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March 2, 19 88 

B i l l Lemay, Chairman 
New Mexico O i l Conservation Commission 
v . G . Box 2088 
New Mexico State Land O f f i c e Bldg. 
Santa Fe, New Mexico 37504-2088 

HAND DELIVERED 

Re: Case No. 9316 

Dear Mr. Lemav: 

Enclosed are t h e comments of Texaco, I n c . s u b m i t t e d i n 
co n j u n c t i o n w i t h the hearing held on the above matter on February 
IP., 1988 . We ask t h a t these comments be made a p a r t of t h e 
record cn t h i s case. 

Very t r u l v yours, 

J. Scott H a l l 
J.̂ n/dma 
en c l . 
cc w/encl: Tom K e l l a h i n , Esq. 

James Bruce, Esn. 
Charles Hiqh, Esq. 



ANADARKO PETROLEUM CORP. 1300 INDEPENDENCE PLAZA • P.O. BOX 2497 • MIDLAND, TEXAS 79702 • (915)682-1666 

State Land Office 
Box 1148 
State Land O f f i c e Bldg. 
Santa Fe, New Mexico 87501 
A t t n : Vic Lyons 

March 3, 1988 

Re: Proposed Order R - l l l - P 

Gentlemen: 

In reference t o the R - l l l - P proposal as proposed i n the 
February 18, 1988 hearing Anadarko would l i k e t o make the 
f o l l o w i n g comments and proposed changes: 

1) Anadarko r e a l i z e s t h a t most of the blue area, as i t 
appears on the BLM's 1984 potash map f o r Lea and Eddy 
counties i n New Mexico, has been put o f f l i m i t s t o 
o i l & gas e x p l o r a t i o n and development by the BLM. 
Anadarko i s of the o p i n i o n , there are p o r t i o n s of the 
blue area which w i l l not be reached from e x i s t i n g 
mines f o r 100 t o 200 years. I t would t h e r e f o r e be 
more l o g i c a l f o r these remote blue areas t o be opened 
t o o i l & gas d r i l l i n g now, r a t h e r than l o c k i n g out 
the o i l & gas companies, due t o present u n r e a l i s t i c 
p r o h i b i t i v e r e g u l a t i o n s . These remote areas could be 
explored and i f found productive be developed and 
depleted decades i f not c e n t u r i e s before c u r r e n t 
mines reached these areas. 

2) With reference t o page 9, paragraph (h) of sec t i o n 
(5) - The i n s t a l l a t i o n of a rupture disc on the 
surface pressure c o n t r o l system i s of no saf e t y value 
and would on the c o n t r a r y create an a d d i t i o n a l 
hazard. The c u r r e n t BOP and choke hookups are 
designed to c a r r y p o t e n t i a l l y hazardous w e l l f l u i d s 
and gases away from the r i g and i t s personnel. A 
rupture disc r u p t u r i n g around a d r i l l s i t e could 



cause panic, f i r e s , explosions, and poisonings t h a t 
would r e s u l t i n i n j u r i e s , deaths and loss of 
equipment. 

3) I n regard t o page 15, sentences 2 & 3 - Anadarko 
agrees w i t h the NMOCC t h a t they are a government 
r e g u l a t o r y body which i s not bound by agreements. 
The Commission should continue t o exercise i t s 
a u t h o r i t y and a l l matters before i t should remain 
subject t o hearing. 

Very t r u l y yours, 

George R.S. Buehler 
S t a f f Production Engineer 

GRSB:gks 



I N T E R N A T I O N A L 

M I N E R A L S & C H E M I C A L C O R P O R A T I O N 

GENERAL OFFICES • 20 NORTH W AC KE R DRIVE . CHICAGO 6 

Mr. W. B. Macey 
Secretary-Director 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Macey: 

We are enclosing a copy of a report from our Geologist, Mr. Mitterer, 
with reference to several wells for o i l and gas exploration which 
have been d r i l l e d lately on our Lea County potash leases. Mr. Mit
terer raises the question as to the interpretation which should be 
put on the rule i n R-lll-A as to the distance such o i l and gas 
exploration holes should be kept from the boundary of the potash 
area. Since I was not a member of the committee which studied this 
question, I am not aware of a l l the implications which went with the 
ruling. However, i t appears to me that the question Mr. Mitterer 
raises i n the second and t h i r d paragraphs on page 2 of his report 
should be gone into with some thoroughness because, obviously, there 
is a chance for a great deal of conflict between the potash and o i l 
people the way the matter now stands. 

We would very greatly appreciate your advice i n this matter. 

P. O. BOX 71 
CARLSBAD, NEW MEXICO 

February 1, 1956 

Very t r u l y yours 

E. C. Skinner 
Manager 

ECS:lp 
encl. 

P H O S P H A T E • P O T A S H • P L A N T F O O D S • C H E M I C A L S • I N D U S T R I A L M I N E R A L S • A M I N O P R O D U C T S 



January 2Q> 1956 

Tot S» C. Skinner 

Fran: Adolph v*. Mitter&r 

Subject: Lsa County Oil vfells on International Potash leases 

Bear Sirs 

Within tha past few weeks we have received information on ths drilling 
of a shallow o i l well i n section 32* T19S R33E5 vzhich is a part of our state 
potash lease M»29&> i n lea County, New Mexico, I have piars?jsd tha Eiatter 
further aad now have the following new information. 

In sissmary; 

1* Edward E* Kinney has drilled a new test i n section 32 • 
The treil *sas started at the end of November and was 
plugged and abandoned BaceiP-ber 21» (see map) 

2* Sinclair i s not* dri l l i n g a test i s section 29. 

3* Both of these tests Kara located and drilled after the 
effective date of the o i l and gas conaissioii^s new R~121«-A 
and ths Kinney test i s located tathin a one-iaile radius 
from the potash-oil area boundary, Neither of the tests 
violates ths rule fa provisions with regard to locations snd 
notices. 

h* Three other tests have been drilled previously! one of 
theae reported potash, mineralisation* 

In ths Spring of 19$k9 International entered into an agreement with 
Ed E, Kinney of Artesia, thereby ws participated i n the cost of dr i l l i n g Ms 
Ed E. Kinney* Magnolia»State No. 1 test i n section 32* In return for cur 
participation m wars permitted to recover a core froa the potash horison* 
Ths core froa this test i s identified as International*g core test 193* Ho 
commercial saineraliaatlon t©B discovered. 

Kinney cesspleted ths well as a discovery test on July 9* 195U and sines 
that time he has enjoyed a modest production from the well. 

The location of this test as Shorn oa our records i s incorrect* Hie 
actual location as shorn* on the plat of survey f i l e d with tbs Oil snd Gas 
CcasEission is 660 feet froa the Horth line and I960 feet from ths East line 
of section 32. Our records have been changed to show the correct location* 



2- 1-20-56 

E£na®y*3 new test5 Sd E. Kinney-Ksgnolia-State No. 2, ms drilled on 
his state oil lease E-11290, 1650 from Horth line end 990 from Seet lino of 
section 32. Tho notice ©f intent-to-drill vas dated November 28, 1955* She 
test was started Hcryembar 30, aad tsas bottomed at 3209 feat before December 21 
by tho Pennsylvania Hilling Coapany. Ths test «as plugged said abandoned 
December 21. 

This test is located 1,000 feet outside the boundary of the potash oil 
area as defined in R«111~A» Kinney did not notify us of this test, nor tsas 
he required to do so under the provisions of paragraph 711 of R-111-1. He 
also did not plug the test as provided in paragraph VI so*as to provide a 
solid cedent plug through the salt section. 

Even though the rule did not require Kinney to notify us of the location 
and to take extra care in plugging because his wall was outside the limits of 
the potash oil area, I believe that i t was the intention of the Potash Repre
sentatives vho participated in urlting the ruling that the one-mile^ d us-
of-interest" idea should apply also to the one~mile marginal strip outside the 
boundary as well as to the potash-oil area itself. 

I suggest that ask the ccsssission for its interpretation of this 
situation. 

With regard to the mils in section 29: The new test now being drilled 
is the Sinclsi r»Fedoral»Carder Ho. 1, located 660 from Horth line and 660 
from West line of section 29. The notice of intent to drill was dated Dec. 1* 
1955. 

¥. H. Black«Federal»S~l5 is located 980 from North line and 1980 frcm Ess 
line. It vss started in November, 19535 and bottomed atS330 in January. 
Three potash horizons ware reported in this *»eil: 1855-I955j 2020-2060$ 
2l*65-25fcO» This well «as plugged and abandoned January 7, 195U. 

American Republics Corp. -Federal Ho. 1- is located 23- from South line 
and 1980 from East lino. I t ms drilled* bottomed, plugged, and abandoned in 
Hovember and December 195U* Total depth was 3"80. 

Section 29 for&arly Has covered by one of the Archibald permits t&ich 
expired in 1953. There is no permit now issued on the land* 

Ih view of the reported potash in the in the Black veil, i t might be 
worth whil8 for us to seek prospecting permits on some cf these lands tshich 
border our lease area. 

Very truly yours, 

Geologist 

AVMidp 
Enc. 
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OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E . NEW MEXICO 

February 3, 1956 

Mr. E. C. Skinner 
International Minerals & Chemical Corp. 
P.O. Box 71 
Carlsbad, New Mexico 

Dear Mr. Skinner: 

Reference ia made to your letter of February 1st and to your 
g3ologist, Mr. Mittererfs report pertaining to the potash-oil area 
and the regulations contained in our Order R-lll-A. 

At the time of the committee meetings pertaining to these pro
posed rules, the question of the one-mile zone around the outer 
boundaries of the known potash reserves was discussed. It was at 
that time generally agreed upon that the rules should apply only to 
the potash-oil area, that area being the area of known commercial 
potash bearing ore. We did not keep any transcript or minutes of 
the meetings; however, I do recall that at the time the point was 
mentioned the oil industry representatives pointed out that the 
additional one-sdle area would include an additional forty to fifty 
thousand acres. If you or any of the other potash companies feel 
that this matter is of extreme importance, we can probably call the 
committee together again and attempt to work out something in the 
way of a change in the rules. 

In the meantiae, I will discuss the problem with our inspectors 
in Southeast New Mexico and also with Mr* Anderson of the U. S. 
Geological Survey, and we will make every effort to make absolutely 
sure that any well drilled within this one-mile sone is properly 
plugged, although I doubt very seriously, in the absence of any 
specific rules, that we can require a solid column of cement 
through the salt section. 

Very truly yours, 

WHM;brp 

W. B. Macey 
Secretary - Director 



U N I T E D S T A T E S 

DEPARTMENT OF THE INTERIOR 
OFFICE OF THE SECRETARY 

WASHINGTON MAR 20 1951 

My aaar Mr. shepard: 

X hcv* bean advised that you have scheduled a hearing ia 
Santa Fe for 10 a. a., march 29 to consider tbe problem of leasing 
and exploring for oil tbe area in southeast lnr Mexico within which 
tiie potash mine* sire located. At this hearing, which is * rnatlsm 
tion of the oa* held on yabeuary 2f# you boy* all int wee ted parti** 
in oil and potash will present testimony pertinent to th* problem so 
that you aay max* a ruling and dispose of th* matter. 

Opening of the presently withdrawn are* to oil and gas 
leasing or th* extension of the wi«bdraim area to laaa* under potash 
lease to the Southwest Potash Corporation involves an Important ques
tion of future state and Inderal policy and eppaara to b* directly 
related to our national economy. 

I have instructed the Director, 0. s. S*ologleal Survey, to 
have in attendance at th* bearing both the mining supervisor aad th* 
oil and gas supervisor for lev Mexico aa observers and to furnish such 
technical advice as aay be necessary in presenting the operating con
ditions incident to dual development of acreag* by mining and dri nine 
on federal lands in the potash area. 

