
after the granting of the option and one year 
and one month after the transfer of the 
shares to him, E sells the 100 shares of X 
Corporation stock for $13,000, which is the 
fair market value of the stock on that date. 
Por the taxable year in which the sale oc
curs, E realizes a gain of $3,500 ($13,000 
minus E's basis of $9,500), of which $1,750 is 
taken into account as long-term capital 
gain. 

Example 3. Assume, in Example 2, that on 
August 1. 1953, E makes a gift of the 100 
shares of X Corporation stock to his son. 
Such disposition results in no realization of 
gain to E either for the taxable year in which 
the option ls exercised or the taxable year 
In which the gift is made. E's basis of $9,500 
becomes the donee's basis for determining 
gain or loss. 

Example 4. Assume, in Example 1, that on 
May 1, 1953, one year and eleven months 
after the granting of the option and eleven 
months after the transfer of the shares to 
him, E sells the 100 shares of X Corporation 
stock for $13,000. The special rules of section 
130A (a) are not applicable to the transfer 
of the stock by X Corporation to E, because 
disposition of the stock was made by E 
within two years from the date the option 
was granted. 

Example 5. Assume, ln Example 1, that E 
dies on September 1, 1952, owning the 100 
shares of X Corporation stock acquired by 
him pursuant to his exercise on June 1,1952, 
of the restricted stock option. On the date 
of death, the fair market value of the stock 
ls $12,500. No income is realized by E by 
reason of the transfer of the 100 shares to his 
estate. If E's executor elects to value the 
stock as of the date of death, the basis of 
the 100 shares ln the hands of the executor 
is $12,500. 

(b) Additional rules applicable where 
the option price is between 85 percent 
and 95 percent of the value of the stock— 
(1) In general. I f all the conditions 
necessary for the application of subsec
tion (a) of section 130A exist, subsection 
(b) of section 130A provides additional 
rules which are applicable in cases where, 
at the time the restricted stock option 
is granted, the option price per share is 
less than 95 percent (but not less than 
85 percent) of the fair market value of 
such share. I n such case, upon the dis
position of such share by the individual 
after the expiration of the two-year and 
the six-months periods, or upon his death 
while owning such share (whether occur
ring before or after the expiration of 
such periods), there shall be included in 
the individual's gross income as compen
sation (and not as gain upon the sale or 
exchange of a capital asset) the amount, 
i f any, by which the option price is ex
ceeded by the lesser of the fair market 
value of the share at the time the option 
was granted or the fair market value of 
the share at the time of such disposition 
or death. The amount of such compen
sation shall be included in the indivi
dual's gross income for the taxable year 
in which the disposition occurs or for 
the taxable year closing with his death, 
whichever event results in the applica
tion of section 130A (b). 

The application of the special rules 
provided in section 130A (b) shall not 
affect the rules provided in section 130A 
(a) with respect to the individual exer

cising the option, the employer corpo-
' ration, or its parent or subsidiary corpo
ration. Thus, notwithstanding the 
inclusion of an amount as compensation 
in the gross income of an individual, as 
provided in section 130A (b), no income 
results to the individual at the time the 
stock was transferred to him, and no 
deduction under section 23 (a) is allow
able at any time to the employer corpo
ration or its parent or subsidiary with 
respect to such amount. Likewise, for 
the purpose of determining gain or loss, 
i f any, realized by any of such corpora
tions by reason of the transfer of a share 
of stock with respect to which the rules 
of section 130A (b) apply, no amount 
other than the option price shall be con
sidered as received by any of such corpo
rations for the stock so transferred. 

I f the individual exercises a restricted 
stock option during his lifetime and dies 
before the stock is transferred to him 
pursuant to his exercise of the option, 
the transfer of such stock to the in 
dividual's executor, administrator, heir, 
or legatee is deemed, for the purpose of 
section 130A, to be a transfer of the 
stock to the individual exercising the 
option and a further transfer by reason 
of death from such individual to his ex
ecutor, administrator, heir, or legatee. 

(2) Basis. I f the special rules pro
vided in subsection (b) of section 130A 
are applicable to the disposition of a 
share of stock by an individual, the 
basis of such share in the individual's 
hands at the time of such disposition, 
determined under section 113, shall be 
increased by an amount equal to the 
amount includible in his gross income 
under section 130A (b). I f the special 
rules provided in section 130A (b) are 
applicable to a share of stock upon the 
death of an individual, the basis of such 
share in the hands of the estate or the 
person receiving the stock by request or 
inheritance shall be determined under 
section 113, and shall not be increased 
by reason of the inclusion upon the 
decedent's death of any amount in his 
gross income under section 130A (b). 

(3) Examples. The operation of sec
tion 130A (b) may be illustrated as 
follows: 

Example 1. On June 1, 1951, the X Corpo
ration grants to E, an employee, a restricted 
stock option to purchase a share of X Cor
poration's stock for $85. The fair market 
value of the X Corporation stock on such 
date is $100 per share. On June 1, 1952, E 
exercises the restricted stock option and on 
that date X Corporation transfers the share 
of stock to E. On January 1, 1954, E sells the 
share for $150, its fair market value on that 
date. E makes his income tax return on the 
basis of the calendar year. The income tax 
consequences to E and to X Corporation are 
as follows: 

Compensation in the amount of $15 is i n 
cluded in E's gross income for 1954, the year 
of the disposition of the share. The $15 rep
resents the difference between the option 
price ($85) and the fair market value of the 
share on the date the option was granted 
($100), since the latter value is less than the 
fair market value of the share on the date of 
disposition ($150). Por the purpose of com
puting E's gain or loss on the sale of tha 
share, E's cost basis of $85 is increased by 
$15, the amount included in E's gross i n 
come as compensation. Thus, E's basis for 

the share is $100. Since the share was sold 
for $150, E realizes a gain of $50, of which 
$25 is taken into account as long-term 
capital gain. 

X Corporation is entitled to no deduction 
under section 23 (a) at any time with re
spect to the share transferred to E. For the 
purpose of computing gain or loss, if any, to 
X Corporation on account of the transfer of 
the share to E. X Corporation received $85 
for the share. 

Example 2. Assume, in Example 1 above, 
E sells the share of X Corporation stock on 
January 1, 1955, for $75, its fair market value 
on that date. Since $75 ls less than the 
option price ($85), no amount in respect of 
the sale is includible as compensation in E's 
gross income for 1955. E's basis for deter
mining gain or loss on the sale is $85. Since 
E sold the share for $75, E realized a loss orr 
the. sale of $10, of which $5 is taken into 
account as long-term capital loss. 

Example 3. Assume, in Example 1 above, 
that instead of selling the share on January 
1, 1954, E makes a gift of the share on that 
day. In such case, $15 is included as com
pensation in E's gross income for 1954. E's 
cost basis of $85 is increased by $15, the 
amount included in E's gross income as com
pensation. Thus, E's basis for the share is 
$100, which becomes the donee's basis, as of 
the time of the gift, for determining gainer 
loss. 

Example 4. Assume, in Example 2 above, 
that Instead of selling the share on January 
1, 1955, E makes a gift of the share on that 
date. Since the fair market value of the 
share on that day (,$75) is less than the 
option price ($85), no amount in respect of 
the disposition by way of gift is includible 
as compensation in E's gross income for 1955. 
E's basis for the share is $85, which becomes 
the donee's basis, as of the time M the gift, 
for the purpose of determining gain. The 
donee's basis for the purpose of determining 
loss, determined under section 113 (a) (2), 
is $75 (fair market value of the share at the 
date of g i f t ) . 

Example 5. Assume, in Example 1 above, 
that after acquiring the share of stock on 
June 1, 1952, E dies on August 1, 1953, at 
which time the share has a fair market 
value of $150. Compensation in the amount 
of $15 is included in E's- gross income for 
the taxable year closing with his death, such 
$15 being the difference between the option 
price ($85) and the fair market value of the 
share when the option was granted ($100), 
since the latter value is less than the fair 
market value at date of death ($150). The 
basis of the share in the hands of E's estate 
is determined under section 113 (a) (5) 
without regard to the $15 included in the 
decedent's gross income. 

Example 6. Assume, in Example 5 above, 
that E dies on August 1, 1952, at which time 
the share has a fair market value of $150. 
Although E's death occurred within two 
years from the date of the granting of the 
option and within six months after the 
transfer of the share to him, the income tax 
consequences are the same as in Example 5. 

(c) Acquisition of other stock or secu
rities. Section 130A (c) provides that 
the special rules stated in subsections 
(a) and (b) of section 130A, i f applicable 
•with respect to stock transferred to an 
individual upon his exercise of an option, 
shall likewise be applicable with respect 
to (1) stock or securities acquired by 
such individual in exchange for such 
stock, if the exchange is within the pro
visions of section 112 (b) (2) or (3), and 
(2) new stock, as described in section 
113 (a) (19), acquired upon a distribu
tion with respect to such stock. Such 
new stock and such stock or securities 
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of such determination, tbe statute pro
vides that: 

(a) Any modification, extension, or 
renewal of the terms of an option to 
purchase stock shall be considered as 
the granting of a new option; and 

(b) The fair market value of the stock 
subject to the option at the time of tbe 
granting of such option shall be con
sidered as the fair market value of such 
stock (1) on the date of the original 
granting of the option, (2) on the date 
of the making of such modification, ex
tension, or renewal, or (3) at the time of 
the making of any intervening modifica
tion, extension, or renewal, whichever is 
the highest. 

The time or date when an option is 
modified, extended, or renewed shall be 
determined, insofar as applicable, i n ac
cordance with the rates governing deter
mination of the time or date of granting 
an option provided in 5 29.130A-1 (b). A 
modification of an option includes any 
material change in the terms or condi
tions of the option. For example, a 
material change in the terms of the op
tion with respect to the number, kind, 
or price of the shares of stock subject 
to the option is a modification of the 
option. Likewise, a material change in 
the time of issuance of stock subject to 
the option, the terms of payment for 
such stock, or an acceleration or post
ponement of the exercise date is a modi
fication of the option. However, a mere 
change in the terms of the option, with 
respect to the number or price of the 
shares of stock subject to the option, to 
reflect a stock dividend or stock split-up 
is not a modification of the option. An 
extension of an option refers to the 
granting by the corporation to the op-
tionee of an additional period of time 
within which to exercise the option be
yond the time originally prescribed. A 
renewal of an option is the granting by 
the corporation of the same rights or 
privileges contained ln the original op
tion on the same terms and conditions. 
The foregoing rules apply as well to suc
cessive modifications, extensions, and 
renewals. 

A restricted stock option may, as result 
of a modification, extension, or renewal, 
thereafter cease to be a restricted stock 
option, or an option may, by modifica
tion, extension, or renewal, thereafter 
become a restricted stock option. The 
rule stated in subsection (e) of section 
130A is illustrated as follows: 

Example 1. On June 1, 1950, the X Cor
poration grants to an employee an option to 
purchase 100 shares of the stock of X 
Corporation at $80 per share, such option to 
be exercised on or before June 1, 1952. At 
the time the option is granted, the fair mar
ket value of the X Corporation stock Is $100 
per share. On February. 1, 1951, before the 
employee exercises the option, X Corporation 
modifies the option to provide that the num
ber of shares of stock which the employee 
may purchase at $80 per share will be 200. 
On February 1, 1951, the fair market value 
of the X Corporation stock is $90 per share. 
Under section 130A (e), the X Corporation 
is deemed to have granted an option to the 
employee on February 1, 1951, to purchase 
at $80 per share 200 shares of stock having 
a fair market value of $100 per share, that is, 
the higher of the fair market value of the 
stock on June 1, 1950, and on February 1, 
1951. The exercise of such option by the 
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employee after February 1, 1951, ls not the 
exercise of a restricted stock option. 

Example 2. On June 1, 1950, the X Cor
poration grants to an employee a restricted 
stock, option to purchase 100 shares of X 
Corporation stock at $90 per share, exercis
able on or before June 1, 19S2. On June 1, 
1950. the fair market value of X Corporation's 
stock is $100 per share. On February 1,1951, 
before the employee exercises the option, 
"X Corporation modifies the option to pro
vide that the number of shares which the 
employee may purchase at $90 per share shall 
be 200. On February 1,1951, the fair market 
value of X Corporation stock is 9110 per 
share. Under section 130A (e), X Corpora
tion is deemed to have granted an option to 
the employee on February 1,1951 to purchase 
at $90 per share 200 shares of stock having a 
fair market value of $110 per share, that is, 
the higher of the fair market value of the 
stock on. June 1, 1950 and on February 1, 
1951. The exercise of such option by the 
employee after February 1, 1951, ls not the 
exercise of a restricted stock option. 

Example 3. On June 1,1950, the X Corpo
ration grants to an employee a restricted 
stock option to purchase 100 shares of X 
Corporation stock at $90 per share, exercis
able in whole or ln part on or before June 1, 
1952. On June 1,1950, the fair market value 
of X Corporation stock is $100 per share. 
On February 1, 1951, the employee exercises 
the option to the extent of 50 shares. On 
March 1, 1951, X Corporation modifies the 
option to provide that the total number of 
shares which the employee may purchase at 
$90 peT share shall be 200. On March 1,1951, 
the fair market value of the X Corporation, 
stock is $110 per share. Under section 
130A (e), with respect to any exercise of the 
option after March 1,1951, X Corporation ls 
deemed to have granted to the employee an 
option on March 1, 1951, to purchase at $90 
per share 150 shares of stock having a fair 
market value of $110 per share, that is, tha 
higher of fair market value of the stock on 
June 1, 1950, and on March 1, 1951. Any ex
ercise of the option after March 1, 1951, is 
not the exercise of a restricted stock option. 
The exercise of the option on February L, 
1951, pursuant to which 60 shares were 
acquired, is the exercise of a restricted stock 
option. 

§ 29.130A-5 Operation of section 
130A. With respect to taxable years 
ending after December 31, 1949— 

(a) Rules applicable to aU restricted 
stock options—(1) I n general. I f a 
share of stock is transferred to an indi
vidual pursuant to his timely exercise of 
a restricted stock option and is not dis
posed of by him within two years from 
the date of the granting of the option 
nor within six months after the transfer 
of such share to him, then subsection (a), 
of section 130A provides that— 

(i) No income shall result at the time 
of the transfer of such share to the indi
vidual upon his exercise of the option 
with respect to such share; 

(ii) No deduction under section 23 (a) 
shall be allowable at any time to the 
employer corporation of such individual 
or its parent or subsidiary corporation 
with respect to the share so transferred; 
and 

(iii) No amount other than the op
tion price shall be considered as received 
by either of such corporations for the 
share so transferred. 

For the purpose of the foregoing rules, 
each share of stock transferred pursuant 
to a restricted stock option is treated 
separately. For example, if an individ
ual, while employed by a corporation 
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granting him a restricted stock option, 
exercises the option with respect to part 
of the stock covered by tbe option, and 
i f such individual exercises the balance 
of the option more than three months 
after leaving such employment, the ap
plication of section 130A to the stock 
obtained upon the earlier exercise of the 
option is not affected by the fact that 
the income taxes of the employer and 
the individual with respect to the stock 
obtained upon the later exercise of the 
option are not determined under sec
tion 130A. 

(2) Holding period. The special rules 
provided in section 130A (a) are not ap
plicable i f the individual disposes of the 
share of stock within two years from the 
date the option is granted or within six 
months after the transfer of such share 
to him. Section 130A is not made i n 
applicable by a transfer within tbe two-
year or six-month period if such trans
fer is not a disposition of the stock as 
defined in subparagraph (3) of this para
graph, for example, a transfer from the 
decedent to his estate or a transfer by 
bequest or inheritance. Similarly, a dis
position by the executor, adniinistrator, 
heir, or legatee is not a disposition by 
the decedent However, a disposition of 
the stock pursuant to a pledge or 
hypothecation is a disposition by the i n 
dividual, even though the making of the 
pledge or hypothecation is not such a 
disposition. 

(3) Disposition of stock. The term 
"disposition", for the purpose of section 
130A, includes a sale, exchange, gift, or 
any transfer of legal title, but does not 
include a transfer from a decedent to 
his estate or a transfer by bequest or i n 
heritance, an exchange which is within 
the provisions of section 112 (b) (2) or 
(3), or a mere pledge or hypothecation. 

I f an individual exercises a restricted 
stock option and a share of stock sub
ject to such option is transferred to such 
individual and his spouse jointly, with 
right of survivorship, the individual has 
made a disposition of such share. Like
wise, i f an individual exercises a re
stricted stock option and a share of 
stock is transferred to another or is 
transferred to such individual i n his 
name as trustee for another, tbe indi
vidual has made a disposition of such 
share. 

(4) Examples. The rules of subsec
tion (a) of section 130A are illustrated 
as follows: 

Example 1. On June I , 1951, X Corpora
tion grants to E, an employee, a restricted 
stock option to purchase 100 shares of X Cor
poration stock at $95 per share. On that 
date, the fair market value of X Corporation 
stock is $100 per share. On June 1, 1952, 
while employed by X Corporation, E ex
ercises the option in full and pays X Cor
poration $9,500, and on that day X Corpora
tion transfers to E 100 shares of its stock 
having a fair market value of $12,000. Prior 
to June 1,1953, E makes no disposition of the 
100 shares so purchased. E realizes no In
come on June 1, 1952, with respect to the 
transfer to him of the 100 shares of X Cor
poration stock. X Corporation is not en
titled to any deduction at any time witn 
respect to its transfer to E of the stock. In 
computing its gain or loss, if any, upon such 
transfer, X Corporation ls considered to have 
received no more than $9,500 for the stock 
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and conditioned upon the faithful per
formances of such duties, in an amount 
and with surety thereon satisfactory to 
the Secretary; 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
enable him to administer the terms and 
provisions hereof; 

(c) Obtain a bond in a reasonable 
amount and v/ith reasonable surety 
thereon covering each employee who 
handles funds entrusted to the market 
administrator; 

(d) Pay out of the funds provided by 
§ 928.97 the cost of his bond and those 
of his employees, his own compensation, 
and all other expenses, except those 
incurred under § 928.96, necessarily 
incurred by him in the maintenance and 
functioning of his office and in the per
formance of his duties; 

(e) Keep such books and records as 
will clearly reflect the transactions pro
vided for herein, and upon request by 
the Secretary surrender the same to such 
other person as the Secretary may 
designate; 

(f) Submit his books and records to 
examination by the Secretary and fur
nish such information and reports as 
may be requested by the Secretary; 

(g) Verify all reports and payments 
by each handler by audit, if necessary, 
of such handler's records and of the rec
ords of any other handler or person upon 
whose utilization the classification of 
skim milk or butterfat for such handler 
depends; 

(h) Publicly announce at his discre
tion, unless otherwise directed by the 
Secretary, by posting in a conspicuous 
place in his office or by such other means 
as he deems appropriate, the name of 
any person, who within 10 days after the 
date upon which he is required to per
form such acts, has not made (1) reports 
pursuant to §§ 928.30 through 928.32, or 
(2) payments pursuant to §§ 928.90 
through 928.97. 

(i) On or before the 11th day after 
the end of each delivery period, report 
to each cooperative association which so 
requests, the amount and class utiliza
tion of the milk caused to be delivered to 
each handler by such cooperative asso
ciation, either directly or from producers 
who are members of such cooperative 
association. Por purposes of this report, 
the milk so delivered by a cooperative 
association shall be prorated to each 
class in the proportion that the total 
quantity of producer milk received by 
such handler was to the quantity of milk 
in each class; 

(j) Publicly announce by posting in a 
conspicuous place in his office and by 
such other means as he deems appro
priate the prices determined for each de
livery period as follows: 

(1) On or before the 5th day of each 
delivery period the minimum price for 
Class I milk computed pursuant to 
§928.51 (a) and the Class I butterfat dif
ferential computed pursuant to § 928.52, 
both for the current delivery period; and 
the minimum price for Class I I milk 
computed pursuant to § 928.51 (b) and 
the Class I I butterfat differential com
puted pursuant to § 928.52, both for the 
previous delivery period, and 

(2) On or before the 11th day of each 
delivery period the uniform price(s) 
computed pursuant to §§ 928.71 and 
928.72 and the butterfat differential com
puted pursuant to § 928.91, both for the 
previous delivery period; and 

(k) Prepare and disseminate to the 
public such statistics and information as 
he deems advisable and as do not reveal 
confidential information. 

REPORTS, RECORDS AND FACILITIES 

§ 928.30 Delivery period reports of 
receipts and utilization. On or before 
the 7th day after the end of each delivery 
period each handler shall report to the 
market administrator in the detail and 
on forms prescribed by the market 
administrator: 

(a) The quantities of skim milk and 
butterfat contained in (1) all receipts at 
his approved plant(s) within such de
livery period of: 

(1) Milk received from producers, 
(ii) Skim milk and butterfat in any 

form from other pool handlers, and 
(iii) Other source milk. 
(2) Milk diverted pursuant to § 928.9 

(b). 
(b) The utilization of all skim milk 

and butterfat required to be reported 
pursuant to paragraph (a) of this sec
tion; and 

(c) Such other information with re
spect to receipts and utilization as the 
market administrator may.prescribe. 

§ 928.31 Payroll reports. On or before 
the 20th day of each delivery period each 
handler shall submit to the market ad
ministrator his producer payroll for the 
preceding delivery period which shall 
show (a) the total pounds of milk re
ceived from each producer or coopera
tive association, and the total pounds 
of butterfat contained in such milk; (b) 
the net amount of such handler's pay
ment to each producer or cooperative 
association; and (c) the nature and 
amount of any deductions or charges in
volved in such payments. 

§ 928.32 Other reports, (a) Each pro
ducer-handler shall make reports to the 
market administrator at such time and 
in such manner as the market admin
istrator may prescribe. 

(b) Each handler who causes milk to 
be diverted shall, prior to such diversion, 
report to the market administrator and 
to the cooperative association of which 

• such producer is a member, his intention 
to divert such milk, the proposed date 
or dates of such diversion, and the plant 
to which such milk is to be diverted. 

§ 928.33 .Records and facilities. Each 
handler shall maintain and make avail
able to the market administrator or to 
his representative during the usual hours 
of business such accounts and records of 
his operations and such facilities as are 
necessary for the market administrator 
to verify or establish the correct data 
with respect to: 

(a) The receipts and utilization of all 
skim milk and butterfat contained in 
producer milk and other source milk; 

(b) The weights of butterfat and skim 
milk in all milk, skim milk, cream and 
milk products handled; and 

(c) Payments to producers and co
operative associations. 

§ 928.34 Retention of records. All 
books and records required under this 
order to be made available to the market 
administrator shall be retained by the 
handler for a period of three years to 
begin at the end of the calendar month 
to which such books and records pertain: 
Provided, That if, within such three-
year period, the market administrator 
notifies the handler in writing that the 
retention of such books and records, or 
of specified books and records, is neces
sary in connection with a proceeding 
under section 8c (15) (A) of the act or 
a court action specified in such notice, 
the handler shall retain such books and 
records, or specified books and records, 
until further written notification from 
the market administrator. In either 
case, the market administrator shall give 
further written notification to the han
dler promptly, upon the termination of 
the litigation or when the records are no 
longer necessary in connection therewith. 

CLASSIFICATION 

§ 928.40 Skim milk and butterfat to 
be classified. All skim milk and butterfat 
received within the delivery period by a 
handler and which is required to be re
ported pursuant to § 928.30 shall be clas
sified by the market administrator pur
suant to the provisions of § § 928.41 
through 928.46. 

§ 928.41 Classes of utilization. Sub
ject to the conditions set forth in 
§§ 928.43 and 928.44, the classes of ut i l i 
zation shall be as follows: 

(a) Class I milk shall be all skim milk 
(including reconstituted skim milk) and 
butterfat disposed of in fluid form (ex
cept as livestock feed) as milk, skim 
milk, buttermilk, flavored milk, flavored 
milk drinks, cream, cultured sour cream, 
any mixture of cream and milk or skim 
milk (except bulk ice cream mix, eggnog 
and aerated cream), all skim milk and 
butterfat in inventory at the end of the 
delivery period in the form of Class I 
items, and all skim milk and butterfat 
not specifically accounted for under 
paragraph (b) of this section; 

(b) Class I I milk shall be all skim milk 
and butterfat accounted for (1) as hav
ing been used to produce any products 
other than those specified in paragraph 
(a) of this section, (2) as disposed of for 
livestock feed, (3) in actual plant 
shrinkage of skim milk and butterfat in 
producer milk, but not ih excess of 2 
percent of such receipts of skim milk and 
butterfat, respectively: Provided, That 
during the months of April, May and 
June such maximum shrinkage allow
ance on skim milk shall be not in excess 
of 5 percent, and (4) in actual plant 
shrinkage of skim milk and butterfat in 
other source milk. 

§928.42 Shrinkage. I f producer milk 
and other source milk are both received 
at a handler's approved plant during the 
same delivery period the shrinkage of 
skim milk and' butterfat, respectively, 
allocated to each source shall be com
puted pro rata according to the pro
portions of the volumes of skim milk and 
butterfat, respectively, received from 
such sources to their totals. 

§ 928.43 Responsibility of handlers. 
All skim milk and butterfat shall be. 
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classified as Class I milk unless the han
dler who first receives such skim milk or 
butterfat proves to the market admin
istrator that such skim milk or butterfat 
should be classified as Class I I milk. 

§ 928.44 Transfers. Skim milk or 
butterfat disposed of by a handler, either 
by transfer or diversion shall be classi
fied: 

(a) As Class I milk i f transferred or 
diverted in the form of milk, skim milk 
or cream, to the approved plant of an
other handler unless utilization in Class 
XT is mutually indicated in writing to the 
market administrator by both handlers 
on or before the 7th day after the end 
of the delivery period within which such 
transaction occurred: Provided, That in 
no event shall the amount of the skim 
milk or butterfat so assigned to Class n 
exceed the total utilization of skim milk 
or butterfat, respectively, in the plant of 
the transferee-handler: And provided 
further, That if either or both handlers 
have received other source milkj the skim 
milk or butterfat so transferred or 
diverted shall be classified at both plants 
to give priority to producer milk i n the 
allocation of Class I utilization. 

(b) As Class I milk if transferred or 
diverted in the form of milk, skim milk 
or cream to a producer-handler. 

(c) As Class I milk if transferred or 
diverted in the form of milk or skim milk 
and as Class LT milk if so transferred i n 
the form of cream to an unapproved 
plant located more than 250 miles from 
the square of Chanute, Kansas, by the 
shortest highway distance as determined 
by the market administrator. 

(d) As Class I milk i f transferred or 
diverted in the form of milk, skim milk 
or cream to an unapproved plant located 
not more than 250 miles from the square 
at Chanute, Kansas (by shortest high
way distance as determined by the mar
ket administrator) and from which Class 
I milk is disposed of unless: 

(1) The handler claims Class H on the 
basis of utilization mutually indicated in 
writing to the market administrator by 
both the operator of the unapproved 
plant and the handler on or before the 
7th day after the end of the delivery 
period within which such transfer oc
curred; and 

(20 The operator of the unapproved 
plant maintains books and records show
ing the utilization of all skim milk- and 
butterfat at such plant which are made 
available i f requested by the market ad-

, rriinistrator for the purpose of verifica
tion: Provided, That i f the Class I ut i l i 
zation of skim milk and-butterfat i n 
such plant exceeds receipts at such 
plant of skim milk and butterfat i n milk 
directly from dairy farmers who the 
market administrator determines con
stitutes the regular source of supplv for 
fluid usage of such unapproved plant in 
markets supplied by i t , an amount of 
skim milk and butterfat equal to such 
excess shall be- classified as Class I milk. 

(e) As Class LT milk i f transferred or 
diverted in the form of milk, skim milk 
or cream to an unapproved plant lo
cated not more than 250 miles from the 
square at Chanute, Kansas, and from 
which no Class I milk is disposed of. 

§ 928.45 Computation of the skim 
milk and butterfat in each class. Por 
each delivery period the market admin
istrator shall correct for mathematical 
and for other obvious errors the report 
of receipts and utilization submitted by 
each handler and shall compute the total 
pounds of skim milk and butterfat, re
spectively, in Class I milk and Class LT 
milk for such handler. 

i 928.46 Allocation of skim milk and 
butterfat classified. After making the 
computations pursuant to § 928.45, the 
market administrator shall determine 
the classification of producer milk as 
follows: 

(a) Skim milk shall be allocated in 
the following manner: 

(1) Subtract from the total pounds 
of skim milk in Class I I the pounds of 
skim milk determined pursuant to 
§ 923.41 (b) (3); 

(2) Subtract from the total pounds of 
skim milk i n Class I the pounds of skim 
milk contained in the Class I items in 
inventory at the beginning of the de
livery period; 

(3) Subtract from the remaining 
pounds of skim milk in Class LT the 
pounds of skim milk in other source milk: 
Provided, That if the receipts of skim 
milk in other source milk are greater 
than the remaining pounds of skim milk 
in Class I I , an amount equal to the dif
ference shall be subtracted from the re
maining pounds of skim milk in Class I ; 

(4) Subtract from the remaining 
pounds of skim milk in each class the 
skim milk received from other handlers 
and assigned to such class pursuant to 
§928.44 (a); 

(5) Add to the remaining pounds of 
skim milk in Class I I the pounds of skim 
milk subtracted pursuant to subpara
graph (1) of this paragraph; or i f the 
remaining pounds of skim milk remain
ing in both classes exceed the pounds of 
skim milk in milk received from produc
ers, subtract such excess from the pounds 
of skim milk remaining in each class in 
series beginning with Class n . Any 
amount so subtracted shall be called 
"overage." 

(b) Butterfat shall be allocated in ac
cordance with the same procedure out
lined for skim milk in paragraph (a) of 
this section. 

(c) Add the pounds of skim milk and 
the pounds of butterfat allocated to pro
ducer milk in each class, respectively, as 
computed pursuant to paragraphs (a) 
and (b) of this section and determine the 
percent of butterfat content i n such 
milk in each class. N 

MINIMUM PRICES 

§ 928.50 Basic formula price to be 
used in determining Class I price. The 
basic formula price to be used in deter
mining the price per hundredweight of 
Class I milk for the delivery period shall 
be the highest of the prices computed 
pursuant to paragraphs (a) and (b) of 
this section and § 928.51 (b), all for the 
preceding delivery period. 

(a) The average of the basic or field 
prices per hundredweight reported to 
have been paid or to be paid for milk of 
3.5 percent butterfat content received 

from farmers during the delivery period 
at the following plants or places for 
which prices have been reported to the 
market administeator or to the Depart
ment: 

Present Operator and location 

Eorden Co., Mount Pleasant, Mich. 
Carnation Co., Sparta, Mich. 
Pet Milk Co., Hudson, Mich. * 
Pet Milk Co., Wayland, Mich. 
Pet Milk Co., Coopersville, Mich. 
Borden Co., Greenville, Wis. 
Borden Co., Black Creek, Wis. 
Borden Co., Oxfordville, Wis. 
Borden Co., New London, Wis. 
Carnation Co., Chilton, Wis. 
Carnation Co., Berlin, Wis. 
Carnation Co., Richland Center, Wis. 
Carnation Co., Oconomowoc, Wis. 
Carnation Co., JeSerson, Wis. 
Pet Milk Co., New Glarus, Wis. 
Pet Milk Co., Belleville, Wis. 
White House Milk Co., Manitowoc, Wis. 
White House Milk Co., West Bend, Wis. 

divided by 3.5 and multiplied by 4.0. 
(b) The price per hundredweight com

puted by adding together the plus values 
pursuant to subparagraphs (1) and (2) 
of this paragraph: 

(1) From thcsimple average, as com
puted by the market administrator, of 
the daily wholesale selling prices (using 
the midpoint of any price range as one 
price) of Grade A (92-score) bulk cream
ery butter per pound at Chicago as re
ported by the Department during the 
month, subtract 3 cents, add 20 percent 
thereof, and multiply by 4.0. 

(2) From the simple average, as com
puted by the market administrator, of 
the weighted averages of carlot prices 
per pound for nonfat dry milk solids, 
spray", and roller process, respectively, 
for human consumption, f. o. b. manu
facturing plants in the Chicago area, as 
published for the period from the 26th 
day of the immediately preceding month 
through the 25th day of the current 
month by the Department, deduct 5.5 
cents, multiply by 8.5 and then multiply 
by 0.96. 

§ 928.51 Class prices. Subject to the 
provisions of § 928.52, each handler shall 
pay producers at the time and in the 
manner set forth in §§ 928.90 through 
928.95 not less than the following prices 
per hundredweight for milk received 
from such producers during the delivery 
period: 

(a) Class I milk. The price for Class 
I milk shall be the basic formula price 
plus the following amounts per hun
dredweight: $1.00 during the delivery 
periods April through June, and $1.45 
during the delivery periods of July 
through March: Provided, That for each 
of the delivery periods of September 
through December, such price shall not 
be less than that for the preceding de
livery period, and that for each of the 
delivery periods of April through June 
such price shall be not more than that 
for the preceding delivery period. 

(b) Class I I milk. The price for 
Class I I milk shall be the arithmetic 
average of the basic, or field, prices re
ported to have been paid or to be paid 
per hundredweight for ungraded milk: 
of 4.0 percent butterfat content received 
from farmers during the delivery period 
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at the following plants or places for 
which prices have been reported to the 
market administrator or to the Depart
ment on or before the 6th day after the 
end of the delivery period by the com
panies indicated below: 

Company and Location 

Pet M i l k Co., Neosho, Mo. 
3orden Co., Port Scott, Kans. 
Carnation Co., Mount Vernon, Mo. 
Pet M i l k Co., lola, Kans. 

i 928.52 Butterfat differentials to 
handlers. I f the weighted average but
terfat test of that portion of producer 
milk which is classified, respectively, in 
any class utilization for a handler pur
suant to § 928.46 (c) is more or less than 
4.0 percent, there shall be added to,,or 
subtracted from, as the case may be, 
the price for such class of utilization, for 
each one tenth of 1 percent that such 
weighted average butterfat test is above, 
or below, respectively, 4.0 percent, a but
terfat differential (computed to the 
nearest tenth of a cetot) calculated as 
follows: 

(a) Class I milk. Multiply by 1.25 
the simple average, as computed by the 
market administrator, of the daily 
wholesale selling prices (using the mid
point of -any price range as one price) 
of Grade A (92-score) bulk creamery 
butter per pound at Chicago as reported 
by the Department during the preceding 
delivery period, and divide the result by 
10. 

(b) Class I I milk. Multiply by 1.15 
the simple average, as computed by the 
market administrator, of the daily 
wholesale selling prices (using the mid
point of any price range as one price) of 
Grade A (92-score) bulk creamery butter 
per pound at Chicago a's reported by the 
Department during the delivery period 
and divide the result by 10. 

APPLICATION OF PROVISIONS 

§928.60 Producer-handlers. §§ 928.40 
through 928.46, 928.50 through 928.52, 
928.70 through 928.72, 928.80 through 
928.83 and 928.90 through 928.97 shall 
not apply to a producer-handler. 

§ 928.61 Handlers subject to other 
orders. In the case of any handler who 
the Secretary determines disposes of a 
greater portion of his milk as Class I 
milk in another marketing area regu
lated by another milk marketing agree
ment or order issued pursuant to the act, 
the provisions of this order shall not 
apply except as follows: 

(a) The handler shall, with respect to 
his total receipts of skim milk and but
terfat, make reports to the market ad
ministrator at such time and in such 
manner as the market administrator 
may require and shall allow verification 
of such reports by the market adminis
trator pursuant to § 928.33. 

(b) I f the price which such handler is 
required to pay under the other Federal 
order to which he is subject for skim 
milk and butterfat, which would be clas
sified as Class I milk under this order, is 
less than the price provided by this order 
such handler shall pay to the market ad
ministrator for deposit into the pro
ducer-settlement fund, with respect to 
all skim milk and butterfat disposed of 

as Class I milk within the marketing 
area, an amount equal to the difference 
between the value of such skim milk or 
butterfat as computed pursuant to this 
order and its value as determined pur
suant to the other order to which he is 
subject. 

§ 928.62 Handlers doing less than 10 
percent of their business in the market
ing area. In the case of any handler 
(except a handler who would be covered 
under § 928.61) who the Secretary deter
mines disposes of less than 10 percent of 
his milk, qualified for distribution as 
Grade A milk in the marketing area, as 
Class I milk in the marketing area, the 
provisions of this order shall not apply 
except as follows: 

(a) The handler shall, with respect to 
his total receipts of skim milk and but
terfat, make reports to the market ad
ministrator at such time and in such 
manner as the market administrator 
shall require and shall allow verification 
of such reports by the market adminis
trator pursuant to § 928.33; 

(b) Pay to the market administrator 
for deposit into the producer-settlement 
fund, with respect to all skim milk and 
butterfat disposed of as Class I milk 
within the marketing area, an amount 
equal to the difference between the Class 
I and Class IT value of such skim milk or 
butterfat as computed pursuant to this 
order; 

(c) As his pro rata share of the ex
pense of administration hereof, such 
handler shall pay to the market adminis
trator on each hundredweight of milk 
disposed of as Class I milk in the market
ing area the amount per hundredweight 
in the manner specified in § 928.97. 

DETERMINATION OF UNIFORM PRICES 

§ 928.70 Computation of value of milk. 
The value of milk received during each 
delivery period by each handler from 
producers shall be a sum of money com
puted by the market administrator by 
multiplying the pounds of such milk in 
each class by the applicable class prices 
adjusted by the butterfat differential to 
handlers specified in § 928.52 and adding 
together the resulting amounts: Pro
vided, That if the handler had an over
age of either skim milk or butterfat 
there shall be added to the above values 
an amount computed by multiplying the 
pounds of overage deducted from each 
class pursuant to § 928.46 (a) (5) or (b) 
by the applicable class prices. 

§ 928.71 Computation of uniform 
price. For each delivery period of July 
through March the market administra
tor shall compute the uniform price per 
hundredweight for milk of 4.0 percent 
butterfat content received from pro
ducers as follows: 

(a) Combine into one total the values 
computed pursuant to § 928.70 for all 
handlers who made the reports pre
scribed in § 928.30 and who made the 
payments required pursuant to § 928.93 
for the preceding delivery period. 

(b) Add not less than one-half of the 
cash balance on hand in the producer-
settlement fund less the total amount of 
the contingent obligations to handlers 
pursuant to § 928.95; 

(c) Subtract i f the average butterfat 
content of the milk included in these 
computations is greater than 4.0 percent, 
or add, if such average butterfat content 
is less than 4.0 percent, an amount com
puted as follows: Multiply the amount 
by which the average butterfat content 
of such milk varies from 4.0 percent by 
the butterfat differential computed pur
suant to § 928.91 and multiply the result
ing figure by the total hundredweight 
of such milk; 

(d) Divide the resulting amount by 
the total hundredweight of milk included 
in this computation, and 

(e) Subtract not less than 4 cents nor 
more than 5 cents from the amount per 
hundredweight computed pursuant to 
paragraph (d) of this section. The re
sulting figure shall be the uniform price 
for milk of 4.0 percent butterfat content 
received from producers. 

§ 928.72 Computation of the uniform 
prices for base milk and for excess milk. 
For each of the delivery periods of April 
through June, the market administrator 
shall compute the uniform prices per 
hundredweight for base milk and :jjpr 
excess milk, each of 4.0 percent butterfat 
content, as follows: 

(a) Combine into one total the values 
computed pursuant to § 928.70 for all 
handlers who make the reports pre
scribed in § 928.30 and who made the 
required payments pursuant to § 928.93 
for the preceding delivery period. 

(b) Add not less than one-half of the 
cash balance on hand in the producer-
settlement fund less the total amount of 
the contingent obligations to handlers 
pursuant to § 928.95; 

(c) Subtract if the average butterfat 
content of producer milk represented i f 
the values in parargaph (a) of this sec
tion is greater than 4.0 percent, or add, 
if such average butterfat content is less 
than 4.0 percent an amount computed 
as follows: Multiply the amount by 
which the average butterfat content of 
such milk varies from 4.0 percent by the 
butterfat differential computed pursu
ant to § 928.91 and multiply the result
ing figure by the total hundredweight 
of such milk. 

(d) Compute the total pounds of milk 
delivered by producers which are not in 
excess Of their respective bases; 

(e) Compute the total value of pro
ducer milk in excess of the delivered 
bases of all producers as follows: (1) Al 
locate in series beginning with Class I I 
the total pounds of producer milk in ex
cess of the total pounds of delivered base 
milk computed pursuant to paragraph 
(d) of this section; (2) Multiply the 
total pounds of excess milk allocated to 
each class by the appropriate class prices 
computed pursuant to § 928.51 and add 
the resulting totals; 

(f) Subtract from the value com
puted pursuant to paragraph (c) of this 
section the value of excess milk com
puted pursuant to paragraph (e) (2) of 
this section and divide the resulting 
total by the total hundredweight of base 
milk as computed in paragraph (d) of 
this section. 

(g) Subtract not less than 4 cents nor 
more than 5 cents from the amount 
computed pursuant to paragraph (f) cf 
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this section. The resulting price shall 
be the uniform price per hundredweight; 
for base mils containing 4.0 percent 
butterfat. 

(h) Divide the value obtained pursu
ant to paragraph (e) (2) of this section 
by the total hundredweight of.excess 
milk and round to the nearest fu l l cent. 
The resulting price shall be the uniform 
price per hundredweight of excess milk 
containing 4.0 percent butterfat content. 

BASE RATING 

§ 928.80 Determination of daily base 
of each producer. For the delivery pe
riods of April through June of each 
year, -the daily base of each producer 
shall be an amount of milk computed by 
the market administrator by dividing 
the total pounds of milk received from 
such producer by handlers during the 
preceding delivery periods of September 
through December by the total number 
of days in such period during which 
such producer made deliveries or by 
90, whichever is greater: Provided, That 
for the delivery periods of April through 
June 1952, the total pounds of milk re
ceived from such producer by handlers 
during the preceding delivery. periods 
from the effective date of this order 
through January 1952 shall be used in 
such computation. 

§ 928.81 Determination of the deliv
ery period base of each producer. For 
each of the delivery periods of April 
through June of each year the base of 
each producer shall be an amount of 
milk computed by the market adminis
trator by multiplying the daily base of 
such producer by the number of days on 
which milk was received during such de
livery period from such producer by a 
handler. 

§ 928.82 Base rule.s. (a) A base shall 
apply to deliveries of milk by the pro
ducer for whose account that milk was 
delivered during the base forming pet 
riod; 

'b) Bases may be transferred by no
tifying the market administrator i n 
writing before the last day of any 
month in which such base applies that 
such base is to be transferred to the 
-person named in such notice only as 
follows: 

(1) In the event of the death, retire
ment, or entry into military service of 
a producer the entire base may be trans
ferred to a member(s) of such pro
ducer's immediate family who carries on 
the dairy operation. 

(2) I f a base is held jointly and such 
Joint holding is terminated, the entire 
base only may be transferred to one of 
the joint holders. 

I 928.83 Announcement of daily bases. 
On or before February 15, of each year, 
the market administrator shall notify 
each producer of his daily base. 

PAYMENTS 

§ 928.90 Time and method of pay
ment. Each handler shall make pay
ment as follows: 

(a) On or before the last day of each 
delivery period to each producer for milk 
received from him during the first 15 
days of such delivery period at not less 
than the Class I I price for the preceding 

delivery period: Provided, That with re
spect to producers whose milk was 
caused to be delivered to such handler 
by a cooperative association which is au
thorized to collect payments for such 
milk, the handler shall, if the coopera
tive association so requests, pay such co
operative association at least 2 days 
before the end of the delivery period, an 
amount equal to the sum of the individ
ual payments otherwise payable to such 
producers in accordance with this 
paragraph. 

(b) On or before the 16th day after 
the end of each delivery period, for all 
milk received during such delivery period 
from such producer at not less than the 
applicable uniform prices for such de
livery period computed pursuant to 
§§ 928.71 and 928.72, subject to the fo l 
lowing adjustments: 

(1) The butterfat differential pursuant 
to § 928.91; (2) payment made pursuant 
to paragraph (a) of this section; (3) 
marketing service deductions pursuant 
to § 928.96; (4) deductions authorized by 
the producer; and (5) any error in pay
ments to such producer for past delivery 
periods: Provided, That if by such date 
such handler has not received fu l l pay
ment for milk for such delivery period 
pursuant to § 928.94, he may reduce uni 
formly per hundredweight, for all pro
ducers his payments pursuant to this 
paragraph, by an amount not in excess 
of the per hundredweight reduction in 
payments from the market adrninistra-
tor: Provided further, That the handler 
shall make such balance of payment to 
those producers to whom it is due on or 
before the date for making payments, 
pursuant to this paragraph, next fo l 
lowing that on which such balance of 
payment is received from the market ad
ministrator: And provided further, That 
with respect to producers whose milk 
was caused to be delivered to such han
dler by a cooperative association which 
is authorized to collect payment for such 
milk, the handler shall, if the coopera
tive association so requests, pay such co
operative association, on or before the 
14th day after the end of each delivery 
period an amount equal to the sum of the 
individual payments otherwise payable 
to such producer in accordance with this 
paragraph. 

§ 928.91 Producer butterfat differen
tial. I n making payments pursuant to 
§ 928.90 (b), there shall be added to or 
subtracted from the uniform price for 
each one-tenth of 1 percent that the 
average butterfat content of the milk 
received from the producer is above or 
below 4.0 percent, an amount computed 
by multiplying by 1.2 the simple average, 
as computed by the market administra
tor, of the daily wholesale selling prices 
(using the midpoint of any price range 
as one price) of Grade A (92-score) bulk 
creamery butter per pound at Chicago 
as reported by the Department during 
the month, dividing the resulting sum by 
10, and rounding to the nearest one-
tenth of a cent. 

§ 928.92 Producer-settlement fund. 
The market administrator shall estab
lish and maintain a separate fund known 
as the "producer-settlement fund," into 
which he shall deposit payments made 
by handlers pursuant to §§928.61- (b). 

938.62 (b), 928.93, and 928.95 and out of 
which he shall make payments to han
dlers pursuant to §§ 928.94 and 928.95: 
Provided, That payments due to any 
handler shall be offset by payments due 
from such handler. 

i 928.93 Payments to the producer-
settlement fund. On or before the 12th 
day after the end of each delivery period, 
each handler shall pay to the market 
administrator any amount by which the 
total value of the milk received by such 
handler from producers as determined 
pursuant to § 928.70 for such delivery 
period is greater than an amount com
puted by multiplying the total hundred
weight of milk, or during the delivery 
period of April, May, and June the total 
hundredweight of base milk and excess 
milk, respectively, received from pro
ducers during the delivery period by the 
applicable uniform price (s), adding to
gether the respective totals and adjusting 
for the butterfat differential provided for 
in § 928.91. 

§ 928.94 Payments out of the pro
ducer-settlement fund. On or before 
the 13th day after the end of each de
livery period the market adrninistrator 
shall pay to each handler for payment to 
producers, or a cooperative association, 
any amount by which the value of the 
milk received by such handler from pro
ducers as determined pursuant to 
§ 928.70 for the delivery period is less 
than an amount computed by multiply
ing the total hundredweight of milk, or 
during the delivery periods of April, May, 
and June the total hundredweight of 
base milk and excess milk, respectively, 
received from producers during the de
livery period by the applicable uniform 
price(s), adding together the respective 
totals and adjusting for the butterfat 
differential provided for in § 928.91: 
Provided, That if the balance in the 
producer-settlement fund is insufficient 
to make all payments pursuant to this 
paragraph, the market administrator 
shall reduce uniformly such payments 
and shall complete such payments as 
soon as the necessary funds are available. 

