
G — OIL PRORATION AND ALLOCATION 

RULE 501. REGULATION OF POOLS 

(a) To prevent waste, the CommiMion shall prorate or distribute the allowable 
production among the producers in a pool upon a reasonable basis and recognizing 
correlative rights. (No change) 

(b) After notice and hearing, the Commlfsion, in order to prevent waste 
and protect correlative rights say promulgate special rules, regulations or orders 
pertaining to any pool, (so change) 

RULE 502. RATS OF PRODUCES! WELLS 

In allocated oil pools the owner or operator of any producing units shall 
not produce froa any unit during any proratloa period any no re oil than the allow
able production for oi l from such unit as shown by the proration schedule, provided, 
h A/ever, that such owners or operators shall be permitted to balance the production' 
f »jr each unit during the proratloa period. In no event shall any oi l unit be pro-
d ioed ln any Banner or ia such amount as to result in the production in any one day 

amount in excess ef 125$ of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AMD TRANSPORTATION 

(a) The Commission shall meet between the 20th and the 25th of each month 
* purpose of setting the allowable production for the State for the follow* 

alendar month. (No change unless proration period is changed). 

(b) The exact date, time and place of such meetings shall be established in 
January of each year and notice given of such settings by publication made on or 
bjsfejre January 10th of eaeh year. (No change) 

| :'
: :- ! (o) Suggested changes; to be rewritten es followst 

! j The Commission will consider a l l evidence of market demand for oil and determine 
the amount of oil to be produced from a l l oil pools during the following month. The 
amounts so determined will be allocated among the various pools in accordance with 
existing regulations and among the various units in eaeh pool in accordance with 

itions governing each pool. For allocate! poola, effective the first day of 
proration period.'the Commission will instruct.....tht Haos^r of Proration '.to 

" i.JEoriMojL iQhcdul* jddajti,wl33, authorist thej^aaUoja af oi l from the 
tous units in strict accordance with the sotedule and the purchase and trans-

i t ion of oil so jsroducê  wills completed after the f irst day 
of '"the proration pjriod w t t ^ 7*00 A*H» on the data of completion; 
provided""form Ĉ IQA ! • approved during the proatioe period in which the well is 
completed, Otforwlso, the allowable will be ^ '^ i l^^Tf . at ii(X) A.M. on the first 
day of the j ^ m i ^ O A supplementary order 
will be issued_bj the JH^jer ^ or 
reoompleted well and to the purchaser or transorter of the oi l from the newly 
wapTeted or reooaplct+d^well, establishing th effective date of allowable, the 
aaô un̂  oTpibâ uô ion permitted #urp£gffche _ras»'nder of the proration period, and the 
au^rl ty to purchase anoT fetwgort same from aid well. (Notes This should eliminate 
the necM^ the proration schedule after 
publication) 

(d) Suggested changes} to be rewritten a follows: 
A marginal unit shall be permitted to prouce any amount of crude petroleum which 

i t is capable of producing up to and ineludlngthe top unit allowable for that par
ticular pool for the particular proration peril v provided the operator of such 



RULE 503 CONT'D 
(d) Cont«d 

unit shall fi l e with the Manager of Proratioi for a supplemental order covering the 
increase above the amount shown on toe proralon schedule. The Manager of Proration shall 
iseue such supplemental order setting forth ie daily amount of crude petroleum which 
such unit shall be permitted to produce for ie particular proration period and shall 
furnish such supplemental order to the operat>r of the unit and a copy thereof to the 
transporter authorized to transport crude peroleura from the unit. 

(e) Suggested changes; to oe rewrittenas followsi 
Current c i l jfcder-Production or Pnder-Rns may be made up or current and unavoidable 

over-production or over-rune shall be compenated for at any time or times during the 
two proration periods next following the prostion period in which such occurred. This 
may be done without any special authorlzatioi therefor from the 'Commission, and the 
volumes thereof wiH not appear in the proraUon schedule. 

> (f) "uggested changes! To be discontja. d. (It i s my opinion that i f the 
provisions of paragraph (e) ere complied witl, the necessity for a back allowable 
clause will no longer exist. 

" ( g ) In order to preclude premature soakonaent, a common purchaser within i t s 
purchasing area i s authorized and directed to make 100 percent purchases from units 
of settled production producing 10 barrels or less daily of crude petroleum in lieu 
of ratable purchases or takings. Provided, however, where such purchaser's takings 
are curtailed below 10 barrels per unit of crude petroleum daily, then such pur
chaser is authorized and directed to purchase equally frcm a l l such units within i t s 
purchasing area regardless of their producing ability insofar as they ere capable 
of producing. (No change) 

(h) To be added: All supplementary orderB issued by the Manager of Proration 
for. the purpose of assigning or revising allowables during a proration period will 
be numbered in the order issued. A tabulation of such supplementary orders will 
be listed as a matter of inFoirnation in the next proration schedule. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule until Form C-10A and C-110 
have been filed with the CcminiaEion. (No change) 

«{ULE 505, OIL PRORATION (No changes recommended except in paragraphs f**<l * 

l j In allocated pools, the allocation between pools i s in accordance with the top 
of the producing depth of the pool and the corresponding proportional factor set out 
below., The depth to the casing shoe or the top perforation in the casing, whichever 
is the higher, in the f i r s t well completed in a pool determines the depth class-
iffication for the pool. To? unit allowables shell be calculated for each of the 
several r nges of depth in the following proportions: 

Pool Depth Range 
0 

Proportional Factor 

From 
Below 5,000 

6,000 
7,000 
8,000 
9,000 
10,000 
11,000 
12,000 

to 
to 
to 
to 
to 
to 
to 
to 
to 

5,000 
6,000 
7,000 
8,000 
9,000 

10,000 
11,000 
12,000 
13,000 

Feet 

B 

fl 

fi 

» 

ft 

tt 

1.00 
1.33 
1.77 
2.33 
3.00 
3.77 
4.67 
5.67 
6.75 



RULE 505 C0NT«D 

3. Normal unit allowable shall be set by the Commission. 

A. Top unit allowables for each range of depth shall then be determined by mult dying 
the normal unit allowable by the proportional factor for each depth range as set out 
in the table hereinabovej any fraction of e barrel shall be regarded as a full barrel 
for both normal £u?d top unit allowables. 

5. Suggested changes; To be rewritten as follows* 
The top unit allowables hereinabove determined shall be assigned to the respective 

pools in accordance with each pool's depth range. Allowables to marginal units other 
than those affected by gas-oil ratios will be assigned in accordance with the noa-
inations submitted by the operators on Commission form C-115. Such nominations must 
be based upon ability of the well to produce; otherwise the allowables" will be assigned 
by l,heHfiahager of~Prbration, on the oasis of the latest available production figures. 
The sum of a l l marginal units plus the sum of the top unit allowables for a l l non-
marginal units in each pool shall constitute the allocation for each pool. In the 
event that the normal unit allowable as set by the Commission i s less than 30 barrels 
p^r^day for any month, the top allowable for the depth range from 0 to 5000 feet 
shall be set at 30 barrels per day and a corrected top allowable shall be computed 
for a l l other depth ranges below 5000 feet by the following formulae: 

(l) Corrected top allowable « top allowable times correction factor; 

- (2) Correction factor « (B-30U) 
(30 - N) U (B - 30U) 

i Where: 

B s Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N x Normal unit allowables as set by the Commission. 
U * Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 
using the corrected top allowables in the place of the top allowables. 

7. Thereupon the allocation to each pool shall in turn be prorated or distributed 
to the respective units in each pool in accordance with the proration plan of the 
particular pool where any such plan exists. Where no proration plan for any pool 
exists, then the pool allocation shall be distributed or prorated to the respective 
marginal and non-marginal units therein as determined hereinabove. 

3.U Suggested changes; To be rewritten as follows: 
At the beginning of each calendar month the distribution or proration to the 

respective units in each pool shall be changed in order to take into account a l l 
nev wells which have been completed and were not i a the proration schedule during 
the previous calendar month; with the exception thfct a l l newly completed or re
completed wells on which form C-10A is "approved on or after the 25th of the month 
will be assigned an allowable for the next month by supplemertary order. Where 
any well is completed between the fi r s t and last day of the calendar month, i t s 
unit shall be assigned an allowable in accordance with whether such wilt i s marginal 
or non-marginal, beginning at 7:00 A.M. on the date of completion and for the 
remainder of that calendar month. Note: This change i s r«commended so that typing 
and printing the proration schedule may be started before the fi r s t of the month. 
This, of course, will result in an earlier distribution of the proration schedule. 



RULE 505 CONT'D 

9. The provisions of Rule 104 (h) et seq., shall be adhered to where applicable i n 
f i x i n g top unit allowables. 

RULE 506. GAS-O-T- RATIO LIMITATION {No changes suggested) 

(a) In allocated pools containing a well or wells producing from a reservoir 
which contains both o i l and gas, each proration unit shell be permitted to produce 
only that volume of gas equivalent to the applicable l i m i t i n g gas-oil ratio multiplied 
by the top unit o i l allowable for th© pool. In the event the Commission has not set 
a gas-oil ratio l i m i t for a particular o i l pool the l i m i t i n g gas-oil rat i o ahall be 
2000 cubic feet of gas for each barrel of o i l produced. In allocated o i l pools a l l 
producing wells whether o i l or casinghead gas shall be placed on the o i l proration 
schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by the 
£ jamais* ion, a gas-oil rat i o limitation shall ;e placed on a l l allocated o i l pools 
ijihd a l l proration units having a gas~oli rati> exceeding the l i m i t for the pool shall 

penalized i n accordance with the following formula: 

^ - ' 1 . Any proration unit which, on the bas.s of the I at est o f f i c i a l gas-oil ratio 
test,'has a gas-oil r a t i o i n excess of the limiting gee-oil r a t i o for the pool i n 

ch i t i s located shall be permitted to produce daily that number of barrels of 
paaj which shall be determined by multiplying the current top unit allowable by a 
Crection, the numerator of which ahall be the l i m i t i n g gas-oil rat i o for the pool 
rid, the denominator of which shall be the o f f i c i a l gas-oil r a t i o teat of the well, 

i, li 
2. Any unit containing a well or well:; producing from a reservoir which contains 

both o i l and gas shall be permitted to produc? only that volume of gas equivalent 
ttt^the applicable l i m i t i n g gas-oil ratio multiplied by the top unit allowable 
currently assigned to the pool. 

!~^3. A marginal unit shell be permitted to produce the same volume of gas which 
j^t would be permitted to produce i f i t were a non-marginal unit. 
L, 

A. A l l gas produced t i t h the current o i l allowable determined in accordance 
with* this rule shall be <fremed to have been lawfully produced. 

\ j i (c) A l l proration w i t s to which gas-oi. rat i o adjustments are applied shall 
so indicated i n the uroration schedule wih adjusted allowables stated. 

Li (d) Limiting gas-*il ratios for allocated pools are hereby adopted and l i s t e d 
under Appendix attached hereto. In cases oinew pools the l i m i t shall be 2000 cubic 
feet per barrel u n t i l * uch time as changed iv the Commission after a hearing. Upon 
petition, notice and tearing according to la?, the Commission w i l l determine or re
determine, the specific gas-oil rat i o l i m i t </hich i s applicable to a particular 
allocated o i l pool. 

RULE 507. UNITIZED AREi (No changes suggested) 

After petition, noliee and hearing, the Commission may grant approval for the 
combining of contiguous developed proratior units into a unitized area. 



N. M. OIL & GAS ENGINEERING COMMITTEE 
DRAWER I 

HOBBS, NEW MEXICO 

September 21, 1951 

TO ALL OPERATORS: 

Enclosed are some suggested changes prepared by Mr. A. L. Porter, Proration 
Manager, regarding Case 308 of the New Mexico Oil Conservation Commission. 

Mr. R. R. Spurrier stated at the hearing that anyone having any suggestions 
regarding Case 308 should put them in the form of a letter and mail to his 
office before October 5, 1951. Mr. Spurrier w i l l appoint a committee to study 
the suggested changes which w i l l be presented at the hearing of the New Mexico 
Oil Conservation Commission on October 23, 1951. 

Yours very truly, 

Glenn Staley 

CGS:rm 



G — OIL PRORATION AND ALLOCATION 

RULE 50X. REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allowable 

production among the producers i n a pool upon a reasonable basis and recognizing 

correlative rights, (No change) 

(b) After notice and hearing, the Commission, i n order to prevent waste and 

protect correlative rights may promulgate special rules, regulations or orders per

taining to any pool. (No change) 

RULE 502. RATE OF PRODUCING WELLS 

In allocated o i l pools the owner or operator of any producing units shall not 

produce from any unit during any proration period any more o i l than the allowable 

production for o i l from such unit as shown by the proration schedule, provided, 

however, that such owners or operators shall be permitted to balance the production 

for each unit during the proration period. In no event shall any o i l unit be pro

duced i n any manner or i n such amount as to result i n the production i n any one day 

of an amount i n excess of 125% of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 

(a) The Commission shall meet between the 20th and the 25th of each month for 

the purpose of setting the allowable production for the State for the following 

calendar month. (No change unless proration period i s changed). 

(b) The exact date, time and place of such meetings shall be established i n 

January of each year and notice given of such settings by publication made on or 

before January 10th of each year. (No change) 

(c) Suggested changes; to be rewritten as follows: 

The Commission w i l l consider a l l evidence of market demand for o i l and determine 

the amount of o i l to be produced from a l l o i l pools during the following month. The 

amounts so determined w i l l be allocated among the various pools i n accordance with 

existing regulations and among the various units i n each pool i n accordance with 

regulations governing each pool. For allocated pools, effective the f i r s t day of 



RULE 503 (c) CONT'D. 

each proration period,, the Commission w i l l instruct the Manager of Proration to 

issue a proration schedule which w i l l authorize the production of o i l from the 

various units i n s t r i c t accordance with the schedule and the purchase and trans

portation of o i l so produced. Allowable for wells completed after the f i r s t day of 

the proration period w i l l become effective at 7;00 A.M. on the date of completion; 

provided form C-1Q4 i s approved during the proration period i n which the well i s 

completed. Otherwise, the allowable w i l l become effective at 7:00 A.M. on the f i r s t 

day of the proration period i n which form C-104 i s approved. A supplementary order 

w i l l be issued by the Manager of Proration to the operator of a newly completed or 

recompleted well and to the purchaser or transporter of the o i l from the newly 

completed or recompleted well, establishing the effective date of allowable, the 

amount of production permitted during the remainder of the proration period, and the 

authority to purchase and transport same from said well. (Note: This should elimi

nate the necessity of the Commission's having to adopt the proration schedule after 

publication) 

(d) Suggested changes; to be rewritten as follows: 

A marginal unit shall be permitted to produce any amount of crude petroleum 

which i t i s capable of producing up to and including the top unit allowable for that 

particular pool for the particular proration period; provided the operator of such 

unit shall f i l e with the Manager of Proration for a supplemental order covering the 

increase above the amount shown on the proration schedule. The Manager of Proration 

shall issue such supplemental order setting forth the daily amount of crude petroleum 

which such unit shall be permitted to produce for the particular proration period and 

shall furnish such supplemental order to the operator of the unit and a copy thereof 

to the transporter authorized to transport crude petroleum from the unit. 

(e) Suggested changes; to be rewritten as follows: 

Current o i l Uhder-Production or Under-Runs may be made up or current and un

avoidable over-production or over-runs shall be compensated for at any time or times 

during the two proration periods next fo3J.owing the proration period i n which such 



RULE 503 (e) CONT'D. 

occurred. This may be done without any special authorization therefor from the 

Commission, and the volumes thereof w i l l not appear in the proration schedule. 

(f) Suggested changes; To be discontinued. ( I t is my opinion that i f the 

provisions of paragraph (e) are complied with, the necessity for a back allowable 

clause w i l l no longer exist. 

(g) In order to preclude premature abandonment, a common purchaser within i t s 

purchasing area is authorized and directed to make 100 percent purchases from units 

of settled production producing 10 barrels or less daily of crude petroleum in lieu 

of ratable purchases or takings. Provided, however, where such purchaser's takings 

are curtailed below 10 barrels per unit of crude petroleum daily, then such pur

chaser is authorized and directed to purchase equally from a l l such units within i t s 

purchasing area regardless of their producing abil i t y insofar as they are capable of 

producing. (No change) 

(h) To be added: All supplementary orders issued by the Manager of Proration 

for the purpose of assigning or revising allowables during a proration period w i l l 

be numbered in the order issued. A tabulation of such supplementary orders w i l l 

be listed as a matter of information in the next proration schedule. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule until Form C-104 and C-110 

have been fi l e d with the Commission. (No change) 

RULE 505. OIL PRORATION (No changes recommended except in Paragraphs 5 and 8) 

1. In allocated pools, the allocation between pools is in accordance with the top 

of the producing depth of the pool and the corresponding proportional factor set out 

below. The depth to the casing shoe or the top perforation in the casing, whichever 

is the higher, in the f i r s t well completed in a pool determines the depth class

ification for the pool. Top unit allowables shall be calculated for each of the 

several ranges of depth in the following proportions: 



RULE 505 CONT'D. 

2. Pool Depth Range 
From 0 to 5,000 Feet 
Below 5,000 to 6,000 " 

6,000 to 7,000 " 
7,000 to 8,000 »» 
8,000 to 9,000 " 
9,000 to 10,000 » 
10,000 to 11,000 " 
11,000 to 12,000 " 

13,000 « 12,000 to 
12,000 " 
13,000 « 

Proportional Factor 
1.00 
1.33 
1.77 
2*33 
3.00 
3.77 
4.67 
5.67 
6.75 



RULE 505 CONT'D. 

3. Normal unit allowable shall be set by the Commission. 

4. Top unit allowables for eaeh range of depth shall then be determined by multi

plying the normal unit allowable by the proportional factor for each depth range as 

set out in the table hereinabove; any fraction of a barrel shall be regarded as a 

f u l l barrel for both normal and top unit allowables. 

5. Suggested changes; To be rewritten as follows: 

The top unit allowables hereinabove determined shall be assigned to the respec

tive pools in accordance with each pool's depth range. Allowables to marginal units 

other than those affected by gas-oil ratios w i l l be assigned in accordance with the 

nominations submitted by the operators on Commission form C-115-. Such nominations 

must be based upon ability of the well to produce; otherwise the allowables w i l l be 

assigned by the Manager of Proration, on the basis of the latest available production 

figures. The sum of a l l marginal units plus the sum of the top unit allowables for 

a l l non-marginal units inueaeh pool shall! conatiiarte .tne allocation for each pool. 

In thecevent that the normal unit allowable as set by the Commission is less than 30 

barrels per day for any month, the top allowable for the depth range from 0 to 5000 

feet shall be set at 30 barrels per day and a corrected top allowable shall be 

computed for a l l other depth ranges below 5000 feet by the following formulae: 

(1) Corrected top allowable * top allowable times correction factor; 

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N = Normal unit allowables as set by the Commission. 

U = Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 

using the corrected top allowables in the place of the top allowables. 

(2) Correction factor • 

Where: 



RULE 505 CONT'D. 

7. Thereupon the allocation to each pool shall in turn be prorated or distributed to 

the respective units in each pool in accordance with the proration plan of the par

ticular pool where any such plan exists. Where no proration plan for any pool exists, 

then the pool allocation shall be distributed or prorated to the respective marginal 

and non-maEginal units therein as determined hereinabove, 

8. Suggested changes; To be rewritten as follows: 

At the beginning of each calendar month the distribution or proration to the 

respective units in each pool shall be changed in order to take into account a l l new 

wells which have been completed and were not in the proration schedule during the 

previous calendar month; with the exception that a l l newly completed or re-completed 

wells on xvhich form C-104 is approved on or after the 25th of the month w i l l be as

signed an allowable for the next month by supplementary order. Where any well is 

completed between the f i r s t and last day of the calendar month, i t s unit shall be 

assigned an allowable in accordance with whether such unit is marginal or non-margin

al, beginning at 7:00 A.M. on the date of completion and for the remainder of that 

calendar month. Note: This change is recommended so that typing and printing the 

proration schedule may be started before the f i r s t of the month. This, of course, 

w i l l result in an earlier distribution of the proration schedule. 



RULE 505 CONT'D. ^ -

9. The provisions of Rule 104 (h) et seq., shall he adhered to where applicable in 

fixing top unit allowables. 

RULE 506. GAS-OIL RATIO LIMITATION (No changes suggested) 

(a) In allocated pools containing a well or wells producing from a reservoir 

which contains both o i l and gas, each proration unit shall be permitted to produce 

only that volume of gas equivalent to the applicable limiting gas-oil ratio multi

plied by the top unit o i l allowable for the pool. In the event the Commission has 

not set a gas-oil ratio limit for a particular o i l pool the limiting gas-oil ratio 

shall be 20CO cubic feet of gas for each barrel of o i l produced. In allocated o i l 

pools a l l producing wells whether o i l or casinghead gas shall be placed on the o i l 

proration schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by the 

Commission, a gas-oil ratio limitation shall be placed on a l l allocated o i l pools 

and a l l proration units having a gas-oil ratio exceeding the limit for the pool shall 

be penalized in accordance with the following formula; 

1. Any proration unit which, on the basis of the latest o f f i c i a l gas-oil ratio 

test, has a gas-oil ratio in excess of the limiting gas-oil ratio for the poollin 

which i t is located shall be permitted to rproduce daily that number of barrels of 

o i l ' which shall be determined by multiplying the current top unit allowable by a 

fraction, the numerator of which shall be the limiting gas-oil ratio for the ppol 

and the denominator of which shall be the o f f i c i a l gas-oil ratio test of the well. 

2. Any unit containing a well or wells producing from a reservoir which con

tains both o i l and gas shall be permitted to produce only that volume o£ gas equiv

alent to the applicable limiting gas-oil ratio multiplied by the top unit allowable 

currently assigned to the pool. 

3. A marginal unit shall be permitted to produce the sane volume of gas which 

i t would be permitted to produce i f i t were a non-marginal unit. 

4. A l l gas produced with the current o i l allowable determined in accordance 

with thi3 rule shall, be deemed to have been lawfully produced. 



RULE 506 CONT'D. GOR Limitation 

(c) A l l proration units to which gas-oil ratio adjustments are applied shall 

be so indicated in the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed 

under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic 

feet per barrel u n t i l such time as changed by the Commission after a hearing. Upon 

petition, notice and hearing according to law, the Commission w i l l determine or re

determine, the specific gas-oil ratio l i a i t which is applicable to a particular 

allocated o i l pool B 

RULE 507. UNITIZED AREA (No changes suggested) 

After petition, notice and hearing, the Commission may grant approval for the 

combining of contiguous developed proration units into a unitized area. 



S K E L L Y O I L C O M P A N Y 
P R O D U C T I O N D E P A R T M E N T 

J . S. F R E E M A N 
V I C E P R E S I D E N T 

E. A. J E N K I N S 
G E N E R A L S U P E R I N T E N D E N T 

T U L S A 2 . O K L A H O M A 

September 25, 1951 

He: Case 308 

Hr. R. R. Spurrier 
Box 871 

Santa Fe, New Mexico 

Dear Sir: 

W. P. WHITMORE 
C H I E F P E T R O L E U M E N G I N E E R 

G. W. S E L I N G E R 
P R O R A T I O N A T T O R N E Y 

J. H. MCCULLOCH 
C H I E F C L E R K 

He have considered the proposed changes to the state
wide rules, particularly Faragraph (2) - Oil Frcraticn and 
Allocation. 

With respect tc Rule 503-(c), we are i n accord xvith the 
suggested changes; however, vje believe that the proration schedule 
should carry not only the monthly allowable but also the monthly 
runs and the over and under for that particular month. 

We make that suggestion i n view of the proposed change 
i n 503-(e) which w i l l permit the automatic making up of current 
or unavoidable under-producticn or under-runs without special auth
orization, and we believe that operators are entitled to have this 
information on such schedules. ,;,re, therefore, believe that 
provision should be made for same i n Rule 503-(c) and 503-(e). 

Ver# t r u l y yours, 

G' '..> :r. eb 
CC: UT . Dunlavey 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

September 25, 1951 

Mr. J. 0, Seth 
Set* and Montgomery 
Santa Fe,. N. M. 

Dear Sirs 

Thia will confirm sBmbership as follow* on the comittee 
appointed to consider revisions in rules and regulations 
of the Oil Conservation Gosnission as set forth in Case 308s 

Jack Campbell, Poswellj A. L. Porter, 
j r . , and Glenn Staley, Hobbs| Justin 
P, Mewaan, Artesia} Poster Morrell, 
Roswell} and Jaeon Kellaliin, Santa Fe. 

The committee is constituted t/ith you as chairman. Cr i t i 
cises and suggestions will be accepted from the various oper
ators and interested parties and will be handed over to the 
coredttee for study. 

Very truly yours, 

R« R. Spurrier 
RRS:nr 

File: Case 308 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

September 25, 1953b 

iSr. A. L, Porter, j r . 
Box 1545 
Hobbs, N. il. 

Dear S in 

This will confirm rubers hip as follows on the oomnittee 
appointed to consider revisions in rules and regulations 
of the Oil Conservatiori Ccsa dssion as set forth in Case 
308 (which has been continued to October 23, 1951 )s 

J , 0, Seth of Santa Fe, chairgan} Jack Campbell, Roswell} 
A. L, Porter, J r . , and Glean taley, Hobbs} Justin P. Newman, 
Artesia} Poster Morrell, ROS\J§HJ and Jason Kellahin, Santa Fe, 

Vary truly yours, 

R. R. Spurrier 
HRSinr 

File: Case 308 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

Septejsber 25, 1951 

Hr. Jack Campbell 
Atwood, leJLone and C&npbell 
Rosvall, M, L. 

Dear Slrt 

This will confirm aaabarsMp as follot/3 on the committee 
appointed to consider revisions in rules and regulations 
of the Oil Conservation Contalsaion as set forth in Case 
308 (which has been continued to October 23, 1951)t 

J . 0, Seth of Santa Fe, chairganj Jack Campbell, Roswell} 
A. L. Porter, j r . , and uLenn taley, Ibbbs: Justin P. Nevran, 
Artesia} Poster Morrell, ROSWBU} and Jason Kellahin, Santa Fe. 

Very truly yours, 

R. R. Spurrier 

HRStnr 

File: Case 308 ——' 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

September 25, 1951 

lir. Glean taley 
2l9v Mexico QU and Gaa 

Engineering Committee 
Drawer *2yen 

Hobbs, lisw Msxico 

Dear S in 

This will confirm nsribersJiip as follows on the coaaittea 
appointed to consider revisions in rules and regulations 
of the Oil Conservation Coms&ssion as set forth in Case 
303 (which has been continued to October 23, 1951)t 

J. 0, Seth of Santa Fc, chairman} Jack Campbell, Hoe wellj 
A* L, Porter, j r . , and (2Lenn btaley, Hobbs? Justin P. Mewoan, 
Artesia? Foster Morrell, Roswell} and Jason Kellahin, Santa Fe. 

very truly yours, 

R. R» Spurrier 
RRStnr 

File: Case 308 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C D 

Septeribar 25, 1951 

\ \ / / 

It", Justin P. IJewawn 
205 Booker Building 
Santa Fe, II. IU 

Dear Justint 

This w i l l confirm assabersMp as follows on th© committee 
appointed to consider revisions in rules and r e l a t i o n s 
of the Oil Conservation Co-mission as set forth in Case 
303 (whioh has been continued to October 23, 1951)J 

J. 0. Seth of Santa Fe, cheiroanj Jack Caspbell, Roswellj 
A. L. Porter, j r . , and Glenn Staley, Hobbs j Justin P. *iew-
nan, Artesiaj Foster Itorrell, Rosvellj and Jason Kellahin, 
Santa Fe, 

Very truly yours, 

H, E, Spurrier 
RRStnr 

File: Case 308 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

September 25, 1951 

i i r , Foster Morrell 
U» S. Geological Survey 
Box 997 
Roswell, N. M. 

Dear S i n 

This w i l l confirm senbership as follows on ths eoixnittee 
appointed to consider revisions i n rules and regulations 
of the Oi l Conservation Gonstission as set f o r t h i n Case 
303 (which has been continued to October 23, 1951)t 

J . 0, Seth of Santa Fe, chairman} Jack Campbell, Roswellj 
A. L. Porter, J r . , and CUenn Staley, Hobbsj Justin P. Newman, 
Artesia} Foster Morrell , Hoawellj and Jason Kellahin, Santa Fe. 

RRStnr 

Very t r u l y yours, 

H. R. Spurrier 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C O 

So teaber 25, 1951 

.ir. C. K. Bedford 
Stnnolind Oil & Gaa Go. 
Box 1410 
Ft. Worth, Tessa 

Dear Bedford? 
T!r. Spurrier has aokod i» to reply to your talegraja of 
Soptesiber 21, which ho received just before leaving on 
his vacation. 

Ife very zaaoh appreciated your offer of Stanolind *s as
sistance in working out material relative to Case 308, 
whieh will bo up for hearing a~ain on October 23. How
ever, ths coraaittee appointed is a very snail one and 
had already been designated when your ra©3sage was re
ceived. 

As you know, the hearing of Case 30o was postponed in 
order that a careful study raight be tade of the proposed 
changes. The Cormission hopes that interested operators 
will subHit suggestions and criticises for use of the coa-
idttee in working out thorn revisions. These trilll be in
corporated into the record, of course, and we feel tbat 
they will be of tevaluahOa aid. We will bo glad to re
ceive a letter or report froa Stanolind, and i f you will 
send such aato r ia l to the Ccrrdsaion we will see that i t 
is placed before the group at once. 

¥ery truly yours. 

TKsnr Jnaon Kellahin, Attomey 

File: Case 308 



New Mexico 
OIL CONSERVATION COMMISSION 

GOVERNOR EDWIN L . M EC H E M 

L A N D C O M M I S S I O N E R G U Y S H E P A R D 

STATE G E O L O G I S T R. R. S P U R R I E R 
S E C R E T A R Y A N D D I R E C T O R 

C H A I R M A N 

M E M B E R 

P. O. BOX 1 5 4 S 

H O B B S , N E W M E X I C O 

September 28, 1951 

Mr. J. 0. Seth 
Box 828 

Santa Fe, New Mexico 

Dear Mr. Seth: 
I am advised that you have been appointed chairman of the 

committee of which I am a member to consider revision i n Rules 
and Regulations of the Oil Conservation Commission as set forth 
i n Case 308. 

I am very anxious to attend the meeting or meetings of this 
committee, however, I w i l l be tied down i n my office u n t i l the 
October proration schedule is published and distributed which 
should be around October 10. 

My pnans now are to submit to the committee new proposals 
based on a two calendar month proration period. Other than the 
change i n the proration period my new suggestions w i l l nob 
materially change those which I presented to the Commission at 
the September 20 hearing. I am convinced, however, that a two 
calendar month period should be seriously considered which would 
under my proposed plan allow us time to publish and distribute 
the proration schedule prior to the beginning of the proration 
period. As you know this has been a point i n question among 
the transporters and operators for years. 

As soon as we are through with the October proration schedule 
I w i l l send to you and the other members of the committee copies 
of my suggestions. 

A. L. Porter, Jr. 
Proration Manager 

ALP/cjr 



M ^ ^ ^ l ^ f E^ROLEKM PMPANY' 

Judge J. 0. Seth 
Chairman, Committee appointed tc 
Consider Revision of Rules and 
Regulations of the C i l Conservation 
Commission of the State of Nev; Mexico 
P. 0. Bos 871 
Santa Fe, New Mexico 

Dear Judge Seth: 

The subject lease has approximately 33 barrels of legal storage on 
hand—an accumulation over a period of years. At various times this 
circumstance has been discussed with the proration office of the 
Oil Ccnservotion Commission at Hobbs, New Mexico. In their opinion 
this o i l can not be cleared to the pipe line under existing rules 
end regulations. I t is a hcndicap to operate this lec.se from month 
to month with this legal storage. Unless i t is cleared to the pipe 
l i n e , i t w i l l be necessary to reduce the current allowable, which 
w i l l be a penalty. 

Any assistance w i l l be appreciated. 

A SOCONY-VACUUM COMPANY 

Box 727, Kermit, Texas 
September 29, 1951 

M&.GNCLIA PETROLEUM CCiiPANY'S 
State "H" Lease 
Vacuum Field, Lea County 
New Mexico 

Yours very tr u l y , 

MAGNOLIA PETROLEUM CCMPANI 

Malcolm Keeble 
District Superintendent 

els 

cc: Mr. A. L. Porter 
Hobbs, New Mexico 



A SOCONY-VACUUM COMPANY 

Box 727, Kernit, Texas 
September 29, 1951 

Judge J. 0. Seth 
Ohsriman, Committee appointed to 
Consider Revision of Rules and 
Regulations of the Oil Conservation 
Commission of the State of Nev; Mexico 
P. C. Box 871 
Santa Fe, New Mexico 

Dear Judge Seth: 

The subject lease has approximately 555 barrels of legal storage on 
hand—an accumulation over a period of years. At various times this 
circumstance has been discussed with the proration office of the 
Oil Conservation Commission at Hobbs, New Mexico. In their opinion 
this o i l can not be cleared to the pipe line under existing rules 
and regulations. I t is a handicap to operate this lease from month 
to month with this legal storage. Unless i t is cleared to the pipe 
lin e , i t w i l l be necessary to reduce the current allot/able, which 
w i l l be a penalty. 

Any assistance w i l l be appreciated. 

MAGNOLIA PETROLEUM CCI PANT'S 
State »K» Lease 
Vacuum f i e l d , Lea County 
New Mexico 

Yours very t r u l y , 

MAGNOLIA PETROLEUM COMPANY 

Malcolm Keeble 
District Superintendent 

els 

CC • Mr. A. L. Porter 
Hobbs- New Mexico 



J . P. CUSACK 
3 7 2 4 COUNTRY C L U B CIRCLE 

F O R T W O R T H 3 , TEXAS 

September 28, 1951. 

Re; Case 308 
New Mexico Oil Conservation 
Commission. 

Mr. R. R. Spurrier, 
New Mexico O i l Conservation Commission, 
Santa Pe, New Mexico. 

Dear Mr. Spurrier: 

With reference to changes suggested by Mr. Porter. I f 
Sec.(f) i s eliminated by adoption of Sec.(e) then as I 
Int e r p r e t these sections as a whole, section (e) shpuld 
be amended to require a supplemental order from the Manager 
of Proration to the operator permitting him to make up such 
back allowable and a copy therof t o the transporter authorized 
to transport such crude from the u n i t . I n other words you 
should incorporate i n Sec.(e) such portions of Sec.(f) as 
determines legal back allowable. 

Y o ^ s ^ e r y ^ t r u l y , 

OIL CONSERVATION COMMISSION 
SAWTA FE, NEW MtXICO. 

OCT 1 1951 j 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0. Box 997 
Eos-we 11, New Mexioo 

6^ ^>°^ 

September 27, 1951 

Mr. R. R. Spurrier 
Secretary-Director 
New Mexioo O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Receipt i s acknowledged of your letter of September 25 in whioh 
you include ny name as a member of a committee appointed to consider 
revisions in rules and regulations of the Oi l Conservation Commission as 
wet forth i n Case No. 308 (whioh has been continued to October 23, 1951). 

I appreciate your thinking of th i s office in connection with 
the study of revisions of your rules and regulations. However, in view 
of my o f f i o i a l position, I am unable to accept the appointment as a 
reporting member ef a oonmittee appointed by the Oi l Conservation Commis
sion. 

I w i l l be haopy to work with your committee as an advisory member, 
i f so desired. This i s the manner of cooperation extended in connection 
with your committee appointed to recommend rules and regulations of the 
Oi l Conservation Commission which were adopted effective January 1, 1950 
and the Oil-Potash Committee appointed by the State Land Commissioner. 

A eopy of th i s letter is being forwarded.to Mr. J . 0. Seth of 
Santa Fe, Chairman ef the committee appointed by your letter of September 
25, 1951, for his information. 

Very truly yours, 

FOSTER MORRm 
O i l and Qas Supervisor 
Southwestern Region 

OCT 1 i95j " 
1 



• I L C O N S E R V A T I O N C O M M I S S I O N 

H D B B 5 , NEW M E X I C D 

September 28, 1951 "3 * 

Mr. J. 0. Seth 
Box 828 
Santa Fe, Bev Mexioo 

Dear Mr. Sethi 

I ti advised that jcu harm been appointed chairman of the 
committee caf which I as a member to consider revision in Rules 
and Regulation* of 6ue Oil Conservation Commission as set forth 
in Case 308. 

I am very anxious to attend the meeting or meetings of this 
committee, however, I will be tied down in my office until the 
October proration schedule is published and distributed which 
should be around October 10. 