Tha S*cr*tary at this early oat* dome not have any t*chnieal 
information or recommendation from ht* staff for revi*v and urges that 
you withhold issuing a formal declaion until he has studied th* 
problem. Tbe potash companies jointly bav* riiiuiaiisiided tbat a govern
ment, state, aad Industry commit*** be Mtabllabed to formulate 
policy aad protective measure* te ta* mad that ta* inter**** af both 
the oil and gas and th* potash industries will b* rerngwlman and 
protected. 1 believe such a coaaltte* or advisory board has mailt 
and v l l l assist both of us in developing a satisfactory solution on 
future policy. Its adoption will delay, of cours*, a final division, 
but the problem is of such national interest as to warrant detailed 
study. 

The Department will be plsasmd to r*c*iv* any coamant* or 
suggestions you aay ear* to make to protect the interests of both 
the potash and the petroleum interests. You can be assured of our 



cooperation in reaching a satisfactory eolation affecting both the 
state aad Federal acreage, 

Sinearely years. 

(sgtH if, '.ion 
Assistant Secretary of the Interior 

Hon. Guy Shepard 
Commissioner of Public Lands 
State Land Office 
Santa Fe, Hew Mexico 



STATEOF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

July 19. 1951 

Mr. Foster Morrell 
United States G e o l o g i c a l S u r v e y 
Box 997 

Roswell, Mew Mexico 

Deer Mr. Morrell: 

This will acknowledge your letter a* July 13, 1*51, ta 
which you say yea desire three copies of the Oil Conservation 
Commission's proposed rales for the potash area. This is 

to advise that these proposed rules will be forwarded to your 
office for your saggosHoms, cemmsst SJK! correction, and will 
not be adopted as official rules and regulations of taa Commission 
until your comments and suggestions have been considered. 

I feel, as you do, that a state of close cooperation between 
the Oil Commission aa4 the USGS will result in a uniform 
set of rules for both federal aad state lands, which will be 
helpful to all operators aad will facilitate development of the 
area,* 

Very truly yours, 

R&Smr 

R. R, Spurrier 
Secretary - Director 



Re-swell, New Mexico 
September 4, 1951 

Mr* Guy Shepard 
C©amiseloner of Public Lands 
State of Hew Mexico 
Santa Fe, Hew Mexico 

Peer Mr. Shepard: 

Your Oil-Potash Couaalttee w/tlich is studying 
ways and means for concurrent production of oil and 
potash from the basin ares of Lsa and} pddy County, 
1st on August IS, 1951. At 
agreement by coiaalttee aembera on 
rules end regulations; however, the 
agree as to acreage res 
of your oil raomwers 
further discuss aors 
furnished, however, 
potash members in wh 
entire problem* In o 
work the oil moobaĵ ^ res' 
wMoh outline 

there was full 
and casing 
• could not 

wasvthe thought 
meeting be held to 
ens* we have been 
t mailed to you by the 
tlin© their views of the 

ooaplete your committee *s 
trully submit this letter 

a proposed oasing and drilling 
Is to cover 4n6. protect the 
1111% of exploratory test 

program Cati 
potash area 
wells* _____ 

—-/£* IS-and-'when discoveries of oil and/or gse 
sr/Moade then the Oil Conservation Caaraission should 
cam an open ̂bearing withir. 45 days to set up drilling, 
casing and spacing rules and regulations in the area or 
arms iaaediixely around the discovery* These rules and 
r^gu^tiona^jsay oa?--may not follow the proposed rules cover-
ing>e^±9^tory walla hut they should be tailored t© f i t 
the case of field development and full protection of 
potash deposits* 

3* we recoawiend that no drilling be allowed 
over the open or active sine workings and for .£ «il* 
around such workings, with a l l areas set out ^ nearest 
40 acre subdivisions as per U.S.G.S, surveys* We suggest 
that you obtain from the potash companies an outline of 
their aotive mine workings and then project the ares as 
suggested above* For new mines that are in the shaft 
sinking stage then an area f miles in radius from the 
shafts* These restricted areas should be reviewed annual
ly and enlarged or subtracted according to the advance of 
potash mining* 

MHXiCO. 

SEP 6 1951 



4* Those restricted drilling areas however ere 
te be held open to leasing for oil and gss ss well as 
potash and are to be advaliable to Join unit plan agree* 
stents In order to protect the Inter sts of tha State* 

&• All lends i s the potash area ere to be 
open for leasing aa to oil end gas as well as to potash* 
So restricted areas are to be set up and i f at present 
there are sueh restricted areas then they should be sbol-
lahed and the lands aiads evsilsble to potash and oil 
leasing and development* 

6* 9s request that you oosftSOP-̂ th the United 
States Government representatives 
ulations when set up will be the 
wither state and federal lands* 
duplication from both the oil and 
point en regulationse 

It Is ths oplnij 
snd potash development 
ths potash basin ares off 
to your attention that 
resources means devalo; 
and to prevent needless 
potash are needed «tN?Hls 
effort and they bet 
the maxlraum oonsisl 

Should 
members and 1 f 
would /be plea sed 
you wltJK the deal 

ths reg-
tlons on 
needless 

lonal stand

ee Ilr-me&bers that oil 
e conoxirrently In 
Counties* We call 
ation of natural 
resources as needed 

alnly Loth oil and 
t1*_e_~b0 our national defense 
d be developed and produoed to 
proper conservation safeguards* 

take p: 
dd y and 
per eons 
t of th 

Z7 

urther Information the o i l 
potash members of your committee 

with you and to try to supply 
material* 

Hospectfully submitted 

SM#_T CAJiF. 

JOHH Sf. KTtlXY 



I . DRILLING AND CASING PROGRAM: 

(1) For the purpose of the regulations and the drilling of oil and gas explora
tory test wells, shallow and deep zones are defined as followst 

(a) The shallow zone shall include all formations above the base of the 
Delaware sand or above a depth of 5000 feet, whichever is the lesser. 

(b) The deep zone shall include all formations below the base of the Dela
ware sand or below a depth of 5000 feet, whichever is the lesser. 

(2) Surface Casing String: 

(a) A surface casing string of new, second-hand or reconditioned pipe shall 
be set in the "Red Bed" section of the basal Rustler formation immediately 
above the salt section, or in the anhydrite at the top of the salt section, 
as determined necessary by the regulatory representative approving the drill
ing operations, and shall be cemented with not less than one hundred and 
fifty percent (15000 of calculated volume necessary to circulate cement 
to the ground surface. 

(b) Cement shall be allowed to stand a minimum of twelve (IS) hours under 
pressure and a total of twenty-four (24) hours before drilling the plug 
or initiating tests. 
(c) Casing and water shut-off tests shall be made both before and after 
drilling the plug and below the casing seat, as follows: 

(i) If rotary tools are used, the mud shall be displaced with water 
and a hydraulic pressure of six hundred (600) pounds per square inch 
shall be applied. If a drop of one hundred (100) pounds per square 
inch or more should occur within thirty (30) minutes, corrective 
measure shall be applied. 

(i i ) If cable tools are used, the mud shall be bailed from the hole 
and if the hole does not remain dry for a period of one hour, corrective 
measures shall be applied. 

(d) The above requirements for the surface casing string shall be applica
ble to both the shallow and deep zones. 

(3) Salt Protection String: 

(a) A salt protection string of new, second-hand or reconditioned pipe 
shall be set not less than one hundred (100) feet nor more than two hundred 
(200) feet below the base of the salt section. 

(b) The salt protection string shall be cemented as follows: 

(i) For wells drilled to the shallow zone, the string may be cemented 
with a nominal volume of cement for testing purposes only. If the ex
ploratory test well is completed as a productive well, the string must 
be recemented with sufficient cement to f i l l the annular space back of 
the pipe from the top of the first cementing to the surface or to the 
bottom of the cellar, or (*) 

(ii ) For wells drilled to the deep zone, the string must be cemented 
with sufficient cement to f i l l the annular space back of the pipe from 
the casing seat to the surface or to the bottom of the cellar. 

(c) If the cement fails to reach the surface or the bottom of the cellar, 
where required, the top of the cement shall be located by a temperature or 
gamma ray survey and additional cementing shall be done until the cement is 
brought to the point required. 
(d) The fluid used to mix with the cement shall be saturated with the salts 
common to the zones penetrated and with three percent (3%) of calcium 
Chloride by weight of cement. 

(e) Centralizers shall be spaced on at least every one hundred fifty (150) 
feet of the salt protection string below the surface casing string. 

(*) may be cut and pulled if the production string is cemented to the surface as 
provided in sub-section (5), (a), ( i ) . 



(f) Cement shall be allowed to stand a minimum of twelve (12) hours under 
pressure and a total of twenty-four (24) hours before drilling the plug 
or initiating tests. 

(g) Casing tests shall be made both before and after drilling the plug and 
below the casing seat, as follows: 

(i) If rotary tools are used, the mud shall be displaced with water 
and a hydraulic pressure of one thousand (1000) pounds per square inch 
shall be applied. If a drop of one hundred (100) pounds per square inch 
or more should occur within thirty (30) minutes, corrective measures 
shall be applied. 

( i i ) If cable tools are used, the mud shall be bailed from the hole 
and if the hole does not remain dry for a period of one hour, corrective 
measures shall be applied. 

(h) The above requirements for the salt protection string shall be appli
cable to both the shallow and deep zones except for sub-section (3) (b) (i) 
and ( i i ) above. 

(4) Intermediate String: 

(a) In the drilling of oil and gas exploratory test wells to the deep zone 
an intermediate string shall be set at sufficient depth to case-off all 
formations in the shallow zone and shall be cemented with sufficient cement 
to f i l l the annular space back of the pipe from the casing seat to the sur
face or to the bottom of the cellar. 

(b) Cementing procedures and casing tests for the intermediate string 
shall be the same as provided under sub-sections (3), (c), (f), and (g) 
for the salt protection string. 

(5) Production String: 

(a) A production string shall be set on top or through the oil or gas pay 
zone and shall be cemented as follows: 

(i) For wells drilled to the shallow zone the production string shall 
be cemented to the suface if the salt protection string was cemented 
only with a nominal volume for testing purposes, in which case the salt 
protection string can be cut and pulled before the production string is 
cemented; provided, that 
If the salt protection string was cemented to the surface, the pro
duction string may be cemented with a volume adequate to protect the 
pay zone and the casing above such zone. 

(ii ) For wells drilled to the deep zone the production string shall be 
cemented with a volume adequate to protect the pay zone and the casing 
above such zonej provided that if no intermediate string shall have 
been run and cemented to the surface, the production string shall be 
cemented to the surface. 

(b) Cementing procedures and casing tests for the production string shall 
be the same as provided under sub-sections (3), (c), (f), and (g) for the 
salt protection string. 

I I . DRILLING FLUID FOR SALT SECTION* 
The fluid used while drilling the salt section shall consist of water to which 
has been added sufficient salts of a character common to the zone penetrated to 
completely saturate the mixture. Other admixtures may be added to the fluid by 
the operator in overcoming any specific problem. This requirement is specifi
cally to prevent enlarged drill holes. 

I I I . PLUGGING AND ABANDONMENT OF WELLS: 

All wells heretofore and hereafter drilled within the potash area shall be 
plugged in a manner that will provide a solid cement plug through the salt 
section and prevent liquids or gases from entering the hole above or below 
the salt section. 

-2-



Carlsbad, New Mexico 
August 24, 1951 

RECEIVED 
STATE LAND OFFICE 

AUG 27 I 27 PH *5! 
SANTA FE. N.M. 

Mr. Guy Shepard, 
Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Dear Mr. Shepard: 

On August 13, 1951 your committee, appointed to make a study 
of concurrent exploration for potash and oil and gas on lands underlaid by 
potash deposits or thought to be susceptible of future potash development, v 

met in Artesia, New Mexico. It was hoped that this meeting would be the 
final one necessary for the committee members to make a joint recommen
dation to you covering future rules and regulations to govern leasing and 
drilling for oil or gas in this area. 