§ 928.95 Adjustment of accounts. 
Whenever audit by the market adminis
trator of any handler's reports, books, 
records, or accounts discloses errors re
sulting in moneys due (a) the market 
adrninistrator from such handler, (b) 
such handler from the market adminis
trator, or (c) any producer or coopera
tive association from such handler, the 
market administrator shall promptly 
notify such handler of any amount so 
due and payment thereof shall be made 
on or before the next date for making 
payments set forth in the provisions 
under which such error occurred. 

§ 928.96 Marketing services—(a) De
ductions. Except as set forth in para
graph (b) of this section, each handler, 
in making payments to producers (other 
than himself) pursuant to § 928,00 shall 
deduct 5 cents per hundredweight or 
such lesser amount as the Secretary may 
prescribe with respect to all milk re
ceived by such handler from producers 
during the delivery period, and shall pay 
such deductions to the market adminis
trator on or before the 15th day after 
the end of-such delivery period. Such 
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moneys shall be used by the market ad
ministrator to sample, test, and check 
the weights of milk received from pro
ducers and to provide producers with 
market information. 

(b) Deductions with respect to mem
bers of a cooperative association. I n 
the case of producers who are members 
of a cooperative association, or who' have 
given written authorization for the ren
dering of marketing services and the 
taking of deductions therefor by a co
operative association, and for whom the 
Secretary determines such a cooperative 
association is'actually performing the 
services set forth in paragraph (a) of 
this section, each handler shall make, in 
lieu of the deduction specified in para
graph (a) of this section, such deduc
tions from the payments to be made to 
such producers as may be authorized by 
such producers and on or before the 15th 
day after the end of such delivery pe
riod pay over such deduction to the co
operative association rendering such 
services. 

§ 928.97 Expenses of administration. 
As his pro rata share of the expense of 
administration hereof, each handler 
shall pay to the market administrator on 
or before the 15th day after the end of 
the month, 5 cents per hundredweight or 
such lesser amount as the Secretary may 
prescribe with respect to all receipts 
within the delivery period of: (a) Milk 
from producers including such handler's 
own production, and (b) other source 
milk which is classified as Class I . 

§ 928.98 Termination of obligation. 
The provisions of this section shall apply 
to any obligation under this order for 
the payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under 
the terms of this order shall, except as 
provided in paragraphs (b) and (c) of 
this section, terminate two years after 
the last day of the calendar month dur
ing which the market administrator re
ceives the handler's utilization report on 
the milk involved in such obligation, un
less within such two year period the 
market administrator notifies the han
dler in writing that such money is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler's last known address, and i t 
shall contain but need not be limited to, 
the following information: 

(1) The amount of the obligation; 
(2) The month(s) during which the 

milk, with respect to which the obliga
tion exists, was received or handled; and 

(3) I f the obligation is payable to one 
or more producers or to an association of 
producers, the name of such producer(s) 
or association of producers, or if the ob
ligation is payable to the market admin
istrator, the account for which i t is to 
be paid. 

(b) I f a handler fails or refuses, with 
respect to any obligation under this 
order, to make available to the market 
administrator or his representative all 
books and records required by this order 
to be made available, the market ad
ministrator may, within the two year 
period provided for in paragraph (a) of 
this section, notify the handler in writing 
of such failure or refusal. I f the market 
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administrator so notifies a handler, the 
said two year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fo l 
lowing the month during which all such 
books and records pertaining to such ob
ligation are made available to the market 
administrator or his representatives. 

(c) Notwithstanding the provisions of 
paragraphs (a) and (b) of this section, 
a handler's obligation under this order 
to pay money shall not be terminated 
with respect to any transaction involving 
fraud or willful concealment of a fact, 
material to the obligation, on the part of 
the handler against whom the obligation 
is sought to be imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims 
to be due him under the terms of this 
order shall terminate two years after the 
end of the calendar month during which 
the milk involved in the claim was re
ceived if an underpayment is claimed, or 
two years after the end of the calendar 
month during which the payment (in
cluding deduction or set-off by the 
market administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler, within the 
applicable period of time, files, pursuant 
to section 8c (15) (A) of the act, a peti
tion claiming such money. 

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION 

§ 928.100 Effective time. The pro
visions hereof or any amendment hereto 
shall become effective at such time as 
the Secretary may declare and shall con
tinue in force until suspended or ter
minated pursuant to § 928.101. 

§ 928.101 Suspension or termination. 
The Secretary may suspend or terminate 
this order or any provision hereof when
ever he finds this order or any provision 
hereof obstructs or does not tend to 
effectuate the declared policy of the act. 
This order shall terminate in any event 
whenever the provisions of the act 
authorizing it cease to be in effect. 

§ 928.102 Continuing obligations. I f , 
upon the suspension or termination of 
any or all provisions of this order, there 
are any obligations thereunder the final 
accrual or ascertainment of which re
quires further acts by any person (in
cluding the market administrator), such 
further acts shall be performed notwith
standing such suspension or termination. 

§ 928.103 Liquidation. Upon the sus
pension or termination of the provisions 
hereof, except this section, the market 
administrator, or such other liquidating 
agent as the Secretary may designate, 
shall, if so directed by the Secretary, 
liquidate the business of the market ad
ministrator's office, dispose of all prop
erty in his possession or control, includ
ing accounts receivable, and execute and 
deliver all assignments or other instru
ments necessary or appropriate to effec
tuate any such disposition I f a liqui
dating agent is so designated, all assets, 
books, and records of the market admin
istrator shall be transferred promptly 
to such liquidating agent. I f , upon such 
liquidation, the funds on hand exceed 
the amounts required to pay outstanding 

obligations of the office of the market 
administrator and to pay necessary ex
penses of liquidation and distribution, 
such excess shall be distributed to con
tributing handlers and producers in an 
equitable manner. 

MISCELLANEOUS PROVISIONS 

§ 928.110 Agents. The Secretary may, 
by designation in writing, name any 
officer or employee of the United States 
to act as his agent or representative in 
connection with any of the provisions 
hereof. 

§ 928.111 Separability of provisions. 
I f any provision hereof, or its applica
tion to any person or circumstances, is 
held invalid, the application of such pro
vision and of the remaining provisions 
hereof, to other persons or circumstances 
shall not be affected thereby. 

Order of the Secretary Directing That a 
Referendum Be Conducted Among the 
Producers Supplying Milk in the 
Neosho Valley Marketing Area and 
Designation of an Agent to Conduct 
Such Referendum 

Pursuant to section 8c (19) of the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 608c (19)), 
i t is hereby directed that a referendum 
be conducted among the producers (as 
defined in the order regulating the han
dling of milk in the Neosho Valley mar
keting area) who, during the month of 
August 1951 were engaged in the pro
duction of milk for sale in the marketing 
area specified in the aforesaid order to 
determine whether such producers favor 
the issuance of the order which is a part 
of the decision of the Secretary of Agri
culture filed simultaneously herewith. 

Seymour K. Rodenhurst is hereby des
ignated agent of the Secretary to conduct 
such referendum in accordance with the 
procedure for the conduct of referenda 
to determine producer approval of milk 
marketing orders as published in the 
FEDERAL REGISTER on August 10, 1950 (15 
F. R. 5177). 

Done at Washington, D. C, this 15th 
day of October 1951. 

[SEAL! CHARLES F. BRANNAN, 
Secretary of Agriculture. 

[F. R. Doc. 51-12538; Filed, Oct. 17, 1951; 
9:03 a. m. ] 

I 7 CFR Part 934 1 
HANDLING OF M I L K I N THE LOWELL-

LAWRENCE, MASS., MARKETING AREA 

NOTICE OF OPPORTUNITY TO SUBMIT DATA, 
VIEWS, A N D ARGUMENTS I N C O N N E C T I O N 

WITH PROPOSED AMENDED RULES AND 
REGULATIONS 

Notice is hereby given that pursuant 
to the authority contained in Order No. 
34, as amended, regulating the handling 
of milk in the Lowell-Lawrence, Massa
chusetts, marketing area (7 CFR Part 
934), the market administrator is con
sidering the issuance, as hereinafter pro
posed, of amended rules and regulations. 
The proposed rules and regulations wil l 
supersede the currently effective rules 
and regulations (7 CFR 934.101 et seq.). 
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issued to effectuate the terms and pro
visions of the said order. 

All persons who desire to submit data, 
views, or arguments in connection with 
the proposed amended rules and regu
lations should submit them in writing 
to the market administrator at 21 Main 
Street, Andover, Massachusetts, by mail 
or otherwise, ih time to be received not 
later than 5:15 p. m., October 22, 1951. 

The proposed amended rules and reg
ulations are as follows: 

CLASSIFICATION 

§ 934.101 Application of !§ 934.102 
through 934.105. Milk and milk prod
ucts received by a handler shall be clas
sified in accordance with the provisions 
of §§ 934.102 through 934,105, except 
when Class I classification is required 
under § 934.17. 

§ 934.102 Fluid milk products disposed 
of to consumers, (a) Subject to the 
other paragraphs of this section, all fluid 
milk products disposed of to consumers, 
except cream and skim milk, shall be 
classified as Class I milk. • 

(b) Cream and skim milk shall be 
classified as Class LI milk. 

(c) Concentrated milk disposed of to 
bakeries or similar commercial users, 
and not thereafter disposed of for fluid, 
consumption, shall be classified as Class 
I I milk. 

(d) All fluid milk products disposed of 
to and used by a livestock farmer for 
animal feed, except milk suitable for 
human consumption as milk, shall be 
classified as Class II-milk. , 

§ 934.103 Fluid milk products manu
factured into other milk products. Fluid 
milk products manufactured by a han
dler or dealer Into other milk products 
shall be classified as Class I I milk, unless 
the resulting milk product is subse
quently reconverted into fluid milk prod
ucts for which Class I I utilization is not 
established. Specifically, the following 
shall be considered to be milk products: 

Acidophilus milk. 
Butter. 
Buttermilk powder. 
Casein. 
Cheese and cheese paste. 
Condensed buttermilk. 
Condensed skim milk. 
Eggnog. 
Evaporated milk. 
Evaporated skim milk. 
Ice cream, ice cream mix, and similar 

frozen desserts. 
Milk powder. 
Nonfat dry milk solids (skim powder). 
Sweetened condensed milk. 
Whey and whey products. 
Yogurt (Bulgarian mi lk) . 

§ 934.104 Miscellaneous uses. Fluid 
milk products used or disposed of by a 
handler or dealer in accordance with 
this section shall be classified as follows: 

(a) Fluid milk products dumped or 
discarded, except milk suitable for 
human consumption as milk, shall be 
classified as Class I I milk. 

(b) Fluid milk products destroyed or 
spilled under extraordinary circum
stances shall be classified as Class LT 
milk. 

§ 934.105 Inventories. All milk prod
ucts on hand at any plant at the close of 
the month may be classified tentatively 

as Class I I milk. Final classification 
shall be made when disposition of the 
milk products takes place. 

- PLANT SHRINKAGE 

§ 934.106 Requirement to establish 
plant shrinkage, (a) Plant shrinkage 
may be considered as established only 
i f both the volume of fluid milk products 
handled during the month and the total 
of specific uses of fluid milk products 
•during the month are established. 

(b) I f plant shrinkage is not estab- / 
lished, the total quantity of fluid milk 
products not specifically accounted for 
shall be classified as Class I milk. 

§ 934.107 Computation of volume 
handled and of total of specific uses, (a) 
The volume of fluid milk products han
dled by a handler during the month shall 
consist of the total receipts of fluid milk 
products at the handler's regulated 
plants, plus the opening inventory, and 
minus the closing inventory, at such 
plants. 

(b) Each handler's total of specific 
uses of fluid milk products during the 
month shall consist of the total quantity 
of fluid milk products the specific dis
position of which is established at the 
handler's regulated plants, minus the 
quantity of syrup or other flavoring ma
terial disposed of in flavored milk or 
flavored skim milk. 

§ 934.108 Determination and classi
fication of plant shrinkage, (a) Plant 
shrinkage shall be determined by de
ducting the total of specific uses from 
the volume handled. The remainder, if 
i t can reasonably be considered to rep
resent the loss or shrinkage in fluid milk 
products normally incurred by the han
dler in the receiving, processing, pack
aging, and distribution of the milk and 
milk products handled by him, shall be 
considered his plant shrinkage. 

(b) The classification of plant shrink
age shall be determined by computing 
2 percent of the volume handled, and 
comparing the result with the plant 
shrinkage. Plant shrinkage not in ex
cess of such result shall be classified as 
Class LT milk. Plant shrinkage in excess 
of such result shall be classified as Class 
I milk. 

DTJE DATES AND DETAILS OF HANDLERS' 
REPORTS 

1 934.110 Due dates of reports of 
buyer-handlers, producer-handlers, and 
handlers who operate unregulated dis-

, tributing plants. For each month in 
which a handler is a buyer-handler, pro
ducer-handler, or the operator of an 
unregulated distributing plant, he shall 
file with the market administrator, on or 
before the 8th day after the end of the 
month, a report of his receipts and ut i l i 
zation of fluid milk products. 

§ 934.111 Details of all handlers' re
ports. Each handler's report shall i n 
clude the following information: 

(a) The receipts of fluid milk products 
at each plant from other handlers and 
dealers, and from any of the handler's 
unregulated plants. 

(b) The receipts of milk from his own 
production, and from other dairy 
farmers. 

(c) The receipts of outside milk and 
of exempt milk. 

(d) The butterfat test of Class I milk 
received from New York or Boston order 
pool plants. 

(e) The respective quantities of Class 
I milk disposed of inside the marketing 
area and outside the marketing area, 
showing the quantities disposed of to 
consumers and the quantities disposed 
of to individual handlers, dealers, and 
other milk route operators. 

(f) The total quantity of fluid milk 
products disposed of as Class I I milk, and 
information as to the quantities so dis
posed of to individual handlers or 
dealers. 

i 934.112 Details of pool handlers' re
ports. Each pool handler's report shall 
include the following additional informa
tion: 

(a) The respective total quantities of 
milk received at each plant from pro
ducers whose farms are located not more 
than 40 miles from the City Hall in 
Lawrence; from producers whose farms 
are located more than 40 miles from the 
City Hall in Lawrence but not more than 
80 miles from the State House in Boston; 
and from producers whose farms are lo
cated more than 80 miles from the State 
House in Boston; and the number of 
producers in each group. 

(b) Separate totals of receipts at each 
plant from producers who are members 
of each association of producers and 
from nonmembers; and the number of 
producers in each group. 

(c) The name of each producer and 
the quantity of milk received from him, 
with the information subdivided accord
ing to the producer's farm location and 
member or nonmember status, as indi
cated in the preceding paragraphs of this 
section. However, this paragraph shall 
not apply to any pool plant at which milk 
was received from 50 or more producers 
during the month. 

PAYMENTS TO PRODUCERS 

§ 934.120 Averaging of semimonthly 
butterfat tests. I n making payments 
for milk to each producer as required by 
§ 934.61 (a), each handler may deter
mine the average butterfat content of 
the milk by using the simple average of 
the butterfat tests of semimonthly com
posite samples of the milk, unless the 
difference between the semimonthly tests 
is more than two points (0.2%), or the 
quantity of milk delivered by the pro
ducer in either semimonthly period is as 
much as three times as large as his de
liveries in the other semimonthly period. 

i 934.121 Authorization for deduc
tions. I n making payments to producers 
as required by §§ 934.60 and 934.61 (a), 
the burden shall rest upon the handler 
making deductions from such payments 
to prove that each deduction is prop
erly authorized, and properly chargeable 
to the producer. 

i 934.122 Deductions for cooperative 
associations. The following provisions 
shall apply with respect to the deductions 
which are provided for in I 934.70: 

(a) Each handler shall be obligated 
to make deductions for an association of 
producers i f the association files a claim 
with the handler for amounts to be de
ducted from the handler's payments to 
its members. The claim shall contain a 
list of the producers, an agreemeni to 
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indemnify the handler in the making of 
the deductions, and a certification that 
the association has an unterminated 
membership contract with each pro
ducer, authorizing the claimed deduction. 

(b) Upon receipt of notice from the 
market Administrator that there is an 
error in the claim filed by an association 
of producers pursuant to paragraph (a), 
of this section, the handler shall be re
lieved of the obligation to make that part 
of the deductions which was claimed in 
error, as determined by the market ad
ministrator. 

WEIGHTS OF FLUID MILK PRODUCTS 

§ 934.140 Basis for determination of 
Quantity. The determination of the 
quantity of fluid milk products received 
or used by each handler or dealer shall be 
on the basis of the weight, in pounds, of 
the fluid milk products, except that in 
the case of concentrated milk the deter
mination shall be on the basis of the 
weight, in pounds, of the fluid milk prod
ucts used to produce the concentrated 
milk. 

§ 934.141 Standard weights. I n the 
absence of specific weights, the weight of 
fluid milk products received or disposed 
of in a quart or 40-quart container shall 
be determined according to the following 
table. The weight of such products in 
any other container shall be determined 
by multiplying the equivalent number of 
quarts by the respective standard weight 
per quart container, except that, in the 
absence of specific weights, the weight 
of such products in a 20-quart container 
shall be considered to be one-half of the 
applicable standard weight per 40-quart 
container. 

TABLE OF STANDARD WEIGHTS 

Weight (pounds) 

Butterfat 
Product test 

(percent) Per 
quart 

Per 
40-quart 

container container 

M i l k Any test 2.15 85.0 

Skim mi lk 
Flavored skim m i l k . . 
But termilk. . _ . . . • Any test 2.16 86.0 

Cultured skim m i l k . . 
16 2.136 84.20 
17 . 2.134 84.12 
18 2.132 84.04 
19 2.130 83.98 
20 2.128 83.88 
21 2.126 83.80 
22 2.124 . 83.72 
23 2.122 83.64 
24 2.120 83. 56 
25 2.118 83.49 
26 2.116 83.41 
27 2.113 83.31 
28 2.111 83.21 
29 2.109 83.15 
30 2.108 83.09 
31 2.106 83.03 
32 2.105 82.97 
33 2.103 82.91 
34 2.102 82.85 
35 2.100 82.80 
36 2.099 82.74 
37 2.097 82.68 
38 2.096 82.62 
39 2.094 82.56 
40 2.093 82.50 
41 2.091 82.44 
42 2.090 82.38 
43 2.088 82.32 
44 2.087 82.26 
45 2.085 82.20 
46 2.084 82.15 
47 2.082 82.09 
48 2.081 82.03 
49 2.079 81.97 
60 2.078 81.91 

Issued at Boston, Massachusetts, this 
10th day of October 1951. 

[SEAL] RICHARD D. APLIN, 
Market Administrator. 

[F. H. Doc. 51-12534; Filed, Octe* 17, 1951; 
9:02 a. m.] 

[ 7 CFR Pari 966 ] 
ORANGES GROWN I N CALIFORNIA OR I N 

ARIZONA 

ORDER DIRECTING THAT A REFERENDUM BE 
CONDUCTED;-DESIGNATION OF REFERENDUM 
AGENTS TO CONDUCT SUCH REFERENDUM; 
AND DETERMINATION OF REPRESENTATIVE 
PERIOD 

Pursuant to the applicable provisions 
of Order No. 66, as amended (7 CFR Part 
966), and the applicable provisions of 
the Agricultural Marketing Agreement 
Act of 1937, as amended (48 Stat. 31, as 
amended; 7 U. S. C. 601 et seq.), i t is 
hereby directed that a referendum be 
conducted among the producers who, 
during the period beginning November 
1,1950, and ending October 31,1951, both 
dates inclusive (which period is hereby 
determined to be a representative period 
for the purpose of such referendum), 
were engaged, in the State of California 
or in the State of Arizona, in the produc
tion of oranges for market to determine 
whether such producers favor the ter
mination of the said order, as amended. 
M. T. Coogan and Warren C. Noland of 
the Fruit and Vegetable Branch, Produc
tion and Marketing Administration, 
United States Department of Agricul
ture, are hereby designated as agents 
of the Secretary of Agriculture to con
duct said referendum jointly or severally. 

The procedure applicable to this refer
endum shall be the "procedure for the 
conduct of referenda among producers 
in connection with marketing orders 
(except those applicable to milk and its 
products) to become effective pursuant 
to the Agricultural Marketing Agree
ment Act of 1937, as amended" (15 F. R. 
5176), except that for the purposes of 
this referendum: 

a. Paragraph (c) (1) is amended to 
read as follows: 

(1) Conduct the referendum in the 
manner herein prescribed, by giving op
portunity to producers, who, during the 
period beginning November 1, 1950, and 
ending October 31, 1951, both dates in 
clusive (which period is determined to be 
a representative period), have been en
gaged, within the State of California or 
Arizona, in the production of oranges 
for market, to cast their ballots relative 
to the termination of Order No. 66, as 
amended (7 CFR Part 966). 

b. Paragraph (c) (5) is amended to 
read as follows: 

(5) Make available to producers and 
the aforesaid cooperative associations 
instructions on voting, and appropriate 
ballot and other necessary forms. 

c. Paragraph (d) (3) is amended to 
read as follows: 

(3) Distribute ballots and other neces
sary forms to producers and receive any 
ballots which are cast; and 

Copies of Order No. 66, as amended, of 
the aforesaid procedure (15 F. R. 5176), 
and of this order may be examined in 
the Office of the Hearing Clerk, Room 
1353, South Building, United States De
partment of Agriculture, Washington, 
D. C, at the office of the Field Repre
sentative, Fruit and Vegetable Branch, 
Production and Marketing Administra
tion, 117 West Ninth Street, Los Angeles, 
California, or at the office of the Orange 
Administrative Committee, 111 West 
Seventh Street, Los Angeles, California. 
Ballots to be cast in the referendum, and 
other necessary forms and instructions, 
may be obtained at said office of the 
Field Representative, or from any refer
endum agent or appointee. 

Done at Washington, D. C, this 15th 
day of October 1951. 

[SEAL] CHARLES F. BRANNAN, 
Secretary of Agriculture. 

[F. E'. Doc. 51-12540; Filed, Oct. 17, 1951; 
9:04 a. m.] 

[ 7 CFR Part 988 ] 
[Docket No. AO-195-A4] 

HANDLING OF M I L K I N THE KNOXVILLE, 
TENN., MARKETING AREA 

DECISION WITH RESPECT TO A PROPOSED 
MARKETING AGREEMENT AND A PROPOSED 
ORDER AMENDING THE ORDER, AS AMENDED 

Pursuant to the provisions of the Agri
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 
procedure, as amended, governing pro
ceedings to formulate marketing agree
ments and marketing orders (7 CFR Part 
900), a public hearing was conducted at 
Knoxville, Tennessee, on September 27-
28, 1951, pursuant to notice thereof 
which was issued on September 22, 1951 
(16 F. R. 9698). 

The material issues of record related 
to: 

(1) A temporary increase in the price 
for Class I milk to reflect unfavorable 
market supply conditions resulting from 
a drought in the supply area; 

(2) The employment of the basic 
formula price for the preceding delivery« 
period for the computation of the Class I 
price; 

(3) The incorporation of a supply-
demand arrangement for adjusting the 
Class I price differential; and 

(4) Whether conditions are such that 
due and timely execution by the Secre
tary of his functions imperatively and 
unavoidably requires the omission of a 
recommended decision in this proceed
ing. 

Findings and conclusions. 1'. The 
amount added to basic formula price to 
determine Class I prices should be in 
creased through March 1952. 

The present Class I differential is $1.50 
per hundredweight^ This differential 
should be increased 44 cents per hundred
weight to reflect unfavorable supply con
ditions resulting from a drought in the 
supply area. The effects of the drought 
conditions have been pronounced on feed 
crops normally harvested in the summer 
and fall months including hay, corn, and 



10662 PROPOSED RULE MAKING 

oats. Recent rains in September re
lieved the dry conditions but the cumu
lative damage of the drought on pastures 
and feed crops is beyond repair by tha 
late rains. 

Testimony on yields indicates that feed 
grains generally have been reduced ap
proximately one half and the hay har
vest was about one third of last year. 
Pasture conditions were adversely af
fected during June, July and August and 
on September 1, were less than 70 per
cent of normal. As a result, dairy farm
ers have had to feed supplies and pasture 
crops, -intended for hay, during this 
period which they would ordinarily have 
available for winter feeding. The plant
ing of winter pastures was delayed by the 
dry weather and pastures planted dur
ing September, under favorable growing 
conditions and a normal winter, will not 
provide much pasture beyond the iast of 
October. 

During the period September 1950 
through March 1951, receipts of milk: 
from producers were only 88 percent of 
total Class I sales. Although the annual 
level of receipts of milk from local pro
ducers indicates a slight upward trend, 
receipts of milk during August 1951 were 
less than a year ago. Receipts in rela
tion to Class I sales during August were 
less than in either 1949 or 1950. The 
drought will continue to have an effect 
on milk production during the coming 
winter months and through March 1952. 
Some producers have already reduced the 
size of their herds. Producers wUl find 
i t necessary to purchase additional hay 
and grain feeds over usual outlays for 
such purposes. The cost of purchased 
feeds is likely to be higher than last year, 
particularly in the case of hay because 
hay supplies win be required to be 
brought in from distant points. 

The price increase recommended 
herein ls necessary to provide an i n 
centive for producers to continue their 
present level of production in face of 
abnormally high out-of-pocket costs of 
maintaining their herds through the fal l 
and winter feeding period. The prices 
recommended herein appear reasonable 
in view of the unfavorable production 
conditions and the shortage of producer 
milk in relation to Class I sales of milk 

' In this market. 
2. The basic formula price used to de

termine the Class I price for each deliv
ery period should be computed from 
dairy product prices or manufacturing 
plant prices reported for the immedi
ately preceding delivery period. 

At present the basic formula price for 
each delivery period is computed from 
dairy product price or prices paid by 
manufacturing plants reported for or 
during the same delivery period. Con
sequently, the price for Class I milk has 
not been known to handlers or to pro
ducers until after the delivery period. 
Paying prices of condenseries and man
ufacturing plants for each month are 
not reported until a few days after the 
month, and accordingly the market ad
ministrator is not required to announce 
the class price until the 6th day follow
ing the month to which the price applies. 
Handlers testified that i t would be of 

advantage in their operations to know 
the price they must pay for Class I milk 
before they sell or distribute it. Produc
ers, likewise, would know the Class I 
price in advance. 

The change would result in lagging 
changes i n the Class I price one month 
behind changes in the basic formula 
price, thereby increasing producer re
turns over the present method in months 
when the formula price declines and de
creasing returns in months when the 
formula price increases. These effects, 
however, would tend to balance out i n 
the long run. Similarly, the Class I 
butterfat differential should be based 
on the average price of butter during 
the preceding delivery period. 

3. The findings and conclusions with 
respect to a proposal to include a supply-
demand arrangement in the order for 
adjusting the Class I price differential 
should be temporarily deferred. 

Proposal No. 1 is intended to deal with 
emergency conditions affecting milk 
production during the next few months. 
Proposal No. 3, on the other hand, is 
intended to make adjustments in the 
general level of the Class I price differen
tial in accordance with changes in supply 
and demand conditions over a longer 
period of time. I t is concluded, there
fore, that-the consideration of issue No. 
3 should not delay a decision with respect 
to issues No. 1 and No. 2 and action on 
the former should be deferred to permit 
further consideration and study. 

4. The due and timely execution of 
the function of the Secretary under the 
act imperatively and unavoidably re-
quiries the omission of a recommended 
decision by the Assistant Administrator, 
Production and Marketing Administra
tion, and the opportunity for exception 
thereto, on issues No. 1 and No. 2. 

The conditions complained of are such 
that i t is urgent that remedial action be 
taken as soon as possible. Delay beyond 
the minimum time required to make the 
attached order effective would defeat the 
purpose of such amendment. Accord
ingly, the time necessarily involved in the 
preparation,, filing and publication of a 
recommended decision, and exceptions 
thereto, would make such relief ineffec
tive. The propriety of omitting the 
recommended decision and opportunity 
of filing exceptions thereto with respect 

, to proposals No. 1 and No. 2 was indi
cated by proponents on the record. 

Rulings on proposed findings and con
clusions. Briefs were filed on behalf of 
producers and handlers who would be 
subject to the proposed marketing agree
ment add order, as amended, and as 
hereby proposed to be further amended. 
The briefs contained suggested findings 
of fact, conclusions, and arguments with 
respect to the proposals discussed at the 
hearing. Every point covered in the 
briefs was carefully considered along 
with evidence in the record in making 
toe findings and reaching the conclu
sions hereinbefore set forth. To the 
extent that the suggested findings and 
conclusions contained in the briefs are 
Inconsistent with the findings and con
clusions contained herein, the requests 
to make such findings or to reach such 
conclusions are denied on the basis of tho 

facts found and stated in connection 
with the findings and conclusions in this 
decision. 

General findings, (a) The proposed 
marketing agreement and the order, as 
amended, and as hereby proposed to be 
further amended, and all of the terms 
and conditions thereof, will tend to ef
fectuate the declared policy of the act; 

(b) The parity prices of milk as deter
mined pursuant to section 2 of the. act 
are not reasonable in view of the price of 
feeds, available supplies of feeds, and 
other economic conditions which affect 
market supply of and demand for milk 
in the marketing area, and the minimum 
prices specified in the proposed market
ing agreement and in the order, as 
amended, and as hereby proposed to be 
further amended, are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and whole
some milk, and be in the public interest; 
and 

(c) The proposed marketing agree
ment and the order, as amended, and as 
hereby proposed to be further amended, 
will regulate the handling of milk in the 
same manner as, and will be applicable 
only to persons in the respective classes 
of industrial and commercial activity, 
specified in a marketing agreement upon 
which a hearing has been held. 

Determination of representative pe
riod. The month of July 1951, is hereby 
determined to be the representative pe
riod for the purpose of ascertaining 
whether the issuance of an order 
amending the order, as amended, regu
lating the handling of milk in the Knox
ville, Tennessee, marketing area in the 
manner set forth, in the attached 
amending order is approved or favored 
by producers who, during such period, 
were engaged in the production of milk 
for sale in the marketing area specified 
in such order, as amended. 

Marketing agreement and order. An
nexed hereto and made a part hereof are 
two documents entitled "Marketing 
Agreement Regulating the Handling of 
Milk in the Knoxville, Tennessee, Mar
keting Area," and "Order Amending the 
Order, as Amended, Regulating the Han
dling of Milk in the Knoxville, Tennes
see, Marketing Area," which have been 
decided upon as the detailed and appro
priate means of effectuating the fore
going conclusions. These documents 
shall not become effective unless and 
until the requirements of § 900.14 of the 
rules of practice and procedure, as 
amended, governing * proceedings to 
formulate marketing agreements and 
orders have been met. 

I t is hereby ordered, That all of this 
decision, except the attached marketing 
agreement, be published in the FEDERAL 
REGISTER. The regulatory provisions of 
said marketing agreement are identical 
with those contained in the order, as 
amended, and as hereby proposed to be 
further amended by the attached order 
which will be published with this deci
sion. 

This decision filed at Washington, 
D. C, this 15th day of October 1951. 

[SEAL] CHARLES F. BRANNAN, 
Secretary of Agriculture, 
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Order1 Amending the Order, as Amended, 
Regulating the Handling of Milk in the 
Knoxville, Tennessee, Marketing Area 

§ 988.0 Findings and determinations. 
The findings and determinations herein
after set forth are supplementary and in 
addition to the" findings and determina
tions previously made in connection with 
the issuance of the aforesaid' order and 
of each of the previously issued amend
ments thereto; and all of said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as 
such findings and determinations may 
be in conflict with the findings and de
terminations set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et seq.), and the applicable 
rules of practice and procedure, as 
amended, governing the formulation of 
marketing agreements and marketing 
orders <7 CPR Part 900), a public hear
ing was held upon certain proposed 
amendments to the tentative marketing 
agreement and to the order, as amended, 
regulating the handling of milk in the 
Knoxville, Tennessee, marketing area. 
Upon the basis of the evidence intro
duced at such hearing and the record 
thereof, i t is found that: , 

(1) The said order, as amended, and 
as hereby further amended, and all of 
the terms and conditions thereof, will 
tend to effectuate the declared policy 
of the act; 

(2) The parity prices of milk as deter
mined pursuant to section 2 of the act 
are not reasonable in view of the price 
of feeds, available supplies of feeds, and 
other economic conditions which affect 
market supply of and demand for milk 
in the marketing area, and the minimum 
prices specified in the order, as amended, 
and as hereby further amended, are such 
prices as will reflect the aforesaid fac
tors, insure a sufficient quantity of pure 
and wholesome milk, and be in the public 
interest; and 

(3) The said order, as amended, and as 
hereby further amended, regulates the 
handling of milk in the same manner as, 
and is applicable only to persons in the 
respective classes of industrial and com
mercial activity, specified in a marketing 
agreement upon which'a hearing has 
been held. 

Order relative to handling. I t is there
fore ordered, that on and after the effec
tive date hereof the handling of milk in 
the Knoxvile, Tennessee, marketing area 
shall be in conformity to and in com
pliance with the terms and conditions of 
the aforesaid order, as amended, and as 
hereby further amended, and the afore
said order, as amended, is hereby further 
amended"as follows: 

1. Delete the words preceding the pro
viso in § 988.51 (a) and substitute the 
following: 

1 This order shall not become effective un
less and until the requirements of § 900.14 of 
the rules of practice and procedure, as 
amended, governing proceedings to formulate 
marketing agreements and orders have been 
met. 

Class I milk. The price for Class I milk 
shall be the basic formula price for the 
immediately preceding delivery period 
plus a differential of $1.50 per hundred
weight, except from the effective date of 
this amendment through March 31, 1952, 
such differential shall be $1.94: 

2. In § 988.52 (a) delete the words "de
livery period" and substitute "immedi
ately preceding delivery period." 
[F. B. Doc. 51-12541; Filed, Oct. 17, 1951; 

9:04 a. m.] 

[ 7 CFR Part 996 1 

HANDLING OF M I L K I N THE SPRINGFIELD, 
MASS., MARKETING AREA 

NOTICE OF OPPORTUNITY TO SUBMIT DATA, 
VIEWS, AND ARGUMENTS I N CONNECTION 
WITH PROPOSED AMENDED RULES AND REG
ULATIONS 

Notice is hereby given that pursuant 
to the authority contained in Order No. 
96, as amended, regulating the handling 
of milk in the Springfield, Massachu
setts, marketing area (7 CPR Part 996), 
the market administrator is considering 
the issuance, as hereinafter proposed, of 
amended rules and regulations. The 
proposed rules and regulations will su
persede the currently effective rules and 
regulations, (7 CPR 996.101 et seq.) is
sued to effectuate the terms and provi
sions of the said order. 

All persons who desire to submit data, 
views, or arguments in connection with 
the proposed amended rules and regula
tions should submit them in writing to 
the market administrator at Room 605, 
145 State Street, Springfield, Massachu
setts, by mail or otherwise, in time to be 
received not later than 5:15 p. m., Octo
ber 22, 1951. 

The proposed amended rules and reg
ulations are as follows: 

CLASSIFICATION 

§ 996.101 Application of §$996,102 
through 996.105. Milk and milk prod
ucts received by a handler shall be clas
sified in accordance with the provisions 
of §§ 996.102 through 996.105, except 
when Class I classification is required 
under § 996.17. 

§ 996.102 Fluid milk products disposed 
of to consumers, (a) Subject to the 
other paragraphs of this section, all fluid 
milk products disposed of to consumers, 
except cream and skim milk, shall be 
classified as Class I milk. 

(b) Cream and skim milk shall be 
classified as Class I I milk. 

(c) Concentrated milk disposed of to 
bakeries or similar commercial users, 
and not thereafter disposed of for fluid 
consumption, shall be classified as Class 
n milk. 

(d) All fluid milk products disposed of 
to and used by a livestock farmer for 
animal feed, except milk suitable for 
human consumption as milk, shall be 
classified as Class I I milk. 

§ 996.103 Fluid milk products manu
factured into other milk products. Fluid 
milk products manufactured by a han
dler or dealer into other milk products 

shall be classified as Class n milk, unless 
the resulting milk product is subsequently! 
reconverted into fluid milk products for 
which Class H utilization is not estab
lished. Specifically, the following shall 
be considered to be milk products: 

Acidophilus milk. 
Butter. 
Buttermilk powder. 
Casein. 
Cheese and cheese paste. 
Condensed buttermilk. 
Condensed skim milk. 
Eggnog. 
Evaporated milk. 
Evaporated skim milk. 
Ice cream, ice cream mix, and similar 

frozen desserts. 
Milk powder. 
Nonfat dry milk solids (skim powder). 
Sweetened condensed milk. 
Whey and whey products. 
Yogurt (Bulgarian mi lk) . 

§ 996.104 Miscellaneous uses. Fluid 
milk products used or disposed of by a 
handler or dealer in accordance with this 
section shall be classified as follows: 

(a) Fluid milk products dumped or 
discarded, except milk suitable for hu
man consumption as milk, shall be clas
sified as Class n milk. 

(b) Fluid milk products destroyed or 
spilled under extraordinary circum
stances shall be classified as Class n milk. 

§ 996.105 Inventories. All milk prod
ucts on hand at any plant at the close of 
the month may be classified tentatively 
as Class I I milk. Final classification 
shall be made when disposition of the 
milk products takes place. 

PLANT SHRINKAGE 

§ 996.106 Requirement to establish 
plant shrinkage, (a) Plant shrinkage 
may be considered as established only i f 
both the volume of fluid milk products 
handled during the month and the total 
of specific uses of fluid milk products 
during the month are established. 

(b) I f plant shrinkage is not estab
lished, the total quantity of fluid milk 
products not specifically accounted for 
shall be classified as Class I milk. 

§ 996.107 Computation of volume han
dled and of total of specific uses, (a) 
The volume of fluid, milk products han
dled by a handler during the month shall 
consist of the total receipts of fluid milk-
products at the handler's regulated 
plants, plus the opening inventory, and 
minus the closing inventory, at such 
plants. 

(b) Each handler's total of specific 
uses of fluid milk products during the 
month shall consist of the total quantity 
of fluid milk products the specific dis
position of which is established at the 
handler's regulated plants, minus the 
quantity of syrup or other flavoring ma
terial disposed of in flavored milk or 
flavored skim milk. , 

§ 996.108 Determination and classifi
cation of plant shrinkage, (a) Plant 
shrinkage shall be determined by deduct
ing the total of specific uses from the 
volume handled. The remainder, if i t 
can reasonably be considered to repre
sent the loss or shrinkage in fluid milk 
products normally incurred by the han
dler in the receiving, processing, pack
aging, and distribution of the milk and 
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milk products handled by him, shall be 
considered his plant shrinkage. 

(b) The classification of plant shrink
age shall be determined by computing 2 
percent of the volume handled, and com
paring the result with the plant shrink
age. Plant shrinkage not in excess of 
such result shall be classified as Class I I 
milk. Plant shrinkage in excess of such 
result shall be classified as Class I milk. 

SUE DATES AND DETAILS OF HANDLERS' 

REPORTS 

§ 996.110 Due dates of reports of 
buyer-handlers, producer-handlers, and 
handlers who operate unregulated dis
tributing plants. For each month in 
'which a handler is a buyer-handler, pro
ducer-handler, or the operator of an 
unregulated distributing plant, he shall 
file with the market administrator, on or 
before the 8th day after the end of the 
month, a report of his receipts and 
utilization of fluid milk products. 

§ 996.111 DefaiZs of all handlers' re
ports. Each handler's report shall in
clude the following information: 

(a) The receipts of fluid milk products 
at each plant from other handlers and 
dealers, and from any of the handler's 
unregulated plants. 

! <b) Tbe receipts of milk from his own 
production, and from other dairy farm
ers. 

(c) The receipts of outside milk and 
of exempt milk. 

(d) The butterfat test of Class I milk 
received from New York or Boston order 
pool plants. 

(e) The respective quantities of Class 
I milk disposed of inside the marketing 
area and outside the marketing area, 
showing the quantities disposed of to 
consumers and the quantities disposed of 
to individual handlers, dealers, and other 
milk route operators. 

(f) The total quantity of fluid milk 
products disposed of as Class n milk, 
and information as to the quantities so 
disposed of to individual handlers or 
dealers. 

§ 996.112 Details of pool handlers' re
ports. Each pool handler's report shall 
Include the following additional infor
mation: 

(a) The respective total quantities of 
milk received at each plant from pro
ducers whose farms are located in any 
of the cities and towns listed in § 996.64 
(a), from producers whose farms are lo
cated in the counties, cities, and towns 
listed in § 996.64 (b), and from producers 
whose farms are located outside both of 
these farm differential location areas; 
and the number of producers in each 
group. 

(b) Separate totals of receipts at each 
plant from producers who are members 
of each association of producers and 
from nonmembers; and the number of 
producers in each group. 

(c) The name of each producer and 
the quantity of milk received from him, 
with the information subdivided accord
ing to the producer's farm location and 
member or nonmember status, as indi
cated in the preceding paragraphs of 
this section. However, this paragraph 
shall not apply to any pool plant at 

which milk was received from 50 or more 
producers during the month. 

PAYMENTS TO PRODUCERS 

I 996.120 Averaging of semimonthly 
butterfat tests. In making payments 
for milk to each producer as required by 
j§996.61 (a), each handier may deter
mine the average butterfat content of 
the nrilk by using the simple average of 
the butterfat tests of semimonthly com
posite samples of the milk, unless the 
difference between the semimonthly 
tests is more than two points (.2%), or 
the quantity of milk delivered by the pro
ducer in either semimonthly period is as 
much as three times as large as his de
liveries in the other semimonthly period. 

1 996.121 Authorization for deduc
tions. In making payments to producers 
as required by §1 996.60 and 996.61 (a), 
the burden shall rest upon the handler 
making deductions from such payments 
to prove that each deduction is properly 
authorized, and properly chargeable to 
the producer. 

f 996.122 Deductions for cooperative 
associations. The following provisions 
shall apply with respect to the deduc
tions which are provided for in § 996.71: 

(a) Each handler shall be obligated to 
make deductions for an association of 
producers if the association files a claim 
with the handler for amounts to be de
ducted from the handler's payments to 
its members. The claim shall contain a 
list of the producers, an agreement to 
indemnify the handler in the making of 
the deductions, and a certification that 
the association has an unterminated 
membership contract with each pro
ducer, authorizing the claimed deduc
tion. 

(b) Upon receipt of notice from the 
market administrator that there is an 
error in the claim filed by an association 
of producers pursuant to paragraph (a)j 
of this section, the handler shall be re
lieved of the obligation to make that part 
of the deductions which was claimed in 
error, a*s determined by the market ad
ministrator. 

WEIGHTS OT FLUID MILK PRODUCTS 

I 996.140 Basis for determination of 
Quantity. The determination of the 
quantity of fluid milk products received 
or used by each handler or dealer shall be 
on the basis of the weight, in pounds, of 
the fluid milk products, except that in 
the case of concentrated milk tbe de
termination shall be on the basis of the 
weight, in pounds, of the fluid milk prod
ucts used to produce the concentrated 
milk. 

§ 996,141 Standard weights. In the 
absence of specific weights, the weight of 
fluid milk products received or disposed 
of in a quart or 40-quart container shall 
be determined according to the following 
table. The weight of such products in 
any other container shall be determined 
by multiplying the equivalent number of 
quarts by the respective standard weight 
per quart container, except that, in the 
absence of specific weights, the weight 
of such products in a 20-quart container 
shall be considered to be one-half of the 
applicable standard weight per 40-quart 
container; 

TABLE or STANDARD WEIGHTS 

Weight (pounds) 

Butterfat Butterfat 
r»6nct test 

(percent) Per 
quart 

Per 
40-quart 

— container container 

M f f l t A n y test 2.15 85.0 
Skim m u t 
Flavored skim m i l k . . 
But termilk. • A n y test 2.16 86.0 

CiHtuNd i k i m m i l k . . 
16 2.136 84.20 
17 2.134 84.12 
18 2.132 84.04 
19 2.130 83.96 
20 2.128 83.88 
21 2.126 83.80 
22 2.124 83.72 
23 2.122 83.64 
24 2.120 83.56 
25 2.118 83.49 
26 2.116 83.41 
27 2.113 83.31 
28 2111 83.21 
29 2.109 83.15 
30 a 108 83.09 
31 2.106 83.03 
32 2.105 82.97 
33 2.103 82.91 
34 2.102 82.85 
35 2.100 82.80 
36 2.099 82.74 
37 2.097 82.68 
38 2.096 82.62 
39 2.094 82.56 
40 2.093 82.50 
41 2.091 82.44 
42 2.090 82.38 
43 2.088 82.32 
44 2.087 82.28 
45 2.085 82.20 
46 2.084 82.11 
47 2.082 82.08 
48 2.081 82.03 
49 2.079 81.97 

I 50 2.078 81.91 

Issued at Boston, Massachusetts, this 
10th day of October 1951. 

[SEAL] RICHARD D. APLIN, 

Market Administrator. 
[F. R. DOC. 51-12533; Filed, Oct. 17, 1951; 

9:01 a. m . ] 

[ 7 CFR Part 999] 
HANDLING OF MILK I N THE WORCESTER, 

MASS., MARKETING AREA 

NOTICE or OPPORTUNITY TO SUBMIT DATA, 

VIEWS, AND ARGUMENTS I N CONNECTION 

WITH PROPOSED AMENDED RULES AND REG

ULATIONS 

Notice is hereby given that pursuant to 
the authority contained in Order No. 99, 
as amended, regulating the handling of 
milk in the Worcester, Massachusetts, 
marketing area (7 CFR Part 999), the 
market administrator is considering the 
Issuance, as hereinafter proposed,' of 
amended rules and regulations. Tbe 
proposed rules and regulations will 
supersede the currently effective rules 
and regulations (7 CFR 999.101 et seq.) 
Issued to effectuate the terms and pro
visions of the said order. 

All persons who desire to submit data, 
views, or arguments in connection with 
the proposed amended rules and regula
tions should submit them in writing to 
the market administrator at Room 403, 
107 Front Street, Worcester, Massachu
setts, hy mail or otherwise, in time to be 
received not later than 5:15 p. m., Octo
ber 22, 1951. 

The proposed amended rules and reg
ulations are as follows: 
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CLASSIFICATION . 

J 999.101 Application of §§ 999.102 
through 999.105. Milk and milk prod
ucts received by a handler shall be classi
fied in accordance with the provisions of 
11999.102 through 999.105, except when 
Class I classification is required under 
§ 999.17, 

§ 999.102 Fluid milk products disposed 
of to consumers, (a) Subject to the 
other paragraphs of this section, all fluid 
milk products disposed of to consumers, 
except cream and skim milk, shall be 
classified as Class I milk. 

(b) Cream and skim milk shall be clas
sified as Class LT milk. 

(c) Concentrated milk disposed of to 
bakeries or similar commercial users, 
and not thereafter disposed of for fluid 
consumption, shall be classified as 
Class LT milk. 