My plans now are to submit to the committee new proposals 
based oa & two calendar month proration period. Other than the 
change in the proration period my new suggestions will not' 
materially change those which I presented to the Commission at 
the September 20 hearing. I am convinced, however, that & two 
calendar month period shevId be seriously considered which would, 
under ay proposed plaa allow us time to publish and distribute 
the proration schedule prior to the beginning of the proration 
period. As you know this has been a point in question among 
the transporters and operators for years. 

As soon as ve are through with the October proration schedule 
I will send to you and the other members of the committee copies 
of my suggestions. 

lours very truly, 

A. L. Porter, Jr. 
Proration Manager 

ALP/eJr 

t r n x e n "-J. *~> Crc cr»» rxmx^c 

1 O 
c i r c u l a r i z i n g t h i s t>ror>osal states that any suggestions 
should be addressed" to" the O i l Conservation Commissi-
order that they might be considered i n the hearing scheduled 
for October^," 1951 • 

tfe would l i k e to comment on Mr. Porter's suggested 
changes under Par. 5 of Rule 505. Mr. Porter recommends that 
i n the event well nominations are not submitted by the operat 
on the basis of the a b i l i t y of the w e l l to produce, then the 
Manager of Proration w i l l assign proper allowables on the bas 
of l a t e s t production figures. We recently encountered some 
d i f f i c u l t y due to t h i s practice. No doubt some operators do 
not make proper nominations on the marginal wells and i n 
extreme cases there are -orobsbly wide variations between the 
operators nominated allowable as compared to the true a b i l i t y 
of the well to produce. However, there are many conditions 
that can exist i n the f i e l d w;ich might cause temporary 

i f l n n r n o r w o n n a a i o n c TATIVIT w i l l h f f n e r f O T O i e d Wh i c h cri n-y-j-r o cr-o fr 



• I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , NEW M E X I C D 

September 28, 1951 

Mr. J. 0. Seth 
Box 828 
Santa Fe, Rev Mexioo 

Dear Mr. Sethi 

I -a advised that yea hava been appointed chairman of the 
eosmitiee «f which I as a member to consider revision ln Rules 
and RegOlatioae of fciie Oil Conservation Commission as set forth 
in Case 308. 

I aa very anxious to attend the meeting or meetings of this 
committee, however, I will be tied down in my office until the 
October proration schedule is published and distributed which 
should be around October 10. 

My plans now are to submit to the committee new proposals 
based on £ two calendar month proration period. Other than the 
change in the proration period my nev suggestions will not' 
materially change those which I presented to the Commission at 
the September 20 hearing. I am convinced, however, that a two 
calendar month period shcvld be seriously considered which would, 
under my proposed plan allow us time to publish and distribute 
the proration schedule prior to the beginning of the proration 
period. As you know tills has been a point in question among 
the transporters and operators for years. 

As soon as ve are through with the October proration schedule 
I will send to you and the other members of the committee copies 
of my suggestions. 

Tours very truly, 

ALP/ejr 

A. L. Porter, Jr. 
Proration Manager 



A M A R Y L A N D C O R P O R A T I O N 

G U L F S T A T E S B U I L D I N G 

C A R P E R B U I L D I N G 

ARTESIA , N. M. 

Sept. 26, 1951 

New k'exico O i l Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

¥e have received a copy 0? proposed changes by 
Mr. A. L. Porter i n regard to proration and a l l o c a t i o n 
rules which are to be amended. K r . Glenn Staley'8 l e t . c r 
c i r c u l a r i z i n g t h i s proposal states that any suggestions 
should be addressed to the O i l Conservation Commission i n 
order that they might be considered i n the hearing scheduled 
for 0ctober23 / 1951. 

'de would l i k e to comment on Mr. Porter's suggested 
changes under Par. 5 of Rule 505. Mr. Porter recommends that 
i n the event well nominations are not submitted by the operators 
on the basis of the a b i l i t y of the w e l l to produce, then the 
Manager of Proration w i l l assign proper allowables on the basis 
of l a t e s t production figures. We recently encountered some 
d i f f i c u l t y due to th i s practice. No doubt some operators do 
not make proper nominations on the marginal wells and i n 
extreme cases there are probably wide variations between the 
operators nominated allowable as compared to the true a b i l i t y 
of the well to produce. However, there are many conditions 
that can exist i n the f i e l d which might cause temporary 
shortages and on many occasions work w i l l be performed which 
w i l l restore the producing a b i l i t y of the wells so that, the 
allowable can be approximately maintained. I t i s impossible for 
the Commission to know the i n d i v i d u a l conditions, or work being 
performed on each lease and we do not believe that the Commission 
can s a t i s f a c t o r i l y make nominations on these marginal wells, 
except where a well consistently under produces very materially. 

We would suggest that Mr. porter's statement be changed 
by deleting the following: "otherwise the allowables w i l l be 
assigned by the Manager of Proration on the basis of the l a t e s t 
production f i g u r e s " . I n place of t h i s we suggest the following: 



N. 2'J, O i l Conservation Commission 
Sept. 2c, 1951 
Pare #2 

"In the event a w e l l consistently produces materially less than 
the assigned allowable, the Manager of Proration may require 
the operator to show reasons why the allowable should not be 
reduced to the average production of the well during the 
preceding three months period." 

Yours very t r u l y , 

BUFFALO OIL COMPANY 

Asst. Supt. 

RLGklt 
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= LA22 DB387 
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:R R SPURRi ERS 

•Ntll MEXICO OIL CONSERVATION COMM SANTA FE NMEX = 

^REFERENCE STATEWIDE HEARI NG HELD SEPTEMBER .20. 195 USTANOLI ND 

WILL BE GLAD TO FURNISH ASS I STANCE IN REVIEWING PROPOSED ST ATE 

W I DE^RU LE CHANGES f F T s T A N O Ll ND R E P R E ^ T A T T V E IS NEEDED ON 

THE ENGINEERING COMMITTEE, OUR APPOINTMENT WILL BE LEWIS H 

BOND JR = 

•C F BEDFORD STANOLIND OIL AND GAS C0 = ( 

THE COMPANY WILL APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SEBTICE 



F O R M 8 2 S 2-49 

STANOLIND OIL AND GAS COMPANY 
FAIR B U I L D I N G 

FORT WORTH, TEXAS 
C. F. BEDFORD 

DIVISION PRODUCTION SUPERINTENDENT 

October 5, 1951 

File: LHB-5892-175 

Subject: Proposed Statewide Rule Changes, 
Mew Mexico 

New Mexico Oil Uonservation 0emission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. Jason Kellahin 

Gentlemen: 

Reference is made to your l e t t e r of September 25, 1951* i n regard 
to Case 308. 

Our Legal Staff has reviewed the proposed changes i n Statewide 
Rules which were discussed at the September Statewide Hearing and is 
of the opinion that the changes proposed at that hearing are desirable. 
We would l i k e to suggest further, however, that the Commission o f f i 
c i a l l y adopt each proration schedule and supplementary order; i n this 
manner i t is believed that there could be no question of tne va l i d i t y 
of the order. 

Please advise i f we may be of further assistance. 

lours very t r u l y , 

LHB:dhs 



R O Y W . J O H N S 

G E N E R A L C O U N S E L 

PHILADELPHIA, PA. 

L E G A L D E P A R T M E N T 

D A L L A S 

CHAS. B. ELLARD 
R E S I D E N T C O U N S E L 

A. B. TANCO 

PERRY B. CARROLL 

WM. R. DOTSON 

JOHN F. DRAKE 

A. C. GROSSE 

EDWIN A. COLLIER 

EDWARD J. KREMER, JR. 

I _ . LEROY LASALLE 

GEO. L. ROBERTSON 

T H E A T L A N T I C R E F I N I N G C O M P A N Y 

P E T R O L E U M P R O D U C T S 

A T L A N T I C B U I L D I N G 

D A L L A S 1, T E X A S 

October 3, 1951 

File: SW 67-3-1 

M A I L I N G A D D R E S S 

P. O . B O X 2 8 1 9 

D A L L A S I , T E X A S 

Mr. H. R. Spurrier 
Oil Conservation Commission 
State of New Mexico 
P.O. Box 871 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

This has reference to Gese No. 308 in connection v i t h which 
the Commission is considering certain amendments of the Statewide rules 
and regulations pertaining to o i l proration and allocation. 

We have been furnished v i t h copies of the proposed amendments 
and from an operating standpoint they appear to be satisfactory. From 
a legal standpoint we understand that some question has been raised 
with respect to the proposed amendments as to whether or not the Com
mission has the power to delegate to the manager of proration i t s duty 
to issue the proration schedules. Following this proposed amendment 
delegating this authority to the nanager of proration, we find the 
following parenthetical note on the copy of the amendments which were 
sent to us: 

"(Note: This should eliminate the necessity of the Commis
sion's having to adopt the proration schedule after publica
t i o n ) . " 

I t would seem that this procedure might well be questioned as an un
lawful delegation of authority by the Commission to the manager of 
proration since i t could be argued that the issuance of the proration 
schedules should be the act of the Commission. I t would certainly 
strengthen the proration orders as against any attack upon their 
v a l i d i t y i f they were clearly shown to be the act of the Commission. 

01! r^rrvATrON COMSffi 
SAW"A f-t-", NSW MSxl" 

OCT 5 1951 

I t further appears to the writer that the office of the 
"Manager of Proration" appears for the f i r s t time in the proposed 

hrients. I f the proposed amendments are adopted i t might be well 
definition to be included under the section of the rules con-



Hr. L. R. Spurrier -2- October 3, 1951 

taining definitions a definition of "Manager of Proration" which w i l l 
serve to identify and describe th-/t particular office. 

A.~T:rkw 
cc: Mr. A. V. xirukiel 

Dallas Office 

Mr. S. B. winter 
Mr. K. E. Howard 
Midland Office 

Mr. T. G. Frick 
Midland Office 

Mr. D. W. Buchanan 
Dallas Office 
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LA 1 c DB2?5 

D-;RFA1£j; PD=RF DALLAS TEX 5 1 ~. rP= 

R R SPURRIER= 

NEVI MEXICO OIL CONSERVATION COMMISSION SANTA FE NMEX= 

= SUM OIL COMPANYS LEGAL DEPARTMENT HAS SOME OBJECTIONS TO 

THE Y/ORD ING IN THE PROPOSED CHANGE IN RULES THAT YOU S r i 

U O h L, OPY CF IT WILL TAKE A FEW MORE DAYS TC OUTLINE OUR 

OBJECTIONS AND THESE WILL BE SENT TO YOU AS SOON AS POSSIBLE^ 

OIL CO A R BALL0U= O i l ' 

THB COMPANY W I L L APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERVICE 



J E F F D. A T W O O D 
R O S S L . M A L O N E , J R . 
J A C K M . C A M P B E L L 

A T W O O D , M A L O N E & C A M P B E L L 
C H A R L E S F. M A L O N E 

L A W Y E R S 

J . P . W H I T E B U I L D I N G 

ROSWELL, NEW MEXICO 

October 1, 1951 

Mr. J. 0. Seth, 
Seth & Montgomery, 
Attorneys at Law, 
Santa Fe, New Mexico. 

Dear Judge Seth: 

I w i l l be pleased to serve on the committee, 
of which you are chairman, to consider the necessity 
f o r changes i n the rules and regulations of the Oil 
Conservation Commission. 

As I understand the purpose of the committee, 
i t i s to consider p r i m a r i l y changes i n the procedure now 
followed i n setting up the allowables. 

I t i s my present f e e l i n g that except f o r a 
r a t i f i c a t i o n by the Commission i n t h e i r Minutes, the 
procedure now being followed i s proper and I cannot 
see that the r a t i f i c a t i o n needs to be included i n a 
part of the rules and regulations provided i t i s 
accomplished at a meeting of the Commission subsequent 
to the d i s t r i b u t i o n of the allowable schedule. 

Vê ry t r u l y yours, 

, SAMTA F, , >.. -.,> f,u:x;co. " 

JMC:hl 

cc. Mr. R. R. Spurrier 



S E T H A N D M O N T G O M E R Y 

A T T O R N E Y S A N D C O U N S E L L O R S A T L A W 

S A N T A FE. N E W M E X I C O 

October 4, 1951 

Mr. Jack M. Campbell 
ATWOOD. MALONE & CAMPBELL 
Rosweli, New Mexico 

Dear Mr. Campbell: 

I have your letter of the first~15it^r-^eference to the 
Committee to consider revision* in the xules and regu
lations of the Oil ConservationN?ommission — Case 
No. 30S. 

I agree with your under ati 
Committee i s primary 
in setting up the ailowab] 

lding that the purpose of the 
udder changes in the procedure 

Mr. Porter will 
month, and in 
the very 1 
to hold an: 
next meet 
idea, I sh' 

tied up uhtil after the 10th of this 
,y event i t seems to me that in view of 

ed scope of /the Committee i t would be well 
meeting onsthe 22nd immediately prior to the 
of the Commission. If you have a different 
be glad! i f you will advise me. 

Very truly yours, 

JOStf OIL eOKSf-PVATJON COMMISSIOH 
SANTA Fr". f.-.W tMUCO. 

B OCT 8 19F' ^ 

llll 



S E T H AND M O N T G O M E R Y 
ATTORNEYS AND C O U N S E L O R S AT LAW 

J . O . S E T H 
A. K. M O N T G O M E R Y 111 SAN F R A N C I S C O ST. 

O L I V E R S E T H SANTA F E , NEW MEXICO 

W M . F E D E R I C I 

J U S T I N T. R E I D 

October 4, 1951 

OIL CONSERVATION COMMISSION 
State Capitol Building 
Santa Fe, New Mexico 

Gentlemen: 

Attention: Mr. Kellahin 

Please place the enclosed letter from Mr. Camp
bell, dated October 1, 1951, together with the 
enclosed copy of my reply, with the matters to 
be considered by the committee appointed to 
consider the necessity for changes in the rules 
and regulations concerning the procedure in 
setting up the allowables. 

Please send me a copy of the existing rules 
and regulations. 

CONSERVATION COMMISSION 

fP i : ; V : iULiw 

OCT 8 1951 , ,, 

: f 
s. 

Very t r u l y yours, 



S E T H A N D M O N T G O M E R Y 

ATTORNEYS AND COUNSELLORS AT LAW 

SANTA FE. NEW MEXICO 

5 o S 

October 9, 1951 

Mr. A. L. Porter, Jr. 
Oil Conservation Commission 
Hobbs, Hew Mexico 
Dear Mr. Porter: 

I understand that >ou ordinarily complete the proration 
schedule about this time of the month, skid I also understand 
that you intend te modify or supplement the suggested amend
ments to the regulations governing the allocation of oil to 
the various pools and wells 9 which-Teu^^bmitted at the last 
hearing. \ 

I wish you would consid 
proration month begin on 
might interfere with the 
companies, but you woul 
pect to this. This would o 
eaeh month when no proration 
the one of the preceding month 

the feasibility of having the 
fifteenth of the month. This 
unting methods of the various oil 

know the situation with res-
the gap ef ten days or more 
ale i s in effect or at beat, 
being carried over. 

I persoi 
prior to the 
member of tht 
earlier, I 
o'clock a.m., 
sion here in 

_ reason fer a meeting of the Committee 
the nanring, and unless you or some other 

feels that a meeting should be held 
.sailing a {meeting of the Committee for ten 

22nd, at the offlcea of the Commie-

Very truly yours, 

Committee 

Octol 

JOS:CB 

cc - Jack M. Campbell, Esquire 
Roswell, New Mexico 

Mr. Glenn Staley 
Hobbs, New Mexico 

Mr. Justin P. Newman 
Artesia, New Mexico 

Mr. Foster Morrell 
Boswell, New Mexico 

Mr. Jason Kellahin 
Santa Fe, New Mexico 



• I L C O N S E R V A T I O N C O M M I S S I O N 

H D B B S , NEW M E X I C D 

Octou«r 10„ 1951 

iir. J . 0„ isth 
cox 828 

janta fo f 'itm Mexico 

Dear 3in 
I &SA enclosing & copy af 135/ ireoosaaeTsdatioBS con

cerning the revision of the rulos governing proration 
and allocation. These proposals suggest a two calen
dar month proration period vhieh would allow us to pub-
iiah and distribute the proration scfeedula prior to 
the begirming of a proration period. I believe this 
would take care of your suggestion in the second para
graph of your letter* 

The eoran&ttee sieetiag celled for jctobor 22 in 
the offieee of the Oil Conservation Coiaaiseion at ianta 
Fe suits ae fine, sine© I v t l l have to be there for 
the hearing on the 23rd aqpmy. 

lours very truly, 

fi » 1« Porter, Jr. 
Proration i-amger 

MJ?/m 

cc/lbr. Glenn Staley 
i-lr. Justin Hevaan 
Mr. Foster Morrell 
Mr. Jack Ca^bell 
l<£r. Jason Kellahin 
1-tr. !.. K. apurrior 



TO: The committee appointed to consider revisions in rules and regulations of the 
Oil Conservation Commission as set forth in Case 308. 

Gentlemen: 

Attached is a copy of the rules governing o i l proration and allocation with 
suggested revisions underlined. These suggestions are essentially the same as those 
presented at the Commission hearing of September 20th with the exception that they 
have been adapted to a two calendar month proration period. 

I believe the two calendar month proration period could be established by the 
following proceedure: 

1. The year would be divided into six proration periods of two calendar 
month duration. The Commission would meet between the 5th and 10th 
of the months of February, April, June, August, October and December 
for the purpose of setting the allowable production for the proration 
periods bereinbelow described: 

2. The Commission would adopt a new form called the Well Nomination form 
(suggested copy attached) to be used for the purpose now being served by 
the Daily Well Nomination column of form C-115. This form would be filed 
not later than the 10th of the month immediately preceeding the begining 
of each proration period. For example: The form on which nominations are 
fiiade for the March-April proration period would be filed not later than 
February 10th, Since the operator would not be dependant upon any one 
other than himself for the information necessary for the f i l i n g of this 
form there would be no reason for late reports. 

3, The present proration schedule would be revised so as to reflect the 
current allowable for two calendar months (proposed copy attached). 

Below are listed the major advantages of the foregoing proposals: 

1. The proration schedule could be compiled, adopted by the Commission, and 
distributed prior to the begining of the proration period. 

2. The confusion which has existed since the incorporation of the Well 
Nomination column into form C-115 would be eliminated. 

3. The number of Commission hearings could be reduced. 

4. Expenses of publishing the proration schedule would be reduced by 
approximately $3600 per year. 

1. January - February 
2. March - April 
3. May - June 
4, July - August 
5. September - October 
6, November - December 

A'. L, Porter, Jr, 
Proration Manager 



(PfiOFOSSD) 

G — OIL PRORATION AND ALLOCATION 

RULE 501, REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allowable 

production among the producers in a pool upon a reasonable basis and recognizing 

correlative rights. (No change) 

(b) After notice and hearing, the Commission, in order to prevent wasteland 

protect correlative rights may promulgate special rules, regulations or orders per-

raining to any pool. (No change) 

RULE 502. RATE OF PRODUCING WELLS 

In allocated o i l pools the owner or operator of any producing units shall not 

produce from any unit during any proration period any more o i l than the allowable 

production for o i l from such unit as shown by the proration schedule, provided, 

however, that such owners or operators shall be permitted to balance the production 

for each unit during the proration period. In no event shall any o i l unit be pro

duced in any manner or in such amount as to result in the production in any one day 

of an amount in excess of 125% of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 

(a) Suggested changes; to be rewritten as follows: 

The Commission shall meet between the 5th and 10th of the months of Februaryf 

April. June. Augustf October and December for the purpose of setting the allowable 

production for the state for the proration periods hereinbelow described: 

l r January - February 
2, March - April 
3. May - June 
L. July - August 
5. September - October 

6. November - December 

(b) The exact date, time and place of such meetings shall be established in 

January of each year and notice given of such settings by publication made on or 

before January 10th of each year. (No change) 

(c) Suggested changes; to be rewritten as follows: 



RULE 503 (c) C0NT»D 

The Commission wil consider all evidence of market demand for oil and determine 
proration period. 

the amount of oil to be produced from a l l oil pools during the following / The 

amounts so determined will be allocated among the various pools in accordance with 

existing regulations and among the various units in each pool in accordance with 

regulations governing each pool. For allocated pools, effective the first day of 

each proration period, the Manager of Proration will compile/ a prorationSchedule 

which will authorize the production of oil from the various units in strict accord* 

ance with the schedule and the purchase and transportation of oil so produced. 

.Allowable for wells completed after the first day of the proration period will be

come effective at 7:00 A.M. on the date of completion: provided form C-I04. is 

approved.during the proration period in which the well is completed. Otherwise, the 
, A.M. 

allowable will become effective at 7:00/on the first dav of foe proration period in 

which form C-104 is approved. A supplementary schedule will be Issued by the 

Manager of Proration to foe operator of a newly completed or recompleted well and 

to the purchaser or transporter of the oil from the newly completed or recompleted 

well, establishing the effective date of allowablefl the amount of production per

mitted during the remainder of the proration period, and the, authority to purchase 

and transport same from said well, 

(d) Suggested changes; to be rewritten as follews: 

A marginal unit shall be permitted to produce any amount of crude petroleum 

which i t is capable of producing up to and including the top unit allowable for that 

particular pool for the particular proration period; provided the operator of such 

unit shall file and application with the Manager pf Proration for a supplemental 

schedule covering the increase above the amount shown on the proration schedule. 

The Manager of Proration shall issue such supplemental schedule setting forth the 

daily amount of crude petroleum which such unit shall be permitted to produce for 

the particular proration period and shall furnish such supplemental schedule to the 

operator of the unit and a copy thereof to the transporter authorized to transport 

crude petroleum from the unit. 



RULE 503 CONT'D 

(e) Suggested changes; to be rewritten as follows: 

Current oil Under-Production or Under-Runs may be made up or current and un

avoidable over-production or over-runs shall be compensated for during the proration 

period mext following the proration period in which such occurred. This may be done 

without any special authorization therefor from the Commission, and the volumes 

thereof will not appear in the proration schedule. 

(f) Suggested changes; To be discontinued, (it is my opinion that i f the 

provisions of paragraph (e) are complied with, the necessity for a back allowable 

clause will no longer exist. 

(g) In order to preclude premature abandonment, a common purchaser within its 

purchasing area is authorized and directed to make 100 percent purchases from units 

of settled production producing 10 barrels or less daily of crude petroleum in lieu 

of ratable purchases or takings. Provided, however, where such purchaser's takings 

are curtailed below 10 barrels per unit of crude petroleum daily, then such pur

chaser is authorized and directed to purchase equally from a l l such units within its 

purchasing area regardless of their producing ability insofar as they are capable of 

producing. (No change) 

(h) To be added: All supplementary schedules issued by the Manager of Prora

tion for the purpose of assigning or revising allowables during a proration period •. 

shall be numbered in the order issued. A tabulation of such supplementary schedules 

shall be listed as a matter of information in the next proration schedule. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule until form C-104 and C-110 

have been filed with the Commission* (No change) 

RULE 505. OIL PRORATION (No changes recommended except in Paragraphs 5 and 8) 

1, In allocated pools, the allocation between pools is in accordance with the top 

of the producing depth of the pool and the corresponding proportional factor set out 

below. The depth to the casing shoe or the top perforation in the casing, whichever 

is the higher, in the first well completed in a pool determines the depth classifi

cation for the pool. Top unit allowables shall be calculated for each of the 



RULE 50$ CONT'D 

several ranges of depth in the following proportions: 

2. Pool Depth Range Proportional Factor 
From 0 to 5,000 Feet 1.00 
Below 5,000 to 6,000 II 1.33 

6,000 to 7,000 it 1.77 
7,000 to 8,000 

9,000 
tt 2.33 

8,000 to 
8,000 
9,000 it 3.00 

9,000 to 10,000 II 3,77 
10,000 to 11,000 II 4.67 
11,000 to 12,000 I I 5.67 
12,000 to 13,000 it 6,76 

3. Normal unit allowable shall be set by the Commission, 

4. Top unit allowables for each range of depth shall then be determined by multi

plying the normal unit allowable by the proportional factor for each depth range as 

set out in the table hereinabove; any fraction of a barrels shall be regarded as a 

f u l l barrels for both normal and top unit allowables. 

5. Suggested changes; To be •. rewritten as follows: 

The top unit allowables hereinabove determined shall be assigned to the respec

tive pools in accordance with each pool's depth range. Allowables to marginal units 

other than those affected by gas o i l ratios w i l l be assigned in accordance with the 

nominations submitted by the operators on Commission form C-124. Such nomination's 

must be based upon ability of the well to produceotherwise the allowables w i l l u 

assigned by the(Manager of Proration/fron the basis of the latest available produc - , 

w> — 
L vtion figures. The sum of a l l marginal units plus the sum of the top unit allowables 

for a l l non-marginal units in each pool shall constitute the allocation for each 

pool. In the event that the normal unit allowable as set by the Commission is less 

than 30 barrels per day for any month, the top allowable for the depth range from 

0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable 

shall be computed for a l l other depth ranges below 5000 feet by the following 

formulae: 

(1) Corrected top allowables top allowable times correction factor; 
(2) Correction factor = (B-30U) 

(30-N) U (B-30U) 



RULE 505 OONT'D 

Where: 

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N = Normal unit allowables as set by the Commission. 

U s Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 

using the corrected top allowables i n the place of the top allowables. 

7. Thereupon the allocation to each pool shall i n turn be prorated or disbributed 

to the respective units i n each pool i n accordance with the proration plan of the 

particular pool where any such plan exists. Where no proration plan for any pool 

exists, then the pool allocation shall be distributed or prorated to the respective 

marginal and non-marginal units therein as determined hereinabove. 

8. Suggested changes; To be rewritten as follows: 

At the beginning of each proration period the distribution or proration to the 

respective units i n each pool shall be changed i n order to take into account a l l new 

wells which have been completed and were not i n the proration schedule during the 

previous proration period; with the exception that a l l newly completed or re

completed wells on which form C-104 is approved on or after the 10th of the month 

Immediately preceeding the beginning of a proration period, w i l l be assigned an 

allowable for the next proration period by supplementary schedule. Note: This 

change is recommended so that typing and printing the proration schedule may be 

started before the f i r s t of the proration period. This, of course, w i l l result 

i n an earlier distribution of the proration schedule. 

9. The provisions of Rule 104 0) et seq., shall be adhered to vhere applicable i n 

f i x i n g top unit allowables. 

RULE 506. GAS - OIL RATIO LIMITATION (No changes suggested) 

(a) In allocated pools containing a well or wells producing from a resercoir 

which contains both o i l and gas, each proration unit shall be permitted to produce 

only that volume of gas equivalent to the applicable li m i t i n g gas-oil ratio multi

plied by the top unit o i l allowable for the pool. In the event the Commission has 



RULE 505 • * 

not set a gas-oil ratio limit for a particular oil pool the limiting gas-oil ratio 

shall be 2000 cubic feet of gas for each barrel of oil produced, In allocated oil 

pools a l l producing wells whether oil or casinghead gas shall be placed on the oil 

proration schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by,the 

Commission, a gas-oil ratio limitation shall be placed on a l l allocated oil« pools 

and a l l proration units having a gas-oil ratio exceeding the limit for the pool shall 

be penalized in accordance with the following formula: 

1. Any proration unit which, on the basis of the latest official gas-oil ratio 

test, has a gas-oil ratio in excess of the limiting gas-oil ratio for the pool in 

which i t is located shall be permitted to produce daily that number of barrels of 

oil which shall be determined by multiplying the current top unit allowable by a 

fraction, the numerator of which shall be the limiting gas-oil ratio for the pool 

and the denominator of which shall be the official gas-oil ratio test of the well. 

2. Any unit containing a well or wells producing from a reservoir which con

tains both oil and gas shall be permitted to produce only that volume of gas equiv

alent to the applicable limiting gas-oil ratio multiplied by the top unit allowable 

currently assigned to the pool. 

3. A marginal unit shall be permitted to produce the same .volume of gas which 

it would be permitted to produce i f i t were a non-marginal unit. 

4.. All gas produced with the current oil allowable determined in accordance 

with this rule shall be deemed to have been lawfully produced, 

(c) All proration units to which gas-oil ratio adjustments are applied shall 

be so indicated in the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed 

under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic 

feet per barrel until such time as changed by the Commission after a hearing. Upon 

petition, notice and hearing according to law, the Commission will determine or re

determine, the specific gas-oil ratio limit which is applicable to a particular 



RULE 506 CONT'D G. O.R. Limitation 

allocated o i l pool, 

RULE 507. UNITIZED AREA (No changes suggested) 

After petition, notice and hesring, the Commission may grant approval for the 

combining of contiguous developed proration units into a unitized area. 



Recommendations For G.O.R. Survey Schedule 

Since the rules governing gas o i l ratio tests affect proration i t is recom

mended that a gas o i l ratio survey schedule for the allocated pools of Southeastern 

New Mexico be adopted by the Commission; Such survey to become effective January 

1st, 1952. 

Rule 301 (a) provides that no well shall be given an allowable greater than 

the amount of o i l produced on o f f i c i a l G. 0. R. test during a 24 hour period. I t 

is further recommended, therefore, that a test be required of each producing o i l 

well, regardless of whether or not there is a limiting gas o i l ratio for the pool 

in which i t is located. 

Beginning with the f i r s t survey period of 1952, the date of test, the amount 

of o i l produced on test and the gas o i l ratio for each unit should be shown on the 

proration schedule as illustrated on the attached page of the proposed proration 

schedule. 



(PROPOSED PRORATION SCHEDULE) 

COMPANY WELL DAILY JAII. FEB. GOR TEST 
LEASE UNIT S.T.R. ALLOW. CUR. CUR. DATE-OIL PROD. GOR P.L 

NORTH DRINKARD 
Top allowable 94 G.O.R. l i m i t 2,000 Effective G.O.R 
JOHN DOE CO. 
Smith 1-P 3-21-37 33 1023 924 4/51 46 *5570 TNM 

2-Q it 94 2914 2632 4/51 97 1475 tt 

3-R it 94 2914 2632 4/51 100 1400 it 

4-H « 7 217 196 5/51 7 TSTM it 

5-M it 94 2914 2632 4/51 98 1790 tt 

w 6-A tt 35 1085 980 5/51 40 1940 II 

TOTAL 6 357 11067 9996 

t 



(SUGGESTED FORM) 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

WELL NOMINATION FORM 

i 
FORM C-124 

The following are the nominations for a l l the producing o i l wells of 
(Company or Operator) 

for the proration period _ / 19 
(Months) ~~~r- ~"~ 

POOL LEASE 
TOT 
NO. 

UNIT 
LETTER SEC. TWP. RGE. 

DAILY-. 
NOMINATIONS REMARKS 

Signed:. 

Representing: 

Address: 

(Company or Operator) 

r .lition:. 

Date: 

(Instructions on reverse side) 



"INSTRUCTIONS 

Proration Periods are as follows: : • . 

1. January-February ' -
2. March-April ,<•-•• 
3. May-June •- - . > 
,4, July^'August r ........... ""• " 
'5.„ SeptSmbê -October t 
6. November-rDecember 

Form C-i.24 must be f i l e d by the 10th day of the month " 
immediately proceeding tne proration period ff>r which the 
nominations fare m$de. The original of this form is to be 
mailed to the Oil; Conservation Commission, Box 871, Santa 
Fe, New Mexico, One copy is to be mailed to the Oil Conser-; 

vation Commission;, Box 2045, Hobbs, New Mexico, 

On form C-124 the ;pools and leases shall be listed in 
alphabetical order. Nominations w i l l be made for each pro
ration uni^ # 

* ; 

* t i 

Wells;which are capable;of producing top unit allowable 
for the pool in ,vhich they are located will.be indicated by 
a "T" in the column for daily nominations, :Wells which are 
incapable jof producing top unit allowable for the pool in 
which they are located willibe nominated for the actual amount 
of o i l that they are capable of producing daily. 

No well shall be nominated for an amount greater than; 
the amount of o i l i t produced on the-latest o f f i c i a l gas o i l 
ratio test during a 24 hour period. ? 

The:remarks column should be used to .explain anything 
affecting the producing ability of the unit, such as: "wdrk-
over", "plugged and abandoned", etc. 



Add the following at the end of Rule 503 (b): 

RULE 503 

After the statewide allowable shall have been 

fixed at each of the foregoing meeting? such meeting 

w i l l be recessed to a definite date between the 25th 

and the end of the month i n which the meeting i s held, 

at which time the proration schedule prepared by the 

Manager of Proration as hereinafter specified w i l l be 

submitted to the Commission for i t s consideration 

and approval. 



SUGGESTED REVISION OF RULE 503, PARAGRAPH D 

Upon written application by the operator the allowable on any marginal 

unit, not limited by an excessive gas o i l ratio, may be increased during any 

proration period up to and including the amount of o i l produced on the latest 

o f f i c i a l gas o i l ratio test; or up to and!including top allowable for the pool 

in which i t is located; whichever is the lesser. The revised allowable shall 

be set forth in a supplementary proration schedule to become effective at 

7 A. M,, upon the date the application is f i l e d . 



TO: The committee appointed to consider revisions in rules and regulations of the 
Oil Conservation Commission as set forth in Caae 308. 

Gentlemen: 

Attached is a copy of the rules governing o i l proration and allocation with 
suggested revisions underlined. These suggestions are essentially the same as those 
presented at the Commission hearing of September 20th with the exception that they 
have been adapted to a two calendar month proration period. 

I believe the two calendar month proration period could be established by the 
following proceedure: 

1. The year would be divided into six proration periods of two calendar 
month duration. The Commission would meet between the 5th and 10th 
of the months ef February, April, June, August, October and December 
for the purpose of setting the allowable production for the proration 
periods bereinbelow described: 

. January - February 

. March - April 
3. May - June 
4. July - August 
5. September - October 
6. November - December 

]Jhe Ci6<imission would adopt a new form called the Well Nomination form 
fsugges>ed copy attached) to be used for the purpose now being served by 
ae Dally Well Nomination column of form C-115. This form would be filed 
it/later than the 10th of the month immediately preceeding the begining 

or each proration period. For example: The form on which nominations are 
aade for the March-April proration period would be filed not later than 
February 10th. Since the operator would not be dependant upon any one 
other than himself for the information necessary for the f i l i n g of this 
form there would be no reason for late reports. 

The present proration schedule would be revised so as to reflect the 
current allowable for two calendar months (proposed copy attached). 

Below are listed the major advantages of the foregoing proposals: 

1. The proration schedule could be compiled, adopted by the Commission, and 
distributed prior to the begining of the proration period, 

2. The confusion which has existed since the incorporation of the Well 
Nomination column into form C-115 would be eliminated. 

3. The number of Commission hearings could be reduced. 

U. Expenses of publishing the proration schedule would be reduced by 
approximately #3600 per year. 

Respectfully ̂submitted f 

A. L. Porter, Jr, 
Proration Manager 



(PROPOSED) 

G — OIL PRORATION AND ALLOCATION 

RULE 501, REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allowable 

production among the producers in a pool upon a reasonable basis and recognizing 

correlative rights. (No change) 

(b) After notice and hearing, the Commission, in order to prevent wasteland 

protect correlative rights may promulgate special rules, regulations or orders per-

raining to any pool. (No change) 

RULE 502. RATE OF PRODUCING WELLS 

In allocated o i l pools the owner or operator of any producing units shall not 

produce from any unit during any proration period any more o i l than the allowable 

production for o i l from such unit as shown by the proration schedule, provided, 

however, that such owners or operators shall be permitted to balance the production 

for each unit during the proration period. In no event shall any o i l unit be pro

duced in any manner or in such amount as to result in the production in any one day 

of an amount in excess of 125% of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 

(a) Suggested changes; to be rewritten as follows: 

The Commission shall meet between the 5th and 10th of the months of February,. 

April. June. August. October and December for the purpose of setting the allowable 

production for the state for the proration periods herelnbelow described: 

1. January - February 
2. March - April 
3. May - June 
I . July - August 
5• September - October 

6. November - December 

(b) The exact date, time and place of such meetings shall be established in 

January of each year and notice given of such settings by publication made on or 

before January 10th of each year. (No change) 

(c) Suggested changes; to be rewritten as follows: 



RULE 503 (c) C0NT»D 

The Commission wil consider all/evidence of market demand for oil and determine 
t is 'TA e t̂djt, <*wt proration period, 

the amount of oil to be producedj4"rom a l l oil pools during the following / The 

amounts so determined will be allocated among the various pools in accordance with 

existing regulations and among the various units in each pool in accordance with 

regulations governing each pool. For allocated pools, effective the first day of 

each proration period, the Manager'of^Proration will compile a proration schedule 

which will authorize the production of oil from the various units in strict accord

ance with the schedule and the purchase and transportation of oil so produced. 