A meeting had previously been held in Santa Fe, before the Cil 
Conservation Commission, on July 10, 1951, where recommendations had 
been made by both the potash and the oil and gas interests. It was, nat
urally, the desire of your committee to arrive at some agreement, based 
on information presented at the July 10th and previous meetings; however, 
in the meeting of your committee in Artesia on August 13th there was a 
divergence of opinion with reference to the matter of restricting certain 
acreage snd the only point on which accord was reached was on the proposed 
drilling and casing regulations, both for deep and shallow drilling. It is, 
therefore, the desire of the potash representatives on your committee to 
express concurrence in the drilling and casing program (which was prepared 
by the oil members of the committee, together with representatives of the 
United States Geological Survey), a copy of which is attached hereto, but 
to also advise you of the opinion of the potash industry with reference to 
the need for restricting development completely in portions of the known 
or potential potash area in Eddy and Lea Counties, New Mexico. 

In the hearing in Santa Fe on July 10 th a map of the known and 
potential potash area was submitted. This map, showing an outline of the 
probable potash area, was prepared from information compiled by the 
United States Geological Survey. The outline on the map delineated the 
district which the United States Geological Survey representative advised 
was the zone of known or probable potash minerals. The United States 
Geological Survey has access to the core drilling records of anyone ex-
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pi or ing in the district and the map represents a correlation of all infor
mation received from all exploratory drilling since the inception cf opera
tions in the Carlsbad potash district. 

In the hearing on July 10th the recommendation of the potash 
industry was that the mineralized district shown on the map be broken 
down as follows: 

AREA "A" - Areas which are underlain by proven 
commercial potash deposits. 

AREA "B" - Areas under which commercial potash 
deposits are indicated but not delineated. 

Representatives of the potash industry, at the hearing, recom
mended that: 

Future leases may issue upon the lands within "Area A" 
but such leases shall contain the proviso that no drilling 
may be conducted thereon; however, the acreage em
braced in such leases may be committed to unit agree
ments . 

It is realised that valid existing lease rights of the oil lessees 
must be considered in Area A but every possible protection to potash re
serves in that area should be afforded. The district comprising Area A 
was arrived at by having each company show on the map the lands com
prising its ore body. A very fair appraisal was made by each company 
and any lands which were not felt to contain proven commercial potash ore, 
even though such lands were held under lease, were eliminated from the 
A Area. 

In the course of various discussions, both in committee meetings, 
and in public hearings in Santa Fe, the representatives of the oil industry 
advised that it was not their desire to drill in an "active mine area. " The 
definition of what comprises a proven deposit has been about the only 
point of difference in the presentation by representatives of both industries. 
Naturally, what is an active mine working today is no indication of where 
the mining operation will be ia progress two or three years hence. Con
sequently, it is necessary to protect against encroachment on the proven 
ore bodies of the potash companies, which will be tbe source of potash in 
future years. It is felt that this has been accomplished by designating 
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the A Area and it is believed by the potash representatives of your committee 
that any roles or regulations promulgated by either the State Land Office 
or the Oil Conservation Commission should give every protection to the ore 
bodies of tbe potash operators without regard to the present mine area. 

The aereage comprised in Area A is extremely small in relation 
to what is considered the potential oil producing district of southeastern 
New Mexico. In light of the fact that the Carlsbad district represents the 
only point in the United States where potash is mined aad in view of the 
fact that approximately 90% of all potash produced in the United States 
now comes from the Carlsbad district, it is extremely important to the 
State and the Nation, as well as to the potash operators, that every protec
tion be provided and that no action be taken which might in any way endanger 
these deposits. It is, therefore, the opinion of the potash members of your 
committee that any action taken by you should incorporate provisions that 
future oil leases may not issue upon the lands within Area A unless Issued 
under conditions which bar any drilling thereon. This would permit the 
Area A acreage to be committed to unit agreements while at the same time 
protecting against any possible damage to the potash deposits. 

Respectfully submitted. 

T. M. Cramer 

P.S. 

As was stated several times for the record, by the potash repre
sentatives, i t i s our belief that procedure should be set up whereby a 
periodic review (perhaps each five or ten years) w i l l be made of the 
acreage embodied i n Area nA". I f i t i s determined that any lands of the 
potash operators are barren of potash such lands can be transferred to the 
"B" Area; conversely, i f any acreage i n the n B n area i s found to contain 
commercial potash ores such acreage can be transferred to the "A" Area, 
subject to the then valid existing o i l rights. 
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I . DRILLING AND CASING PROGRAM: 

(1) For the purpose of the regulations and the d r i l l i n g of o i l and gas explora
tory test wells, shallow and deep zones are defined as follows: 

(a) . The shallow zone shall include a i l formations above the base of the 
Delaware sand or above a depth of 5000.feet, whichever is the lesser. 

(b) The deep zone shall include a l l formations below the baset of the Dela
ware sand or below a depth of 5000 feet, whichever is--'the lesser.. 

(2) Surface Casing String: *? 

(a) A surface casing string of new, second-hand or reconditioned pipei'shall 
be set in the "RedBed" section of the basal Rustier formation, immediately 
above the salt section, or in the anhydrite a£:the'top of the salt section, 
as determined necessary, by the regulatory.Representative approving; the dri I t ' 
ing operations, and shall be cemented witfj'j^ot tle*s than one hundred :and 
f i f t y percent (1505^) of calculated volume necessary to circulate cement' 
to the ground surface. , 

(b) Cement shall bp allowed to stand a minimum of twelve (12) hours., under 
pr?fsure and'a total.of tventy-four (24) hours before d r i l l i n g the plug 
or i n i t i a t i n g tests. -,' *-' 

(c) Casing and water shut-off tests shall be made both before and after -
d r i l l i n g the plug and below the casing seat, as follows: 

( i ) I f .rotary tools are used, .the mud shall be displaced with watter 
and a hydraulic pressure of six hundr.ed. (600) pounds per .'square inch 
shall be applied. If. a drop of one* hundred (100) pounds per square-
inch or more should occur within : t h i r t y (30). minutes, corrective .-ii" 
measure shall be applied. <• : r. ' , '• ' 

( i i ) I f cable tools are used* the mud shall be bailed from the hole1, 
and i f the hole,does not remain' dry for, a ̂ periQd of one hour., corrective 
measures shall be applied. „? • - ' , > . 

(d) The above requirements for the surface casing string shall be applica
ble to both the shallow and deep zones. .-.•••>. 

(3) Salt Protection String: 

(a) A salt protection string of new, second-hand or reconditioned pipe 
shall be set not less thanone hundred (100) feet nor more tha*n two hundred 
(200) feet below the base of the salt section,. 

(b) The salt protection string shall be cemented as follows: 

( i ) For wells d r i l l e d to the shallow zone, the string may b,e cemented 
with a nominal volume of cement for testing purposes only. Tf the ex
ploratory test well is completed as a prpdgctiye.well, the string.must 
be recemented with sufficient cement to f i l l the-annular spac^.back ofv 
the pipe from the top of the f i r s t cementing.,to the surface or tjCMtke 
bottom of the-cellar, or. (*) ' 

( i i ) For wells d r i l l e d t?d the deep zone, the string must be. cemented 
with sufficient cement to" f i l l the annulqjr,space back'd* the'pipe .from 
the casing seat to the surface or to the bottom ofHbe cellar. . .. 

(c) I f the cement f a i l s .to reach the surface Cf* the bottom of the cellar, 
where required, the top of the cement shall be located by a tdmperature or 
gamma ray survey and additional cementing shall be d̂ ne untii^the cement is ; 

brought to the point required;. : :»'• ' ": 

(d) The f l u i d used to mix with the dement shall be'saturated with the, salt* 
common to the zones penetrated and with three, percent {3%) of caljcium , <.".•" 
Chloride by weight of cement , . _ '• ' '<••'"" 

(fe) Centralizers shall* be spaced on at-least every one hundred f i f t y ..(,150)- • 
feet of the salt protection string below the surface casing stfincfr, t ... 

(*) may hi: cut and pulled i t the 'prdfi6c't\an strino-•Is ceWiiteu to the surface PS 
provided in sub-section* (5), ( a )f (*£)'.' 1 



(f) Cement shall be allowedto stand.a minimum of twelve (12)- boors under 
pressure and a total of ,twerrty4fdur (24) hours before dri 1 I'i ng'the plug 
or,initiating tests. 

(g) Casing tests she 1:1 be made both before and after ;drjiiliing tfce-plug and 
below the -casing seatf os follows: 

( i ) If rotary tocls-ar* used,- the-mud shall be displaced with water 
and a hydraulic^pressure of one thousand (1O00)- pounds-per square inch 
shall be-appliedi If a drop of .one hundred (100-1 poutids ̂ r -square inch 
''oT'moTe should occur within thirty (30) minutes, • Corrective'.measures 
shall be applied. 

( i i ) „If cabla tools .are, u&ed, the mud shall be bailed-from the hole 
and i f the hole,does not,remain dry for a period of*one hour, corrective 
measures shall be applied. 

*-
(h) The aboyjej;requirements for the salt protection string shall be appli
cable to both/the shallow and deep zones except for subjection (3) (b) ( i ) 
and (ii)-'.above. 

(4) --Intermediate String: 

(a) In-the; drilMng lof oil and gas exploratory test wells to the deep zone 
an intermediate string shall be set at sufficient depth to case-off a l l 
formations^ in the shallow, zone•< arid shall be cemented with sufficient cement 
to fi lL.the annulax space back ofithe pipe from the casing seat to the sur
face or. tô  -the bottom of 'the v cellar. 

: • (b) Cementing procedures and casing tests for the intermediate string 
shall be the jsaroe as provided under, sub-sections (3), (c) , {f"), and (g) 
for the:saltApxtotectian string. 

(5) Production Stringt 

(a) Aj pr̂ ducptd'On .string shallbe set'on> top .or through ithe-Toil or gas pay 
zon(* and 'shall-:be;:cemented as follows: 

( i-) - 'Fidr welilis! dri>led-i;to»:thdoshaliow «one--.tXe:-prbductit>n string shall 
. .be-•.cemented, to -..the.'suface:if..1She • sal-t.-.protecti-dri -string wasvcemented 

only with:.a-.nominal- ivolumet for testing purposes,1 4n which case the salt 
; ! -p^o^ectAon string can -fee. cut ând pulTed .before the pxodue%ion string is 
• - c ecre nbed? prov rd ed, that > 

i i H: I f tixe • %al.t protectioh string was cc^ented^to. the; surface^",the pro-
hucivduotdbont string.-may?-be:-cemented with a volume afdcquate to. project the 
p -y pay rone and th'e.;ca$ing above .-such. zone. 

( i : Cli) • For wells, drilled to >the deep :zone the -pcrxjduction ŝt̂ ingi shall be 
J t , . cemenited with a-.voiume. aSdequat̂  'tt) 'protect the-pay -zone and»*he casing 

above such. zone*<iprovided that i'f -no intermediate string shell have 
: '-: • been Tan. and cemented to the surface, the^productian string' shall be 
_<•,:• cement ed to the surface. 