(d) AU fluid milk products disposed 
of to and used by a livestock farmer for 
animal feed, except milk suitable for 
human consumption as milk, shall be , 
classified as Class LT milk. 

I 999.103 Fluid milk products manu
factured into other milk products. Fluid 
milk products manufactured by a han
dler or dealer into other milk products 
shall be classified as Class I I milk, un
less the resulting milk product is subse
quently reconverted into fluid milk prod
ucts for which Class n utilization is not 
established. Specifically, the following 
shall be considered to be milk products; 

Acidophilus milk. 
Butter. 
Buttermilk powder. 
Casein. 
Cheese and cheese paste. 
Condensed buttermilk. 
Condensed skim milk. 
Eggnog. 
Evaporated milk. 
Evaporated skim milk. 
Ice cream, ice cream mix, and similar 

frozen desserts. 
Milk powder. 
Nonfat dry milk solids (skim powder). 
Sweetened condensed milk. 
Whey and whey products. 
Yogurt (Bulgarian mi lk) , 

§ 999.104 Miscellaneous uses. Fluid 
milk products used or disposed of by a 
handler or dealer in accordance with 
this section shall be classified as follows: 

(a) Fluid milk products dumped or 
discarded, except milk suitable for hu
man consumption as milk, shall be clas
sified as Class LT milk. 

(b) Fluid milk products destroyed or 
spilled under extraordinary circum
stances shall be classified as Class I I 
milk. 

§ 999.105 Inventories. All milk prod
ucts on hand at any plant at the close 
of the month may be classified tenta
tively as Class LT milk. Final classifica
tion shall be made when disposition of 
the milk products takes place. 

PLANT SHRINKAGE 

{ 999.106 Requirement to establish 
plant shrinkage, (a) Plant shrinkage 
may be considered as established only 
i f both the volume off lu id milk products 
handled during the month and the total 
of specific uses of fluid milk products 
during the month are established. 

(b) I f plant shrinkage is not estab
lished, the total quantity of fluid milk 
products not specifically accounted for 
shall be classified as Class I milk., 

§ 999.107 Computation of volume han
dled and of total of specific uses. (a)| 
The volume of fluid milk products han
dled by a handler during the month shall 
consist of the total receipts of fluid milk 
products at the handler's regulated 
plants, plus the opening inventory, and 
minus the closing inventory, at such 
plants. 

(b) Each handler's total of specific 
uses of fluid milk products during the 
month shall consist of the total quan
tity of fluid milk products the specific 
disposition of which is established at 
the handler's regulated plants, minus the 
quantity of syrup or other flavoring ma
terial disposed of in flavored milk or 
flavored skim milk. 

§ 999.108 Determination and classi
fication of plant shrinkage, (a) Plant 
shrinkage shall be determined by deduct
ing the total of specific uses from the 
volume handled. The remainder, i f i t 
can reasonably be considered-to repre
sent the loss or shrinkage in fluid milk 
products normally incurred by the han
dler in the receiving,- processing, pack
aging, and distribution of the milk and 
milk products handled by him, shall be 
considered his plant shrinkage. 

(b) The classification of plant shrink
age shall be determined by computing 2 

•percent of the volume handled, and 
comparing the result with the plant 
shrinkage. Plant shrinkage not in ex
cess of such result shall be classified as 
Class LT milk. Plant shrinkage in excess 
of such result shall be classified as Class 
I milk. 

DUE DATES AND DETAILS OF HANDLERS' 
REPORTS 

§ 999.110 Due date of reports of 
buyer-handlers, producer-handlers, and 
handlers who operate unregulated dis
tributing plants. For each month in 
which a handler is a buyer-handler, pro
ducer-handler, or the operator of an un
regulated distributing plant, he shall 
file with the market administrator, on 
or before the 8th day after the end of 
the month, a report of his receipts and 
utilization of fluid milk products. 

§ 999.111 Details of all handlers' re
ports. Each handler's report shall in 
clude the following inflprmation: 

(a) The receipts of fluid milk prod
ucts at each plant from other handlers 
and dealers, and from any of the han
dler's unregulated plants. 

(b) The receipts of milk from his own 
production, and from other dairy farm
ers. 

(c) The receipts of outside milk and 
of exempt milk. 

(d) The butterfat test of Class I milk 
received from New York or Boston order 
pool plants. 

(e) The respective quantities of Class 
I milk disposed of inside the marketing 
area and outside the marketing area, 
showing the quantities disposed of to 
consumers and the quantities disposed 
of to individual handlers, dealers, and 
ether milk route operators. 

( f ) The total quantity of fluid milk 
products disposed of as Class I I milk; 
and information as to the quantities so 
disposed of to individual handlers or 
dealers. 

§999.112 Details of pool handlers' 
reports. Each pool handler's report 
shall include the following additional 
information: 

(a) The respective total quantities of 
milk received at each plant from pro
ducers whose farms are located in Frank
lin, Hampshire, Hampden, Worcester, 
Middlesex, or Norfolk counties in Mas
sachusetts, and from producers whose 
farms are located outside these counties; 
and the number of producers in each 
group. 

(b) Separate totals of receipts at each 
plant from producers who are members 
of each association of producers and 
from nonmembers; and the number of 
producers in each group. 

(c) The name of each producer and 
the quantity of milk received from him, 
with the information subdivided accord
ing to the producer's farm location and 
member or nonmember status, as indi
cated in the preceding paragraphs of 
this section. However, this paragraph 
shall not apply to any pool plant at which 
milk was received from 50 or more pro
ducers during the month. 

PAYMENTS TO PRODUCERS 

§ 999.120 Averaging of semimonthly 
butterfat tests. In making payments 
for milk to each producer as required 
by § 999.61 (a), each handler may de
termine the average butterfat content 
of the milk by using the simple average 
of the butterfat tests of semimonthly 
composite samples of the milk, unless 
the difference between the semimonthly 
tests is more than two points (.2%), or 
the quantity of milk delivered by the 
producer in either semimonthly period 
is as much as three times as large as 
his deliveries in the other semimonthly 
period. 

§ 999.121 Authorization for. deduc
tions. I n making payments to produc
ers as required by §§ 999.60 and 999.61 
(a), the burden shall rest upon the han
dler making deductions from such pay
ments to prove that each deduction is 
properly authorized, and properly 
chargeable to the producer. 

§ 999.122 Deductions for cooperative 
associations. The following provisions 
shall apply with respect to the deduc
tions which are provided for in § § 999.71: 

(a) Each handler shall be obligated 
to make deductions for an association 
of producers if the association files a 
claim with the handler for amounts to 
be deducted from the handler's pay
ments to its members. The claim shall 
contain a list of the producers, an agree
ment to indemnify the handler in the 
making of the deductions, and a cer
tification that the association has an 
unterminated membership contract with 
each producer, authorizing the claimed 
deduction. 

(b) Upon receipt of notice from the, 
market administrator that there ls an 
error in the claim filed by an association 
of producers pursuant to paragraph (ajjj 
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of this section, the handler shall be re
lieved of the obligation to make that part 
of the deductions which was claimed in 
error, as determined by the market ad
ministrator. 

WEIGHTS OF FLUID HXLK PRODUCTS 

S 999.140 Basis for determination of 
quantity. The determination of the 
quantity of fluid milk products received 
or used by each handler or dealer shall he 
on the basis of the weight, in pounds, of 
the fluid milk products, except that in 
the case of concentrated milk the de
termination shall be on the basis of the 
weight, in pounds, of the fluid milk 
products used to produce the concen
trated milk. 

§ 999.141 Standard weights. In the 
absence of specific weights, the weight 
of fluid milk products received or dis
posed of in a quart or 40-quart container 
shall be determined according to the fol
lowing table. The weight of such prod
ucts in any other container shall be 
determined by multiplying the equivalent 
number of quarts by the respective 
standard weight per quart container, ex
cept that, in the absence of specific 
weights, the weight of such products in 
a 20-quart container shall be considered 
to be one-half of the applicable standard 
weightper 40-quart container. 

TABLE OF STANDARD WEIGHTS 

Weight (pounds) 
Butterfat Butterfat 

Product test 
(percent) Per 

quart 
container 

Per 
4frquart 
container 

• Any test 2.15 85.0 • Any test 2.15 85.0 

Skim milk „ 
Flavored Bkim milk. . 
Buttermilk.. _. Any test 2.16 86.0 
Cultured skim milk. . 

16 2.136 84.20 
17 2.134 84.12 
18 2.132 84.04 
19 2.130 83.96 
20 2.128 83.88 
si 2.126 83.80 
22 
23 

2.124 
2.122 

83.72 
83.64 

24 2.120 83.58 
25 2.118 83.49 
26 2.116 83.41 
27 2.113 83.31 
28 
29 
30 

2.111 
2.109 
2.108 

83.21 
83.15 
83.09 

31 
32 

2.106 
2.105 

83.03 
82.97 

Cream S3 2.103 82.91 
34 2.102 82.85 
35 2.100 82.80 
36 2.099 82.74 
37 
38 

2.097 
2.098 

82.68 
82.62 

39 2.094 82.58 
40 2.093 82.50 
41 2.091 82.44 
42 2.090 82.38 
43 2.088 82.32 
44 2.087 82.26 
45 2.085 82.20 
40 2.084 82.15 
47 2.082 82.09 
48 2.081 82.03 
49 2.079 81.97 
60 2.078 81.91 

Issued at Boston, Massachusetts, this 
10th day of October 1951. 

[SEAL] RICHARD D. APLIN, 
Market Administrator. 

[F. B. Doc. 51-12532'; Filed, Oct. 17, 1951; 
9:01a.m.] 

DEPARTMENT OF LABOR 
Wage and Hour Division 

I 29 CFR Part 6771 
PAPER, PAPER PRODUCTS, PRINTING, PUB

LISHING, AND RELATED INDUSTRIES I N 
PUERTO RICO 

MINIMUM WAGE RATES 

Pursuant to section 5 (a) of the Fair 
Labor Standards Act of 1938, as 
amended, hereinafter called the act, the 
Administrator of the Wage and Hour 
Division, United States Department of 
Labor, by Administrative Order No. 411, 
as amended by Administrative Orders 
No. 412 and No. 413, appointed Special 
Industry Committee No. 10 for Puerto 
Rico, hereinafter called the Committee, 
and directed the Committee to investi
gate conditions in a number of industries 
in Puerto Rico specified and denned in 
said orders, including the Paper, Pap/r 
Products, Printing, Publishing, and Re
lated Industries, and to recommend 
minimum wage rates for employees en
gaged in commerce or in the production 
of goods for commerce in such industries. 

For purposes of investigating condi
tions in and recommending minimum 
wage rates for the Paper, Paper Prod
ucts, Printing, Publishing, and Related 
Industries in Puerto Rico, the Committee 
included three disinterested persons rep
resenting the public, a like number rep
resenting employers, and a like number 
representing employees in the Paper, 
Paper Products, Printing, Publishing, 
and Related Industries in Puerto Rico, 
and was composed of residents of Puerto 
Rico and of the United States outside of 
Puerto Rico. After investigating eco
nomic and competitive conditions in the 
Industries, the Committee filed with the 
Administrator a report containing (a) 
its recommendations that the Industries 
be divided into separable divisions for 
the purpose of fixing minimum wage 
rates; (b) the titles and definitions rec
ommended by the Committee for such 
separable divisions of the Industries; and 
(c) its recommendations for minimum 
wage rates to be paid employees engaged 
ln commerce or in the production of 
goods for commerce in such divisions of 
the Industries. 

Pursuant to the notice published in 
the FEDERAL REGISTER on August 14,1951, 
and circulated to all interested persons, 
a public hearing Upon the Committee's 
recommendations was held before Hear
ing Examiner E. West Parkinson, as pre
siding officer, in Washington, D. C, on 
October 9, 1951, at which all interested 
parties were given an opportunity to be 
heard. After the hearing was closed the 
record of the hearing was certified to the 
Administrator by the presiding officer. 

Upon reviewing all the evidence ad
duced in this proceeding and giving con
sideration to the provisions of the act, 
particularly sections 5 and 8 thereof, I 
have concluded that the recommenda
tions of the Committee for minimum 
wage rates in the Paper, Paper Products, 
Printing, Publishing and Related Indus
tries in Puerto Rico and its Divisions, as 
defined, were made in accordance with 
law, are supported by the evidence ad

duced at the hearing, and, taking Into 
consideration the same factors as are 
required to be considered by the Com
mittee, will carry out the purposes of 
sections 5 and 8 of the act. 

I have set forth my decision in a docu
ment entitled "Findings and Opinion of 

. the Administrator in the Matter of the 
Recommendations of Special Industry 
Committee No. 10 for Minimum Wage 
Rates in the Paper, Paper Products, 
Printing, Publishing and Related Indus
tries in Puerto Rico", a copy of which 
may be had upon request addressed to 
the Wage and Hour Division, United 
States Department of Labor, Washington 
25, D. C. 

Accordingly, notice is hereby given, 
pursuant to the Administrative Proce
dure Act (60 Stat. 237; 5 U. S. C. 1001) 
and the rules of practice governing this 
proceeding (16 F. R. 2684), that I pro
pose to approve the Committee's recom
mendations for the Paper, Paper Prod
ucts, Printing, Publishing, and Related 

industries, and to revise this part to read 
as set forth below, to carry such recom
mendations into effect. 

Within 15 days from publication of this 
notice in the FEDERAL REGISTER, inter
ested parties may submit written ex
ceptions. Exceptions should be addressed 
to the Administrator of the Wage and 
Hour Division, United States Department 
of Labor, Washington 25, D. C. They 
should be submitted in quadruplicate, 
and should Include supporting reasons 
for any exceptions. 
Bee. 
677.1 Wage rates. 
677.2 Notices of order. 
677.3 Definitions of the Paper, Paper Prod

ucts, Printing, Publishing, and Be
lated Industries in Puerto Rico and 
its divisions. 

AUTHORITY: Sees. 677.1 to 677.3 issued 
under sec. 8, 63 Stat. 915; 29 U. S. C. 208. 
Interpret or apply sec. 5, 63 Stat. 911; 29 
U. S. C. 205. 

§ 677.1 Wage rates, (a) Wages at a 
rate of not less than 60 cents per hour 
shall be paid under section 6 of the Fair 
Labor Standards Act of 1938, as 
amended, by every employer to each of 
his employees in the daily newspaper 
division of the Paper, Paper Products, 
Printing, Publishing, and Related In
dustries in Puerto Rico who is engaged in 
commerce or in the production of goods 
for commerce. 

(b) Wages at a rate of not less than 
55 cents per hour shall be paid under 
section 6 of the Fair Labor Standards Act 
of 1938, as amended, by every employer to 
each of his employees in the paper box 
division of the Paper, Paper Products, 
Printing, Publishing, and Related Indus
tries in Puerto Rico who is engaged in 
commerce or in the production of goods 
for commerce.. 

(c) Wages at a rate of not less than 43 
cents per hour shall be paid under sec
tion 6 of the Fair Labor Standards Act 
of 1938, as amended, by every employer 
to each of his employees in the paper 
bag division of the Paper, Paper Prod
ucts, Printing, Publishing, and Related 
Industries in Puerto Rico who is engaged 
in commerce or in the production of 
goods for commerce. 
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(d) Wages at a rate of not less than 
40 cents per hour shall be paid under 
section 6 of the Pair Labor Standards 
Act of 1938, as amended, by every em
ployer to each of his employees in the 
paper board division of the Paper, Paper 
Products, Printing, Publishing, and Re
lated Industries in Puerto Rico who is 
engaged in commerce or in the produc
tion of goods for commerce. 

(e) Wages at a rate of not less than 
40 cents per hour shall be paid under 
section 6 of the Pair Labor Standards 
Act of 1938, as amended, by every em
ployer to each of his employees in the 
general division of the Paper, Paper 
Products, Printing, Publishing, and Re
lated Industries in Puerto Rico who is 
engaged in commerce or in the produc
tion of goods for commerce. 

I 677.2 Notices of order. Every em
ployer employing any employees so en
gaged in commerce or in the production 
of goods for commerce in the Paper, 
Paper Products, Printing, Publishing, 
and Related Industries in Puerto Rico 
shall post and keep posted in a con
spicuous place in each department of his 
establishment where such employees are 
working such notices of this order as 
shall be prescribed from time to time 
by the Wage and Hour Division of the 
United States Department of Labor and 
shall give such other notice as the 
Division may prescribe. 

§ 677.3 Definitions of the Paper, 
Paper Products, Printing, Publishing and 
Related Industries in Puerto Rico and 
its divisions, (a) The manufacture of 
pulp from wood, rags and other fibers; 
the conversion of such pulp into paper 
or paper board; the manufacture of 
building board from bagasse and similar 
materials; the manufacture of paper, 
paper board and pulp into bags, boxes, 
containers, tags, cards, envelopes, 
pressed and molded pulp goods and all 
other converted paper products, and the 
manufacture of all like products in which 
a synthetic material in sheet form, sueh 
as cellophane and pliofilm, is the basic 
component; the printing performed on 
any of the foregoing products; and the 
printing or publishing ofnewspapers, 
books, periodicals, maps, music and all 
other products or services of typesetters 
and advertising typographers, electro-
typers and stereotypers, photoengravers, 
steel and copper plate engravers, com
mercial printers, lithographers, gravure 
printers, private printing plants of con
cerns engaged in other business, bind
eries, and news syndicates. 

(b) The separable divisions of the in
dustries, as defined in paragraph (a) of 
this section, to which this part shall 
apply, are hereby defined as follows: 

(1) Daily newspaper division. This 
division consists of the printing or pub
lishing of daily newspapers. 

(2) Paper box division. This division 
consists of the manufacture of corru
gated, folding, and set-up paper boxes. 

(3) Paper board division. This divi
sion consists of the manufacture of 
paper board, including, but without l im
itation, the manufacture of pulp there
for from wood, waste paper, rags, and 
other fibers, the conversion of the pulp 

No. 203 7 

into paper board, and the collection and 
sorting of waste paper to be used in the 
manufacture of the paper board. 

(4) Paper bag division. This division 
consists of the manufacture of paper 
bags. 

(5) General division. This division 
consists of all products and activities in 
cluded in the Paper, Paper Products, 
Printing, Publishing and Related Indus
tries in Puerto Rico, as defined in this 
section, except those included in the 
daily newspaper division, paper box divi
sion, paper board division, and paper 
bag division, as defined in this para
graph. 

Signed at Washington, D. C, this 12th 
day of October 1951. 

WM. R. MCCOMB, 
Administrator, 

Wage and Hour Division. 
[F. R. Doc, 51-12492; Filed, Oct. 17, 1951; 

8:54 a. m.] 

[ 29 CFR Part 699 1 
GENERAL DIVISION OF TEXTILE AND TEX

TILE PRODUCTS INDUSTRY I N PUERTO 
Rico 

MINIMUM WAGE RATES 

On May 11,1951, pursuant to section 5 
of the Pair Labor Standards Act of 1938, 
as amended, hereinafter called the act, 
the Administrator of the Wage and Hour 
Division, United States Department of 
Labor, by Administrative Order No. 411, 
appointed Special Industry Committee 
No. 10 for Puerto Rico, hereinafter called 
the Committer, and directed the Com
mittee to investigate conditions in a 
number of industries in Puerto Rico 
specified and defined in the order, i n 
cluding the General Division of the Tex
tile and Textile Products Industry, and 
to recommend minimum wage rates for 
employees engaged in commerce or i n 
the production of goods for commerce in 
such industries. 

Por purposes of investigating condi
tions in and recommending minimum 
wage rates for the General Division of 
the Textile and Textile Products Indus
try in Puerto Rico, the Committee in 
cluded three disinterested persons repre
senting the public, a like number repre
senting employers, and a like number 
representing employees in the industry, 
and was composed of residents of Puerto 
Rico and of the United States outside of 
Puerto Rico. 

After investigating economic and com
petitive conditions in the General Divi
sion of the Textile and Textile Products 
Industry in Puerto Rico, the Committee 
filed with the Administrator a report 
containing its recommendation for a 
minimum wage rate of 35 cents per hour 
to be paid employees engaged in com
merce or in the production of goods for 
commerce in the industry. 

Pursuant to notice published in the 
FEDERAL REGISTER August 14, 1951, and 
circulated to all interested persons, a 
public hearing upon the Committee's 
recommendation was held before Hear
ing Examiner E. West Parkinson, as pre

siding officer, in Washington, D. C, oh 
October 9, 1951, at which all interested 
parties were given an opportunity to be 
heard. After the hearing was closed the 
record of the hearing was certified to the 
Administrator by the presiding officer. 

Upon reviewing all the evidence ad
duced in this proceeding and after giving 
consideration to the provisions of the 
act, particularly sections 5 and 8 thereof, 
I have concluded that the recommenda
tion of the Committee for a minimum 
wage rate of 35 cents per hour in the 
General Division of the Textile and Tex
tile Products Industry, as defined, was 
made in accordance with law, is sup
ported by the evidence adduced at the 
hearing, and, taking into consideration 
the same factors as are required to be 
considered by the Committee, will carry 
out the purposes of sections 5 and 8 of 
the act. 

I have set forth my decision in a docu
ment entitled "Findings and Opinion of 
the Administrator in the Matter of the 
Recommendation of Special Industry 
Committee No. 10 for Puerto Rico for a 
Minimum Wage Rate in the General 
Division of the Textile and Textile Prod
ucts Industry in Puerto Rico," a copy of 
which may be had upon request 
addressed to the Wage and Hour Divi
sion, United States Department of Labor, 
Washington 25, D. C. 

Accordingly, notice is hereby given, 
pursuant to the Administrative Proce
dure Act (60 Stat. 237; 5 U. S. C. 1001) 
and the rules of practice governing this 
proceeding, that I propose to approve 
the recommendation of the Committee 
for the General Division of the Textile 
and Textile Products Industry and to 
amend this part as set forth below to 
carry such recommendation into effect. 

Within 15 days from publication of 
this notice in the FEDERAL REGISTER, i n 
terested parties may submit written ex
ceptions to the proposed action. Excep
tions should be addressed to the 
Administrator of the Wage and Hour 
Division, United States Department of 
Labor, Washington 25, D. C. They 
should be submitted in quadruplicate, 
and should include supporting reasons 
for any exceptions. 

1. Amend § 699.2 (e) to read as 
follows: 

§ 699.2 Wage rates. * * * 
(e) Wages at a rate of not less than 

35 cents per hour shall be paid under 
section 6 of the Fair Labor Standards 
Act of 1938, as amended, by every em
ployer to each of his employees in the 
General Division of the Textile and Tex
tile Products Industry in Puerto Rico 
who is engaged in commerce or in the 
production of goods for commerce. 

2. Amend § 699.4 (b) (1) to read as 
follows: 

§ 699.4 Definitions of the textile and 
textile products industry in Puerto Rico 
and its divisions. * * * 

(b) The separable divisions of the in
dustry, as defined in paragraph (a) (1) 
of this section, to which this order and 
its several provisions shall apply, are 
hereby defined as follows: 

(1) General division. This division 
consists of the preparation of textile fi-
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bers; the manufacture of batting, wad
ding, and filling; the manufacture of 
yarn, cordage, twine, felt, woven and 
knitted fabrics, and lace machine prod
ucts, from cotton, jute, sisal, coir, mag
uey, silk, rayon, nylon, wool or other veg
etable, animal, or synthetic fibers, or 
from mixtures of these fibers; and the 
manufacture of blankets, textile bags, oil 
cloth and artificial leather, and woven 
carpets and rugs: Provided, however. 

DEPARTMENT OF THE TREASURY 
United States Coast Guard 

[CGFR 51-51] 
NAVIGATION AND VESSEL INSPECTION LAWS 

AND REGULATIONS APPLICABLE I N THE 
PACIFIC NORTHWEST 

NOTICE OF HEARING 

1. The Commander, 13th Coast Guard 
District, United States Coast Guard, will 
hold a public hearing at 10:00 a. m.. 
P. s. t., on Monday, October 29, 1951, 
at the Coast Guard District Office, 618 
Second Avenue, Seattle 4, Washington, 
for the purpose of receiving comments 
on and discussing matters pertaining to 
the maritime industry which are pecu
liar to the Pacific Northwest and over 
which the Coast Guard has jurisdiction. 

2. The following subjects will be con
sidered at this hearing : 

(a) Application and administration 
of marine inspection requirements to the 
merchant marine in the Pacific North
west. 

(b) Classificaiton of the waters for in
spection and navigation purposes in the 
Pacific Northwest. 

3. All persons interested in the ma
rine industry in the Pacific Northwest 
are invited to attend this hearing. I t 
will be appreciated if interested persons 
or parties will inform the Commander, 
13th Coast Guard District, 618 Second 
Avenue, Seattle 4, Washington, whether 
or not they will attend or have a repre
sentative present, stating name and po
sition in their organization (if any), and 
if time is desired to present comments 
orally. Briefs or written comments will 
be welcomed from those present at this 
hearing or from those unable to attend. 

Dated: October 15,1951. 
[SEAL! MERLIN O'NEILL, 

Vice Adm., V. S. Coast Guard, 
Commandant. 

[F. R. Doo. 51-13505; Filed, Oct. 17, 1951; 
8:53 a. m.] 

DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 

ALASKA 

SHORE SPACE RESTORATION ORDER RO. 464 
OCTOBER 11,1951. 

By virtue of the authority contained in 
the act of June 5, 1920 (41 Stat. 1059, 48 

That the definition shall not include the 
ginning and compressing of cotton; the 
manufacture from any fiber of hand-
loomed fabrics, blankets, rugs and simi
lar textiles; the manufacture from kenaf, 
coir, sisal, jute or other hard or coarse 
textile fiber or mixtures of these fibers of 
yarn, bagging, bags, rope, matting, and 
similar textiles and textile products; and 
the chemical manufacturing of synthetic 
fiber and such related processing of yarn 

NOTICES 

U. S. C. 372), and pursuant to section 
2.22 (a) (3), of Order No. 1, Bureau of 
Land Management, Region VII, ap
proved by the Acting Secretary of the 
Interior August 20, 1951 (16 F. R. 8625, 
8627), it is ordered as follows: 

Subject to valid existing rights and the 
provisions of existing withdrawals, the 
80-rod shore space reserve created under 
the act of May 14, 1898 (30 Stat. 409), 
as amended by the act of March 3,1903 
(32 Stat. 1028,48 U. S. C. 371), is hereby 
revoked as to the following described 
lands: 

A tract of land located on Gastineau Chan
nel, Alaska, more particularly described as 
follows: 0.5 acres beginning at Corner No. 1 
which point is identical with Meander Cor
ner No. 7, TJ. S. Survey 2433, thence north
westerly along Meander Line of Gastineau 
Channel 200' more or less to Corner No. 2, 
thence S. 60" 57' W., 100' more or less to 
Corner No. 3 identical to the near boundary 
of highway right-of-way, thence southeast
erly along the boundary of the highway 
right-of-way 200' more or less to Corner No. 
4, identical intersection of highway right-of-
way and line 6-7 TJ. S. Survey 2433, thence 
N. 60° 57' E„ 100' more or less to Corner No. 
1 the point of beginning. Containing ap
proximately 0.5 acres (homesite settlement 
claim and petition for shorespace restoration 
of John Walfred Bergquist, Anchorage 
017539). 

A tract of land located on Alexander 
Creek, Alaska described as follows: Com
mencing at USLM No. 1824; thence 660' i n a 
generally easterly direction along the north 
bank of Alexander Creek to Corner No. 2; 
thence in a northerly direction 330' to Corner 
No. 3; thence westerly 660' to Corner No. 4; 
thence southerly 330' to place of beginning 
containing approximately 5 acres (homesite 
application and petition for shorespace 
restoration of Carl Gustav Adolph Thiele 
Anchorage 016987). 

No application for these lands may be 
allowed under the Small Tract Act of 
June 1, 1938 (52 Stat. 609; 43 U. S. C. 
682a), unless the land has already been 
classified as valuable or suitable for such 
type of application or shall be so classi
fied upon consideration of an applica
tion. 

At 10:00 a. m. on October 31,1951, the 
lands shall, subject to valid existing 
rights and the provisions of existing with
drawals become subject to application, 
petition, location, or selection as follows: 

(a) Ninety-day period for preference-
right filings. For a period of 90 days 
from October 31, 1951, to January 28, 
1952, inclusive, the public lands affected 
by this order shall be subject to (1) ap
plication under the homestead or home-

as is conducted in establishments manu
facturing synthetic fiber. * * • 
(Sec. 8, 63 Stat. 915; 29 V. S. C. 208) 

Signed at Washington, D. C, this 12th 
day of October 1951. 

WM. R. MCCOMB, 
Administrator, 

Wage and Hour Division. 
[F. R. Doc. 51-12491; Filed, Oct. 17, 1951; 

8:53 a. m.] 

site laws, or the small tract act of June 1, 
1938 (52 Stat. 609, 43 U . S. C. sec. 682a) 
as amended by qualified veterans of 
World War I I , for whose service recogni
tion is granted by the act of September 
27, 1944 (58 Stat. 747, 43 U . S. C. sees. 
279-283), as amended, subject to the re
quirements of applicable law, and (2) 
application under any applicable public-

__land law, based on prior existing valid 
"settlement rights and preference rights 
conferred by existing laws or equitable 
claims subject to allowance and con
firmation. Applications by such vet
erans shall be subject to claims of the 
classes described in subdivision (2). 

(b) Twenty-day advance period for 
simultaneous preference-right filings. 
For a period of 20 days from October 11, 
1951, to October 30, 1951, inclusive, such 
veterans and persons claiming prefer
ence rights superior to those of such 
veterans, may present their applications, 
and all such applications, together with 
those presented at 10:00 a. m. on October 
31, 1951, shall be treated as simultane
ously fijed. 

(c) Date for non-preference right f i l 
ings authorized by the public land laws. 
Commencing at 10:00 a. m. on January 
29, 1952, any of the lands remaining 
unappropriated shall become subject to 
sfth application, petition, location, or 
selection by the public generally as may 
be authorizedJjy the public land laws. 

(d) TwenM-day advance period for 
simultaneous*non-preference right fil
ings. Applications by the general pub
lic may be presented during the 20-day 
period from January 9,1952, to January 
28, 1952, inclusive, and all such applica
tions, together with those presented at 
10:00 a. m. on January 29,1952, shall be 
treated as simultaneously filed. 

A veteran shall accompany his appli
cation with a complete photostatic, or 
other copy (both sides), of his certificate 
of honorable discharge, or of an official 
document of his branch of the service 
which shows clearly his honorable dis
charge as denned in § 181.36 of Title 43 
of the Code of Federal Regulations, or 
constitutes evidence of other facts upon 
which the claim for preference is based 
and which shows clearly the period of 
service. Other persons claiming credit 
for service of veterans must furnish like 
proof in support of their claims. Per
sons asserting preference rights, through 
settlement or otherwise, and those hav
ing equitable claims, shall accompany 
their applications by duly corroborated 
statements in support thereof, setting 
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forth in detail all facts relevant to their 
claims. 

Applications for these lands, which 
shall be filed in the Land Office at An
chorage, Alaska, shall be acted upon in 
accordance with the regulations con
tained in § 295.8 of Title 43 of the Code 
of Federal Regulations (Circular No. 324, 
May 22,1914, 43 L. D. 254), to the extent 
that such regulations are applicable. 
Applications under the homestead and 
homesite laws shall be governed by the 
regulations contained in Parts 64, 65 and 
66, of Title 43 of the Code of Federal 
Regulations and applications under the 
small tract act of June 1, 1938, as 
amended, shall be governed by the reg
ulations contained in Part 257 of that 
title. 

Inquiries concerning these lands shall 
be addressed to the Land Office at An
chorage, Alaska. 

HAROLD T. JORGENSON, 
Chief, Division of Land Planning. 

IF-. R. Doc. 51-12464; Filed, Oct. 17, 1951; 
8:49 a. m.] 

ALASKA 

SHORE SPACE RESTORATION ORDER NO. 46 S 

OCTOBER 11,1951. 
By virtue of the authority contained 

in the act of June 5, 1920 (41 Stat. 1059, 
48 TJ. S. C. 372), and pursuant to section 
2.22 (a) (3), of Order No. 1, Bureau of 
Land Management, Region VI I , approved 
by the Acting Secretary of the Interior 
August 20, 1951 (16 F. R. 8625, 8627), i t 
is ordered as follows: 

Subject to valid existing rights and 
the provisions of existing withdrawals, 
the 80-rod shore space reserve created 
under the act of May 14, 1898 (30 Stat. 
409), as amended by the act of March 3, 
1903 (32 Stat. 1028, 48 XJ. S. C. 371), is 
hereby revoked as to the following de
scribed lands: 

A tract of land located on Tongass Nar
rows, Alaska, identified as Lot 22 IT. S. 
Survey 2603 containing approximately 3.20 
acres (homesite application and petition for 
shore space restoration of Salmer O. Aanstad, 
Anchorage 016718) 

A tract of land on Tongass Narrows, Alaska, 
identified as Homesite 880 Lot 71, U. S. Survey 
3020 containing approximately 4.17 acres 
(homesite application and petition for shore 
space restoration of Elmer E. Dravage, An
chorage 015963) 

A tract of land located on Narrow Strait, 
Alaska, Identified as follows: from Corner 
No. 3 M. C. of U. S. Survey No. 1974 on Spruce 
Island run approximately 1200' in a south
westerly direction (approximately south 
81° 41' west) along the mean high tide mark 
to Corner No. 1 the true point of the begin
ning; thence north 27° 30' west a distance 
of 500' to Corner No. 2; thence at right angles 
in a southwesterly direction a distance of 
400' to Corner No. 3; thence at right angles in 
a southwesterly direction a distance of ap
proximately 500' to the mean high mark of 
the Small Bay on the north side of Narrow 
Strait to Corner No. 4, thence following the 
mean high tide mark of the said bay in a 
northeasterly direction a distance of approxi
mately 400' to the point of beginning, (home-
site application of Fred A. Torsen, Anchorage 
016294) containing approximately 5 acres. 

A tract of land located on Bumble Bay, 
Alaska Identified as follows: commencing at 
mean high tide at Bumble Bay, Kodiak 
Island 60' southwest of IT. S. Land Monument 
No. 2310, this to be known as Corner No. 1; 
thence in a northeasterly direction follow
ing the mean high tide line of Bumble Bay 
for a distance of 660' to Corner No. 2; thence 
turning 90° to the right and in a southeast
erly direction for a distance of 330' to Corner 
No. 3; thence turning 90° to the right in a 
southwesterly direction and paralleling the 
beach of Bumble Bay for a distance of 66pr 
to Corner No. 4; thence turning 90° 
right and in a northwesterly direction f / r a 
distance of 330' to Corner No. 1 point of 
beginning. (Headquarters site application 
of Alf Madsen, Anchorage 014762) containing 
approximately 5 acres. 

A tract of land located oh Auke Lake, 
Alaska identified as Lot L, Tf. S. Survey 2386 
containing approximately 1.92 acres (home-
site application of Arthur Kobbivik, Anchor
age 015277). 

A tract of land located on Tongass Narrows, 
Alaska, identified as Lot 25B, D. S. Survey 
2990 containing approximately 0.30 acre 
(homesite application of Edwin Jones, 
Anchorage 018050). 

A tract of land located on Warm Springs 
Bay, Alaska to be Identified as U. S. Survey 
3110 containing approximately 1.04 acres 
(homesite application and petition for free 
survey of Fred Bahovec, Anchorage 016916). 

HAROLD T. JORGENSON, 
Chief, 

Division of Land Planning. 
[F. R. Doc. 51-12465; Filed, Oct. 17, 1951; 

8:49 a. m.J 

ALASKA 

SHORE SPACE RESTORATION ORDER NO. 466 
OCTOBER 11,1951. 

By virtue of the authority contained 
in the act of June 5,1920 (41 Stat. 1059, 
48 TJ. S. C. 372), and pursuant to section 
2.22 (a) (3), of Order No. 1, Bureau of 
Land Management, Region V I I , approved 
by the Acting Secretary of the Interior 
August 20, 1951 (16 F. R. 8625, 8627), i t 
is hereby determined that the lands de
scribed below are not necessary for har
borage uses and purposes and that no 
shorespace reserve.in such lands shall 
now or hereafter be created under the 
act of May 14, 1898 (30 Stat. 409), as 
amended by the act of March 3, 1903 
(32 Stat. 1028, 48 TJ. S. C. 371), by the in 
itiation of claims under the public land 
laws: 

Unsurveyed lands, described as fo l 
lows: 

All lands on Spruce Island, Alaska, abutting 
or lying within 80 rods of the shore of Marmot 
Bay, more particularly described as follows: 
Beginning at the point of intersection of the 
shore of Spruce Island with lat. 57°57'32.75" 
N., long. 152°28'45" W.; thence following the 
meanders of the shore of Spruce Island in a 
southerly direction to the point of intersec
tion of the shore of said Spruce Island with 
lat. 57°56'30" N., long. 152°28'56" W. 

All lands abutting or lying within 80 rods 
of the south shore of Grantly Harbor and 
Port Clarence, Alaska, more particularly de
scribed as follows: Beginning at the point of 
intersection of the shore of Grantly Harbor 
with lat. 65°15'00" N., long. 166°10'00" W.; 
thence following the meanders of the south 
shore of Grantly Harbor and Port Clarence 
ln a westerly direction to the point of inter

section of the shore of Port Clarence with 
lat. 65°ie'45" N., long. 166°50'00" W. 

HAROLD T. JORGENSON, 
Chief, 

Division of Land Planning. 
[F. R. Doc. 51-12466; Filed, Oct. 17, 1951; 

S ' j f 8:50 a. m.] 

EDDY AND LEA COUNTIES, NEW MEXICO 

OIL AND GAS, AND POTASH LEASING AND 
DEVELOPMENT WITHIN POTASH AREA 

• lrTO^SI*iSDjp?Se' sof1 1 {providing for 
concurrent operations in the prospecting 
for arid the development and production 
of oil and gas and potash deposits owned 
by the United States within the area 
herein described and designated as 
"Potash Area" (see Schedule A ) , and for 
the purpose of opening to oil and gas 
leasing certain lands (see Schedule B) 
which have heretofore been withheld 
from such leasing and, subject to valid 
existing rights as to leases heretofore 
issued, i t is ordered as follows: 

1. OtZ and gas leases for that part of 
Potash Area covered oy order of Febru
ary 6, 1939. (a) The order of the Sec
retary of the Interior dated February 6, 
1939 (4 F. R. 1012), withholding certain 
lands in New Mexico from application 
or lease under the oil and gas provisions 
of the Mineral Leasing Act of February 
25, 1920 (41 Stat. 437), as amended, is 
hereby revoked. 

(b) The lands described in the order 
dated February 6, 1939 (except the 
E%SEy4, sec. 24, and the EY2EV2. 
WVaSEVi, sy2SW7

/4, sec. 25, T. 20 
S., R. 29 E., N. M. M., which were with
drawn from all forms of entry by Public 
Land Order No. 569,14 F. R. 1086), shall 
be open for oil and gas leasing as of the 
date of this notice, and offers on form 
No. 4-1158, Second Edition, received up 
to and including November 16, 1951, at 
the Land and Survey Office, Bureau of 
Land Management, Santa Fe, New Mex
ico, for lands subject to noncompetitive 
leasing under section 17 of the Mineral 
Leasing Act, as amended, shall be re
garded as simultaneously filed. 

(c) During the period from the date of 
this order to and including November 16, 
1951, the following rules must be followed 
in applying for oil and gas leases: 

(i) Each offer must cover all the Fed
eral land subject to noncompetitive oil 
and gas leasing contained in a particular 
section and must not cover more than 
one section. 

(ii) All offers of any offeror shall be re
jected if the offeror's interests, direct 
and indirect, in oil and gas leases and 
offers and applications therefor on Fed
eral lands in the State of New Mexico, in 
cluding the offers filed pursuant to this 
notice exceed 15,360 chargeable acres. 
Where a corporation, or association, files 
an application for the Federal lands in a 
section, no person who owns an interest 
of 10 percent or more in such corpora
tion or association shall be eligible to file 
an offer for the same area. 

Office of the Secretary 
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(iii) It will be necessary to file only one 
copy of each offer to lease and lease form 
for each section. If the offeror is suc
cessful, the Manager will execute the 
form and arrange to obtain the addi
tional copies. 

(iv) Each offer, accompanied by two 
separate checks or money orders, must be 
enclosed in a separate sealed envelope. 
One check or money order must be for 
$10 to cover the filing fee. The second 
check or money order must cover the first 
year's rental (50 cents per acre). 

(v) The front of each envelope must 
be marked to show the nature of the con
tents and the section involved as follows: 

Oil and Gas Offer, Potash Area 
Sec. T. , R. — 

(vl) Any offer filed during the pre
scribed period that does not conform to 
all the requirements of this notice shall 
be rejected. 

(d) If necessary, a drawing will be 
held to determine the successful offeror 
for each section. Such drawing will 
commence at 10 a. m., m. s. t., November 
20,1951, at the Land and Survey Office, 
Santa Fe, New Mexico. 

(e) Each successful applicant for a 
noncompetitive oil and gas lease, and 
any party awarded a competitive lease, 
for lands included in schedule B will be 
required, as a condition to the issuance 
of such lease, to execute a stipulation 
agreeing that: 

(i) No wells will be drilled for oil or 
gas in formations above the base of the 
Delaware sand, or above a depth of 5,000 
feet, whichever is the lesser, except upon 
approval of the Director of the Geologi
cal Survey, i t being understood that 
drilling for production to these forma
tions will be permitted only in tbe event 
that i t is satisfactorily established that 
such drilling will not interfere with the 
mining and recovery of potash deposits 
or the interest of the United States 
would best be subserved thereby. 

(ii) No wells will be drilled for oil 
or gas in formations below the base of the 
Delaware sand, or below a depth of 5,000 
feet, whichever is the lesser, except pur
suant to a unit plan approved by the 
Director of the Geological Survey, unless 
drilling is otherwise required or approved 
by the Director to protect the lease from 
drainage. 

(ili) No wells will be drilled for oil or 
gas at a location which, in the opinion of 
the Oil and Gas Supervisor of the Geo
logical Survey, would result in undue 
waste of potash deposits or constitute a 
hazard to or unduly interfere with 
mining operations being conducted for 
the extraction of potash deposits. 

(iv) The drilling or the abandonment 
of any well on said lease shall be done in 
accordance with applicable oil and gas 
operating regulations including such re
quirements as the Oil and Gas Super
visor of the Geological Survey may pre
scribe as necessary to prevent the in
filtration of oil, gas, or water into forma
tions containing potash deposits or into 
mines or workings being utilized in the 
extraction of such deposits. 

2. Oil and gas leases for lands in Pot
ash Area not covered by order of Feb
ruary 6, 1939. (a) As a condition to the 

issuance of either a non-competitive OP 
a competitive lease, or the granting of 
any renewal or extension of any existing 
lease, embracing such lands, the appli
cant, the successful bidder, or the lessee, 
as the case may be, will be required to 
execute a stipulation identical to that 
specified in item 1 (e) hereof. 

(b) Upon the discovery hereafter of 
any oil or gas pool or field embracing all 
or part of any nonunitized oil and gas 
lease heretofore issued, unit operation 
will be required under the applicable 
unitization provisions of the lease and 
the Mineral Leasing Act of 1920, as 
amended, unless it is shown to the satis
faction of the Secretary of the Interior 
that independent operation will not 
jeopardize maximum economic recovery 
of the natural resources of the area. 

3. Potash leases. All potash permits 
and leases hereafter issued or existing 
potash leases hereafter renewed for fed
eral lands within the Potash Area, shall 
be subject to a requirement, either to be 
included in the lease or permit or im
posed as a stipulation, to the effect that 
no mining or exploratory operations will 
be conducted that, in the opinion of the 
Mining Supervisor of the Geological Sur
vey, would constitute a hazard to oil or 
gas production, or that would unreason
ably interfere with the orderly develop
ment and production under any oil or 
gas lease issued for the same land. 

4. Maps and surveys, (a) Well rec
ords and survey plats that an oil and gas 
lessee must file, pursuant to applicable 
operating regulations (30 CFR Part 221), 
shall be available for inspection at the 
office of the Oil and Gas Supervisor, to 
any party holding a potash permit or 
lease on the land on which the well is 
situated insofar as such records are per
tinent to the mining and protection of 
potash deposits. 

(b> Maps of mine workings and sur
face installations, and records of core 
analyses that a potash lessee must file 
pursuant to applicable operating regu
lations (30 CFR Part 231), shall be 
available for inspection at the office of 
the Mining Supervisor, to any party 
holding an oil and gas lease on the same 
land insofar as sueh maps or records are 
pertinent to the development and pro
tection of oil and gas deposits. 

5. Unit plans. Any unit plan here
after approved or prescribed that in
cludes oil and gas leases covered by this 
notice shall include a provision embody
ing in substance the requirements set 
forth in items 1 (e) (iii) and (iv) and 
4 (a), hereof. 

6. Definition. The word "potash" as 
used herein shall be deemed to embrace 
potassium and associated minerals as 
specified in the act of February 7, 1927 
(44 Stat. 1057). 

I I . Except to the extent herein modi
fied the general regulations contained in 
43 CFR, Parts 191 and 192, governing the 
leasing and development of oil and gas 
and in 43 CFR, Part 194, governing the 
leasing and development of potash de
posits shall be applicable to the lands 
covered hereby. Copies of this notice 
and copies of form No. 4-1158, Second 
Edition, titled "Offer to Lease and Lease 
for Oil and Gas" can be obtained from 

the Land and Survey Office, Bureau of 
Land Management, Santa Fe, N. Mex. 

SCHEDULE A 

DESIGNATED POTASH AREA 

New Mexico Principal Meridian 

T. 19 S., R-. 29 E., 
Sec. 11, SE%; 
Sec. 12, Sy2; 
Sees. 13, and 14; 
Sec. 23, Ny 2; 
Sec. 24, Ny 2. 

X 20 S R 29 E 
Sec. 12, NE^SE^, and S&SE^; 
Sec. 13, NE 1^, and 8%; 
Sec. 24, Ny 2; 
Sec. 36. 

T. 21 S„ R. 29 E., 
Sees. 1 and 2; 
Sec. 3, Ey 2; 
Sec. 10, E>/2; 
Sec. 11 to 15 inclusive; 
Sec. 22, Ny 2 N&; 
Sec. 23, Ny2; 
Sees. 24 and 25; 
Sec. 35, Ei4; 
Sec. 36. 

T. 22 S., R. 29 E., 
Sees. 1 and 2; 
Sec. 3, 8%: 
Sec. 9, E'/ 2; 
Sees. 10 to 16 inclusive; 
Sec. 17, EVa; 
Sec. 20, EH: 
Sees. 21 to 28 Inclusive; 
Sees. 33 to 36 inclusive. 

T. 23 S„ R. 29 E., 
Sees. 1 to 3 Inclusive; 
Sees. 4, E<4; 
Sec. 9, E%; 
Sees. 10 to 15 inclusive; 
Sees. 22 to 27 Inclusive; 
Sees. 34 to 36 inclusive. 