Allowable for wells completed after the first day of the proration period will be

come effective at 7:00 A.M. on the date of completion; provided form C-104 is 

approved during the proration period in which the well is completed. Otherwise., the 
. A.M. 

allowable will become effective at 7:00/on the first dav of the proration period in 

which form C-104 is approved. A supplementary(schedule) will be issued by the 

MaJM̂ pr-oî -Eroĵ tton to the operator of a newly completed or recompleted well and 

to the purchaser or transporter of the oil from the newly completed or recompleted 

well, establishing the effective date of allowablef the amount of production per

mitted during the remainder of the proration period, and the authority to purchase 

and transport 3ame from said well, 

(d) Suggested changes; to be rewritten as follows: 

A marginal unit shall be permitted to produce any amount of crude petroleum 

which i t is capable of producing up to and including the top unit allowable for that 

particular pool for the particular proration period; provided the operator of such 

unit shall file and application withithe Manager of Proration^for a supplemental 

schedule covering the increase above the amount shown on the proration schedule. 

The jtexuir^ shall issue such supplemental schedule setting forth the 

daily amount of crude petroleum which such unit shall be permitted to produce for 

the particular proration period and shall furnish such supplemental schedule to the 

operator of the unit and a copy thereof to the transporter authorized to transport 

crude petroleum from the unit. 
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(e) Suggested changes; to be rewritten as follows: 

Current o i l Under-Production or Under-Runs may be made up or current and un

avoidable over-production or over-runs shall be compensated for during the proration 

period mext following the proration period in which such occurred. This may be done 

without any special authorization therefor from the Commission, and the volumes 

thereof w i l l not appear in the proration schedule. 

(f) Suggested changes; To be discontinued. (It is my opinion that i f the 

provisions of paragraph (e) are complied with, the necessity for a back allowable 

clause w i l l no longer exist. 

(g) In order to preclude premature abandonment, a common purchaser within i t s 

purchasing area is authorized and directed to make 100 percent purchases from units 

of settled production producing 10 barrels or less daily of crude petroleum in lieu 

of ratable purchases or takings. Provided, however, where such purchaser's takings 

are curtailed below 10 barrels per unit of crude petroleum daily, then such pur

chaser is authorized and directed to purchase equally from a l l such units within i t s 

purchasing area regardless of their producing ability insofar as they are capable of 

producing. (No change) 

(h) To be added: Al l supplementary schedules issued by the Mimutyu uf TroTS* 

rtion- for the purpose of assigning or revising allowables during a proration period v 

shall be numbered in the order issued. A tabulation of such supplementary schedules 

shall be listed as a matter of information in the next proration schedule. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule un t i l form C-104 and C-110 

have been filed with the Commission. (No change) 

RULE 505. OIL PRORATION (No changes recommended except in Paragraphs 5 and 8) 

1, In allocated pools, the allocation between pools is in accordance with the top 

of the producing depth of the pool and the corresponding proportional factor set out 

>**low. The depth to the casing shoe or the top perforation in the casing, whichever 

is the higher, in the f i r s t well completed in a pool determines the depth classifi

cation for the pool. Top unit allowables shall be calculated for each of the 
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several ranges of depth in the following proportions: 

2. Pool Depth Range Proportional Factor 
From 0 to 5,000 Feet 1.00 
Below 5,000 to 6,000 " 1.33 

6,000 to 7,000 " 1,77 
7,000 to 8,000 » 2.33 
8,000 to 9,000 » 3.00 
9,000 to 10,000 » 3.77 
10,000 to 11,000 " 4.67 
11,000 to 12,000 » 5.67 
12,000 to 13,000 " 6.76 

3. Normal unit allowable shall be set by the Commission. 

4. Top unit allowables for each range of depth shall then be determined by multi

plying the normal unit allowable by the proportional factor for each depth range as 

set out in the table hereinabove; any fraction of a barrels shall be regarded as a 

f u l l barrels for both normal and top unit allowables. 

5. Suggested changes; To be•.rewritten as follows: 

The top unit allowables hereinabove determined shall be assigned to the respec

tive pools in accordance with each pool's depth range. Allowables to marginal units 

other than those affected by gas o i l ratios w i l l be assigned in accordance with the 

nominations submitted by the operators on Commission form C-124. Such nomination" 

must be based upon ability of the well to produce; otherwise the allowables w i l l oc. 

assigned by the l ^ n d ^ ^ ^ P ^ r ^ i n r i , on the basis of the latest available produc- r 

tion figures. The sum of a l l marginal units plus the sum of the top unit allowables 

for a l l non-marginal units in each pool shall constitute the allocation for each 

pool. In the event that the normal unit allowable as set by the Commission is less 

than 30 barrels per day for any month, the top allowable for the depth range from 

0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable 

shall be computed for a l l other depth ranges below 5000 feet by the following 

formulae: 

(1) Corrected top allowaM.es top allowable times correction factor; 

(2) Correction factor = (B-30U) 
(30-N) U (B-30U) 
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Where: 

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N a Normal unit allowables as set by the Commission. 

U s Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 

using the corrected top allowables in the place of the top allowables. 

7. Thereupon the allocation to each pool shall in turn be prorated or disbributed 

to the respective units in each pool in accordance with the proration plan of the 

particular pool where any such plan exists. Where no proration plan for any pool 

exists, then the pool allocation shall be distributed or prorated to the respective 

marginal and non-marginal units therein as determined hereinabove. 

8. Suggested changes; To be rewritten as follows: 

At the beginning of each proration period the distribution or proration to the 

respective units in each pool shall be changed in order to take into account all new 

wells which have been completed and were not in the proration schedule during the 

previous proration period; with the exception that all newly completed or re

completed wells on which form C-104 is approved on or after the 10th of the month 

• *y 

Immediately proceeding the beginning of a proration period w i l l be assigned an 

allowable for the next proration period by supplementary schedule. Note: This 

change is recommended so that typing and printing the proration schedule may be 

started before the f i r s t of the proration period. This, of course, w i l l result 

in an earlier distribution of the proration schedule. 

9. The provisions of Rule 104 h) et seq., shall be adhered to where applicable in 

fixing top unit allowables. 

RULE 506, GAS - OIL RATIO LIMITATION (No changes suggested) 

(a) In allocated pools containing a well or wells producing from a resercoir 

which contains both o i l and gas, each proration unit shall be permitted to produce 

only that volume of gas equivalent to the applicable limiting gas-oil ratio multi

plied by the top unit o i l allowable for the pool. In the event the Commission has 
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not set a gas-oil ratio limit for a particular o i l pool the limiting gas-oil ratio 

shall be 2000 cubic feet of gas for each barrel of o i l produced. In allocated o i l 

pools a l l producing wells whether o i l or casinghead gas shall be placed on the o i l 

proration schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by the 

Commission, a gas-oil ratio limitation shall be placed on a l l allocated oiln pools 

and a l l proration units having a gas-oil ratio exceeding the limit for the pool shall 

be penalized in accoidance with the following formula: 

1. Any proration unit which, on the basis of the latest o f f i c i a l gas-oil ratio 

test, has a gas-oil ratio in excess of the limiting gas-oil ratio for the pool in 

which i t is located shall be permitted to produce daily that number of barrels of 

o i l which shall be determined by multiplying the current top unit allovable by a 

fraction, the numerator of which shall be the limiting gas-oil ratio for the pool 

and the denominator of which shall be the o f f i c i a l gas-oil ratio test of the well. 

2. Any unit containing a well or wells producing from a reservoir which con

tains both o i l and gas shall be permitted to produce only that volume of gas equiv

alent to the applicable limiting gas-oil ratio multiplied by the top unit allowable 

currently assigned to the pool. 

3. A marginal unit shall be permitted to produce the same volume of gas which 

i t would be permitted to produce i f i t were a non-marginal unit. 

U. All gas produced with the current o i l allowable determined in accordance 

with this rule shall be deemed to have been lawfully produced. 

(c) All proration units to which gas-oil ratio adjustments are applied shall 

be so indicated in the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed 

under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic 

feet per barrel u n t i l such time as changed by the Commission after a hearing. Upon 

petition, notice and hearing according to law, the Commission w i l l determine or re

determine, the specific gas-oil ratio limit which is applicable to a particular 
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allocated o i l pool. 

RULE 507. UNITIZED AREA (No changes suggested) 

After petition, notice and heering, the Commission may grant approval for the 

combining of contiguous developed proration units into a unitized area. 



(PROPOSED PRORATION SCHEDULE) 

COMPANY WELL DAILY JAN. FEB. GOR TEST 
LEASE UNIT S.T.R. ALLOW. CUR. CUR. DATE-OIL PROD. GOR P.L. 

NORTH DRINKARD 
Top allowable 94 G.O.R. l i m i t 2,000 * Effective G.O.R. 
JOHN DOE CO. 
Smith 1-P 3-21-37 33 1023 924 4/51 46 *5570 TNM 

2-Q I I 94 2914 2632 4/51 97 1475 » 
3-R t i 94 2914 2632 4/51 100 1400 
4-H it 7 217 196 5/51 7 TSTM » 
5-M it 94 2914 2632 4/51 98 1790 » 
6-A ti 35 1085 980 5/51 40 1940 

TOTAL 6 357 11067 9996 



INSTRUCTIONS 

Proration Periods are as follows: 

1. January-February .,. ..j.. j. r~ 
2, :.--%Kch^ril-- •'•"'•*;;' "' r ' ' ' i ( ~'" '' q v f " 
. 3_, ...4May>-June . .. . /• —« 
4,i July-August 
• 5, September*-Oetober • •--> •:~ 
6.̂  November-December 

: Form C-124 must be filed by the 10th day of the month 
immediately preceeding the proration period for which the 
nominations:are made. The original of this form is to be 
mailed to the Oil(Conservation Commission, Box 871, Santa 
Fe, New Mexico. One copy is to be mailed to the Oil Conser
vation Commission, Box 2045, Hobbs, New Mexico. 

On form C-124 the pools and leases shall be listed in 
alphabetical order. Nominations w i l l be made for each pro
ration unit. 

Wells which are capable of producing top unit allowable 
for the pool i n which they are located w i l l be indicated by 
a WT" in the .colunp for daily nominations. Wells which are 
incapable of producing top unit allowable for the pool in 
which they are located w i l l be nominated for the actual amount 
of o i l that-they are capable of producing daily. 

No well shall be nominated for an amount greater than 
the amount of o i l i i t produced on the latest o f f i c i a l gas o i l 
ratio test during a 24 hour period. 

The remarks column should be used to explain anything 
affecting the producing ability of the unit, such as: "work-
over", "plugged and abandoned", etc. 



(SUGGESTED FORM) FORM C-124 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

WELL NOMINATION FORM 

The following are the nominations for a l l the producing o i l wells of . . ... t 

(Company or Operator) 
for the proration period 19__ 

~ (Months) ' . . ; 

POOL LEASE 
WELL 
NO. 

UNIT 
LETTER SEC. TWP. RGE. 

DAILY. 
NOMINATIONS ...REMARKS'. 

1 t 1 

4 

. f • • j j / 

Signed: 

Representing: r- * l i t i o n : 
(Company or Operator) 

Date: _____ 
Address ? 

(Instructions on reverse side) 



R E P O R T O i C O M M I T T E E ON P R O P O S E D CHANGES ^ 
IN R U L E S 501 T O 507, I N C L U S I V E 

The committee appointed by the Oi l Conservation Commission in Case 308 
approves the changes in Rules 501 to 507, i n c l . , recommended by M r . P o r t e r , with 
the following changes: 

1 - Add the following at the end of Rule 503 (b): 

"After the statewide allowable shall have been fixed at each of the 
foregoing meetings, such meeting wi l l be recessed to a definite date between the 25th 
and the end of the month in which the meeting is held, at which time the proration 
schedule prepared by the Manager of Prorat ion as hereinafter specified wil l be sub
mitted to the Commission for its consideration and approval." 

2 - Amend the proposed change of Rule 503 (c) by adding after the word 
compiled the following quote: " . . . i n accordance with such existing regulations.. ." 

3 - That Rule 503 (h) be amended to read as follows: 

" A l l supplementary schedules issued by the Manager of Proration 
for the purpose of assigning or revising allowables during a proration period 
should be according to and in compliance with the then effective proration order of 
the Commiss ion, and a l l supplementary schedules should be submitted to the 
Commission for its approval at the next hearing. A tabulation of such supplementary 
schedules shall be listed as a matter of information in the next proration schedule." 

4 - We recommend that F o r m C-124 as submitted by M r . Porter be 
adopted as an official form of the Oi l Conservation Commission. 

5 - We recommend that the form of the proration schedule as recommended 
by M r . Porter be adopted. 

6 - We recommend that the definition of Manager of Proration be adopted, 
as follows: 

"Manager of Proration - A Majiager of Proration may be appointed 
by the Commission and he shall advise and ass i s t the Commiss ion in the preparation 
of proration schedules in accordance with the law and rules and regulations of the 
Commission. He shall compile, in s tr ic t accordance with the allowable fixed by the 
Commiss ion, and submit proposed schedules to the Commission for its consideration 
and shall gather a l l information necessary to enable the Commiss ion to issue the 
proration schedules, and perform such other duties as may be provided from time to 
time by rules and regulations or orders of the Commission." 



Page Two: 

7 r. Amend D e f i n i t i o n 51 (of Rules and Regulations) to read as f o l l o w s : 

" P r o r a t i e s P e r i o d shal l mean f o r o i l the two-month pe r iod spec i f ied 
i n Rule 503 (a) , as amended, beginning at 7:00 a. m . on the f i r s t day of the f i r s t 
month i n such pe r iod , and ending at 7:00 a. m . on the f i r s t day of the second 
succeeding month; f o r gas i t sha l l mean s ix consecutive calendar months which shal l 
begin at 7:00 a . m . on the f i r s t day of the f i r s t month i n said pe r iod and end at 7:00 
a . m . on the f i r s t day of the seventh succeeding m o n t h . " 

8 - Amend D e f i n i t i o n 60 (Top Uni t Al lowable f o r Gas) by subst i tut ing the 
designation "each p r o r a t i o n pe r iod" f o r the present word ing "Each calendar m o n t h . " 

9 - Amend M r . P o r t e r ' s suggested changes i n Rule 505 by s t r i k i n g out 
the words ( in l ine 6): " . . . by the Manager of P r o r a t i o n . " 

10 - We f u r t h e r recommend that the Commiss ion c a l l a hear ing f o r the 
purpose of r ev i s ing Rule 301 invo lv ing ga s -o i l r a t i o tes ts , and that said order 
when amended be s t r i c t l y enforced . 

11 - We f u r t h e r recommend that the Commiss ion c a l l a hear ing f o r the 
purpose of r ev i s i on of Rule 104, Paragraph (h) f o r the purpose of changing the 
d i f f e r e n t i a l . 

12 - We suggest that the changes we recommend be set down f o r the 
regu la r November hear ing and that the Commiss ion indicate i n the notice of the 
hear ing the changes or amendments that i t has under cons idera t ion . 

13 - We f u r t h e r recommend that changes i n Rule 501 - 507 take e f fec t 
January 1, 1952, and that the Commiss ion set down f o r hear ing a proposed amend
ment of Rule 503 (a) so t tha t the allowable f o r the January - F e b r u a r y (1952) per iod 
may be set at a hearing-held between the 5th and 10th of December , 1951. 

J. O. SETH, Cha i rman 

J A C K C A M P B E L L 

A. L . PORTER, JR. 

G L E N N S T A L E Y 

JUSTIN P . N E W M A N 

JASON K E L L A H I N 

FOSTER M O R R E L L (Advisory) 



TO: The committee appointed to consider revisions i n rules and regulations of the 
Oil Conservation Commission as set forth i n Case 308. 

Gentlemen: 

Attached is a copy of the rules governing o i l proration and allocation with 
suggested revisions underlined. These suggestions are essentially the same as those 
presented at the Commission hearing of September 20th with the exception that they 
have been adapted to a two calendar month proration period. 

I believe the two calendar month proration period could be established by the 
following proceedure: 

1. The year would be divided into six proration periods of two calendar 
month duration. The Commission would meet between the 5th and 10th 
of the months of February, Apri l , June, August, October and December 
for the purpose of setting the allowable production for the proration 
periods bereinbelow described: 

1. January - February 
2. March - April 
3.. May - June 
4. July - August 
5. September - October 
6. November - December 

2. The Commission would adopt a new form called the Well Nomination form 
(suggested copy attached) to be used for the purpose now being served by 
the Daily Well Nomination column of form C-115. This form would be f i l e d 
not later than the 10th of the month immediately preceeding the begining 
of each proration period. For example: The form on which nominations are 
made for the March-April proration period would be f i l e d not later than 
February 10th. Since the operator would not be dependant upon any one 
other than himself for the information necessary for the f i l i n g of this 
form there would be no reason for late reports. 

3. The present proration schedule would be revised so as to reflect the 
current allowable for two calendar months (proposed copy attached). 

Below are listed the major advantages of the foregoing proposals: 

1. The proration schedule could be compiled, adopted by the Commission, and 
distributed prior to the begining of the proration period. 

2. The confusion which has existed since the incorporation of the Well 
Nomination column into form C-115 would be eliminated. 

3., The number of Commission hearings could be reduced. 

U.. Expenses of publishing the proration schedule would be reduced by 
approximately $3600 per year. 

Respectfully submitted, 

A. L. Porter, Jr. 
Proration Manager 



(PROPOSED) 

G — OIL PRORATION AND ALLOCATION 

RULE 501. REGULATION CF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allowable 

production among the producers in a pool upon a reasonable basis and recognizing 

correlative rights. (No change) 

(b) After notice and hearing, the Commission, in order to prevent wasteland 

protect correlative rights may promulgate special rules, regulations or orders per-

raining to any pool. (No change) 

RULE 502. RATE OF PRODUCING WELLS 

In allocated o i l pools the owner or operator of any producing units shall not 

produce from any unit during any proration period any more o i l than the allowable 

production for o i l from such unit as shown by the proration schedule, provided, 

however, that such owners or operators shall be permitted to balance the production 

for each unit during the proration period. In no event shall any o i l unit be pro

duced in any manner or in such amount as to result in the production in any one day 

cf an amount in excess of 125% of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 

(a) Suggested changes; to be rewritten as follows: 

The Commission shall meet between the 5th and 10th of the months of February, 

April. June. August. October and December for the purpose of setting the allowable 

production for the state for the proration periods hereinbelow described: 

1. January - February 
2. "March - April 
3̂  May - June 
I . July - August 
5. September - October 

6. November - December 

(b) The exact date, time and place of such meetings shall be established in 

January of each year and notice given of such settings by publication made on or 

before January 10th of each year. (No change.) 

(c) Suggested changes; to be rewritten as follows: 



RULE 503 (c) CONT'D 

The Commission w i l consider a l l evidence of market demand for o i l and determine 
proration period. 

the amo\mt of o i l to be produced from a l l o i l pools during the following / The 

amounts so determined w i l l be allocated among the various pools i n accordance with 

existing regulations and among the various units i n each pool i n accordance with 

regulations governing each pool. For allocated pools f effective the f i r s t day of 

each proration period, the Manager of Proration w i l l compile a proration schedule 

which w i l l authorize the production of o i l from the various units i n s t r i c t accord

ance with the schedule and the purchase and transportation of o i l so produced. 

Allovmble for wells completed after the f i r s t day of the proration period w i l l be

come effective at 7:00 A. M. on the date of completion; provided form C-104 is 

approved during the proration period i n which the well is completed. Otherwise, the 
. A.M. 

allowable w i l l become effective at 7;00/on the f i r s t day of the proration period i n 

which form C-104 i s approved. A supplementary schedule wil], be issued by the 

Manager of Proration to the operator of a newly completed or recompleted well and 

to the purchaser or transporter of the o i l from the newly completed or recompleted 

well, establishing the effective date of allowable, the amount of production per

mitted during the remainder of the proration period, and the authority to purchase 

and transport 3ame from said well. 

(d) Suggested changes; to be rewritten as follows: 

A marginal unit shall be permitted to produce any amount of crude petroleum 

which i t i s capable of producing up to and including the top unit allowable for that 

particular pool for the particular proration period; provided the operator of such 

unit shall f i l e and application with the Manager of Proration for a supplemental 

schedule covering the increase above the amount shown on the proration schedule. 

The Manager of Proration shall issue such supplemental schedule setting forth the 

daily amount of crude petroleum which such unit shall be permitted to produce for 

the particular proration period and shall furnish such supplemental schedule to the 

operator of the unit and a copy thereof to the transporter authorized to transport 

cruc* petroleum from ths unit. 



RULE 503 CONT'D 

(e) Suggested changes; to be rewritten as follows: 

Current o i l Under-Production or Urider-Runs may be made up or current and un

avoidable over-production or over-runs shall be compensated for during the proration 

period mext following the proration period i n which such occurred. This may be done 

without any special authorization therefor from the Commission, and the volumes 

thereof w i l l not appear i n the proration schedule. 

(f) Suggested changes; To be discontinued. ( I t is my opinion that i f the 

provisions of paragraph (e) are complied with, the necessity for a back allowable 

clause w i l l no longer exist. 

(g) In order to preclude premature abandonment, a common purchaser within i t s 

purchasing area i s authorized and directed to make 100 percent purchases from units 

of settled production producing 10 barrels or less daily of crude petroleum i n l i e u 

of ratable purchases or takings. Provided, however, where such purchaser's takings 

are curtailed below 10 barrels per unit of crude petroleum daily, then such pur

chaser is authorized and directed to purchase equally from a l l such units within i t s 

purchasing area regardless of their producing a b i l i t y insofar as they are capable of 

producing. (No change) 

(h) To be added: A l l supplementary schedules issued by the Manager of Prora

tion for the purpose of assigning or revising allowables during a proration period -

shall be numbered i n the order issued. A tabulation of such supplementary schedules 

shall be list e d as a matter of information i n the next proration schedule. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule u n t i l form C-104 and C-110 

have been f i l e d with the Commission. (No change) 

RULE 505. OIL PRORATION (No changes recommended except i n Paragraphs 5 and 8) 

1. In allocated pools, the allocation between pools i s i n accordance with the top 

of the producing depth of the pool and the corresponding proportional factor set out 

below. The depth to the casing shoe or the top perforation i n the casing, whichever 

is the higher, i n the f i r s t well completed i n a pool determines the depth c l a s s i f i 

cation for the pool. Top unit allowables shall be calculated for each of the 
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several ranges of depth in the following proportions: 

2. Fool Depth Range Proportional Factor 
From 0 to 5,000 Feet 1,00 
Below 5,000 to 6,000 " 1.33 

6,000 to 7,000 » 1.77 
7,000 to 8,000 " 2.33 
8,000 to 9,000 " 3.00 
9,000 to 10,000 " 3.77 
10,000 to 11,000 » 4.67 
11,000 to 12,000 " 5.67 
12,000 to 13,000 " 6.76 

3. Normal unit allowable shall be set by the Commission. 

4. Top unit allowables for each range of depth shall thon be determined by multi

plying the normal unit allowable by the proportional factor for each depth range as 

set out in the table hereinabove; any fraction of a barrels shall be regarded as a 

f u l l barrels for both normal and top unit allowables. 

5. Suggested changes; To be•.rewritten as follows: 

The top unit allowables hereinabove determined shall be assigned to the respec

tive pools in accordance with each pool's depth range. Allowables to marginal units 

other than those affected by gas o i l ratios w i l l be assigned in accordance with the 

nominations submitted by the operators on Commission fora C-124. Such nomination0 

must be based upon ability of the well to produce; otherwise the allowables w i l l 

assigned by the Manager of Proration, on the basis of the latest available produc 

tion figures. The sum c* a l l marginal units plus the sum of the top unit allowables 

for a l l non-marginal units in each pool shall constitute the allocation for each 

pool. In the event that the normal unit allowable as set by the Commission is less 

than 30 barrels per day for any month, the top allowable for the depth range from 

0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable 

shall be computed for a l l other depth ranges below 5000 feet by the following 

formulae: 

(1) Corrected top allowafcle= top allowable times correction factor; 

(2) Correction factor = (B-30U) 
(30-N) U>(B-30U) 
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Where: 

B a T«.tal allocation to Lea, Ecldy and Chaves Counties, non-marginal units. 

N a Hr rinal unit allowables as set by the Commission. 

U = Himber cf non-roargins 1 units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 

using the corrected top allowables i n the place of the top allowables. 

7. Thereupon the allocation to each pool shell i n turn be prorated or disbributed 

to the respective units i n each pool i n accordance with the proration plan of the 

particular pool where any such plan exists. Where no proration plan for any pool 

exists, then the pool allocation shall be distributed or prorated to the respective 

marginal and non-marginal units therein as determined hereinabove. 

8. Suggested changes; To be rewritten as follows: 

At the beginning of each proration period the distribution or proration to the 

respective units i n each pool shall be changed i n order to take into account a l l new 

wells which have been completed and wore not i n the proration schedule during the 

previous proration period; with the exception that a l l newly completed or re

completed wells on which form C-104 is approved on or after the 10th of the month 

Immediately preceeding the beginning of a proration period, w i l l be assigned an 

allowable for the next proration period by supplementary schedule. Note: This 

change is recommended so that typing and printing the proration schedule may be 

started before the f i r s t of the proration period. This, of course, w i l l result 

i n an earlier distribution of the proration schedule. 

9. The provisions of Rule 104 C) et seq., shall be adhered to where applicable i n 

f i x i n g top unit allowables. 

RULE 506. GAS - OIL RATIO LIMITATION (No changes suggested) 

(a) In allocated pools containing a well or wells producing from a resercoir 

which contains both o i l and gas, each proration unit shall be permitted to produce 

only that volume of gas equivalent to the applicable li m i t i n g gas-oil ratio multi

plied by the top unit o i l allowable for the pool. In the event the Commission has 
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not set a gas-oil ratio l i m i t for a particular o i l pool the l i m i t i n g gas-oil ratio 

shall be 2000 cubic feet of gas for each barrel of o i l produced. In allocated o i l 

pools a l l producing wells whether o i l or casinghead gas shall be placed on the o i l 

proration schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by the 

Commission, a gas-oil ratio limitation shall be placed on a l l allocated o i l " pools 

and a l l proration units having a gas-oil ratio exceeding the l i m i t for the pool shall 

be penalized i n accoidarce with the following formula: 

1. Any proration unit which, on the basis of the latest o f f i c i a l gas-oil ratio 

test, has a gas-oil ratio i n excess of the l i m i t i n g gas-oil ratio for the pool i n 

which i t i s located shall be permitted to produce daily that nvmber of barrels of 

o i l which shall be determined by multiplying the current top unit allowable by a 

fraction, the numerator of which shall be the l i m i t i n g gas-oil ratio for the pool 

and the denominator of which shall be the o f f i c i a l gus-oil ratio test of the well, 

2. Any unit containing a well or wells producing from a reservoir which con

tains both o i l and gas shall be permitted to produce only that volume of gas equiv

alent to the applicable l i m i t i n g gas-oil ratio multiplied by the top unit allowable 

currently assigned to the pool. 

3. A marginal unit shall be permitted to prtdvce the same volume cf gas which 

i t would be permitted to produce i f i t were a non-marginal unit. 

4. A l l gas produced with the current o i l allovable determined i n accordance 

with this rule shall be deemed to have been lawfully produced, 

(c) A l l proration units to which gas-oil ratio adjustments are applied shall 

be so indicated i n the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed 

under Appendix attached hereto. In cases of new pools the l i m i t shall be 2000 cubic 

feet per barrel u n t i l such time as changed by the Commission after a hearing. Upon 

petition, notice and hearing according to law, the Commission w i l l determine or re

determine, the specific gas-oil ratio l i m i t which i s applicable to a particular 
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allocated, o i l pool. 

RULE 507. JNITIZED AREA (No changes suggested) 

After petition, notice and hesring, the Commission may grant approval for the 

combining of contiguous developed proration units into a unitized area. 



(PROPOSED PRORATION SCHEDULE) 

COMPANY 
LEASE 

WELL 
UNIT S.T.R. 

DAILY JAN. FEB. 
ALLOW. CUR. CUR. 

GOR TEST 
DATE-OIL PROD. GOR P.L. 

Top allowable 94 
JOHN DOE CO. 

NORTH DRINKARD 
G.O.R. limit 2,000 * Effective G.O.R. 

TNM Smith 1-P 3-21-37 33 1023 924 4/51 46 *5570 
2-Q n 94 2914 2632 4/51 97 1475 

» 3-R n 94 2914 2632 4/51 100 1400 
4-H i i 7 217 196 5/51 7 TSTM 
5-M ti 94 29L4 2632 4/51 98 1790 
6-A ti 35 1085 980 5/51 40 1940 

TOTAL 6 357 11067 9996 

t 



(SUGGESTED FORM) FORM C-124 

OH CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

,WELL NOMINATION FORM 

The following are the nominations f o r a l l the producing o i l wells of 
(Company or Operator) 

fo r the proration period 19 
(Months)" : 

POOL LEASE NO. 
UNIT 

LETTER SEC. TWP. RGE. 
0ATCY. 

NOMINATIONS REMARKS 

Representing:. 
(Company or Operator) 

Signed: 

r . ?ition:_ 

Date: 
Address: 

(Instructions on reverse side) 



INSTRUCTIONS • 

Proration Periods; are as "fpllowsi -

X. January-February 
2. March-April 
3. Mky-June : i 
14. July-August 

September-October 
6.- November-December ' 

Form C-124 mu$t be filed by the 10th day of the month 
immediately preceeding the proration period for which the 
nominations are made. The original of this form is to be 
mailed to the- Oil Conservation Commission, Box 871, Santa 
Fe, New Mexicp, One copy is ;to be'mailed to the Oil Conser
vation Commission, Box 2045, Hobbs, New Mexico. 

On'form 0-124 the pools and leases shall be listed in 
alphabetical order. '. Nominations w i l l be made for each pro
ration i^nit. 

Wells which are capable of producing top unit allowable 
for the pool i n which they are located w i l l be indicated by 
a "T" in the column for daily nominations. Wells which are 
incapable of producing top unit allowable for the pool in 
which they are located w i l l be'nominated for the actual amount 
of o i l thkt they are capable of producing daily. 

• No well shall be nominated! for an amount greater- than 
the amount of o i l i t produced oip. the latest o f f i c i a l gas o i l 
ratio test during a 24 hour period. 

The remarks column should be used to explain anything 
affecting the producing ability of the unit, such as: : "work-
over", "plugged and abandoned", etc. 



REPORT Ol- C O M M I T T E E ON PROPOSED CHANGES 
I N RULES 501 T O 507, INCLUSIVE 

The committee appointed by the Oi l Conservation Commission in Case 308 
approves the changes in Rules 501 to 507, i n c l . , recommended by M r . P o r t e r , with 
the following changes: 

1 - Add the f o l l o w i n g at the end of Rule 503 (b): 

" A f t e r the statewide al lowable sha l l have been f i x e d at each of the 
fo rego ing meet ings , such meet ing w i l l be recessed to a def ini te date between the 25th 
and the end of the month i n w h i c h the meet ing i s he ld s at which t ime the p r o r a t i o n 
schedule p repared by the Manager of P r o r a t i o n as he re ina f t e r spec i f ied w i l l be sub
m i t t e d to the C o m m i s s i o n f o r i t s cons idera t ion and approva l . " 

2 - Amend the proposed change of Rule 503 (c) by adding a f t e r the word 
compi led the f o l l o w i n g quote: " . . . i n accordance w i t h such ex i s t ing r egu l a t i ons . . . " 

3 - That Rule 503 (h) be amended to read as f o l l o w s : 

" A l l supplementary schedules issued by the Manager of P r o r a t i o n 
f o r the purpose of assigning or r ev i s ing al lowables dur ing a p r o r a t i o n pe r iod 
should be according to and i n compliance w i t h the then e f fec t ive p r o r a t i o n order of 
the C o m m i s s i o n , and a l l supplementary schedules should be submit ted to the 
C o m m i s s i o n f o r i t s approval at the next hear ing . A tabulat ion of such supplementary 
schedules sha l l be l i s t e d as a ma t t e r of i n f o r m a t i o n i n the next p r o r a t i o n schedule." 

4 - We recommend that F o r m C-124 as submi t ted by M r . P o r t e r be 
adopted as an o f f i c i a l f o r m of the O i l Conservat ion C o m m i s s i o n . 

5 - We recommend that the form of the proration schedule as recommended 
by M r . Porter be adopted. 

6 - We recommend that the definition of Manager of Proration be adopted, 
as follows: 

"Manager of P r o r a t i o n - A M a j i a g e r of P r o r a t i o n may be appointed 
by the C o m m i s s i o n and he sha l l advise and ass is t the C o m m i s s i o n i n the p repara t ion 
of p r o r a t i o n schedules i n accordance w i t h the law and ru les and regulat ions of the 
C o m m i s s i o n . He sha l l c o m p i l e , i n s t r i c t accordance w i t h the a l lowable f i x e d by the 
C o m m i s s i o n , and submi t proposed schedules to the Commiss ion f o r i t s cons idera t ion 
and sha l l gather a l l i n f o r m a t i o n necessary to enable the C o m m i s s i o n to issue the 
p r o r a t i o n schedules, and p e r f o r m such other duties as may be p rov ided f r o m t i m e to 
t i m e by rules and regula t ions or d tde r s of the C o m m i s s i o n . " 



Page Twos 

7 - Amend Definition 51 (of Rules and Regulations) to read a* follows: 

"Proration -Peried shall mean for oil the two-month period specified 
in Rule 503 (a), as amended, beginning at 7:00 a.m. on the first day of the first 
month in such period, and ending at 7:00 a. m. on fhe first day of the second 
succeeding month; for gas it shail mean six consecutive calendar months which shall 
begin at 7:00 a .m. on the first day of the first month in said period and end at 7:00 
a.m. on the first day of the seventh succeeding month.1' 

8 - Amend Definition 60 (Top Unit Allowable for Ghrs) by substituting the 
designation "each proration period" for the present wording "Each calendar month." 

9 - Amend Mr. Porter's suggested changes in Rule 505 by striking out 
the words (in line 6): " . . .by the Manager of Proration." 

^ 10 - We further recommend that the Commission call a hearing for the 
K y purpose of revising Rule 301 involving gas-oil ratio tests, and that said order 

6?y when amended be strictly enforced. 

11 - We further recommend that the Commission call a hearing for the 
purpose of revision of Rule 104, Paragraph (h) for the purpose of changing the 
differential. 

12 - We suggest that the changes we recommend be set down for the 
regular November hearing and that the Commission indicate in the notice of the 
hearing the changes or amendments that it has under consideration. 

13 - We further recommend that changes in Rule 501 - 507 take effect 
January 1, 1952, and that the Commission set down for hearing a proposed amend
ment of Rule 503 (a) sotthat the allowable for the January - February (1952) period 
may be set at a hearing-held between the 5th and 10th of December, 1951. 

J . O. S E T H , Chairman 

J A C K C A M P B E L L 

A. L . P O R T E R , JR. 

GLENN S T A L E Y 

JUSTIN P. NEWMAN 

JASON K E L L A H I N 

F O S T E R M O R R E L L (Advisory) 



TO: The committee appointed to consider revisions i n rules and regulations of the 
Oil Conservation Commission as set forth i n Case 30P. 

Gentlemen: 

Attached is a copy of the rules governing o i l proration and allocation with 
suggested revisions underlined. These suggestions are essentially the same as those 
presented at the Commission hearing of September 20th with the exception that they 
have been adapted to a two calendar month proration period. 

I believe the two calendar month proration period could be established by the 
following proceedure: 

1. The year would be divided into six proration periods of two calendar 
month duration. The Commission would meet between the 5th and 10th 
of the months of February, A p r i l , June, August, October and December 
for the purpose of setting the allowable production for the proration 
periods bereinbelow described: 

1. January - February 
2. March - April 
3. May - June 
4. July - August 
5. September - October 
6. November - December 

2. The Commission would adopt a new form called the Well Nomination form 
(suggested copy attached) to be used for the purpose now being served by 
the Daily Well Nomination column of form C-115. This form would be f i l e d 
not later than the 10th of the month immediately preceeding the begining 
of each proration period. For example: The form on which nominations are 
cade for the March-April proration period would be f i l e d not later than 
Februaiy 10th. Since the operator would not be dependant upon any one 
other than himself for the information necessary for the f i l i n g of this 
form there would be no reason for late reports. 

3. The present proration schedule would be revised so as to reflect the 
current allowable for two calendar months (proposed copy attached). 

Below are li s t e d the major advantages of the foregoing proposals: 

1. The proration schedule could be compiled, adopted by the Commission, and 
distributed prior to the begining of the proration period. 

2. The confusion which has existed since the incorporation of the Well 
Nomination column into form C-115 would be eliminated. 