{•,)• .(b) Cementing procedures and casing tests for-ithe production-" string shall 
!>,- 1 .be. the &ame .as-, provided under sub-sections '.(3), 1(c), ( f ) t \and -for the 

.S.eit protection string. ' 

* I V,1,|3RIW;'W*3 FLUID FOR SALT? :SECTI ON s 
»•'-.'- • :'J3»iftv fluid \iisjpti- while: -ariHing. thte salt sectioa shallixbnsastvbf1 water to which 
h,-i i,has be^iadded: sufficient*, salts bf«a character commori. to;the ;zone penetrated to 
cr:.i;.',;*pmpletely» saturate the»mixture. rCtfter admixtures; may '-be- added to the fluid by 

.vth*.operator.- in. overcoming any: specif ic problemv^ Shis"acquirement i s specifl-
i . celly-.to prevent? enlarged drill; holes. „ 

I1;I>' -PiUOGING Al© AiBAf-iDONMENT ;0F WELLS: ' 
:'}. . #11,wells hiaxetof^xe and: hereafter: d r i l l ^ w i l ^ r i Ahe potash area shall be 

i plugged in e< manner that will: provide- k:solid:cement plug through, the' salt 
: ^section and prevent; liquids or gases from? entering the hole a->cve or b-low 

the salt! s-ect'ion. ' u 



to a l l coneernad to hear the testimony of sone representa

tive of the Bureau of Mines and the Geological Surrey, 

and I believe i t might be a matter whloh would hart te be 

decided ia Washington to let them testify at aueh a hearing 

as this. 

CHAJJuMAH: I notified Mr. Morrell of this hearing, 

and some others, but heard nothing from him. 

Msstiag adjourned• 
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UNITED STATES FOTASH CO. 

Yours very truly, 

FOTASH COMPANY OF AMERICA 

President Vice President 

DUVAL SULPHUR & FOTASH COMPANY INTERNATIONAL MINERALS & CHEMICAL CORP. 

President 

SOUTHWEST POTASH CORP. 

General Superintendent 

MR.' CAMPBELL: I would just like to say a word for the forgotten man — 
Mr. Ralph Nix, whose application started a l l this. I realize that the matter is one 
of wide importance and that i t w i l l have to be worked out from an operational point 
of view. I also feel that nothing has been brought out at these hearings to indicate 
that the State of New Mexico should not lease available lands. Mr. Nix s t i U re
quests that his application be granted. 

MR. NEAL: To which we certainly object, because we have endeavored to 
bring out at this hearing that additional lands i n the potash area should not be 
leased for o i l and gas exploration and production. There are some leases in effect 
which nothing can be done about, but we s t i l l feel that the state has benefited very 
greatly by this potash and that a l l potash deposits now known or to be discovered 
should be reserved for potash development. 

COMMISSIONER: Is there anything further? At this time I believe that 
both o i l and potash can live there together but I cannot render a decision right 
now because there w i l l have to be some special provisions in these leases. I am 
going to appoint a committee of both potash and o i l representatives for this area. 
This committee w i l l be appointed tomorrow. The federal government w i l l sit in and 
w i l l appoint their men. This w i l l be done immediately as I don't have any desire to 
have the matter drag on indefinitely. We hope to arrive at a decision as quickly 
as possible. I f there is nothing further, the meeting w i l l stand adjourned. 
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The following program is a suggestive program for the cementing of 

pipe and the protecting of the prospective potash horizon from water, 

o i l and gas contamination. This program shall pretain to o i l and gas 

test or wells d r i l l e d for the purpose of securing o i l and gas, down to 

a depth of 6000 feet. There should be rules set up for particular 

areas, naturally based on the amount of surface water and the amount of 

potash i n the salt section, which w i l l be pentrated during the d r i l l i n g 

of the proposed o i l test. The geological features on the o i l structures 

w i l l c a l l for different programs from time to time. Especially i n the 

d i s t r i c t s where potash is present. The commerical potash d i s t r i c t s 

according to geological features and subsurface information that has 

been secured from old o i l test that have been dr i l l e d i n the past. Also 

addition information has been secured from d i s t r i c t s from recent wells 

d r i l l e d i n the various d i s t r i c t s . There has also been a considerabll 

amount of coring cone by the various companys. A l l of this information 

should supply sufficient knowledge to derive at a pipe program satis

factory for a l l concerned. I t is therefore suggested as follows: 

1. That the Oil and Gas Conversation Commission retain author

ization to issue a pipe program according to the area and d i s t r i c t . A 

program that is sufficient to protect the potash strates at the present 

and future. 

2. A suggestive pipe program for the general area should be 

as follows: 

A. Surface Casing. 

The surface casing should be set at the top of the salt 

section. The size should be determined by the operator. The number one 

suggestion is that the pipe be mudded to the surface by pumping mud 

around the shoe and behind the pipe to the surface. Allow pipe to set 

eight hours. Then bale hole dry and test for at least two hours. I f 

water is ooapletely shut off, then the operator shal] continue his d r i l l 

ing u n t i l he has reached the anhydrite formation. Then the operator 



s h o „ ^ _ ither mmb9T ©ne used pips or new pipe through the potash 

and salt section. The operator should then be allowed to p u l l the sur

face pips f r o * the hole. The operator should then be permited to cement 

the pip* from the bottom cf the salt section to the surface, by circulat

ing ceaent behind the pipe to the surface, or i n such quantitya recom

mended by the cementing concerns and the Oil Conservation Commission. 

The operator should then be allowed to d r i l l his well and set his pro-

due-tu-on string as he se«s f i t . He shottd be allowed to set the size of 

casing and at a depth he recommends, so long as he uses number one used 

pipe or new pipe. The aiount of cedent run behind the production string 

should be sufficient to «me up at least 50C feet above the shoe. Thia 

w i l l be adequate cement t i pro|j|t the o i l and gas zones and the form

ations behind the production string. 

B. The next pipe pr«gram i s recommended as follows: 

The surfice p;pe should be, set through the surface water, 

and cemented by circulating cement behind the pipe to the surface, or 

else there shorid be juffcient amount of cement pumped i n and around 

the pipe to come to arfaeey under ordinarly conditions. The cement 

should be allowed to set in**?-pressure not less than 4.8 hours before 

d r i l l i n g same and c*stia*^for water. The operator must test for water 

at least 2 hours, I Q c a M ihere is no water present, her shall then be 

allowed to carry <n drilling operations u n t i l he reaches tha casing 

poing necessarf i 5 "the production string. At this time the potash 

and salt is/pro*ctsd from a l l water hazards. The only hazards existing 

at this t l 1 1 * possibility of contaminating the potash with o i l 

and gas. 1her«for», "the operator should run nothing but A-l used pipe or 

new pip«, tongftg '&ch joint up as tight as possible to prevent- leakage. 

He shall 'fcen j« allowed, to pump heavy aceuagel mud behind the r>ipe 

s a f f i c i e n o tcr«aci and come above the salt and potash section. Then 

the eperafcoi shoulc pump enough cement behind the pipe to come up at 

least 500 f t behind i t , which would be sufficient to seal off any 

pos^W« effaces of o i l and gas working i t s way up behind i t . The pro

duction siing shall be allowed, to be :§»t threw or above the o i l produc

ing seati^B as the operator may see f i t . The reason for this is that 

the dif̂ «*«t kaown producing zones are treated differently. 



of the wells are dr i l l e d through out Eddy County by the 

cable tool method. 7Jhich has the advantages of being able to identify 

the formations immedately upon topping them and the exact thickness. 

We are also able to detect immedately the different changes i n the 

formations that takes place, Se are also able to test our water zones 

as to the amount of water and the thickness of the zones. Therefore 

i t i s necessary to have a different type of pip« program for this type 

of d r i l l i n g than for rotary d r i l l i n g . The above recommendation are 

based on cable tool d r i l l i n g . 

These recommendation or suggestion are based on past experi

ence and present d r i l l i n g operations being carried on i n one or more 

d i s t r i c t s . The o i l and gas producers of New Mexico are fortunate 

enough to have the Oil and Gas Conservation Commission to assist us 

in our problems. They have accumlated information sufficient to guide 

them i n any section of Eddy County, New Kexico. They are known to work 

and cooperate with the United S+ates Geological Department at a l l times. 

The undersigned operator or operators of Eddy County, New 

Mexico aprrove whole heartedly the above and foregoing proposals and 

do hereby recommend these adoption by the State Land Commission as well 

as the United States Land Commission. 

Respectfully Submitted, 



DESCRIPTION OF POTASH MINE WORKINGS, I R R E S P E C T I V E OF LAND STATUS 
9/28/51 

Working* of P C A? '•"""̂  

T . 19 S, R. 30 JS 
Sit/4 section i f 
SW/4 section 26 
S E / 4 33 
AU 34 
NW/4 35 

T.20 S. R. 3 0 E 
N E / 4 and W/2 section 3 
E / 2 aad SW/4 saetioa 4 
E / 2 saetion 8 
W/2 aad N E / 4 sectioa 9 
NW/4 section 10 
W/2 saetioa 17 

T.21 S. R.29 £ US Potash 
S E / 4 section 1 
S E / 4 secUon 11 
AU sectioa 12 
N/2 and S E / 4 section 13 
N E / 4 section 14 

T.21 3 

NW/4 sectioa 18 

R.30 E 
saetion 7 

Workings of IMfcCC 

T . 21 S, R. 29 E 
E / 2 sectioa 36 

T.21 S, R.30 E 
AU section 31 

T.22 S, R.29 E 
E / 2 and 3W/4 secUon I 
N/2 section 12 

T.22 S, R . 30 S 
N/2 aad gW/4 "ction 6 

Shaft of SW Potash 

T , 19 a, R.30 E 
S E / 4 section 9 

Shaft of Duval Sulphur & Potash 

T . 20 S, R. 30 E 
M / 4 section 3$ 



UNITED STATES jp] 

DEPARTMENT OF THE INTERIOR UL 

GEOLOGICAL SURVEY 
p . 0. Box 997 

Xoswell, Hew Mexico 

Ju4y 18,. 1951 

Kr. R. R, Spurrier, Secretary 
New iiexico Oil Conservation Commission 
P. 0. Box 671 
Santa Fe, New Mexico 

Dear Mr. Spurr ier : 

Reference i s made to Case 278 concerning establishment 
of a casing program and other special procedural operations i n 
the potash areas i n Lea and Eddy County. Testimony on t h i s case 
was heard by the O i l Conser-vation Commission on June 21, 1951 • 

During this hearing I introduced i n to the record i n 
formation as to the geology of the area as in terpre ted cy t h i s 
o f f i c e and furnished our in t e rp re t a t ion of a d e f i n i t i o n of the 
shallow and deep zones. 

Attached f o r inclusion i n the record of the hearing 
on Case 278 is a copy of a cross section compiled by Mr. T. F . 
St ipp, Regional Geologist, Geological Survey, Roswell, graphical ly 
showing our i n t e rp re t a t ion of the shallow and deep zones as pre
sented at the hearing on June 2 1 . 

Very t r u l y yours, 

FOSTER ?£0RSBLL 
O i l and Gas Supervisor 
Southwestern Region 



( i ) No wells w i l l oe d r i l l e d f o r o i l or gas i n formations 

above tha base of the Delaware sand, or above a depth of 5,000 

feet, whichever i s the lesser, except upon approval of the Director 

of the Geological Survey, i t being understood that d r i l l i n g for pro

duction to these formations w i l l be permitted only i n the event 

that i t i s s a t i s f a c t o r i l y established that such d r i l l i n g would not 

i n t e r f e r e with the mining and recovery of potash deposits or the 

interest of the United States would best be subserved thereby. 

( i i ) No wells w i l l be d r i l l e d f o r o i l and gas i n forma

tions below the base of the Delawase sand, or below a depth of 

5,000 feet , whichever i s the lesser, except pursuant to a unit 

plan approved by the Director of the Geological Survey, unless 

d r i l l i n g i s otherwise required or approved t o protect the lease 

from drainage. 

( i i i ) No wells w i l l be d r i l l e d for o i l and gas at a location 

which, i n the opinion of the Oil and Gas Supervisor, of the Geological 

Survey, would cause undue waste of potash deposits or constitute a 

hazard to or unduly i n t e r f e r e with mining operations being conducted 

for the extraction of potash deposits. 