T. 18 S., R. 30 E., 
Sec. 12, 8%; 
Sees. 13 and 14; 
Sec. 15, SE%; 
Sec. 21, SE%; 
Sees. 22 to 24 Inclusive; 
Sec. 25, Wi/4; 
Sees. 26 to 28 inclusive; 
Sec. 29, SE'4; 
See. 32, NE'/i, and 8%; 
Sees. 33 and 34; 
Sec. 35, W%. 

T. 19 S., R. 30 E., 
Sees. 2 to 5 inclusive; 
Sec. 6, SE%; 
Sec. 7, NE&, and S>/2; 
Sees. 8 to 36 inclusive. 

T. 20 S., R. 30 E.; » 
T. 21 8., R. 30 E., 
Sees. 1 to 11 inclusive; 
Sec. 12, S^; 
Sees. 13 to 22 inclusive; 
Sec. 23, NY2; 
Sec. 24, Vty2; 
Sees. 27 to 34 Inclusive; 
Sec. 35, S</2. 

T. 22 S., R. 30 E., 
Sees. 1 to 24 inclusive; 
Sec 25, VTVz; 
Sees. 26 to 35 inclusive; 
Sec. 36, W'/ 2. 

T. 23 S., R. 30 E., 
sec. i , sy2; 
Sees. 2 to 36 inclusive. 

T. 24 S„ R. 30 E., 
Sec. 1, Ny 2; 
Sec. 2, Ni/fc; 
Sec. 3, Ny 2 . 

T. 18 S., R. 31 E., 
Sec. 18, W%. 

T. 19 S., R. 31 E., 
Sees. 9 and 10; 
Sec. 11, w y 2 ; 
Sec. 14, W'/ 2; 
Sees. 15 to 17 Inclusive; 
Sees. 19 to 22 inclusive; 
Sec. 23, w y 2 : 
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Bee. 25. 8%; 
Sees. 86 to 86 inclusive. 

T. 20 8., a 81 B.S 
T. 21 8., B. 81 E , 

Sec 1, lots 1 to 16 inclusive! 
Sec. 2, lots 1 to 16 Inclusive! 
Sec. 4, W%; 
Beea. 5 and 6; 
Sec. 18, s%; 
Sec. 19, N % . 

T. 22 S., R. 81 E., 
Sees. 4 to 9 Inclusive; 
Sees. 17 and 18; 
Sec. 19, N % . 

T. 23 8., B. 31 E-, 
Sec. 7; 
Sec. 8, 8%; 
Sec. 16, SW&; 
Sees. 17 to 20 Inclusive; 
Sec. 21, W%; 
Sees. 38 to 33 Inclusive. 

T. 24 8., B. 31 E., 
Sees. 4 to 6 Inclusive. 

T. 19 S., B. 32 E., 
Sec. 23, S'/2; 
Sees. 24 to 27 inclusive; 
Sec. 28, S'/j; 
Sec. 31, &%; 
Sec. 82, s>/2; 
Bees. 33 to 36 Inclusive. 

T. 20 S., B. 82 B.; 
T. 21 S., B. 82 E., 

Sees. 1 to 17 Inclusive; 
Sees. 21 to 27 inclusive; 
Sees. 35 and 86. 

T. 19 8., B. 83 E., 
Sees. 19, 30 and 31. 

T. 20 S., B. 33 B., 
Sees. 6 to 9 Inclusive; 
Sees. 15 to 23 inclusive; 
Sees. 25 to 86 inclusive. 

T. 31 8., B..83 E., 
Sees. 4 to 8 Inclusive; 
Sees. 16 to 31 inclusive; 
Sees. 38 to 33 inclusive. 

T. 22 8., R 33 E., 
Sees. 4 to 6 Inclusive. 

T. 20 8., R. 84 E., 
Sec. 81. 

The area described. Including both 
public and nonpublic lands, aggregates 
approximately 298345 acres. 

' SCHEDULE B 

LANDS COVERED BT ORDER OF IBBRUART 8, 1939. 
WITHIN POTASH AREA1 

T. 30 8., B. 29 E.. 
Sec. 12, SEKSEK; 
Sec. 13, E & E # , and NW%NEV4; 
Sec. 34. E%NE^4; 
Sec. 36. 

T. 21 S., B. 29 E., 
Sec. 1; 
See. 11. 6W&NE%, NHNW'/i, 

SEV4NW%, and SE%; 
Sec. 13* 
Seo! 13.' E'/i, and 
See. 14, SW^NEVi, swy 4 , and S%SE&; 
Sec. 15, NEy4, NEy4NWi4, S%NW»4, and 

SV4; 
Sec. 32, N%N%; 
Sec. 33, N%N%; 
Sec. 24, NE%, and N ^ N W ^ . 

T. 32 S.. a 29 E., 
Sec. 1* 
Sec! l i , EV&, N%NW14, and S%SW%: 
Sees. 12 to 14, inclusive; 

*Ol the lands Included in this schedule, 
the following tracts are covered by out
standing leases or are within the limits of a 
known geologic structure of a producing oil 
or gas field: B%NE)4, sec. 24, T. 20 S., R. 29 
E., 8%NEI4, SE14, sec. 9, wy2SEy4. SW14, 
SE^SE'/,, sec. 10, sec. 16 (all), Ny 2NEy 4, seo. 
21, T. 20 S., B. 30 E. The SE%NB?4, sec. 11, 
T. 21 8., a 29 E„ ls Included ln the order of 
February 6, 1939, but is omitted from this 
schedule because i t ls state land. 

Sea. 33 and 24; 
Sec. 25, NE<4, NE^NW«4, Sf tNWtf , and 

s%; 
Sec. 26, wy 2NWi4, and 8y a : 
Sec. 35) NE%. 

T. 19 S., a 30 EL, 
See. 22, S%; 
Sec. 23, S%N%, and sy 2 ; 
Sec. 24* 
Sec! 2s! NE&, NE&NW}*, and 

sy 2 ; 
Sees. 26 and 27; 
Sec. 28, SEJ4; 
Sees. 33 to 35 inclusive. 

T. 20 S., R. 30 E., 
Sec. 3, lots 2,3, and 4, S%N%, and S%; 

Sec! 6! lots 1, 2, 3, and 4, S%W}4, N ^ S W ^ , 
SE>/4SWy4, and 6Ey4; 

Sec. 6, Ey2SEi4; 
Sec. 7, lots 3 and 4, NE%NE%, S^NEi/i, 

SEy4NWy4, E^SW>4, and SE&; 
Sees. 8 to 10 inclusive; 
Sec. 13, SE%; 
Sec. 14, NW>4NE14, SV4NE>/4, NW14, and 

S»/2; 
Sec. 15; 
Sec. 21, N%NE%; 
Sec. 22, N % ; 
Sec. 23, N % ; 
Sec. 24, NW%; 
Sec. 25, NEV4, and S%; 
Sec. 31, lots 1, 2, 3, and 4, E ^ W ^ ; 
Sec. 35, S%. 

T. 21 S., B. 30 E., 
Sec. 3, lots 3, 4, 5, 6, 11, 12, 13, and 14, 

swy4; 
Sees. 4 to 7 inclusive; 
Sec. 8, NJEft, NE%NW%, S%NW%, and 

s%; 
Sec. 9; 
Sec. 10, w%; 
Sees. 17 and 18; 
Sec. 19, lots 1, 2, 3, and 4, NE 1^, and 

E%NW%; 
Sec. 20, N%N%S 
Sec. 31. 

T. 22 S., B. 30 E„ 
Sees. 6 and 7; 
Sees. 18 to 20 inclusive; 
Sec. 21, WHEys, and W%; 
Sees 28 ftud 29* 
Sec. 30, lots 1, 2, 3, and 4, NVjNEi/4, SEy4 

NEi^, E ^ W ^ , and SE14; 
Sec. 31, lot 1. 

T. 19 S., B. 31 E., 
Sees. 19, 30, and 31. 

T. 20 S., R. 81 E., 
Sees. 28 to 31 inclusive; 
Sec. 33. 
The areas described aggregate 42,-

245.18 acres. 
Dated: October 16,1951. 

OSCAR L. CHAPMAN, 
Secretary oi the Interior. 

[F. R. Doc. 51-12547; Filed, Oct. 18, 1951; 
8:46 a. m.] 

CIVIL AERONAUTICS BOARD 
[Docket No. 2021] 

ALASKA AIRLINES, I N C . 

NOTICE or HEARING 

I n the matter of tbe compensation f o r 
the transportation of mai l by a i rcraf t , 
the facilities used and useful therefor, 
and the services connected therewith, of 
Alaska Airlines, Inc., over its entire 
system. 

Notice is hereby given, pursuant to the 
provisions of the Civil Aeronautics Ac t 
of 1938, as amended, t ha t a hearing i n 
the above-entitled matter is assigned to 
be held on October 18, 1951, at 10:00 

a. m., e. s. t . , I n Room E-210, Temporary 
Bunding No. 5, Sixteenth Street and 
Constitution Avenue NW., Washington, 
D. C , before Examiner Barron Fred-
ricks. 

Dated a t Washington, D. C , October 
15,1951. 

By the Civi l Aeronautics Board. 

[SEAL] M . C. M U L L I G A N , 
Secretary. 

[F. R. Doc. 51-12526; Filed, Oct. 17, 1951; 
&.01 a. m.] 

ECONOMIC STABILIZATION 
AGENCY 

Office of Price Stabilization 
{Ceiling Price Regulation 7, Section 43, 

Special Order 5, Amdt. 3] 

COOPERS, I N C . 

CEILING PRICES AT RETAIL 

Statement of considerations. Special 
Order 5 under section 43 of Ceiling Price 
Regulation 7 established ceiling prices 
fo r sales at retai l of men's and boys' u n 
derwear manufactured by Coopers, Inc. 

Coopers, Inc., has f i led an application 
f o r an amendment to this special order 
to include cost lines which were covered 
by the original special order, as issued 
on Apr i l 25,1951, but which were omitted 
by Amendment 2 to Special Order 5, as 
issued on August 24, 1951. 

This amendment permits the estab- * 
lishment of a cost bracket to the retailer, 
which bracket applies to a specific retai l 
price. The costs of the articles pur
chased by the retailer should, on the 
average, f a l l evenly between the polar 
ends of each cost bracket and w i l l thus 
mainta in the general historical markup 
pattern. The establishment of such cost 
bracket permits minor changes i n costs 
without influencing the general level of 
retai l prices of the articles i n question. 

The Director has determined, on the 
basis of informat ion available to h im, 
tha t the retai l ceiling prices requested 
are i n line w i th those already granted 
and are no higher than the level of prices 
under Ceiling Price Regulation 7. 

This amendment also extends the date 
by which the applicant was required to 
mark, tag, or ticket the articles covered 
by the special order. The extension is 
granted on applicant's demonstration of 
its inabil i ty to preticket by the date 
specified i n the special order. 

Amendatory provisions. Special Or
der 5 under Ceiling Price Regulation 7, 
section 43, is amended i n the following 
respects: 

1. I n paragraph 1, delete a l l af ter the 
sentence, "The manufacturer's prices 
listed below are subject- to a discount of 
2/10 EOM, Net 60," and substitute there
fo r the fol lowing: 

MEN'S AND BOYS' UNDERWEAR 

Ceiling prices 
Manufacturer's selling price at retail 

(per dozen) : (per unit) 
•5.00 $0. 69 
«5.25-»5.40 .75 
$5.50 .79 
$6.00 .. .85 
$6.50 .90 
$6.80 . 95 
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MEN'S AND BOYS' UNDERWEAR—Continued 

Ceiling price 
Manufacturer's selling price at retail 

(per dozen): (per unit) 
»7.20-»7.25 $1.00 
$7.50 1.05 
$7.80 - :-— 1.10 
»8.00-*8.25 1.15 
$8.50 - 1.20 
$9.00 1.25 
99.15 1.35 
$10.00-$10.26 - - 1.40 
$10.50-*10.75 . 1. 50 

; $11.00 1.55 
$11.50 — 1.65 
$12.00-$12.50 1.75 
$13.00 1. 85 
$14.00 1.95 
$14.25-$14.50 2. 00 
$15.50-$16.00 1 2.25 
$16.50 2. 35 
$17.60-$18.00 2. 50 
$18.50-$19.00 ; 2. 65 
$19.50 2. 75 
$21.00-$21.50 - 2. 95 
$22.50 - 3.00 
$23.50 3>25 
$24.60-$25.50- 3.50 
$27.00 3. 75 
$28.00 3. 95 
$28.50 4.00 
$30.00 4. 25 
$31.00-$31.50 4.50 
$34.00 4. 75 
$36.00. 5.00 
$39.00-$39.50 5.50 
$42.00 5.95 

2. I n paragraph 4 of the special order, 
as amended by Amendment 2, substitute 
for the date "October 15, 1951" the date, 
"January 2, 1952." 
-' 3. I n paragraph 4 of the special order 

as amended by Amendment 2, substitute 
for the date "November 15,1951," where-
ever i t appears, the date "February 1, 
1952." 

Effective date. This amendment shall 
become eff ective on October 12,1951. 

ceiling prices "$17.00," and substitute 
therefore "$17.50." 

Effective date. This amendment shall 
become effective October 12, 1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12,1951. 

IP. R. Doc. 51-12484; Filed, Oct. 12, 1951; 
5:02 p. m.] 

[Ceiling Price Regulation 7, Section 43, 
Special Order 143, Amdt. 1] 

VASSAR Co. 

CEILING; PRICES AT RETAIL 

Statement of considerations. This 
amendment to Special Order 143, Issued 
under section 43 of Ceiling Price Regula
tion 7 to Vassar Company adds a new 
cost line to those for which ceiling prices 
at retail were established by the special 
order. The Director has determined on 
the basis of information available to 
him that the retail ceiling price re
quested is In line with those already 
granted and is no higher than the level 
of ceiling prices under Ceiling Price Reg
ulation 7. 

Amendatory provisions. Special Order 
143 under Ceiling Price Regulation 7, 
section 43, is amended in the following 
respects: 

1. I n paragraph 1 add "33.00" to the 
column headed "Manufacturer's Selling 
Price (per dozen)" between the figures 
"$25.50" and "38.04" now appearing 
therein. Opposite the inserted figure in 
the column headed "Ceiling Price at Re
tail (per unit)" add the figure "5.00" be
tween the figures "$3.95" and "5.95" now 
appearing therein. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12, 1951. 

[F. R. Doc. 51-12433; Filed, Oct. 12, 1951; 
5:02 p. m.] 

[Ceiling Price Regulation 7, Section 43, 
Special Order 102, Amdt. 2] 

ROSE BROTHERS, INC. 

CEILING PRICES AT RETAIL 

Statement of considerations. Special 
Order 102 issued to Rose Brothers, Inc., 
under section 43, of Ceiling Price Regu
lation 7, established ceiling prices for 
men's suits and slacks having the brand 
names "Surretwill," "Krlsp Spun," and 
"Airgora Spun". Due to a typographical 
error a $17.00 retail ceiling price rather 
than a $17.50 retail ceiling price was es
tablished for a $10.50 cost line. This 
Amendment corrects this error by sub
stituting a $17.50 retail ceiling price for 
the $17.00 retail ceiling price. 

The Director has determined on the 
basis of information available to him 
that the retail ceiling price requested 
and which is established by this spe
cial order ls no higher than the level of 
ceiling prices ander Ceiling Price Regu
lation 7. 

Amendatory provisions. 1. I n para
graph one delete from the list of retail 

Effective date. This amendment shall 
become effective October 12, 1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12, 1951. 

[F. R. Doc, 51-12435; Filed, Oct. 12, 1951; 
5:02 p. m.] 

[Ceiling Price Regulation 7, Section 43, 
Special Order 169, Amdt. 1] 

FULPER POTTERY CO. 

CEILING PRICES AT RETAIL 

Statement of considerations. The ac
companying amendment to Special Or
der 169 under section 43 of Ceiling Price 
Regulation 7 modifies those provisions 
relating to preticketing usually required 
by orders of this type. This amendment, 
designed to meet the particular require
ments of the dinnerware industry, ac
complishes the objective of notifying 
consumers of the uniform prices fixed 
under the order. 

Amendatory provisions. 1. Delete 
paragraph 3 of the special order and sub
stitute therefor ihe following: 

3. On and after December 12, 1951, 
Fulper Pottery Co., must furnish each 
purchaser for resale to whom within two 
months immediately prior to the effec

tive date the manufacturer had delivered 
any article covered by paragraph 1 of 
this special order, with a sign 8 inches 
wide and 10 inches high, a price book, 
and a supply of tags and stickers. The 
sign must contain the following legend: 

The retail ceiling prices for Fulper Pottery 
Co. dinnerware and art ware have been ap
proved by OPS and are shown ln a price book 
we have available for your inspection. 

The price book must contain an ac
curate description of each article covered 
by paragraph .1 of this special order and 
the retail ceiling price fixed for each 
article. The front cover of the price 
book must contain the following legend i 

The retail ceiling prices ln this Fulper Pot
tery Co. price book have been approved by 
OPS under section 43, CPR 7. 

The tags and stickers must be in the 
following form: 

Fulper Pottery Co. 
OPS—Sec. 43—CFR 7 

Price $ 

Prior to' January 11, 1952, unless the 
retailer has received the sign described 
above and has i t displayed so that i t may 
be easily seen and a copy of the price 
book described above available for im
mediate inspection, the retailer shall 
comply with the marking, tagging, and 
posting provisions of the regulation 
which would apply in the absence of this 
special order. 

On and after January 11, 1952, no re- * 
taller may offer or sell any article cov
ered by this order unless he has the sign 
described above displayed so that i t may 
be easily seen and a copy of the price 
book described above available for im
mediate inspection. I n addition, the re
tailer must affix to each article covered 
by the order and which is offered for sale 
on open display (except in show windows 
or decorative displays) a tag or sticker 
described above. The tag or sticker must 
contain the retail ceiling price estab
lished by this special order for the article 
to which i t is affixed. 

Upon issuance of any amendment to 
this special order which either adds an 
article to those already listed in the 
manufacturer's application or changes 
the retail ceiling price of a listed article, 
the applicant named in this special or
der must within 30 days after the ef
fective date of the amendment, as to 
each such article, send an insertion stat
ing the required addition or change for 
the price book described above. After 60 
days from the effective date of the 
amendment, no retailer may offer or sell 
the article, unless he has received the i n 
sertion described above and inserted i t in 
the price book. Prior to the expiration of 
the 60 day period, unless the retailer has 
received and placed the insertion in the 
price book, the retailer shall comply with 
the marking, tagging, and posting pro
visions of the regulation which would ap
ply in the absence of this special order. 

Effective date. This amendment shall 
become effective October 12,1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12,1951. 

[F. R. Doc. 51-12436; Filed, Oct. 12, 1951; 
5:03 p. m.] 
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[Ceiling Price Regulation 7, Section 43, 
Special Order 170, Amdt. 1] 

A H . ROGERS & Co. 

CEILING PRICES AT RETAIL 

Statement of considerations. This 
amendment to Special Order 170, issued 
under section 43 of Ceiling Price Regula
tion 7 to A. H. Rogers & Co., adds new 
price lines to those for which ceiling 
prices at retail were established by the 
special order. Some price lines are de
leted from the coverage of the order. 

The Director has determined, on the 
basis of information available to him, 
that the retail ceiling prices requested 
are in line with those already granted, 
and are no higher than the level of ceil
ing prices under Ceiling Price Regula
tion 7. 

This amendment also extends the date 
by which the applicant was required to 
mark, tag, or ticket the articles covered 
by the special order. The extension is 
granted on applicant's demonstration of 
its inability to pretlcket in the manner 
set forth in the special order by the date 
specified. 

Amendatory provisions. Special Or
der 170 under Ceiling Price Regulation 
7, section 43 is amended in the following 
respects: 

1. Delete paragraph-1 of the special 
order, and substitute therefor the follow
ing: 

1. (a) The following ceiling prices are 
established for any seller at retail of 
lingerie and robes manufactured by A. H. 
Rogers & Co., 500 Fifth Avenue, New 
York 18, N. Y„ having the brand name 
"Rogers" and described in the manu
facturer's application dated April 24, 
1951 as supplemented and amended by 
the manufacturer's applications dated 
August 3,1951 and August 22, 1951. 
Sales may of course, be made at less than 
the ceiling prices. The manufacturer's 
prices listed below carry terms of 2/10 
EOM F. O. B. McMinnville, Tennessee. 

ROGERS NYLON TRICOT LINGERIE 

Ceiling price 
Manufacturer's selling price at retail 

(per dozen): (per each) 
$14.00 $1.98 
$16.00 2.25 
$17.25 2. 50 
$19.25 — 2. 73 
$20.50 2. 95 
$24.00 3. 50 
$28.50 3. 95 
$42.00 5. 95 
$48.00-449.00 6. 95 
$56.0O-»57.00 7. 95 
$62.50-$64.00 8. 95 
$71.00-^71.50 9. 95 
$78.00-*78.50 - 10.95 
$90.00-$93.00 12.95 
$105.00 14.95 
$114.00 15.95 
$121.00 16.93 
$142.00.- 19.95 
$145.00 21.95 
$165.00 22.95 
$214.00 29.95 

ROGERS AT-HOMB COLLECTION 

$42.00 $5.95 
$62.5O-$64.00 - 8. 95 
$71.50 9. 95 
$178.00 24.95 

ROGERS RATON TRICOT LINGERIE 

Ceiling prict 
Manufacturer's selling price at retail 

(per dozen): (per each) 
$5.00 $0.69 
$5.75 . 79 
$6.00-$6.50 .89 
$7.00-$7.25 1-00 
$7.50-$8.25 1.15 
$8.50-$8.75 — 1.25 
$9.00 1.29 
$9.50-$9.75 -_— 1.35 
$10.00-«10.75 - 1.50 
$11.00 1. 65 
$11.26-$11.50. 1.59 
$12.00 : . 1- 69 
$13.25-$14.50 1.95 
$15.50-*16.25 2.25 
$17.50-$17.75 2.50 
$20.50-$21.50 2.95 
$24.50 3. 50 
$28.00-$28.50 . 3. 95 
$31.50 4.50 
$36.00 - 4. 95 
$42.50 5. 95 
$50.00 6. 95 

(b) Nylon tricot lingerie, having the 
style number 9811 in the manufacturer's 
amended application dated August 22, 
1951, so long as it has a manufacturer's 
selling price of $165.00 per dozen, shall 
have a ceiling price at retail of $24.95 
each. This price carries terms of 2/10 
E. O. M., F. O. B., McMinnville, Tennes
see. Sales may, of course be made at less 
than the ceiling price. 

(c) Rayon tricot lingerie having the 
style number 8101 in the manufacturer's 
amended application dated August 22, 
1951, so long as it has a manufacturer's 
selling price of $12.00 per dozen, shall 
have a ceiling price at retail of $1.75 
each. This price carries terms of 2/10 
E. O. M., F. O. B., McMinnville, Ten
nessee. Sales may, of course, be made at 
less than the ceiling price. 

2. f h paragraph 3, substitute for the 
date "August 17,1951," the date "Novem
ber 17, 1951." 

3. In paragraph 3, substitute for the 
date "September H, 1951," wherever it 
appears, the date "December 17,1951." 

4. Delete paragraph 4 and substitute 
therefor the following: 

4. Within 15 days after the effective 
date of this special order, the manufac
turer shall send a copy of this special or
der to each purchaser for resale to whom, 
within two months immediately prior 
to the effective date, the manufacturer 
had delivered any article covered in 
paragraph 1 of this special order. Copies 
shall be sent to all other purchasers on 
or before the date of the first delivery 
of any such article, subsequent to the 
effective date of this special order, and 
shall be accompanied by copies of each 
amendment thereto Issued prior to the 
date of the delivery. Within 15 days af
ter the effective date of any subsequent 
amendment to this special order, the 
manufacturer shall send a copy of the 
amendment to each purchaser to whom, 
within two months immediately prior to 
the effective date of such amendment, 
the manufacturer had delivered any 
article the sale of which is affected in 
any manner by the amendment. 

Effective date. This amendment shall 
become effective October 12, 1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12, 1951. 

[Ceiling Price Regulation 7, Section 43, 
Special Order 192, Admt. 1] 

[Ceiling Price Regulation 7, Section 43, Spe
cial Order 192, Amdt. 1] 

GREAT AMERICAN KNITTING MILLS, INC. 

CEILING PRICES AT RETAIL 

Statement of considerations. Special 
Order 192, under section 43 of Ceiling 
Price Regulation 7, issued on July 24, 
1951, established ceiling prices for sales 
at retail of men's hose manufactured 
by Great American Knitting Mills, Inc. 
The special order required the manufac
turer to mark each article listed in the 
special order with the retail ceiling price 
fixed under tbe special order or to attach 
to each article a label, tag or ticket stat
ing the retail ceiling price. Applicant 
was required to comply with this pre-
ticketing provision on and After August 
23, 1951. 

Great American Knitting Mills, Inc., 
has filed an application for an extension 
of time in which to meet this preticketing 
requirement The application points out 
that the applicant has a large number of 
items covered by the special order. These 
items are individually labeled with the 
retail prices established by the special 
order, but they do not have the exact 
phraseology required by the special 
order. The applicant has submitted an 
alternative method of labeling which, in 
the opinion of the Director, conforms 
with the provisions of section 43, Ceiling 
Price Regulation 7. 

Under the special circumstances set 
forth by the applicant, the Director has 
determined that the requested amend
ment should be granted. In addition, 
this special order lists the manufac
turer's selling prices and the retail ceil
ing prices for the articles which were 
established by the special order but 
which were not listed in the special 
order. 

Amendatory Provisions. Special Or
der 192 under Ceiling Price Regulation 
7, sectior/43, is amended in the follow
ing respects: 

1. Delete paragraph 1 from the special 
order and substitute therefor the fol
lowing: 

1. The following ceiling prices are es
tablished for sales after the effective date 
of this amendment by any seller at re-
tall of men's hose manufactured by Great 
American Knitting Mills, Inc., Bechtels-
ville, Pennsylvania, having the brand 
name "Gold Toe Socks" and described in 
the manufacturer's application dated 
March 21, 1951. The manufacturer's 
prices listed below are subject to terms of 
8/10. 
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MEN'S HOSE 
Ceiling price 

Manufacturer's selling price at retail 
(per dozen): (per unit) 

$5.40 $0.78 
$6.10 . 85 
$7.20 1.00 
$9.00 — 1.25 

2. Delete paragraph 3 from the special 
order and substitute therefor the f o l 
lowing: 

3 (a). Prior to December 24, 1951, 
Great American Knitting- Mills, Inc., 
must mark each article listed in para
graph 1 of this special order with the re
tail ceiling price under this special order, 
or attach to the article a label, tag or 
ticket stating the retail ceiling price. 

(b) Prior to January 23, 1952, no re
tailer may offer or sell the article unless 
i t is marked or tagged with the retail 
ceiling price under this order. 

(c) On and after December 24, 1951, 
Great American Knitting Mills, Inc., 
must mark each article listed in para
graph 1 of this special order with the re
tail ceiling price under this special order, 
or attach to the article a label, tag or 
ticket stating the retail celling price. 

The statement "OPS—Sec. 43^-CPR 
7" must appear on the mark, label, tag 
or ticket. On and after-January 23, 
1952, no retailer may offer or sell the 
article unless i t is marked or tagged in 
this form. 

(d) Upon issuance of any amendment 
to this special order which either adds an 
article to those already listed in para
graph 1 of this special order or changes 
the retail ceiling price of a listed art i
cle. Great American Knitting Mills, Inc., 
must comply, as to each such article, 
with the preticketing requirements of 
this paragraph within 60 days after the 
effective date of the amendment. Prior 
to the expiration of the 90 day period, 
unless the article is so ticketed, the re
tailer shall comply with the marking, 
tagging and posting provisions of the 
regulation which would apply in the ab
sence of this special order. After 90 days 
from the effective date, no retailer may 
offer or sell the article unless i t is ticketed 
in accordance with the requirements of 
this paragraph. 

3. Delete paragraph 4 from the spe
cial order and substitute therefor the 
following: 

4. Within 15 days after the effective 
date of this special order, the manufac
turer shall send a copy of this special 
order to each purchaser for resale to 
whom, within two months immediately 
prior to the effective date, the manufac
turer had delivered any article covered i n 
paragraph 1 of this special order. Copies 
shall also be sent to all other purchasers 
on or before the date of the first delivery 
of any such article subsequent to the ef
fective date of this special order and shall 
be accompanied by copies of each amend
ment thereto issued prior to the date of 
the delivery. 

Within 15 days after the effective date 
of any subsequent amendment to this 
special order, the manufacturer shall 
send a copy of the amendment to each 
purchaser to whom within two months 
immediately prior to the .effective date 
of such amendment, the manufacturer 

had delivered any article the sale of 
which is affected in any manner by the 
amendment. 

Effective date. This amendment shall 
become effective October 12, 1951. 

MICHAEL V. DLSALLB, 
Director of Price Stabilization. 

OCTOBER 12, 1951. 

[P. R. Doe. 51-12438; Piled, Oct. 12, 1981; 
5:03 p. m.j 

[Ceiling Price Regulation 7, Section 43, 
Special Order 197, Amdt. 1] 

DENTON SLEEPING GARMENT MILLS, INC. 

CEILING PRICES AT RETAIL 

Statement of considerations. This 
amendment to Special Order 197, issued 
under section 43 of Ceiling Price Regu
lation 7, to Denton Sleeping Garment 
Mills, Inc., extends the date by which 
the applicant was required to mark or 
tag its branded articles. The extension 
is granted on applicant's demonstration 
of its inability to preticket i n the man
ner set forth in the special order by the 
date specified. 

Amendatory provisions. Special Order 
197 under Ceiling Price Regulation 7, 
section 43, is amended in the following 
respects: ; 

1. I n paragraph 3, substitute for the 
date "August 25, 1951," the date "No
vember 26, 1951." 

2. I n paragraph 3, substitute for the 
date "September 24, 1951," wherever i t 
appears, the date "December 26, 1951." 

Effective date. This amendment shall 
become effective October 12,1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12, 1951. 

[P. R. Doc. 51-12439; Piled, Oct. 12, 1951; 
5:03 g. m.J 

[Ceiling Price Regulation 7, Seotion 43, 
Special Order 282, Amendment 1] j 

HANES HOSIERY MILLS CO. 

CEILING PRICES AT WHOLESALE AND RETAIL 

Statement of considerations. Special 
Order 282 under section 43 of Ceiling 
Price Regulation 7, issued on August 6, 
1951, established ceiling prices for sales 
at retail of women's hosiery manufac
tured by Hanes Hosiery Mills Co. The 
special order required the manufacturer 
to mark each article listed in the special 
order or to attach to each article a label, 
tag or ticket stating the retail ceiling 
price. The applicant was required to 
comply with this preticketing provision 
on and after October 6, 1951. 

Hanes Hosiery Mills Co. has filed an 
application for an extension of time in 
which to meet this preticketing require
ment. The application points out that 
the applicant is complying with the pre
ticketing requirement for all items now 
being manufactured. However, appli
cant has a large number of items cov
ered by this special'- order individually 
labeled with retail price established by 
the special order, but they do not have 

the exact phraseology required by the 
special order. The applicant has sub
mitted an alternative method of labeling 
which, in the opinion of the Director, 
Conforms with the prevision of section 
43, Ceiling Price Regulation 7. 

Special Order 282 established ceiling 
prices at retail but did not establish ceil
ing prices at wholesale. Specific whole-
sale< ceiling prices were requested by 
Hanes Hosiery Mills Co. in its application 
dated May 21, 1951 (as supplemented 
and amended by its application of Au
gust 22,1951) and upon examination, i t 
appears that these prices may be estab
lished under section 43 of Ceiling Price 
Regulation 7. Therefore this amend
ment establishes ceiling prices for sales 
at wholesale of women's hosiery having 
the brand name "Hanes." 

This amendment also lists the manu
facturer's selling prices and the retail 
ceiling prices for the articles which were 
established by the special order but 
which were not listed in the special order. 
The ceiling price for sales at wholesale 
of the articles established by this special 
order are also listed. 

Amendatory provisions. For , the rea
sons set forth in the statement of con
siderations and pursuant to section 43 
of Ceiling Price Regulation 7, Special 
Order 282 is amended in the following 
respects. 

1. Delete paragraph 1 from the special 
order and substitute therefor the fo l 
lowing: 

1. Ceiling prices (a) The following 
ceiling prices are established for sales 
after the effective date of this special 
order by any seller at retail and any 
seller at wholesale of women's hosiery 
manufactured by Hanes Hosiery Mills 
Co., Winston-Salem, North Carolina, 
having the brand name "Hanes" and 
described in the manufacturer's appli
cation dated May 21, 1951, as supple
mented and amended in the manufac
turer's application dated August 22,1951. 
No seller at retail or wholesale may offer 
or sell any article covered by this special 
order at a price higher than the ceiling 
prices established by this special order. 
Sales may be made, of course, at less 
than the ceiling prices. Terms to whole
salers Net 30. Terms to retailers are 
either Net 10 or Net 30. 

Manufacturer's 
selling price 
Oper dozen) 

Ceiling price 
at wholesale 
Ojer dozen) 

Ceiling price 
at retail (per 

unit) 

$8.15 $9.65 $1.35 
9.10 10.75 1.50 
9.75 11.60 1.65 

11.35 13.50 1.95 

(b) The retail ceiling price of an article 
stated in paragraph (a) of this special 
order shall apply to any other article of 
the same type which is otherwise price-
able under Ceiling Price Regulation 7 by 
retailers subject to that regulation, hav
ing the same selling price to the retailer, 
the same brand or company name and 
first sold by the manufacturer after the 
effective date of this special order. 

2. Delete paragraph 2 from the special 
order and substitute therefor the 
following: 
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2. Marking and tagging, (a) Prior to 
January 2,1952, Banes Hosiery Mills Co., 
must mark each article listed in para
graph 1 of this special order with the re
tail ceiling price under this special order, 
or attach to the article a label, tag or 
ticket stating the retail ceiling price. 

(b) Prior to February 2, 1952, no re
tailer may offer or sell the article unless 
i t is marked with the retail ceiling price 
under this order. 

(c) On and after January 2, 1952, 
Hanes Hosiery Mills Co., must mark 
each article listed in paragraph 1 of this 
special order with the retail ceiling price 
under this special order, or attach to the 
article a label, tag or ticket stating the 
retail ceiling price. The statement 
"OPS—Sec. 43—CPR 7" must appear on 
the mark, label, tag or ticket. On and 
after February 2, 1952, no retailer may 
offer or sell the article unless i t is 
marked or tagged in this form. 

(d) Upon issuance of any amendment 
to this special order which either adds 
an article to those already listed in para
graph 1 of this special order or changes 
the retail ceiling price of a listed article 
Hanes Hosiery Mills Co., must comply, as 
to each such article, with the preticket
ing requirements of this paragraph with
in 60 days after the effective date of the 
amendment. Prior to 90 days from the 
effective date unless the article is so 
ticketed, the retailer shall Comply with 
the marking, tagging and posting provi
sions of the regulation which would apply 
i n the absence of this special order. 
After the expiration of the 90 day period, 
no retailer may offer or sell the article 
unless i t is ticketed in accordance with 
the requirements of this paragraph. 

3. Delete paragraph 3 and substitute 
therefor the following: 

8. Wofi/leafiore to Resellers—(a) rVo-
tices to be given by applicants. 

<1) After receipt of this special order, 
a copy of this special order shall be sent 
by the applicant to each purchaser for 
resale on or before the date of the first 
delivery of any article covered in para
graph 1 of this special order. 

(2) Within 15 days after the effective 
date of this special order, the applicant 
shall send a copy of this special order 
to each purchaser for resale to whom 
within two months immediately prior to 
the receipt of this special order, the ap
plicant had delivered any article covered 
by paragraph 1 of this special order. 

(3) The applicant must notify each 
purchaser for resale of any amendment 
to this special order in the same manner. 

(4) The applicant must supply each 
purchaser for resale other than a re
tailer with sufficient copies of this special 
order and any amendment thereto, to 
permit such purchasers for resale to 
comply with the notification require
ments of this special order. 

(b) Notices to be given by purchasers 
for resale (other than retailers). ( D A 
copy of this special order and any 
amendment thereto shall be sent by each 
purchaser for resale (other than retail
ers) to each of his purchasers on or be
fore the date of the first delivery after 
receipt of a copy of this special order. 

No. 203 8 

(2) Within IS days of receipt oi true 
special order and amendments thereto, 
each purchaser for resale (other than re. 
tailers) shall send a copy of the order 
and amendments to each of his purchas
ers to whom, within two months prior to 
receipt of this special order or amend
ment his records indicate he had deliver
ed any article covered by paragraph 1 
of this special order. 

Effective Date. This amendment 
shall become effective October 12,1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilisation. 

OCTOBER 12, 1951. 

[F. B . Doc. 51-12440; Filed, Oct. 12, 1951; 
5:04 p. m. ] 

[Celling Price Regulation 7, Section 43, 
Special Order 318, Amdt . 1] 

SOHMER AND CO., INC. 

CEILING PRICES AT RETAIL 

Statement of considerations. Special 
Order 318, under section 43 of Ceiling 
Price Regulation 7, established ceiling 
prices at retail for pianos and piano 
benches. This amendment removes 
piano benches from the operation of the 
special order, since they are not branded 
articles. I t also amends the title of the 
order to delete an inaccurate reference to 
establishment of ceiling prices at whole
sale. 

Amendatory provisions. Special Order 
318 under Ceiling Price Regulation 7, 
section 43, is amended in the following 
respects: 

1. Delete the title of the special order 
and substitute therefor the following: 

"Sohmer and Co., Inc., Ceiling Prices 
at Retail." 

2. I n paragraph 1 delete the words 
"and benches" from the first sentence 
thereof. 

Effective date. This amendment shall 
become effective October 12,1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilization. 

OCTOBER 12,1951. 
[F. B . Doc. 51-12441; Filed, Oct. 12, 1951; 

5:04 p . m. ] 

[Ceiling Price Begulation 7, Section 43, 
Special Order 333, Amdt . 1} 

WILMINGTON HOSIERY MILLS, INC. 

CEILING PRICES AT RETAIL 

Statement of considerations. Special 
Order 333, under section 43 of Ceiling 
Price Regulation 7, issued on August 8, 
1951, established ceiling prices for sales 
at retail of men's and boys' hosiery and 
slipper socks manufactured by Wilming
ton Hosiery Mills, Inc. The special or*-
der required the manufacturer to mark 
each article listed in the special order 
with the retail ceiling price fixed under 
the special order or to attach to each 
article a label, tag or ticket stating the 
retail ceiling price. Applicant was re

quired to comply with this preticketing 
provision on and after October 8, 1951. 

Wilmington Hosiery Mills, Inc., has 
filed an application for an extension of 
time in which to meet this preticketing 
requirement. The application points 
out that the applicant has a large num
ber of items covered by the special order. 
These items are individually labeled with 
the retail prices established by the spe
cial order, but they do not have the exact 
phraseology required by the special or
der. The applicant has' submitted an 
alternative method of labeling which, i n 
the opinion of the Director, conforms 
with the provisions of section 43, Ceiling 
Price Regulation 7. 

Under the special circumstances set 
forth by the applicant, the Director has 
determined that the requested amend
ment should be granted. I n addition, 
this special order lists the manufactur
er's style number and the retail ceiling 
prices for the articles which were estab
lished by the special order but which 
were not listed in the special order. 

Amendatory Provisions. Special Or
der 333 under Ceiling Price Regulation 
7, section 43, is amended in the following 
respects: 

1. Delete paragraph 1 from the special 
order and substitute therefor the fo l 
lowing: 

1. Ceiling prices. The following ceil
ing prices are established for sates after 
the effective date of this amendment by 
any seller at retail of men's and boys' 
hosiery and slipper socks manufactured 
by Wilmington Hosiery Mills, Inc., Wi l 
mington 17, Delaware, having the brand 
name "Springfoot Sox" and described in 
the manufacturer's application dated 
March 30, 1951, as supplemented and 
amended by the manufacturer's appli
cations dated April 26,1951 and April 27, 
1951. The manufacturer's prices listed 
below are subject to terms of: 

Net 30 days F. O. B. Distributor's Ware
house. 

For a minimum of 30 dozens (15 doz
ens of a style). 

Less 5 percent F. O. B. Mill . 
Minimum 120 dozens—Freight Pre

paid. 
HEN'S AND BOYS' HOSIERY AND SLIPPER SOCKS 

Ceiling price 
Manufacturer's style No. at retail 

(per dozen): (per unit) 
S30 »0.39 
S32 . 39 
S35 39 
S170 . 39 
S50 .39 
S165— ,49 
S80 .49 
S41_ 49 
S l O l . 49 
S139 .49 
S140 49 
8142 49 
S168 _ .49 
S200 .49 
SOO— _ .49 
897 .49 
S181 49 
S169 49 
S79 50 
S92 . 59 
6160 .59 
8195 .59 
S70 . . 59 
S98 . .68 
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M E N ' S AND BOYS' HOSIERY AND SLIPPEE 
SOCKS—Continued 

Ceiling price 
Manufacturer's style No. at retail 

(per dozen): (/pervnit) 
8171 — - »0. 59 
8180 .59 
S182 . .59 
S183 : — . . 59 
S184 . 59 
8185 — .09 
S800 - — . 59 
S801 - 59 
S100 ^ ; .65 
S110 . 65 
S120 - 65 
820 - - 65 
S21 : 65 
S22 - .65 
893—: - .65 
894 . 65 
896 . 65 
899 . 65 
S900 - . 65 
S901 .65 
8902 . 65 
5903— .65 
5904- . . 65 
S600 . 65 
S 7 - , 75 
88 — . 75 
89 . 75 
S H .75 
S16 . 75 . 
S18 . 75 ' 
S19 . 75 
S28 "75 
S13 1.00 
S14 - 1. 00 
S17 1.00 
S700 1.00 
S6 1. 00 
S25 - 1.00 
826 1.25 
S10 _ 1.25 
S15 - 1. 25 
S500 U 1. 65 
S501 1.95 
S502 1. 95 
S550 1.95 
S552 1. 95 
S553 1.95 
S560 2.95 
S561 3. 50 

2. Delete paragraph 2 from the spe
cial order and substitute therefor the 
following: 

2. Marking and Tagging, (a) Prior 
to February 7, 1952, Wilmington Hosiery 
Mills, Inc., must mark each article listed 
in paragraph 1 of this special order with 
the retail ceiling price under this spe
cial order, or attach to the article a label, 
tag or ticket stating the retail ceiling 
price. 

(b) Prior to March 7,1952, no retailer 
may offer or sell the article unless it is 
marked or tagged with the retail ceiling 
price under this order. 

(c) On and after February 7, 1952, 
Wilmington Hosiery Mills, Inc., must 
mark each article listed in paragraph 1 
of this special order with the retail ceil
ing price under this special order, or 
attach to the article a label, tag or ticket 
stating the retail ceiling price. The 
statement "OPS—Sec. 43—CPR 7" must 
appear on the mark, label, tag or ticket. 
On and after March 7, 1952, no retailer 
may offer or sell the article unless it is 
marked or tagged in this form. 

(d) Upon issuance of any amend
ment to this special order which either 
adds an article to those already listed 
in paragraph l of this special order or 
changes, the retail ceiling price of a 

listed article. Wilmington Hosiery 
Mills. Inc., must comply, as to each such 
article, with the preticketing require
ments of this paragraph within 60 days 
after the effective date of the amend
ment. Prior to the expiration of the 90 
day period, unless the article is so 
ticketed, the retailer shall comply with 
the marking, tagging and posting provi
sions of the regulation which would ap
ply in the absence of this special order. 
After 90 days from the effective date, 
no retailer may offer or sell the article 
unless i t is ticketed in accordance with 
the requirements of this paragraph. 

3. Delete paragraph 3 from the special 
order and substitute therefor the follow
ing: 

3. Notification to Resellers—(a) No
tices to be given by applicant. 

(1) After receipt of this special order, 
a copy of this special order shall be 
sent by the applicant to each purchaser 
for resale on or before the date of the 
first delivery of any article covered in 
paragraph 1 of this special order. 

(2) Within fifteen days after the ef
fective date of this special order the 
applicant shall send a copy of this spe
cial order to each purchaser for resale 
to whom within two months immediately 
prior to the receipt of this special order, 
the applicant had delivered any article 
covered by paragraph 1 of this special 
order. 

(3) The applicant must notify each 
purchaser for resale of any amendment 
to this special order in the same manner. 

(4) The applicant must supply each 
purchaser for resale other than a re
tailer with sufficient copies of this spe
cial order and any amendment thereto 
to permit such purchasers for resale to 
comply with the notification .require
ments of this special order. 

(b) Notices to be given by purchasers 
for resale (other than retailers). (1) A 
copy of this special order and any 
amendment thereto shall be sent by each 
purchaser for resale (other than retail
ers) to each of his purchasers on or be
fore the date of the first delivery after 
receipt of a copy of this special ofder. 

(2) Within 15 days of receipt of this 
special order and amendments thereto, 
each purchaser for resale (other than 
retailers) shall send a copy of the order 
and amendments to each of his pur
chasers to whom, within two months 
prior to receipt of this special order or 
amendment his records indicate he had 
delivered any article covered by para
graph 1 of this special order. 

Effective date. This amendment shall 
become effective October 12, 1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilisation. 

OCTOBER 12, 1951. 

[P. R. Doe. 51-12442; Piled, Oct. 12, 1951; 
5:04 p . m . ] 

[CeUing Price Regulation 7, Section 43, 
Special Order 348, Amendment 1] 

CARMAN MANUFACTURING CO. 

CEILING PRICES AT RETAIL 

Statement of -considerations. This 
amendment to Special Order 343, issued 

under section 43 of Ceiling Price Regu
lation 7 to Carman Manufacturing Com
pany, Tacoma 1, Washington, adds new 
price lines to those for which ceiling 
prices at retail were established by the 
special order. Certain articles for which 
retail ceiling prices were established by 
the special order are deleted from the 
coverage of the special order by this 
amendment. 

The Director has determined on the 
basis of information available to him 
that the retail ceiling prices requested 
are in line with those already granted 
and are no higher than the level of ceil
ing prices under Ceiling Price Regula
tion 7. , 

In addition, this amendment lists the 
manufacturer's selling prices and the re
tail ceiling prices for the articles which 
were established by the special order but 
which were not listed in the special order. 

Amendatory provisions. Special Order 
343 under Ceiling Price Regulation 7, 
section 43 is amended in the following 
respects. 

1. Delete paragraph 1 from the spe
cial order and substitute therefor the fol
lowing: 

1. The following ceiling prices are es
tablished for sales after the effective date 
of this amendment by any seller at retail 
of mattresses and box springs manufac
tured by Carman Manufacturing Com
pany, 801 East 25th Street, Tacoma, 
Washington, having the brand names 
"Spring Air", "Carman '400'" and "Car
man Orthopedic" and described in the 
manufacturer's application dated March 
15, 1951, as supplemented and amended 
in the manufacturer's applications dated 
July 24, 1951 and September 13, 1951. 
Sales may, of course, be made at less 
than the ceiling prices. Terms: Net 30 
days. 