3. The number of Commission hearings could be reduced. 

4. Expenses of publishing the proration schedule would be reduced by 
approximately $3600 per year. 

Respectfully submitted, 

A. L, Porter, Jr. 
Proration Manager 



(PROPOSED) 

G — OIL PRORATION AND ALLOCATION 

RULE 501. REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allowable 

production among the producers in a pool upon a reasonable basis and recognizing 

correlative rights. (No change) 

(b) Aftor notice and hearing, the Commission, in order to pre/ent wasteland 

protect correlative rights may promulgate special rules, regulations or orders per-

raining to any pool. (No change) 

RULE 502. RATE OF PRODUCING WELLS 

In allocated o i l pools the owner or operator of any producing units shall not 

produce from any unit during any proration period any more o i l than the allowable 

production for o i l from such unit as shown by the proration schedule, provided, 

however, that such owners or operators shall be permitted to balance the production 

for each unit during the proration period. In no event shall any o i l unit be pro

duced in any manner or in such amount as to result in the production in any one day 

of an amount in excess of 125% of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 

(a) Suggested changes; to be rewritten as follows: 

The Commission shall meet between the 5th and 10th of the months of February, 

April f June. August. October and December for the purpose of setting the allowable 

production for the state for the proration periods hereinbelow described: 

1. January - February 
2. March - April 
3. May - June 
U. July - August 
5. September - October 

6. November - December 

(b) The exact date, time and place of such meetings shall be established in 

January of each year and notice given of such settings by publication made on or 

before January 10th of each year. (No change) 

(c) Suggested changes; to be rewritten as follows: 



RULE 503 (c) CONT'D 

The Commission w i l consider a l l evidence of market demand for o i l and determine 
proration period, 

the amount of o i l to be produced from a l l o i l pools during the following / The 

amounts so determined w i l l be allocated among the various pools i n accordance with 

existing regulations and among the various units i n each pool i n accordance with 

regulations governing each pool. For allocated pools, effective the f i r s t day of 

each proration period, the Manager of Proration w i l l compile a proration schedule 

which w i l l authorize the production of o i l from the various units i n s t r i c t accord

ance with the schedule and the purchase and transportation of o i l so produced. 

Allowable for wells completed after the f i r s t day of the proration period w i l l be

come effective at 7:00 A.M. on the date of completion; provided form C-104 is 

approved during the proration period i n which the well is completed. Otherwise, the 
A.M. 

allowable w i l l become effective at 7:00/on the f i r s t day of the proration period i n 

which form C-lCvj. i s approved. A supplementary schedule w i l l be issued by the 

Manager of Proration to the operator of a newly completed or recompleted well and 

to the purchaser or transporter of the o i l from the newly completed or recompleted 

well, establishing the effective date of allowable, the amount of production per

mitted during the remainder of the proration period, and the authority to purchase 

and transport same from said well. 

(d) Suggested changes; to be rewritten as follows: 

A marginal unit shall be permitted to produce any amount of crude petroleum 

which i t i s capable of producing up to and including the top unit allowable for that 

particular pool for the particular proration period; provided the operator of such 

unit shall f i l e and application with the Manager of Proration for a supplemental 

schedule covering the increase above the amount shown on the proration schedule. 

The Manager of Proration shall issue such supplemental schedule setting forth the 

daily amount of crude petroleum which such unit shall be permitted to produce for 

the particular proration period and shall furnish such supplemental schedule to the 

operator of the unit and a copy thereof to the transporter authorized to transport 

crude petroleum from the unit. 



RULE 503 CONT'D 

(e) Suggested changes; to be rewritten as follows: 

Current o j l Under-Production or Under-Runs may be made up or current and un

avoidable over-production or over-runs shall be compensated for during the proration 

period mext following the proration period i n which such occurred. This may be done 

without any special authorization therefor from the Commission, and the volumes 

thereof.will not appear i n the proration schedule. 

(f) Suggested changes; To be discontinued. ( I t is my opinion that i f the 

provisions of paragraph (e) are complied with, the necessity for a back allowable 

clause w i l l no longer exist. 

(g) In order to preclude premature abandonment, a common purchaser within i t s 

purchasing area i s authorized and directed to make 100 percent purchases from units 

of settled production producing 10 barrels or less daily of crude petroleum i n lieu 

of ratable purchases or takings. Provided, however, where such purchaser's takings 

are curtailed below 10 barrels per unit of crude petroleum daily, then such pur

chaser is authorized and directed to purchase equally from a l l such units within i t s 

purchasing area regardless of their producing a b i l i t y insofar as they are capable of 

producing. (No change) 

(h) To be added: A l l supplementary schedules issued by the Manager of Prora

tion for the purpose of assigning, or revising allowables during a proration period 

shall be numbered i n the order issued. A tabulation of such svrplementary schedules 

shall be listed as a matter of information i n the next proration schedule. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule u n t i l form C-104 and C-110 

have been f i l e d with the Commission. (No change) 

RULE 505. OIL PRORATION (No changes recommended except i n Paragraphs 5 and 8) 

1, In allocated pools, the allocation between pools is i n accordance with the top 

of the producing depth of the pool and the corresponding proportional factor set out 

b^low. The depth to the casing shoe or the top perforation i n the casing, whichever 

is the higher, i n the f i r s t well completed i n a pool determines the depth c l a s s i f i 

cation for tbe pool. Top unit allowables shall be calculated for each of the 
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several ranges of depth in the following proportions: 

2. Pool Depth Range Proportional Factor 
From 0 to 5,000 Feet 1.00 
Below 5,000 to 6,000 " 1.33 

6,000 to 7,000 » 1.77 
7,000 to 8,000 " 2.33 
8,000 to 9,000 » 3.00 
9,000 to 10,000 " 3.77 
10,000 to 11,000 " 4.67 
11,000 to 12,000 " 5.67 
12,000 to 13,000 " 6.76 

3. Normal unit allowable shall be set by the Commission, 

4. Top unit allowables for each range of depth shall then be determined by multi

plying the normal unit allowable by the proportional factor for each depth range as 

set out in the table hereinabove; any fraction of a barrels shall be regarded as a 

f u l l barrels for both normal and top unit allowables, 

5. Suggested changes; To be•.rewritten as follows: 

The top unit allowables hereinabove determined shall be assigned to the respec

tive pools in accordance with each pool's depth range. Allowables to marginal units 

other than those affected by gas o i l ratios w i l l be assigned in accordance with the 

nominations submitted by the operators on Commission form C-124. Such nomination0 

must be based upon ability of the well to produce; otherwise the allowables w i l l u. 

assigned by the Manager of Prorationf on the basis of the latest available produc , 

tion figures. The sum of a l l marginal units plus the sura of the top unit allowables 

for a l l non-marginal units in each pool shall constitute the allocation for each 

pool. In the event that the normal unit allowable as set by the Commission is less 

than 30 barrels per day for any month, the top allowable for the depth range from 

0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable 

shall be computed for a l l other depth ranges below 5000 feet by the following 

formulae: 

(1) Corrected top alloyal>le= top allowable times correction factor; 

(2} Correction factor = (B-30U) 
(30-N) U-KB-30U) 
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Where: 

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N = Normal unit allowables as set by the Commission. 

U s Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 

using the corrected top allowables i n the place of the top allowables. 

7. Thereupon the allocation to each pool shall i n turn be prorated or disbributed 

to the respective units i n each pool i n accordance with the proration plan of the 

particular pool where any such plan exists. Where no proration plan for any pool 

exists, then the pool allocation shall be distributed or prorated to the respective 

marginal and non-marginal units therein as determined hereinabove. 

8. Suggested changes; To be rewritten as follows: 

At the beginning of each proration period the distribution or proration to the 

respective units i n each pool shall be changed i n order to take into account a l l new 

wells which have been completed and wore not i n the proration schedule during the 

previous proration period; with the exception that a l l newly completed or re

completed wells on which form C-104- is approved on or after the 10th of the month 

Immediately preceeding the beginning of a proration period w i l l be assigned an 

allowable for the next proration period by sxipplementary schedule. Note: This 

change is recommended so that typing and printing the proration schedule may be 

started before the f i r s t of the proration period. This, of course, w i l l result 

i n an earlier distribution of the proration schedule. 

9. The provisions of Rule 104- (•.) et seq., shall be adhered to where applicable i n 

fi x i n g top unit allowables. 

RULE 506. GAS - OIL RATIO LIMITATION (No changes suggested) 

(a) In allocated pools containing a well or wells producing from a resercoir 

which contains both o i l and gas, each proration unit shall be permitted to produce 

only that volume of gas equivalent to the applicable l i m i t i n g gas-oil ratio multi

plied by the top unit o i l allowable for the pool. In the event the Commission has 
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not set a gas-oil ratio limit for a particular o i l pool the limiting gas-oil ratio 

shall be 2000 cubic feet of gas for each barrel of o i l produced. In allocated o i l 

pools a l l producing wells whether o i l or casinghead gas shall be placed on the o i l 

proration schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by the 

Commission, a gas-oil ratio limitation shall be placed on a l l allocated o i l " pools 

and a l l proration units having a gas-oil ratio exceeding the limit for the pool shall 

be penalized in accoidarro with the following formula: 

1. Any proration unit which, on the basis of the latest o f f i c i a l gas-oil ratio 

test, has a gas-oil ratio in excess of the limiting gas-oil ratio for the pool in 

which i t is located shall be permitted to produce daily that number of barrels of 

o i l which shall be determined by multiplying the current top unit allowable by a 

fraction, the numerator of which shall be the limiting gas-oil ratio for the pool 

and the denominator of which shall be the o f f i c i a l gas-oil ratio test of the well, 

2. Any unit containing a well or wells producing from a reservoir which con

tains both o i l and gas shall be permitted to produce only that volume of gas equiv

alent to the applicable limiting gas-oil ratio multiplied by the top unit allowable 

currently assigned to the pool, 

3. A marginal unit shall be permitted to produce the same volume of gas which 

i t would be permitted to produce i f i t were a non-marginal unit. 

4.. All gas produced with the current o i l allowable determined in accordance 

with this rule shall be deemed to have been lawfully produced, 

(c) All proration units to which gas-oil ratio adjustments are applied shall 

be so indicated in the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and listed 

under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic 

feet per barrel u n t i l such time as changed by the Commission after a hearing. Upon 

petition, notice and hearing according to law, the Commission w i l l determine or re

determine, the specific gas-oil ratio limit which is applicable to a particular 
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(PROPOSED PRORATION SCHEDULE) 

COMPANY WELL DAILY JAN. . FEB. GOR TEST 
LEASE UNIT S.T.R. ALLOW. CUR. CUR. DATE-OIL PROD. GOR P.L. 

NORTH DRINKARD 
Top allowable 94 G.O.R. l i m i t 2,000 Effective G.O.R. 
JOHN DOE CO. 
Smith 1-P 3-21-37 33 1023 924 4/51 46 *5570 TNM 

2-Q I I 94 2914 2632 4/51 97 1475 " 
3-R I I 94 2914 2632 4/51 100 1400 » -
4-H I I 7 217 196 5/51 7 TSTM » 
5-M ti 94 29-U 2632 4/51 98 1790 » 
6-A II 35 1085 980 5/51 40 1940 " 

TOTAL 6 357 11067 9996 



(SUGGESTED FORM) FORM C-124 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

WELL NOMINATION FORM 

The following are the nominations:for all.the producing o i l wells of 
(Company or Operator) 

for the proration period : '• • • 19 
(Months) 

NO. —nun— 
NOMINATIONS 

POOL LEASE 
UNIT 
LETTER SEC. TWP. RGE. REMARKS 

Signed:, 

Representing: r ..iltion:_ 
(Company or Operator) 

Date: 
Address: 

(Instructions on reverse side) 



INSTRUCTIONS 

Proration • Periods., are^&s^olicvs: 

1. January-February'<• _ , ,v ,.• 
2. March-April •'••-•'' . •-•V: "' -•• ' 
3. May-June ' •, 
4. July-August 
5*v September-October _ • , . " " 
,6. November-December " ' . • T • x ''" 

Form.C-124must be filed- by the\10th day of the month 
. immediately.proceeding the proration period for which the 
. nominations are made. , The original 6% this form is to be 
mailed to;the oi-1 Conservation Commission, Box 871, Santa 
Fe, %m Mexico, \0ne copy is to \be mailed to the o i l Conser
vation CommissioiL Box ',2045., Hobbs, New Mexico, 

Qn foiin C-124 the pools and leases', shall be listed\in 
alphabetical order,. Nominations will be, made for each pro
ration: unitJ« v \ \ • ̂  

Wells which are capable of producing top unit allowable 
for the.pool in which they are located w i l l be indicated by 
a "T" in the column for daily nominations. Wells which are 
incapable of producing top unit allowable for the pool i n ' 
which they are; located w i l l be nominated for the actual amount 
of o i l "that they are capable of producing daily. 

No w^ll shall be nominated for an amount greater than ! 

the amount, of o i l i t produced on the latest o f f i c i a l gas o i l 
ratio test'during a 24 hour period. 

s * \ 

The remarks column, should be used to explain anything 
affecting the producing'ability of the unit, such as: "work-
over1!, "plugged and abahdpned", etc. 
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The committee appointed by the Oil Conservation Commission in Case 308 

approves the changes in Rules 501 to 507, incl., recommended by Mr. Porter, 

with the following changes* 

1 - Add the following at the end of Rule 503 (b): 

"After the statewide allowable shall have been fixed at each of 

the foregoing meetings, such meeting w i l l be recessed to a definite date 

between the 25th and the end of the month in which the meeting is held, at 

which time the proration schedule prepared by the Manager of Proration as 

hereinafter specified w i l l be submitted to the Commission for i t s considera

tion and approval.n 

2 - Amend the proposed change of Rule 503 (c) by adding after the 

word compiled the following quote: "....in accordance with such existing 

regulations,...n 

3 - That Rule 503 (h) be amended to read as follows: 

"All supplementary schedules issued by the Manager of Proration 

for the purpose of assigning or revising allowables during a proration period 

should be according to and in compliance with the then effective proration 

order of the Commission, and a l l supplementary schedules should be submitted 

to the Commission for i t s approval at the next hearing, A tabulation of such 

supplementary schedules shall be listed as a matter of information in the next 

proration schedule," 

U - We recommend that Form C-124 as submitted by r. Porter be adopted 

as an of f i c i a l form of the Oil Conservation Commission. 

5 - We recommend that the form of the proration schedule as recommended 

by Mr, Porter be adopted. 
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6 - We recommend that the definition of Manager of Proration be 

adopted, as follows: 

"Manager of Proration - A Manager of Proration may be appointed 

by the Commission and he shall advise and assist the Commission in the 

preparation of proration schedules in accordance with the law and rules 

and regulations of the Commission. He shall compile^ in strict accordance 

with the allowable fixed by the Commission.and submit proposed schedules ./ 

to the Commission for i t s consideration, and shall perform such other duties t̂ w*-****-* 
1JL< 

as may be provided from time to time by rules and regulations or orders of j^k^uiU-. 

the Commission." cu_̂|_ 

7 - Amend Definition 51 (of Rules and Regulations) to read as follows: 

"Proration Period shall mean for o i l the two-month period specified 

in Rule 503 (a), as amended, beginning at 7 a.m. on the f i r s t day of the f i r s t 

month in such period, and ending at 7 a.m. on the f i r s t day of the second 

succeeding monthj for gas i t shall mean six consecutive calendar months which 

shall begin at 7 a.m. on the f i r s t day of the f i r s t month in said period and 

end at 7 a.m. on the f i r s t day of the seventh succeeding month." 

8 - Amend Definition 60 (Top Unit Allowable for Gas) by substituting 

the designation "each proration period" for the present wording "Each calendar month." 

9 - Amend Mr. Porter's suggested changes in Rule 505 by striking out 

the words (in line 6): "....by the Manager of Proration." 

10 - We further recommend that the Commission call a hearing for the 

purpose of revising ^ule 301 involving gas-oil ratio tests* and that said order 

when amended be s t r i c t l y enforced. 

****»w— 

11 - We further K recommend that Ihti-uate-i the Commission call a hearing 
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for the purpose of revision of ̂ ule 104-, Paragrah (h) for the purpose of 

changing the differential. 

12 - We suggest that the changes we recommend be set down for the regular 

November hearing and that the Commission indicate in the notice of the hearing 

the changes or amendments that i t has under consideration. 

13 - We further recommend that changes in Rule 501 - 507 take effect 

January 1, 1952, and that the Commission set down i h e aring a proposed amendment 

of Rule 503 (a) so that the allowable for the January - February (1952) period 

may be set at a hearing held between the 5th and 10th of December, 1951. 

j -



REPORT O i COMMITTEE ON PROPOSED CHANGES 
IN RULES 501 TO 507, INCLUSIVE 

CAM1? So 

The committee appointed by the Oil Conservation Commission in Case 308 
approves the changes in Rules 501 to 507, incl . , recommended by Mr. Porter, with 
the following changes: 

1 - Add the following at the end of Rule 503 (b): 

"Af te r the statewide allowable shall have been fixed at each of the 
foregoing meetings, such meeting w i l l be recessed to a definite date between the 25th 
and the end of the month in which the meeting is held, at which time the proration 
schedule prepared by the Manager of Prorat ion as hereinafter specified w i l l be sub
mitted to the Commission for i ts consideration and approval. " 

2 - Amend the proposed change of Rule 503 (c) by adding after the word 
compiled the following quote: " . . . in accordance with such existing regula t ions . . . " 

3 - That Rule 503 (h) be amended to read as follows: 

" A l l supplementary schedules issued by the Manager of Prorat ion 
for the purpose of assigning or revising allowables during a proration period 
should be according to and i n compliance with the then effective proration order of 
the Commission, and a l l supplementary schedules should be submitted to the 
Commission for its approval at the next hearing. A tabulation of such supplementary 
schedules shall be l isted as a matter of information i n the next proration schedule." 

4 - We recommend that Form C-124 as submitted by M r . Porter be 
adopted as an off ic ial f o r m of the Oi l Conservation Commission. 

5 - We recommend that the form of the proration schedule as recommended 
by Mr. Porter be adopted. 

6 - We recommend that the definition of Manager of Proration be adopted, 
as follows: 

"Manager of Prorat ion - AMaj iager of Prorat ion maybe appointed 
by the Commission and he shall advise and assist the Commission in the preparation 
of proration schedules in accordance with the law and rules and regulations of the 
Commission. He shall compile, in s t r i c t accordance with the allowable f ixed by the 
Commission, and submit proposed schedules to the Commission for its consideration 
and shall gather a l l information necessary to enable the Commission to issue the 
prorat ion schedules, and per form such other duties as may be provided f r o m time to 
t ime by rules and regulations or otders of the Commission." 
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7 - Amend Definition 51 (of Rules and Regulations) to read aa follows: 

**Proretum Peried shall mean for oil the two-month period specified 
in Rule 503 (a), as amended, beginning at 7:00 a. m. on the first day of the first 
month in such period, and ending at 7:00 a. m. on the first day of the second 
succeeding month; for gas it shaU mean six consecutive calendar months which shall 
begin at 7:00 a .m. on the first day of the first month in said period and end at 7:00 
a .m. on the first day of the seventh succeeding month.1' 

8 - Amend Definition 60 (Top Unit Allowable for Gas) by substituting the 
designation "each proration period" for the present wording "Bach calendar month." 

9 - Amend Mr, Porter's suggested changes in Rule 505 by striking out 
the words (in line 6): " . . .by the Manager of Proration." 

10 - We further recommend that the Commission call a hearing for the 
purpose of revising Rule 301 involving gas-oil ratio tests, and that said order 
when amended be strictly enforced. 

11 - We further recommend that the Commission call a hearing for the 
purpose of revision of Rule 104, Paragraph (h) for the purpose of changing the 
differential. 

12 - We suggest that the changes we recommend be set down for the 
regular November hearing and that the Commission indicate in the notice of the 
hearing the changes or amendments that it has under consideration. 

13 - We further recommend that changes in Rule 501 - 507 take effect 
January 1, 1952, and that the Commission set down for hearing a proposed amend
ment of Rule 503 (a) sotthat the allowable for the January - February (1952) period 
may be set at a hearing-held between the 5th and 10th of December, 1951. 

J . O. S E T H , Chairman 

J A C K C A M P B E L L 

A. L . P O R T E R , JR. 

GLENN S T A L E Y 

JUSTIN P . NEWMAN 

JASON K E L L A H I N 

F O S T E R M O R R E L L (Advisory) 



H U M B L E O I L & R E F I N I N G C O M P A N Y 
H O U S T O N 1 , T E X A S 

October 22, 1951 

Mr. W. E. Hubbard: 

I return to you herewith a mimeographed copy of the 
proposed changes in the New Mexico Statewide Rules 501 to 507 
Inclusive. We have the following suggestions. 

(1) The f i r s t clause of the f i r s t sentence of Rule 502 should 
be amended to read as follows: 

"In allocated o i l pools the owner or operator of any 
producing unit shall not produce therefrom during any 
proration period any more oil than the allowable pro
duction of o i l from the unit as shown by the proration 
schedule, provided, however, . . ." 

This does not change the meaning but makes a few gram
matical changes which may be helpful. 

(2) The following changes are suggested in the proposed 
amendment to Rule 503(c): 

(a) Strike out the words "instruct the Manager of 
Proration to" in the second sentence so that 
the sentence will read in part: 

"For allocated pools, effective the f i r s t day 
of the proration period, the Commission will 
issue a proration schedule ..." 

(b) Change the word "order" to "schedule" in the f i f t h 
sentence of Rule 503(c) and,change the words "Mana
ger of Proration" in the same sentence to "Commis
sion" so that this sentence will read in part: 

"A supplementary schedule will be issued by the 
Commission to the operator ..." 

These suggestions and some of the other suggestions are 
based on the legal proposition that (i ) the Commission 
cannot delegate the authority to issue orders, rules or 
regulations and ( i i ) orders, rules or regulations must 
be issued after reasonable notice and a public hearing; 
the Commission can have any of i t s employees, including 
its Manager of Proration, make computations, prepare 
schedules, prepare orders and do clerical work, includ
ing mailing or distributing schedules but the schedules 
must he issued hy the Commission, and orders must be 

F o r I n t e r d e p o r t m o n t a n d I n t e r c o m p a n y U s e O n l y 
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entered only by the Gommission and only after notice. 

(c) We call your attention to the fact that in the 
fi f t h sentence of Rule 503(c) the words "pur
chaser or" should be eliminated, because,it is 
the transporter, not the purchaser, who moves 
the oi l from the lease, and in this same sen
tence the words "amount of" preceding the words 
"production permitted during the remainder of 
the proration period" should be eliminated and 
the words "daily allowable" should be substi
tuted therefor. 

(3) Change the words "Manager of Proration" in the f i r s t and 
second sentences of Rule 503(d) to "Commission", and 
change the word "order" appearing several times in Rule 
503(d) to the word "schedule". 

(4) We see no objection to the elimination of Rule 503(f) but 
do not believe that Rule 503(e) should be reworded as 
suggested. Oil lawfully produced may be run from the 
lease at any time. We suggest that Rule 503(e) i f re
tained in the Rules be unchanged. If Rule 503(f) is 
eliminated from the Rules, the definition of "back 
allowables" should also be eliminated. 

(5) Change the word "orders" in two placed in Rule 503(h) 
to "schedules" and the word "order" in one place to 
"schedule", and change the words "Manager of Proration" 
to "Commission". 

(6) In the third sentence of Paragraph 5 of Rule 505 add 
the words "without waste" after the word "produce", 
andchange the words "Manager of Proration" to "Commis
sion". 

HPP:HD 
End. 

cc: Mr. J. W. House 



J . O . S E T H 

S E T H AND M O N T G O M E R Y 
ATTORNEYS AND COUNSELORS AT LAW 

A . K. M O N T G O M E R Y i l l SAN F R A N C I S C O ST. 

O L I V E R S E T H 
SANTA F E . N E W MEXICO 

W M . F E D E R I C I 

J U S T I N T . R E I D 

October 17, 1951 

OIL CONSERVATION COMMISSION 
State Capitol Building 
Santa Fe, New Mexico 

Gentlemen: 

Attention: Mr. Jason Kellahin 

I have just received Mr. Porter*s suggested 
amendment to the Rules governing the f i x i n g 
of allowable. I suggest you consider the 
enclosed additional amendment to Rule 5O3 (b). 

Very t r u l y yours, 

JOS:f 
Enc. 

Oil ' . : w w < , 



Add the following at the end of Rule 503 (b): 

RULE 503 

After the statewide allowable shall have been 

fixed at each of the foregoing meeting, such meeting 
\ 

will be recessed to a definite date between the 25th 

and the end of the month in which the meeting is held. 

at which time the proration schedule prepared by the 

Manager of Proration as hereinafter specified will be 

submitted to the Commission for its consideration 

and approval. 
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H U M B L E O i L & R E F I N I N G C O M P A N Y 
H O U S T O N 1. T E X A S 

copy 

October 22, 1̂ 51 

Mr. W. a, Hubbard: 

I return to you herewith e miaeogrehed copy of trie 
rroposed changes In the Hew Mextca Statewide Huiee f>01 to 5X( 
inclusive. We have the following suggestions. 

i 
I ( I ) Tne f i r s t clause of the f i r s t sentence of rtule $J2 should 
I be amended to reed as follows: 

' "Ui allocated oil pools the owner or operator of BXIJ 
troduciag unit ahall not r±»oduce therefrom during 
ror&tion period an^ more oil than the allowable pro
duction of oil froa the unit as shown by the proration 
schedule, provided, however, . . .n 

This doea not change the meaning but -oakes & few gram-
.netical ehangea which amy be helfful. 

(2} The following changes are suggested in the proposed 
amendment to Rule 503(c): 

ia) Strike out the words ' instruct the Manager of 
Proration to" in the second sentence so that 
the sentence will read in tarts 

"Per allocated pools, effective the f i r s t daj 
wf the rroration period, the Coawiission will 
issue a proration schedule . . . ! 

^ ( b ) Change the word "order- to "oohedule" In the fifth 
sentence of itule *>Oi(c; and ah&nge the words "Mana
ger of Proration" in tne same sentence to "Coamis-

\ € sion M so that this sentence will read in nart: 
u 

MA supplementary schedule will oe issued by the 
Commission to the operator ..." 

These suggestions and sane :€ the other suggestions are 
based on the legal proposition that (i ) the Commission 
cannot delegate the authority to issue orders, rules or 
regulations and (11) orders, rules or regulations must 
be issued after reasonable notice and a public hearing• 
the Commission can have an* of its employees, including 
its manager of proration, make computations, prepare 
schedules, prepare orders and do clerical work, includ
ing sailing or distributing schedules but the schedules 
aust be issued by the Commissi.an, and orders must b«* 
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entered . nly the {^amission and only after notice. 

(c; "We ca l l your attention to the fact that in the 
fifth sentence of »taie ?Ji(cj the words "pur
chaser or" should be eliminated, because i t is 
the transporter, not the purchaser, who moves 
the oil froa the lease., and in this same sen
tence the words "amount of" -receding the words 
"production permitted during the remainder of 
the roration eriod' should be eliminated aud 
the words ''daily allowable" should he substi
tuted therefor. 

ff 
^ ' ( j ) Change the words "Manager of Proration" in the f i r s t and 

second sentences j f Kule >'3(d) to '* Commission'', mid 
change the word "order!' as earing several times in Rule* 
3o (d j to the word "schedule**. 

*e see no objection to tne elimination of ftule oJj{i') but 
do not believe that Bale 5^j(e) should be reworded as 
suggested, o i l lawfully produced a»y be run from the 
lease at any time. We suggest that Huie 513(e) i f re
tained in the rtuies he unchanged. I f Kuie 5^3(f) is 
eliminated from the Rules, the definition uf ^bacK 
allowables" should also be eliminated. 

Change the word "orders 1 in two ; laced in Mule xj .'^(hj 
to "schedules" and the word "order" in one ;lace to 
"scheduleH, and change the words 'Manager of Proration 1 

to "Commission". 

(bi In the third sentence at Paragraph 5 of <hile 505 add 
the words "without waste after the word produce", 

0*̂  andohange the words "Manager of Proration'* to "Cwuiais-
S a ion". — \ 

$ i r i 1 iii) 

&ncl. 
ress ler 

cos Ac. .7. W. Souse 



J . O . S E T H 

SETH AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

A . K. M O N T G O M E R Y 

O L I V E R S E T H 

W M . F E D E R I C I SANTA F E . N E W MEXICO 

I I I S A N F R A N C I S C O S T . 

J U S T I N T. R E I D October 30, 1951 

Mr. R. R. Spurrier 
Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

I enclose a l e t t e r from Mr. E. H. Foster, 
of the Phillips Petroleum Company, with reference 
to Regulation 104 ( f ) . 

I t would seem that the matters set out i n 
Judge Foster's l e t t e r require some attention, but 
I think they are scarcely within the scope of the 
hearing had in connection with Rule 501, et seq. 

Very t r u l y ^ o u r s 

J0S:CB 
Enc.-l 



PHILLIPS PETROLEUM COMPANY 

L E G A L D E P A R T M E N T 

R A V B U R N L. FOSTER 

VICE PRESIDENT 
AND GENERAL COUNSEL 

HARRY D. TURNER 
GENERAL ATTORNEY 

AMARILLO, TEXAS 

October 26, 1951 

A M A R I L L O D I V I S I O N 

E. H. FOSTER 

C H I E F A T T O R N E Y 

W. M. SPARKS 
R. S. S U T T O N 
E. C- N E L S O N 
C L I F F O R D J . ROBERTS 
REX B O Y D 
JACK RITCHIE 
THOMAS H. BLUME 
JOE V. PEACOCK 

S T A F F A T T O R N E Y S 

Pr. J. 0. Seth 
Seth and Montgomery 
Attorneys at Law 
Santa Fe, Hew Kexico 

Dear Judge Seth: 

I am writing you as chairman of the committee to consider 
changes i n Rules 501-507, inclusive, promulgated by the Oil 
Conservation Commission of Hew . exico. 

I know that the committee has been concerned with the question 
of the delegation by the Oil Conservation Commission of i t s 
powers and duties to subordinates. As far as I know, none 
of the suggested changes has mentioned the provisions of 
Rule 104 ( f ) of the Statewide Rules of the Commission. This 
rule delegates to the secretary of the Commission authority 
to grant an exception to the requirements of the provisions 
of (a), (b), and (c) of Rule 104 without notice and hearing 
upon the f i l i n g of an application and when certain other 
facts appear. 

I t appears to me that this rule provides for the delegation of 
the powers and functions of the Commission to the secretary of 
the Commission and is therefore within the same category of 
those things condemned by Judge Hatch i n the Humble Hot Oil 
Case. 

Since the committee was concerned primarily with considering the 
provisions of Rules 501-507, inclusive, i t occurred to me that 
the provisions of this rule nay not have come to the attention 
of the committee and that, i f i n the opinion of the committee 
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there i s such a delegation of the powers and duties of the 
Commission to the secretary of the Commission, the committee 
would desire to make recommendation for changing the rule at 
the next hearing of the Con ssion i n November. 

With personal regards and best wishes, I am 

A. L. Porter, Jr. 
Glenn Staley 
Justin 1. Newman 
Jason Kellahin 
Foster Porreil 

E. rf. Foster 

Sine 

EKFrfe 

cc: Peests: Jack Campbell 
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HUMBLE OIL & REFINING COMPANY 
HOUSTON i , TEXAS 

copy 

October 22, 1951 

Mr. u. fe. Hubbardi 

I return to you herewith a saJ.aeogreuh.ed copy of the 
rroposed changes in the «ew Mexico statewide Rules f>01 to >J/ 
Inclusive. Ve have the following suggestions. 

I (1) The f i r s t clause of the f i r s t sentence of Hale >J2 should 
I be aiaended to read as follows: 

I "in allocated o i l pools the owner or operator of any 
j producing unit shall not produce therefrom during any 
I roration period any more oil than the allowable pro-
• duetion of oil froa the unit as shown by the proration 

schedule, provided, however, . . .' 

This does not change the meaning but makes a few gram
matical changes which may be helpful. 

(2) fhe following changes are suggested in the proposed 
amendment to Rule 50^(cjt 

x (a) Strike out the words "instruct the Manager of 
OAA_ Proration to" in the second sentence so that 

0 1 6 sentence will read in part; 

"For ellocated pools, effective the f i r s t day 
wf the proration period, the Comas!ssion will 
issue & proration schedule ..." 

pi^(b) Change the word 'order" to "schedule" in the fifth 
sentence of Huie S>Oi(c) and change the words "Mana-

P)! >*' ger of Proration" in the same sentence to "Comais-
VV sion M so that this sentence will read in narts 
cr 

*'A supi lementary schedule will oe issued by the 
Commission to the operator . * .n 

These suggestions and some of tne other suggestions are 
based on the legal proposition that ( i ) the Commission 
cannot delegate the authority to issue orders, rules or 
regulations and (11J orders, rules or regulations must 
be Issued after reasonable notice and a public hearing; 
the C-m*ls*iun can have any of its employees, liveiudAng 
its Manager of proration, sake computations, r spare 
schedules, prepare orders and do clerical work, includ
ing mailing or distributing schedules but the schedules 
must be issued by the Commission, and orders must be 
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entered wnly by the Commission and only after notice. 

(c) Ve oall your attention to the fact that in the 
fifth sentence of 8uie 503(c) the words "pur
chaser or" should be eliminated, because I t is 
the transporter, not the purchaser, who moves 
the e i l from the lease, and ia this same sen
tence the vorda "amount of" preceding the words 
"production permitted during the remainder of 
the roretion periodn should be eliminated and 
the words "dally allowable" should be substi
tuted therefor. 

(3) Change the words "Manager of Proration" In the first and 
second sentences of Rule >-'3(d) to * Commissi on**, and 
change the word "order' ap, earing several times in Rule 
503(d) to the word "schedule". 

We see no objection to the elimination of Rule 5Jj(f) but 
do not believe that Hule 503(e) should be reworded as 
suggested. Oil lawfully produced may be run from the 
lease at any time, ve suggest that Hule 503(e) if re
tained In the Rules he unchanged. If Hule 5̂ 3 (f) is 
eliminated from the Mules, the definition of "hack 
allowables" should also be eliminated. 

Change the word "orders* in two placed in ftule 5J_,{hj 
to "schedules" end the word "order" in one place to 
"schedule", end change the words 'Manager of Proration" 
to "Commission". 

In the third sentence af Paragraph 5 of Hule 535 add 
the vorde "without waste" after the word * produce**, 
andohenge the words "Manager of Proration" to "Commis
sion''. """ -̂ - — \ 

ap?»HD 
Jancl. 

H. P. Pressler 

cc: nr. J. V. House 



S E T H AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

A . K. M O N T G O M E R Y 111 SAN F R A N C I S C O ST. 
O L I V E R S E T H 

SANTA FE .NEW MEXICO 
W M . F E D E R I C I 

J U S T I N T. R E I D October 30, 1951 

Mr. R. R. Spurrier 
O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

I enclose a l e t t e r from Mr. E. H. Foster, 
of the P h i l l i p s Petroleum Company, with reference 
to Regulation 104 ( f ) . 

I t would seem that the matters set out i n 
Judge Foster*s l e t t e r require some at t e n t i o n , but 
I think they are scarcely w i t h i n the scope of the 
hearing had i n connection with Rule 501, et seq. 

Very t ruly,,_yours, 

J0S:CB 
Enc.-l 



ctober ?6, 1951 

r,r, J . v» Seta 
3«th saa ontfc^sry 
Attorneys, ai -a* 
Jania ?s, *:«r ^*tieo 

Ue&r Judge 3sths 

1 writing you ae ohadr>san of ths oom dtto* to consider 
changes ia Rules 501-50?* inc ueivs, prc«U.gst«d by ths 11 
Conservation Gonigalssion of M«w exlso. 

I knew that ths sosynittoe has been concern*' with ths question 
of the dolegatlos by ths i i Conservation OOSB ission of its 
rowers and duties td suberdloatss. As far as > know, none 
of the suggested ehsngss has mentioned ths provisions of 
Rule 104 Cf} of ths Statewide Hulas of ths aosmisslsB. This 
nils delegates to ths secretary of ths Se«Ri salon authority 
to grant an exception ts ths rsquiraaents of ths provisions 
jf (a), (b;, and (e) of Mis 104 without aotios and hsariag 
upon the f l ling of ss appiieation and when certain ©ihor 
facts appear. 

It appears to ;«? that tola rule jrovides for ths d legation of 
ths lowers snd functions of ths Gowdssion to ths seorstary of 
ths Cot^lsslon sod is thsreforus within ths sans category of 
those things eondeimed by Judge Match in ths Hu&hl* Hot 11 
Csse. 