( i i i i ) That the d r i l l i n g or the abandonment of any well 

on said lease shall be done i n accordance with such requirements as 

the O i l and Gas Supervisor of the Geological Survey may prescribe as 

necessary t o prevent the i n f i l t r a t i o n of o i l , gas, or water in t o forma

tions containing potash deposits or in t o mines or workings being u t i l i z e d 

i n the extraction of such deposits. 
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• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A FE, NEW M E X I C D 

October 1, 1951 

Mr. F . H. Stewart 
General Superintendent 
Southwest Potash Corporation 
Carlsbad, New Mexico 

Dear Sir: 

According to our records, the actual workings of your mine 
are embraced within the following described lands: 

Shaft - S E / 4 section 9, T . 19 S, R. 30 E 

As this information is needed in connection with drafting of 
regulations for oil and gas exploration and production in potash-
producing areas, we would appreciate it if you would check the descrip
tion and advise us if it is sufficient to embrace actual mining operations. 

Yours very truly, 

JK:bpw Attorney 



DESCRIPTION OF POTASH M I N E WORKINGS, IRRESPECTIVE OF L A N D STATUS 
9 /28/51 

Workings of P C A : Workings of IM&CC 

T . 19 S, R. 30 E T . 21 S, R. 29 E 
SE/4 section 27' E / 2 section 36 
SW/4 section 26" 
SE/4 33 T . 21 S, R. 30 E 
A l l 34 A l l section 31-
N W / 4 35 

T . 22 S, R. 29 E 
T . 20 S, R. 30 E E / 2 and SW/4 section 1" 
N E / 4 and W/2 section 3' N / 2 section 12~ 
E / 2 and SW/4 section 4 
E / 2 section 8- T . 22 S, R. 30 E 
W / 2 and N E / 4 section 9 N / 2 and SW/4 section 6 ' 
N W / 4 section 10 
W/2 section 17-

Shaft of SW Potash 
T . 2 1 S, R.29 E US Potash 
SE/4 section 1' T . 19 S, R.30 E 
SE/4 section 11 SE/4 section 9^ 
A l l section 12 
N / 2 and SE/4 section 13-
N E / 4 section 14-

Shaft of Duval Sulphur & 
T . 21 S, R. 30 E 
SW/4 section 7 ' T . 20 S, R. 30 E 
N W / 4 section 18' N E / 4 section 35 



S O U T H W E S T P O T A S H C O R P O R A T I O N 
P. O. BOX 4 7 2 

CARLSBAD, NEW MEXICO 

m CONSfRVATiGN COMMiSSIO* 
SANTA FT. N£W MEXICO. 

! I , 
i V OCT 9 ] p r , N ^ 

1 
-0 i..r-> ItE-Lfep^ELtw 

VORK O F F I C E 

SOADWAY 
VORK 6 , N . Y . 

W L I N G GREEN 9 - 1 8 0 0 

Carlsbad, N.M. 
October 8, 1951 

Mr. Jason Kellahin, Attorney-
New Mexico O i l Conservation Commission 
P. Oc Box 371 
Santa Fe, New Mexico 

Dear Mr. Kellahin: 

This w i l l acknowledge your l e t t e r of October 1, 1951 from 
which we see that according to your records our actual mine 
workings are embraced w i t h i n the fol l o w i n g described lands: 

Shaft - SE/ij. Section 9, T. 19 S., R. 30 E 

Our shafts are located on the above lands. Our mining opera
tions w i l l not commence u n t i l next year, but as our ore deposits 
are developed and mined the workings w i l l extend over a large 
area, including a number of sections of both State and Federal 
lands. Therefore, the t r a c t on which the shafts are located i s 
not a v a l i d basis on which to determine the ultimate area from 
which we w i l l extract potash. 

The State lands on which we have developed commercial potash ore 
by d r i l l i n g , and which we w i l l mine i n the course of our operations, 
include the following t r a c t s : 

SE/lj. Section 11, T. 19 s, R. 29 E 

S/2 Section 12, T. 19 s, R. 29 E 

ALL Section 13, T. 19 s, R. 29 E 

E/2 Section 1 ^ T. 19 s, R. 29 E 

ALL Section 16, T. 19 s, R. 30 E 

Any o i l and gas d r i l l i n g i n the above tr a c t s would prevent the 
orderly and economic mining of our ore body and would therefore 
r e s u l t i n a substantial loss of potash, which i s a v i t a l national 
resourceo Such d r i l l i n g might also create a hazard to our mine 
employees. 

We strongly urge that i n d r a f t i n g regulations f o r o i l and gas 
exploration no d r i l l i n g be permitted i n the above t r a c t s . Should 
you desire information as to the Federal lands embraced by our 
ore deposit, we would be very glad to fur n i s h t h i s . 



SOUTHWEST POTASH CORPORATION O c t o b f t r 8 , 1 9 5 l 

SHEET NO. 2 Mr. Jason Kellahin, Attorney-
Santa Pe, New Mexico 

The Federal Government, as you know, i s now formulating 
various rules and regulations to govern the prospecting 
f o r o i l and gas on Federal lands i n the potash area of 
Southeastern New Mexico. I t i s our b e l i e f that a uniform 
program by the State and the Federal Government would be 
'beneficial to both the o i l and the potash industries and 
we r e s p e c t f u l l y suggest that the Federal regulations be 
taken i n t o consideration by the State i n formulating i t s 
p o l i c i e s . 

Should you require any fu r t h e r information of any kind 
regarding t h i s matter, we would be very glad to f u r n i s h 
i t . 

Yours very t r u l y , 

SOUTHWEST POTASH CORPORATION 

F. H. Stewart 

FHS/LM 

cc - Mr. Guy Shepard, Land Commissioner 

cc - Mr. R. R. Spurrier, State Geologist 



U N I T E D S T A T E S P O T A S H C O M P A N Y 
I N C O R P O R A T E D 

G E N E R A L O F F I C E S 

SO R O C K E F E L L E R P L A Z A 

N E W Y O R K 2 0 , N . Y . 

CARLSBAD. NEW MEXICO 

September 21, 1951 

Honorable Guy Shepard 
GoJamlasioner of Public Lands 
Santa Fe, New Maxico 

Dear Mr. Shepard: 

I am enclosing the copy of the letter which was written 

to Mr. Dale E. Doty regarding the drilling of oil wells in the 

Potash Basin. The subject natter of the letter is self-explana

tory. This letter states the joint position of the three potash 

companies now in production and two potash companies who are 

under construction. 

Very truly yours, 

Vice President 

TMS:ng 
Encl. 



Carlsbad, New Mexico 
number 21, 1̂ 51 

ilonaratola l>al* E , l>oty 
Assistant Soaretary at Um 3&tori©r 
D«p*rta©nt ->r th» Interior 
Wa*}iiagtoti 85* D. C # 

X)*ar Kr, 3e*£*tary. 

?•'* hava r***l?*a # sod wish to thank *•••>« for* ŷ rnr latter dated 
a*o1*aBMW 14, 1381 <m t i* *y©3**t of drilling for a l l and gas in 
tbe potato area of and tea Co^ast!**, w<̂r Sexico. 

In aaeoritano* with th* vtgn»st in ymir final pajnsgranh w* ar* 
herewith autoalttlag our P-tgpmtlons on thi* matter nfauai d*v*l̂ t>~ 
mot tv> tbat ibay wi l l i*aa*h by 8*s»t*afe*r 36, 1351. 

T*h« potash indicts? 9»3*s***»t«<l toy fiv* **o*ai*s to Bddy 
C unfcy a r̂o*8 to th* tiva&kian of th* withdrawal ordar of rabsuary 6, 
1-3-..- CCH1D1S) eovorlng M«* land* ourrantly op*rat#d toy thraa of th* 
potnsh soagp*nl*av whlah r#*tri*ts fro® oil mA gas IsasinM «g,6e3«18 
acre* of :'*d»ral land la- 'M pot»ak area in Mdy Cousty,TW Etsxleo. 
provided that tias f allowing avgfsatttd mmmmmm ar* *oe*pte4* 

!• Thar* ahall b* r*> drilling tusotgh a potash or* hody 
Iram to ba of c «e»mial ajtsOitiy, fJi* a*t**sd»*sl'*i a* 
to whether a paraftsular ait* Ic ,mi*plaln toy a a'SBBSsalal 
dapoait of potash afcaU oa toy th* Hirsts Mash of th® 
halted Stat** rt*oloe;ioal *" 
I B ganssal thors shall tos ao drilling In Um araa ci©*ig-
natod a* Araa "A* ija tha teaanag of *̂Oy loth oafor* th© 
X*w liesioo -1:, C^o**r^at:loji Gwsalaaiefu except in soeb 
places a* Imv© b**m eiaorly daflnad a* barrau and *b*r* 
thara «r*uld otortf-*«»ly to* hazard to Mtotaah floatations 
f r s i drilling* 

M l oi l «a*d ga* 3mmm iasnad harsaftar to tb* antir* 
designated potash aaaa ahall contain a provision statiar 
that ths salaatlcal-«f an oil-and gaa drilling alt* Is 
subjeat to the approval of tho Mining Branch of the 
'init**! Stat** aologioal Sursay and that tbs Ulning 
Branch ha* th* fluti ty t* prohibit drilling in any 
area which i t stay closest* a* aoataliiing oaa» reiki 
potash* Ttomy shall also e<»iital» tha ^snri*i«jn that tbs 
aarsas* ia sueh lassos shall be subj*«t to unitiaati n 
nilos app?civ®d by th* D*parta«iit of tba mtarior. 

ILLEGIBLE 



4. r>* j«guktl<«i as *s caelrv,» drilling snd pluggfcw 
will folio* tkm pv»poMd r»fgia*.tl*ns exiled by th© 
oil optratom and concurred In by tin* potash operat»r» 
at the hearing in Santa Fe before the Bee Mexico •••IX 
Cotsservation (TnBflaiaeion July 10, X^&L* 

'?ba f orefioim suggestions ar* not Intended to cover c viapletely 
tb* subject of oil and gaa drilling ia th* potash area, but era 
intended as a atataaant of our nositic© as t -mi* a*Jor measures 
oeeded for tha aonaenraaion of a vital natural resource. I f the a* 
suggestions are not entirely aooaptabl* in principle with th* 
undaratandin-:; that the laa&ag* U not intended to bo f inal , ws 
should appreciate having you set a date for a hearing at which 
we sight swsetit additlottttl infojeaation t.-» support our stand* 

the ->otash eospanloa in ihe Carlsbad area have scleetod 
Ut'm P» ").*Pavis* vice President of ?otsah eosspany of Maeriea, 
as thai* apoJeweon in any aaatlng* which taay be l^ld cm th* 
aatt*r covered ia this letter* 

Vary truly yours. 

For Duval Sol^bur & ^otash C-̂ »; •any 

For International ainarala 6 Chemical 
£of*>oratistt 

For Potaati C«**?a*gr <>f ?*i»©rlea 

p-r 3 uthweat potaab Corporation 

Far United States Potash CoKfwny 

'LLEGIBLE 



GEOLOGICAL SUE7EY 
BUREAU CJ LAND MANAGEMENT 

For Release OCTOBER 18, 1951 

FEDERAL REGULATIONS GOVERNING IUAL DF;/ELOFMENT 
OF OIL AND GAS, AND POTASH DEPOSITS IK NEW MEXICO 

Secretary of the Inter ior Oscar L. Chapman, today announced that an order 
had been issued promulgating special rules to govern the leasing and development of 
o i l and gas, and potash deposits on certain lands i n Eddy and Lea Counties, New 
Mexico. The order also revokes the Department's order of February 6, 1939, which 
prohibited o i l and gas leasing of 42,685.18 acres of such lands mainly covered by 
potash leases i n Eddy County. 