Ceiling prices 
Manufacturer's selling' at retail 

price (per unit): (per unit) 
$21.75 - $39. SO 
$28.00 49. 50 
$30.00-»32.50 - 69. 50 
$35.00 64. 50 
$37.50 . 69. 50 
$42.50-443.50 79.50 
$86.50»_ 1149.50 
$140.00 K . 1 259.50 
$150.00 279. 50 

1 Combinations sold as sets. 

2. Delete paragraph 4 from the special 
order and substitute therefor the fol
lowing: 

4. Within 15 days after the effective 
date of the special order, the manufac
turer shall send a copy of this special 
order to each purchaser for resale to 
whom, within two months immediately 
prior to the effective date, the manu
facturer had delivered any article cov
ered in paragraph 1 of this special or
der. Copies shaD also be sent to all other 
purchasers on or before the date of the 
first delivery of any such article subse
quent to the effective date of the special 
order, and shall be accompanied by 
copies of each amendment thereto, is
sued prior to the elate of the delivery. 

Within 15 days after the date of any 
subsequent amendment to this special 
order, the manufacturer shall send a 
copy of the amendment to each pur
chaser to whom, within two months im-
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mediately prior to the effective date of 
such amendment, the manufacturer had 
delivered any article the sale of which 
is affected in any manner by the amend
ment. 

Effective date. This amendment shall 
become effective October 12,1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilisation. 

OCTOBER 12,1951. 

[F. R. Doc. 51-12443; Filed, Oct. 12, 1951; 
5:05 p. m . ] 

[Ceiling Price Regulation 7, Section 43, 
Special Order 439, Amdt. 1] 

CARMAN MFG. CO. 

CEILING PRICES AT RETAIL 

Statement of considerations. This 
amendment to Special Order 439, issued 
under section 43 of Ceiling Price Regu
lation 7 to Carman Manufacturing Com
pany, adds new price lines to those for 
which ceiling prices at retail were estab
lished by the special order. 

The Director has determined on the 
basis of information available to him 
that the retail ceiling prices requested 
are in line with those already granted 
and are no higher than the level of ceil
ing prices under Ceiling Price Regula
tion 7. 

Tn addition, this amendment lists the 
manufacturer's selling prices and the re
tail ceiling prices for the articles which 
were established by the special order but 
which were not listed in the special order. 

Amendatory provisions.—Special Or
der 439 under Ceiling Price Regulation 7, 
section 43 is amended in the following 
respects: 

1. Delete paragraph 2 from the special 
order and substitute therefor the follow
ing: 

2. Retail ceiling prices for listed arti
cles. The following ceiling prices are es
tablished for sales after the effective date 
of this amendment by any seller at retail 
of mattresses and box springs manufac
tured by Carman Manufacturing Com
pany, 1701 S. Alaskan Way, Seattle 4, 
Washington, having the names "Spring 
Air," "Spring Air Back Supporter" and 
"Carman Orthopedic" and described in 
the manufacturer's application dated 
March 15, 1951, as supplemented and 
amended in the manufacturer's applica
tions dated April 24, 1951, May 14, 1951, 
July 24, 1951, September 14, 1951, and 
September 24, 1951. Sales may, of 
course, be made at less than the ceiling 
prices. Terms: 2/10 EOM. 

Ceiling price 
Manufacturer's selling price at retail 

(per unit): (per unit) 
$21.75 - $39.50 
$24.50 - - 44. 50 
$27.25 — 49. 50 
$3O.O0-$32.50 - 59.50 
$35.00 — 64. 50 
$37.50 „ 69. 50 
$42.50-$43.50 - 79. 50 
$86.50l .. '149. 50 
$140.00' '259. 50 
$150.00' '279. 50 
'Set . 

2. I n paragraph 7 of the special order 
delete subparagraph (a) and substitute 
therefor the following: 

(a) Sending order to old customers. 
Within 15 days after the effective date 
of this special order, you shall send a 
copy of this order to each purchaser for 
resale to whom, within two months im
mediately prior to the effective date, you 
had delivered any article covered by this 
order. 

3. In paragraph 7 of the special order 
delete subparagraph (b) and substitute 
therefor the following: 

(b) Notification to new customers. A 
copy of this special order shall be sent to 
all other purchasers for resale on or be
fore the date of the first delivery of any 
article covered by this order. 

4. I n paragraph 7 of the special order 
delete subparagraph (d). 

5. Delete paragraph 8 and insert the 
word "Deleted" after the paragraph des
ignation "8". 

Effective Date. This amendment shall 
become effective October 12,1951. 

MICHAEL V. DISALLE, 
Director of Price Stabilisation. 

OCTOBER 12, 1951. 

[F. R. Doc. 51-12444; Filed, Oct. 12, 1951; 
5:05 p . m. ] 

[Region EC, Redelegation of A u t h o r i t y ^ 

DIRECTORS OF DISTRICT OFFICES, REGION I I 

REDELEGATION OF AUTHORITY TO PROCESS 
I N I T I A L REPORTS F I L E D B Y C E R T A I N RES

T A U R A N T OPERATORS UNDER CPR 11 

By virtue of the authority vested in me 
as Director of the Regional Office of Price 
Stabilization, No. 2, pursuant to delega
tion of authority No. 17 (16 P. R. 8158) 
this redelegation of authority is hereby 
issued. 

1. Authority to act under section 6 of 
CPR 11. Authority is hereby redelegated 
to the Directors of the New York City, 
Buffalo, Rochester, Syracuse and Albany, 
New York, and the Newark and Trenton, 
New Jersey, Offices of Price Stabilization 
to process the initial reports filed under 
section 6 of CPR 11 and to revise food 
costs per dollar of sale ratio referred to 
in section 4 thereof. 

This redelegation of authority is effec
tive as of October 18, 1951. 

JAMES O. LYONS, 
Director of Regional Office No. 2. 

OCTOBER 16, 1951. 

[F . R. Doc. 51-12572; Filed, Oct. 16, 1951; 
4:17 p. m . ] 

[Region I I , Redelegation of Author i ty 6] 

DIRECTORS OF DISTRICT OFFICES, 
REGION I I 

REDELEGATION OF AUTHORITY TO PROCESS RE
PORTS OF PROPOSED CEILING PRICES FOR 
SALES AT RETAIL BY RESELLERS PURSUANT 
TO SECTION 5 OF CPR 67 

By virtue of the authority vested in 
me as Director of the Regional Office of 

Price Stabilization, No. 2, pursuant to 
delegation of authority No. 22 (16 P. R. 
10010) this redelegation of authority is 
hereby issued. 

1. Authority is hereby redelegated to 
the Directors of the New York City, Buf
falo, Rochester, Syracuse and Albany, 
New York, and the Newark asd Trenton, 
New Jersey, Offices of Price Stabilization, 
to approve, pursuant to section 5, CPR 
67, a ceiling price for sales at retail pro
posed by a reseller under CPR 67, disap
prove such a proposed ceiling price, 
establish a different ceiling price by 
order, or request further information 
concerning such a ceiling price. 

This redelegation of authority is effec
tive as of October 18,1951. 

JAMES G. LYONS, 
Director of Regional Office No. 2. 

OCTOBER 16, 1951. 

[F . R. Doc. 51-12570; Filed, Oct. 16, 1951; 
4:16 p . m . ] 

[Region V I , Redelegation of Author i ty No. 6] 

DIRECTORS OF DISTRICT OFFICES, 
REGION V I 

REDELEGATION OF AUTHORITY TO PROCESS RE
PORTS OF PROPOSED CEILING PRICES FOR 
SALES AT RETAIL BY RESELLERS PURSUANT 
TO SECTION 5 OF CPR 67 

By virtue of the authority vested in 
me as Director of the Regional Office of 
Price Stabilization, No. VI , pursuant to 
delegation of authority No. 22 (16 P. R. 
10010) this redelegation of authority is 
hereby issued. 

1. Authority is hereby redelegated to 
the Directors of the Cincinnati, Ohio; 
Cleveland, Ohio; Columbus, Ohio; De
troit, Michigan; Grand Rapids, Michi
gan; Louisville, Kentucky; and Toledo, 
Ohio District Offices of the Office of Price 
Stabilization to approve, pursuant to 
Section 5, CPR 67, a ceiling price for 
sales at retail proposed by a reseller un
der CPR 67, disapprove such a proposed 
ceiling price, establish a different ceil
ing price by order, or request further in
formation concerning such a ceiling 
price. 

This redelegation of authority is effec
tive as of October 5, 1951. 

SYDNEY A. HESSE, 
Director of Regional Office No. VI. 

OCTOBER 16, 1951. 

[F. R. Doc. 51-12571; Filed, Oct. 16, 1951; 
4:16 p. m.J 

[Region XIV, Redelegation of Authority 2, 4] 

TERRITORIAL DIRECTORS 

REDELEGATIONS OF AUTHORITY 

Delegation of Authority 7 Supplement 
2 issued July 13,1951 (16 P. R. 6806), and 
Delegation of Authority 7 Supplement 5 
issued September 7,1951 (16 P. R. 9200), 
are hereby redesignated respectively as 
Region XIV, Redelegation of Authority 
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2 and Region XIV, Redelegation of Au
thority 4. 

These redesignations shall take effect 
October 18.1951. 

J . HfKjREBT MEIGHAN, 
Director, Region XIV. 

OCTOBER 16,1951. 

[F. R. Doc. 61-12573; Piled, Oct. 16, 1851; 
4:17p.m.] 

[Region XIV, Redelegation of Authority 3] 

TERRITORIAL DIRECTORS 

REDELEGATION OF AUTHORITY TO ACT ON 
APPLICATIONS PERTAINING TO CERTAIN 
FOOD AND RESTAURANT COMMODITIES 

Delegation of Authority 13 Supple
ment 1, issued July 19, 1951 (16 P. R. 
7187), is hereby redesignated as Region 
XIV, Redelegation of Authority 3. 

This redesignation shall take effect 
October 18,1951. 

J. HERBERT MEIGHAN, 
Director, Region 14. 

OCTOBER 16, 1951. 

[P. R. Doc. 51-12574; Piled, Oct. 16, 1951; 
4:17 p. m.] 

[Region XIV, Redelegation of Authority 5] 

TERRITORIAL DIRECTORS 

REDELEGATION OF AUTHORITY TO PROCESS 
I N I T I A L REPORTS FILED B Y CERTAIN RES
TAURANT OPERATORS UNDER CPR-11 

By virtue of the authority vested in me 
as Director of Region 14 of the Office of 
Price Stabilization, by Delegation of Au
thority No. 17, this redelegation of au
thority is hereby issued. 

1. Authority to act under section 6 of 
CPR-11. Authority is hereby redelegated 
to the Directors of the Territorial Offices 
of the Office of Price Stabilization for 
Alaska, Guam, Hawaii, Puerto Rico, and 
the Virgin Islands, respectively, to proc
ess the initial reports filed under section 
8 of CPR-11 and to revise food cost per 
dollar of sale ratio referred to in section 
4 thereof. 

This redelegation of authority shall 
take effect on October 18,1951. 

J. HERBERT MEIGHAN, 
Director, Region 14. 

OCTOBER 16, 1951. 

[P. R. Doc. 51-12575; Filed, Oct. 16, 1951; 
4:17 p. m.) 

FEDERAL POWER COMMISSION 
[Docket No. G-1774] 

ALABAMA-TENNESSEE NATURAL GAS Co. 

ORDER FIXING DATE or HEARING 

OCTOBER 11,1951. 

On August 23, 1951, Alabama-Ten
nessee Natural Gas Company (Appli
cant) a Delaware corporation having its 
principal office in Florence, Alabama, 
filed an application for a certificate of 
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public convenience and necessity pur
suant to section 7 (c) of the Natural Oas 
Act, as amended, authorizing the con
struction and operation of certain nat
ural-gas facilities, subject to the juris
diction of tae Commission, as are fully 
described m the application on file with 
tbe Commission and open to public i n 
spection. 

The Commission finds: This proceed
ing is a proper one for disposition under 
the provisions of § 1.32 (b) (18 CFR 1.32 
(b)) of the Commission's rules of prac
tice and procedure, Applicant having 
requested that its application be heard 
under the shortened procedure provided 
by the aforesaid rule for noncontested 
proceedings, and no request to be heard, 
protest or petition having been filed sub
sequent to the giving of due notice of the 
filing of the application, including pub
lication in the FEDERAL REGISTER on Sep
tember 8, 1951 (16 F. R. 9180). 

The Commission orders: 
(A) Pursuant to the authority con

tained in and subject to the jurisdiction 
conferred upon the Federal Power Com
mission by sections 7 and 15 of the Nat
ural Gas Act, as amended, and the Com
mission's rules of practice and proce
dure, a hearing be held on October 30, 
1951, at 9:45 a. m., e. s. t., in the Hearing 
Room of the Federal Power Commission, 
1800 Pennsylvania Avenue NW., Wash
ington, D. C, concerning the matters in
volved and the issues presented by such 
application: Provided, however, That the 
Commission may, after a noncontested 
hearing, forthwith dispose of the pro
ceeding pursuant to the provisions of 
S 1.32 (b) of the Commission's rules of 
practice and procedure. 

(B) Interested State commissions may 
participate as provided by i i 1.8 and 
1.37 (f) (18 CFR 1.8 and 1.37 ( f ) ) of the 
said rules of practice and procedure. 

Date of issuance: October 12, 1951. 
By the Commission. 
[SEAL] LEON M. FUQUAY, 

Secretary. 

[F. R. Doc. 51-12453; Filed, Oct 17, 1951; 
8:46 a. m.] 

[Docket No. G-1798] 

Omo FUEL GAS Co. 

NOTICE OF APPLICATION 

OCTOBER 12, 1951. 
Take notice that The Ohio Fuel Gas 

Company (Applicant), an Ohio corpora
tion, address, Columbus, Ohio, filed on 
September 27, 1951,'an application for 
a certificate of public convenience and 
necessity pursuant to section 7 of the 
Natural Gas Act, authorizing the con
struction and operation of approximately 
10.2 miles of 20-inch loop pipeline paral
leling Applicant's existing Line "A", and 
extending from its Line "Z" to Howell 
Junction in Greene County, Ohio. 

Applicant proposes the construction 
and operation of said facilities to pro
tect service to its existing markets during 
the coming winter and states that the 
proposed facilities are necessary because 
of a reduction in the volumes of natural 

gas anticipated to be available to Appli
cant from the Texas Gas Transmission 
Corporation during the coming winter. 
Upon completion of the construction of 
tbe proposed facilities, Applicant esti
mates the capacity of its loop line be
tween Mount Sterling compressor sta
tion and Howell Junction will be in
creased by approximately 20,000 Mcf 
per day of natural gas. No service to 
new markets is proposed to be rendered 
by means of the proposed facilities. 

The total estimated capital cost of 
the proposed construction is $545,000, 
which Applicant expects to finance from 
funds to be obtained from its parent. 
The Columbia Gas System, Inc. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis
sion, Washington 25, D. C, in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 
31st day of October 1951. The applica
tion is on file with the Commission for 
public inspection. 

[SEAL] LEON M . FUQUAY, 
Secretary. 

[P. R. Doc. 51-12451; Piled, Oct 17, 1951: 
" 8:45 a. m.] 

[Docket No. Q-1801] 

MARTIN WUNDERLICH AND LEE AIKEN 

NOTICE OF APPLICATION 

OCTOBER 11, 1951. 
Take notice that Martin Wunderlich 

and Lee Aiken (Applicants), as individ
uals, filed on October 2, 1951, a joint 
application for a certificate of public 
convenience and necessity pursuant to 
section 7 (c) of the Natural Gas Act, as 
amended, authorizing the acquisition 
and operation of certain natural-gas 
facilities now owned and operated by 
United Gas Pipe Line Company (United) 
which are or may be subject to the juris
diction of the Commission. 

Applicants propose to acquire from 
United, under an agreement dated Au
gust 29, 1951, faculties described as the 
"Wichita Falls District" of the United 
pipeline system. Said facilities comprise 
approximately 678 miles of pipeline 
ranging in size from one inch to sixteen 
inches located in Wheeler, Collings
worth, Donley, Hall, Childress, Harde
man, Wilbarger, Wichita, Clay, Archer, 
Jack, Baylor, and Young Counties, 
Texas, and in Harman and Beckham 
Counties, Oklahoma, together with com
pressor stations and other facilities used 
in connection with the operation of said 
pipeline. Applicants propose to operate 
such facilities and to continue the serv
ice now rendered by United to its custo
mers in its Wichita Falls District. 

The cost of all the facilities proposed 
to be acquired by Applicants, including 
those which are or may be subject to 
the jurisdiction of the Commission, 
aggregates $5,000,001.00, which Appli
cants propose to finance by bank loans. 

Protests or petitions to intervene may 
be filed with the Federal Power Commis
sion, Washington 25, D. C, in accordance 
with the rules of practice and procedure 
(18 CFR 1.8 or 1.10) on or before the 
31st day of October 1951. The applica-
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tion is on file with the Commission for 
public inspection. 

[SEAL] LEON M. FUQUAY, 
Secretary. 

[P. R. Doc. 51-12458; Filed, Oct. 17, 1951; 
8:47 a. m . ] 

[Docket No. G-1803] 

SOUTHERN NATURAL GAS Co. 

NOTICE OF APPLICATION 

OCTOBER 12, 1951. 

Take notice that Southern Natural 
Gas Company (Applicant), a Delaware 
corporation with its principal place of 
business at Birmingham, Alabama, filed 
on October 3, 1951, an application for a 
certificate of public convenience and 
necessity pursuant to section 7 (c) of 
the Natural Gas Act, as amended, au
thorizing the construction and opera
tion of certain facilities for the exhange 
or sale and delivery of natural gas as 
hereinafter set forth. 

Applicant proposes to construct and 
operate a line tap on its Gwinville-Selma 
line, and a Une tap, a meter, other meas
uring equipment, and a connecting line 
on its Macon branch line, for the purpose 
of providing two interconnections be
tween Applicant's pipelines and the pipe
line of Transcontinental Gas Pipe Line 
Corporation (Transcontinental); said 
interconnections to be made near 
Selma, Alabama, and Jonesboro, Geor
gia. The above-described facilities will 
be used for the exchange of natural gas 
between Applicant and Transcontinental 
pursuant to Transcontinental's Rate 
Schedule EX-1 and Applicant's proposed 
Rate Schedule EX-1, which was filed 
simultaneously with this application. 
Said rate schedules provide for the ex
change thereunder of natural gas not 
required by Applicant and Transconti
nental to meet their other obligations. 
Through construction of the connecting 
line on its Macon branch line, Applicant 
will be enabled to take from Transcon
tinental approximately 200,000 Mcf per 
day, and expects to be able to deliver 
to Transcontinental at the same point 
up to 70,000 Mcf per day. 

The estimated cost of the proposed 
facilities is $31,000, which will be fi
nanced from Applicant's current funds. 

Protests or petitions to intervene may 
be filed with the Federal Power Com
mission, Washington 25, D. C, in ac
cordance with the rules of practice and 
procedure (18 CFR 1.8 or 1.10) on or 
before theHlst day of October 1951. The 
application is on file with the Commis
sion for public inspection. 

[SEAL] LEON M. FUQUAY, 
Secretary. 

[F . R. Doc. 51-12452; Filed, Oct. 17, 1951; 
8:45 a. m. ] 

[Project No. 1585] 

CAL-ORE MINING AND DEVELOPMENT Co. 

NOTICE OF ORDER ISSUING NEW LICENSE 

OCTOBER 12,1951. 
Notice is hereby given that, on July 11, 

1951, the Federal Power Commission is

sued its order, entered July 3,1951, issu
ing new license (Minor), i n the above-
entitled matter. 

[SEAL] . LEON M. FUQUAY, 
Secretary. 

[F . R. Doc. 61-12454; Filed, Oct. 17, 1951; 
8:46 a. m.J 

[Project No. 2059] 

CITY OF EUGENE, OREG. 

NOTICE OF ORDER ISSUING PRELIMINARY 
PERMIT 

OCTOBER 12,1951. 
Notice is hereby given that, on August 

16, 1951, the Federal Power Commission 
issued its order, entered August 15, 1951, 
issuing preliminary permit, in the above-
entitled matter. 

[SEAL] LEON M. FUQUAY, 
Secretary. 

[F. R. Doc. 51-12455; Filed, Oct. 17, 1951; 
8:46 a .m. ] 

[Project No. 2069] 

ARIZONA POWER Co. 

NOTICE OF ORDER ISSUING LICENSE 

OCTOBER 12, 1951. 
Notice is hereby given that, on August 

31, 1951, the Federal Power Commission 
issued its order, entered August 28, 1951, 
issuing license (Major), in the above-
entitled matter. 

[SEAL] LEON M. FUQUAY, 
Secretary. 

[F. R. Doc. 51-12456; Filed, Oct. 17, 1951; 
8:46 a. m.J 

[Docket Nos. ID-922, ID-923, ID-1102, 
-ID-1104, ID-1156, ID-1157, ID-1158] 

CLARENCE M. OYER ET AL. 

NOTICES OF ORDERS AUTHORIZING APPLICANTS 
TO HOLD CERTAIN POSITIONS 

OCTOBER 12, 1951. 
In the matters of Clarence M. Oyer, 

Docket No. ID-922; Llewellyn F. Pearce, 
Docket No. ID-923; Joseph M. Costello, 
Docket No. ID-1102; Silas C. McMeekin, 
Docket No. ID-1104; W. J. Ready, Docket 
No. ID-1156; E. L. Godshalk, Docket No. 
ID-1157; T. A. Busby, Docket No. 
ID-1158. 

Notice is hereby given that, on October 
11, 1951, the Federal Power Commission 
issued its orders, entered October 9,1951, 
authorizing applicants to hold certain 
positions, pursuant to section 305 (b) of 
the Federal Power Act, i n the above-
entitled matters. 

[SEAL] LEON M. FUQUAY, 
Secretary. 

[F. R. Doc. 51-12457; Filed, Oct. 17, 1951; 
11:47 a . m . ] 

FEDERAL TRADE COMMISSION 
[Fi le No. 21-263] 

NARROW FABRICS INDUSTRY 

NOTICE OF HEARING AND OF OPPORTUNITY 
TO PRESENT VIEWS, SUGGESTIONS, OR 
OBJECTIONS 

Opportunity is hereby extended by the 
Federal Trade Commission to any and 
all persons, firms, partnerships, corpora
tions, organizations, or other parties, 
including farm, labor, and consumer 
groups, affected by or having an interest 
in the proposed trade practice rules for 
the Narow Fabrics Industry, to present 
to the Commission their views concern
ing said rules, including such pertinent 
information, suggestions, or objections 
as they may desire to submit, and to be 
heard in the premises. For this purpose 
copies of the proposed rules may be ob
tained upon application to the Commis
sion. Such views, information, sugges
tions, or objections may be submitted by 
letter, memorandum, brief,, or other 
communication, to be filed with the 
Commission not later than November 6, 
1951. Opportunity to parties desiring to 
be heard orally will be afforded at the 
hearing beginning at 10 a. m., November 
6, 1951, in Room 332, Federal Trade 
Commission Building, Pennsylvania 
Avenue at Sixth Street NW., Washing
ton, D. C. After due consideration of 
all matters presented in writing or 
orally, the Commission will proceed to 
final action on the proposed rules. 

I k e industry for which these rules are 
proposed is composed of the persons, 
firms, partnerships, corporations and 
organizations engaged in the manufac
ture, sale, or distribution of "narrow 
fabrics" as such term is dilineated in the 
definition preceding the proposed rules. 
Such fabrics are primarily sold directly, 
or through jobbers, to manufacturers 
and processors for use as a component of, 
or for conversion into, other products 
such as insulation tape, woven labels, 
slide fasteners, industrial belting, shoe 
webbing, garment trimming, rug or car
pet binding, etc. 

Issued: October 15,1951. 

By the Commission. 

[SEAL] D. C. DANIEL, 

Secretary. 
[F. R. Doc. 51-12501; Filed, Oct. 17, 1951; 

8:55 a. m. ] 

INTERSTATE COMMERCE 
COMMISSION 

[ 4 t h Sec. Applicat ion 26471] 

CAST IRON PIPE FROM LYNCHBURG AND 
RADFORD, VA., TO SOUTHWEST 

APPLICATION FOR RELIEF 

OCTOBER 15,1951. 
The Commission is in receipt of the 

above-entitled and numbered application 
for relief from the long-and-short-haul 
provision of section 4 (1) of the Inter
state Commerce Act. 

Filed by: R. E. Boyle, Jr., Agent, for 
carriers parties to Agent C. A. Spaning-
er's tariff I . c. C. No. 1191. 
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Commodities involved: Cast iron pipe 
and fittings, carloads. 

From: Lynchburg and Radford, Va. 
. To: Southwestern territory. 
Grounds for relief: Circuitous routes 

and to apply over short tariff routes rates 
constructed on the basis of the short line 
distance formula. 

Schedules filed containing proposed 
rates: C. A. Spaninger's tariff I . C. C. 
No. 1191, Supp. 25. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within IS days from 
the date of this notice. As provided by 
the general rules of practice of the Com
mission, Rule 73, persons other than 
applicants should fairly disclose their 
interest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
in its discretion, may proceed to investi
gate and determine the matters involved 
in such application without further or 
formal hearing. I f because of an emer
gency a grant of temporary relief is found 
to be necessary before the expiration of 
the 15-day period, a hearing, upon a re
quest filed within that period, may be 
held subsequently. 

By the Commission, Division 2. 
[SEAL] W. P. BARTEL, 

Secretary-
[P. R. Doc. 51-12470; Piled, Oct. 17, 1951; 

8:50 a. m.] , 

(4th Sec. Application 36472] 

VARIOUS COMMODITIES FROM AND TO THE 
SOUTH 

•APPLICATION FOR RELIEF 
OCTOBER 15, 1951. 

The Commission is in receipt of the 
above-entitled and numbered application 
for relief from the long-and-short-haul 

• • provision of section 4 (1) of the Inter
state Commerce Act. 

Filed by: R. E. Boyle, Jr., Agent, for 
carriers parties to tariffs listed in Exhibit 
A of the application, pursuant to fourth-
section order No. 9800. 

Commodities involved: Various com
modities, carloads. 

Between points in southern territory 
and between points i n that territory and 
official territory. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commission 
in writing so to do within 15 days from 
the date of this notice. As provided by 
the general rules of practice of the Com
mission, Rule 73, persons other than ap
plicants should fairly disclose their i n 
terest, and the position they intend to 
take at the hearing with respect to the 
application. Otherwise the Commission, 
In its discretion, may proceed to investi
gate and determine the matters involved 
i n such application without further or 
formal hearing. I f because of an emer
gency a grant of temporary relief ls found 
to be necessary before the expiration of 
the 15-day period, a hearing, upon a re-
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quest filed within that period, may be 
held subsequently. 

By the Cornmission, Division 2. 
[SEAL] W. P. BARTEL, 

Secretary. 
IF. R. Doe. 51-12471; Filed, Oct. 17, 1951; 

8:51 a. m.] 

[4th Sec. Application 26473] 

BLACKS, D R Y , FROM SOUTHWEST 

APPLICATION FOR RELIEF 

OCTOBER 15, 1951. 
The Commission is in receipt of the 

above-entitled and numbered applica
tion for relief from the long-and-short-
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: D. Q. Marsh, Agent, for car
riers parties to his tariff I . C. C. No. 3744. 

Commodities involved: Blacks, dry, 
carloads. 

From: Producing points in southwest
ern territory. 

To: St. Louis, Mo., Natchez and Vicks-
b'urg, Miss., Memphis, Tenn., Baton 
Rouge and New Orleans, La., East St. 
Louis, 111., and certain other points in 
Illinois. 

Grounds for relief: Circuitous routes, 
rail and market competition, and group
ing. 

Schedules filed containing proposed 
rate: D. Q. Marsh's tariff I . C. C. No. 
3744, Supp. 93. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis
sion in writing so to do within 15 days 
from the date of this notice. As pro
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants, should fairly disclose 
their interest, and the position they in 
tend to take at the hearing with re
spect to the application. Otherwise the 
Commission, in its discretion, may pro
ceed to investigate and determine the 
matters involved in such application 
without further or formal hearing. I f 
because of an emergency a grant of 
temporary relief is found to be neces
sary before the expiration of the 15-day 
period, a hearing, upon a request filed 
within that period, may be held subse
quently. 

By the Commission, Division 2. 
[SEAL] W. P. BARTEL, 

Secretary. 
[F. R. Doc. 51-12472; Filed, Oct. 17, 1951; 

8:51 a. m.] 

[4th Sec. Application 26474] 

GRAIN BETWEEN NORTHEAST OKLAHOMA 
R. R. POINTS AND THE SOUTHWEST 

APPLICATION FOR RELIEF 

OCTOBER 15, 1951. 
The Commission is i n receipt of the 

above-entitled and numbered applica
tion fo r relief from the long-and-short-
haul provision of section 4 (1) of the 
Interstate Commerce Act. 

Filed by: D. Q. Marsh, Agent, for car
riers parties to schedules listed below. 

Commodities involved: Grain, grain 
products, and related articles, carloads. 

Between stations in Kansas and Okla
homa on the Northeast Oklahoma Rail
road and points in southwestern terri
tory, including Mississippi River cross
ings. 

Grounds for relief: Circuitous routes 
and to maintain grouping. 

Schedules filed containing proposed 
rates: D. Q. Marsh's tariffs I . C. C. Nos. 
3940, Supp. 12; 3941, Supp. 19; 3942, 
Supp. 15; 3831, Supp. 39; 3938, Supp. 10; 
3939, Supp. 13. 

Any interested person desiring the 
Commission to hold a hearing upon such 
application shall request the Commis
sion in writing so to do within 15 days 
from the date of this notice. As pro
vided by the general rules of practice of 
the Commission, Rule 73, persons other 
than applicants should fairly disclose 
their interest, and the position they in
tend to take at the hearing with respect 
to the application. Otherwise the Com
mission, in its discretion, may proceed 
to investigate and determine the matters 
involved in such application without 
further or formal hearing. I f because 
of an emergency a grant of temporary 
relief is found to be necessary before the 
expiration of the 15-day period, a hear
ing, upon a request filed within that 
period, may be held subsequently. 

By the Commission, Division 2. 

[SEAL] W. P. BARTEL, 
Secretary. 

[F. R. Doc. 51-12473; Filed, Oct. 17, 195,1; 
8:52 a. m.] 

[Rev. S. O. 874, Gen. Permit 19] 

L I Q U I D STARCH 

LOADING REQUIREMENTS 

Pursuant to the authority vested in me 
in paragraph (d) of Revised Service Or
der No. 874 (16 F. R. 2040, 3133), per
mission is granted for any • common 
carrier by railroad, subject to the Inter
state Commerce Act, to disregard the 
provisions of Revised Service Order No. 
874 insofar as they apply to any re
frigerator car loaded with liquid starch 
packed in glass in cartons or loaded with 
liquid starch packed in glass in cartons 
when' mixed 'with other commodities 
when protection against freezing by 
heaters is required, when such cars are 
loaded to at least 50,000 pounds. 

The shipping instructions and way
bills shall show reference to this general 
permit and any consignor forwarding 
cars under this general permit shall fur 
nish the permit agent the car numbers, 
initials, and destinations of the cars 
shipped under this permit, and also the 
dates forwarded, car numbers, initials, 
and weights of all cars shipped; such in 
formation to be furnished on the first of 
each month. 

This general permit shall become ef
fective at 12:01 a. m., October 15, 1951, 
and shall expire at 11:59 p. m., March 
15, 1952, unless otherwise modified, 
changed, suspended or revoked. 
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A copy of this general permit has been 

served upon the Association of American 
Railroads, Car Service Division, as agent 
of the railroads subscribing to the car 
service and per diem agreement under 
the terms of that agreement, and notice 
of this permit shall be given to the gen
eral publie by depositing a copy in the 
office of the Secretary of the Commission 
at Washington, D. C, and by flUng i t 
with the Director, Division of the Fed
eral Register. 

Issued at Washington, D. C, this 
10th day of October 1951. 

HOWARD S. KLINE, 
Permit Agent. 

[P. H. Doc. 51-12486; Piled, Oct. 17, 1951; 
8:52 a. m.J 

[S. O. 878, Gen. Permit 7-F] 

SYRUP 

LOADING REQUIREMENTS 

Pursuant to the authority vested in 
me in paragraph (e) of Service Order 
No. 878 (16 F. R. 5768), permission is 
granted for any common carrier by rail
road, subject to the Interstate Commerce 
Act, to disregard the provisions of Serv
ice Order No. 878 insofar as they apply 
to any refrigerator car loaded with syrup 
packed in glass in cartons or loaded with 
syrup packed in glass in cartons when 
mixed with other commodities when 
protection against freezing by heaters 
is required, when such cars are loaded 
to at least 50,000 pounds. 

The shipping instructions and waybills 
shail show reference to this general per
mit, and any consignor forwarding cars 
under this general permit shall furnish 
the permit agent with the car numbers, 
initials, weights and destinations of the 
cars shipped under this permit and also 
the dates forwarded, car numbers, in i 
tials and weights of all cars shipped; 
such information to be furnished on the 
first day of each month. 

This general permit shall become ef
fective at 12:01 a. m., October 15, 1951, 
and shall expire at 11:59 p. m., Novem
ber 30, 1951, unless otherwise modified, 
changed, suspended or revoked. 

A copy of this general permit has been 
served upon the Association of American 
Railroads, Car Service Division, as Agent 
of the railroads subscribing to the car 
service and per diem agreement under 
the terms of that agreement, and notice 
of this permit shall be given to the gen
eral public by depositing a copy in the 
Office of the Secretary of the Commis
sion at Washington, D. C, and by filing 
i t with the Director, Division of the Fed
eral Register. 

Issued at Washington, D. C, this 10th 
day of October 1951. 

HOWARD S. KLINE, 
Permit Agent. 

[P. R. Doc. 51-12487; Piled, Oct. 17, 1951J 
8:52 a. m.] 

SECURITIES AND EXCHANGE 
COMMISSION 
[Pile No. 70-2714] 

WORCESTER COUNTY ELECTRIC Co. 

NOTICE or FILING REQUESTING AUTHORIZA
TION TO ISSUE PROMISSORY NOTES 

OCTOBER 12,1951. 

Notice is hereby given that Worcester 
County Electric Company ("Worcester 
County"), a subsidiary of New England 
Electric System ("NEES"), a registered 
holding company, has hied a declaration 
pursuant to the Public Utility Holding 
Company Act of 1935 ("act"), and has 
designated sections 6 (a) and 7 thereof 
and Rules U-23 and U-42 (b) (2) there
under as applicable to the proposed 
transactions which are summarized as 
follows: 

Worcester County has outstanding 
with banks $2,500,000 of six months 2 Ms 
percent promissory notes and proposes 
to issue to banks, from time to time, but 
not later than December 31, 1951, addi
tional unsecured promissory notes in a 
principal amount not exceeding $3,200,-
000. Said additional notes are to be due 
not later than six months after the re
spective dates thereof and are to bear 
interest at the prime interest rate for 
such notes (presently 2V2 percent). 
Should said prime interest rate for such 
notes exceed 2% percent, Worcester 
County will file an amendment to its 
declaration which, unless the Commis
sion gives notice to the contrary, shall 
become effective five days thereafter. 
The proceeds of the proposed additional 
notes are to be used to retire $1,500,000 
principal amount of presently outstand
ing notes and the balance will be used 
to pay for future construction or to re
imburse the treasury for prior construc
tion expenditures. The amount of all 
unsecured promissory notes of Worcester 
County to be outstanding at any one 
time prior to December 31,1951, will not 
exceed $4,200,000. 

The declaration states that Worcester 
County expects that its note indebted
ness will be financed permanently 
through the issuance of common stock 
to NEES in the latter part of 1951 or 
early in 1952. 

The total expenses in connection with 
the proposed issuance of notes are esti
mated by Worcester County not to exceed 
$1,000 and, according to the Company, 
no State Commission or Federal com
mission, other than this Commission, has 
jurisdiction over the proposed note issue. 
Worcester County requests that the Com
mission's order herein become effective 
forthwith upon issuance. 

Notice is further given that any inter
ested person may, not later than October 
26,1951, at 5:30 p. m., e. s. t., request, i n 
writing, that a hearing be held on such 
matter, stating the nature of his inter
est, the reasons for such request and the 
issues of fact or law, i f any, raised by 
said declaration which he desires to con
trovert, or may request that he be noti
fied i f the Commission should order a 
hearing thereon. Any such request 
should be addressed: Secretary, Securi
ties and Exchange Commission, 425 Sec

ond Street NW., Washington 25, D. C. 
At any time after October 26, 1951, said 
declaration, as filed or as amended, may 
be permitted to become effective as pro
vided in Rule U-23 of the rules and regu
lations promulgated under said act, or 
the Commission may exempt such trans
actions as provided in Rule U-20 (a) and 
Rule U-100 thereof. 

By the Commission. 
[SEAL] ORVAL L. DUBOIS, 

Secretary. 

[F. R. Doc. 51-12461; Piled, Oct. 17, 1951; 
8:48 a. m.] 

[Pile No. 70-2720] 

ATTLEBORO STEAM AND ELECTRIC CO. ET AL. 

NOTICE OF FIXING OF PROPOSED ISSUES OP 
PROMISSORY NOTES TO PARENT COMPANY 
BY ITS SUBSIDIARIES 

OCTOBER 12,1951. 

I n the matter of Attleboro Steam and 
Electric Company, Beverly Gas and Elec
tric Company, Gloucester Electric Com
pany, Haverhill Electric Company, Mai
den Electric Company, Northampton 
Electric Lighting Company, Southern 
Berkshire Power & Electric Company, 
Weymouth Light and Power Company, 
and New England Electric System. 

Notice is hereby given that Attleboro 
Steam and Electric Company ("Attle
boro"), Beverly Gas and Electric Com
pany ("Beverly"), Gloucester Electric 
Company ("Gloucester"), Haverhill Elec
tric Company ("Haverhill"), Maiden 
Electric Company ("Maiden"), North
ampton Electric Lighting Company 
("Northampton"), Southern Berkshire 
Power & Electric Company ("Southern 
Berkshire"), and Weymouth Light and 
Power Company ("Weymouth") (herein
after sometimes collectively referred to 
as "the borrowing companies") and their 
parent company, New England Electric 
Company ("NEES"), a registered holding 
company, have filed a joint declaration 
pursuant to the Public Utility Holding 
Company Act of 1935 ("the act") and 
have designated sections 6 (a), 7, 9" (a), 
10 and 12 (f) thereof and Rules U-23, U -
45 (a) and U-43 (a) thereunder as ap
plicable to the proposed transactions 
which are summarized as follows: 

The borrowing companies propose to 
Issue to NEES, from time to time but 
not later than December 31, 1951, unse
cured promissory notes in the aggregate 
amounts set forth in the following table: 

Company 

Notes 
payable 

to NEES 
at Oct. 
1,1951 

Proposed 
borrow

ings Oct. 
1,1951,to 
Dec. 31, 

195i 

Notes 
payable 

toNEE3 
at Dec. 
31,1951 

Attleboro -- $300,000. 
400,000 
50,000 

150r000 
600,000 
25,000 
50,000 

150,000 

$200,000 
1,575,000 

605,000 
450,000 

1,100,000 
125,000 
805,000 
600,000 

Gloucester 

Maiden 
Northampton 

Total 

$1,175,000 
455,000 
300,000 
600,000 
100,000 
755,000 
350,000 

$300,000. 
400,000 
50,000 

150r000 
600,000 
25,000 
50,000 

150,000 

$200,000 
1,575,000 

605,000 
450,000 

1,100,000 
125,000 
805,000 
600,000 

Gloucester 

Maiden 
Northampton 

Total 3,735,000 1, 625,000 5,260,000 
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Said notes will mature April 1. 1952 
and will bear interest at the prime inter
est rate charged by banks for such notes 
(presently 2%%). Should said prime 
interest rate exceed 2% percent, the 
borrowing company and NEES will file 
an amendment to said declaration which, 
unless the Commission gives notice to the 
contrary, shall become effective five days 
thereafter. The proceeds of the pro
posed notes will be used by the borrow
ing companies for construction and to 
reimburse their treasuries for prior con
struction expenditures and, in the case of 
Attleboro, to pay Its presently outstand
ing debt incurred for construction and 
amounting to $60,000 in notes payable 
to banks and $10,000 representing a non-
interest bearing advance payable to 
NEES. 

The expenses in connection with the 
proposed note issues are estimated not to 
exceed $100 for each declarant company 
or an aggregate of $900 and, according 
to the declaration, no State commission 
or Federal commission, other than this 
Commission, has jurisdiction over the 
proposed note issues. Tbe declarant 
companies request that the Commission's 
order herein become effective forthwith 
upon issuance. 

Notice is further given that any inter
ested person may, not later than Oc
tober 26, 1951, at 5:30 p. m., e. s. t., re
quest in writing that a hearing be held 
on such matter, stating the nature of his 
interest, the reasons for such request 
and the issues of fact or law, i f any, 
raised by said declaration which he de
sires to controvert, or may request that 
he be notified i f the Commission should 
order a hearing thereon. Any such re
quest should be addressed: Secretary, 
Securities and Exchange Commission, 
425 Second Street NW., Washington 25, 
D. C. At any time after October 26, 
1951, said declaration, as filed or as 
amended, may be permitted to become 
effective as provided by Rule U-23 of the 
rules and regulations promulgated under 
said act, or the Commission may exempt 
such transactions as provided in Rule 
Tj-20 (a) and Rule U-100 thereof. 

By the Commission. 
[SEAL] ORVAL L. DUBOIS, 

Secretary. 
[P. R. Doc. 51-12463; Filed, Oct. 17, 1951; 

8:49 a. m.J 

[File No. 70-2721J 
NORTHERN BERKSHIRE GAS Co. ET AL. 

NOTICE OF FILING REQUESTING AUTHORIZA
TION TO ISSUE PROMISSORY NOTES 

OCTOBER 12, 1951. 
I n the matter of Northern Berkshire 

Gas Co., Quincy Electric Light and Power 
Co., and Suburban Gas and Electric Co. 

Notice is hereby given that Northern 
Berkshire Gas Company ("Northern 
Berkshire"), Quincy Electric Light and 
Power Company ("Quincy"), and Sub
urban Gas and Electric Company ("Sub
urban") , subsidiary companies of New 
England Electric System ("NEES"), a 
registered holding company, have filed a 

joint declaration, pursuant to the Public 
Utility Holding Company Act of 1935 
("the act") and have designated sections 
6 (a) and 7 thereof and Rules U-23 and 
U-42 (b) (2) thereunder as applicable to 
the proposed transactions which are 
summarized as follows: 
. Northern Berkshire, Quincy and Sub

urban propose to issue to banks, from 
time to time but not later than December 
31, 1951, unsecured promissory notes in 
the principal amounts of $720,000, $580,-
000 and $1,075,000, respectively. Said 
notes are to be due six months after the 
respective dates thereof and are to bear 
interest at the prime interest rate for 
such notes (presently 2% percent). 
Should said prime interest rate exceed 
2% percent, the borrowing declarant 
company will file an amendment to said 
declaration which, unless the Commis
sion gives notice to the contrary,- shall 
become effective five days thereafter. 
The proceeds of the proposed notes wiJl 
be used by Northern Berkshire, Quincy 
and Suburban to repay notes payable to 
NEES in the amounts of $350,000, $430,-
000, and $375,000, respectively, and the 
balances of $370,000, $150,000 and $700,-
000, respectively, will be used to pay for 
construction costs, the cost of conversion 
to natural gas and to reimburse the treas
ury for prior construction expenditures. 

The declaration states that Northern 
Berkshire and Suburban expect that 
their proposed note indebtedness will be 
paid from tbe proceeds of the sale of 
their gas properties in the latter part of 
1951 or early in 1952 and that Quincy 
does not expect any permanent financ
ing in the immediate future. 

The total expenses in connection with 
the proposed issuance of notes are esti
mated in Ihe declaration not to exceed 
$750 ($250 for each declarant company) 
and i t is stated that no State commission 
or Federal commission, other than this 
Commission, has jurisdiction"bver the 
proposed note issues. The declarant 
companies request that the Commission's 
order herein become effective forthwith 
upon issuance. 

Notice is further given that any in 
terested person may, not later than Oc
tober 26, 1951, at 5:30 p. m., request, in 
writing, that a hearing be held on such 
matter, stating the nature of his interest, 
the reasons for such request and the 
issues of fact or law, i f any, raised by 
said declaration which he desires to con
trovert, or may request that he be 
notified if the Commission should order 
a hearing thereon. Any such request 
should be addressed: Secretary, Securi
ties and Exchange Commission, 425 Sec
ond Street NW., Washington 25, D. C. 
At any time after October 26,1951, said 
declaration, as filed or as amended, may 
be permitted to become effective as pro
vided by Rule U-23 of the rules and 
regulations promulgated under said act, 
or the Commission may exempt such 
transactions as provided in Rule U-20 (a) 
and Rule U-100 thereof. 

By the Commission. 
[SEAL] ORVAL L . DUBOIS, 

Secretary. 
[P. R. Doc. 51-12460; Filed, Oct. 17, 1951[ 

8:48 *. m.) 

[File No. 70-2722) 

GRANITE STATE ELECTRIC CO. 

NOTICE OF FILING REQUESTING AUTHORIZA
TION TO ISSUE PROMISSORY NOTES 

OCTOBER. 12,1951. 
Notice is hereby given that Granite 

State Electric Company ("Granite 
State"), a subsidiary of New England 
Electric System ("NEES"), a registered 
holding company, has filed a declaration 
pursuant to the Public Utility Holding 
Company Act of 1935 ("the act") and 
has designated sections 6 (a) and 7 
thereof and Rules U-23 and U-42 (b) (2) 
thereunder as applicable to the proposed 
transactions which are summarized as 
follows: 

Granite State has outstanding a 2Vi 
percent promissory note in the principal 
amount of $250,000 which is due Novem
ber 15, 1951, and proposes to issue on 
that date io The First National Bank of 
Boston a new $300,000 promissory note 
payable i n six months. Said note will 
bear interest at its prime interest rate 
(present 2% perecent). Should said 
prime interest rate for such note exceed 
2% pereent, Granite State will file an 
amendment to its declaration which, 
unless the Cornmission gives notice to 
the contrary, shall become effective five 
days thereafter. The proceeds of the 
proposed note will be used to pay the 
presently outstanding note and to pay 
for construction expenditures. 

The declaration states that Granite 
State expects that its note indebtedness 
will be financed permanently through the 
issuance of common stock to NEES in 
the latter part of 1951 or early in 1952. 

The total expenses in connection with 
the proposed note issue are estimated 
by Granite State not to exceed $600 and, 
according to counsel for the company, all 
action necessary to make the proposed 
note valid has been taken by and before 
all regulatory bodies, except this Com
mission. Granite State requests that the 
Commission's order herein become effec
tive forthwith upon issuance. 