Sines ths ce.sr4.ttae was eonearcsd {primarily with eonsi daring ths 
provisions of Stulss $01-50?, inclusive, it occurred to m that 
the provisions of this rui« nay not avs oo*o to ths attention 
of ths sotB&ittee aad that, i f in the opinion of ths son Htse 

ll u i^j Û J u-i u 



r. J . • . ssth ctober Zi. 

there is such s delegation of ths powers snd duties of ths 
Cos1.:- lssion to ths secretary of the Cor-A-rissien, ths sowittss 
would desire to neks î ososanssdatisti for changing ths rule st 
ths next nesting of ths Com i ssion in ;<ovsR:bsr. 

ith jersonai regards and best wishes, I ass 

-ilscsrsiy yours, 

P,. .!. Foe tor 

ar-fe 

ac r.sssrst Jack aassjpbell 
A, . . , irtsr, r . 
Glenn staley 
Justin I . Kewjsan 
•Jason &«ilsiiin 
F«jster - osrrs l l 



S H E L L P I P E L I N E C O R P O R A T I O N 

S H E L L B U I L D I N G 

H O U S T O N 2, TEXAS 

November 16, 1951 

T E L E P H O N E C A P I T O L 1 1 8 1 

Oil f f ' V C U V . T , , , . 
SSION 

II u. 
Mr. R. R. Spurrier, Secretary ''^V 1 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

In line with conversation with Mr. Graham in Santa Fe recently and 
your phone conversation of a few days ago in which you asked me to contact 
the various pipe line companies operating in New Mexico, requesting that 
they submit to me recommendations and suggestions on the proposed revisions 
in rules and regulations as contained in the Commission Case No. 308. 

Accordingly, I have asked Mr. A. D. Wilbur of Humble Pipe Line 
Company, Houston, to act as Vice Chairman of the committee. The following 
named gentlemen have agreed to serve with us as a committee: 

Mr. E, V. Allen, Artesia Pipe Line Co., Box 367, Artesia, N. M. 
Mr. T. E. Loper, Atlantic Pipe Line Co., Bex 2819, Dallas, Tex. 
Mr. J. J. Thorpe, Gulf Refining Co., Pipe Line Div., Ft. Worth, Tex. 
Mr. M. S. Priddy, or alternate, Magnolia Pipe Line Co., Dallas, Tex. 
Mr. D. B. Anderson, Malco Pipe Line Co., Box 660, Roswell, N. M. 
Mr, F. L. Beissner, M & C Pipe Line Co., 190U Alamo Nat. Bk. Bldg., 
San Antonio, Texas 

Mr. D. M. Hankins, Mextex Pipe Line Company, Box 6666, Odessa, Tex. 
Mr. E. W. Allen, N. M. A. & R. Co., Box 367, Artesia, N. M. 
Mr. 0. E. Hunter, or alternate, Service Pipe Line Co., Tulsa, Okla. 

,„Mr. C. J. Goodwin, Texas-New Mexico Pipe Line Co., Houston, Tex. 
Mr. E. W. Allen, Neil Wills, Box 367, Artesia, N. M. 

Every effort will be made by the committee to complete its work 
for presentation to you and your associates at a meeting in Santa Fe well 
in advance of the regular December 20th hearing. This will give the 
committee the opportunity of working with you on its suggestions and 
recommendations, prior to your final submission to the Commission. 

Trusting the above is satisfactory and assuring you of our 
cooperation at all times, I am, 

Ifiurs_very truly, 

cc 

cc 

Mr. A. D. Wilbur, Vice Chairman, 
c/o Humble Pipe Line Company, 
Humble Bldg., Houston, Texas 
All Committee Members Named Above 

F. C. Brown, Chairman^ 
Pipe Line Committee^ New Mexico 
0,C,C. Rules and Regulations 



• I L C O N S E R V A T I O N C O M M I S S I O N 

S A N T A F E , N E W M E X I C D 

Norsabsr 21, 1951 

Mr. J . 0. Seth 
SETH AHD MOMTOOffiRX 
tela Fs, Bsv Mwdeo 

D»ar Judge Seth: BEi OOC Cay 

The Cesadssion has received a latter frora Mr. F. C. Brom. 
ohairasa of ths pips line eeraxtttse of sew ifexlea on ths 
Qtl Conservation Coaslssion»s Rules and Re^ulatiom. 

Mr« Brown informs us that a ooatittse has been appointed 
te oonsidsr the proposed changes eonsamplstsd in Case 308 
and will Bales svery effort to present its rscosaendatioos 
prior to our December 20 hearing. 

I will see that you have an opportunity to look over these 
racoasnsndatioae as soon aa thsy axe xecsivsd. 

lours Tsry truly, 

JKtnr 
Jason Kellahin, Attorney 



CLASS OF SERVICE 

This U a full-rate 
Telegram or Cable
gram unless its de
ferred character is in
dicated by a suitable 
symbol above or pre
ceding the address. 

V — 1 

WESTERN 
U N I O N " 

1201 

3h: 

x*5 

W . P. M A R S H A L L . PRESIDENT 

SYMBOLS 

DL=£)ay Letter 

N L = N i g h t Letter 

L T = I n t ' l Letter Telegram 

VLT=Int ' l Victory Ltr. 

\ .ing time shown in the A - L - " J J ~ '"Iters is STANDARD T I M E at point of origin. Time of receipt is STANDARD TIME at point of destination 

.LA29 DB074 5 2 

D-.MDA047 PD=M IDLAND TEX 19 950A= iOV 19 AM 

R R SPURR!ER= 

NEW MEXICO OIL CON COMMISSION SANTA FE NMEX= 

IT IS THE RECOMMENDATION OF THE HUMBLE OIL AND REFINING CO 

THAT THERE BE^NO CHANGE IN RULE 104 PARAGRAPH (H) AND THAT 

THE PROVISIONS OF THIS PARAGRAPH (H) EE STRICTLY ENF0RCED= 

^ J W H0USE= 

104 (H) (H)= 

THE COMPANY W I L L APPRECIATE SUGGESTIONS FROM ITS PATRONS CONCERNING ITS SERTICE 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

December 10, 1951 

MEMORANDUM TO A L L OIL COMMISSION O F F I C E S 
Hobba 
Aztec 
Artesia 

Gentlen en: 

A meeting has been called far y;GG a . m . , December 17 
by the pipe line committee to consider the proposed changes con
templated in Case 308. We would appreciate your making arrange
ments to attend. 

Also, another meeting has been called to be held in tae 
Commission's offices in Santa Fe for 2:00 p .m. , December 17. 
This meeting will take up matters ol Commission policy. 

Very truly yours, 

RR3:bpw Secretary and Director 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

December 10, J9 51 

MEMORANDUM TO A L L OIL COMMISSION OFFICES 
Hobbs 
Astec 
Artesia 

Gentlen'en: 

A meeting has been called tor 9:00 a . m . , December 17 
by the pipe line committee to consider the proposed changes con
templated in Case 308. We would appreciate your making arrange
ments to attend. 

Also, another meeting has been called to be held in the 
Commission's offices in Santa Fe for 2:00 p.m. , December 17. 
This meeting will take up matters of Commission policy. 

Very truly yours, 

RRS:bpw Secretary and Director 



G E N E R A L O F F I C E S P H I L A D E L P H I A . P A . 

J . H . P R E S S L E Y 

A G E N T A N D M A N A G E R 

S . M . G L A D N E Y 

E N T A N D A S S I S T A N T M A N A G E R 

S U N O I L C O M P A N Y 
S O U T H W E S T D I V I S I O N 

F I R S T N A T I O N A L B A N K B U I L D I N G 

DALLAS-1.TEXAS 

December 13, 1951. 

O i l Conservation Commission 
P. 0. Box 571 
Santa Fe, Hew Mexico 

Gentlemen: 
In Re: Case No/303j 

JNO. G. PEW 
V I C E P R E S I D E N T & D I R E C T O R 

P H I L A D E L P H I A 3 P A 

J O H N A . R I T T E R 

P R O D U C T I O N S U P E R I N T E N D S N I 

D A L L A S 1 T E X A S 

fri") ir-'-' : " J !'.•-• • • M r • / r 
! ;• '• j !."•"""" • - • ' • | 

!fr: DEC 17 issi : 
Ik .11 

We understand that the above Case No. 30$ i s " I n the matter of 
the application of the O i l Conservation Commission of New Mexico 
upon i t s own motion f o r reconsideration, c l a r i f i c a t i o n , amendment, 
revocation and necessary extension of certain rules of the Commis
sion," as itemized i n your notice of cases to be heard at your regu
l a r hearing on September 20, 1951, and that said hearing has been 
continued and reset f o r your regular December; 1951, hearing to be 
held on December 20, 1951« 

We have before us a copy of the "Report of Committee on Proposed 
Changes i n Rules 501 to 507, Inclusive" and v/e also have before us 
a copy of the proposals made to that committee by Mr. A. L. Porter, 
Jr. Likewise we have before us the suggestions and recommendations 
of Mr. H. P. Pressler, attorney f o r Humble O i l & Refining Company, 
which suggestions and recommendations were apparently presented to 
you at your regular October hearing. 

We have considered the various suggestions and recommendations 
made therein. With p a r t i c u l a r reference to the changes suggested 
by Mr. Porter and apparently approved by your Committee which would 
purport to delegate certain duties t o the Manager of Proration, i t 
i s our present thought that such an attempted delegation of author
i t y would be i n v a l i d and i n v i o l a t i o n of the New Mexico Conservation 
Law (Sen. B i l l 163, Nineteenth Legislature}. 

For that reason, we would very much appreciate your considering 
t h i s l e t t e r , at your hearing, as being our J^ptest, .against,. the_ adop
t i o n of_sjach changes i n the rules. We have no objections to~the 
changes suggested.'"'"by Hr. "Press'l'eF, since they do not appear to 
materially a f f e c t the rules i n p r i n c i p l e . 

Yours very t r u l y , 
MAR:CP SUN OIL COMPANY 

3y 62.^ t£zstZ£±u^ 



Dec-rob er 18, 1951 

M r . R . R . Spurrier 
Secretary & Director 
New Mexico Oi l Conservation Commission 
Santa F e , New Mexico 

Dear M r . Spurr ier : 

In response to your request, a committee has been appointed and met and as a result 
makes the following recommendation with respect to Case No. 308 advertised for 
hearing December EO, 1951. 

Prorat ion Schedules: 

It is recommended that the Commission discontinue issuing a proration 
schedule each month and in lieu thereof that the Commission issue new 
proration schedules only at such times as there is a change in the total 
state allowable which would necessitate a change in the top per well allow
able, and that such schedules when issued continue in effect until further 
ordered. 

It is also recommended that the form of the proration schedule be r e 
vised and that future schedules show only: 

1. The name of the f ield, 
2. The effective date of the schedule. 
3. The top unit allowable for the field. 
4. The name of the operator. 
5. The name of the L e a s e . 
6. The unit and well number. 
7. The daily allowable production for each such wel l . 
8. The gas-oi l ratio of each well . 

A sample of schedule so prepared is attached. 

These recommendations do not contemplate any change in the definition 
of the "proration period" as shown in Order 850 or the procedure for 
monthly hearings. It is recognized, however, that it may be necessary 
for the Commission to hold hearings earl ier each month s particularly at 
such times as there is a change in the state allowable production necessitat
ing the issuance of a new proration schedule. 

Rule 503 

The adoption of the above recommendations wi l l necessitate some r e 
visions of Sections (a), (b) and (c) of Rule 503. 

It is recommended that Section (e) of Rule 503 as amended by Order No. R 39 
be eliminated from the rules as adopted by Order 850. 

It is also recommended that Section (f) of Rule 503 be eliminated as recom
mended by M r . A . L . Por ter . 



Rule 1114 

It is recommended that Rule 1114 be amended as follows: 

Rule 1114: Application F o r Authority to Connect and Authorization 
to Transport Oil and Natural G a s . 

(a) E a c h producer of crude petroleum oil or natural gas and each producer 
of liquid hydrocarbons from a gas well shall execute under oath, in 
quadruplicate, and file with the Commiss ion an application for Authority 
to Connect and Authorization to Transport O i l , Natural G a s , or Liquid 
Hydrocarbons, F o r m C 110 setting forth fully thereon the data and informa
tion indicated by such form covering each lease in the state of New Mexico 
from which drude petroleum oil, natural gas or liquid hydrocarbons is 
produced. 

(b) Whenever there shall occur a change in operating ownership of any 
producing lease or any part thereof or whenever there shall occur 
a change in the transporter from any producing lease or part thereof. 
F o r m C 110 shall be executed and filed in accordance with the instructions 
appearing on such forms; except that in the case of a temporary change 
in transporter involving less than the allowable production for one month, 
the producer may in l ieu of filing a new F o r m C 110, notify the Commission 
and the transporter then authorized to transport crude petroleum oil, 
natural gas or liquid hydrocarbons, by letter of the estimated amount of 
crude petroleum, natural gas or liquid hydrocarbons to be moved by the 
temporary transporter and a copy of such notice shall also be furnished 
to such temporary transporter. In no case shall the temporary transporter 
move any greater quantity of crude petroleum oil , natural gas or liquid 
hydrocarbons than the estimated amount shown in said notice. 

The adoption of the above change will necessitate a revision in F o r m C-1I0 
as per the attached. 

It wi l l also require a revision of C-104. 

Rule 803 

It is recommended that Rule 803 be amended as follows: 

Rule 803. Production of Liquid Hydrocarbons F r o m 
Gas Wel ls . 

The owner or operator of a natural gas proration unit may produce liquid 
hydrocarbons from such unit provided such owner or operator shall file 
a written application with the Commission setting forth the amount of 
liquid hydrocarbons to be produced from such unit and a supplemental 
proration schedule is issued authorizing the production of such liquid 
hydrocarbons. 

- 2 -



Ftjirm C-115 

It is recommended that Form C-115 "Operators Monthly Report" be 
filed not later than the 15th day of each month and that the Commission 
revise this form to such extent as may be necessary to enable the 
operators to file such report on the earlier date. 

Rule 1213 

It is recommended that the following rule be added: 

Rule 1213. Revisions of Rules, Forms and Reports. 

Any change in the Rules, Forms and Reports shall be made only after 
formal hearing before the Commission and shall be supported by 
evidence at such hearing. 

Rule 1116 

It is recommended that Section (a) of Rule 1116 be amended as follows: 

Said report shall show the amounts of crude petroleum oil and liquid 
hydrocarbons transported from each producing lease, the owner or 
operator of the lease, the name of the lease from which transported; 
the amount of oil received from all other sources showing the person 
from whom received, the place of receipt, and the amount received 
from each person; the amount of oil delivered, to each person, the 
place of delivery, and the amount of oil delivered to each person; 
the amount of oil and liquid hydrocarbons on hand at the beginning 
of the month, and the amount of oil and liquid hydrocarbons on hand 
at the close of the month, all in accordance with the instructions 
contained on said Form C-112. 

Rule 1125 

It is recommended that Rule 1125 "Pipe Line Data Required" be 
eliminated. 

Respectfully submitted: 

F . C . Brown, Chairman 
A. D. Wilbur, Vice-Chairman 
O. E . Hunter, Secretary 
Fred H. Pennington 
J . J . Thorp 
C . J . Goodwin 
E . W. Allen 
Donald B . Anderson 

- 3 -



O i l . J O N S E R V A T I O N COMMISSION 

P R O R A T I O N S C H E D U L E - E F F E C T I V E D E C E M B E R 1, 1951 

A R R O W H E A D P O O L - L E A C O U N T Y , NEW M E X I C O 

T O P UNIT A L L O W A B L E 

Company Well Dec . Company Well Dec. 
L e a s e Unit Daily G. O. R . L e a s e Unit Daily G . 

Amerada Pet . Corp . Gulf O i l Corp. 
State P A 1-K 5 Leonard C 1-N 15 
Tt 2-N 20 Tt 2 - K 25 

Tt 3 - E 20 
T O T A L 2 25 Tl 4-D 30 

Cit ies Service Oi l Co . 11 5-C 3 

State M 1-M 51 11 6 - F 32 
TT 2 - L 51 11 7-G 13 
" N 2 - K 30 11 8-H Shut In 
Tl 3 - L 10 " D 1-H 9 
11 4-M 30 :t» 2-A 10 

Mattern A 2 - J 10 

T O T A L 5 172 " D 1-K 7 * 

Continental O i l Co . n 2 - E 16 
Lockhart B 1-E 51 i t 3=F 13 
» 2 - F 51 11 4-D 5 
•» 3 - J 35 i i 5-C 9 

4 - G 51 tt 6-N 8 
5-0 9 " E 1-L 26 

State J - 2 1-B 36 Tt 2 - K 25 
2-1 51 11 3-D 31 
3-H 40 11 4-M 35 
4-A 51 11 5~E 30 
5-P 51 11 6 - F 30 
6-0 51 11 7-G 45 

i t 7 - J 51 w 8-H 14 
8 - F 41 I I 9-C 10 
9-G 51 11 10-N 30 

1 0 - E 51 11 11-B 51 
11 - C 44 11 12-A 21 
12 -D 34 it F 1-B 16 

Ramsey, W . A . 3-0 9 
T O T A L 17 749 i i 4 - P 38 
Dri l l ing & Exploration Co . 11 5-1 51 
State D l - O 2 TT 6-H 51 
i t 2 - J 3 11 7-H 25 

11 8 - J Shut In 
T O T A L 2 .5 If 9-*G 51 



Farm C-l 10 

It Is necessary that Form C-104 be approved before this form can be approved and an initial allowable be assigned to any 
completed oil or gas well. 

NEW MEXICO O I L CONSERVATION COMMISSION 

AND AUTHORIZATION 
TO TRANSPORT OIL 

Company or Operator _ Lease.. 

Address. 
(Local or Field Office) (Principal Place of Business) 

l ialKltt lMJOL Pool County 

Kind of Lease. Location of Tanks „ 

Transporter...... Address of Transporter..... 

(Principal Place of Business) 

(Local or Field Office) 

Percent of oil to be transported. Other transporters authorized 

to transport oil from this unit are.. 

REMARKS: 
-% 

The undersigned certifies that the rules and regulations of the Oil Conservation Commission have been complied 
with except as noted above and that gathering agent is authorized to transport the percentage of oil produced from 
the above described property and that this authorization will be valid until further notice to the transporter named 
herein or until cancelled by the Oil Conservation Commission of New Mexico. 

Executed this the. day of , 195 

(Company or Operator) 

By. 

Title 

Approved: , 195 

OIL CONSERVATION COMMISSION 

By. 

(See Instructions on Reverse Side) 



Form C-ll» 

i t is necessary that Form C-104 be approved before this form can be approved and an initial allowable be assigned to any 
completed oil or gas well. 

NEW MEXICO OIL CONSERVATION COMMISSION 

CERTIFICATE OF COMPLIANCE AND AUTHORIZATION 
TO TRANSPORT OIL 

Company or Operator. .-. _ Lease-

Address. 
(Local or Field Office) (Principal Place of Businesa) 

Unit Wells No., Sec. T. R — Pool County 

Kind of Lease. Location of Tanks. 

Transporter. . Address of Transporter 
(Local or Field Office) 

Percent of oil to be transported. Other transporters authorized 
(Principal Place of Bualneae) 

to transport oil from this unit are. ~ - :..% 

REMARKS: 

The undersigned certifies that the rules and regulations of the Oil Conservation Commission have been complied 
with except as noted above and that gathering agent is authorized to transport the percentage of oil produced from 
the above described property and that this authorization will be valid until further notice to the transporter named 
herein or until cancelled by the Oil Conservation Commission of New Mexico. 

Executed this the. day of , 195 

(Company or Operator) 

By 

Title 

Approved: , 195 

OIL CONSERVATION COMMISSION 

By -

(See Instructions on Reverse Side) 



0^0 29*51 

M E M O R A N D U M TO: Crude O i l Purchasers 

The Commiss ion feels that the tes t imony on demand, storage, 

and other per t inent f ac to r s which is entered each month i n the 

tes t imony f o r the de te rmina t ion of al lowable should come f r o m the 

companies themselves . 

We, t h e r e f o r e , request that you be prepared at a l l hearings 

a f t e r January 1, 1952 to submit such tes t imony ve rba l l y at the 

regu la r al lowable hear ing. 

S T A T E OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

nan 



NEW M E X I C O OIL CONSERVATION COMMISSION 

SANTA F E , NEW M E X I C O 

D E C E M B E R 19, 1951 

M E M O R A N D U M TO: Crude O i l Purchasers 

The C o m m i s s i o n fee ls that the tes t imony on demand, 

storage, and other per t inen t f ac to r s which is entered each month 

i n the tes t imony f o r the de te rmina t ion of allowable should come 

f r o m the companies themselves . 

We, t h e r e f o r e , request that you be prepared at a l l hearings 

a f te r January 1, 1952 to submit such tes t imony ve rba l ly at the r e 

gular allowable hear ing . 

S T A T E OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

/ s / E D W I N L . M E C H E M S C h a i r m 

G U Y S H E P A R D , Member 

/ s / R . R , S P U R R I E R , Secre tary 

Mai led to purchasers 12-27-51 as 
per l i s t compi led by NR 2-28-51 



G I L C O N S E R V A T I O N C O M M I S S I O N 

H O B B S , NEW M E X I C D 

December 26, 1951 

U .... , ^ * '-
Mr. ?. 0. Brown 
Box 2648 
Houston, faxes 

Dear Sir i 

With permission froa Nr. Spurrier, I ut publishing the Janu
ary proration schedule la ••••ntially tha MUM fora aa that reoam-
mended by your oommittee, sinos thia ohanga does not require a re
vision in tba rules. Thia will determine how auch tiaa and aatarial 
can ba saved by publishing tha proration schedule in tha condensed 
fora before tha next haaring. 

Aftar a thorough study of tha aattar I aa firaly convinced 
that it will ba to our advantage to oantinue tha publication of a 
aonthly proration schedule. I hava aoaa to this oonolusion aftar 
a study of that nuaber of requests for ohangas in allowablac at tha 
beginning of and during proration periods. These requests aa a 
rule are oooaasioned by workers and tbe faot that the field person
nel of acme #f the operators are. required to account for shortage* 
in production. These requests would necessitate hundreds of supp
lementary schedules. In addition to these there would be many 
supplaments each month covering entire pools on the basis of gas 
oil ratio surreys. The issuance and tabulation of all these supp
lements would euvolve more work than publishing a monthly schedule 
and would render it practically impossible to maintain a balanced 
work schedule. 

If we earn save as auch time and effort by publishing a condensed 
schedule aa I anticipate I believe we can publish it each month in 
time to be distributed by the time it becomes effective. This would 
require two changes) 

1. The Commission would establish formal unit Allowable 
between the 15th and 20th of the month. 

2. Strict ooapllance vith the provision for filing fora 
C-115 by the 20th of the month. 

I aa also convinced that the well nomination column in fora C-U5 
should be retained. To the person making up the proration schedule 
this form supplies tat information necessary (the latest production 
figures and the operators nominations) to Intelligently assign allow
ables. 



Mr. Brown D , L CDNSERVATrfrh CDMMlSSlCJ^f5*mb*r 2 6 » 1 9 5 1 

Vith your fwraliwion3!' ^ • " i o rewrite tha rules on pro
ration and allocation (501 through 507) aad praaont tha revision 
to the ooaadttee at lte next seating. If it ie acceptable to the 
committee much time would be caved that could be devoted to the 
other rulea under consideration. It might be that other members 
of the oommittee could devote soma time to the other rulea envolved. 
I would like for this committee to be able to pre cent eoaething 
to the Commission at the next hearing that they can put into the 
fora of an order. I believe you can understand my anxiety concern
ing this case when you consider that I have been working on it aince 
September 1st. 

I shall be availing your reply with interest. 

lours very truly, 

A. L. Porter, Jr 0 

Proration Manager 

ALP/av 

ect Mr. R. R. Spurrier 



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

December 27, 1951 

MEMORANDUM TO: F . C . Brown 
J . O. Seth 
C . J . Goodwin 
C . G. Staley 
Jack M. Campbell 
A. L . Porter, J r . 
O. E . Hunter 
D. E . Anderson 
R. S. Blymn 

The Commission has chosen four members from 
each of the production and pipeline committees, plus 
R. S. Blymn, to serve on a combined committee to make 
final recommendations at the January 22, 1952 hearing in 
Caae No. 308. 

The Committee will choose their own chairman and 
set dates for any meetings before the hearing. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

Secretary and Director 



S H E L L P I P E L I N E C O R P O R A T I O N 

S H E L L B U I L D I N G 

H O U S T O N I, T E X A S <:* ; •"•>•••-•••-• • •• -.• ' ;::;s'Gft 

j : ' ' v. • :l 
January 2, 1952 j; v , :., \\-.\ 

I l - ' ' ...... ; h j 
' H i 

i • l 1 ! 
« u i—, .—. , , u j t i 3 L t i i 

Members Joint Committee, Pipe Line and Production 
State of New Mexico, O i l Conservation Commission 

Gentlemen: 

This w i l l r e fer to Mr. Spurrier's memorandum of 
December 27, 1951 addressed to several members of the 
Production and Pipe Line Committees, i n which he asked that 
a Joint Committee be formed to make f i n a l recommendations at 
the January 22 hearing on Case No. 3.08 • 

Accordingly, Judge Seth, Chairman of the Production 
Committee, has asked me to act as temporary Chairman of the 
Joint Committee i n making the following assignments to 
members f o r study, rew r i t e , c l a r i f i c a t i o n , and extensions of 
rules and regulations, as contained i n Case Ko. 308. 

W i l l you gentlemen work on your several assign
ments i n d i v i d u a l l y and bring your findings to a preliminary 
meeting to be held i n Santa ?e on Wednesday January 16, 
9 a.m. La Fonda Hotel. Between t h i s date and the 22nd, 
(Statewide Hearing) you as subcommittees w i l l have the oppor
t u n i t y of meeting together f o r f i n a l discussion of your views 
before presentation to the Committee. 

1) Section "G" Rules 501-507, Inc. Mr. Porter. 
2) Section "H" Rules 601-605, Inc. Messrs. 

Anderson, Campbell, Hunter, Blymn. 
(3) Section " j " Rules 8OI-803, Inc. Messrs. 

Staley.Wilbur, Goodwin, Brown. 
(4) Section rtM" Rules 1101-1125 Inc. Messrs. 

Pennington, Thorpe, Staley, Brown. 
(5) Section N" Rules 1201-1212 Inc. Messrs. 

Wilbur, Staley, Thorpe, Blymn. 
(6) Section "0" Rules 1301-1304 Inc. Messrs. 

Hunter, Pennington, Anderson, Brown. 
(7) D e f i n i t i o n s : Messrs. Wilbur, Goodwin, 

Thorpe, Campbell. 
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Any other suggestions or ideas not specifically 
mentioned above should be brought up at this preliminary 
meeting. 

Since some of us are on more than one sub
committee, meetings w i l l be so scheduled as to avoid any 
conf l i c t . 

Please feel free to c a l l upon me i f I can be of 
any help on these matters. 

Thanking you, I am 

Yours very t r u l y , 

P. C. Brown, Temporary Chairman 
Joint Committee New Mexico O.C.C. 
Rules Regulations. 

Copies to Joint Committee Members 
Mr. R. R. Spurrier 



January 3» 1952 •<-r»r?!AM COMMISSION 

Mr. A. I>. Porter, Jr. 
Proration Manager 
Hev Mexico Oil Conservation Ceamission 
P. 0. Bex 15*5 
Hobbs, Bev Mexico 

Dear Mr, Porters 

Manx thanks fer year letter ef Deeeaaer 26, 1951* 

As stated la phene conversation vith ye* December 31, t feel that your 
conclusions on the preratlea schedule are entirely sound. Amy departures froa 
the Committee»s roeoaaaaduttons ia the publication end issuance ef schedules that 
are helpful te yam ia the final internal aeohanio* ef your meet effieient efflee 
routine are satisfactory aad year ooeperatloa la this respect ls appreciated. 

A letter it *wlag fervard te all members ef the Joint Oommittee today 
assigning all eeetloae ef the Bales aad Regulations meatleaed la Oaee Se, 308 te 
the various aeaher* fer study ead revrite. tea have been assisted Ralee 501 
through 50? as per year request. The deflnitleas hare alee been assigned fer 
re-vrlte vhea necessary. 

This vill gtre ell eaheeamittees aa opportunity te work ea their aselga* 
aeate prior te a preliainary meet lag which ha* been called fer January 16 in 
Santa Fe. 

Xt It ay hepe that ve vill he able to finalise all ef 308 fer presenta
tion to the Commission before the 22nd with an order for adoption. 

Tears very truly. 

7. 6. Breva 

FOB?il 

ee> Mr. B. E. Spurrier 

L / 



CONTINENTAL O I L COMPANY 

Ponca City, Oklahoma 
January 2, 1952 

State of New Mexico 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

In conjunction with your request that Continental 

Oil Company be represented at your regular allowable hear

ings i n order to submit verbal testimony, we would appreciate 

no t i f i c a t i o n of date of each monthly hearing. 

Yours very t r u l y , 

Assistant Manager 
Crude Oil Trading Department 

FEB-VP 
''••uV.1.-'.~r» 

SI 
' l l 

PIONEERING IN PETROLEUM PROGRESS SINCE 1875 



SHELL OIL COMPANY 
SHELL B U I L D I N G 

P. O. BOX 2 0 9 9 

H O U S T O N I , TEXAS 

January 3, 1952 

Hon. Soy Shepard 
Hew Mexioo Oil Conservation ©omission 
Santa Fe, Nov Mexico 

Pear Guyl 

X reoeived your îemoraadua To: Crude Oil Purchasers'' 
issued hy the Commission under date of December 19, 1951. It is 
ay understanding that your January, 1952 hearing will be held on 
Tuesday the 22nd. Hot know exactly what verbal testimony you 
folk may hare la mind to be presented at your monthly statewide 
hearings, I plaa on making the hearing of the 22nd so that we may 
be in position to folly cooperate. 

If you and Dick can so arrange* I would appreciate 
having lunch with you at the La Fonda Monday, January 21, at which 
time we eas met only talk business but reminisce. Should the 
Governor care to eome along, I will be more than pleased to have 
his join us. 

Very truly yours, 

0. D, Crites, Manager 
T. & S.-Crude Oil Department 

cc: Hon. R. E. Spurrier, Secretary 
Hew Mexico Oil Conservation Commission 
Santa Fe, Sew Mexico 



C O P Y 
J E F F D. ATWOOD 

ROSS L . MALONE. JR . 
A T W O O D . M A L O N E & C A M P B E L L J A C K M J ^ M P B E L L 

CHARLES P. MALONE 
L A W Y E R S 

J . P. WHITE BUILDINQ 

«a LryNT2M, E Xf§52 

Mr. F. C. Brown, 
Shell Pipe Line Corporation, 
Shell Building, 
Houston 2, Texas. 

Tear Mr. Brown: 

I have your l e t t e r of January 2 i n which you 
have made assignments to various members of the Joint 
Committee appointed by the Commission to consider matters 
i n Case No. 308. 

In connection with Section "H" Rules 601-605, i t 
is my opinion that no changes should be recommended or made 
at this time. The Coamission has not yet seen f i t to apply 
the gas proration statutes or regulations and u n t i l such 
action is contemplated, and the gas purchasers have had a 
f u l l opportunity to be heard, I do not favor precipitating 
any unnecessary discussion by recommending changes. I t is 
my recollection that at the time the rules were amended 
the Committee then working upon them undertook to follow 
closely the statutory provisions when framing Section "H", 
Rules 601-605. 

Insofar as the "definitions" are concerned, which 
is the other subcommittee to which I have been designated, 
I feel i t i s impossible f o r definitions to be revised u n t i l 
the various rule changes have been agreed upon. At such 
time ns the Committee feels that i t i s ready f o r a report 
I consider that the adjustment of the definitions to the 
rules w i l l be relati v e l y simple. 

In view of the above, I feel that my presence i n 
Santa Fe on January 16 is certainly not essential and unless 
there i s some impelling reason for my being there, I would 
prefer that, i f i t i s appropriate, you simply advise the 
Committee of my views as expressed i n this l e t t e r . 

/ery t r u l y yours, 

Jack M. Campbell 

JMC'.hl 

cc. Mr. R. R. Spurrier 
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R E C O M M E N D A T I O N S O F 

P R O D U C E R S AND T R A N S P O R T E R S C O M M I T E E 

ON C A S E 308 

F O R H E A R I N G B E F O R E T H E O I L C O N S E R V A T I O N COMMISSION 

A T SANTA F E J A N U A R Y 22,1952 



S A N T A F E , N E W M E X I C O 

J A N U A R Y 21, 1952 

M r . R . R . S p u r r i e r , 
Secretary and Director , 
New Mexico Oi l Conservation Commiss ion, 
Santa F e , New Mexico 

Dear M r . Spurr ier : 

The Committee named in your letter of December 27, 1951 to study the 
recommendations previously made in Case No. 308, has reviewed the recommenda
tions submitted at the hearing in October 1951 and those submitted at the hearing in 
December 1951 and has also reviewed the Sections " G " , "H" , " J " , " M " , "N", and 
"O" of Order No. 850 and amendments thereto. 

The Committee makes the following recommendations: 

1. Tbat a hearing be called to consider the following recommendations 
made by the Committee of which M r . J . O. Seth was chairman: 

(a) " W e recommend that the Commiss ion ca l l a heari/ig 
for the purpose of revising Rule 301 involving gas-oi l 
ratio tests, and that said order when amended be 
strict ly enforced." 

(b) "We recommend that the Commiss ion cal l a hearing for 
the purpose of revis ion of Rule 104, paragraph (h) for 
the purpose of changing the differential." 

2. That the Commiss ion continue to issue monthly proration schedules, 

3. That the definitions contained in Order No. 850 be changed as follows: 

(a) Delete the definition No. 4 "Back Allowable". 

(b) Amend Definition No. 41 as follows: 
"41 Overage or Over Production shall mean the amount 
of oil or the amount of natural gas during a proration 
period in excess of the amount authorized on the proration 
schedule. 

(c) Amend Definition No. 56 as follows: 
"56 Shortage or Under Production shall mean the amount 
of oil or the amount of natural gas during a proration 
period by which a given proration unit failed to produce 
an amount equal to that authorized on the proration schedule. 
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4. That the f o l l o w i n g be substituted f o r Rules 501 to 507; which , 
i n addit ion to other changes s e l iminates f r o m the Rules , ru le 
503 (e) and 503 ( f ) r e l a t i ng to cu r r en t shortages and back 
allowables respec t ive ly . 

PROPOSED REVISIONS 

G - O I L PRORATION AND A L L O C A T I O N 

R U L E 501. R E G U L A T I O N OF POOLS 

(a) To prevent waste, the Commiss ion shall p ro ra te or d i s t r ibu te the 
a l lowable product ion among the producers i n a pool upon a reasonable basis and 
recognizing co r r e l a t i ve r i g h t s . 

(b) A f t e r notice and hear ing , the Commiss ion , i n order to prevent waste 
and pro tec t c o r r e l a t i v e r igh t s may promulgate special r u l e s , regulat ions or o rders 
per ta in ing to any poo l . 

RULE 502. RATE OF PRODUCING WELLS 

In al located o i l pools the owner or operator of any producing units shal l 
not produce t h e r e f r o m dur ing any p r o r a t i o n pe r iod any m o r e o i l than the allowable 
product ion of o i l f r o m such uni t as shown by the p r o r a t i o n schedule, p rovided , that 
such owners or operators shal l be p e r m i t t e d to balance the product ion f o r each 
un i t dur ing the p r o r a t i o n p e r i o d . Except f o r the purpose of tes t ing i n the process 
of comple t ing , or recomple t ing a w e l l and f o r drawdown tests no o i l un i t shal l be 
p e r m i t t e d to produce i n any one/an amount of o i l i n excess of 125% of the da i ly 

__c_^j_^r-pxT^ R U L E 503. A U T H O R I Z A T I O N FOR PRODUCTION, OF OIL U Q 

(a) A f t e r the e f fec t ive date of th is order the Commiss ion shal l meet 
between the 15th and 20th of each month f o r the purpose of de te rmin ing the amount 
of o i l to be produced f r o m a l l o i l pools f o r the f o l l o w i n g Calendar month . 