The special rules apply to Federal lands within a designated area proved or 
prospectively valuable for both potash and o i l production and embracing some 300,000 
acres. Such rules are being issued for the purpose of encouraging exploratory 
d r i l l i n g to discover additional o i l reserves which are sorely needed, and at the 
same time provide adequate protective measures to prevent damage to the NationJs 
only known important potash reserves. The protective measures prescribed are 
general i n scope and detailed requirements are l e f t to be worked out af ter consul
tation with State o f f i c i a l s and members of the txvo industries. 

The Federal lands within the designated potash area, except those covered by 
the order of February 6, 1939, are largely i f not entirely covered by o i l and gas 
leases or applications therefor. Cf the lands included i n the order, 40,925.18 
acres w i l l now be subject to noncompetitive o i l and gas leasing and 200 acres w i l l 
be subject to competitive leasing with the remainder embraced i n outstanding leases 
or excluded from leasing-be cause included in an outstanding potash reserve. 

Noncompetitive o i l and gas lease applications f i l e d from October 16, 1951, to 
and including November 16, 1951, for Federal lands within the designated potash area 
must conform to the special requirements set f o r t h i n the new order. 

The usual procedure i n f i l i n g an of fer for o i l and gas lands must be followed, 
except applicants need f i l e only one copy of the of fe r to lease and lease form 
(form No. 4-1158). The Bureau of Land Management also emphasizes that each offer 
can only apply to one section of land and must include the entire amount of Federal 
land i n each section to be e l ig ib le fo r the drawing. Those not conforming w i l l be 
rejected. Applications received between the dates mentioned w i l l be regarded as 
simultaneously f i l e d and a drawing, i f necessary, w i l l be held at 10 a.m. on 
November 20, 1951, at the Land and Survey Office of the Bureau of Land Management, 
Santa Fe, New Mexico. 



Copies of the complete order, signed by Secretary Chapman on October 16, and 
scheduled to appear in the Federal Register of October 18, and applications to 
lease (Form No. 4-1158) may be obtained from the Bureau of Land Management, Depart
ment of the Interior, Washington 25, D. C , or from i t s offices in Albuquerque, 
Santa Fe, Denver, and Salt Lake City, or from the offices of the Geological Survey, 
Federal Building, Roswell, and 504| North Canal, Carlsbad, NewMexico; and 239 
Federal Building, Tulsa, Oklahoma. 

X X X 

P.N. 6865 2 



UNITED STATES 

DEPARTMENT OF THE INTERIOR 

GEOLOGICAL SURVEY 

I . 0 . Box 997 
Roswell , New Mexico 

July 13, 1951 

&r. R. R. Spurrier, Secretary 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Bear Mr. Spurrier: 

Reference is made to discussions during a conference which 
you and I had with Governor Edwin L. Mechem i n Santa Fe on July 11 
concerning proposed rules and regulations to be issued by the Oil 
Conservation Commission covering the d r i l l i n g of wells for o i l and 
gas within an area of known potash deposits. 

This w i l l confirm my understanding that upon completion of 
a preliminary draft of your proposed rules and regulations covering 
the d r i l l i n g and plugging of exploratory test wells i n the potash area 
you w i l l furnish this office with three copies for review and comments 
by the Geological Survey and the Department of Interior prior to 
promulgating said regulations. I t is reasonable to expect that you 
should receive the comments and suggestions of the Department within 
two weeks of their receipt in Washington. 

Our Washington office is being informed of this arrangement 
by copy of this l e t t e r . 

Very t r u l y yours, 

FOSTER MORREIL 
Oil and Gas Supervisor 
Southwestern Region 

on 

ii 



Carlsbad, Mew Mexico 
June 26, 1951 

loaoreble Ouy shepard 
Commieeioner of Publie Lands 
State Land Office 
8«ote Fo, lev Mexico 

Dear Ift*. Shepard: 

Oil and Potaah members of your Oil -Potash Committee met on 
Jun« 26, ln Carlsbad. Those present were Mr. John Selley, Mr. Lamb 
(for Mr. Carper), T. M. Cramer aad B. Haworth (for Mr. Davis}, aad 
Mr. Allport aad Mr. Morrell of taa U.S.0.8. attending aa advisors. 

The Oil Conservation Cniwaiaeloa aaid & hearing on Jun* 21 
relating to the subject of easing procedure in araaa known te eeatein 
potaah. Thia hearing wee eoatlaaai to July lota for further ooaaldaratlon 
of proposed rule*. I t la th* sueg*sticmg of the oil and potaah repre
sentation on this committee that ita report ha deferred until tha oon-
oluaiona reaohed by the ooaaiaaiaa after thia latter hearing are known, 
ao that tha committee may have tha benefit ef th* findings. 

The potaah members of tela eoaadttee wlah to put Information 
in your hands at thia time to aeeist in any statement to be made oa or 
before July lat with reepoot to laaa** aold on May 10th la th* potaah 
area. 

The following land in th* traota designated ar* proposed 
araaa to be excluded from drilling operations: 

May 10 sale: 

Tract 03 

T-206 R-301 Sac. 36 S£ of the 80 aores 

T-206 R-31E S*c. 16 Bw£, vi of the M£ 2%0 acres 
Sec. 32 * i of **• Of > 

of tha mi , 
»i of the . 200 aores 

see. 36 si. of the w£, 

IE£ • 560 acres 

T-218 B-301 k Sec. 2 Lot 2 35.97 acres 

S*o. 16 lSf£ 160. aorea 
Total tract 03 1275-97 acres 

Tract 05 
T-218 K-29E sec. 36 All 637.12 aerae 
T-22S B-29S S«c. 2 I§. Wi, M£ of the S*r£, 

SWt of the SW£. 600.24 aorea 



- 2 -

05 Coat.) 

Sec. 11 Si of th* mi, 

* l of the fflf{. 160 acres 

See, 25 m{\ of the m i kO aorea 

See. 26 »i, * i of the sw£ 2i+0 aorea 

Total tract 05 1,677.3* «*es. 

In Tract 03 tha areas shown la th* above tabulation eontain 
either part of potaah ore bodies now in process of mining or of develop
ment or are considered aa reserves for early derelopment. 

In Tract 05 the areas la Saetion 36, T-21S-R29* are presently 
being mined aad open mine working* cover a substantial part of the 
section. 

T-22S-R-29*, Sec. 2 aad 11 contain era bodies whloh are 
extensions of the ore body being mined in Seetloa 36 aad lie close to 
aa operating abaft. 

T-228-R-29E, Sections 25 and 26 are enclosed by important 
parte of larger immediate ore reserves. 

In suggesting that the above area be closed to drilling, the potaah 
members of your committee believe that the rules yet to be adopted 
regarding spacing of wells aad drilling, easing and plugging regulation 
should apply to the balance of th* areas within the recognised potash 
basin. 

Respectfully submitted, 

4^. ^ I ^ J ^ ^ 



.xxxmbla Gup - ̂ payU 

•Janta fe, :xw ifjsiee 

near Mr, jâ epapij | 

lew Oii-fotassn C«aattt<w, faUewiag a eaetlag 4a oarls&ad aa 
M*j i t wishes to r*3oa*»sd that prior te tho aele m MJKJ %P9 1951 ef 
oil aad 3*3 leeaaa far Tfmts 0-5, 0-3, ;M» 0*5 e»3 %6 listed in 
your adwtfcwao t, the ftllouia; &mmme®ma& de aejiat 

(1) Use 2«a^« uttt be askjeet te special rules *v4 
ro^alatiO- u; te t# &log£*d IIM . omiaaio w eM 
tie Oil ij£Kwrvatior* Oeaalasie«# geterssisg 
iSrilHag rea- oil a. 4 gse within ths Seelgiatea asaaia 
petaab area, taafckttag, seeug otbar partliaiat 
provision^ 

(a : .id well* far oil a J gaa ahall ba drilled 
tarey@& al:** ^mkia&s at in smL «dditib ial 
areas as dasigaated haraafter i§~ ti*e Ceaaiaai^ier. 

(b) p»eial rulas will twieaJter tee adopted "or tfce 
#paaiag# oasing and aaaa-,Ui£ af wells drilled 
far ail ami fa* vital, the designate?* peta*& 
area, 

(2) Sane ehall be eo dr i l l i^ far ail *M gas on Ir&et 
Ĉ '>« «e*a*s*> tao acreage na/ is» ootamlited te a-̂ -
ualt pie,", that aa/ as sjfveaeti iii tfaa future, 
treeta O-a, $-3, sat *-ff the special rales and 
regulations will gaeaam and oaartaî  ejsreege tSaaeeta 
aa./ ba restricted m te drilHig. 

(i} Tm Jpooial PoXaa a- 4 *eê d*ttent are beiag worked 
out b} tm lead offiee ia «oas»etio - with a atwtr 
a iior way ey * opoolal m-T otasL Ceaetttee aai ti® 
legulatiens wMefa will gewera ia %imm laaa* araaa 
will be :*da swallsble far adkgttian bgr Jul/ 1, 1951. 

(4) fhe Issuausa ef leases mM st the dale ef Ha/ If 
will ae delayed uwtil the special rules and iegu»-
ltttioa* eve aJeeted hy t̂ o aeaissî ^a* «ns tfce Cal 
s>*i Q&e owtJUaio.. A smmmt^. MMast tmn Um 
rlgaat ef m£md ef tibe aeouat #f tee bid it la 

daaite to sssteuta taa lease after a^g«^aeaest 



a£ tea ap»eisl ru2#& %M w^Q^JsU&a* 

*i*a»iuwmr.i ia jai^^sjusia -«ra awdlaiaa Tar diatribttUeu to tie 
yyw)T«iL tm aeJ**, «M that «uoi, wMm sfaim te* ttiMmn Um sufegss 
2t>##* ooodltiana tt&ta «U aaa gaa !***» wl3i ba ipmfcsi to «&» 

' u 7 



LARGE FORMAT 
EXHIBIT HAS 

BEEN REMOVED 
AND IS LOCATED 
IN THE NEXT FILE 



Hole Noo Ore Horizon Height Grade 

F-52 10th 
15.1$ K 20 as Sy lv i t e 

FC-59 10th u« 13.9^ K 20 ( t o t a l ) 

FC-65 3rd 5.5' 1956 Van tho f f i t e (3Na2sqjMgSOu) 

FC-66 10th U.25* \<.2% K 2 0 as Sy lv i t e 

Uth 3'7M 8.11/6 K 20 as Langbeinite 

FC-72 10th U«oM Hi.9U6 K 2 0 ( t o t a l ) 

3rd U'0 W 12.5h% K 2 0 as Langbeinite 

FC-73 10th U'l" l U . 6 l $ K 2 0 as Sy lv i t e 

Uth U«o« 8.73$ K 2 0 as Langbeinite 

3rd 7'2» 13.1656 K 2 0 as Langbeinite 

FC-78 10th U«o» l5o l6£ K 2 0 as Sy lv i te 

7 th U,o« 15.5£ K 2 0 as Sy lv i te 

FG-79 10th 1+'3" 16.8$ K 20 as Sylv i te 

5th 5«8» 25.8$ K 2 0 as Sy lv i t e 

BEFORE THE 
OIL CONSERVATION CÔ IOSIOJ 

CASE ": 



OIL CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

June 5, 1959 

Mr. Melvin Neal 
Heal li Neal 
P. 0. Bex 278 
Hobba, Nev Mexico 

Dear Mr. Neal: 

On behalf of your client, National Potash Coapany, 
ve encloae a copy of Order No. R-l11-B, iaaued June 
5, 1959, by tbe Oil Coneervation Connlasion ln Caae 
Ne. 278. 