Notice is further given that'any inter
ested person may, not later than October 
26,1951, at 5:30 p. m„ request in writing 
that a hearing be held on such matter, 
stating the nature of his interest, the 
reasons for such request and the issues 
of fact or law, i f any, raised by said 
declaration which he desires to contro
vert, or may request that he be notified 
i f the Commission should order a hear
ing thereon. Any such request should be 
addressed: Secretary, Securities and 
Exchange Commission, 425 Second 
Street NW., Washington 25, D. C. At 
any time after October 26, 1951, said 
declaration, as filed or as amended, may 
be permitted to become effective as pro
vided by Rule U-23 of the rules and regu
lations promulgated under said act, or 
the Commission may exempt such trans
actions as provided in Rule U-20 (a) and 
Rule U-100 thereof. 

By the Commission. 
[SEAL] ORVAL L. DuBois, 

Secretary. 
[P. R. Doc. 61-12462; Filed, Oct. 17, 1951{ 

8:49 a. m . ] . 
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AUTHORITY: 40 Stat. 411, 55 Stat. 839, Pub. 
Laws 322, 671, 79th Cong., 60 Stat. 50, 925; 50 
U. S. C. and Supp. App. 1, 616; E. O. 9193, 
July 6, 1942, 3 CFR, Cum. Supp., E. O. 9567, 
June 8, 1945, 3 CFR, 1945 Supp., E. O. 9788, 
Oct. 14, 1946, 11 F. R. 11981. 

[Vesting Order 500A-292] 

COPYRIGHTS OF CERTAIN GERMAN 
NATIONALS 

Under the authority of the Trading 
With the Enemy Act, as amended. Ex
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, i t is hereby 
found: 

1. That the persons (including indi
viduals, partnerships, associations, cor
porations or other business organiza
tions) referred to or named in Column 5 
of Exhibit A*set forth below and made a 
part hereof and whose last known ad
dresses are listed in said Exhibit A as 
being in a foreign country (the names 
of which persons are listed (a) in Col
umn 3 of said Exhibit A as the authors 
of the works, the titles of which are listed 
in Column 2, and the copyright numbers, 
if any, of which are listed in Column 1, 
respectively, of said Exhibit A, and/or 
(b) in Column 4 of said Exhibit A as the 
owners of the copyrights, the numbers, 
if any, of which are listed in Column 1, 
and covering works the titles of which 
are listed in Column 2, respectively, of 
said Exhibit A, and/or (c) in Column 5 
of said Exhibit A as others owning or 
claiming interests in such copyrights) 
are residents of, or are organized under 
the laws of, or have their principal places 
of business in, such foreign country and 
are nationals thereof; 

2. That all right, title, interest and 
claim of whatsoever kind or nature, un
der the statutory and common law of 
the United States and of the several 
States thereof, of the persons referred 
to in Column 5 of said Exhibit A, and also 
of all other persons (including individ
uals, partnerships, associations, corpora
tions or other business organizations), 
whether or not named elsewhere in this 
order including said Exhibit A, who are 
residents of, or which are organized 
under the laws of or have their princi
pal places of business in, Germany or 
Japan, and are nationals of such foreign 
countries, in, to and under the following: 

a. The copyrights, if any, described in 
said Exhibit A, 

b. Every copyright, claim of copyright 
and right to copyright in the works de
scribed in said Exhibit A and in every 
issue, edition, publication, republication, 
translation, arrangement, dramatiza
tion and revision thereof, in whole or i n 
part, of whatsoever kind or nature, and 
of all other works designated by the titles 
therein set forth, whether or not filed 
with the Register of Copyrights or other
wise asserted, and whether or not specifi
cally designated by copyright number, 

c. Every license, agreement, privilege, 
power and right of whatsoever nature 
arising under or with respect to the fore
going, 

d. All monies and amounts, and all 
rights to receive monies and amounts, by 

So. 203 9 

way of royalty, share of profits or other 
emolument, accrued or to accrue, 
whether arising pursuant to law, con
tract or otherwise, with respect to the 
foregoing, 

e. All rights of renewal, reversion or 
revesting, if any, in the foregoing, and 

f. All causes of action accrued or to 
accrue at law or in equity with respect to 
the foregoing, including but not limited 
to the rights to sue for and recover all 
damages and profits and to request and 
receive the benefits of all remedies pro
vided by common law or statute for the 
infringement of any copyright or the 
violation of any right or the breach of 
any obligation described in or affecting 
the foregoing, 
is property of, and is property payable 
or held with respect to copyrights or 
rights related thereto in which interests 
are held by, and such property itself 
constitutes interests held therein by, the 
aforesaid nationals of foreign countries. 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, i t being 
deemed necessary in the national in
terest, 

There is hereby vested in the Attorney 
General of the United States the prop
erty described in subparagraph 2 hereof, 
to be held, used, administered, liquidated, 
sold or otherwise dealt with in the in
terest of and for the benefit of the United 
States. 

The term "national" as used herein 
shall have the meaning prescribed in 
section 10 of Executive Order 9193, as 
amended. 

Executed at Washington, D. C, on 
September 27, 1951. 

For the Attorney General. 
[SEAL] HAROLD I. BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

EXHIBIT A 

Column 1 

Copyright 
number 

Column 2 

Title of work 

Column 3 

Names and last 
known national
ities of authors 

Column 4 

Names and last known 
addresses of owners of 
copyrights 

Column fr 

Identified per
sons whose 

Interests are 
being vested 

Unknown Beilstein's Handbuch der 
Organischen Ghemie (all 
volumes published prior 
to 1947). 

Unknown Julius Springer, Berlin, 
Germany, and Springer-
Verlag, Berlin, Germany 
(nationality: German). 

Owners. Beilstein's Handbuch der 
Organischen Ghemie (all 
volumes published prior 
to 1947). 

Julius Springer, Berlin, 
Germany, and Springer-
Verlag, Berlin, Germany 
(nationality: German). 

Owners. 

[F. R. Doc. 51-12523; Filed, Oct. 17, 1951; 9:00 a. m.] 

[Vesting Order 500A-2931 

COPYRIGHTS OF CERTAIN JAPANESE 
NATIONALS 

Under the authority of the Trading 
With the Enemy Act, as amended, Ex
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, i t is hereby 
found: 

1. That the persons (including indi
viduals, partnerships, associations, 
corporations or other business organiza
tions) referred to or named in Column 
5 of Exhibit A set forth below and made 

-a part hereof and whose last known 
addresses are listed in said exhibit A as 
being in a foreign country (the names 
of which persons are listed (a) in Col
umn 3 of said Exhibit A as the authors 
of the works, the titles of which are 
listed In Column 2, and the copyright 
numbers, if any, of which are listed in 
Column 1, respectively, of said Exhibit 
A, and/or (b) in Column 4 of said exhibit 
A as the owners of the copyrights, the 
numbers, i f any, of which are listed in 
Column 1, and covering works the titles 
of which are listed in Column 2, respec
tively, of said Exhibit A, and/or (c) in 
Column 5 of said Exhibit A as others 
owning or claiming interests in such 
copyrights) are residents of, or are or
ganized under the laws of, or have their 
principal ̂ places of business in, such 
foreign country and are nationals 
thereof; 

2. That all right, title. Interest and 
claim of whatsoever kind or nature, un
der the statutory and common law of the 

United States and of the several states 
thereof, of the persons referred to in 
Column 5 of said Exhibit A, and also of 
all other persons (including individuals, 
partnerships, associations, corporations 
or other business organizations), whether 
or not named elsewhere in this Order 
including said Exhibit A, who are resi
dents of, or which are organized under 
the laws of or have their principal places 
of business in, Germany or Japan, and 
are nationals of such foreign countries, 
in, to and under the following: 

a. The copyrights, if any, described in 
said Exhibit A, 

b. Every copyright, claim of copyright 
xand right to copyright in the works de
scribed in said Exhibit A and in every 
issue, edition, publication, republication, 
translation, arrangement, dramatization 
and revision thereof, in whole or in part, 
of whatsoever kind or nature, and of all 

. other works designated by the titles 
therein set forth, whether or not filed 
with the Register of Copyrights or other
wise asserted, and whether or not specifi
cally designated by copyright number, 

c. Every license, agreement, privilege, 
power and right of whatsoever nature 
arising under or with respect to the fore
going. 

d. All.monies and amounts, and all 
rights to receive monies and amounts, by 
way of royalty, share of profits or other 
emolument, accrued or to accrue, wheth
er arising pursuant to law, contract ot 
otherwise, with respect to the foregoing, 

e. All rights of renewal, reversion or 
revesting, if any, in the foregoing, and 
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f. All causes of action accrued or to 
accrue at law or in equity with respect 
to the foregoing, including but not l im
ited to the rights to sue for and recover 
all damages and profits and to request 
and receive the benefits of all remedies 
provided by common law or statute for 
the infringement of any copyright or 
the violation of any right or the breach 
of any obligation described in or affect
ing the foregoing, 
is property of, and is property payable 
or held with respect to copyrights or 
rights related thereto in which interests 
are held by, and such property itself 
constitutes interests held therein by, the 
aforesaid nationals of foreign countries. 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, i t being 

deemed necessary in the national inter
est, 

There is hereby vested in the Attorney 
General of the United States the prop
erty described in subparagraph 2 hereof, 
to be held, used, administered, liquidated, 
sold or otherwise dealt with in the in
terest of and for the benefit of the 
United States. 

The term "national" as used herein 
shall have the meaning prescribed in 
section 10 of Executive Order 9193, as 
amended. 

Executed at Washington, D. C. on 
September 27, 1951. 

Por the Attorney General. 

[SEAL] HAROLD I . BAYNTON, 
Assistant Attorney General, 

Director, Office of Alien Property. 

[Vesting Order 18543] 

DOROTHEA URSULA LEMBKE ET AL. 

I n re: Rights of Dorothea Ursula 
Lembke, et al. under Insurance Con
tracts. Piles Nos. F-28-4207-H-1 and 
H-2.-

Under the authority of the Trading 
With the Enemy Act, as amended. Ex
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, i t is hereby 
found: 

1. That Dorothea Ursula Lembke, 
Wolfgang Lembke and Hanno Lembke, 
whose last known address is Germany, 
are residents of Germany and nationals 
of a designated enemy country (Ger
many) ; 

2. That the children, names unknown, 
of Dorothea Lembke and Walter Adolf 
Otto Lembke, born after July 15, 1938, 
who there is reasonable cause to believe 
are residents of Germany, are nationals 
of a designated enemy country (Ger
many) ; 

3. That the net proceeds due or to be
come due under contracts of insurance 
evidenced by Policies numbered 1021233 
and 1021234 issued by the Occidental 
Life Insurance Company of California, 
Los Angeles, California, to Mrs. Doro
thea Ursula Lembke, and any and all 
other benefits and rights of any kind or 
character whatsoever under or arising 
out of said contracts of insurance ex
cept those of the aforesaid Occidental 
Life Insurance Company of California, 
together with the right to demand, en
force, receive and collect the same is 
property within the United States owned 
or controlled by, payable or deliverable 
to, held on behalf of, or on account of, or 
owing to, or which is evidence of owner
ship or control by, the aforesaid nation
als of a designated enemy country 
(Germany); 

and i t is hereby determined: 
4. That to the extent that the persons 

identified in subparagraph 1 and 2 
hereof are not within a designated 
enemy country, the national interest of 
the United States requires that such per
sons be treated as nationals of a desig
nated enemy country (Germany). 

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, i t being deemed 
necessary in the national interest, 

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and for 
the benefit of the United States. 

The -terms "national" and "designated 
enemy country" as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended. 

Executed at Washington, D. O, on 
October 11, 1951. 

Por the Attorney General. 

[SEAL] HAROLD I. BAYNTON, 
Assistant Attorney General, 

Director, Office of Alien Property. 
[P. R. Doc. 51-12513; Piled, Oct. 17, 1951) 

8:51 a. m.J 

EXHIBIT A 

Column 1 

Copyright 
number 

Column 2 

Title of Work 

Column 3 

Names and last known 
nationalities of authors 

Column 4 . 

Names and last known 
addresses of owners of 

copyrights 

Column 5 

Identified persons whose 
interests are being 

vested 

Unknown - Shina No Yoru 
(China Night). 

China Night 
(Shina No 
Yoru). 

Truly Lulu 

Nobuyuki Takeoka and 
Yaso Saijo, both of 
Japan. 

Gwennie James, San 
Antonio, Tex. 

Gwennie James, San 
Antonio, Tex., and 
Nobuyuki Takeoka, 
of Japan. 

Japan Overseas Music 
Association, 5 Ginza 
Nish i , 2—Chome, 
Tokyo, Japan, and/or 
Nobuyuki Takeoka 
and Yaso Saijo, both 
of Japan. 

Author and owner. 

NobuyukiTakeoka.Yaso 
Saijo,- and Japan Over
seas Music Associa
tion, all of Japan. 

Do. 

E-Unpub. 106247. 

E-Pub. 4S475 

Shina No Yoru 
(China Night). 

China Night 
(Shina No 
Yoru). 

Truly Lulu 

Nobuyuki Takeoka and 
Yaso Saijo, both of 
Japan. 

Gwennie James, San 
Antonio, Tex. 

Gwennie James, San 
Antonio, Tex., and 
Nobuyuki Takeoka, 
of Japan. 

Japan Overseas Music 
Association, 5 Ginza 
Nish i , 2—Chome, 
Tokyo, Japan, and/or 
Nobuyuki Takeoka 
and Yaso Saijo, both 
of Japan. 

Author and owner. 

NobuyukiTakeoka.Yaso 
Saijo,- and Japan Over
seas Music Associa
tion, all of Japan. 

Do. 

E-Unpub. 106247. 

E-Pub. 4S475 

Shina No Yoru 
(China Night). 

China Night 
(Shina No 
Yoru). 

Truly Lulu 

Nobuyuki Takeoka and 
Yaso Saijo, both of 
Japan. 

Gwennie James, San 
Antonio, Tex. 

Gwennie James, San 
Antonio, Tex., and 
Nobuyuki Takeoka, 
of Japan. 

Author and owner. 

NobuyukiTakeoka.Yaso 
Saijo,- and Japan Over
seas Music Associa
tion, all of Japan. 

Do. 

Nobuyuki Takeoka and 
Yaso Saijo, both of 
Japan. 

Gwennie James, San 
Antonio, Tex. 

Gwennie James, San 
Antonio, Tex., and 
Nobuyuki Takeoka, 
of Japan. 

Author and owner. 

NobuyukiTakeoka.Yaso 
Saijo,- and Japan Over
seas Music Associa
tion, all of Japan. 

Do. 

[P. R. Doc. 51-12524; Piled, Oct. 17, 1951; 9;0O a. m.] 

[Vesting Order 18544] 

PETER E. LUDVIOSEN * 

I n re: Estate of Peter E Ludvigsen, 
deceased. File No. D-19-120; E. T. Sec. 
3763. 

Under the authority of the Trading 
With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, i t is hereby 
found: 

1. That Maria Margaretha (Ludewig) 
Asmussen and Hans Jurgen Ludewig, 
whose last known address is Germany, 
are residents of Germany and nationals 
of a designated enemy country (Ger
many) ; 

2. That the property described as fo l - -
lows: All property in the possession or 
custody of or under the control of Bank 
of America National Trust and Savings 
Association, Fresno, California, as trus
tee of the Trust under the Will of Peter 
E. Ludvigsen, deceased, including partic
ularly but not limited to the sum of 
$29,631.18 as of September 28, 1951, to
gether with any and all accruals thereto, 

Is property payable or deliverable to, or 
claimed by, the aforesaid nationals of a 
designated enemy country (Germany) ; 

3. That such property is in the process 
of administration by Bank of America 
National Trust and Savings Association, 
as trustee, acting under the judicial su

pervision of the Superior Court of the 
State of California, in and for the County 
of Fresno. 
and i t is hereby determined: 

4. That to the extent that the persons 
named in subparagraph 1 hereof are not 
within a designated enemy country, the 
national interest of the United States re
quires that such persons be treated as 
nationals of a designated enemy country 
(Germany). 

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, i t being deemed 
necessary in the national interest. 

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, ad
ministered, liquidated, sold or otherwise 
dealt with in the interest of and for the 
benefit of the United States. 

The terms "national" and "designated 
enemy country" as used herein shall have 
the meanings prescribed in section 10 of 
Executive Order 9193, as amended. 

Executed at Washington, D. C, on 
October 11, 1951. 

For the Attorney General. 
. [SEAL] HAROLD I. BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[P. R. Doc. 51-12514; Piled, Oct. 17, 1951? 
8:58 a. m.] 
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[Vesting Order 18545] 

BERTHA RTJTHER 

I n re: Estate of Bertha Ruther, de
ceased. Pile No. D-28-13065; E. T. Sec. 
No. 17183. 

Under the authority of the Trading 
With the Enemy Act, as amended, Exec
utive Order 9193, as amended, and Ex
ecutive Order 9788, and pursuant to law, 
after investigation, i t is hereby found: 

1. That Marie Goesser, Pauline Von 
Ey, Mathilde Buechsenschuetz, Henriette 
Maria Rohleder, Martha Hegemann, 
Anna Pabricius, Paul Roemer, Florenz 
Roemer, Els a Roemer, Grete Mucken-
haupt, Karl Muckenhaupt, Lieselotte 
Muckenhaupt, Mathilde Mueller, Ernst 
Pohl, Martha Gross, Gustav Pohl, and 
Auguste Roemer, whose last known ad
dress is Germany, are residents of Ger
many and nationals of a designated 
enemy country (Germany); 

2. That all right, title, interest and 
claim of any kind or character whatso
ever of the persons identified in subpara
graph 1 hereof, and each of them, in and 
to the estate of Bertha Ruther, deceased, 

is property payable or deliverable to, or 
claimed by, the aforesaid nationals of a 
designated enemy country (Germany); 

3. That such property is in the process 
of administration by John J. Hayes, as 
Administrator, acting under the judicial 
supervision of the Probate Court of 
Suffolk County, Massachusetts; 
and i t is hereby determined: 

4. That to the extent that the persons 
Identified in subparagraph 1 hereof are 
not within a designated enemy country, 
the national interest of the United States 
requires that such persons be treated as 
nationals of a designated enemy country 
(Germany). ' 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, i t being 
deemed necessary in the national inter
est, 

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or. other
wise dealt with in the interest of and 
for the benefit of the United States. 

The terms "national" and "designated 
enemy country" as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C, on 
October 11, 1951. 

For the Attorney General. 
[SEAL] HAROLD I. BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[F. R. Doc. 51-12515; Filed, Oct. 17, 1951; 
8:58 a. m.] 

[Vesting Order 18541] 

FRANCES DRAXLER ET AL. 

I n re: Frances Draxler, et al. v. Joseph 
Kauer, Sr., Executor and Trustee, et al. 
File No. D-28-13059; E. T. Sec. 17180. 

Under the authority of the Trading 
With the Enemy Act, as amended. Exec

utive Order 9193, as amended, and Exec
utive Order 9788, and pursuant to law, 
after investigation, i t is hereby found: 

1. That Mary Findru, also known as 
Mary Yindra (Mrs. Johann Weber) and 
Anton Findru, also known as Anton 
Yindra, whose last known address is 
Germany, are residents of Germany and 
nationals of a designated enemy country 
(Germany); 

2. That the sum of $199.36 deposited 
with Frances W. Kulwiec, as Clerk of 
the Circuit Court of Taylor County, Wis
consin, to the credit of the persons 
named in subparagraph 1 hereof pur
suant to an order of the Circuit Court 
of Taylor County, Wisconsin, dated De
cember 13, 1946, and entered in a pro
ceeding entitled Frances Draxler, et al. 
v. Joseph Kauer, Sr., Executor and 
Trustee of the Estate of Maria Draxler, 
deceased, et al., together with any and 
all accumulations and subject to the 
payment of any lawful fees and disburse
ments of the said Frances W. Kulwiec as 
Clerk of the Circuit Court of Taylor 
County, Wisconsin, is property payable 
or deliverable to, or claimed by the 
aforesaid nationals of a designated en
emy country (Germany); 

3. That such property is in the process 
of administration by the Clerk, Circuit 
Court of Taylor County, Wisconsin, as 
depositary, acting under the judicial 
supervision of the Circuit Court of Tay
lor County, Medford, Wisconsin; 
and i t is hereby determined: 

4. That to the extent that the persons 
named in subparagraph 1 hereof are not 
within a designated enemy country, the 
national interest of the United States 
requires that such persons be treated as 
nationals of a designated enemy coun
try (Germany). 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, i t being 
deemed necessary in the national 
interest. 

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms "national" and "designated 
enemy country" as used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C, on 
October 11, 1951. 

For the Attorney General. 
[SEAL] HAROLD I . BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[F. R. Doc. 51-12511; Filed, Oct. 17, 1951; 
8:57 a. m.J 

[Vesting Order 18542] 

SUYE F0JIHARA ET AL. 

I n re: Rights of Suye Fujihara et al. 
under Insurance Contract. File No. 
D-39-15436-H-1. 

Under the authority of the Trading 
With the Enemy Act, as amended, Ex

ecutive Order 9193, as amended, and Ex
ecutive Order 9788, and pursuant to law, 
after investigation, i t is hereby found: 

1. That Suye Fujihara, whose last 
known address is Japan, is a resident of 
Japan and a national of a designated 
enemy country (Japan); 

2. That the domiciliary personal rep
resentatives, heirs-at-law, next of kin, 
legatees and distributees, names un
known, of Suye Fujihara, who there is 
reasonable cause to believe are residents 
of Japan, are nationals of a designated 
enemy country (Japan); 

3. That the net proceeds due or to be
come due under contract of insurance 
evidenced by Policy No. 603,811 issued by 
the Manufacturers Life Insurance Com
pany, Toronto, Canada, to Tomoyuki 
Fujihara, together with the right to de
mand, receive and collect said net pro
ceeds (including without limitation the 
right to proceed for collection against 
branch offices and legal reserves main
tained in the United States), is property 
within the United States, owned or con
trolled by, payable or deliverable to, held 
on behalf of or on account of, or owing to, 
or which is evidence of ownership or 
control by, the aforesaid nationals of a 
designatedenemy country (Japan); 

and i t is hereby determined: 
4. That to the extent that the person 

named in subparagraph 1 hereof and 
the domiciliary personal representa
tives, heirs-at-law, next-of-kin, legatees 
and distributees, names unknown, of 
Suye Fujihara, are not within a desig
nated enemy country, the national i n 
terest of the United States requires that 
such persons be treated as nationals of 
a designated enemy country (Japan). 

All determinations and all action re
quired by law, including appropriate con
sultation and certification, having been 
made and taken, and, i t being deemed 
necessary in the national interest, 

There is hereby vested in the Attorney 
General of the United States the prop
erty .described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and 
for the benefit of the United States. 

The terms "national" and "designated 
enemy country" as used herein shall have 
the meanings prescribed in section 10 
of Executive Order 9193, as amended. 

Executed at Washington, D. C, on 
October 11, 1951. 

For the Attorney General. 
[SEAL] HAROLD I . BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[F. R. Doc. 51-12512; Filed, Oct. 17, 1951; 
8:57 a. m.] 

[Vesting Order 18546] 

PETER Z I M M E R M A N N 

I n re: Estate of Peter Zimmermann, 
deceased. File No. 017-26855. 

Under the authority of the Trading 
With the Enemy Act, as amended. Ex
ecutive Order 9193, as amended, and 
Executive Order 9788, and pursuant to 
law, after investigation, i t is hereby 
found: 
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1. That the issue and domiciliary per
sonal representatives, heirs, next of kin, 
legatees and distributees, names un
known, of Werner Zimmermann, de
ceased son, who there is reasonable cause 
to believe are residents of Germany, are 
national* of a designated enemy country 
(Germany); 

2. That all right, title, Interest and 
claim of any kind or character what
soever of the . persons identified in 
subparagraph 1 hereof, and each of 
them, in and to the estate of Peter Zim
mermann, deceased, is property payable 
or deliverable to, or claimed by, the 
aforesaid nationals of a designated 
enemy country (Germany); 

3. That such property is in the process 
of administration by the County Treas
urer of Clinton County, Michigan, under 
the judicial supervision of the Probate 
Court of Clinton County, Michigan; 
and it is hereby determined: 

4. That to the extent that the issue 
and domiciliary personal representa
tives, heirs, next of kin, legatees and 
distributees, names unknown, of Werner 
Zimmermann, deceased son, are not 
within a designated enemy country, the 
national interest of the United States 
requires that such persons be treated as 
nationals of a designated enemy country 
(Germany). 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and it being 
deemed necessary in the national in
terest. 

There is hereby vested in the Attorney 
General of the United States the propi-
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in fee interest ©f and 
for the benefit of the United States. 

The terms "national" and "designated 
enemy country" ai} used herein shall 
have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C.,*on 
October 11, 1951. 

For the Attorney General. 
[SEAL] HAROLD I. BAYNTON, 

Assistant Attorney General, 
Director^ Office of Alien Property. 

[P. R. Doc. 51-12516; FUed, Oct. 17, 1951; 
8:58 a. m.] 

[Vesting Order 18547] 

A. G. FUER IN-UND AUSLAENDISCHE WERTE 

In re: Bank account owned by A. G. 
fuer in-und auslaendische Werte. F-
63-10146-A-l. 

Under the authority of the Trading 
With the Enemy Act, as amended. Execu
tive Order 9193, as amended, and Execu
tive Order 9788, and pursuant to law, 
after investigation, it is hereby found: 

1. That the persons whose names and 
last known addresses are set forth below 
are residents of Germany and nationals 
of a designated enemy country (Ger
many) : 

Viktor von Martin, Linswege ueber Ocholt, 
Oldenburg, Germany. 

Professor Or. Alfred von Martin, 8 Heim-
etaettenstrasse, Munich, Germany. 

Hans von Martin, House No. 151%, Hom-
burg am Main, Germany. 

Margarethe Countess von Kirchbach, nee 
von Martin, House "Sonnenblick", Berchtes-
gaden-Schoenau, Germany. 

Elsa Thiel, nee von Martin, Brueggen ueber 
Alfeld, Leine, House No. 74, Germany. 

2. Tbat the personal representatives, 
heirs, next of kin, legatees and dis
tributees of Fritz von Martin, deceased, 
who there is reasonable cause to believe 
are residents of Germany, are nationals 
of a designated enemy country (Ger
many) ; 

3. That A. Q, fuer in-und auslaendische 
Werte is a corporation organized under 
the laws of Switzerland, whose principal 
place of business is located at Schaff-
hausen, Switzerland, and is or, since the 
effective date of Executive Order 8389, as 
amended, has been controlled by or act
ing or purporting to act, directly or in
directly, for the benefit or on behalf of 
the aforesaid Viktor von Martin, Profes
sor Dr. Alfred von Martin, Hans von 
Martin, Margarethe Countess von Kirch-
bach, nee von Martin, Elsa Thiel, nee von 
Martin, and the personal representatives, 
heirs, next of kin, legatees and dis
tributees of Fritz von Martin, deceased, 
and is a national of a designated enemy 
country (Germany); 

4. That the property described as fol
lows: That certain debt or other obliga
tion owing to A. G. fuer in-und auslaen
dische Werte by J. Henry Schroder Bank
ing Corporation, 57 Broadway, New York 
15, New York, arising out of a current 
account entitled A. G. fuer in-und aus
laendische Werte, maintained at the 
aforesaid Bank, and any and all rights 
to demand, enforce and collect the same, 
is property within the United States 
owned or controlled by, payable or de
liverable to, held on behalf of or on ac
count of, or owing to, or which is evi
dence of ownership or control by A. G. 
fuer in-und auslaendische Werte, the 
aforesaid national of a designated enemy 
country (Germany); 

and it is hereby determined: 
5. That A. G. fuer in-und auslaendische 

Werte is controlled by or acting for or 
on behalf of a designated enemy country 
(Germany) or persons within such coun
try and is a national of a designated 
enemy country (Germany); 

6. That to the extent that A. G. fuer 
ln-und auslaendische Werte, the persons 
named in subparagraph 1 hereof and the 
persons referred to in subparagraph 2 
hereof are not within a designated 
enemy country, the national interest of 
the United States requires that such 
persons be treated as nationals of a 
designated enemy country (Germany). 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national in
terest, 

There is hereby vested in the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered, liquidated, sold or other
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms "national" and "designated 
enemy country" as used herein shall 

have the meanings prescribed in section 
10 of Executive Order 9193, as amended. 

Executed at Washington, D. C, on 
October 11, 1951. 

For the Attorney General. 
[SEAL] HAROLD I . BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[F. R. Doc. 51-12517; Piled, Oct. 17, 1951; 
8:58 a. m.] 

[Vesting Order 18548] 

SAWAHEJ FUNATSTT 

In re: Bank account owned by Sawahei 
Funatsu. F-39-7060-E-1. 

Under the authority of the Trading 
With the Enemy Act, as amended, Execu
tive Order 9193, as amended, and Execu
tive Order 9788, and pursuant to law, 
after investigation, It is hereby found: 

1. That Sawahei Funatsu, whose last 
known address is Tamana-gun, Kuma-
moto-ken, Japan, is a resident of Japan 
and a national of a designated enemy 
country (Japan); 

2. That the property described as fol
lows: That certain debt or other obliga
tion owing to Sawahei Funatsu by the 
Bishop National Bank of Hawaii at Hono
lulu, King & Bishop streets, Honolulu, 
T. H., arising out of a Savings Account 
numbered 57223, entitled Sawahei Fun
atsu, maintained with the aforesaid 
Bank, and any and all rights to demand, 
enforce and collect the same, 
is property within the United States 
owned or controlled by, payable or de
liverable to. held on behalf of or on ac
count of, or owing to, or which is evi
dence of. ownership or control by, the 
aforesaid national of a designated enemy 
country (Japan); . 
and it is hereby determined; 

3. That to the extent that the person 
named in subparagraph 1 hereof is not 
within a designated enemy country, the 
national interest of the United States re
quires that such person be treated as a 
national of a designated enemy country 
(Japan)» 

All determinations and all action re
quired by law, including appropriate 
consultation and certification, having 
been made and taken, and, it being 
deemed necessary in the national 
interest, 

There is hereby vested ih the Attorney 
General of the United States the prop
erty described above, to be held, used, 
administered,, liquidated, sold or other
wise dealt with in the interest of and for 
the benefit of the United States. 

The terms "national" and "designated 
enemy country" as used herein shall have 
the meanings prescribed in. section 10 of 
Executive Order 9193, as amended. 

Executed at Washington, D. C, on 
October 11, 1951. 

For the Attorney General. 
[SEAL] HAROLD I . BAYNTON, 

Assistant Attorney General, 
Director, Office of Alien Property. 

[F. R. Doc. 51-12518; Filed, Oct. 17, 19515 
8:59 a. m.J 
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9o wu oU ear gm Immm will IN grates! cu lsads prustmlly 

hnld uad«r l<ass& by tbo i»efcasb ©eeiwolosTl asay **&**ing oi l laesas 

in tho above tsros. ospiror ars r ::IlaquJ^:<it ths land wil" be with-dram 

and no a$w loose* issued. 

The floiMiuflrttjf alio atrip contiguous to tite «feore B^otionad 

potash leases aasy b© Ias#c4 for oil or gat prospecting or 4mm3agnetA 

but ao holes ahall bo drilled :la this strip closar than 99C f o«t to tht 

potash loose boundary Hao. 

If SJV prodKfiiag sells are drlllc-d in tho limit adjacent to tho 

withdrawn sraa, a roviw shall aafo of tht vltiach-mrn to ascertain 

if o i l ar gm drilling «ea be .urisrtalton tb<ap»ia without dang -r to the 

potts* operatic**, H» pr*e»Uy appelated Cmulttm shall continue, 

subject to call by the Laud ^ ^ i m i m ^ ^ ^ M ^ ^ s m h & study, sad the 

affected potash eestjuK§r aust also ograe to euoh drillisg withJui the 

described boxsnderies. 

Ia th© regaining aer̂ aga ia (iteseriptioa} 

the lands will be of fared for oil -: gag looses, taut msg prospecting or 

d^rslopeost shall be dots© ea&r stash r«fiilatory ostrnxrem m will protest, 

to tha grostsst dsgrse possible, tfce son: Is vhioh future oeaa&areisl 

potash aay occur. 'She., oil r^n»«etatiTes of this Oocsaitt^ will prepare sueh 

protective ralas and will presort shea to a mo t̂isg of ths full CesBlttod 

to be held within IS <tays. 

The regulations adopted shall also apply to 

drilling on any existing leases which are located in the potash lease areas. 



New Mexico 
OIL CONSERVATION COMMISSION 

GOVERNOR EDWIN L . M EC H E M 
C H A I R M A N 

L A N D C O M M I S S I O N E R G U Y S H E P A R D 
M E M B E R 

S T A T E GEOLOGIST R. R. S P U R R I E R 
S E C R E T A R Y A N D D I R E C T O R 

P. O. BOX 8 7 1 

SANTA FE. NEW MEXICO 

June 22 - 1951 

M 0 P. A I-T B U M 

To: R. R. Spurrier 

From: George Graham 

SUBJECT: Case 273 

Here are the only copies of the respective transcripts of 
the oil-potash hearings of February 27, 1951, and March 29, 
1951, vhich upon notion vere to be included ir. the record 
of Case 278. I f I remember correctly, you. agreed to have 
these transcripts Duplimatted f o r the convenience of the 
interested parties. I imagine i t w i l l take 75 or 100 copies. 

GS:nr 



Eddy County Gets 
Oil Leasing Rides 

. SANTA FE, April 18 (&)—Spe-
jcial regulations to protect future 
potash mining operations wil l be 
set up lor 21,000 acres of Eddy 

j County land where its been decid
ed to allow oil and gas leasing. 

• Potash and oil spokesmen to
day agreed that oil and gas leases 
should be sold on the 21,000 acres. 
;The leases wil l be gold May 10. 

State Land Commissioner Guy 
Shepard said a committee of two 
oil operators and two potash of
ficials wi l l meet in Carlsbad on 
May 1 to draw up details of a 
casing and cement program. 

The special regulations wil l out
line methods for casing-and ce-

imenting to less the .danger of 
Icrun01ing and cave-ins in future 
potash-mining, of the same land. 

] The committee agreed yester-

San Juan Needs 
Roads - - Mechem 

SANTA FE, Auril 18 OP)—Gov. 
Edw- .i L. Mechem said today that 
San Juan County needs at least 
two roads, one from Aztec to the 
Colorado line and one from 
Bloomfield to Blanco. 

The governor dedicated a new 
courthouse at Aztec yesterday. 
, He declined to say whether he 

wil l recommend such roads to the 
next meeting of the state High
way Commission. 

Mechem said the state Labor 
Commission will meet in his of
fice Friday afternoon to select a 
third member to the commission 

day that the potash and oil in
dustries can operate on the. same' 
land if proper, regulatiostc-are: 
adopted. 

No Lea County land w i l be 
covered by the new rules.. 



NOTE: The description by lota was not used by the 
committee, but I t might be desirable to change 
the attaehed descriptions where lots are involved. 

These seem to be: 

i1 18 S-R 31 E Sec. 18 

•T 19 S-R 30 E See. 7 

T 19 S-R 32 E Sec. 31 

T 21 S-R 2Q E Sec. 3 

T 21 S-R 31 E Sec. 1.. 2. 18 19 

T 22 S-R 31 E Sec. 19 

In T 21 S-R 31 Er the descriptions in sections 

1 and 2 are to Include 16 lots in eaeh section. 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

December 5, 1951 

Mr, Ouy Shepard 
Coran&asioner of Public Lands 
Santa Fe, H. M. 

Dear rip, Shepardt 

Eneloeed la a signed aopgr of Order R-U1 issued hy the Oil 
Conservation Commission la Casa 278t In the Matter of Defining 
Boundariee of Potential Oil Producing Areas ia Bddy and lea 
Counties, Rev Mexico, Within Which Potash Minerals Are Being 
Produoed or Potential Potash Producing leads Axo Looated. 

This order has beea leased to the general welling list of tho 
Oil Conservation (taeadssion. Va are also sending six extra 
copies of the order as released, in oase you need them for 
your raeorde. 

Very truly yours, 

JKinr 
Inel. 

Jason Kellahin, Attorney 



CASING PROGRAM 

10 3/4" hole and set &" casing at top of salt. (300 to 3151) Set 8" casing 

and cement hy Haliburton Method with 40 sax of cement. 

D r i l l 8" hole to pay Horizon and cement 7* casing with 40 sax cement. (Haliburton 

Method). 

To plug wells, keep hole and annular space f i l l e d with mud and spot ten sax 

of cement in each string, 41 above casing shoe. 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , NEW M E X I C D 

October 2, 1951 

P 
h 

Mr. F . O. Davis , President 
Potash Company of America 
Carlsbad, New Mexico 

Dear Sir: 

According to our records, the actual workings of your mine 
\^JJ are embraced within the following described lands: 

T. 19 S, R. 30 E 
S E / 4 section t l 
SW/4 section 26 
SE/4 section 33 
all section 34 
NW/4 section 35 

T . 20 S, R. 30 E 
NE/4 and W/2 section 3 
E / 2 and SW/4 section 4 
E / 2 section 8 
W/2 and NE/4 section 9 
NW/4 section 10 
W/2 section 17 

As this information is needed in connection with drafting of 
regulations for oil and gas exploration and production in potash-
producing areas, we would appreciate it if you would check the descrip
tion and advise us if it is sufficient to embrace actual mining operations. 

Yours very truly, 

JK:bpw Jason Kellahin, Attorney 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A FE, NEW M E X I C O 

October 2, 1951 

D] 

U 

Mr. T . M. Cramer, Vice-president 
U. S. Potash Corporation 
Carlsbad, New Mexico 

Dear Sir: 

According to our records, the actual workings of your mine 
are embraced within the following described lands: 

T.21 S, R.29 E 
SE/4 section 1 
SE/4 section 11 
Al l section 12 
N/2 and SE/4 section 13 
NE/4 section 14 

T. 21 S. R. 30 E 
SW/4 section 7 
NW/4 section 18 

As this information is needed in connection with drafting of 
regulations for oil and gas exploration and production in potash-producing 
areas, we would appreciate it if you would check the description and 
advise us if it is sufficient to embrace actual mining operations. 

Yours very truly, 

JK:bpw Jason Kellahin, Attorney 



CLASS OF SERVICE 

This ts a full-rate 
Telegram or Cable
gram unless its de
ferred character is in
dicated by a suitable 
symbol above or pre-
ceding the address* 

W E S T E R N 
1201 

^ 'SYMBOLS ^ 

W . P . M A R S H A L L , P R E S I D E N T 

DL=Day Letter 

NL=Night Letter 

LT=Int ' l Letter Telegram 

.VLT^In t ' l Victory L t r ^ , 

The riling time shown in the date line on telegrams and day letters is STANDARD TIME at point of origin. Time of receipt is STANDARD T I M E at point of destination 

,LA08 SSB86g^ m OCT 
brCSAe81,PB*€ARLSBAS"iltix 9 535P=»: 

=MR 

23 

JASON KELLAHIN ATTORNEY* 

•NEW Ml XI CO OIL CONSERVATION COMMISSION 

=P0 BOX 871fSANTA FE NMEX-

=Y0UR LETTER OCTOBER SECOND QUARTER SECTIONS MINING ACTIVITY 

TAKING PLACE ON LEASES HELD BY THIS COMPANY SUBSTANTIALLY 

GREATER THAN MENTIONED YOUR LETTER* AIRMAILING YOU L IST 

T0M0RR0W= 

U S POTASH COMPANY CRAMER5 

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 



U N I T E D S T A T E S P O T A S H C O M P A N Y 
I N C O R P O R A T E D 

G E N E R A L O F F I C E S 

SO R O C K E F E L L E R P L A Z A 

N E W YORK ZO. N. Y . 

RES. U. S. PAT. OFF. 

CARLSBAD. NEW MEXICO 

October 10, 1951 

Mr. Jason Kel lah in , Attorney 
New Ifexico O i l Conservation Commission 
P. C. Box 871 

Santa Fe, New J-Sexico 

Dear S i r : 

On October 2 you stated i n your lette r that according to your 

records the actual workings of our mine are embraced i n the follow

ing lands: 

T. 21 S. R. 29E 
SE/4 section 1 
SS/4 section 11 
A l l section 12 
N/2 and SE/4 section 13 
HE/4 section 14 
T. 21 S. R. 30 S 
S¥/4 section 7 
NW/4 section 18 

To this l i s t should be added: 

SWi Section 1 and ST-fi of Section 13, 
Township 21 South, Range 29 East. 

NWi of Section 7 and SWi of Section 18, 
Township 21 South, Range 30 Easto 

In addition to these quarters we wish to c a l l your attention to 

the fact that we have sub-leased part of our State Lease to the Inter

national Minerals and Chemical Corporation i n accordance with arrange

ments on f i l e i n your office. I t is our understanding that the Inter

national Minerals and Chemical Corporation have active mine workings 
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in the NEi, SE4 and SW4 of Section 36, Township 21 South, Range 29 

East, and i n the Z:il of Section 32 i n Township 21 South, Range 30 

East and the l.v.'i of Section 5 i n Township 22 South, Range 30 East. 

This adds 9 quarter sections to the 11 quarter sections mentioned 

i n your l e t t e r . I f you have called upon the International for similar 

information, i t may be that some of the descriptions given above w i l l 

overlap the descriptions given by them. 

Very t r u l y yours, 

U2TITED STATES POTASH COMPANY 

Vice President 

TMC.ng 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C D 

October 2, 1951 

Mr. G. C. Weaver 
Duval Sulphur and Potash Company 
Carlsbad, New Mexico 

Dear Sir: 

According to our records, the actual workings of your mine 
are embraced within the following described lands: 

T . 20 S. R. 30 E 
NE/4 section 35 

As this information is needed in connection with drafting of 
regulations for oil and gas exploration and production in potash-producing 
areas, we would appreciate it if you would check the description and 
advise us if it is sufficient to embrace actual mining operations. 

Yours very truly, 

JK:bpw Jason Kellahin, Attorney 



D U V A X S U L P H U R & P O T A S H C O M P A N Y 
P. O . B O X 5 1 0 

CARLSBAD. NEW MEXICO 

October 5, 1951 

Hr. Jason Kellahin, Attorney 
Hew Mexico C i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear "Ir. Kellahin: 

This w i l l acknowledge receipt of your le t t e r of October 2 
to Mr. 0. C. Vie aver, our Consulting Engineer, i n which you reouest 
a description of the lands embracing our actual mine workings. 

As von have no do-ibt been advised, our potash mine and re
finery are s t i l l i n the construction stage. Under this program, 
we are now sinking two shafts i n the northeast quarter of section 
35, Township 20S, Range 30E. Since our mine development program 
cannot be started u n t i l beta shafts are completed and permanent 
hoisting equipment is installed, we w i l l not be i n a position to 
berrin actual extraction of potash ore under a nine development 
and production program u n t i l the construction nrorran is completed. 

Included i n the "A" area shorn on the potash-area map submit
ted by potash industry representatives at the hearing before the 
Commission on July 10, 1951, are the lands that are held by Duval 
and underlain by proven commercial potash to be mined under our 
planned mining program. This area includes the following: 

Trusting that the fore.going w i l l provide the desired informa
tion, Z remain 

S • Section 22, T20S, R30E 
St Section 23, T20S, R30B 
Section 26, T20S, R30E 
Section 27, T20S, R30E 
m , Section 31'. T20S, R30E 
Nt- Section 35, T20S, R30E 
Section 1, m20S, R30E 
Nt, SVH-, Section 12, T20S, R30E 
N̂ 4, N̂ -SE-1, Section 11, T?0S, R30E 
Section. 6.* T2GS,R33£ 

Very t r u l y yours, 

OIL COKSRVVTINI COMMISSION 
SANTA fv, w:w Mexico. 

VPM.pbl 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

October 2, 1951 

Mr. H. L . Gardner 
International Minerals & Chemical Corporation 
Carlsbad, New Mexico 

Dear Sir: 

According to our records, the actual workings of your mine 
are embraced within the following described lands: 

T. 21 S, R. 29 E 
E / 2 section 36 

T . 21 S, R. 30 E 
All section 31 

T . 22 S, R.29 E 
E / 2 and SW/4 section 1 
N/2 section 12 

T . 22 S, R.30 E 
N/2 and SW/4 section 6 

As this information is needed in connection with drafting of 
regulations for oil and gas exploration and production in potash-producing 
areas, we would appreciate it if you would check the description and 
advise us if it is sufficient to embrace actual mining operations. 

Yours very truly. 

JK:bpw Jason Kellahin, Attorney 



I N T E R N A T I O N A L 

M I N E R A L S & C H E M I C A L C O R P O R A T I O N 

GENERAL OFFICES . 20 NORTH W AC KE R DRIVE . CHICAGO 6 

i iUi/'nPT 0 10r. CARLSBAD, NEW MEXICO 
l \pr\ t U b i !? Jbbi i October 8, 19£l 

New Mexico O i l Conservation Commission 
P. 0 . Box 871 
Santa Fe, New Mexico 

At t en t ion : Mr. Jason Ke l l ah in , Attorney 

Dear Mr. Ke l l ah in : 

We have your l e t t e r of October 2, 1951 i n which the descr ip t ion 
of the lands embracing our actual mining operations i s noted. 

Recent, and current , mining operations and development programs 
w i l l take i n addi t iona l areas. The descr ip t ion o f these areas i s as 
f o l l o w s : 

T. 21 S., R. 29 E. 
SW|, Section 36 

T« 21 S., R« 30 E. 

Wsfih Section 32 

T. 22 S., R. 30 E a 

WfNWf, Section 5 

T. 22 S., R. 29 E. 

SE| fWj , Section 1 

T. 22 S., R. 29 E. 
NW^E|, Section 11 

T. 22 S., R. 29 E. 

NW^W|, Section 23 

Therefore, the lands as l i s t e d i n your l e t t e r of October 2, 19E>1, 
plus the recent addi t iona l lands are as f o l l o w s : 

T. 21 S., R. 29 Eo 

E | , SWf, Section 36' 

P H O S P H A T E • P O T A S H • P L A N T F O O D S • C H E M I C A L S 
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T. 21 S., R. 30 E. 

A l l , Section 31 
W|Wf, Section 32 

T. 22 S., R. 29 Eo 
E | , SW& SE^W^, Section 1 
NWjSEl, Section 11 
NW$W§, Section 23 

T. 22 S., R. 30 Eo • 
Section $ 

N-|, S¥f, Section 6 

¥e trust that the above information w i l l meet your needs. 

Tours very t r u l y , 

INTERNATIONAL MINERALS & CHEMICAL CORP. 