(b) Wi th in ten (10) days af te r the e f fec t ive date of the Order the Commiss ion 
shal l es tabl ish the exact date, t ime and place of such meetings f o r the remainder 
of the Calendar year; and notice thereof given by pub l ica t ion . The Commiss ion shal l 
l ikewise es tabl ish the exact date, t i m e and place of a l l other such meetings and 
give notice thereof by publ ica t ion on or before the 10th day of January of each year . 
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(c) The C o m m i s s i o n w i l l consider a l l evidence of marke t demand of o i l and determine 
the amount of o i l to be produced f r o m a l l o i l pools dur ing the f o l l o w i n g month . The 
amounts so de te rmined w i l l be al located among the var ious pools i n accordance w i t h ex i s t 
ing regulat ions and among the var ious units i n each pool i n accordance w i t h regulat ions 
governing each poo l . In al located pools , e f fec t ive the f i r s t day of each p r o r a t i o n pe r iod , 
the C o m m i s s i o n w i l l issue a p r o r a t i o n schedule which w i l l authorize the product ion of o i l 
f r o m the var ious uni ts i n s t r i c t accordance w i t h the schedule. Any w e l l completed on or 
af ter the f i r s t day of the p r o r a t i o n pe r iod i s authorized to produce such amount of o i l as 
said w e l l may be capable of producing without waste up to top un i t al lowable de termined i n 
accordance w i t h Rule 504. The allowable p roduc t ion f o r such w e l l e f fec t ive at 7:00 A . M . „ 
on the date of comple t ion; p rov ided F o r m C-104 is approved dur ing the p r o r a t i o n pe r iod i n 
which the w e l l is completed; o therwide , the allowable w i l l become ef fec t ive at 7:00 A . M . , 
on the f i r s t day of the p r o r a t i o n pe r iod i n which F o r m C-104 is approved; and provided 
f u r t h e r , a supplementary p r o r a t i o n schedule is issued by the Commiss ion es tab l i sh ing 
the ef fec t ive date, and the da i ly rate of p roduct ion p e r m i t t e d the remainder pf the p r o r a t i o n 
p e r i o d . 

(d) A m a r g i n a l un i t shal l be p e r m i t t e d to produce any amount o i l which i t is capable 
of producing without waste up to and inc luding the top uni t allowable f o r the pool i n which 
such uni t is located subject to the p rov i s ions of Rule 301 and Rule 506; provided the owner 
of such uni t shal l f i l e w i t h the C o m m i s s i o n w r i t t e n appl icat ion sett ing f o r t h the da i ly 
amount of o i l such un i t is capable of producing; and s p rov ided f u r t h e r a supplementary 
p r o r a t i o n schedule i s issued by the C o m m i s s i o n sett ing f o r t h the da i ly allowable rate 
of p roduct ion f o r such un i t and the e f fec t ive date t he reo f s which shal l be the date on which 
said appl ica t ion is rece ived i n the o f f i ce of the C o m m i s s i o n . 

(e) A tabula t ion of supplementary p r o r a t i o n schedules issued dur ing any p r o r a t i o n 
pe r iod w i l l be l i s t e d i n the next p r o r a t i o n schedule. 

R U L E 504 Au tho r i za t ion F o r P roduc t i on of O i l while Comple t ing , Recomple t ing , or 
Tes t ing an O i l W e l l . 

I n the event an operator does not have su f f i c i en t lease storage to hold o i l produced \ 
f r o m a w e l l dur ing the process of i t s d r i l l i n g , completing;, r ecomple t ing , or t es t ing , 
the operator of said w e l l shal l be p e r m i t t e d to produce f r o m said w e l l an amount of o i l 
as may be necessary to d r i l l , complete,, recomple te , or tes t said w e l l s p rov ided , however, 
that the operator of said w e l l shal l f i l e w i t h the C o m m i s s i o n a w r i t t e n appl icat ion stating 
the c i rcumstances af said w e l l and sett ing f o r t h t he r e in the es t imated amount of o i l to 
be produced dur ing the aforement ioned process of operat ions, and p rov ided f u r t h e r that 
said appl ica t ion is approved by the C o m m i s s i o n . O i l produced dur ing the process of d r i l l 
i ng , completions, or r ecomple t ing , or tes t ing a w e l l shal l be charged against the allowable 
p roduc t ion of said w e l l . 

R U L E 505 O i l P r o r a t i o n . 

1. In al located pools , the a l locat ion between pools is i n accordance w i t h the top of the 
producing depth of the pool and the corresponding p ropo r t i ona l f ac to r set out below. The 
depth to the casing shoe or the top p e r f o r a t i o n i n the casedyag, whichever 
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is the h igher 8 i n the f i r s t w e l l completed i n a pool determines the depth c l a s s i f i ca t ion 
f o r the poo l . Top un i t al lowables shal l be calculated f o r each of the several ranges 
of depth i n the f o l l o w i n g p ropor t ions : 

POOL D E P T H RANGE PROPORTIONAL FACTOR 

F r o m 
Below 

0 to 5, 000 Feet 1. 00 
5,000 to 6,000 »• 1. 33 
6,000 to 7,000 " 1. 77 
7,000 to 8,000 " 2. 33 
8,000 to 9,000 " 3. 00 
9,000 to 10,000 " 3. 77 

10,000 to 11,000 » 4.67 
11,000 to 12,000 " 5. 67 
12,000 to 13,000 " 6. 75 

3. N o r m a l uni t al lowable shal l be set hy the Commiss ion 

4. Top un i t a l lowables f o r each range of depth shal l then be de termined by m u l t i p l y 
ing the n o r m a l un i t al lowable by the p ropo r t i ona l f ac to r f o r each depth range as set 
out i n the table hereinabove; any f r a c t i o n of a b a r r e l shal l be regarded as a f u l l 
b a r r e l f o r both n o r m a l and top un i t a l lowables . 

5. The top uni t a l lowables hereinabove de termined sha l l be assigned to the respec
t ive pools i n accordance w i t h each pool 's depth range. Al lowables to m a r g i n a l units 
other than those affected by gas o i l ra t ios w i l l be assigned i n accordance w i t h the 
nominations submit ted by the operators on F o r m C-115. Such nominations must be 
based upon the a b i l i t y of the w e l l to produce wi thout waste; otherwise the allowable 
w i l l be assigned on the basis of the la tes t available product ion f i g u r e s . The sum of 
the a l loca t ion to a l l m a r g i n a l uni ts plus the sum of the a l loca t ion to a l l non-marg ina l 
uni ts i n each pool shal l consti tute the a l locat ion f o r each pool . (The balance of this 
paragraph and a l l of paragraph 6 should be deleted since the reference i s to a f o r m u l a 
to be used to compute co r r ec t ed top allowables when n o r m a l un i t al lowable is less 
than 30 b a r r e l s . The f o r m u l a was designed f o r use under old Commiss ion Order 
637 and is not workable under the present p r o r a t i o n p lan . 

6. The a l loca t ion to each pool shal l i n t u r n be p ro ra t ed or d i s t r ibu ted to the r e 
spective units i n each pool i n accordance w i t h the p r o r a t i o n plan of the pa r t i cu l a r 
pool where any such plan ex i s t s . Where no p r o r a t i o n plaa ex is t s , then the pool 
a l loca t ion shal l be d i s t r ibu ted or p ro ra t ed to the respect ive m a r g i n a l and non-
m a r g i n a l units t he re in as de te rmined hereinabove. 
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7. Each calendar month the d i s t r i b u t i o n or p r o r a t i o n to the respective units i n 
each pool shal l be changed i n order to take in to account a l l new wel l s which have 
been completed and were not i n the p r o r a t i o n schedule dur ing the previous calendar 
month; w i t h the exception that any newly completed or recomple ted w e l l on which 
F o r m C-104 is approved on or af ter the 20th of the month is authorized to produce 
that quantity of o i l which said w e l l is capable of producing without waste up to the 
top uni t allowable f o r the pool i n which said w e l l is located,, and a supplementary 
p r o r a t i o n schedule w i l l be issued sett ing f o r t h the da i ly rate of product ion f o r said 
w e l l and the e f fec t ive date thereof . 

8. The p r o v i s i o n of Rule 104 (h) et seq. , shal l be adhered to where applicable i n 
f i x i n g top uni t a l lowables . 

R U L E 506. GAS-OIL R A T I O L I M I T A T I O N . 

(a) In al located pools containing a w e l l or wel l s producing f r o m a r e s e r v o i r 
which contains both o i l and gas, each p r o r a t i o n uni t shal l be p e r m i t t e d to produce 
only that volume of gas equivalent to the applicable l i m i t i n g ga s -o i l r a t i o m u l t i p l i e d 
by the top uni t o i l al lowable f o r the poo l . In the event the Commiss ion has not set 
a gas -o i l r a t i o l i m i t f o r a p a r t i c u l a r o i l pool the l i m i t i n g gas -o i l r a t i o shal l be 2000 
cubic fee t of gas f o r each b a r r e l of o i l produced. In al located o i l pools a l l producing 
wel l s whether o i l or casinghead gas shal l be placed on the o i l p r o r a t i o n schedule. 

(b) Unless here tofore or he reaf te r spec i f i ca l l y exempted by order of the 
Commiss ion issued a f te r hear ing a gas -o i l r a t i o l i m i t a t i o n shal l be placed on a l l 
al located o i l pools and a l l p r o r a t i o n units having a gas -o i l r a t i o exceeding the 
l i m i t f o r the pool shal l be penalized i n accordanc e w i t h the fo l l owing f o r m u l a : 

1. Any p r o r a t i o n un i t wh ich , on the basis of the latest o f f i c i a l gas -o i l r a t i o 
test , has a gas -o i l r a t i o i n excess of the l i m i t i n g gas -o i l r a t i o f o r the pool i n 
which i t is located shal l be p e r m i t t e d to produce da i ly that number of b a r r e l s of 
o i l which shall be de te rmined by m u l t i p l y i n g the cur ren t top un i t allowable by a 
f r a c t i o n , the numera tor of which shal l be the l i m i t i n g gas -o i l r a t i o f o r the pool 
and the denominator of wh ich shal l be the o f f i c i a l ga s -o i l r a t i o test of the w e l l . 

2 . Any un i t containing a w e l l or wel l s producing f r o m a resevoi r which 
contains both o i l and gas sha l l be p e r m i t t e d to produce only that volume of gas 
equivalent to the applicable l i m i t i n g gas -o i l r a t i o m u l t i p l i e d by the top uni t allowable 
c u r r e n t l y assigned to the poo l . 

3. A m a r g i n a l un i t sha l l be p e r m i t t e d to produce the same v o l u m e of gas 
which i t would be p e r m i t t e d to produce i f i t were a non-marg ina l un i t . 

4 . A l l gas produced w i t h the c u r r e n t o i l allowable de termined i n accordance 
w i t h th is ru le shal l be deemed to have been l a w f u l l y produced. 
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(c) A l l p r o r a t i o n uni ts to which gas -o i l r a t i o adjustments are applied shal l be 
so indicated i n the p r o r a t i o n schedule w i t h adjusted allowables stated. 

(d) L i m i t i n g ga s -o i l r a t ios f o r allocated pools are hereby adopted and are l i s t e d 
under Appendix attached hereto . I n cases of new pools the l i m i t shal l be 2000 cubic 
fee t per b a r r e l un i t such t i m e as changed by order of the Commiss ion issued af te r a 
hear ing . Upon pe t i t i on , notice and hear ing according to law, the Commiss ion w i l l 
determine or r e - d e t e r m i n e , the speci f ic ga s -o i l r a t i o l i m i t which is applicable to a 
pa r t i cu l a r al located o i l poo l . 

R U L E 507 U N I T I Z E D AREAS 

A f t e r pe t i t i on , notice and hear ing , the C o m m i s s i o n may grant approval f o r the C o m 
bining Of contiguous developed p r o r a t i o n units into a un i t i zed area. 

5. We have no recommendations to make wi th respect to Section H - Gas P r o r a t i o n 
and a l loca t ion . 

6. That the f o l l o w i n g be added to Rule 802; 

" ( c) In order to preclude p remature abandonment, a common purchaser w i t h i n 
i t s purchasing area is authorized and d i rec ted to make 100 percent purchases f r o m 
uni ts of sett led produc t ion producing 10 b a r r e l s or less da i ly of crude pe t ro leum i n 
l i e u of ratable purchases or t ak ings . P r o v i d e d s however, where such purchaser ' s 
takings are cu r t a i l ed below 10 b a r r e l s per uni t of crude pe t ro l eum da i ly , then such 
purchaser i s authorized and d i rec ted to purchase equally f r o m a l l such units w i t h i n 
i t s purchasing area regardless of t he i r producing ab i l i t y insofa r as they are capable 
of p roduc ing . " And that Rule 803 be amended to read as fo l l ows : 

R U L E 803. P roduc t ion and T ranspo r t a t i on of Condensate. 

The operator of a gas w e l l may produce f r o m such w e l l the amount of con
densate which such w e l l is capable of producing without waste, p rov ided , 
said operator shal l f i l e w i t h the C o m m i s s i o n a w r i t t e n appl icat ion setting 
f o r t h the es t imated amount of condensate to be produced f r o m such w e l l , 
and, provided f u r t h e r that a p r o r a t i o n schedule or supplementary p r o r a t i o n 
schedule is issued sett ing f o r t h the amount of condensate to be produced 
f r o m such w e l l dur ing each p r o r a t i o n p e r i o d . 

7. That section M - " R e p o r t s " be amended to c o n f o r m to the suggested Rules and 
F o r m s as shown on the attached pages iden t i f i ed by Rule Number , F o r m Numbers 
and r e v i s i o n date "1 -22-52" . The fo rego ing consists of 43 pages, numbered 26 to 
68 inc lus ive . 

Respec t fu l ly submit ted, 

F . C. BROWN, Cha i rman 

G L E N N S T A L E Y , V i c e - C h a i r m a n 
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M-REPORTS 

R U L E 1101 A D D I T I O N A L I N F O R M A T I O N M A Y BE REQUIRED 

These ru les shal l not be taken or construed to l i m i t or r e s t r i c t the 
au thor i ty of the O i l Conservat ion Commiss ion to r equ i re the f u r n i s h i n g 
of such addi t ional r e p o r t s , data or other i n f o r m a t i o n rea l t ive to p r o 
d u c t i o n , t r anspor t a t ion , s to r ing , r e f i n i n g , process ing , or handling of 
crude pe t ro leum o i l , na tu ra l gas or products i n the State of New Mex ico 
as may appear to i t to be necessary or d e s i r a b l e , ei ther general ly or 
spec i f i ca l l y , f o r the prevent ion of waste and the conservat ion of na tura l 
resources of the State of New M e x i c o . 

R U L E 1102. BOOKS AND RECORDS TO BE K E P T TO SUBSTANTIATE 
REPORTS. 

A l l p roducers , t r an spo r t e r s , s to re r s , r e f i n e r s , gasoline or ex t rac t ion 
plant operators and i n i t i a l purchasers of na tura l gas w i t h i n the State of 
New Mexico sha l l make and keep appropria te books and records f o r a 
pe r iod not less than 5 years , cover ing the i r operations i n New Mex ico 
f r o m which they may be able to make and substantiate the repor t s r e 
qu i red by th is O r d e r . 
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R U L E 1103. W R I T T E N NOTICES, REQUESTS, PERMITS AND REPORTS 

The f o r m s here inaf te r mentioned and attached to these ru les i n the 
Appendix are hereby adopted and made a par t of these rules f o r a l l purposes and 
the same sha l l be used f o r the purposes shown on each of the several f o r m s and 
i n accordance w i t h the Rules r e q u i r i n g the use of said f o r m s and the ins t ruc t ions 
p r in t ed thereon, which ins t ruc t ions are a pa r t of th is r u l e . They are: 

F o r m C-101 - Notice of Intent ion to D r i l l or Recomplete 
F o r m C-102 - Miscel laneous Notices 
F o r m C-103 - Miscel laneous Reports on Wel ls * 
F o r m C-104 - C e r t i f i c a t e of Compliance and Request f o r (oi l ) (gas) allowable 
F o r m C-105 - W e l l Record 
F o r m C-UO - App l i ca t i on f o r A u t h o r i t y to Connect and Author i za t ion to 

T r a n s p o r t O i l and Na tu ra l Gas F r o m Lease 
F o r m C - l l l - Month ly Gas Repor t (Acqu i s i t i on and Disposi t ion) 
F o r m C-112 - T r a n s p o r t e r ' s and S to re r ' s Month ly Repor t 
F o r m C-113 - R e f i n e r ' s Month ly Repor t 
F o r m C-114 - Gasoline and Other E x t r a c t i o n P lan t Month ly Report 
F o r m s (C-115A - Opera to r ' s Mon th ly Repor t ( o i l & Condensate) 

(C-115B - Opera tor ' s Month ly Repor t (gas) 
(C-115C - Ins t ruc t ions f o r F o r m s C-115A, and C-115B 

F o r m C-116 - G a s - O i l Rat io Repor t 
F o r m C-117 - Tank Cleaning P e r m i t 
F o r m C-118 - T r e a t i n g P lan t Repor t 
F o r m C-119 - Carbon Black P lan t Month ly Repor t 
F o r m C-120 - In j ec t ion Repor t 
F o r m C-121 - Crude O i l Purchase r ' s Nomina t ion 
F o r m C-122 - Back Pressure Data Sheet 
F o r m C-123 - Request f o r the Extens ion of an E x i s t i n g Poo l or the Crea t ion 

of a new pool 
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R U L E 1104. NOTICE OF I N T E N T I O N TO D R I L L OR R E C O M P L E T E ( F o r m C-101) 

Before beginning d r i l l i n g , and before beginning recomple t ion operat ions, the 
owner of the w e l l shal l give notice thereof by f i l i n g w i t h the Commiss ion i n 
quintuplicate F o r m C-101. A copy of the notice w i l l be re tu rned by the Commiss ion 
to the applicant , on which w i l l be noted the Commiss ion ' s approval w i t h any m o d i 
f i c a t i o n considered advisable, or the r e j e c t i o n of the p lan submit ted . D r i l l i n g 
and recomple t ion operations shal l not begin u n t i l th i s approval is obtained and u n t i l 
a bond has been submit ted and approved as r equ i r ed by Rule 101. 

The i n f o r m a t i o n r equ i r ed on F o r m C-101 includes the name and number of the 
w e l l , exact loca t ion , status of land, (whether State, F e d e r a l or p r i v a t e l y owned,) 
type of d r i l l i n g equipment to be used, proposed casing p r o g r a m , probable depth 
to f i r s t product ive o i l or gas sand, and name of d r i l l i n g cont rac tor , i f known, and 
any addi t ional per t inent i n f o r m a t i o n . In case of wi ldca t locations a plat made by 
a r eg i s t e red surveyor , r eg i s t e r ed i n the State of New Mex ico , or a surveyor approved 
by the C o m m i s s i o n , showing and ce r t i fy ing the loca t ion of the w e l l , must be sub
m i t t e d w i t h F o r m C-101. 

R U L E 1105 MISCELLANEOUS NOTICES ( F o r m C-102) 

F o r m C-102, "Misce l laneous No t i ce s , " shal l be f i l e d by the owner i n t r i p l i c a t e 
w i t h the Commiss ion and approval obtained f r o m i t before s ta r t ing operations 
leading to a proposed change of d r i l l i n g p lan , r e p a i r i n g or deepening a w e l l , pu l l ing 
or a l t e r i ng casing, plugging back, r e d r i l l i n g , or s ta r t ing of any other s i m i l a r 
operations not spec i f i ca l l y covered he re in . A copy of the notice giving the decis ion 
of the C o m m i s s i o n w i l l be r e tu rned to the owner. 

R U L E 1106. NOTICE OF I N T E N T I O N TO P L U G W E L L ( F o r m C-102) 

Befo re plugging a w e l l , notice sha l l be given to the C o m m i s s i o n by f i l i n g i n 
t r i p l i c a t e F o r m C-102, "Misce l laneous Not i ces . " Work shal l not begin u n t i l approval 
i s obtained f r o m the C o m m i s s i o n or one of i t s representat ives authorized to approve 
these f o r m s as spec i f ied i n Rule 1303. A copy of the notice w i l l be re tu rned to the owner 
The notice sha l l give a detai led statement of the proposed work ; including length and 
depth of plugs; plans f o r mudding , cement ing, shooting, tes t ing and removing casing; 
and the date of the proposed plugging operat ions. Befo re plugging any w e l l , the 
owner shal l give notice to a l l adjoining lessees and representat ives of such adjoining 
lessees may be present to witness the plugging, i f they so des i re , but plugging shal l 
not be delayed because of i n a b i l i t y to de l iver notice to adjoining lessees. F a i l u r e to 
f i l e notice before plugging shal l consti tute grounds f o r f o r f e i t u r e of bond. I f not 
p rev ious ly f i l e d , a complete log of the w e l l on F o r m C-105 shal l accompany the notice 
of in tent ion to plug the w e l l . 

R U L E 1107. REPORT ON BEGINNING D R I L L I N G OPERATIONS ( F o r m C-103) 

W i t h i n 10 days a f te r d r i l l i n g or r ecomple t ion operations are begun, the owner of 
the w e l l shal l f i l e w i t h the C o m m i s s i o n a r e p o r t on F o r m C-103, "Misce l laneous 
Reports on W e l l s . " - 28 -
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R U L E 1108. REPORT ON RESULT OF TEST OF CASING S H U T - O F F ( F o r m C-103) 

A r epo r t on the r e su l t of test of casing shut-off shall be f i l e d w i t h the Commiss ion 
i n t r i p l i c a t e on F o r m C-103, "Misce l laneous Reports on W e l l s , " w i t h i n 10 days af ter 
the complet ion of w o r k . I t shal l indicate any changes made i n the approved plan outl ined 
p rev ious ly on F o r m C-101. I t shal l also give a detai led r e p o r t of the method used and 
of the resu l t s obtained and any other per t inent i n f o r m a t i o n . 

R U L E 1109. REPORT ON RESULTS OF PLUGGING W E L L ( F o r m C-103) 

Wi th in 10 days a f t e r plugging a w e l l , a r e c o r d of the w o r k done shal l be f i l e d w i t h 
the Commiss ion i n t r i p l i c a t e on F o r m C-103 s "Misce l laneous Reports on W e l l s , " by 
the owner. The r e p o r t shal l include the date the w o r k was s tar ted and the date i t was 
completed; a detai led account of the manner i n which the w o r k was p e r f o r m e d ; the nature 
and quantities of ma t e r i a l s used i n plugging, and the depths and lengths of the var ious 
plugs; records of any tests or measurements made; the amount, size and depth of a l l 
casing l e f t i n the w e l l ; the volume and g r a v i t y of mud-laden f l u i d used; pressure retained 
i n mudding; a complete r e c o r d of any shooting done, and names, addresses and pos i t ions 1 

of a l l those i n charge of the w o r k . The r e p o r t shal l also state whether or not the pi ts 
have been f i l l e d and leveled and the loca t ion c leared of junk . 

R U L E 1110. REPORT OF RESULT OF SHOOTING OR C H E M I C A L T R E A T M E N T OF W E L L 
( F o r m C-103) 

W i t h i n 20 days a f t e r the shooting or chemica l t rea tment of a w e l l , r epo r t shal l be 
f i l e d w i t h the C o m m i s s i o n i n t r i p l i c a t e on F o r m C-103, "Misce l laneous Reports on W e l l s , , r 

by the owner g iv ing the size and depth of the shot, or amount of chemica l used, and the 
da i ly product ion of o i l , gas, and water before and a f t e r shooting or chemica l t rea tment . 

R U L E l l l l . MISCELLANEOUS REPORT ON W E L L S ( F o r m C-103) 

F o r m C-103, "Misce l laneous Reports on Wel ls" shal l be used f o r repor t s of 
var ious operat ions , such as: 

a. Change of D r i l l i n g P l a n 
b . Repa i r ing or Deepening W e l l 
c. P u l l i n g or A l t e r i n g Casing 
d. Plugging Back 
e. R e - D r i l l i n g 
f . P e r f o r a t i n g casing (or of any other s i m i l a r operations not spec i f i ca l ly covered 

here in ) . 

The r e p o r t w i t h respect to such operat ion shall be f i l e d w i t h the Commiss ion w i t h i n 
10 days a f te r such ope ra t ion i s completed . 

The status yjsribr to and resu l t s of the w o r k completed shal l be given i n de ta i l . 
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RULE1112, C E R T I F I C A T E OF C O M P L I A N C E AND REQUEST FOR (OIL) (GAS) 
A L L O W A B L E ( F o r m C-104) 

I t is necessary that th i s f o r m be submit ted by the operators b e f o r e an i n i t i a l 
al lowable w i l l be assigned to any completed o i l w e l l . F o r m C-104 is to be submitted 
i n t r i p l i c a t e to the Commiss ion O f f i c e , to which F o r m C-101 was sent. The allowable w i l l 
be assigned e f fec t ive 7:00 A . M . , on date of comple t ion p rov ided comple t ion r e p o r t i s 
f i l e d dur ing month of comple t ion . The comple t ion date shal l be that date i n the case of 
an o i l w e l l , when o i l i s de l ive red into the stock tanks . 

R U L E 1113. W E L L RECORD F O R M ( F o r m C-105) 

W i t h i n 20 days af te r the complet ion of a w e l l the owner shal l f i l e i n quintuplicate 
w i t h the C o m m i s s i o n F o r m C-105. The w e l l r e c o r d shal l not be kept conf ident ia l by the 
C o m m i s s i o n unless so requested i n w r i t i n g by the owner of the w e l l . Upon such request 
the C o m m i s s i o n w i l l keep the r e p o r t conf ident ia l f o r 90 days f r o m the date of the comple
t i o n of the w e l l ; p rov ided , however , that the r e p o r t or data t he re in when per t inent may 
be in t roduced i n any publ ic hear ing before the C o m m i s s i o n or any cour t regardless of 
the request that the r e p o r t be kept conf iden t i a l . I f the C-105 i s not received by the C o m 
m i s s i o n i n the spec i f ied 20 days the w e l l w i l l be dropped f r o m the p r o r a t i o n schedule. 

R U L E 1114. A P P L I C A T I O N FOR A U T H O R I T Y TO CONNECT AND A U T H O R I Z A T I O N TO 
TRANSPORT O I L AND N A T U R A L GAS FROM L E A S E . ( F o r m C-110) 

(a) Each producer of crude pe t ro l eum o i l or na tu ra l gas and each producer 
of l i q u i d hydrocarbons f r o m a gas w e l l shal l execute, i n quadrupl icate , and f i l e w i th the 
C o m m i s s i o n F o r m C-110, sett ing f o r t h f u l l y t he r e in the data and i n f o r m a t i o n indicated 
by such f o r m cover ing each lease f r o m which crude pe t ro leum o i l , na tura l gas or l i q u i d 
hydrocarbons is produced. 

(b) Whenever there shal l occur a change i n operat ing ownership of any p r o 
ducing lease or whenever there shal l occur a change of t r anspor te r f r o m any producing 
lease, F o r m C-110 sha l l be executed and f i l e d i n accordance w i t h the ins t ruc t ions 
appearing on such f o r m s ; except that i n the case of a t e m p o r a r y change i n t r anspor te r 
invo lv ing less than the allowable f o r one p r o r a t i o n pe r iod the producer may, i n l i e u 
of f i l i n g a new appl ica t ion , n o t i f y the C o m m i s s i o n , and the t r anspor t e r then authorized 
by l e t t e r , of the es t imated amount of crude pe t ro l eum, d ry gas or l i q u i d hydrocarbons 
to be moved by t e m p o r a r y t r anspo r t e r and the name of such t e m p o r a r y t r anspor t e r and 
a copy of such notice shal l also be f u r n i s h e d such t e m p o r a r y t r anspo r t e r . In no 
instance shal l the t e m p o r a r y t r anspor t e r move any greater quantity of crude pe t ro leum 
o i l or na tu ra l gas than the es t imated amount shown in said not ice . 

R U L E 1115. M O N T H L Y GAS REPORT (ACQUISITION AND DISPOSITION) ( F o r m C - l l l ) 

A l l gas produced f r o m na tura l gas we l l s and a l l casinghead gas produced which 
is taken in to f u e l system or other system (except gas taken in to a gasoline or other 
ex t rac t ion plant gather ing system which is r equ i r ed to be repor ted on F o r m C-114), 
sha l l be repor ted month ly on Month ly Gas Repor t , F o r m C - l l l . Where such na tura l 
or casinghead gas i s taken by the p roducer , then the producer shal l make such r e p o r t . 
In case said gas i s taken at the w e l l by any person other than the p roducer , then such 
person taking said'gas shal l make the r e p o r t . F o r m C - l l l shal l be f i l e d on or before 
the 15th of the month f o r a l l of said gas taken dur ing the preceeding month . 
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R U L E 1116. TRANSPORTER'S AND STORER* s M O N T H L Y REPORT ( F o r m C-112) 

(a) Each t r anspor te r and/or s torer of crude pe t ro leum o i l and l i q u i d hydrocarbons 
w i t h i n the State of New M e x i c o sha l l f i l e f o r each calendar month a T r a n s p o r t e r ' s 
and S to re r ' s Month ly Report , F o r m C-112, containing complete i n f o r m a t i o n and data 
indicated by such f o r m respect ing stocks of crude pe t ro leum o i l and l i q u i d hydro 
carbons on hand and receipts and de l iver ies of crude pe t ro leum o i l and l i q u i d hydro 
carbons by pipe l ine and t rucks w i t h i n the State of New M e x i c o , and receipts and 
de l ive r ies f r o m leases to s to re r s or r e f i n e r s ; between t r anspor t e r s w i t h i n the State; 
between s torers and r e f i n e r s w i t h i n the State. 

(b) F o r m C-112 shal l be f i l e d i n duplicate on or before the 15th day of the next 
succeeding month . 

RULE1117. REFINER'S M O N T H L Y REPORT ( F o r m C-113) 

E v e r y r e f i n e r of crude pe t ro leum o i l w i t h i n the State of New Mexico shal l 
f u r n i s h f o r each calendar month a R e f i n e r ' s Month ly Repor t , F o r m C-113, containing 
the i n f o r m a t i o n and data indicated by such f o r m respect ing crude pe t ro leum o i l and 
products involved i n such r e f i n e r ' s operations dur ing each month . Such r epor t f o r 
each month shal l be f i l e d on or before the 15th day of the next succeeding month . 

R U L E 1118. GASOLINE OR OTHER E X T R A C T I O N P L A N T M O N T H L Y REPORT 
( F o r m C-114) 

Each operator of a gasoline p lant , cyc l ing plant or any other plant at which 
gasoline, butane, propane, kerosene, o i l , or other l i q u i d products are extracted 
f r o m gas w i t h i n the State of New M e x i c o , shal l f u r n i s h f o r each calendar month a 
Gasoline or other E x t r a c t i o n P lan t Month ly Repor t , F o r m C-114;, containing the 
i n f o r m a t i o n indicated by such f o r m respect ing gas and products involved i n the 
operat ion of each such plant dur ing each month . Each purchaser of gas shal l r epo r t 
monthly the source or sources and amounts f r o m each source of gas in jec ted into 
na tu ra l gas storage r e s e r v o i r together w i t h the gross amount of gas which is w i t h 
d rawn dur ing the month f r o m na tu ra l storage. Such r e p o r t f o r each month shal l be 
f i l e d on or b e f o r e the 15th day of the next succeeding month . 

R U L E 1119. OPERATOR'S M O N T H L Y REPORT ( F o r m C-115) 

Opera to r ' s Month ly Repor t F o r m C-115 A and F o r m C-115 B shall be f i l e d on 
each producing lease w i t h i n the State of New Mexico f o r each calendar month , setting 
f o r t h complete i n f o r m a t i o n and data indicated on said f o r m s . Such repor t s f o r each 
month shal l be f i l e d the next succeeding month - on or before the 16th w i t h respect 
to F o r m C-115A, and on or before the 25th w i t h respect to F o r m C-115 B . 

R U L E 1120 GAS-OIL R A T I O TEST ( F o r m C-116) 

A gas -o i l r a t i o tes t sha l l be made and repor ted on F o r m C-116 as p resc r ibed 
i n Rule 301 - G a s - O i l Ra t io Tes t . 
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R U L E 1121. T A N K C L E A N I N G P E R M I T ( F o r m C-117) 

(a) F o r m C-117 sha l l be used pursuant to Rule 311. 

(b) Tank cleaning p e r m i t is not necessary i n the f o l l o w i n g cases: 

(1) Where " tank bottoms" are to be used on opera tor ' s lease roads or 
f i r e w a l l s . 

(2) Where merchantable o i l is r ec l a imed by operator and disposed of 
through a duly author ized t r anspo r t e r as shown on F o r m C-110 f i l e d 
w i t h the C o m m i s s i o n . 

i i 

(3) Where there i s a t r a n s f e r of " t ank bot toms f r o m one tank to another 
located i n the same tank ba t te ry , provided there i s no change i n the 
custody or con t ro l of the " t ank bo t toms . " 

(4) Where there i s the r e c l a i m i n g of pipe l ine break o i l or the t r ea t ing 
of " tank bottoms" at a pipe l ine s ta t ion, crude o i l storage t e r m i n a l 
or r e f i n e r y , or to the t r ea t ing by a gasoline plant operator of o i l 
and other catchings col lec ted i n t raps and d r ips i n the gas gather -
ing l ines connected to gasoline plants and i n scrubbers at such 
p lants . 

R U L E 1122. T R E A T I N G P L A N T S ( F o r m C-118) 

F o r m C-118 shal l be used i n accordance w i t h Rule 312. 

R U L E 1123. CARBON B L A C K P L A N T M O N T H L Y REPORT ( F o r m C-119) 

Each operator of a carbon black plant w i t h i n the State of New Mex ico shal l 
f i l e f o r each calendar month , the monthly volume of gas received by h i m f r o m a gasoline 
ex t r ac t ion plant or p lants , and a month ly volume or volumes of gas rece ived by h i m 
f r o m each lease and lease operator de l i ve r ing na tu ra l gas d i r e c t l y to such plant 
together w i t h the opening and the c los ing stocks, the product ion and de l ive r ies of carbon 
black or other products produced. Such.reports containing i n f o r m a t i o n as r equ i red 
by the f o r m shal l be prepared and f i l e d / o n F o r m U-119, "Ca rbon Black P lan t Month ly 
Repor t , " on or before the 15th day of the next succeeding month . 

R U L E 1124. INJECTION REPORT ( F o r m C-120) 

F o r m C-120 shall be used f o r r epor t s r equ i r ed under Rule 701, et seq. 

R U L E 1125. CRUDE O I L PURCHASER'S N O M I N A T I O N ( F o r m C-121) 

Re: F o r m C-121 
Re: Rule 1125 

I t i s recommended that the present Rule 1124-A "Crude O i l Purchase r ' s 
Nomina t ion ( F o r m C-121)" be renumbered to read "Ru le 1125" and that the ru l e now 
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under 1124A be rev ised to read: 

" F o r m C-121 shal l be used by crude o i l purchasers f o r nominat ion 
of purchases, and shal l be submit ted to the Commiss ion not la te r 

than f i v e days p r i o r to said Commiss ion ' s statewide p r o r a t i o n hearing 
on terminations f o r the succeeding month" 

and that the same be adopted as Rule 1125. 

R U L E 1126. B A C K PRESSURE D A T A SHEET ( F o r m C-122) 

Re: F o r m C-122 
Re: Rule 1126 

I t is recommended that the present Rule 1124-B " B a c k P res su re Data 
Sheet ( F o r m C-122)" be renumbered to read "Ru le 1126" and that the Rule now under 
1124-B which reads: 

" F o r m C-122 shal l be used to show back p ressure data as r equ i r ed 
under the p rov i s ions of Rule 401" 

be adopted as Rule 1126. 
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Re: Rule 1125 
(Revised 1-22-52) 

This Commit tee recommends that the " P I P E L I N E D A T A REQUIRED 
r e p o r t be deleted, and that th is Rule 1125 be applied to cover F o r m C 
"CRUDE O I L PURCHASER'S N O M I N A T I O N " statement. 
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F o r m C-123 
(Revised 1-22-52) 
Re: Rule 1127 

I t is recommended that the present Rule 1124-C "REQUEST FOR T H E 
EXTENSION O F A N EXISTING POOL OR T H E C R E A T I O N OF A NEW 
POOL ( F o r m C-123)" be renumbered to read " R U L E 1127", and that 
the Rule now under 1124-C which reads: 

" F o r m C-123, sha l l be used where a w e l l is completed outside 
the boundaries of any pool producing f r o m the same f o r m a t i o n , 
and shal l be submit ted i n t r i p l i c a t e to the C o m m i s s i o n not l a t e r 
than twenty (20) days a f t e r comple t ion of w e l l and shal l accompany 
F o r m C-105 ." , 

be adopted as Rule 1127. 
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F o r m C-101 
(Revised 1=22-52) 

NEW M E X I C O O I L CONSERVATION COMMISSION 

SANTA F E , NEW MEXICO 

NOTICE OF I N T E N T I O N TO D R I L L OR C O M P L E T E 

Notice must be given to the O i l Conservat ion Commiss ion or i ts proper agent and approval 
obtained before d r i l l i n g or recomple t ion begins. If changes i n the proposed plan are con
sidered advisable, a copy of th is notice showing such changes w i l l be re turned to the 
sender. Submit th is notice i n quintupl icate . One copy w i l l be re turned fo l l owing approval. 
See addit ional ins t ruc t ions i n Rules and Regulations of the Commiss ion . 