Very truly youra, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Ebcloeure 



OIL CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

June 5, 1959 

Mr. George L. Reese, Jr. 
Bujao Building 
Carlabad, Nee Mexico 

Dear Mr. Reese: 

Oa behalf of your client, Farm Chemical Reeourcee 
Derelopstent Corporation, we enclose a copy of Order 
No. R-l11-B iesued June 5, 1959, by the Oil Coneerva-
tlon Coauaiesion in Caae 278. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

ALP/ir 

Sncloeure 



Date Ore Beds 
tole No. Completed Total Depth 12th 10th 8th 7th 5th 4th 3rd 2nd lsl 

F-I43 1-18-54 1667'6" X M M M X X X M X 

F-52 9-13-54 1623'5" X C M X M M M M X 

FC-59 6-8-55 1757'9" X c X X 

63 10-9-55 1481*0" X M M M X M 

65 9-14-55 1669'0" X M M X M M M* M X 

66 10-24-55 1549'2" X C M M M M* M M X 

67 8-23-56 1848»6" M M X X X M M M X 

68 9-24-56 1644'0" X M M X M M M M X 

69 9-8-56 1562'6" X M M X M M M M X 

71 11-27-56 1910*0» M M M X X M X X X 

72 11-3-56 1972*6" M C M M X M C X 

73 12-17-56 2021»6" M C M M X C C M X 

76 8-20-57 1550'o» X M M M X M w* X X 

77 9-12-57 1270'0" X M M X X X X X X 

78 8-31-57 1240«C" X C M C M X M 

79 9-30-57 1173*6" X C X M C M M M X 

x Penetrated - Barren 

C Penetrated and Commercial 

M Penetrated and Mineralized 

* Vanthoffite 66" 19$ (3Na2S0^^IgS0^) 

# May be commercial mixed sulphates. 

BEFORE THE 
OIL CONSERVATION COMMISSION 

^ SANTA FE, NEW MiiX'.OJ / 
7 ? 7 i s t ^ t s ' EXHIBIT No 

PARf ^7>S* 



R. 2 9 E. uut 

OIL » B (!fflWlM 
SANJA FE, NEW MEXI*' y 

R.30E. 

PROPOSED EXTENSION TO POTASH - OIL AREA ( R - l l l - A ) 

POTASH - OIL LINE ( R - l l l - A ) 

» « *• » U.S. POTASH LEASE LINE ( u . S . B . a C.) 

APPROX. PRESENT LIMIT OF OPEN MINE WORKINGS 

PROPOSED MINE EXTENSION 

STATE LEASE 

FEDERAL LEASE 

U87 
O CORE TEST 



A RE A IVE ST CF USL '.>INE 

Ore S t a t u s 
o 11 Date 
N o . Conu l e t e d Bed 2 Bed 2A Bed 4 

U-50 3-20-4*? M B 

U-6 2 - 6 - 4 1 M M B 

U - B l .3 2 -1B-30 B B 

U-2A 5-1 1-37 Los t Core C 

USt . ( sec 14) 5-11-2*) C M B 

U-156 ^ - 6 - 5 7 c B B 

U-5 7-21-40 B E B 

C - Commercia l are (USGS m i n . 4 ' 2 14% K 2 0 ) 

M = M i n e r s l i z e d (Bed d e f i n i t i o n , s u b - c o n m e r c i a 1 ) 

B •= Ba r r en 

BfiFQRE TOE 
OIL CONSERVATION COMMISSIO* 

SANTA Ft, NEW MEXICO ^ 

-^Z 





KAST OF I1CC MINK 

Ore Status 
V e i l 

No. 
Date 

Coaoleted Bed 2 &t.l..*JL BtJL 
0-22 2-18-46 B N c 
0-24 4-29-46 B H B 

0-26 8-22-46 B C H 

0-9 7A 5-16-51 M B M 

0-160 11-26-58 B C C 

0-161 12-8-58 B H C 

C - Coaaereial ere (0S6S ain. 4' • 14% M2°> 

M * Mineralized (Bad definition, svb-eeaaereia1) 

B 9 Barren 



O I L CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

September 4, 1959 

Mr. Jaaea W. Stagner 
105§ South Canyon Street 
Carlsbad, New Mexico 

Dear Mr. Stagner: 

On bebalf of your client, United Statee Borax fc Chemical 
Corporation, we enclose two copiea of Order No. R-lll-D 
Issued by the Oil Conservation Ooawission on September 3, 
1959, l a caae No. 278. 

Very truly yours, 

A. L. PORTER, Jr. 
Secretary-Director 

i r / 

Encloeuree 

. ^ .J> y 



NEAL, NEUMANN AND NEAL • 
A T T O R N E Y S A T L A W 

6 0 1 NORTH CANAL STREET - POST OFFICE BOX 7 0 9 
C A S W E L L S. N E A L T E L E P H O N E S 

C A H I S B A D , N E W M E X I C O 

E. K. N E U M A N N ' T U » E D O 5 - 2 4 4 5 

C A S W E L L F. N E A L f \ J T U X E D O 5 - 3 5 1 3 

12 August 1959 

O i l Conservat ion C o m m i s s i o n 
State of New Mexico 
Santa F e , New Mexico 

Gentlemen: 

I have been authorized by In ternat ional Mine ra l s 
and Chemica l Corpora t ion of Car l sbad , New Mexico to j o i n 
i n the request of the Uni ted States Potash Company f o r an 
extension of the boundaries of commiss ioners O r d e r R-11A 
to include w i t h i n the area , excluded f r o m o i l and gas d r i l l i n g , 

The east half of the northeast quar te r of 
Section 7, Township 22 South, Range 30 East , 
and the northeast quar te r of the southeast 
quar te r of Section 7, Township 22 South, Range 
30 Eas t . 

Yours v e r y t r u l y , 

N E A L , N E U M A N N and N E A L 

- - J / 

Attorneys f o r In terna t ional ( 
M i n e r a l s & Chemica l Co rpo ra t i on . 

CFN:bc 

BfFKI THE 
ONS '-VATfON COMWSlflt 

^r^jL^um ,vo. r 



NEAL & NEAL 
L A W Y E R S 

N E A L B U I L D I N G 

H O B B S , N E W MEXICO 

A p r i l 10, 1959 

Oi l Conservation Commission, 
Santa Fe, New Mexico. 

Gentlemen: 

T E L E P H O N E ; 

E X P R E S S 3 - 3 1 7 1 

P . O . B O X 2 7 8 

/ A 

I enclose i n t r i p l i c a t e Application of National 
Potash Company for extension of Potash-Oil Area defined 
i n Commission Order No. R-l l l - A . 

You w i l l note we have applied i n the Application 
for a hearing before, tJbe_r.omnii asjlon, and have requested 
that t h i s case be consolidated for the purpose of hearing 
with a similar Application f i l e d by Farm Chemical Resources 
Development Company. 

I w i l l appreciate your advice as soon as possible 
as to when you anticipate the hearing w i l l be set. 

Please advise us of any addit i o n a l information 
you require i n connection with t h i s application. 

C. M. NEAL 

N/ls 
Encls. 







Oil & Gas Lessee - Page 2 

Section 23: 
23: wk) 
2k'. N«|) 
27: NjMEi ) 
3U: S|NEJ, NEiNEi) 
27: SEjNE|, EfSE| 

LC 0616U0 

LC 06161+0(A) 

LC 067052 
NM 051517 

Sid W. Richardson & Perry R. Bass 
Wilshire Oil Co. of Texas - 66 2/3$ 
Suniland Oil Corp. - 33 1/3% 

Sid Wo Richardson & Perry R. Bass 
Applications -*C, E. Stout, Jr. drew #1 

F. J. Danglade drew #2 
Lovington, New Mexico 

•K-Stout's address believed to be Milam Building, San Antonio, Texas 

EXHIBIT A 



AREA EAST OF IMCC MINE 

Ore Status 
V/ell Date 
No . Completed Bed 2 Red 2A Bed 4 

U-22 2-13-46 B M C 

U-24 4-29-46 B M B 

U-26 8-22-46 B C M 

U-97A 5 -16 -51 M B »,! 

U-160 11-26-58 B C C 

U-161 I 2 - R - 5 3 B M C 

Commercial ore (USGS min. 4' ? 14% K 20) 

Mineralized (Bed d e f i n i t i o n , sub-commerci 

Barren 



OIL & GAS LESSEE ON ACREAGE TO BE REQUESTED 
BY FCRDC FOR INCLUSION WITHIN R - l l l - A DESIGNATED AREA 

T2IS, R31E 

Section 10: E\k 

11: 
11: 
12: 

Ni 

si 
SWSW 

13: 

1U: N M ) 
15: K | N E | ) 
LU: S i , S M ) 
15: S§NEi, SE )̂ 
16: w§swi 
17: SŴ NÊ ) 

N^Stfi ) 
SE|SW|) 

17: SWtSŴ  
17: EiNEi, SE^ 
17: W|NW| 
17: NWiNEi 
17: E|NW0 
20: S»| ) 
18: SEiNEi SEi 
18: SE|sW|) 
19: NE; ) 

19: sEi, mi 

19: SW| 
20: N̂ NŴ , SŴ NWl 

20: SÊ NŴ  
20: NgNE-j 
20: SEiNEi, SEi ) 
21: SE§NWf, NE1SW-|) 
20: SWiNEi 

21: NWiNWi 

21: S|SWi 
21: SW|Ntfi, NW|SW| 

22: NEt, Ŝ SÊ  
22: N|sEf 

NM 0U835 

LC 070876 ) 
NM 03183(B)) 
NM 02189 

NM 066UI+6 

NM OU225 

LC 071771(A) 

NM 0ii383(B) 

State E 7811). 

State E 9339 

State 
NM 0U383 
LC 062793(A) 
LC 067852(A) 

LC 062793 

State B-732 

State E-9269 

LC 062727 

LC 062727(B) 
State E-6293 

State 
LC 067602 

NM OU382 
NM 022999 

LC 071771 

LC 070792 
NM 03U97 

NM OU382(A) 
LC 070792(A) 

Elizabeth Ann E l l i o t t , P. 0. Box 1681 
Santa Fe, N. Mex. 

Sid W. Richardson - Perry R. Bass 
kOh West I l l i n o i s , Midland, Texas 

Dorothy B. Perry, 3817 Crestwood Terrace 
Ft. Worth 7, Texas 

Hudson & Hudson, 1007 W. Dallas, 
Artesia, New Mexico 

Eugene H, Perry, 3817 Crestwood Terrace 
Ft. Worth 7, Texas 

Sid W. Richardson - Perry R« Bass 

tt it n it tt n 

Gulf Oil Corporation, Wilkinson-Foster Bldg. 
Midland, Texas 

Sunray Mid-Continent Oil Co., Wilco Bldg. 
Midland, Texas 

Open 
Me r r i l l L. Connally, Rt 0 1, Floresville, Tex 
Eugene H. Perry 

tt 11 n 

M e r r i l l L. Connally 

McRae Oil & Gas Co., 611 W. Texas, Midland 
Sun Oil Company, Midland Tower, 

Midland, Texas 
Wayne W. Connally, P. 0» Box 91 

Floresville, Texas 
Eugene H. Perry 
Honolulu Oil Corporation, 2OI4 West I l l i n o i s 

Midland, Texas 
Open 
Eugene H. Perry 
Ewell H. Muse, Jr., ij.15 Perry Brooks Bldg. 

Austin, Texas 
Leonard Oil Co., P. 0. Box 708 

Roswell, New Mexico 
H. H. Anderson, c/o Texas Hotel, 

Ft. Worth, Texas 
Eugene H. Perry 
Suniland Oil Corp. (33-1/3/0 1522 Oil & 

Gas Bldg., Ft. Worth, Texas) 
Wilshire Oil Co. of Texas (66-#$) 

310 Leggett Bldg., Midland, Texas 
Sid W. Richardson & Perry R. Bass 
Sid W. Richardson & Perry R. Bass 

EXHIBIT A 



gas operators relative to installation of gates, cattle-
guards and building roads, etc. 