HLGtfm 

cc: Messrs. Q. T. Harley 
C. A. Arend, Jr. 
C. W. Hicks 

File (1) 



POTASH COMPANY O F A M E R I C A 
G E N E R A L SALES O F F I C E S • 5 0 B R O A D W A Y • N E W YORK • N • Y • 
S O U T H E R N SALES O F F I C E • 4 0 8 - 9 C A N D L E R B L D G • A T L A N T A • G A • 

E X E C U T I V E O F F I C E S 

M I N E S A N D R E F I N E R Y 

CARLSBAD-NEW MEXICO 

October 8, 1951 

Mr. Jason Kellahin, Attorney 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Sir: 

In the absence of Mr. F. 0, Davis, to whom your letter of October 2nd 
is addressed, I submit the following description of lands covering the 
area of mine workings and development of our potash deposits 

T. 1 9 S t , R. 30g 
SEA SEA Sec, 20 
S»A SW/U Sec, 21 
SEA Sec. 22 
SffA NWA & SWA Sec, 23 
W/2 and SE/U Sec. 26 
A l l Sec. 27 
A l l Sec« 28 
E/2 E/2 Sec, 29 
E/2 Sec. 32 
A l l Sec. 33 
All Sec. 3k 
A l l Sec. 35 
SffA s e c . 36 

T. 20S., R. 3QE. 
NWA and E/2 Sec. 2 
A l l Sec. 3 
A l l S ec. l i 
A l l Sec. 5 
E/2 and SffA Sec. 6 
NffA and E/2 Sec. 7 



Mr. Jason Kellahin 
Page 2 
October 8, 19 £l 

T. 20 S . , R. 30 E . (cont'd) 

Al l Sec. 8 
W/2 and NE/U Sec. 9 
All Sec. 10 
SWA Sec. 13 
S/2, NW/U, S/2 NEA, NWA NEA Sec. lh 
All Sec. 15 
W/2 Sec. 16 
Al l Sec. 17 
E/2 Sec. 18 
E/2 Sec. 19 
Al l Sec. 20 
NW/U Sec. 21 
N/2 Sec. 22 
N/2 Sec. 23 
NWA Sec. 2h 

T. 20 S. , R. 29 E . 
S/2 Sec. 2k 
All Sec. 23 

I trust this information wi l l serve your needs in connection with drafting 
of regulations for oi l and gas exploration and production in potash-producing 
areas. 

Yours very truly, 

JBC/Lm 



Potash Areas "A" and "B" combined: 

T. 19 S, R.29 E 
Sec. l i , S E / 4 
Sec. 12 S/2 
Sec. 14, all 
Sec. 13, all 
Sec. 23, N/2, 
Sec. 2*4, N/2 

T. 20 S, R.29 E 
Sec. 12, NE/4 S E / 4 and S/2 S E / 4 
Sec. 13, NE/4 and S/2 
Sec. 22, all 
Sec. 23, all 
Sec. 24, all 
Sec. 25, all 
Sec. 26, all 
Sec. 27, all 
Sec. 34, all 
Sec. 35, all 
Sec. 36, all 

T. 21 S, R.29 E 
Sec. 1, all 
Sec. 2, all 
Sec. 3, E / 2 
Sec. 10, E / 2 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, E / 2 
Sec. 23, N/2 
Sec. 24, all 
Sec. 25, all 
Sec. 35, E / 2 
Sec. 36, all 

T . 22 S. R.29 E 
Sec. 1, all 
Sec. 2, all 
Sec. 3, S/2 
Sec. 9, E / 2 
Sec. 10, all 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, all 
Sec. 16, all 
Sec. 17, E / 2 
Sec. 20, E / 2 
Sec. 21, all 
Sec. 22, all 
Sec. 23, aU 
Sec. 24, all 
Sec. 25, all 
Sec. 26, all 
Sec. 27, all 
Sec. 28, all 
Sec. 33, all 
Sec. 34, all 
Sec. 35, all 
Sec. 36, all 
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T. 23 S, R.29 E 
Sec. 1, al l 
Sec. 2, al l 
Sec. 3, all 
Sec. 4. E / 2 
Sec. 9, E / 2 
Sec. 10, all 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, all 
Sec. 22, all 
Sec. 23, all 
Sec. 24, all 
Sec. 25, all 
Sec. 26, all 
Sec. 27, all 
Sec. 34, all 
Sec. 35, all 
Sec. 36, all 

T . 18 S. R.3C E 
Sec. 12, S/2 
Sec. 13, all 
Sec. 14, all 
Sec. 15, S E / ; 
Sec. 21, SE/ < 
Sec. 22, all 
Sec. 23, all 
Sec. 24, all 
Sec. 25, W/ 
Sec. 26, all 
Sec. 27, all 
Sec. 28, all 
Sec. 29, S E / • 
Sec. 32, SW/ I and E / 2 
Sec. 33, all 
Sec. 34, all 
Sec. 35, E/2 

T . 19 S, R.3i E 
Sec. 2, all 
Sec. 3, all 
Sec. 4, al l 
Sec. 5, all 
Sec. 6, SE/-5 
Sec. 7, N E / and S/2 
Sec. 8, all 
Sec. 9, all 
Sec. 10, all 
Sec. 11, all 
Sec. 12, all 
Sec. 13, all 
Sec. 14, all 
Sec. 15, all 
Sec. 16, all 
Sec. 17, all 
Sec. 18, all 
Sec. 19 to 3( Incl. 
Sec. 32 to 3( incl. 

See. 10 to 18, incl. 
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T.20 S, R.30 E 
Sec. I to 36, incl. 

T. 21 S, R.30 E 
Sac. 1 to 11, incl. 
Sec. 12, S/2 
Sec. 13 to 22, incl. 
Sec. 23, N/2 
Sec. 24, N/2 
Sec. 27 to 30, incl. 
Sec. 32 to 34, incl. 
Sec. 35, S/2 

T.22 S, R.30 E 
Sec. 1 to 24, incl. 
Sec. 25, W/2 
Sec. 26 to 35, incl. 
Sec. 36, W/2 

T. 23 S, R. 30 E 
Sec. 1, S/2 
Sec. 2 to 36, incl. 

T.24 S, R.30 E 
Sec. 1, N/2 
Sec. 2, N/2 
Sec. 3, N/2 

T. 19 S, R.32 E 
Sec . 23, S / 2 
Sec. 24 to 27, incl. 
S e c . 28, 5 /2 
S e c . 31, S /2 
Sec . 32, S / 2 
Sec. 33 to 36, incl. 

T . 20 S, R.32 E 
Sec. 1 to 36, incl. 

T . 21 S, R. 32 E 
Sec. 1 to 17, incl. 
Sec. 21 to 27, incl. 
Sec. 35 and 36 

T. 18 S. R.31 E 
Sec. 18, W/2 

T. 19 S, R.31 E 
Sec. 9 and 10 
Sec. 11, W/2 
Sec. 14, W/2 
Sec. 15 to 17, incl. 
Sec. 19 to 22, incl. 
Sec. 23, W/2 
Sec. 25, S/2 
Sec. 26 to 36, incl. 
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T.20 S, R.31 E 
Sec. 1 to 36, incl. 

T.21 S, R.31 E 
Sec. 1, N/2 
Sec. 2, N/2 
Sec. 4, W/2 
Sec. 5 and 6 
Sec. 18, S/2 
Sec. 19, N/2 

T.22 S, R.31 E 
Sec. 4 to 9, ini 
Sec. 17 and 18 
Sec. 19, N/2 

T. 23 S, R.31 E 
Sec. 7, all 
Sec. 8, S/2 
Sec. 16, SW/4 
Sec. 17 to 20, incl. 
Sec. 21, W/2 
Sec. 28 to 33, incl. 

T . 24 S, R. 31 E 
Sec. 4 to 6, incl. 

T . 19 S, R. 33 E 
Sec. 19, al l 
Sec. 30 and 31 

T . 20 S, R. 33 E 
Sec. 5 to 9, incl. 
Sec. 15 to 23, incl. 
Sec. 25 to 36, incl. 

T. 21 S, R.33 E 
Sec. 4 to 9, incl. 
Sec. 16 to 21, incl. 
Sec. 28 to 33, incl. 

T.22 S, R.33 E 
Sec. 4 to 6, incl. 

T . 20 S, R. 34 E 
Sec. 31, al l 

11 



B E F O R E T H E O I L CONSERVATION COMMISSION 
O F THE S T A T E O F NEW MEXICO 

I N THE M A T T E R OF D E F I N I N G BOUNDARIES 
OF P O T E N T I A L O I L PRODUCING A R E A I N 
E D D Y ( & ) L E A COUNTIES, NEW M E X I C O , 
W I T H I N WHICH POTASH MINERALS A R E BEING CASE N O . 278 
PRODUCED OR P O T E N T I A L POTASH PRODUCING ORDER NO. ^ - / / ' 
LANDS A R E L O C A T E D . 

ORDER OF THE COMMISSION 

BY T H E COMMISSION: 

This cause came on f o r hear ing before the O i l Conservat ion 

Commiss ion of New Mex ico , he re ina f t e r r e f e r r e d to as the "Commission, , 

on June 21, 1951, and f o r f u r t h e r hear ing on July 10, 1951, and the C o m m i s s i o n , 

a quorum being present , having considered the tes t imony adduced and the 

exhibits in t roduced i n evidence and arguments presented, and being f u l l y 

advised i n the p r e m i s e s , 

FINDS , (1) That due notice having been given, according to l aw, 

and a l l in teres ted par t i es having appeared, the Commiss ion has j u r i s d i c t i o n 

of th i s cause, and the subject mat te r thereof . 

(2) That an area def in ing potent ia l o i l and gas reserves 

w i t h i n wh ich are p roved and potent ia l potash deposits , and the p romulga t ion 

of ru les and regulat ions f o r the o r d e r l y development o f^o i l and gas resources 

i n such an area known to be product ive of potash is w i t h i n the au thor i ty of 

the Commiss ion f o r the p ro tec t ion of corre la t ive r i g h t s , the p ro m o t io n of 

conservat ion, and the prevent ion of waste. 

IT IS T H E R E F O R E .ORDERED: 

(1) That th i s o rde r shal l be known as THE RULES AND REGULATIONS 

GOVERNING T H E E X P L O R A T I O N AND PRODUCTION OF O I L A N D GAS I N 

C E R T A I N AREAS AND SUB-AREAS HEREIN D E F I N E D AND KNOWN TO 

CONTAIN PROVED AND SEMI-PROVED POTASH M I N E R A L S IN T H E A R E A 

AND SUB-AREAS H E R E I N A F T E R SET O U T . 



O B J E C T I V E 

The object ive of these Rules and Regulations is to prevent 

waste, p ro tec t co r r e l a t i ve r i g h t s , assure m a x i m u m conservat ion o f t h e 

o i l and gas resources of New Mexico and p e r m i t the simultaneous ^economic 

r ecove ry of potash mine ra l s i n the area he re ina f t e r def ined, 

T H E POTASH - O I L AREAS 

(1) These Rules and Regulations are applicable to o i l and gas operations 

and to explora t ion f o r and product ion of o i l and gas i n p roven or potent ia l 

Po tash -Oi l areas he re in defined as " A r e a A " and " A r e a B . " 

(a) The po tash -o i l a rea , represents the area i n var ious par ts of which po t 

min ing operations are now i n p rog re s s , or i n which core tests indicate potent ia l 

potash reserves are located, and is descr ibed as f o l l o w s : 



in 

T IQ S, B . Z Q E , 

Sec. 11 , SE/4 
Sec. 12 S/2 

^3ec. 14, a l l 
Sec. 13, a l l 
Sec. 23, N / 2 , 
Sec. 24, N / 2 

T . 20 S. R .29 E. 
Sec. 12, N E / 4 SE/4 and s/2 SE/4 

13, N E / 4 and S/2 Sec. 
Sec. 22, a l l 
Sec. 23, a l l 
Sec. 24, a l l 
Sec. 25, a l l 
Sec. 26, a l l 
Sec. 27, a l l 
Sec. 34, a l l 
Sec. 35, a l l 
Sec. 36, a l l 

7 

T. 21 S. R. 29 E_ 
Sec. 1, a l l 
Sec. 2, a l l 
Sec. 3, E / 2 
Sec. 10, E / 2 
Sec. 11, a.ll) / 
Sec. 12, a l l 
Sec. 13, a l l 
Sec. 14, a l l 
Sec. 15, E / 2 
Sec. 23, N / 2 
Sec. 24, a l l 
Sec. 25, a l l 
Sec. 35, E / 2 
Sec. 36, a l l 

4 

T . 22 S, R^22LX 
Sec. 1, a l l 
Sec. 2, a l l 
Sec. 3, S/2 
Sec. 9, E / 2 

to /*• Sec. 10, a l l to /*• 

Sec. 11, a l l 
Sec. 12, a l l 
Sec. 13 a l l 
Sec. 14 a l l 
S « c . 15 a l l 
Sec. 16 a l l 
Sec. 17 E / 2 
Sec. 20 E / 2 
Sec. 21 a l l .- 2-5 
Sec. 22 a l l 
Sec. 23 a l l 
Sec. 24 a l l 
Sec. 25 a l l 
Sec. 26 , a l l 
Sec. 27 , a l l 
Sec. 28 , a l l 
Sec. 33 , a l l 1 ~ C 

Sec. 34 , a l l 
Sec. 35 , a l l 
Sec. 36 , a l l 
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T . 23 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 
Sec. 

S, R .29 E 
1, a l l 
2, a l l 
3, a l l 
4, E / 2 
9, E / 2 , 
10, a l l 
11, a l l 
12, a l l 
13, a l l 
14, a l l 
15, a l l 
22, all t c 
23, a l l 
24, a l l 
25, a l l 
26, a l l 
27, a l l 
34, a l l /<• 
35, a l l 
36, a l l 

*7 

T. 18 S. R. 30 E 
Sec. 12, S/2 
Sec. 13, a l l 
Sec. 14, a l l 
Sec. 15, SE/4 
Sec. 21 , SE/4 

a l l t r : 2.V Sec. 22, 
SE/4 
a l l t r : 2.V 

Sec. 23, a l l 
Sec. 24, a l l 
Sec. 25, W / 2 
Sec. 26, all ' -
Sec. 27, a l l 
Sec. 28, a l l 
Sec. 29, SE/4 
Sec. 32, SW/4 and E / 2 
Sec. 33, a l l 
Sec. 34, a l l 

V Sec. 35, E / 2 

T . 19 S, R. 30 E 
Sec. 2, a l l f o *5 
Sec. 3, a l l 
Sec. 4, a l l 
Sec. 5, a l l 
Sec. 6, SE/4 
Sec. 7, N E / 4 and s /2 
Sec. 8, a l l t c 3 -
Sec. 9, a l l Soc. 10-4e-4^T-^ne4. 
Sec. 10, a l l 
Sec. 11, a l l 
Sec. 12, a l l 
Sec. 13, a l l 
Sec. 14, a l l 
Sec. 15, a l l 
Sec. 16, a l l 
Sec. 17, a l l 
Sec. 18, a l l 
Sec. 19 to 30, i n c l . 
Sec. 32 to 36, i n c l . 
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1^20 S, R. 30 E 
Sec. 1 to 36, i n c l . 

Sec. 1 to 11 , i n c l . 
Sec. 12, S/2 
Sec. 13 to 22, i n c l . 
Sec. 23, N / 2 
Sec. 24, N / 2 
S ec .v 27 t<*-^&7-inc 1. fc 
Sec. 32 to 34, i n c l . 
Sec. 35, S/2 

Ti te S. R.2Q F, 
Sec. 1 to 24, i n c l . 
Sec. 25, W/2 
Sec. 26 to 35, i n c l . 
Sec. 36, W / 2 

T . 23 S. R.3.Q-EL 
Sec. 1, S/2 
Sec. 2 to 36, i n c l . 

T . 24 S, R. 30 E 
Sec. 1, N / 2 
Sec. 2, N / 2 
Sec. 3, N / 2 

T . 19 S, R. 32 E 
Sec. 23," s /2 
Sec. 24 to 27, i n c l . 
Sec. 28, S/2 
Sec. 31 , S/2 
Sec. 32, S/2 
Sec. 33 to 36, i n c l . 

T . 20 S. R. 32 E 
Sec. 1 to 36, i n c l . 

T . 21 S, R. 32 E 
Sec. 1 to 17, i n c l . 
Sec. 21 to 27, i n c l . 
Sec. 35 and 36 

T . 18 S. R. 31 E 
Sec. 18, W / 2 

T . 19 S, R . 3 1 E 
Sec. 9 and 10 
Sec. 11, W/Z 
Sec. 14, W/2 
Sec. 15 to 17, i n c l . 
Sec. 19 to 22, i n c l . 
Sec. 23, W/2 
Sec. 25, S/2 
Sec. 26 to 36, i n c l . 
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(b) A r e a "A" represents the area in various parts of which potash 

mining operations are now is progress , and is described as follows: 

T . 19 S, R . 30 E 
l i ^ if, S E / 4 NW/4, E / 2 SW/4 , S/2 N E / 4 , S E / 4 , 
tu.H, S^esTSW/4 NW/4, W/2 SW/4 , 
Mc, \C, Swa-rlO NW/4 NW/4, 
iw.U, N/2 N E / 4 , N E / 4 N W/4 
iic^h, S«trr-t6S/2 NW/4, SW/4 NE/4, W/2 SE/4, SW/4 
c.4.:7, &ei. -a6 S/2 NE/4, SE/4 NW/4, NE/4 SW/4, S/2 SW/4, SE/4, 
iu,l?,SwfWSE/4 SE/4, <z 

&c.-33Sei. £8 S E / 4 NW/4 , N E / 4 N E / 4 , S/2 N E / 4 , E / 2 SW/4 , S E / 4 

Sec . 34, A l l 
i i 6 , i y N W / 4 , W/2 N E / 4 , NW/4 S E / 4 , N/2 SW/4 , SW/4 SW/4 

T . 20 S, R . 30 E 
X-t W/2 NW/4, NW/4 SW/4 , 
-42c ;, S « « T - ^ - N / 2 , SW/4 , N/2 S E / 4 , SW/4 S E / 4 , 

H E / 2 , S W / 4 , E / 2 NW/4, SW/4 NW/4 
^ c , i - S « f r = f S E / 4 N E / 4 , E / 2 S E / 4 , SW/4 S E / 4 , S E / 4 SW/4 , 
^ . - / i S E / 4 S E / 4 , 

M e t , &*e?=FE/2 , E / 2 NW/4 , E / 2 SW/4 , SW/4 SW/4 , 
&s*i=8-N/2, SW/4 ,N/2 S E / 4 , SW/4 S E / 4 , 

^ , 1 0 , - S S e ^ NW/4, W/2 N E / 4 , NW/4 S E / 4 , N/2 SW/4 , 
/ 4 &3K=I8 N/2 NW/4, NW/4 N E / 4 , 
17, SwFC==ro W/2 , N/2 N E / 4 , SW/4 N E / 4 , W/2 S E / 4 , 

SBe=¥T E / 2 N E / 4 , E / 2 S E / 4 
^ J ? , S*e==« N E / 4 N E / 4 

19 N/2 NW/4, NW/4 N E / 4 
Seer: ! < r < ! SO SW/4 SW/4 

-25-SE/4 SW/4 , S/2 S E / 4 
ife ^ S w r - S 6 E / 2 NW/4 , N E / 4 , N/2 S E / 4 , N E / 4 SW/4 , 

S t u »S W/2 NW/4, NW/4 SW/4 

T . 21 S, R . 29 E 
*iic>, S E / 4 , S/2 N E / 4 , S E / 4 NW/4, N E / 4 SW/4 , S/2 S W / 4 , 
^<..' , S r o = l - S E / 4 S E / 4 

S f i f f ^ N E / 4 N E / 4 , S/2 N E / 4 , S E / 4 NW/4 , E / 2 SW/4 , S E / 4 , 

Sec. 12, A l l 
i . . H / N / 2 , S E / 4 , N/2 SW/4 , S E / 4 SW/4 
AV. / ^ / S t 3 = ± a . E / 2 NW/4, N E / 4 , N E / 4 SW/4 , N/2 S E / 4 , 
^ ^ f y r - + 4 N E / 4 NW/4, N/2 N E / 4 , 

4^ x«;S*c5=#4-SE/4 SW/4 , S/2 S E / 4 , 
i u . H j & e t r r t t E / 2 NW/4, E / 2 SW/4 , E / 2 , 

See. 36 

T . 22 S, R . 29 E 
E / 2 NW/4, SW/4 N W / ^ S W M , E / 2 , 

i u , a, See. 1 S E / 4 N E / 4 , E / 2 S E / 4 , 
•w , il, Sssr -Z E / 2 N E / 4 , N E / 4 S E / 4 
U . ia Swiv -U-N/2, N/2 SW/4 , N/2 S E / 4 

T . 21 S, R . 30 E . 
^ , , 6 , SW/4 NW/4, W/2 SW/4 

S « = « S NW/4 NW/4, S/2 NW/4, SW/4 N E / 4 , SW/4 ,W/2 S E / 4 
i - v ; ? . r.n. TTTW.'I. W/2 N E / 4 , N/2 SW/4 , SW/4 SW/4 , NW/4 S E / 4 , 
-ti«r. ikw-MI NW/4 NW/4, 

&»m i 19— 
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- W . H S W / 4 S W / 4 
r -fl U I!". 29 

^ . 3 f l , S / 2 S W / 4 , S / 2 S E / 4 
flCL. iO" 
Sec. 31, A l l 

i i ^ < 3 ^ W / 2 N W / 4 , W/2 SW/4 

T . 22 S, R. 30 E 
Ju^,*. W/2 N W / 4 , N W / 4 SW/4 , 
. ^ . f r , S « S = S - N / 2 , SW/4, N / 2 SE/4,SW/4 SE/4 
J L O - I J Se-L. 6 N / 2 N W / 4 , SW/4 N W / 4 , N W / 4 N E / 4 , N W / 4 SW/4 

S r r , 7. 

(c) A r e a " B " i s defined as that area i n which core tests indicate 

potent ia l potash rese rves , and includes the en t i re po tash -o i l area as 

descr ibed under "The Potash- -Oi l A r e a s " Sec. (1) (a) , of th is o r d e r , 

except and excluding lands defined and descr ibed as area " A " i n "The 

Po tash -Oi l A r e a s , " Sec. (1) (b) of th is o r d e r . 

(2) A r e a " A " and " B " as hereinabove def ined, may be contracted 

or expanded by the Commiss ion f r o m t i m e to t i m e as c i rcumstances or 

conditions may war r an t , a f t e r due notice and hear ing . 

i 

I I I 

E X P L O R A T I O N OF AREAS 

(1) A r e a " A " 

(a) D r i l l i n g of o i l and gas exp lo ra to ry tes t we l l s sha l l not be 
p e r m i t t e d i n A r e a " A " except upon leases outstanding as of 
the ef fec t ive date of these regula t ions , p rov ided , that o i l 
and gas exp lo ra to ry test we l l s sha l l not be d r i l l e d through 
any open potash mines o r w i t h i n 1320* feet thereof unless 
agreed to i n w r i t i n g by the potash lessee invo lved . 

(b) Any o i l or gas leases hereaf te r issued f o r lands w i t h i n 
A r e a " A I 1 sha l l be subject to these regula t ions . 



(c) A l l f u tu r e d r i l l i n g of o i l and gas exp lo ra to ry test we l l s 
i n A r e a " A " , shal l be f u r t h e r subject to these rules and 
regula t ions . 

(d) Where oil and gas wel l s are i n p roduc t ion i n A r e a " A " , no 
potash mine opening shal l be d r i v e n to w i t h i n less than 100 
feet of such we l l s so that p ro t ec t ion of both we l l s and mine 
can be affsarded. 

(e) Proposals to uni t ize w i t h respect to land w i t h i n A r e a " A " as h e r e i n 
defined and descr ibed w i l l be considered on t h e i r m e r i t s . 

(2) A r e a " B " 

(a) O i l and gas exp lora to ry tes t we l l s may be d r i l l e d i n area 
" B " i n accordance w i t h these ru les and regula t ions . 

(3) Upon the d i scovery hereaf te r of o i l and gas i n Areas " A " or 
" B " the O i l Conservat ion Commiss ion sha l l promulgate f i e l d or 
pool ru les f o r the af fected area a f t e r due notice and hear ing . 

(4) Nothing h e r e i n s h a l be construed to prevent un i t i za t ion agreements 
invo lv ing lands i n Areas " A " o r " B " , or both . 

rv 

D R I L L I N G AND CASING PROGRAM 

(1) F o r the purpose of the regulat ions and the d r i l l i n g of o i l and gas 

exp lo ra to ry test w e l l s , shallow and deep zones are defined as 
f o l l o w s : 

(a) The shal low zone shal l include a l l f o rma t ions above 
the base of the Delaware sand or above a depth of 5000 
feet , whichever is the l e sse r . 

(b) The deep zone shal l include a l l format ions below the base 
of the Delaware sand o r below a depth of 5000 fee t , whichever 
is the l e s se r . 

(2) Surface Casing S t r ing : 

(a) A surface casing s t r i ng of new, second-hand o r recondi t ioned 
pipe shal l be set i n the "Red Bed" sect ion of the basal- Rus t l e r 
f o r m a t i o n immed ia t e ly above the salt sect ion, or i n the anhydri te 
at the top of the sal t sect ion, as de te rmined nec essary by the 
r egu la to ry representat ive approving the d r i l l i n g operat ions , and 
shal l be cemented w i t h not less than one hundred and f i f t y percent 

_ (15ffi) of calculated volume necessary to c i r cu la te cement to the 
ground sur face . 

(b) Cement shal l be al lowed to stand a m i n i m u m of twelve (12) 
hours under p ressure and a t o t a l of t w e n t y - f o u r (24) hours 
before d r i l l i n g the plug or i n i t i a t i n g tes t s . 

(c) Casing and water shu t -of f tests shal l be made both before and 
a f t e r d r i l l i n g the p lug and below the casing seat, as f o l l o w s : 

(i) If rotary tools are used, the mud shall be displaced 
with water and a hydraulic —-^j^-^y •if--/-^^ojsH. 



pressure of six hundred (600) pounds per 
square inch shall be applied. I f a drop 
of one hundred (100) pounds 'per square 
inch or more should occur within t h i r t y 
(30) minutes, corrective measure shall be 
applied. 

( i i ) I f cable tools are used, the mud shall be 
bailed from the hole and i f the hole does 
not remain dry for a period of one hour, 
corrective measures shall be applied. 

(d) The above requirements for the surface casing 
string shall be applicable to both the shallow 
and deep zones. 

(3) Salt Protection String: 

(a) A salt protection string of new, second-hand or 
reconditioned pipe shall be set not less than 
one hundred (100) feet nor more than tiro hundred 
(200) feet below the base of the salt section. 

(b) The salt protection string shall be cemented 
as follows: 

( i ) For wells d r i l l e d to the shallow zone, the 
string may be cemented with a nominal volume 
of cement for testing purposes only. I f 
the exploratory test well is completed as 
a productive well, the string shall be 
recemented with sufficient cement to f i l l 
the annular space back of the pipe from 
the top of the f i r s t cementing to the 
surface or to the bottom of the cellar, 
or may be cut and pulled i f the production 
string is cemented to the surface as 
provided in sub-section IV (5), (a), ( i ) 
below. 

( i i ) For wells d r i l l e d to the deep zone, the 
string must be cemented with sufficient 
cement to f i l l the annular space back of 
the pipe from the casing seat to the surface 
or to the bottom of the cellar. 

(c) I f the cement f a i l s to reach the surface or the 
bottom of the cellar, where required, the top of 
the cement shall be located by a temperature or 
gamma ray survey and additional cementing shall 
be done u n t i l the cement is brought to the point 
required. 

(d) The f l u i d used to mix with the cement shall be 
saturated with the salts common to the zones 
penetrated and with three percent (3%) of 
calcium Chloride by weight of cement. 

(e) Centralizers shall be spaced on at least every 
one hundred f i f t y ( I 5 0 ) f e e t of the salt 
protection string below the surface casing 
string. 

( f ) Cement shall be allowed to stand a minimum of 
twelve (12) hours under pressure and a t o t a l of 
twenty-four (24) hours before d r i l l i n g the plug 
or i n i t i a t i n g tests. 
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(g) Casing tests shall be made both before and 
after d r i l l i n g the plug and below the casing 
seat, as follows: 

( i ) I f rotary tools are used, the mud shall 
be displaced with water and a hydraulic 
pressure of one thousand (1000) pounds 
per square inch shall be applied. I f a 
drop of one hundred (100) pounds per 
square inch or more should occur within 
t h i r t y (30) minutes, corrective measure 
shall be applied. 

( i i ) I f cable tools are used, the mud shall 
be bailed from the hole and i f the hole 
does not remain dry for a period of one 
homy, corrective measures shall be applied. 

(h) The above requirements for the salt protection 
string shall be applicable to both the shallow 
and deep zones except for sub-section IV (3), 
(b), ( i ) and ( i i ) above. 

0+) Intermediate String: 

(a) In the d r i l l i n g of o i l and gas exploratory test 
wells to the deep zone an intermediate string 
shall be set at sufficient depth to case-off 
a l l formations in the shallow zone and shall be 
cemented with sufficient cement to f i l l the 
annular space back of the pipe from the casing 
seat to the surface or to the bottom of the 
cellar. 

(b) Cementing procedures and casing tests for the 
intermediate string shall be the same as pro
vided under sub-sections IV (3), (c), ( f ) and (g) 
for the salt protection string. 

(5) Production String: 

(a) A production string shall be set on top or 
through the o i l or gas pay zone and shall be 
cemented as follows: 

( i ) For wells d r i l l e d to the shallow zone 
the production string shall be cemented 
to the surface i f the salt protection 
string was cemented only with a nominal 
volume for testing purposes, i n which 
case the salt protection string can be 
cut and pulled before the production 
string is cemented; provided, that i f 
the salt protection string was cemented 
to the surface, the production string 
shall be cemented with a volume adequate 
to protect the pay zone and the casing 
above such zone. 

( i i ) For wells d r i l l e d to the deep zone the 
production string shall be cemented with 
a volume adequate to protect the pay zone 
and the casing above such zone; provided 
that i f no intermediate string shall 
have been run and cemented to the surface, 
the production string shall be cemented 
to the surface. 

(b) Cementing procedures and casing tests for the 
production string shall be the same as provided 
under sub-sections IV (3) (c), ( f ) and (g) for 
the salt protection string. 
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V 

DRILLING FLUID FOR SALT SECTION 

The f l u i d used while d r i l l i n g the salt section shall consist of 
water to which has been added sufficient salts of a character common to the 
zone penetrated to completely saturate the mixture. Other admixtures may be 
added to the f l u i d by the^aperyator in overcoming any specific problem. This 
requirement is specificalJ^r^boprevent enlarged d r i l l holes. 

3 
PLUGGING AND ABANDONMENT OF If JELLS 

A l l wells heretofor and hereafter d r i l l e d within Areas "A" and 
"B" shall be plugged in a manner that w i l l provide a solid cement plug 
through the salt section and prevent liquids or gases from entering the hole 
above or below the salt section, 

V I I 

LOCATIONS FOR TEST WELLS 

Before d r i l l i n g for o i l or gas on lads in Areas "A" or "B", 
a map or plat showing the locatio^P^fy jthg proposed well shall be prepared 
by the well operator and copy semTTto the potash lessee involved, i f axi j .U^f /;' l"j 

ffr'Xf. no objection to the location orYhe proposed well is made by the potash 
lessee within ten days, a d r i l l i n g permit may be Issued and the work may 
proceed. I f , however, the location of the proposed well is objected to by 
the potash lessee on the grounds that the location of the well is not in 
accordance with^ ̂ e^foregqijig regulations, the potash lessee may f i l e a 
written objection^for consideration and decision by the Oil Conservation 
Commission. 

V I I I 

INSPECTION OF DRILLING AND MINING OPERATIONS 

A representative of the potash lessee may be present during 
d r i l l i n g , cementing, casing and plugging of a l l o i l or gas wells on his 
lease to observe conformance with these regulations. Likewise, a represen
tative of the o i l and gas lessee may inspect mine workings on his lease to ob
serve conformance with these regulations. 

IX 

FILING OF WELL AND MINE SURVEYS 

Each o i l and gas lessee shall furnish not later than January 31st 
of each year to the Oil Conservation Commission and to the potash lessees 
involved, certified directional surveys from the surface to a point below the 
lowest known potash-bearing horizon for each o i l or gas well d r i l l e d in Area 
WA" during the preceding calendar year. Each potash lessee shall furnish not 
later than January 31st of each year to the Oil Conservation Commission and to 
each o i l and gas lessee involved, certified plat of survey of the location of 
open mine workings underlying outstanding o i l and gas leases. 

X 

APPLICABILITY OF STATEWIDE RULES AND REGULATIONS 

A l l general statewide rules and regulations of the Oil Conservation 
Commission go\rerning the development, operation and production of o i l and gas 
in the State of New Mexico not inconsistent or in conflict herewith, are hereby 
adopted and made applicable to the areas described herein. 
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XI 

ADOPTION 

The foregoing Pules and Regulations are hereby adopted by the 

Oil Conservation Commission and adopted, r a t i f i e d and confirmed by the 

Commissioner of Public Lands of the State of New Mexico this day of 
'A \v.,. <•'••• ' 
Ŝ kember,"' 1951. 

DONE at Santa Fe, New Mexico, this day of September, 1951. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

Edwin L. Mechem, Chairman 

Guy Shepard, Member 

R. P. Spurrier, Secretary 

Guy Shepard 
Commissioner of Public Lands 



May 27, 1955 

Mr. Fred Moxey 
N. K. Oil and Oas Association 
Box 1291 

ROSWELL, NEW MEXICO 

Dear Fred: 

Enclosed you will find Land Coiamissioner Guy Shepard »s 
original application in Caae 278, which you requested 
in our telephone conversation of this date. 

Very truly yours, 

WBMtnr 
W. B. Macey 
Secretary - Director 



GOVERNOR JOHN F . SIMMS 
CHAIRMAN 

New Mexico 
i AND roMMTss,™™ r s WA, OIL CONSERVATION COMMISSION 
LAND COMMISSIONER E. S. WALKER STATE GEOLOGIST W. B . MACEY 

MEMBER SECRETARY - DIRECTOR 

P. O. Box 871 
SANTA F E . NEW MEXICO 

May 20, 1955 

Re: Case 278 

Dear Pete, 

Dub Girand has request us to t r a n s f e r the case f i l e on the above-
captioned case to the Hobbs O f f i c e so that he may have access to i t . Please 
keep t r a c k of the contents and r e t u r n i t when Dub is f in i shed w i t h i t . 

B i l l 



.-ay 13, 1951 

r . Esmxy Carper 
Chairaan - vil-Potaah Coeamittee 
^iiite 200 - Carper Building 
Artesia, New Mexico 

Laar Sirs 

Attached, hereto, you will find the ecra&ttee report covering "Casing 
and Cementing programs for o i l and gas test wells is the "Defined Areas11 

in Eddy County, Nev Mexico-. 

ihe suggestions set forth in this casing proves must, of necessity, be 
confined to an area closely surrounding the present workings of the 
potash cocpagiieg due to the Cactaittee having no specific knowledge of 
what has been designated as the defined Area** Geological conditions 
change so rapidly to tbs south and east cf the area new being mined 
that this program will necessarily have to be changed to suit the 
changing conditions encountered ir- the drilling ef wells as they extern 
into the Delaware Basin* 

Trie Advisory Committee consisted of th© following members: 

Kr* a, L. Boss 
Hr. George Gray 
Kr* Harve Kayfield 
Mr* Raymond Lamb 
Mr. Gil Griswold 
Hr. A. Sherwood 
Hr. George Cannon 
Kr. 3, E, Hiil 

Quif Oil Corporation 
Sinclair Oil and Gas Ccespany 
Hag&olia Petroleum Company 
Wilson Oil Company 
Hew Mexico Oil and Gas Association 
Shell Oil (ksapaay 
'jumble Uil and iief ining Jaapsny 
i-dchardson and ^ass 

itespecti'ully sutaitted, 

Glenn Eteley - Ohalxmfc 

QGb/nw, 

cci Mr* a* fe* Spurrier 
r . J . w. House 



CASING AND CEMENTING PROGRAMS FOR 

OIL AND GAS TEST WELLS IN THE "DEFINED AREAS" IN EDDY COUNTY, NEW MEXICO 

1. Surface Casing String 

In order to protect the fresh water supply, the surface casing 
the 

string shall be set i n the "Red Bed" section of/basal Russler formation im

mediately above the top of the salt section and shall be cemented back to 

the ground surface or to the bottom of the cellar. 

The surface string may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a m i l l test of not less than 600 pounds 

per square inch; second-hand and re-conditioned pipe shall be re-tested to 

600 pounds per square inch before being run. 

Sufficient cement shall be used to f i l l the annular space back of 

the pipe from the casing point to the surface of the ground or to the bottom 

of the cellar. Cement shall be allowed to stand a minimum of twelve (12) 

hours under pressure and a t o t a l of twenty-four (24) hours before d r i l l i n g 

the plug or i n i t i a t i n g tests. 

Tests of casing shall vary with d r i l l i n g method. I f rotary is used, 

the mud shall be displaced with water or with the proposed saturated water 

solution and a hydraulic pressure of six hundred (600) pounds per square inch 

shall be applied. I f a drop of one hundred (100) pounds per square inch or 

more should occur within 30 minutes, corrective measures shall be applied. I f 

cable tools are used, the mud shall be bailed from the hole and i f the hole 

does not remain dry for a period of one hour, corrective measures shall be 

applied. 
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2. Salt Protection String 

The salt protection string shall be set at least one hundred (100) 

feet and not more than two hundred (200) feet below the base of the salt 

section. This string may consist of new, second-hand or re-conditioned pipe. 

New pipe shall have received a m i l l test of not less than 1000 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 1000 

pounds per square inch before being run. 

Centralizers shall be used on at least every t h i r d joint below sur

face casing. 

Sufficient cement shall be used to f i l l the annular space back of 

the pipe from the casing point to the surface of the ground or to the bottom 

of the cellar. (The water used to mix with the cement shall be saturated 

with the salts common to the zones penetrated.) Cement shall be allowed to 

stand a minimum of twelve (12) hours under pressure and a tota l of twenty-

four (24) hours before d r i l l i n g the plug or i n i t i a t i n g tests. I f the cement 

f a i l s to reach the surface, the salt protection casing shall be perforated 

just above the top of the cement and additional cement jobs, done u n t i l cement 

is brought to the surface. One or more temperature or gamma ray surveys sup

porting complete cementation shall be f i l e d with the Oil Conservation Com

mission. 

Tests of casing shall vary with the d r i l l i n g method. I f rotary is 

used, the mud shall be displaced with water and a hydraulic pressure of 1000 

pounds per square inch shall be applied. I f a drop of 100 pounds per square 

inch or more should occur within 30 minutes, corrective measures shall be 

applied. I f cable tools are used, the mud shall be bailed from the hole and 

i f the hole does not remain dry for a period of one hour, corrective measures 

shall be applied. 
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3. Intermediate String 

This s t r i n g may be a d r i l l i n g protection s t r i n g f o r deep d r i l l i n g 

objectives or may be an o i l s t r i n g f o r testing medium depth zones. 

a. I f a d r i l l i n g protection s t r i n g , the casing s h a l l be cemented 

with a s u f f i c i e n t volume of cement amply to protect t h i s casing 

and a l l shallow pay zones above the casing shoe, and i n every 

instance t h i s s t r i n g s h a l l be cemented from a point one thous

and (1000) feet below the s a l t s t r i n g back t o the surface. One 

or more temperature or gamma ray surveys supporting complete 

cementation sh a l l be f i l e d w ith the O i l Conservation Commission. 

b. I f an o i l s t r i n g i n te s t i n g medium depth zones, the casing may 

be cemented with a nominal cement volume f o r t e s t i n g purposes 

only, and i f commercially productive, the s t r i n g must be re-

cemented by c i r c u l a t i n g cement from the top of the o r i g i n a l 

cement job to the surface. One or more temperature or gamma 

ray surveys supporting complete cementation sh a l l be f i l e d with 

the O i l Conservation Commission. 

4. O i l or Production String (Deep Wells) 

This s t r i n g s h a l l be set on top or through the pay zone and cemented 

with a volume adequate to protect the pay zone and the casing above such zone, 

provided however, i f no intermediate d r i l l i n g casing sh a l l have been run and 

commercial production obtained, that s t r i n g s h a l l be cemented to the surface 

or as provided by 3-a above. 

5. D r i l l i n g F l uid f o r Salt Section 

This f l u i d shall consist of water to which has been added s u f f i c i e n t 



-4-

salts of a character common to the zone penetrated to completely saturate the 

mixture. Other admixtures may be added to the system by the operator i n over

coming any specific problem. This requirement i s s p e c i f i c a l l y inserted i n 

order to prevent enlarged d r i l l holes. 



PROPOSED 

RULES AND REGULATIONS GOVERNING EXPLORATION FOR 
THE EXTRACTION OF OIL, GAS AND POTASH MINERALS ON</ 
NEW MEXICO S-T̂ A-TE LANDS INCLUDED IN PROVEN OR 
POTENTIAL POTASH PRODUCTION AREAS. 

o 

T h e o b j e c t i v e of t h e s e r u l e s and r e g u l a t i o n s i s to a s s u r e 

m a x i m u m c o n s e r v a t i o n and e c o n o m i c r e c o v e r y of o i l , gas 

and p o t a s h m i n e r a l s . 

/S^Wi srt ictus 
~fT. These regulations are applicable to the potash areas as herein 

defined as: "Area "A" and Area "B». 

Area "A" is hereby defined as follows: 

19S-30E - Sections S l /2 3, all 4, 5, E l/2 and 5 l /2 SW 1/4 6, a l 7, 8, 9, 

10, W 1/2 and W l/2 E l/2 11, W l/2 and W l/2 E l /2 14, all 15 to 18 

incl. SE 1/4 20, S l /2 21, a l 22, 23, all 25 to 29 incl. all 32 to 36 

incl. - \ 

205-29E - Sections E l/2 SE 1/4 12, i 

20S-30E Sections - all iec. 1 to 27 incl. , all 34, 35, 36 

20S-31E Sections all 19, 20, 29, 30, 31, 32. 

21S-29E Sections AU1, 2, E 1/2 10, all U, 12, 13, 14 E 1/2 15, all 24 

E 1/2 35, all 36. 

21S-30E - Sections all 4 to 9 incl. all 16 to 19 incl. , all 31 

22S-29E - Sections all 1, 2, S l/2 3, all 10 to 15 incl. , all 22, 23, 24. 

22S-30E - Sections all 6, 7, 18 19 

1 
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Arta "B" is hereby defined as follows: 

183-SOE Sections S l/2 12, all 13, 14, SE l/4 15, SE l/4 21, aU 22, 23, 24, 

W 1/2 25, all 26, 27, 28, E l/2 29, S l /2 and NE l/4 32, all 33, 

34, W 1/2 35. 

18S-31E Sections W 1/2 18. 

19S-29E Sections S E l/4 11, S l /2 12, all 13, 14, N 1/2 23, N l /2 24. 

19S-30E Sections all 2, N 1/2 3, E l / 2 NE l/4 and E 1/2 SE l/4 1, d l 12, 

13, E 1/2 NE 1/4 and E 1/2SE 1/4 14, all 24. 

19S-31E Sections all 9, 10, W l/2 11, W l/2 14, all 15, 16, 17, all 19, 20, 

21, 22, W 1/2 23, 3 l/2 25, aU 26 to 36 incl. 

19S-32E Sections S 1/2 23, all 24 to 27 inc l . , S l /2 of 28, 3 1/2 31, S l /2 32, 

all 33 to 36 incl. 

19S-33E Sections all 19, 30, 31 

20S-29E Sections NE l/4 and S l/2 13, all 22 to 27 incl. , all 34, 35, 36. 

20S-30E Sections all 28 to 33 Incl. 

20S-31E Sections all 1 to 18 incl . , all 21 to 28 inc l . , all 33 to 36 incl. 

20S-32E Sections all 1 to 36 incl. 

20S-33E Sections all 5 to 9 incl. , all 15 to 23 incl. all 25 to 36 ind. 

20S-34E Sections all 31. 

21S-29E Sections E l / 2 3, all 25. 

21S-30E Sections all 1, 2, 3, all 10, U, S l /2 12, all 13, 14, 15, all 20, 21, 22, 

N 1/2 23, N 1/2 24, all 27 to 30 incl . , 32 to 34 incl. , S l/Z 35. 

21S-31E Sections N l/2 1. N 1/2 2, N 1/2 3, NE 1/4 and W l/2 4, all 5, 6, 18. 



21S-32E Sections all 1 to 17 incl. , all 21 to 27 incl. , all 35, 36. 

21S-33E Sections all 4 to 9 incl. , all 16 to 21 inel. , all 28 to 33 incl. , , 

22S-29E Sections E 1/2 9, all 16, E l/2 17, E 1/2 20, all 21, all 25 to 28 incl. , 

all 33 to 36 incl. 

22S-30E Sections all 1 to 5 inel. , all 8 to 17 inc l . , all 20 to 24 inc l . , 

W 1/2 25, all 26 to 35 inc l . , W l/2 36. 

22S-31E Sections all 4 to 9 inc l . , all 17, 18, N l/2 19. 

22S-33E Sections all 4, 5, 6. 

23S-29E Sections all 1 to 3 inc l . , E l / 2 4, E l/2 9, all 10 to 15 inc l . , 

all 22 to 27 inc l . , all 34 to 36 inc l . , 

23S-30E Sections S l/2 1, all 2 to 36 incl. 

23S-31E Sections all 7, S l/2 8, SW 1/4 16, all 17 to 20 incl . , W l/2 21, 

all 28 to 33 incl. 

24S-30E Sections N 1/2 1, N l/2 2, N l/2 3. 

24S-31E Sections all 4, 5, 6. 

Each of the above described areas may be contracted or expanded 

by the Oil Conservation Commission after due notice and hearing. 

/# (a) Oj^jM^u 
Hj, Exploration of Areas ; -' 'Area "A* - Drilling of oil and gas^test 

wells shall not be permitted in Area "A" except upon leases outstanding as of 

the effective date of these regulations. Any oil or gas leases hereafter issued 

for lands within area "A> ! shall be subject to these regulations and no drilling 

shall be permitted thereon unless the expressed permission of the Oil Con

servation Commission is first had and obtained after due notice and hearing. 

3 
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A l l future drilling^Ln area "A" shall be further subject to the Rules and Regula

tions pertaining to deep wells contained in paragraphs s hereinafter 

set forth. Where oil and gas wells are in production within this area no mine 

opening shall be driven to within less than 100' of such wells so that protection 

can be afforded. 

i rea " B " . ~rea l ! B < ! is herein defined as the area in which oil 

and gas test wells may be drilled in accordance with the Rules and Regulations 

as hereinafter set forth. Nothing herein shall be construed to prevent unitization 

agreements. 

Upon the discovery of oil or gas the Oil Conservation Commission 

s h a l l , after due notice and hearing promulgate field or pool rules for the affected 

areas . 

III . Dri l l ing Casing fc Cementing Program For Potash Areas "A" and "B" 
1. F o r Shallow Zone Oil and Gas Exploratory Tes t Wells: 

(a) Surface Casing String: The shallow zone shall be defined, 

as less than 5000/^feet from the surface of the ground. In order to prevent the , 

intrusion of water, the surface casing string shall be set in the "Red Bed" section 

of the basal Russ ler formation immediately above the top of the salt section.and 

shall be cemented back to the ground surface or to the bottom of tie ce l lar . ^ ^ 

The surface string may consist of new, second-hand or re-conditioned J 

pipe. New pipe shall have received a mi l l test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 

pounds per square inch before being run. 

Cement shall be allowed to stand a minimum of twelve (12) hours 

under pressure and a total of twenty-fair (24) hours before drilling the plug 

or initiating tests. 