Place Date 

O I L CONSERVATION COMMISSION 
SANTA F E , NEW M E X I C O 

Gentlemen: 

You are hereby no t i f i ed that i t is our in tent ion to commence the d r i l l i n g of a_ 
w e l l to be known as 

.Wel l No. i n 
Company or Operator 

of Sec. , T 

N 

Lease 

R , N . M . P. M ' . 

-

The w e l l is_ 
the 

.feet (N) (S) of the. 
l ine of 

l ine and. 

F i e l d , _County. 

.feet (E) (W) of 

(Give locat ion f r o m section or other legal subdivision l i ne s . Cross 
out wrong d i r ec t i ons . ) 

I f state land the o i l and gas lease is Wr>- Assignment No. 
I f patented land the owner i s „ . 
A H r i r e s s t 

I f government land the permi t tee is 
Address 
The lessee i s . 
Addre s s, 
We propose to d r i l l w e l l w i t h d r i l l i n g equipment as fo l l ows : . 

The status of a bond f o r th i s w e l l i n conformance w i t h Rules and Regulations of the 
Commiss ion is as f o l l o w s : 

We propose to use the f o l l o w i n g s t r ings of casing and to land or cement them as 
indicated: 

Size of ' 
Hole 

Size of 
Casing Weight per Foot 

New or 
Second Hand Depth 

Landed or 
Cemented 

Sacks 
Cement 

I f changes i n the above plan become advisable we w i l l n o t i f y you before cementing or 
landing casing. We est imate that the f i r s t product ive o i l or gas sand should occur at a 
depth of about fee t . 

Add i t i ona l i n f o r m a t i o n : 

Approvdd , 19 Sincere ly yours , 

Except as fo l lows 
Company or Operator 

O I L CONSERVATION COMMISSION By 
P o s i t i o n . 

B y . 

T i t l e . •36-

Send communicat ions regarding w e l l to 

Name 
Address 



NEW M E X I C O O I L CONSERVATION COMMISSION 

SANTA F E , NEW M E X I C O 

MISCELLANEOUS NOTICES 

F o r m C-102 
(Revised 1-22-52) 

Submit th is notice i n t r i p l i c a t e to the O i l Conservat ion Commiss ion or i ts proper agent 
before the w o r k specif ied is to begin. A copy w i l l be re turned to the sender on which 
w i l l be given the approval , w i t h any modi f i ca t ions considered advisable, or the r e j ec t i on 
by the Commiss ion or agent, of the plan submit ted, The plan as approved should be 
f o l l o w e d , and wor k should not begin u n t i l approval is obtained. See addit ional ins t ruct ions 
i n the Rules and Regulations of the Commiss ion . 

Notice of Intent ion to Tes t Casing 
Shut - O f f 

Notice of Intent ion to Shoot or 
Chemica l ly t r ea t w e l l 

Notice of Intention to Change Plans Notice of Intent ion to P u l l or 
Otherwise a l te r casing 

Notice of Intent ion to Repair Wel l Notice of Intention to Plus? W e l l 

Notice of In tent ion to Deepen W e l l 1 
O i l Conservat ion Commiss ion 
Santa F e , New Mex ico Place Date 

Gentlemen: 

F o l l o w i n g is a notice of in tent ion to do ce r t a in work as described below at the. 

of Sec. 

Company or Operator Lease W e l l No. in 

T . R,, , N . M , P 0 M F i e l d . 

County. 

F U L L D E T A I L S OF PROPOSED P L A N OF WORK 
F o l l o w ins t ruc t ions i n the Rules and Regulations of the Commiss ion 

Approved 

Except as fo l l ows 
19_ 

O I L CONSERVATION COMMISSION 

B y . 

Tit le . 

Company or Operator 

By 
P o s i t i o n 

Send communicat ions regard ing 
w e l l to: 

Name. 

Address 



NEW M E X I C O O I L CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS ON WELLS 

F o r m C-103 
(Revised 1-22-52) 

Submit th is r e p o r t i n t r i p l i c a t e to the O i l Conservat ion Commiss ion D i s t r i c t Of f i ce 
w i t h i n ten days a f te r the wo r k specif ied is completed. I t should be signed and f i l e d as 
a r epo r t on beginning d r i l l i n g operat ions, resu l t s of shooting w e l l , resul ts of test of 
casing shut o f f , r e su l t of plugging of w e l l , and other impor tan t operat ions, even though 
the work was witnessed by an agent of the Commiss ion . See addit ional ins t ruct ions i n 
the Rules and Regulations of the Commiss ion . 

Indicate nature of r e p o r t by checking below. 

Repor t on Beginning D r i l l i n g Operations Repor t on Repai r ing Wel l 

Repor t on Resul t of Shooting or 
Chemica l Trea tment of Wel l 

Repor t on P u l l i n g or otherwise 
A l t e r i n g Casing 

Repor t on Resul t of Tes t of Casing 
Shut-Off 

Repor t on Deepening Wel l 

Repor t on Resul t of Plugging of W e l l Report on Recomplet ion Operat ion 

Date Place 

F o l l o w i n g i s a r e p o r t on the w o r k done and the resul t s obtained under the heading 
noted ab ove at the 

Company or Operator 

_of Sec.. 

JPool 

Contrac tor Lease W e l l No. . i n the 

j N . M . P . M . , 

C ounty. 

The dates of th is w o r k were as f o l l o w s : 

Notice of Intention to do the w o r k was (was not) submitted on F o r m C-102 on 

19. , and approval of the proposed plan was (was not) obtained. (Cross out 
i n c o r r e c t words . ) 

D E T A I L E D ACCOUNT OF WORK DONE AND RESULTS OBTAINED 

Witnessed by 
Name 

Approved: 
O i l Conservat ion Commiss ion 

Name 

T i t l e 

_ 1 9 _ 

Company T i t l e 

I hereby c e r t i f y that the i n f o r m a t i o n given 
above i s t rue and c o r r e c t to the best of m y 
knowledge and be l ie f . 

Name 
P o s i t i o n _ 
Representing 

Company or Operator 

Date 
Address^ 



F o r m C-104 
(Rev. 1-22-52) 

OIL. CONSERVATION COMMISSION 
SANTA F E , NEW M E X I C O 

C E R T I F I C A T E OF C O M P L I A N C E 
AND 

REQUEST FOR (OIL) - (GAS) A L L O W A B L E 

Th i s f o r m sha l l be submit ted by the operator before an i n i t i a l al lowable w i l l be assigned 
to any completed o i l o r gas w e l l . F o r m C-104, is to be submit ted i n t r i p l i c a t e to the 
o f f i c e to which F o r m C-101 was sent. The al lowable w i l l he assigned e f fec t ive 7:00 a . m . 
on date of comple t ion , p rov ided comple t ion r e p o r t is f i l e d du r ing month of comple t ion . 
The comple t ion date sha l l be that date i n the case of an o i l w e l l when o i l is de l ive red 
into the stock tanks . Gas mus t be repor t ed on 15.025 psia at 6 0 ° Fahrenhei t . 

Place Date 

WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS: 

W e l l N o . i n 1/4 1/4 
^cTmpany o r Opera tor 

a f f i r m j T . j R , 

Lease 

N . M . P . M . . .PooL 

Please indicate loca t ion : E leva t ion . .Spudded. .Completed. 

.County 

T o t a l Depth. . P . B , 

Top O i l /Gas Pay Top Water Pay-

I n i t i a l P roduc t ion Tes t : P u m p _ _ _ F l o w 

Based on B b l s . O i l i n . . H r s . . 

p (BOPD or Cu . 
F t . Gas per 
Day) 

M i n a „ 

Method of Test (P i t o t , guage, p r o v e r , m e t e r run ) : . 
Size of choke i n 
Tubing (Size) @ 
Pres su re s : T u b i n g — _ _ _ _ _ 
Gas / O i l p ° * * " 

.Feet 
X as i n g . 
.Grav i ty -

Unit l e t t e r : . 
Casing P e r f o r a t i o n s : 

Casing & Cementing R e c . 
Size Feet Sax 

A c i d Record : 
Gals. 
Gals_ 
Gals. 

. t o . 
_to_ 
- t o . 

Shooting Records 
Q*« t o . 
' Qts t o . 

.Qts. .to_ 

Sh ow of O i l , Gas and Water 
8 / 
S/ 

.SI 
SI 

. 8 / 

. 8 / 

. 8 / 
SZ 

N a t u r a l P roduc t ion Test : . 
Tes t a f t e r ac id o r shot: 

Pumping . 
.Pumping . 

.F lowing 

.F lowing 

(Please supply r e q u i r e d i n f o r m a t i o n on reverse side of f o r m . ) 



F o r m C-104 
(Rev. 1-22-52) 

Date f i r s t o i l r u n to tanks or gas to pipe linet_, 

Transporter taking oi l or gas:^ 

Remarks? 

The undersigned hereby certif ies that the Rules and Regulations of the Commission 
have been complied with. 

Company or UpetfatUr* 

By: 
Signature 

Pos i t i on : 

Send communicat ions regard ing w e l l to : 

Name: 

Address : 

A P P R O V E D 19. 

O I L C O N S E R V A T I O N COMMISSION 

By: 



N. 
FORM C-1Q0 

NEW MBXICO OIL CONSERVATION COMMISSION1:Rev- i-22-52) 
HMita Fc, New Msxko 

AREA 640 ACRES 
LOCATE WELL CORRECTLY 

WELL RECORD 

to Oil CoBMrvaMaa Oooa—MU-, Mat* Fe, Kiw __le«, ar lit proper 
•coat Mt HON Iku twoatr days after t—-ptorta- of weU. follow lortraetlo-i 
ta the Roles »•« aorulatteat of tha Co__liile_. tn«io*ta q_»»tlon_ble data 
by followlai It frttk (f). SUMMIT IK TBirLICAT-. 

-Well No.-
Company or Operator 

In ot Bee— 
Lease 

N. M P. M.,. -Field, -County. 

Well is_ feet south ot the North line and. -teet west ot the Bast line ot_ 

If State land the oil and gas lease is No.. 

If patented land the owner Is 

-Assignement No.. 

Address-

If Government land the permittee is_ 

Tht Lessee Is 

Addresa-

Addrsss_ 

Drilling commenced- -19. Drllllng was completed. .18-

Name of drilling contractor 

Elevat'on above sea level at/top ot ^ajfeg^1^ ^ e a < ^ f e e t . 

Addrlss-

The information given is to be kept confidential untiL -19-

No. 1, from— 

No. 2, from 

No. 3 from 

_to_ 

OIL SANDS OK ZONKS 

No. 4, from -to-

_to_ No. 5, from- -to-

_to_ No. 6, tron_ -to_ 

IMPORTANT WATER SANDS 

Include data on rate of water inflow and elevation to which water rose in hole. 

No. 1, from to feet. 

No. 2 fron_. _to_ -feet. 

No 3, from 

No 4 from 

-to_ -feet. 

_to_ -feet. 

CASING RECORD 

S I Z E 
W K I O H T 

P K R FOOT 
T H B B A D 8 
P E R I N C H H A K E AMOUNT 

K I N D o r 
S H O E 

CUT ft F I L L E D 
F R O M 

P E R F O R A T E D 
F R O M TO 

P U R P O S E 

___ ___ 

MUDDING AND CEMENTING RECORD 

S I Z E O F 
HOLE 

S I Z E O F 
1'ASl NO W H E R E S E T 

NO. SACKS 
O F C E M E N T M E T H O D U S E D MUD G R A V I T Y AMOUNT O F MUD U S E D 

1 
j 

1 
T~ 1 

PLUGS AND ADAPTERS 

Heaving plug—Material .—. Length . Depth Set 

Adapters—Material _.• : : Size. .__ 

RRCOKD OP SHOOTING OR CHEMICAL TREATMENT 

SIZE S H E L L USED' 
E X P L O S I V E OR 

C H E M I C A L U S E D Q U A N T I T Y D A T E 

• 
D E P T H SHOT 

OR T R E A T E D D E P T H C L E A N E D OUT 

1 

i 

Results of shooting or chemical treatment 

RECORD OF DRILL-STEM AND SPECIAL TESTS 

If drill-stem or other special tests or deviation surveys were made, submit report on separate sheet and attach hereto. 

TOOLS USED 

Rotary tools were used from feet to feet, and from feet to_ feet. 

Cable tools were used from feet to feet, and from_ -feet to__ feet. 

PRODUCTION 

Put to producing ,19 

The production of the first 24 hours was barrels of fluid ot which % was oil; % 

emulsion; % water; and % sediment. Gravity, Be _ _ 

If f M well, ou. tt. per 24 hourg „ Gallons gasoline per 1,000 cu. ft. of gas 

Roe* pretsuro),'lbs; B*r 

EMPLOYEES 

., Driller- _ — _ : , Driller 

-. Drliler . _ _ _ _ _ _ _ , Driller 

FORMATION RECORD ON OTHER SIDE 

I hereby swear or affirm that the Information given herewith ls a complete and correct record of the well and all 
work done on it so far as can be determined from available records. 

Pl«ce Dnte 

Name 

Position 

Representing 

Address 

Company or'Operator. 



FORMATION RECORD 

FROM TO ' THICKNESS 
IN FEET 

FORMATION 

Southeastern New Mexico 

T. Anhy 
T. S a l t 
n . S a l t 
T. Yates 
T. 7 Rivers 
T. Uueen 
f . fi ray burg . 
T. San Andres ._ 
T. G l o r i e t a 
T. D r i n k a r d . 
T. Tubbs 

T. Devonian 
T. S i l u r i a n 
T. Montoya 
T. Simpson 
T. McKee 
T. E l l enbu rge r 
T. Gr. Wash 
T. Gran i te 
T. 
T. 
T. 

W M l ' flf Stated 

Northwestern New Mexico 

T. 0.1 o A l amp 
T. K i r t l a n d - F r u i t l a n d 
T. Farmington, 
T. P i c t u r e d C l i f f s . 
T. C l i f f House 
T. Menefee 
T. P o i n t Lookout 
T. Man co s 
T. Dakota _____ 
T. Morr i son 
T. Penn 



F o r m C-l'.9 
(Revised 1=22-52) 

NEW MEXICO O I L CONSERVATION COMMISSION 

A P P L I C A T I O N FOR A U T H O R I T Y TO CONNECT AND A U T H O R I Z A T I O N 

TO TRANSPORT OIL AND N A T U R A L GAS F R O M LEASE 

Company or Operator Lease 

Address-

(Loca l or F i e l d Of f i ce ) ( P r i n c i p a l Place of Business) 

Sec. T R. ; Sec. T.. R ; Sec. I . R„ 

T.O-CP T3r»ol County 

K i n d of Lease Loca t ion of Tanks. 
(State, Fed . , or Fee) ( I f not on th is lease) 

T ranspo r t e r Address of TransportexL 
(Local or Field Off ia 

( P r i n c i p a l Place of Business) 

REMARKS: 

The undersigned c e r t i f i e s that the t r anspor te r named here in is authorized t-t 
t r anspor t the o i l produced f r o m the above descr ibed p rope r ty and that th is autb.oria.'tti^a 
w i l l be v a l i d u n t i l f u r t h e r notice to said t r anspor t e r or u n t i l cancelled by the Connnisoi<*a. 

Executed th is the day of! 919?L 

(Company or Operator) 

By ] 
T i t l e 

Approved: , 195 

O I L CONSERVATION COMMISSION 

By 

(See ins t ruc t ions on Reverse Side) 

- 4 1 -



F o r m C-110 
(Revised l-22~[,2) 

INSTRUCTIONS 

Th i s f o r m sha l l be executed and f i l e d i n quadruplicate wi th the D i s t r i c t Of f i ce 
of the Commiss ion , cover ing each lease i n each pool f r o m which o i l or gas is 
produced. A separate f o r m shal l be f i l e d f o r each t ranspor te r authorized to 
t r anspor t o i l or gas f r o m a leasa A f t e r said f o r m has been approved by the 
Commission, , one copy shal l be f o r w a r d e d to the t r anspo r t e r , one copy re turned 
to the producer , and two copies re ta ined by the Commiss ion . 

A new f o r m shal l be f i l e d to cover each change i n operating ownership and each 
change i n the t r anspor t e r , except that i n the case of a t e m p o r a r y change i n the 
t r anspor te r invo lv ing less than the allowable product ion f o r one p r o r a t i o n pe r iod , 
the operator shal l i n l i e u of f i l i n g a new f o r m , n o t i f y the Commiss ion D i s t r i c t 
O f f i c e , and the t r anspor t e r authorized by f o r m C-110 on f i l e w i t h the Commiss ion , 
by le t te r of the es t imated amount of o i l or gas to be moved by the t ranspor te r 
t e m p o r a r i l y moving o i l or gas f r o m the lease and the name of such t e m p o r a r y 
t r anspor te r and a copy of such notice shal l also be fu rn i shed such t e m p o r a r y 
t r a n s p o r t e r . Such t e m p o r a r y t r anspor te r shal l not move any m o r e o i l or gas than 
the es t imated amount shown i n said not ice . 

Th i s f o r m when p r o p e r l y executed and approved by the C o m m i s s i o n shal l 
constitute a p e r m i t f o r pipe l ine connection and author izat ion to t r anspor t o i l or 
gas f r o m the p r o p e r t y named the re in and shal l r e m a i n i n f u l l f o r c e and e f fec t 
u n t i l 

(a) Operat ing ownership changes 

(b) The t r anspor t e r is changed or 

(c) The p e r m i t is cancelled by the C o m m i s s i o n . 

In a l l cases where th is f o r m is f i l e d to cover a change i n operat ing ownership 
or a change i n the t r anspor t e r designated to move o i l or gas, show under " REMARKS" 
the previous owner or operator and the t r anspor t e r previously authorized to t r ans 
p o r t o i l or gas. 

In the event two or more t r anspo r t e r s are connected to one lease, a separate 
f o r m C-110 shal l be f i l e d f o r each such t r anspor te r and said f o r m s shal l designate 
under " R E M A R K S " the ba t t e ry or batteries,, on the lease involved , f r o m which 
each t r anspor t e r i s author ized to t r anspor t o i l or gas. 



F o r m C - l l l 
(Revised 1 = 22-52) 

O I L CONSERVATION COMMISSION 

S T A T E OF NEW MEXICO 

M O N T H L Y G A S R E P O R T (Acqu i s i t ion and Disposi t ion) 

F i e l d County 

Repor t of Month of ,19 
(Name of I n i t i a l Taker) 

Address 
(Ma in Off ice ) ( L o c a l or F i e l d Of f i ce ) 

Repor t A l l Volumes i n M . C. F . at 15. 025 Lbs- P ressure 

ACQUISITION 

Name of Producer Lease Name 
W e l l 
No, Uni t 

Loca t ion Take 
M . C, F . Name of Producer Lease Name 

W e l l 
No, Uni t Sec. T w p . Rge. 

Take 
M . C, F . 

T O T A L 

DISPOSITION 

Used F o r Name of Company Addr es s Volume 

F u e l System 

Lease Use 

Gas L i f t 

T r a n s m i s s i o n System 

Other Di spos i t ion (Detai l ) 

T O T A L 

Remarks : 

I hereby c e r t i f y that t h i s r e p o r t is t rue and c o r r e c t to the best of m y knowledge and 
be l i e f . 

(Name of I n i t i a l Taker ) 

-4z - (Signature^ (Title) 



F o r m C - l l l 
(Revised 1-22-52) 

INSTRUCTIONS 

The addresses, as r equ i r ed on th is r epo r t , shall be clear and 
def in i te as to Street Number , C i t y and State. 

Where gas i s taken f r o m an o i l and/or gas w e l l by the producer 
in to a f u e l or other gas system and used outside the basic lease said 
producer is r e q u i r e d to make th is r e p o r t . In case gas is taken at the 
w e l l by any person other than the producer then such person i s r equ i r ed 
to make th i s r e p o r t . 

Th is r e p o r t shal l be f i l e d i n duplicate i n the D i s t r i c t Of f i ce of the 
C o m m i s s i o n i n which the w e l l o r wel l s are located, on or before the 15th 
day of each calendar month and shal l be complete as to data cover ing the 
calendar month next preceding the date of f i l i n g . 

Repor t the volume of gas taken f r o m each gas w e l l separately. 
Repor t the volume of gas taken f r o m o i l wel l s by leases. A l l volumes shal l 
be r epor t ed i n M . C . F . at 15. 025 psia at a standard base tempera ture of 
60 degrees Fahrenhei t . 

I f any space does not apply f i l l i n the w o r d " N O N E . " 

Make a separate r e p o r t f o r each f i e l d or poo l . 

Please use t y p e w r i t e r i f poss ible . 



O I L C O N S E R V A T I O N C O M M I S S I O N 
S T A T E O F N E W M E X I C O 

F o r m C-112 
Sheet 1 

(Revised 1-22-52) 

TRANSPORTER'S AND STORER'S M O N T H L Y REPORT 

Repor t of Month of 19 

Address 
(Street) (C i ty (State) 

To ta l Stock Beginning of Month B a r r e l s 

Receipts B y F i e l d s , By Leases - T o t a l Each F i e l d 
County F i e l d or Poo l Name of Producer Name of Lease B a r r e l s 

T o t a l 

Receipts F r o m Other Sources 

Received F r o m Place of Receipt B a r r e l s 

T o t a l 
To t a l Receipts 
Stock F i r s t of pe r iod plus receipts 

D e l i v e r i e s 

To Whom Place of D e l i v e r y Barrels , 

To ta l D e l i v e r i e s 
T o t a l Stock End of Month . 
Shortage 
Overage 
To ta l De l ive r i e s and Stocks P lus Shortage or Minus Overage 

I hereby c e r t i f y that th i s r e p o r t is t rue and c o r r e c t to the best of m y knowledge and 
be l ie f . 

Name of Transpor t e r or Storer 

( Signature ) (T i t l e ) 

-43-



C-112 - Sheet 1 

(Revised 1-22-52) 

INSTRUCTIONS 

This r e p o r t i s r e q u i r e d of a l l T r a n s p o r t e r s of o i l and l i q u i d hydrocarbons by 
pipe l i n e , by water or by t r u c k , and by a l l S torers of o i l and l i q u i d hydrocarbons . 
In case products are blended wi th o i l , receipts of such products shal l be repor ted , 
separately. 

Th is r epo r t shal l be f i l e d i n duplicate on or before the 15th day of each calendar 
month and shal l be complete as to data cover ing the month next preceding the date 
of f i l i n g . 

When d e l i v e r y i s made to a t r anspor t e r show under " T o Whom" column the 
name of t r anspor t e r and the type of t r anspor t a t ion . 

Where the space i n any section on Sheet 1 is i n su f f i c i en t use sheet I - A , Sheet 
1-B, Sheet 1-C, or sheet 2 of F o r m C-112 and show i n the applicable section of Sheet 
1 the number of sheets of 1-A, 1-B, 1-C or 2 attached and made a p a r t of this r e p o r t . 

Do not use f r a c t i o n s of b a r r e l s i n th is r e p o r t 

I f any space does not apply f i l l i n the word " N O N E 1 1 . 

Please use t y p e w r i t e r i f possible . 



F o r m C-112 
Sheet 1-A 

(Revised 1-22-52) 

O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F N E W M E X I C O 

TRANSPORTER'S AND STORER'S M O N T H L Y REPORT 

Repor t of Month of 19 

Address 

(Street) (Ci ty) (State) 

Receipts by F i e ld s, by Leases - - T o t a l Each F i e l d 

C ounty F i e l d or P o o l Name of Producer Name of Lease or Uni t B a r r e l ; 

- 4 4 -



O I L C O N S E R V A T I O N C O M M I S S I O N 
S T A T E O F N E W M E X I C O 

TRANSPORTER'S AND STORER'S M O N T H L Y REPORT 

F o r m C-112 
Sheet I =B 

(Revised 1-22-52) 

Repor t of Month of _L9 

Addr e s s 
(Street) (Ci ty) (State) 

Receipts F r o m Other Sources 

Received F r o m Place Of Receipt B a r r e l s 

- 4 5 -



F o r m C-112 
Sheet 1-C 

(Revised 1-22 = 52) 

O I L . C O N S E R V A T I O N C O M M I S S I O N 
S T A T E O F N E W M E X I C O 

T R A N S P O R T E R ' S AND S T O R E R ' S M O N T H L Y R E P O R T 

Repor t of Month of 19 

Address 
(Street) (Ci ty) (State) 

D e l i v e r i e s 

To Whom Place of D e l i v e r y B a r r e l s 

-4b 



F o r m C-112 

Sheet 2 
(Revisedl -22-52) 

O I L C O N S E R V A T I O N C O M M I S S I O N 
S T A T E O F N E W M E X I C O 

TRANSPORTER'S AND STORER'S M O N T H L Y REPORT 

Repor t of_ 

Address 

.Month of- .19-

(Street) (Ci ty) (State) 

D e t a i l Statement of Stock on Hand at End of Month ( Inc lud ing Stocks i n Trans i t ) 

Loca t i on 
Number 
of Tanks 

To ta l 
Capacity 

Net 
B a r r e l s Loca t i on 

Number 
of Tanks 

To ta l 
Capacity 

Net 
B a r r e l s 



F o r m C-113 
Sheet 1 

O I L CONSERVATION COMMISSION (Rev. 1-22-52) 
S T A T E OF N £ W MEXICO 

REFINER'S M O N T H L Y REPORT 

Report of_ 

Address 

Month of 19_ 

( M a i n Of f i ce ) (Plant) 
{ B a r r e l s of 42 U . S. Gallons 

K i n d 

Crude P e t r . 

Casinghead 
Gasoline 

Gasoline 

Kerosene 

Gas O i l 

Fue l O i l 

L u b r i c a t i n g 
O i l 

Re f ine ry 
Dis Its. 

Crack ing 
Stock 

Other Prods 

Process ing 
Losses 

T O T A L 

Stock 
On Hand 

Beginning 
Of Month 

Receipts 
(De ta i l on 
Sheet 1-A 

Runs To 
S t i l l s , 
Re-Runs 
and/or 
Btended 

Products 
Manuf ac -

t u red 

D e l i v . 
(De ta i l On 
Sheet 1-B) 

Plant 
Use and 
Losses 

Stock On 
Hand End 
Of Month 

REMARKS: 

I hereby c e r t i f y that th i s r e p o r t is t rue and c o r r e c t to the best of m y knowledge and 
be l i e f . 

Name of Ref iner 

(Signature^ (T i t l e ) 
•48 



F o r m C-113 
Sheet 1 
(Rev. 1-22-52) 

INSTRUCTIONS 

This r epo r t , inc luding Sheet 1-A, Sheet 1-B and Sheet 2, of 
F o r m C-113, is r equ i r ed of a l l r e f i n e r s of o i l w i t h i n the State 
of New Mex ico , f o r each plant , and must be f i l e d i n duplicate 
on or before the 15th day of each month , and shal l be complete 
as to data r equ i red on said f o r m s , cover ing the calendar month 
next preceding the date of f i l i n g . 

I n the p repa ra t ion of Sheet 1-B of th is r epor t group each c o m 
modi ty and show the to t a l thereof , and s how the Grand To ta l of 
a l l commodi t ies de l i ve red . 

Do not use f r ac t i ons of ba r r e l s i n th is r e p o r t . 

I f any space does not apply f i l l i n the w o r d " N O N E " . 

Please use t y p e w r i t e r i f possible. 



F o r m C-113 
Sheet 1-A 

O I L C O N S E R V A T I O N C O M M I S S I O N (Revised 1-22-52) 

S T A T E O F N E W M E X I C O 
REFINER'S M O N T H L Y REPORT 

Repor t of_ _Month of. J9_ 

Address 
( M a i n Off ice ) (Plant) 

D e t a i l Statement of A l l Receipts Into P lan t 
( B a r r e l s of 42 U .S . Gallons) 

Transpor t e r 
F r o m Whom 

Received 

State or 
C ounty 
of O r i g i n 

Pe t ro l eum Casinghead 
Gasoline 

Kerosene 
Stock 

f o r 
Cracking B a r r e l s K i r d 

T O T A L 

Grand T o t a l A l l Receipts B a r r e l s 

-49 



F o r m C-113 
Sheet 1-B 

(Revised 1-22-52) 
O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F N E W M E X I C O 
REFINER'S M O N T H L Y REPORT 

Report of Month of 19 

Address^ 
(Ma in Off ice) (Plant) 

De t a i l Statement of R e f i n e r y D e l i v e r i e s of Pe t ro leum and Pe t ro l eum Products 
( B a r r e l s of 42 U .S . Gallons) 
How I Dest inat ion 

Transpor te r Transpor ted (State or County) Commodi ty B a r r e l s 



O I L C O N S E R V A T I O N C O M M I S S I O N 
S T A T E O F N E W M E X I C O 

F o r m C-113 
Sheet 2 

(Revised 1-22-52; 

REFINER'S M O N T H L Y REPORT 

Report of Month of _19 

Address. . 
(Ma in Off ice ) (Plant) 

D e t a i l Statement of Crude Pe t ro l eum O i l Stocks at end of Month 
( B a r r e l s of 42 U .S . Gallons) 

Number 
of Tanks Capacity B a r r e l s 

. Number 
Of Tanks Capacity B a r r e l s 

- 5 1 -



Form C-114 
Sheet 1 
(Revised 1-22-52) 

RULE 1118. GASOLINE OR OTHER EXTRACTION PLANT MONTHLY REPORT 

Each operator of a gasoline plant, cycling plant or any other plant at which gasoline, 
butane, propane, kerosene, o i l , or other l iquid products are extracted f r o m gas within 
the State of New Mexico, shall furnish for each calendar month a Gasoline or other Ext
raction Plant Monthly Report, Form C-114, containing the information indicated by such 
f o r m respecting gas and products involved in the operation of each such plant during 
each month. Each purchaser of gas shall report monthly the source or sources and 
amounts f r o m each source of gas injected into natural gas storage reservoirs together 
with the gross amount of gas which is withdrawn during the month f r o m natural storage. 
Such report fo r each month shall be f i led on or before the 15th day of the next succeeding 
month. 

INSTRUCTIONS 

The addresses, as required on this report, shall be clear and definite as to 
Street Number, City and State. 

This report, including Sheet 2, shall be made by each Operator of a Gasoline 
Plant, Cycling Plant, or any other plant, at which gasoline, butane, propane, 
condensate, kerosene, o i l or other l iquid products are extracted f r o m natural 
gas. 

This report , including Sheet 2, shall be f i led in duplicate on or before the 15th 
day of each calendar month and shall be complete as to data required by such 
forms covering the calendar month next preceding the date of f i l i n g . 

Note: Under "Remarks" show the name of the transporter and the quantity 
delivered to each, except deliveries to trucks may be reported in total only. 

In the preparation of Sheet 2 of this report , group and report by unit the 
volumes of "Gas F rom O i l Wells" and the total thereof; group and report 
by wel l the volume of "Gas From Gas Wells" and the total thereof; report 
by each source the volume of "Gas From Other Sources" and the total thereof; 
and report the total intake Volume f r o m a l l Sources, 

Make a separate report for each plant. 

Please use typewriter i f possible. 

I f any apace does not apply f i l l i n the word "NONE", 



F o r m C-114 
Sheet 1 

O I L CONSERVATION COMMISSION (Revised 1-22-52) 

S T A T E OF NEW M E X I C O 

GASOLINE OR OTHER E X T R A C T I O N P L A N T M O N T H L Y REPORT 

Repor t of_ 

A d d r e s s _ 

.Month of_ 19. 

Rftpnrt. A l l Vnlnmfts in M . C . F . at 15. 025 L b s . PSTA at 6 0 ° Fahrenhei t 

I N T A K E V O L U M E 

To ta l Gas F r o m O i l Wel l s (Detai ls on Sheet 2) 
To ta l Gas F r o m Gas Wel l s (Deta i l s on Sheet 2) 
To ta l Gas f r o m other sources (Detai ls on Sheet 2) 

Volume M C F 

T o t a l 
Dispos i t i on of Residue 

P lan t F u e l 

Returned F o r Lease F u e l 

Sold or Other D i spos i t i on (De ta i l Below) 

Returned to E a r t h 

Vented 

Shrinkage 

Volume M C F 

To ta l 

De t a i l of Sa e or Other Dispos i t ion of Residue 

Name of Purchaser or User Address Used F o r M . C. F . 

Tnt.al 

Plan t Product ion, Rece ip t s 9 D e l i v e r i e s and Stock i n B a r r e l s of 42 U . S . Gallons 

P roduc t Opening Stock Receipts P roduc t ion De l ive r i e s Closing 
Stock 

O i l 

Condensate 
Gasoline 
Butane 

Propane 
Kerosene 

Other 

T o t a l 

REMARKS; 

1 hereby c e r t i l y that th i s r e p o r t i s t r ue and c o r r e c t to the best of m y knowledge and 
be l ie f . 

Name of Operator^ 

-52-
( Signature) (T i t l e ) 

* f F n l l n w i n s t r u c t i o n s o n R e v e r s e S ided 



F o r m C-114 
Sheet 2 

O I L CONSERVATION COMMISSION (Rev. 1-22-52) 
S T A T E O F NEW M E X I C O 

G A S O L I N E OR O T H E R E X T R A C T I O N P L A N T M O N T H L Y R E P O R T 

Report of Month of 19_ 

Addres s 

( M a i n O f f i c e ) (Plant) 

Report a l l Volumes i n M . C . F . at 15.025 ps ia at 6 0 ° Fahrenheit 
D E T A I L O F I N T A K E V O L U M E 

Name of Producer Lease Name Unil! 
Loca t ion 
S T R County 

Ki-ad of 
Wel l 

We l l 
No . 

Take 

- 5 3 -



Form C-115-A 
(Rev. 1-22-52) 

OIL, CONSERVATIO N COMMISSION 

SANTA F E , NEW MEXICO Sheet No. 

OPERATOR'S MONTHLY REPORT 

The following is a correct report of a l l o i l and condensate produced by. 
(Company or Operator) 

County. for month of_ Lease. .Field. 19 

State Land; Leas No. Assignment No._ .Gov't Lease No. Pat. Land 

Location O i l and Water (Bbls.) 
A 

Daily 
Well 
Nom. 

No. 
Days 
Prod. 

Show 
Whether 
Flowing, 
Pumping, 
Gas L i f t , 
or Dead 

Well No. Unit 
Letter 

Net 
Al low. 
fo r Mo. 

(1) (3) 
Net O i l 
Prod. 

Grav
ity 

(2) 
Water 
Bbls. 

A 

Daily 
Well 
Nom. 

No. 
Days 
Prod. 

Show 
Whether 
Flowing, 
Pumping, 
Gas L i f t , 
or Dead 

TOTALS 

(1) Distr ibution to units based on: Test. Meter Estimate 

(2) Method of determining water production: Shake out.. JEst__ JJraw Off . 

(3) Report distillate, condensate or other liquid hydrocarbons (other than oil) in. this 
column, indicating with*. 

.(Following to be Reported on Lease Basis) 

No. of 
WeUs 

Total 
on 
Hand 
Beg. 
of 
Month 
(Bbls,) 

Sched. 
Allow. 
for Mo. 

Actual 
Amt. 
of Oil 
Prod. 

Over 
Prod. 

Disposition of O i l 

Unde: 
Prod 

Bbls, 
to 
Pipe 
Line 

Bbls . 
to 
Truck 
or 
Tank 
Car 

Bbls . 
to 
Other iTrans, 

Total 
on 
Hand 
End 
of 
Mo. 

(Bbls. 

Total 
Capa
city 
of 
Lease 
Tanks 

1 hereby swear or a f f i r m that the 
knowledge and belief. 

~&epr e s e nting j _ 

information given is true and correct to the best of my 

Signer!; , 

Position 
(Co. or Oper.) 

Address Date;. 

tr A 



F o r m C-115-B 
(Rev. 1-22-52) 

O I L CONSERVATION COMMISSION Sheet N o . 
S T A T E OF NEW MEXICO 

OPERATOR'S M O N T H L Y REPORT 

The f o l l o w i n g is a c o r r e c t r epo r t of a l l gas produced by 
(Company o r Operator) 

Lease F i e l d County f o r month of 19 

State Land; Lease N o . A s s i g . No. Gov ' t Lease No . Pat . Land 

(Fo l lowing to be Reported on Unit Basis) 

L O C A T I O N GAS - 15.025 psia @ 60° F . 

Wel l No. Unit Le t t e r 

(1) 
T o t a l 
Gas 
P r o d . 
M C F 

Annual 
O f f i c i a l 
GOR 
Cu . F t . 
B b l . 

Date of 
Tes t 

N o . Days 
Produced 

Show 
Whether 
O i l We l l 
o r Gas Wel l 

T O T A L S 

(1) D i s t r i b u t i o n to units based on: Test Me te r ; Est : 

GAS Used f o r Gas L i f t 
. M C F Used on Lease M C F Used on Lease 
< M C F Sold to M C F On Lease 

M C F Sold to M C F On Lease 
M C F Sold to 
M C F Sold to 
M C F Sold to 
M C F B l o w n to A i r , (By Di f f e rence ) 

Remarks : 

I hereby swear o r a f f i r m that the i n f o r m a t i o n given is t rue and c o r r e c t to the best of 
m y knowledge and be l i e f . 