Mr. J. B. Howell, chairman of the drafting com
mittee, appointed sub-committees to handle the 
various phases of the code. Mr. Loveless will draft 
the introduction and legal phases. Mr. 0 . H. Arm
strong will write the section on geophysical opera
tion. Mr. V. W. Bates and Mr. J. B. Howell will cover 
pipe line and production operations, and Mr. Donald I. 
Bailey will write the section on surface erosion. 

A second meeting of the Committee will be held 
on July 2 in Farmington to edit and integrate the 
various sections of the code. The draft will be sub
mitted to grazing advisory boards in the area for their 
approval. If approved, the draft then will be sub
mitted to the Executive Committee of the San Juan 
Basin Operators Committee on July 23, and if ap
proved by them, will be circulated to various opera
tors for their comments and recommendations. 

If a majority of operators agree, the code will 
be printed in pamphlet form and circulated to cattle-
growers and oil operators with recommendations to 
operators that copies be included by reference in 
their contracts with drilling contractors, truckers, etc. 

There was some discussion relative to arriving at 
a standard rate of damages on various lands, Federal, 
fee, etc., but it was the consensus of opinion that 
damages might best be handled by the individual 
operators. 

Conceivably, the code could become a model for 
use in other areas where lands are owned predom
inantly by the Federal Government and leased for 
both grazing and oil operations. Several operators 
have suggested its possible application in the South
eastern corner of New Mexico, where livestock men 
have extracted large sums for damages to which they 
were not entitled. 
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AWYERGRAMS 

Oil - Potash 
The potash industry apparently had not been 

formally notified of the hearing by the Conservation 
Commission in Santa Fe on June 21 relative to rules 
and regulations for simultaneous operation for oil 
and gas and potash in Eddy County. Thus, they had 
made no preparations. Mr. J. 0. Seth, Santa Fe at
torney, representing United States Potash Company, 
moved that Case No. 278 be continued to a later 
date in order that representatives of the potash in
dustry might prepare for the hearing. The Commis
sion agreed with Mr. Jack Campbell, attorney for 
Richardson & Bass, that testimony of oil industry 
witnesses be accepted for the record on June 21st, 
and the hearing continued to July 10, when additional 
testimony would be received from both industries. 

Mr. Campbell then made a preliminary state
ment for the record to the effect that the various 
casing programs to be submitted were simply sug
gested methods for use in deep-well rotary drilling 
and for shallow cable tool holes; that all operators 
had not had opportunity to study the proposed pro
gram and that changes probably will be suggested at 
the next hearing, after other operators have reviewed 
them. 

Mr. John Kelly, independent operator, a member 
of the Land Commissioner's Committee on rules and 
regulations, gave a brief history of the Committee's 
functions thus far. In summary, he testified that 
potash representatives on the Committee had not 
commented on the casing program submitted to them, 
nor had they given to oil industry representatives on 
the Committee, a suggested "restricted area" in 
which operations for oil and gas may not be per
mitted. Mr. Kelly then introduced into the record, 
the proposed deep-exploratory rotary well casing and 
cementing program. 

Mr, Seth on behalf of the potash industry, asked 
Mr. Kelly if it is not true that the federal government 
should be more concerned with promulgation of rules 
and regulations in the potash area than the State of 

New Mexico, since about 80% of the acreage is under 
jurisdiction of the Department of the Interior. 

Mr. Ed Hill of Richardson & Bass, a member of 
the oil industry casing program sub-committee, then 
testified that the program Mr. Kelly submitted as a 
member of the Land Commissioner's Committee, was 
intended to apply to deep rotary exploratory wells. 
Mr. S. P. Yates submitted a program worked out by 
several operators in the Artesia area for shallow 
cable tool exploratory wells. Mr. Stanley Jones of 
Artesia, also submitted a program for shallow cable 
tool wells. 

After the hearing the various oil operators agreed 
to hold a meeting in Santa Fe on July 9 prior to the 
hearing on July 10, to hear from other interested 
operators who may wish to recommend changes in 
casing programs submitted to the Conservation Com
mission of June 21. This meeting will be held at 
the La Fonda Hotel at 4 P. M., July 9. All interested 
operators are urged to attend. 

San Juan Basin 
As previously reported in the SAWYERGRAMS, 

an effort is now being made to draft a voluntary 
code of ethics for operations in the San Juan Basin 
with a view of minimizing annoyance to livestock 
growers and damage to the surface of federal lands. 

On June 11, various members of the San Juan 
Basin Operators Committee gathered in Farmington, 
and Mr. Dudley Cornell, President, appointed the 
following oil men as a committee to draft a tenta
tive voluntary code of ethics: 

0. H. Armstrong, Magnolia Petr. Co. 
J. L. Posey, Magnolia Petr. Co. 
P. T. McGrath, U. S. G. S. 
D. I. Bailey, Bureau of Land Management 
V. W. Bates, Southern Union Oil Co. 
R. L. Maddox, Independent 
J. B. Howell, Delhi Oil Corp. 

On June 12, the foregoing committeemen, Glenn 
Staney and C. C. Loveless, Jr., met in Farmington to 
draft the code. It was agreed that the purpose of 
the code will be to educate ranchers operating on 
Taylor Grazing Lands and a very small area of fee 
lands, as to the limits of their rights to surface dam
ages, if any, and to make recommendations to oil and 



Tract 
sy2N>ry4 

E>|SEy4 

16 29N 
sEy4swy4, / 

• 32 29N 
SE%WE%, , ' 

36 29N 
Total^Ccreage 800.00 
Minimum Rental 25c per acre 
Filing fee $5.00 

Sec. Twjs Bge. Acres 

8W 80.0P 

8W -520.00 

8 # 200.00 

Tract No. 36 
Nwy4swy4 

Sec. Twp. Bsre. 

Total Acreage 40.00 
Minimum rental 25c 
Filing fee $5.00 

2 22S 40.00 

sr acre 

FURTHER PUBLIC NOTICE is hereby given that, pursuant to the rules and regulations of the State Land Office, 
the Commissioner of Public Lands of the State of New Mexico will hold a sale at PUBLIC AUCTION of oil and gas 
leases as described hereinbelow, at his office in the Capitol Building, Santa Fe, New Mexico, immediately at the con
clusion of the sale of Tracts offered at sealed bid. 
This sale will be governed by the provisions of Chapter 8-1110, New Mexico Statutes, Compilation of 1981, being an 
Act of the Legislature of New Mexico, approved March 10, 1931, and the rules and regulations o f the State Land Of
fice, pertaining to sale of oil and gas leases upon State Lands. 
No sealed bids will be received, accepted or considered in the disposition of the hereinbelow described tracts. The 
Commissioner of Public Lands reserve the right to reject any and all bids. 

Sec. Twp. Rge. Acres 

Tract 0-1 
sw&swy4 

3 14S 33E 40.00 
Wi/oWVo 11 14S 33E 160.00 

y Total Acreage 200.00 
/ Minimum Rental 25c per acre 

/ F i l ing fee $5.00 
Tract 0-2 

36 22S 30E 640.00 
Lots i , 2, 3, 4, s y 2 N y 2 > 

Ny2SEy4> sy2swy4> 520.56 Nwy4swi4 2 23S 30E 520.56 
A l l 16 23S 30E 640.00 
Lots 1, 2, 3, 4, S E y 4 N W y 4 , 
Ey2swy4 

19 23S 30E 280.80 
NEy4NEy4, Ey 2Nwy 4, 160.00 NEy 4swy 4 

21 23S 30E 160.00 
sy2, Nwy 4, sy2NEy4, 
NW14NE14 22 23S 30E 600.00 
NEi4NEy4 

28 23S 30E 40.00 
Lots i , 2, 3, 4, Ey 2 wy 2 

30 23S 30E 321.36 
Lots i , 2, 3, 4, Ey 2wy 2 

31 23S 30E 322.72 
A l l 32 23S 30E 640.00 
A l l 36 23S 30E 640.00 
A l l 2 24S 30E 640.66 
/ Total Acreage 5,446.10 

Minimum Rental 25c per acre 

Sec. Twp. Rge. Acres 

Filing fee $5.00 

iEy 4, sy 2sEy 4 

swy4)- wy2Nwy4 

wy 2NEy 4, SE^4NEy4, 
Ny2SEy4 

sy2, wy 2Nwy 4 ( N E & 
Nwy 4, Ey2NEy4 

All 
Ey 2Nwy 4 

Lot 2 
SEy4NEy4, SEy4, sy 2swy 4 

Ny2, swy 4, Ny2SEy4 

NEy4SEy4 

Ey2 

All 
Ny2 

Nwy4 

Ny2 

NEy4, Nwy4Nwy4, sy2Nwy4, 
swy4) sy2SEy4( NEy4 SEy4 

Ny2, SEy4, NEy4swy4 

Total Acreage 6, 
Minimum Rental 
Filing fee $5.00 

2 20S 31E 315.66 
16 20S 31E 240.00 

32 20S 31E 200.00 
36 20S 31E 560.00 
16 20S 32E 240.00 
32 20S 32E 640.00 
36 20S 30E 80.00 

2 21S 30E 35.97 
14 21S 30E 280.00 
16 21S 30E 560.00. 
20 21S 30E 40.00 
21 21S 30E 320.00 
22 21S 30E 640.00 
23 21S 30E 320.00 
24 21S 30E 160.00 
27 21S 30E 320.00 

28 21S 30E 560.00 
36 19S 31E 520.00 
031.63 
25c per 

Tract 0-4 

Ny2swy4 
2 20S 32E 19938ft-

NEy4 
13 20S 32E 160.00" 

Ey2NEy4, Ny2SEy4, 36K00 SEy4SEy4l swy4 
36 20S 32E 36K00 

Lots 3, 4, sy2Nwy4, 
swy4NEy4, swy4, Ny2SEy4 

4 20S 33E 400.92 
Lots 1, 2, 3, 4, Ey2wy2, 
sy2SEy4 

18 20S 33E 399.88 
W1/2NE14 19 20S 33E 80.00 
Lot 1, N E y 4 N w y 4 , N y 2 N E y 4 , 

3'3E S E y 4 N E y 4 , N E y 4 S E y 4 31 20S 3'3E 240.26 
sy2 

2 21S 31E 320.00 
Ny2, Ey 2sEy 4 ) Ey 2swy 4 

32 21S 31E 480.00 
Total Acreage 2,640.86 

/ Minimum Rental 25c per acre 
Filing fee $5.00 

£rs%NEy 4. 
N W % N E y 4 16 21S 28E 160.00 
swi4Nwy 4 

18 21S 28E 39*6? 
sy2NEy4, SEy4Nwi4, 
sy2SEy4, sEy4swy4 

32 21S 28E 240.09 
A l l 36 21S 28E 640.00 
Ny2, Ny2sEy4 

32 21S 29E 400.00 
A l l 36 21S 29E 637.12 
E%, Nwy4, Ny2swy4, 
swi4swy4 . 2 22S 29E 600.24 
sy2Nwy4, Ny2swy4 

11 22S 29E 160.00 
A l l 16 22S 29E 640.00 
Nwy4Nwy4 

25 22S 29E 
NEy4, Ey2NW^4 26 22S 29E 240.00 
A l l 32 22S 29E 640.00 
A l l 36 22S 29E 640.00 
A l l 2 23S 29E 638.78" 

/ Total Acreage 5,715.81 
Minimum Rental 25c per acre 
Filing Fee $5.00 

ESH^B?^Ey 4 
2 21S 29E 240.00 

SEy 4NEi/4, s w % N w y 4 ) 

swy4 
11 21S 29E 240.00 

Ny2Nwy4, SEy4Nwy4, 
NEy4swy4 

13 21S 29E 160.00 
Nwy4, Ny2NEVi» Nwy4SEy4 

14 21S 29E 280.00 
swy4NEy4, swy4sEy4 

16 21S 29E * 80.00 
Nwy4Nwy4 

8 21S 30E 40.00 

acre 
Total Aereage 1,040.00 
Minimum Rental 25c per acre 

Filing fee $5.00 