Tests of casing^shall vary with drilling method. If rotary is 

used, the mud shall be displaced with water or with the proposed saturated 

water solution and a hydraulic pressure of six hundred (600) pounds per square 

inch shall be applied. If a drop of one hundred (100) pounds per square inch or 

more should occur within 30 minutes, corrective measures shall be applied. 

If cable tools are used, the mud shall be bailed from the hole and if the hole 

does not remain dry for a period of one hour, corrective measures shall be 

applied. 

(b) Salt Protection String: A salt protection string shall be 

set at least one hundred (100) feet and not more than two hundred (200) feet 

below the base of the salt section. This string may consist of new, second-hand 

or re-conditioned pipe capable of meeting the jmanufac tu e r t e s t specifica

tions, c 

The string may be cemented with a nominal cement volume for testing 

purposes only, and if commercial ly productive, the string must be recemented 

with not less than 150% of calculated volume necessary to circulate cement to 

surface. The fluid used to mix with the cement shall be saturated with the 

salts common to the zones penetrated and with p^ep^rr^arryounts of calcium 

chloride. 

Cement shall be allowed to stand a minimum of twelve (12) hours 

under pressure and a total of twenty-four (24) hours before drilling the plug or 

initiating tests. If the cement fails to reach the top of the salt, the salt pro

tection casing shall be perforated just above the top of the cement and additional 

cement jobs done until cement is brought to that point. One or more temperature 
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or gamma ray surveys supporting complete cementation shall be filed with the 

Oi l Conservation Commission. 

Tes t of casing shall vary -with the drilling method. If rotary is used, 

the mud shall be displaced with water aad a hydraulic pressure of 1000 pounds per 

square inch shall be applied. If a drop of 100 pounds per square inch or more 

should occur within 30 minutes, corrective measures shall be applied. If cable 

tools are used, the mud shall be bailed from the hole and if the hole does not r e 

main dry for a period of one hour corrective measures shall be applied. 

(c) Oil or Production String: This string may be set on top or through 

the pay sone and cemented with a volume adequate to protect the pay sone and the 

casing above such zone, provided however, if no salt protection casing shall have 

been run and commercial production obtained, that string shall be cemented to the 

surface as provided by above or as provided by for drilling wells to the deep 

zone. _ ^ / ^ j , s 

2. F o r the purpos^e of these regulations the deepVxones shall be defined as more 

or less 5000' from the surface of the ground. The fluid used to mix with the cement 

shall be saturated with the salts common to the zones penetrated and to which has 

been added proper amounts of calcium chloride (3% by weight). 

(a) Oi l or Production String: This string may be set on top or through 

the pay sone and cemented with a volume adequate to protect the pay zone and the 

casing above such zone, provided however, if no salt protection casing shall have 

been run and commercial production obtained, that string shall be cemented to the 

surface as provided by above or as provided by for dril l ing wdls to the deep 

zone. 

6, 
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(b) Surface Casing String: In order to prevent the intrusion of water, 

the surface casing string shall be set in the "Red Bed*1 beneath the surface of 

the ground section of the basal Russ ler formation immediately above the top of 

the salt section and shall be cemented back to the ground surface or to the bottom 

of the ce l lar . 

The Surface string may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a mi l l test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 

pounds per square inch before being run. 

Sufficient cement shall be used to f i l l the annular space back of the 

pipe from the casing point to the surface of the ground or to the bottom of the 

ce l lar . Cement shall be allowed to stead a minimum of twelve (12) hours under 

pressure and a total of twenty-four (24) hours before drill ing the plug or initiating 

tests. 

This casing string shall be tested with a hydraulic pressure of s ix 

hundred (600) pounds per square inch. If a drop of one hundred (100) pounds per 

square inch or more should occur within 30 minutes, corrective measures shall 

be applied. 

(c) Salt Protection String: A. salt protection string shall be set 

at least one hundred (100) feet and not more than two hundred (200) feet below the 

base of the salt section. This string may consist of new, second-hand or r e 

conditioned pipe. New pipe shall have received a mil l test of not less than 1000 

pounds per square inch; second-hand and re-conditioned pipe s h a l be re-tested 

to 1000 pounds per square inch before being run. 

7 
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Central izers s!.:-<».ll be used cm at least every 150 feet of casing 

below surface casing. 

Sufficient ce ment shall be used to f i l l the annular space back of tbe 

pipe from the casing jpoint to the surface of the ground or to the bottom of the 

ce l lar . The fluid used to mix with the cement shall be saturated with the salts 

common to the zones penetrated and to which has been added proper amounts of 

calcium chloride (3% by weight). Cement shall be allowed to stand a minimum 

of twelve (12) hours under pressure and a total of twenty-four (24) hours before 

drill ing the plug or initiating tests. If the cement fails to reach the surface, 

the top of the cement shall be located by a temperature or gamma ray survey, 

and additional cement jobs done until cement is brought te the surface. 

This casing string shall be tested with a hydraulic pressure of 1000 

pounds per square inch. If a drop of 100 pounds per square inch or more should 

occur within 30 minutes, corrective measures shall be applied. 

(d) When a drilling protection string is used the casing shall be 

cemented with a sufficient volume of cement to amply protect the casing and all 

shallow pay zones above the casing shoe, and in every instance the string shall 

be cemented from a point one thousand (1000) feet below the salt string back to 

the surface. 

Cement shall be allowed to stand a. minimum of twelve (12) hours 

under pressure and a total of twenty-four hours before drill ing the plugs or initiating 

tests. Casing shall be tested with a hydraulic pressure of 1000 pounds per 

square inch. If a drop of one hundred (100) pounds per square inch or more 

should occur within 30 minutes correc lve measures shall be applied. 

8 
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(c) Oi l or Production String: This string shall be set on top or through 

the pay zone and cemented with a volume adequate to protect the pay zone. 

and the casing above such saae, provided however, if no intermediate 

drill ing casing shall have been run aad commercial production obtained, 

that string shall be cemented to the surface or as provided by (c- l ) above. 

Cement shall be allowed to stand a minimum of twelve (12) hours under pressure an< 

a total of twenty-four (24) hours before drill ing the plug or initiating tests. 

Hydraulic pressure tests shall be applied to this string as above. 

(f)^DriUing Fluid for .alt Section: This fluid shall consist of watej>fre 

which haVs^een adrled sufficient salts of cbaracjtej:. etJmmonto tie zone 

penetrated to comp^e^ely saturate the mixture. Other admixtures may be 

added to the system by £h*'©per*a*«r. in overcoming any specific problem. 

This require**** is specifically inserted m*8ft»4ejr to prevent enlarged 

djrfll holes. 

IV, Dri l l ing Flu id for Salt Section: This fluid shall consist of water to 

which has been added sufficient salts of a character common to the zone 

penetrated to completely saturate the mixture t^md-3^ calcium eitPiiUe^ 

b iv_w^igh%-«f-ee«a«ait. Other admixtures may be added to the system by the 

operator in overcoming any specific problem. This requirement is 

specifically inserted in order to prevent enlarged dr i l l holes. 

V . Plugging and Abandonment of Wells: A l l oil and gas wells which are 

abandoned shall be plugged in accordance with the following procedure. 

9 
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1. (a) Upon completion of production from wells which were 

drilled prior to the date upon which these regulations became 

effective, such wells shaU. be plugged in a manner that will 

provide a solid^plug through the salt section and prewsnt liquids 

or gases from enteringthe hole above or below the salt section. 

(b) Upon completion of production from wells drilled in accordance 

with these regulations, the wells shall be plugged by filling 

the casing cemented through the salt with cement. f&^O 

(c) If a well is dry or if the oil operator cannot complete a well 

and must abandon the bole, such well shall be plugged as 

provided in (1-a) above. 

VI . Locations For Teat Wells; Before drilling for oil and gas on lands within 

the Areas "A" or , ! B : ' , a map or plat showing the location of the proposed well 

shall be prepared by the well operator and copies shall be sent to the Oil Con

servation Commission and the potash lessee involved. If no objections to the 

location of the proposed well are made by the potash lessee within ten days, 

a drilling permit may be issued and the work may proceed. If, however, the 

location of the proposed well is objected to by the potash lessee on the grounds 

that the location of the well is not in accordance with the foregoing regulations 3 

the potash lessee may file a written objection with the Oil Conservation Commission. 
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VII. Inspection of Drilling aad Mining Operation: A representative of the 

potash lessee may be present during drilling, cementing, casing and plugging 

of all oil and gas wells on his leases to observe conformance with these regula

tions. 

A representative of the oil and gas lessee may inspect mine workings 

on his leases to observe conformance with these regulations. 

VIII. Each oil and gas lessee shall furnish annually (on January 1st) to the 

Oil Conservation Commission and to the potash lessees involved, certified 

directional surveys from the surface to a point below the lowest potash-bearing 
A 

horizon for each oil and gas well drilled during the year. Each potash lessee shall 

furnish annually, (on January 1st) to tie Oil Conservation Commission and to 

the Oil and Gas lessee involved, a certified plat of the location of open mine 

workings underlying outstanding oil and gas leases. 

IX. .-.Applicability of Statewide Rules aad Regulations: iAU general statewide 

rules and regulations governing the development operation and production of oil 

and gas in the state of New Mexico act inconsistent or in conflict - are #e re with 

applicable to the areas described herein. 



BEFORE THE OIL. CONSERVATION COMMISSION 
O F THE S T A T E O F NEW MEXICO 

I N THE M A T T E L O F THE HEARING 
C A L L E D B Y T H E O I L CONSERVATION 
COMMISSION O F NEW MEXICO FOE 
THE PURPOSE O F CONSIDERING: 

CASE NO..'278 
Order No . R - l l l - B 

A P P L I C A T I O N O F F A R M C H E M I C A L 
RESOURCES D E V E L O P M E N T CORPORATION , 
A N D N A T I O N A L P O T A S H COMPANY FOR A N 
A M E N D M E N T O F ORDER R - l l l - A TO 
I N C L U D E A D D I T I O N A L ACREAGE I N THE 
P O T A S H - O I L A R E A O F L E A AND EDDY 
COUNTIES, NEW MEXICO 

ORDER O F THE COMMISSION ' 

B Y T H E COMMISSION: 

T h i s cause came on f o r hearing at 9 o 'clock a.m. on May 13, 1959, at 
Santa Fe, New Mexico , before the O i l Conservation Commiss ion of New 
Mexico , here inaf te r r e f e r r e d to as the "Commiss ion . " 

NOW, on this 5th d a y of June, 1959, the C o m m i ssion, a quorum being 
present; hav ing considered the tes t imony presented and the exhibits received 
at said hearing, and being f u l l y advised i n the premises , 

F INDS: 

(1) That due public notice having been given as requi red by law, the 
Commiss ion has j u r i s d i c t i o n of t h i s cause and the subject mat te r thereof . 

(2) That the applicants, F a r m Chemica l Resources Development Corpo
ra t ion and National Potash Company, are the owners of cer ta in Federa l and 
State potash leases i n Townships 19, 20, and 21 South, Ranges 29, 31 , and 32 
East, N M P M , Lea and Eddy Counties, New Mexico . 

(3) That the applicants seek an amendment of Order No. R - l l l - A to 
extend the Po tash-Oi l A r e a as set f o r t h i n said Order to include the f o l l o w i n g -
described acreage: 

TOWNSHIP 19 SOUTH. RANGE 31 E A S T 
Section 36: N / 2 and SW/4 

TOWNSHIP 19 SOUTH. RANGE 32 E A S T 
Section 33: N / 2 and W / 2 SW/4 
Section 34:' N / 2 

TOWNSHIP 20 SOUTH r RANGE 29 E A S T 
Section 25: S/2 S/2 
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Case No. 278 
O r d e r No. R - l l l -

TOWNSHIP 20 SOUTH. RANGE 31 EAST 
Section 1: 
Section 2: 
Section 3: 
Section 11: 
Section 14: 

W / 2 W / 2 
A l l 
A l l 
N / 2 and W / 2 SW/4 
W / 2 N W / 4 

TOWNSHIP 20 SOUTH, RANGE 32 E A S T 
Section 4: W / 2 N W / 4 
Section 5: N / 2 , SW/4 and N / 2 SE/4 
Sec t ion 6: N E / 4 , N / 2 SE/4 , and S E / 4 S E / 4 

TOWNSHIP 21 SOUTH/RANGE 31 E A S T 
Section 10 
Section 11 
Section 12 
Section 13 
Section 14 
Section 15 
Section 16 
Section 17 
Section 18 
Section 19 
Section 20 
Section 21 
Section 22 
Section 23 
Section 24 
Section 27 
Section 34 

E / 2 
A l l 
SW/4 SW/4 
W/2 
A l l 
E / 2 
W / 2 SW/4 
A l l 
SE /4 N E / 4 , SE/4 , and SE /4 SW/4 

A l l -
A l l 
N W / 4 N W / 4 , S/2 N W / 4 , and S W / 4 ' 
E / 2 
N / 2 
N W / 4 
E / 2 E / 2 and N W / 4 N E / 4 
E / 2 N E / 4 and SW/4 N E / 4 

• f: 
I 

•I ; 

u 

(4) That the evidence presented indicates that the above-described acre
age contains potash deposits i n c o m m e r c i a l quantit ies. 

(5) That to promote o r d e r l y development of the na tura l resources i n the 
area. Order No. R - l l l - A should be amended to include the above-described 
acreage i n the Potash-Oi l A r e a . 

I T IS THEREFORE ORDERED; 

That Orde r No. R - l l l - A be and the same is hereby amended to include 
the fo l lowing-desc r ibed acreage w i t h i n the confines of the Potash-Oi l A r e a i n 
X»ea and Eddy Counti es, New M e x i co: 

TOWNSHIP 19 SOUTH. RANGE 31 E A S T 
Section 36: N / 2 and SW/4 

TOWNSHIP 19 SOUTH. RANGE 32 E A S T 
Section 33: N / 2 and W/2 SW/4 
Section 34: N / 2 
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Case N o . 278 
O r d e r No . R - l l l - B 

T O W N S H I P 20 S O U T H . R A N G E 29 E A S T 
Sec t ion 25: S/2 S/2 

T O W N S H I P 20 S O U T H , E A N G E 31 E A S T 
Sec t ion 1 
Sec t ion 2 
Sec t ion 3 
Sec t ion 11 
Sec t ion 14 

W / 2 W / 2 
A l l 
A l l 
N / 2 and W / 2 S W / 4 
W / 2 N W / 4 

T O W N S H I P 20 S O U T H . R A N G E 32 E A S T 
Sect ion 4: W / 2 N W / 4 
Sec t ion 5: N / 2 , S W / 4 , and N / 2 S E / 4 
Sec t ion 6: N E / 4 , N / 2 S E / 4 , and S E / 4 S E / 4 

T O W N S H I P 21 S O U T H . R A N G E 31 E A S T 
Sec t ion 10: 
Sec t ion 11: 
S e c t i o n 12 
S e c t i o n 13 
S e c t i o n 14 
Sec t ion 15 
Sec t ion 16 
Sec t ion 17 
Sec t ion 18 
Sec t ion 19 
Sec t ion 20 
Sec t ion 21 
Sec t ion 22 
Sec t ion 23 
Sec t ion 24 
Sec t ion 27 
Sec t ion 34 

E / 2 
A l l 
S W / 4 S W / 4 
W / 2 
A l l 
E / 2 
W / 2 S W / 4 
A l l 
S E / 4 N E / 4 , S E / 4 , and S E / 4 S W / 4 
A l l 
A l l 
N W / 4 N W / 4 , S/2 N W / 4 , and S W / 4 
E / 2 
N / 2 
N W / 4 
E / 2 E / 2 and N W / 4 N E / 4 
E / 2 N E / 4 and S W / 4 N E / 4 

DONE at Santa Ee, New M e x i c o , on the day and year here inabove 
designated. 

S T A T E O F NEW M E X I C O 
O I L C O N S E R V A T I O N C O M M I S S I O N 

S E A L 

v e m / 

J O H N BURROUGHS Cha i r m a n 

M U R R A Y E . M O R G A N , ;Member 
/ / /; r' <y< ' 

A . L . P O R T E R , Jr.;' M e m b e r & S e c r e t a r y 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO . 

IN THE MATTER OF THE HEARING 
, CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: • : 

CASE NO. 278 
Order No. R-lll-D 

APPLICATION OF UNITED STATES 
BORAX & CHEMICAL CORPORATION 
FOR AN AMENDMENT OF ORDER NO. 
R-lll-A TO INCLUDE ADDITIONAL 
ACREAGE IN THE POTASH-OIL AREA, . ~ ' 
EDDY COUNTY, NEW MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9 o'clock a.m. 
on August 13, 1959,"at Santa Fe, NewMexico, before the O i l 
Conservation Commission of New Mexico, hereinafter referred 
to as the "Commission." * 

NOW, on this 3rd day of September, 1959, the 
Commission, a quorum being present, having considered the 
testimony presented and the exhibits received at said hear
ing, and being f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as : 
required by law, the Commission has j u r i s d i c t i o n of this 
cause and the subject matter thereof. 

(2) That the.applicant, United States Borax & 
Chemical Corporation, is the owner of certain potash leases 
i n Townships 21 and 22 South, Ranges 29,and 30 East, NMPM, 
Eddy County, New Mexico. 

(3) That the applicant seeks an amendment of 
Order No. R-lll-A to extend the Potash-Oil Area as set 
fo r t h i n said order to include the following described 
acreage: ,. 

Township 21 South, Range 29 East, NMPM 
Section 2: S/2 SW/4, NW/4 SW/4 
Section 10: E/2 SE/4 
Section 11: NW/4, W/2 SW/4 
Section 14: NW/4 NW/4 
Section 15: NE/4 NE/4 
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. Township 22 South, Range 30 East, NMPM 
Section 4: W/2 W/2 
Section 5: S/2 SE/4, SE/4 SW/4 
Section 7: E/2 NE/4, NE/4 SE/4 
Section 8: N/2, N/2 SW/4 
Section 9: W/2 NW/4 

(4) That the evidence presented indicates that 
the above-described acreage contains potash deposits in 
commercial quantities. 

(5) That to promote orderly development of the 
natural resources i n the area, Order No. R-lll-A should 
be amended to include the above-described acreage i n the 
Potash-oil Area. 

IT IS THEREFORE ORDERED: 

That Order No. R-lll-A as amended by Orders Nos, 
R-lll-B and R-lll-C, be and the same is hereby amended to 
include the following described acreage within the confines 
of the Potash-Oil Area i n Eddy County, NewMexico. 

Township 21 South, Range 29 East, NMPM 
Section 2: S/2 SW/4, NW/4 SW/4 
Section 10: E/2 SE/4 

' Section 11: NW/4, W/2 SW/4 
Section 14: NW/4 NW/4 
Section 15: NE/4 NE/4 

Township 22 South, Range 30 East, NMPM 
Section 4: ~ W/2 W/2 ' 
Section 5: S/2 SE/4, SE/4 SW/4 
Section 7: E/2 NE/4, NE/4 SE/4 
Section 8: N/2, N/2 SW/4 
Section 9: W/2 NW/4 

DONE at Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JOHN BURROUGHS, Chairman 

S E A L 

MURRAY E. MORGAN, Member > • 

L-. PORTER j Jr J ; Member & Secretary 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 2112 
Order No. R - l l l - E 

APPLICATION OF POTASH COMPANY 
OF AMERICA FOR AN AMENDMENT OF 
ORDER NO. R - l l l - A TO INCLUDE 
ADDITIONAL ACREAGE IN THE POTASH-
OIL AREA, EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing at 9 o'clock a.m. on 
November 2, 1960, at Santa Fe, New Mexico, before E l v i s A. Utz, 
Examiner duly appointed by the O i l Conservation Commission of New 
Mexico, hereinafter r e f e r r e d t o as the "Commission," i n accordance 
w i t h Rule 1214 of the Commission Rules and Regulations. 

NOW, on t h i s 16th day of November, 1960, the Commission, 
a quorum being present, having considered the application, the 
evidence adduced, and the recommendations of the Examiner, 
E l v i s A. Utz, and being f u l l y advised i n the premises, 

FINDS: 

(1) That due public notice having been given as required by 
law, the Commission has j u r i s d i c t i o n of t h i s cause and the subject 
matter thereof. 

(2) That the applicant, Potash Company of America, seeks 
an amendment of Order No. R - l l l - A extending the Potash-Oil Area 
as set f o r t h i n said order t o include the following-described 
acreage covered by a potash Prospecting Permit held by i t from 
the Federal Government: 

TOWNSHIP 20 SOUTH, RANGE 2 9 EAST, NMPM, 
EDDY COUNTY, NEW MEXICO 
Section 14: S/2 NW/4, SW/4, W/2 SE/4, 

NE/4 SE/4, SW/4 NE/4 
Section 15: E/2 SE/4 
Section 22: NE/4 NE/4 
Section 23: NW/4 

(3) That the evidence presented indicates t h a t portions of 
the above-described acreage contains potash i n commercial quan
t i t i e s , but there i s i n s u f f i c i e n t evidence at t h i s time t o j u s t i f y 
extension of the potash-Oil Area t o include a l l of the above-
described acreage. 
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(4) That t o promote orderly development of the n a t u r a l 
resources i n the Potash-Oil Area, Order No. R - l l l - A should be 
amended t o include the following-described area: 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM 
Section 14: SE/4 NW/4, SW/4, W/2 SE/4, 

and SW/4 NE/4 
Section 15: SE/4 SE/4 
Section 22: NE/4 NE/4 
Section 23: NW/4 

IT IS THEREFORE ORDERED: 

That Order No. R - l l l - A be and the same i s hereby amended 
t o include the following-described acreage w i t h i n the Potash-Oil 
Area i n Lea and Eddy Counties, New Mexico: 

TOWNSHIP 20 SOUTH, PANGE 29 EAST, NMPM, 
EDDY COUNTY, NEW MEXICO 
Section 14: SE/4 NW/4, SW/4, W/2 SE/4, 

and SW/4 NE/4 
Section 15 
Section 22 
Section 23 

SE/4 SE/4 
NE/4 NE/4 
NW/4 

DONE at Santa Fe, New Mexico, on the day and year herein
above designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

f / JOHN BURROUGHS, Chairman 

MURRAY E. MORGAN, Member 
/" 

A.' i/. "PORTER, Jr.,' Member & Secretary 

S E A L 

esr/ 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE No. 2241 
Order No. R - l l l - F 

APPLICATION OF POTASH COMPANY OF 
AMERICA FOR AN AMENDMENT OF ORDER 
NO. R - l l l - A TO INCLUDE ADDITIONAL 
ACREAGE IN THE POTASH-OIL AREA OF 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r h e a r i n g a t 9 o'clock a.m., on A p r i l 
13, 1961, a t Hobbs, New Mexico, b e f o r e the O i l Conservation Com
missi o n o f New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 21st day o f A p r i l , 1961, t he Commission, a 
quorum b e i n g present, having considered the testimony and the 
e x h i b i t s r e c e i v e d a t s a i d h e a r i n g , and be i n g f u l l y advised i n 
the premises, 

FINDS: 

(1) That due p u b l i c n o t i c e having been g i v e n as r e q u i r e d 
by law, t h e Commission has j u r i s d i c t i o n o f t h i s cause and the 
s u b j e c t matter t h e r e o f . 

(2) That t he a p p l i c a n t , Potash Company o f America, seeks 
an amendment o f Order No. R - l l l - A , t o extend t h e Potash-Oil Area 
as s e t f o r t h i n s a i d order t o i n c l u d e t he f o l l o w i n g - d e s c r i b e d 
acreage covered by a lease and Potash Prospecting Permits h e l d 
by i t from the Federal government: 

TOWNSHIP 20 SOUTH, RANGE 2 9 EAST, NMPM 
Secti o n 13: SW/4 NW/4, NW/4 SW/4 
Sect i o n 14: SE/4 NE/4, NE/4 SE/4 

i n Eddy County, New Mexico. 

(3) That t h e evidence presented i n d i c a t e s t h a t t h e above-
des c r i b e d acreage c o n t a i n s potash d e p o s i t s i n commercial q u a n t i t i e s . 

(4) That t o promote t h e o r d e r l y development o f t h e n a t u r a l 
resources i n t h e p o t a s h - o i l area, Order No. R - l l l - A should be 
amended t o i n c l u d e t h e above-described acreage i n the Potash-Oil 
Area. 
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IT IS THEREFORE ORDERED: 

That Order No. R - l l l - A , as amended by Order Nos. R - l l l - B , 
R - l l l - C , R - l l l - D and R - l l l - E , be and t h e same i s hereby amended 
t o i n c l u d e t he f o l l o w i n g - d e s c r i b e d acreage w i t h i n t h e co n f i n e s 
o f t he Potash-Oil Area i n Eddy County, New Mexico: 

DONE a t Santa Fe, New Mexico, on t h e day and year h e r e i n 
above designated. 

TOWNSHIP 20 SOUTH, RANGE 29 EAST, NMPM 
Secti o n 13: SW/4 NW/4, NW/4 SW/4 
Sect i o n 14: SE/4 NE/4, NE/4 SE/4 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L. MECHEM, Chairman 

V 
E. S. WALKER, Member 

A. L. PORTER, J r . , Member & Secretary 

S E A L 

e s r / 



REGULATIONS frO aO¥BRt*>EXPLORATION PyOR 
\ $ m EXTRACTION CT OIL, GAS AND POTASH MTNERALS 

NITW MEXICO STATB LANDS INCLUDED 
Oi PROVEN OR POTETfTlAJb POTASH PRQPrjeTtOK AREAS 

Tbe objective of these^regulations is to assure gdaximum conser

vation and economic recovery of oil, gas and potash minerals. 

J. These regulations are applicable to the area shown on the accom

panying map, hereinafterVreferred to as the "Defined Area. " The lands 

within thia area presently fall within one of the^ollowing classifications: 

AREA A - Areas which are underlain, 
potash deposit 

commercial 

AREA "B" - Areas under whii potash deposits are 
indicated, but not teHi 

"hje_f^iliaE|ng^prorduresytfhall apply to oil and gas exploration and 

extraction within the "Defined Are 

AREA "A" 

Drilling for oil ancf gas shall not b\ permitted within this area, $ 

except upon leases where there is presently production in commercial 

quantities. Upon such leases future drillingVhall only be conducted 

pursuant to the ̂ provisions of Paragraph 2, M Ar\a B" herein, pertain

ing to deep ipells. 

Future leases may issue upon the lands within \Area A" but 

such leases shall contain the proviso tbat ao drilling may be conducted 

therein; however, the oea«s#e embraced in such leases may be corn-

milled to unit agreements. 



Where oil and gas wells are in production within this area, 

no mine opening shall be driven to within less than one hundred (100) 

feet of such wells so that pillar protection will be afforded. 

AREA M B" 

shall Delimited 

iter of 

of the oil 

Commissioner. 
sr?—3s? 

All wells drilled within this area in exploration for/and produc-

tion of j oil or gas shall be drilled, cased and cemented according to 

the following procedure: 

tai'y^flrilled rifl and-jpAid eeman^ig programs-for reta'fry' 
arm tfrst i r r l l i In thn "rili ftur iivr n " i i r 

Eddy and Lea Counties, New Mexico 

(.) Surface Casing String ^ J * ^ ? V < * & ~ ' 

In order to preyent the intrusion of. water, the surface casing string 

shall be set in the "Red Bed" section of the basal Russler fcgxnation immediate

ly above the top of the salt section and shall be cemented back to the ground 

surface or to the bottom of the cellar. 

The surface string may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a mill test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 

pounds per square inch before being run. 

Sufficient cement shall be used to fill the annular space back of the 

pipe from the 'casing point to the surface of the ground or to the bottom of the 

cellar. Cement shall be allowed to stand a minimum of twelve <12) hoars under 

1 



pressure and a total of twenty-four (24) hours before drilling the plug orinitiat-

ing tests. 

This casing string shall be tested with a hydraulic pressure oi six 

hundred (600) pounds per square inch. If a drop of one hundred (100) pounds 

per square inch or more should occur within 30 minutes, corrective measures 

shall be applied. 

(b) Salt Protection String * 

A salt protection string shall be set at least one hundred (100) feet 

and not more than two hundred (200) feet below the base of the salt section. 

This string may consist of new, second-hand or re-conditioned pipe. New pipe 

shall have received a mill test of not less than 1000 pounds per square inch; 

second-hand and re-conditioned pipe shall be re-tested to 1000 pounds per 

square inch before being run. A * _ 

Centralizers shall be used on at least every 150 feet^below surface 

casing. 

Sufficient cement shall be used to fi l l the annular space back of the 

pipe from the casing point to the surface of the ground or to the bottom of the 

cellar. ^The^fcjalej>used to mix^with the cement sjhaUrbe saturated with the 

salts common to the zones penetrated^ CemenT shan be allowed to stand 90£&/&tiU+*%' 

minimum of twelve (12) hours under pressure and a total of twenty-four f 2 4 ) ^ ^ -

hours before drilling the plug or initiating tests. If the cement fails to reach 

the surface, the top of the cement shall be located by a temperature or gamma 

ray survey, and additional cement jobs done until cement is brought to the sur

face. Thn Pil rornmratinn rTHTinv'i'iinn "j**- 1 1 K i n f " — f "1| 1 | " '" l f "** 

tnlt fltring it 1 ' " f 1 1"' f i r U 1 ""I 
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sentative witness Ihu. jub Ul by affidavits*'m lugs filed with the Gumaaijaiw. 

This casing string shall be tested with a hydraulic pressure of 1000 

pounds per square inch. If a drop of 100 pounds per square inch or more 

should occur within 30 minutes, corrective measures shall be applied, 

(c) Intermediate String 

with a sufficient volume of cement dimply to protect this casing and all 

shallow pay zones above the casing shoe, and in every instance this 

string shall be cemented from a point one thousand (1000) feet below 

the salt string back to the surface„ Thp ~pQT"'*"y' c h i 1 1 f | L | 1 |""inf 

tn ,tha Oil Cenoopvotion Coi'umijJiun thai this cementing requirement 

haa been fulfilled uilhn hy haling a ropreoentativo of the Gemmiooion 

""••"""^ j r u r - hy r*fi^Tivi1" - r 1 "g" " ' - J ^» on <~> • • > •• ••' 

CammiKirrioni Cement shall be allowed to stand a minimum of twelve 

(12) hours under pressure and a total of twenty-four hours before dri l l 

ing the plugs or initiating tests. Casing shall be tested with a 

hydraulic pressure of 1000 pounds per square inch. If a drop of one 

hundred (100) pounds per square inch or more should occur within 30 

minutes corrective measures shall be applied. 

oi ^cemented 



(d) Oil or Production String (I 

This string shall be set on top or through the pay zone and cemented 

with a volume adequate to protect the pay zone and the casing above such zone, 

provided however, if no intermediate drilling casing shall have been run and 

commercial production obtained, that string shall be cemented to the surface 

or as provided by (c-l) above. Cement shall be allowed to stand a minimum of 

twelve (12 ) hours under pressure and a total of twenty-four (24) hours before 

drilling the plug or initiating tests. Hydraulic pressure tests shall be applied 

to this string as above. 

(e) Drilling Fluid for Salt Section 

This fluid shall consist of water to which has been added sufficient 

salts of a character common to the zone penetrated to completely saturate 

the mixture. Other admixtures may be added to the system by the operator 

in overcoming any specific problem. This requirement is specifically inserted 

in order to prevent enlarged drill holes. 

Gasing and eiuiii.onting pregpam for shallow ^ ^ ^ Z ^ 
Oil and gas test wells in kuuwu potash aroao- . 

| In order to prevent the intrusion o^water, the^surface erasing string*^ 



shall be set in the "Red Bed" section of the basal Russler formation immediately 

above the top of the salt section and shall be cemented back to the ground sur

face or to the bottom of the cellar. 

The surface string may consist of new, second-hand or re-conditioned 

pipe. New pipe shall have received a mill test of not less than 600 pounds per 

square inch; second-hand and re-conditioned pipe shall be re-tested to 600 

pounds per square inch before being run. 

Cement shall be allowed to stand a minimum of twelve (12) hours 

under pressure and a total of twenty-four (24) hours before drilling the plug 

or initiating tests. 

Tests of casing shall vary with drilling method. If rotary is used, 

the mud shall be displaced with water or with the proposed saturated water 

solution and a hydraulic pressure of six hundred (600) pounds per square inch 

shall be applied. If a drop of one hundred (100) pounds per square inch or 

more should occur within 30 minutes, corrective measures shall be applied. 

If cable tools are used, the mud shall be bailed from the hole and if the hole 

does not remain dry for a period of one hour, corrective measures shall be 

applied. 

(b) Salt Protection String 

A salt protection string shall be set at least one hundred (100) feet 

and not more than two hundred (200) feet below the base of the salt section. 

This string may consist of new, second-hand or re-conditioned pipe capable 

of meeting the manufacturer's test specifications. 

The string may be cemented with a nominal cement volume for test

ing purposes only, and if commercially productive, the string must be re-
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cemented with not less than 150% of calculated volume necessary to circulate 

cement to surface. The fluid used to mix with the cement shall be saturated 

with the salts common to the zones penetrated and with proper amounts of 

calcium chloride. 

Cement shall be allowed to stand a minimum of twelve (12) hours 

under pressure and a total of twenty-four (24) hours before drilling the plug 

or initiating tests. If the cement fails to reach the top of the salt, the salt 

protection casing shall be perforated just above the top of the cement and addi

tional cement jobs done until cement is brought to that point. One or more 

temperature or gamma ray surveys supporting complete cementation shall 

be filed with the Oil Conservation Commission. 

Test of casing shall vary with the drilling method. If rotary is used, 

the mud shall be displaced with water and a hydraulic pressure of 1000 pounds 

per^quare inch shall be applied. If a drop of 100 pounds per square inch or 

more should occur within 30 minutes, corrective measures shall he applied. 

If cable tools are used, the mud shall be bailed from the hole and if the hole 

does not remain dry for a period of one hour corrective measures shall be 

applied. 

(c) Oil or Production String 

This string may be set on top or through the pay zone and cemented 

with a volume adequate to protect the pay zone and the casing above such zone, 

provided however, if no salt protection casing shall have been run and com

mercial production obtained, that string shall be cemented to the surface as 

provided by (bjabove or as provided bi iu Deep Well prugranr. 
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~J \ J (d) Drilling Fluid for Salt Section 

| This fluid shall consist of water to which has been added sufficient 

salts of a character common to the zone penetrated to completely saturate y_ 

the mixture. Other admixture^may be abided to the systenr by the dperator 

in overcoming any specific problem. This requirement is specifically in- . 

serted in order to prevent enlarged drill holes. / / - j 
—-r- Oil** <Q*4s — iU-<< .... v " ^utA" — 4 

J ^ F \ / Al^twewi^which are abandoned shall be plugged in accordance with 

the following procedure: 

(a) Upon completion of production from wells which were 

drilled prior to the date upon which these regulations be

came effective, such wells shall be plugged in a manner 

that will provide a solid plug through the salt section and 

prevent liquids or gases from entering the hole above or 

below the salt section. DLIUIIL, uf t l^tJ^g^g^WCC^ye'^i 

chaii ho anprnrtTl in n li in lij lln nil ruin ill niniirtillHii 

(b) Upon completion of production from wells drilled in 

accordance with these regulations, the wells shall be 

plugged by filling the casing cemented through the salt 

with cement. 

(c) If a well is dry or if the oil operator cannot complete 

a well and must abandon the hole, such well shall be 

plugged as provided in (1 a) above. „ S\ - * Ft" 

-&P~J£jL y \Before drilHng for oil and gas on lands within the^Defined Areaj' a 

map^ showing the location of the proposed well shall be prepared by the well 



operator and copies shall be sent to the SUato Land Cemmiooionop and the potash 

lessee involved. If no objections to the location of the proposed well are made 

by the potash lessee in ten days a drilling permit may be issued and the work 

may proceed. If, however, the location of the proposed well is objected to by 

the potash lessee on the grounds that the location of the well is not in accord

ance with the foregoing regulations, the potash lessee may file a written ob-

jection with the Stntn Tend CommiBoionor,, 

the operator and the potash lessee cannot agreeson a suitoUle 

location for theiprjjposed wwl, or on any other questions which ma^-ex^se in 

connection with/the ap^plic/ation ofrfeese regulations, then^ifher party ma} 

demand a hearing before tfoŝ SintB Lfinifl 010Bm^iihioMei"wftQ will decide the 

»sues in)ftspute. N'othinghejpeTR^shall preveiitSi.ither party,^Sf^dissatisfied 

with the deciaien*/M the Stato-Land Coaamifloioner, froJn^appealing through 

anpffcable legar action, , / - i ^ ~n /tyf/iP'" 

v T L ^ A representative of the potash lessee may be present during drilling, 

cementing, casing and plugging of all oil and gas wells on his leases to observe 

conformance with these regulations. 

A representative of the oil and gas lessee may inspect mine workings 

on hjs leases to observe conformance with these regulations. 

anc 

and tc/fhe po\£sh le^ees^invVlved, certified directional surveys fromthe sur 

face to a n/wnt\beLow the Jowesj)^otash-bear^ng ahori£;on^or eachydu arid ga: 

well defiled du/ing the yVajK Eacn\pota^m lessee shiffr'advisj^the oil 

lessee who/Is contouctin(§ drilling operations of the location of underground 

rorking/in the arae\adjacent to /frilling rocat/ons. 

as 

cc_ 
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VII. ^rbond of not less than ten thousand dollars ($10,000. OOLpayable 

to the State of\jew Mexico, shall be posted by the well openafor, to be for

feited by him for anv infraction of these regulations*"^ 

VIII. The State LancKCommission shaJJKadd to the "Defined Area" any 

lands which subsequently are sb^wjr'fo be within a new potash area or an ex

tension of the "Defined Are^rf** Lancte^within the "Defined Area" shall be 

reclassified by the State Land Commissioner u^Sbn^proper showing by the 

potash lesse^that further commercial ore has been provelh^If any lands 

are transferred to the "Area A" Classification, the "Area A" regulations 

Sfhall automatically apply to such lands. 



N. M. O I L & G A B E N G I N E E R I N G C O M M I T T E E 
D R A W E R I 

H O B B S , N E W M E X I C O 

June 26, 1951 

Mr. I . R. T r u j i l l o 
N. K. O i l Conservation Commission 
Box 871 

Santa Fe, New Mexico 

Dear Ralph: 
Thank you for sending us the four Exhibits that were presented 
at the Hearing of the Oil Conservation Commission i n Santa Fe 
on June 21 and pertain to Case 278 and relate to the d r i l l i n g 
for o i l i n the v i c i n i t y of the potash mines i n Eddy County. 

We appreciate your promptness very much and we are sending you 
the publication of this office. 

Yours very t r u l y , 

GS/nm 



{4) Where ail and pas wells ere ia production within 
thia area ao mine opening shall be driven to isithin laaa than 100 
faet of auoh walla. 

(2} Area *B* 

(a) O i l and gaa exploratory test ©ells may ue d r i l l e d i n 
accordance with the. rules and r e f l a t i o n s as hereinafter set f o r t h . 

(5) Eeraaftor upon the discovery of o i l snd gas i n e i ther area 

*AH or "B" the Oi l Conservation Comiselon, a f te r due notice and 

hearing* shal l promulgate f i e l d or pool rules f o r tha affected 

areas. 

(4) Nothing herein contained shall oo eonstruad to prevent 

un i t iza t ion sgreeiaents within areas "A" or H B W or both. 

IV. 

BBXLXOSG, OASXHO ABD QSmrsmV ?30GEAE3 

(1) Por tne purpsoeee of theae regulations *shallow and 
wda©p 8 zones ara defined as fol lowsi 

(ai) "Shallow Zona" ahall include a l l formations 
above the baa© of tne m l m & m saad or above a depth of 5,000 
fee t , whichever ia tha lesser. 

(h) "Deep Zone" ahall inolude a l l fonaa tions belcm 
the base of the Delaware aand or below a depth of 5,000 faet , 
whichever i s the leaser* 

(2) The following rules end regulations shal l be applica

ble to both shallow and deep son©a, except where additional or 

special rules ar® noted* 

(3) Surface Caalae Strings 

(a) f o prevent tha intruaios of water, tha surfaoe 
casing string shall fee sst i n the *Red BadB section of taa baaal 
Bussler formation iseaediateiy a&ora the toy of tha sa l t seation, 
or i n the anhydrite at the top of the sal t saobicac aa may be 
determined necessary by the regulatory anginear approving the 
d r i l l i n g operation, and tho aaiae ahall be oesaeatad back to the 
ground surface or to tne bottom of tne «e l l a r» 

(b) Sh© surface s tr ing jaay consist of new, second-hand 
or re-oonditionod pipe* Sew pipe ahall have received a m i l l 
tost of not leas than 600 pounds pressure per square inoh} 
aeeond-hend and re-conditioned pipe shall ho rates ted to 600 pounds 
pressure per square inoh hef ora being run. 
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{©) Cement shell be allowed to stand a aiaisfur* of 
twelve hours under praaaure and a t o t a l of twenty-four hours 
before d r i l l i n g the plug or i n i t i a t i n g teats. 

Cd) Jests of casing ahutoff shall vary with the d r i l l 
ing methods being employed* I f rotary tools are uaed, the mad 
shal l be displaced with water and a hydraulic preasure of 800 
pounds per square inch shal l be applied. I f a drop of 100 pounds 
per square inoh or oore should occur w i t h i n 30 ainutoa. corrective 
measures shal l be applied. I f cable tools ar© used, the raud ahall 
ba balled fro® the hole anc3. i f the hole does not r e m i a dry f o r 
a period of one how, corrective iaasur^& shal l be applied* 

I*) Salt Protection String-

(a) A sa l t protection s t r ing shal l bo sat at not 
lose than 100 feet nor sore than 200 feat below th© base of th© 
sa l t section. 

(b) She s t r ing iaay consist of new, second-hand or re
conditioned pipe capable of seating the manufacturer's test 
specif icat ions. 

(o) The s t r ing my be oemented wi th a nominal cecsent 
voluxae f o r testing purposes only, and i f eoB^ro iAl ly productive, 
tha s t r ing xsust be recersented with not less than ISOjJ of calculated 
volume necessary to circulate o*ntnt to ths surface. The f l u i d 
uaed to mix with th© ceraent shal l be saturated wi th the salts 
eossaoa to the 2 ones Panola's ted and with 5^ of calcium chloride 
hy weight of cement. 

(d) Cetaent ahall bo allowed to stand a minimum of 12 hours 
under pressure and a t o t a l of 24 hours before d r i l l i n g the plug 
or i n i t i a t i n g tests. I f the cement f a i l s to reach the top of 
tlie sa l t , the sal t protection casing shal l be perforated juet 
above the top of the oement and additional ©assent shal l be used 
u n t i l the ceaent is brought to that point , 

(e) One or more temperature or gaiarca ray surveys support
ing complete ©etaentation shall be f i l e d with tha O i l Conservation 
Concussion within days a f te r th© survey is made. 

( f ) Test of casing shall vary with the d r i l l i n g method 
enployed* I f rotary i s used, th© mud shall be displaced wi th 
water and a hydraulic pressure of 1000 pounds per square inch shal l 
be applied* I f a drop of 100 pounds per square inch or sore should 
occur wi th in 30 minuter, corrective measures shall be applied* 
I f cable tools are uaed, the raud shal l bo bailed from the hole 
and i f the hole does not renaein dry for a period of one hour 
corrective measures shaH be applied* 

<g) ^Mitiona^. and Saeoial Rules Applicable to Peep 
&onea Only. 

(1) Centraliaars shal l he uaed at every 150 fee t 
of casins below the surface easing. 
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fSOFOSSD BULKS MD EBCULATIOlfS GOVBSraa BXPLQtUTIuS 
FOR THE BXTBAOTIQI OF OIL, GAS AliD POTASH MXHUiALS OH HEW 
M I S O STATS ASD PRIVATELY. omm LAIDS SHGLIOHD IH flQVfN Oil 
mSNTIAL PHQD0OTION AREAS. 

I . 

In en effort to assure the raaxisana conservation and 

economic recovery of o i l , gaa and potash, ssinerala iM the areas 

hereinafter defined the Oil Conservation Consaission hereby 

prosailgatee tha following rules and regulations.* 

I I . 

POTASH AHBA3 

These regulations ahall be applicable to the proven or 

potential potash area herein defined as 11 Area A" and "Area 3". 

1. Area "A" . (List seetions applicable) 

2. Area *&* . <List sections applicable. 

5. Eaeh of the above described areas my be contracted 

or expanded froa tlrae to tir» as conditions ©ay warrant by the 

Oil Conservation Gsmission after due notice and hearing* 

I I I . 

gXgLOIiATIOil OF ABBAS 

(1) Area 8 A" 

Ca) Drilling of oil and gas exploratory test wells 
shall not be permitted i s Area *X* except upon leases outstanding 
as of the effective date ef those regulations} fBOflDHD, oil 
and gas wells shall not be chilled through amy open potash mine 
or within 500 feet thereof under any eoslitlons* 

(b) Any oil or gaa leases hereafter Issued for lands 
within area "AB shall be subject to these regulations and no 
drilling ahall be perm itted thereon unless the expressed per* 
mission of the Oil OonserTatioa Camission is first had and ob
tained after due notice and hearing. 

(o) All future drilling of oil and gas test wells in 
area "A" shall be further subject to these rules and regulations. 



(2) When © d r i l l i n g protection striae is used tho 
easing shall be ce-Monted with a sufficient votwm of ceassnt to 
asp2|r ftrotect the easing and shallow paj sonos above tlie casing 
shoe, and i n every instance the string shall be assented from a 
point 1000 feet below the salt string back to the surface* 

(3) Oil Production Strings 

(a) Tm string- shall be set on top or through th© pay sons 
and cemented with a volusie ad&$wt$ to protect the pay acne and 
th© oasing above such «on©| however, i f ao intermediate 
d r i l l i n g easing shall have been run and cosaaercial production 
obtained, the string shall bo ceznented to the surface or as pro-
vidad by above* 

Cb) Ceiaent shall be allowed to stand a rilniraua of 12 
hours under pressure and a total of 24 hours before d r i l l i n g the 
plug or i n i t i a t i n g tests* Hydraulic praaaure testa shall be 
applied to this string as above* 

V, 

(1) Upon completion of production fron wells which wore 
drilled prior tc fee date upon which these regulations became 
effective, such wells shall b© plugged in a isa.nner that w i l l 
provide a solid cement plug through tho salt section and prevent 
liquids or gases froa entering t&e hole above or below the salt 
section. 

(2) upon completion of production from wells drilled i n 
accordance with these regulations, tho wells shall bo plugged by 
f i l l i n g the casing cemented through th© salt with consent or as 
provided in (1) above. 

(3) I f a. well is dry or i f the o i l operator cannot complete 
a well and ma®% abandon the hole, such well shall be plugged as 
provided in ( ) above* 

VI. 

Before d r i l l i n g for o i l and gas on lands within th© Areas 

*A" or *BW, a nap or plat show lag tho location of the proposed well 

shall be prepared by the well operator and copies shall be sent to 

tho Oil Conservation SosMissioa and the potash lessee involved. 

I f no objections to tho loco tion of the proposed well are snade by 

the potash lessee within ten days, a d r i l l i n g poasit may be issued 
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