Signed 

Represent ing Pos i t i on 
(Co. o r O p e r . ) 

Address Date 

- 55 -



INSTRUCTIONS 

O I L CONSERVATION COMMISSION 

F O R M C-115-A and C-115-B 

The addresses of the producer , as r equ i r ed on th is r epo r t , shal l be clear and 
def in i te as to Street Number , C i t y , State and M a i l i n g address. 

R e p o r t on F o r m C -115A shal l be f i l e d month ly i n quadruplicate on or before 
the 16th of the succeeding month by each producer or crude pe t ro leum o i l and 
condensate. Show thereon the data r equ i r ed by such f o r m re la t ive to the product ion 
of a l l crude pe t ro leum o i l and condensate. 

Repor t on F o r m C-115B shal l be f i l e d month ly , i n quadruplicate, on or before 
the 25th of the succeeding month by each producer of gas, na tu ra l and casinghead. 

Make a separate r e p o r t f o r each lease. Where a lease i s compr i sed of two 
or more uni t s , l i s t each uni t separately. The o i l on hand at the beginning of month , 
the o i l on hand at the end of the month , and t o t a l capacity of lease tanks shall be 
repor ted by leases. 

The repor t s on these f o r m s shal l be f i l e d by the producer , as f o l l o w s : 
The o r i g i n a l to the C o m m i s s i o n at Santa F e , one copy to the p r o r a t i o n of f ice at 
Hobbs, one copy to the D i s t r i c t O f f i c e i n which d i s t r i c t the lease is located, and one 
copy to each t r anspor t e r invo lved . 

A l l amounts of o i l shall be repor ted i n b a r r e l s computed f r o m 100% tank tables 
and based upon actual phys ica l gauges. 

Do not use f r a c t i o n s of ba r r e l s i n th is r e p o r t . ' 

I f any space does not apply f i l l i n the word " N O N E . " 

Please use t y p e w r i t e r i f poss ib le . 

F o r m C-115 C 
(Revised 1-22-52) 

-56-



F o r m C-116 
(Revised 1-22-52J 

Operator^ 

Address 

NEW M E X I C O OIL CONSERVATION COMMISSION 

GAS-RATIO REPORT 

Poo l 

Month of ^ 19. 

Required Test^ Special Test (Check one) 

(See Ins t ruc t ions on Reverse Side) 

Lease 
W e l l 

No. 
Date 

of 
T e s t 

P r o 
ducing 
Method 

Choke 
Size 

Tes t 
H r s . 

Da i l y 
A l l o w . 
B b l s. 

[Water 
B b l s . 

P r o d . Dur ing Test 
O i l 
Bbls 

Gas 
M C F 

GOR 
: u . F t . 
Per B b l , 

( I c e r t i f y that the i n f o r m a t i o n given is t rue and cor rec t ) 

Date 

By 

Company 

T i t l e 

• 57-



F o r m C-117 
Re: Rule 1121 
(Revised 1-22-52) 

F o r m C-118 
Re: Rule 1122 
(Revised 1-22-52) 

Rules 1121 and 1122 r equ i r e use of F o r m s C-117 and C-118 r e spec t ive ly . I t i s 
recognized that there i s need f o r r e v i s i o n of these f o r m s , however , since the 
use of these f o r m s are made pursuant to Rules 311 and 312 which ru les have not 
been adver t i sed and up f o r cons idera t ion at the January 1952 hear ing , th is 
Commit tee recommends that considerat ion be given to r e v i s i o n of these f o r m s 
and Rules 311 and 312 when said Rules are adver t i sed f o r hear ing at a f u tu r e date. 

-58 = 



F o r m C-119 
(Revised 1-22-52) 

NEW M E X I C O O I L CONSERVATION COMMISSION 

CARBON B L A C K P L A N T M O N T H L Y REPORT 

Company Plan t Loca t ion 
Month 

Type of P lan t (Channel or furnace). 

ACQUISITION M . C. F . 
Gas 

F r o m gasoline or other ex t rac t ion plants: 

T o t a l f r o m plants 

F r o m leases: 

To ta l f r o m leases 

M . C . F . 

To ta l M . C. F . take 

CARBON B L A C K 

Grade: Opening Stock Produc t ion D e l i v e r i e s Closing Stock 

Rubber ( l b s . ) 

Ink ( l b s . ) 

Other ( lb s . ) 

T O T A L 

I hereby c e r t i f y that th i s r e p o r t i s t rue and c o r r e c t to the best of m y knowledge and 
be l ie f . 

Company 

By: 

-59-



F o r m C-120 
(Revised 1-22-52)^ 
Re: Rule 1124 

This Commit tee has no recommendations at th i s t i m e , as 
to r e v i s i o n of F o r m C-120 " I N J E C T I O N R E P O R T " , and 
Rule 1124 under wh ich said f o r m is r e q u i r e d . 

- 6 0 -



F o r m C-121 
(Revised 1-22-

O I L C O N S E R V A T I O N C O M M I S S I O N 

S T A T E O F N E W M E X I C O 

SANTA F E , NEW M E X I C O 

CRUDE O I L PURCHASER'S N O M I N A T I O N 

A c t i n g i n a c c o r d a n c e w i t h t h e r e q u e s t o f t h e N e w M e x i c o O i l 
C o n s e r v a t i o n C o m m i s s i o n t h a t C r u d e O i l P u r c h a s e N o m i n a t i o n s 
be s u b m i t t e d n o t l a t e r t h a n f i v e d a y s p r i o r t o s a i d C o m m i s s i o n ' s 
s t a t e w i d e p r o r a t i o n h e a r i n g o n n o m i n a t i o n s f o r t h e s u c c e e d i n g 
m o n t h , t h e u n d e r s i g n e d p u r c h a s e r ' s d a i l y n o m i n a t i o n f o r t h e 
m o n t h o f ,19 , i s as f o l l o w s : 

1. A l l purchases f r o m producing we l l s i n a l l 
pools i n Eddy, L e a and Chaves Counties.__ 

2. A l l purchases f r o m producing wel l s i n a l l 
pools i n San Juan, M c K i n l e y and Rio A r r i b a 
Counties . 

_Bbls. /day 

_Bbls. /day 

3. To t a l nominat ion f o r a l l producing we l l s i n 
state. 

4. Add i t i ona l purchases f r o m a l l other sources 
to sa t i s fy purchase requ i remen t s . 

5. T o t a l nominat ions . 

6. The to ta l purchases f r o m producing wel l s 
f o r the month preceding date of th i s 
nominat ion was: 

_Bbls. /day 

_Bbls. /day 

.Bb l s . /day 

B b l s . 

Dated th is day of .19 

Name of Purchas ing Company 

By: 
Name of Agent 

- 6 1 -



P o o l : 

N E W M E X I C O 
O I L C O N S E R V A T I O N C O M M I S S I O N 

Back P res su re Data Sheet 

Date: 

F o r m C-122 

(Revised 1-22-52) 

Company: 

County: 

ID casing set @ 

Sec. 

Lease: 

Twp. Rge. 

_ ID tubing; 

Wel l No. 

L o c . 

OD tubing set @_ 

Pay zone f r o m to ; Separator gas g r . Ba rome te r r d g . 

Rese rvo i r t empera ture ° Produced through: csg tbg._ 

Average ga s / l i qu id r a t i o dur ing test: Cu. f t . / b b l . g r a v i t y of l i q u i d 

Size of meter run or p r o v e r : 

A P I 

Wellhead shu t - in p ressu re , P, 
w 

OBSERVED D A T A 

Casing Tubing, _PSIA 

Run 
No. 

O r i f i c e 
Size 

O r i f i c e 
x 

L i n e 

Me te r P res su res 
^S t a t i c " ~ D i f f . ~ 

^m | b w 

Abs . 

Coef f i c i en t 
C 

F i g . t a p 
Pipe tap 

Wellhead P r . 
Casing ^ T u b i n g 

Pwc j Pwc 
Abs . i Abs . 

F l o w i n g Temp. 
"Meter 1 Wel lhead" 

, 1 

1 1 1 

1 

J t 
! | i 

D A T A FOR P L O T T I N G CURVE 

Run 
No. 

D e l i v e r y Rate i n M C F 
per 24 hours (Q) 

P f 2 " P S

2 

(thousands) 

1 
2 
3 
4 
5 

Absolute Open F l o w . M C F 

C E R T I F I C A T I O N : I hereby swear or a f f i r m that , to the best of m y knowledge, the 
i n f o r m a t i o n given above is t rue and co r r ec t . 

Name: Pos i t i on : 

Company: Address : 
- 62 -

Please p lo t curve on back 





(Revised 1-22-52) 

N - RULES ON PROCEDURE 

R U L E 1201. NECESSITY FOR HEARINGS 

Except as p rov ided f o r i n some general ru le he re in , before any r u l e , regula t ion 
o r o r d e r , inc luding revoca t ion , changes, renewal or extension thereof shal l be made 
by the C o m m i s s i o n , a publ ic hear ing shal l be held at such t i m e and place as may be 
p re sc r ibed by the C o m m i s s i o n . 

R U L E 1202. EMERGENCY ORDERS 

In case an emergency i s f ou rnd to exist by the C o m m i s s i o n , which , i n i t s judgment , 
r equ i res the making of a r u l e , regula t ion or o rder without f i r s t having a hear ing , such 
emergency r u l e , r egu la t ion o r o rder shal l have the same v a l i d i t y as i f a hear ing w i t h 
respect to the same had been held a f t e r due no t ice . Such emergency r u l e , regula t ion 
o r o rde r sha l l r e m a i n i n fo rce no longer than 15 days f r o m i ts e f fec t ive date, and i n 
any event, i t sha l l expi re when the r u l e , r egu la t ion o r o rder made a f t e r due notice and 
hear ing w i t h respect to the. subject mat te r of such emergency r u l e , r egu la t ion or o rder 
becomes e f f e c t i v e . 

R U L E 1203. METHOD OF I N I T I A T I N G A HEARING 

The C o m m i s s i o n upon i t s own mot ion and the A t t o r n e y General on behalf of the 
State and any opera tor , p roducer or any other person having a p rope r ty in te res t may 
ins t i tu te proceedings f o r a hea r ing . I f the hear ing is sought by the C o m m i s s i o n i t shal l 
be on m o t i o n of the C o m m i s s i o n and i f by any other person i t sha l l be by appl ica t ion . 
A n appl ica t ion sha l l state (1) the name o r general de sc r ip t i on of the common source o r 
sources of supply af fec ted by the o rde r sought, unless the same is intended to apply to 
and a f fec t the en t i re State, i n which event the appl ica t ion sha l l so state, and (2) b r i e f l y 
the general nature of the o r d e r , r u l e o r r egu la t ion sought, and (3) any other ma t te r 
r equ i r ed by a p a r t i c u l a r r u l e o r r u l e s . 

A n appl ica t ion sha l l be signed by the person seeking the hear ing or by his a t torney. 
Unless r equ i r ed by a spec i f ic r u l e , an application need not be v e r i f i e d . 

R U L E 1204. METHOD OF GIVING NOTICE FOR HEARINGS 

Notice of a hear ing before the C o m m i s s i o n shal l be given by personal se rv ice on the 
person af fec ted or by publ ica t ion once i n a newspaper of general c i r c u l a t i o n published 
at Santa Fe , New M e x i c o , and once i n a newspaper of general c i r c u l a t i o n published i n 
the tfpunty o r each of the counties i f there be m o r e than one i n which any land, o i l or 
gas o r other p r o p e r t y wh ich may be affected shal l be s i tuated. 

R U L E 1205. CONTENTS O F N O T I C E FOR HEARING 

Such notice sha l l be issued i n the name of "The State of New M e x i c o " and shal l be 
signed by two of the members of the C o m m i s s i o n or by the Secre ta ry of the C o m m i s s i o n 
and the seal of the C o m m i s s i o n sha l l be impressed thereon . 

The notice sha l l spec i fy the number and style of the case and the t i m e and place of 
hear ing and shal l b r i e f l y state the general nature of the o rde r o r o r d e r s , ru le or r u l e s , 
o r r egu la t ion o r regulat ions to be promulga ted or e f fec ted . The notice sha l l also state 
the name of the pe t i t ioner o r applicant i f any and unless the contemplated o r d e r , ru l e o r 
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regu la t ion is intended to apply to and a f fec t the ent i re State i t sha l l spec i fy or general ly 
descr ibe the common source o r sources of supply which may be affected by such o rde r , 
ru l e o r r egu la t ion . 

R U L E 1206. SERVICE O F NOTICE 

Persona l serv ice of the notice of hear ing may be made by any agent of the C o m m 
i s s i o n or by any person over the age of 18 years i n the same manner as is provided by 
law f o r the se rv ice of summons i n c i v i l actions i n the d i s t r i c t courts of this State. Such 
serv ice shal l be complete at the t i m e of such personal service o r on the date of pub l i ca 
t i o n , as the case may be. P r o o f of service shal l be by the a f f i d a v i t of the person making 
personal serv ice or of the publ i sher of the newspaper i n which publ ica t ion is had. 
Service of the notice sha l l be made at least 10 days before the hea r ing . 

R U L E 1207. P R E P A R A T I O N O F NOTICES 

A f t e r a mo t ion o r appl ica t ion is f i l e d w i t h the Commiss ion the notice o r notices re
qu i red shal l be prepared by the Commiss ion and service and publ ica t ion thereof shal l 
be taken care of by the C o m m i s s i o n without cost to the appl icant . 

R U L E 1208. CONTINUANCE O F HEARING WITHOUT NEW SERVICE 

Any hear ing before the C o m m i s s i o n had a f t e r due notice may be continued to a 
spec i f ied t i m e and place without the necessity of notice of the same being again served or 
publ ished. I n the event of such continuance, a r e c o r d thereof sha l l be made i n the 
minutes of the hear ing at which the continuance was o r d e r e d . 

R U L E 1209. CONDUCT OF HEARINGS 

Hearings before the C o m m i s s i o n shal l be conducted without r i g i d f o r m a l i t y . A 
t r a n s c r i p t of t e s t imony sha l l be taken and p rese rved as a pa r t of the permanent records 
of the C o m m i s s i o n . Any person t e s t i f y i n g i n response to a subpoena isaued by the 
C o m m i s s i o n and any person seeking to t e s t i f y I n support of an appl ica t ion o r mo t ion or 
i n opposi t ion there to sha l l be r e q u i r e d to do so under oath . However , unsworn comments 
and observations by any in teres ted pa r ty w i l l be inv i t ed and made a p a r t of the r e c o r d . 
Comments and observations by representat ives of ope ra to r s ' commi t t ees , the United 
States Geological Survey, .the United States Bureau of Mines , the New Mexico Bureau 
of Mines and other competent persons are welcomed. Two members of the C o m m i s s i o n 
consti tute a quo rum f o r the t r ansac t ion of business and f o r the holding of hear ings , but 
one member of the C o m m i s s i o n may conduct a hear ing f o r the purpose of r ece iv ing 
t e s t imony on ly . 

R U L E 1210. STATUTORY POWERS AS TO WITNESSES, RECORDS, E T C . 

The C o m m i s s i o n o r any member thereof has s ta tu tory power to subpoena witnesses 
and to r equ i r e the p roduc t ion of books, papers , r e c o r d s , etc. A subpoena w i l l be 
issued by the C o m m i s s i o n f o r attendance at a hear ing upon the w r i t t e n request of any 
person in te res ted i n the subject ma t te r of the hea r ing . I n case of the f a i l u r e of a p e r 
son tocomply w i t h the subpoena issued by the Commiss ion , an attachment of the person 
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may be issued by the d i s t f i c t cour t of any d i s t r i c t i n the State, and such court has powers 
to punish f o r contempt . Any person gui l ty of swear ing f a l s e l y at any hear ing may be pun
ished f o r contempt. 

R U L E 1211. RULES OF E V I D E N C E 

F u l l oppor tuni ty shal l be a f fo rded a l l in teres ted par t ies at a hear ing to present 
evidence and to c ross -examine witnesses . In genera l , the ru les of evidence applicable 
i n a t r i a l before a cour t wi thout a j u r y shal l be appl icable , p rov id ing that such rules may 
be r e l axed , where , by so doing, the ends of jus t i ce w i l l be bet ter served. No order 
sha l l be made which is not supported by some competent l ega l evidence. 

R U L E 1212. REHEARINGS 

Wi th in 20 days a f t e r en t ry of any o rde r or dec is ion of the Commiss ion , any person 
affected thereby may f i l e w i t h the Commiss ion an appl ica t ion f o r rehear ing i n respect 
of any mat te r de te rmined by such order o r dec i s ion , set t ing f o r t h the respect i n which 
such o rde r o r dec is ion is bel ieved to be e r roneous . The Commiss ion shal l grant o r r e 
fuse any such appl ica t ion i n whole or i n pa r t w i t h i n 10' days a f t e r the same Is f i l e d and 
f a i l u r e to act thereon w i t h i n such pe r iod shal l be deemed a r e f u s a l thereof and a f i n a l 
d i spos i t ion of such appl ica t ion . I n the event the rehear ing is granted, the Commission 
may enter such new o rde r o r dec i s ion a f t e r r ehear ing as may be r equ i r ed under the 
c i rcumstances . 

R U L E 1213. CHANGES I N FORMS AND REPORTS 

Any changes i n the f o r m s and repor t s or ru les r e l a t i n g to such f o r m s and repor t s 
sha l l be made only by o rde r of the C o m m i s s i o n issued a f t e r due notice and hear ing . 
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O - RULES ON A D M I N I S T R A T I O N 

R U L E 1301. DISTRICT OFFICES 

To expedite a d m i n i s t r a t i o n of the w o r k of the C o m m i s s i o n and enforcement of i t s 
ru les and regula t ions , the State shal l be d iv ided into f o u r d i s t r i c t s as f o l l o w s : 

D i s t r i c t 1 Lea , Roosevelt , C u r r y , De Baca and 
Chaves counties w i t h o f f i c e at Hobbs. 

D i s t r i c t 2 Eddy, O te ro , Dona Ana and L i n c o l n 
counties , w i t h o f f i c e at A r t e s i a . 

D i s t r i c t 3 San Juan, Rio A r r i b a , M c K i n l e y and 
Sandoval counties w i t h o f f i c e at Az tec . 

D i s t r i c t 4 Balance of State, o f f i c e of O i l Conser
va t ion C o m m i s s i o n i n Santa Fe . 

Each d i s t r i c t o f f i c e shal l be under the charge of an o i l and gas inspec tor , a deputy 
o i l and gas inspector or a member of the C o m m i s s i o n . Unless o therwise spec i f i ca l l y 
r e q u i r e d , a l l ma t t e r s pe r ta in ing to the C o m m i s s i o n sha l l be taken care of through the 
d i s t r i c t o f f i c e of the d i s t r i c t i n which the land that is a f fec ted l i e s . 

R U L E 1302. WHERE TO F I L E REPORTS AND FORMS 

A l l r epor t s and f o r m s r equ i r ed by the ru les to be f i l e d w i t h the C o m m i s s i o n shal l 
be f i l e d i n the number and at the t i m e spec i f ied on each such p r in t ed r epo r t or f o r m . 
However , a l l copies of r epor t s and f o r m s r e q u i r e d to be f i l e d w i t h the Commiss ion 
sha l l , except as he re ina f t e r stated, be f i l e d at the d i s t r i c t o f f i c e of the d i s t r i c t i n which 
the land that is the subject ma t t e r of the r e p o r t l i e s . A l l plugging bonds sha l l be f i l e d 
d i r e c t l y i n the C o m m i s s i o n O f f i c e at Santa F e . A l i s t of a l l plugging be-E_rs i n f o r c e and 
approved shal l be kept i n each d i s t r i c t o f f i c e . The r epor t s on F c r n i s C-115-A and 
C-115-B "OPERATOR'S M O N T H L Y R E P O R T " , sha l l be f i l e d as f o l l o w s ; The o r i g i n a l 
to the C o m m i s s i o n O f f i c e at Santa Fe; one copy to the P r o r a t i o n O f f i c e at Hobbs; one 
copy to the D i s t r i c t O f f i c e i n wh ich d i s t r i c t the lease i s located, and one copy to each 
t r anspo r t e r i nvo lved . 

R U L E 1303. DUTIES AND A U T H O R I T Y OF F I E L D PERSONNEL 

O i l and gas inspec tors , deputy o i l and gas inspec to r s , scouts, engineers and geo
log is t s duly appointed by the C o m m i s s i o n have the au thor i ty and duty to enforce the 
ru les and regulat ions of the C o m m i s s i o n . Only o i l and gas inspectors or t he i r deputies 
o r members of the C o m m i s s i o n have au thor i ty to endorse the approval of the C o m m 
i s s i o n on any f o r m wh ich requ i res such approva l . O i l and gas inspectors and t he i r 
deputies sha l l have d i s c r e t i o n to a l low m i n o r deviat ions f r o m requi rements of the ru les 
as to f i e l d p rac t ices where , by so doing, waste w i l l be prevented or burdensome delay 
o r expenses on the p a r t of the opera tor w i l l be avoided. 
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R U L E 1304. N U M B E R I N G OF COMMISSION ORDERS 

A l l o rders of the Commiss ion made a f t e r 1 January, 1950, per ta in ing to a l loc 
at ion of the p roduc t ion of o i l or gas shal l be p r e f i x e d w i t h the l e t t e r " A " and shal l be 
numbered consecut ively , commencing w i t h No. 1, i . e . the f i r s t a l loca t ion o rder issued 
a f t e r 1 January, 1950, shal l be No . A - l , and the next shal l be No. A - 2 . 

A l l other o rders of the C o m m i s s i o n made a f t e r 1 January, 1950, shal l be p r e f i x e d 
w i t h the l e t t e r " R " and shal l be consecutively numbered, commencing wi th the number 
1, i . e . the f i r s t such o rde r issued a f t e r 1 January, 1950, shal l be No. R - l , and the 
next sha l l be No. R - 2 . 

-68-



Form C-115 
O I L C O N S E R V A T I O N COMMISSION 

Santa Fe, New Mexico sheet No 

O P E R A T O R ' S M O N T H L Y R E P O R T 

The following is a correct report of all oil and gas producing wells of 

(Company or Operator) 

tease POOL County for month of 19. 

State Land; lease No Assignment No Government Lease Kin Pat. Land (Following to be Reported on Unit Basis) 

LOCATION OIL AND WATER [BBLS.] G A S - 1 5 . 0 2 5 Lbs .BASE DAILY 
WELL 

NOMI
NATION 

NO. 
DAYS 

PRODUCED 

SHOW 
WHETHER 
FLOWING 
PUMPING 

GAS LIFT, OR 
DEAD 

WELL 
NO. 

UNIT 
LETTER SEC. TWP. RGE. NET 

OIL 

m m 
NET 
OIL 

•_0e» 
i> n n. 

GRAV
ITY 

[2 ] 
WATER 
BBLS. 

TOTAL 
GAS 

PROD. 
M. C. F. 

\ ANNUAL 
\OFFICIAL 
6.O.R. CU. 

FT. BBL. 

DATE/ 

nfST 

DAILY 
WELL 

NOMI
NATION 

NO. 
DAYS 

PRODUCED 

SHOW 
WHETHER 
FLOWING 
PUMPING 

GAS LIFT, OR 
DEAD 

. / • \ / 

w 

A 
/ 
/ 

/ 
/ 
i 

1 

1 

/ 

i 

\ 
\ 
\ 
\ 

\ 

\ 
TOTALS ;a, ooo 

(1) Distribution to units based on: Test Meter Estimate-

(2) Method of determining water production: Shake out Estimate Draw Off. 

(3) Report distillate, condensate or other liquid hydrocarbons (other than oil) in this column, starting with*. 

(Fo l l ow ing to be Reported on Lease Basis) 

No. of 
Wells 

Total 
on Hand 

Beginning 
of Month 
[Barrels) 

Scheduled 
Allowable 
for Month 

Actual 
Amount 
Of Oi l 

Produced 

Over
pro

duced 

Under-
Pro

duced 

Disposition of OH Total 
on Hand 
End of 
Month 

(Barrels) 

Tofal 
Capacity 
of Lease 

Tanks 

No. of 
Wells 

Total 
on Hand 

Beginning 
of Month 
[Barrels) 

Scheduled 
Allowable 
for Month 

Actual 
Amount 
Of Oi l 

Produced 

Over
pro

duced 

Under-
Pro

duced 

Bbls. 
To Pipe 

Line 

Bbli. to 
Truck or 
Tank Car 

Transporter 

Total 
on Hand 
End of 
Month 

(Barrels) 

Tofal 
Capacity 
of Lease 

Tanks 

G A S Used Fer Gat Lift 

~J. ° 0 ° MCF Used on Lease MCF Used on Lease 

"J ' 0 ° MCF Sold to ,_MCF On lac, 

' • ? ° ' MfF Blown to Air, (By Difference) MCF On : Lease 

R . m n r l r t . 

I hereby swME3)^s#"" that the information given is true and cwiuei. 

2fcr/.o /<*••*• "/• -/ M/^ <~..{*. W.f~>. 
& Signed. 

Representing: Position. 
(Company or Operator) 



F o r m C-115-A 
(Rev. 1-22-52) 

O I L CONSERVATIO N COMMISSION 

SANTA F E , NEW MEXICO Sheet No . 

OPERATOR'S M O N T H L Y REPORT 

The f o l l o w i n g is a c o r r e c t r e p o r t of a l l o i l and condensate produced by, 

(Company o r Operator) 
County f o r month o f . Lease-

State Land; Leas; No. 

J f i e l d . 19 

.Assignment No. jGov ' t Lease No . . Pa t . Land 

(Fo l lowing to be Reported on Unit Basis) 
Loca t ion O i l and Water ( B b l s . ) 

D a i l y 
Wel l 
N o m , 

N o . 
Days 
P r o d . 

Show 
Whether 
F l o w i n g , 
Pumping , 
Gas L i f t , 
o r Dead 

W e l l No . Unit 
L e t t e r 

Net 
A l l o w , 
f o r Mo 0 

(1) (3) 
Net O i l 
P r o d . 

G r a v 
i t y 

(2) 
Water 
B b l s . 

D a i l y 
Wel l 
N o m , 

N o . 
Days 
P r o d . 

Show 
Whether 
F l o w i n g , 
Pumping , 
Gas L i f t , 
o r Dead 

T O T A L S 

(1) D i s t r i b u t i o n to units based on: Test , Mets r Es t imate 

(2) Method of de t e rmin ing water p roduc t ion : Shake out_ .Est*. JXraw Off_ 

(3) Report d i s t i l l a t e , condensate o r other l i q u i d hydrocarbons (other than o i l ) in. t b i 
co lumn , ind ica t ing w i t h * . 

(Fo l lowing to be Reported on Lease Basis ) 

N o . of 
Wells 

To t a l 
on 
Hand 
B e g . 
of 
Month 
( B b l s t ) 

Sched. 
A l l o w . 
f o r M o . 

A c t u a l 
A m t . 
of O i l 
P r o d . 

D i spos i t i on of O i l 

Over 
P r o d . 

Unde: 
Prod, 

B b l s . 
to 
Pipe 
L ine 

B b l s . . 
to 
T r u c k 
or 
Tank 
Car 

Bbls , 
to 
Other (Trans, 

T o t a l 
on 
Hand 
End 
of 
M o . 

( B b l s . 

T o t a l 
Capa
c i t y 
of 
Lease 
Tanks 

I hereby swear or a f f i r m that the i n f o r m a t i o n given is t r ue and c o r r e c t to the best of m y 
knowledge and be l i e f . 

Signed: 

— Represent ing: . Pos i t i on 
(Co. o r O p e r . ) 

Address Date: 

a A 



F o r m C -115 -B 
(Rev. 1-22-52) 

OIL. CONSERVATION COMMISSION Sheet No„ 
S T A T E OF NEW MEXICO 

OPERATOR'S M O N T H L Y REPORT 

The f o l l o w i n g is a c o r r e c t r epo r t o£ a l l gas produced by 
(Company or Operator) 

Lease F i e l d County f o r month of 19 

State Land; Lease No . A s s i g . No. Gov' t Lease N o . Pa t . Land 

(Fo l lowing to be Reported on Unit Basis) 

L O C A T I O N GAS - 15.025 psia @ 6 0 ° F . 

Wel l N o . Unit Le t t e r 

$ , 
T o t a l 
Gas 
P r o d . 
M C F 

Annual 
O f f i c i a l 
GOR 
C u . F t . 
B b l . 

Date of 
Tes t 

No . Days 
Produced 

Show 
Whether 
O i l We l l 
o r Gas Wel l 

T O T A L S 

(1) D i s t r i b u t i o n to units based on: Teat Me te r : Est : _ 

GAS Used f o r Gas L i f t 
M C F Used on Lease M C F Used on Lease 
M C F Sold to M C F On Lease 
M C F Sold to M C F On Lease 
M C F Sold to 
M C F Sold to 
M C F Sold to 
M C F B l o w n to A i r , (By Di f f e rence ) 

Remarks : 

I hereby swear o r a f f i r m that the i n f o r m a t i o n given is t rue and c o r r e c t to the best of 
m y knowledge and b e l i e f . 

S igne d 

Representing; P o s i t i o n _________ 
(Co. or O p e r . ) 

Addr e s s. D ate 
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INSTRUCTIONS 

F o r m C-115 C 
(Revised 1-22-52) 

O I L CONSERVATION COMMISSION 

F O R M C-115-A and C-115-B 

The addresses of the producer , as r equ i r ed on th is r e po r t , shal l be clear and 
def in i te as to Street Number , C i t y , State and M a i l i n g address. 

Report- on F o r m C -115A shal l be f i l e d month ly i n quadruplicate on or before 
the 16th of the succeeding month by each producer or crude pe t ro leum o i l and 
condensate. Show thereon the data r equ i red by such f o r m re la t ive to the product ion 
of a l l crude pe t ro leum o i l and condensate. 

Repor t on F o r m C-115B shal l be f i l e d month ly , i n quadruplicate, on or before 
the 25th of the succeeding month by each producer of gas, na tu ra l and casinghead. 

Make a separate r e p o r t f o r each lease. Where a lease is compr i sed of two 
or more un i t s , l i s t each un i t separately. The o i l on hand at the beginning of month , 
the o i l on hand at the end of the month , and t o t a l capacity of lease tanks shall be 
repor ted by leases. 

The repor t s on these f o r m s shal l be f i l e d by the producer , as f o l l o w s : 
The o r i g i n a l to the C o m m i s s i o n at Santa Fe , one copy to the p r o r a t i o n o f f i ce at 
Hobbs, one copy to the D i s t r i c t O f f i c e i n which d i s t r i c t the lease is located, and one 
copy to each t r anspor t e r invo lved . 

A l l amounts of o i l shal l be repor ted i n b a r r e l s computed f r o m 100% tank tables 
and based upon actual phys ica l gauges. 

Do not use f r a c t i o n s of b a r r e l s i n th is r e p o r t . 

I f any space does not apply f i l l i n the w o r d " N O N E . " 

Please use t y p e w r i t e r i f poss ib le . 
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THE PRINCIPAL CHANGES, REVISIONS AND AMENDMENTS TO THE RULES, 
REGULATIONS AND FORKS RSCGI#IENDED BY THE COMMITTEE APPOINTED 

• BY MR. SPURRIER. 

(°) Section •«M" "REPORTS" - Rules_and Toms 

(1) AFFIDAVITS 

That the aff i d a v i t requirements be eliminated from a l l forms and i n 
l i e u thereof a standard certification appear: 

" I hereby c e r t i f y that this report i s true and correct to 
the best of my knowledge and belief 

(2) FILING OF FORMS 

Rule 1302 "Wiere to File Reports and Forms" 

Changes were recommended i n this Rule i n order to be specific as to 
vhsre a l l forms are required to be f i l e d . Under the revision a l l 
forms to be f i l e d "with the Commission" are to be sent to the d i s t r i c t 
office of the d i s t r i c t i n which the land that i s the subject matter 
of the report l i e s , except: 

(A) A l l Plugging Bonds go direct to the Commission at Santa Fe. 

(B) Forms C-115A & C-115B "Operator's Monthly Report" - o i l , 
condensates, and gas - are f i l e d as follows: 

(a) Original to Commission at Santa Fe 
(b) One copy to Proration Office at Hobbs 
(c) One copy to d i s t r i c t office i n which d i s t r i c t 

the lease i s located 
(d) One copy to the Transporter involved. 

(3) COMPLETE DELETIONS 

(A) That Form C-12U "Well Nomination Form By Producer" be done 
away with. This was a monthly form - detailed to show nomina
tions on each Well No., and by Pool, Lease, Unit l e t t e r , Sec, 
Twp., Range, Daily Nominations, and Remarks (Form C-121 
"Crude O i l Purchaser*s Nomination by Pools" and the one 
column indication "Daily Well Nominations" on Form C-115A, are 
deemed to suffice.) 

(B) Delete complete Rule 1125 "Pipe Line Data Required". This 
Rule contained heavy requirements, such as, - Intention to 
operate Pipe Line must be stated to the Commission showing 
size of lines, locations, depth, tankage, and maps showing 
lines and tankage - subsequent alterations require similar 
notification. (This was quite a burden, and too, since 
similar information i s required to be on f i l e with the 
Corporation Commission, the O i l Conservation Commission i s 
expected to agree to the recommended deletion.) (Rule #1125 
has been re-assigned by the Committee to cover "Crude O i l 
Purchaser's Nomination" - Form C-121. This form and Rule 
covering i t was 1124-A.) 



RULEST and FORMS pursuant thereto 

(A) RULE U01 : "Additional Information May Be Required" 
FORM (None) : (None) 

Rule Changes: 
(None) 

(3) RULE 1102 : "Books and Records To Be Kept To Substantiate Reports 
FORM (None) : (None) 

Rule Changes: 
(None) 

(C) RULE 11C3 : "Written Notices, Requests, Permits and Reports" 
FORM (None) : (None) 

Rule Changes: 
Wording changes some for c l a r i t y . A l l Form Numbers and their 
t i t l e s correctly stated i n line with changed t i t l e s made by' 
this Committee, and additional forms added as necessary to be 
complete. 

Form.Changes: 
As indicated with respect to the forms themselves herein
after treated. - C-101 thru C-105, and, C-110 thru C-122. 

(D) RULE 1104 : "Notice of Intention To D r i l l or Recomplete" 
FORM C-101 : "Notice of Intention To D r i l l or Recomplete" 

Rule Changes: 
Added :iRecompletion Operation" to notice requirement0 To 
now be f i l e d i n quintuplicate (instead of t r i p l i c a t e ) . 
The name of Contractor to be shown, i f Jmown. On wildcat 
locations, the plat required to be submitted with Form 
C-101 must be made by a registered surveyor, registered i n 
the State of New Mexico, or a surveyor approved by the 
Commission. 

Form Changes: 
Add "or Recomplete" to t i t l e . Requires report i n quintu
plicate. Cut out mention of obsolete rule "Rule 39 

(E) RULE 1105 : "Miscellaneous Notices" 
FORM C-102 : "Miscellaneous Notices" 

Rule Changes: 
(None) 

Form Changes: 
(None) 

(F) RULE 1106 : "Notice of Intention to Plug" 
FORM C-102 : "Miscellaneous Notices" 

Rule Changes: 
Added - Approval may be made by Commission or one of its 
authorized representativesa 

Form Changes: 
(None) 
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(G) RULE 1107 : "Report on Beginning D r i l l i n g Operations" 
FORM C-103 : "Mscellaneous Reports on Wells" 

Rule Changes: 
Report now required i n t r i p l i c a t e * "Recompletion" operation 
added. Deleted Affidavit, added Certification. 

Form Changes: 
Added "Recompletion Operation." Added requirement that name 
of Contractor be shown. Affidavit changed to Certification. 

(Note: The use of the words "now" and "now required" i n commenting under 
"Rules11 and/or "Forms" herein means the requirement after o f f i c i a l order 
i s issued by the Commission i n conformity with Committee's report and does 
not necessarily mean what i s now required under present existing order.) 

(H) RULE 1108 : "Report on Result of Test of Casing Shut-Off" 
FORM C-103 : "Miscellaneous Reports on Wells" 

Rule Changes: 
Deleted requirement that "name of witness be given on the 
report", and regarding Affidavit. Report may now be cer t i f i e d 
t o . 

Form Changes: 
Affidavit requirement deleted. Certification added. 

( I ) RULE 1109 : "Report on Results of Plugging Well" 
FORM C-103 : "Miscellaneous Reports on Wells" 

Rule Changes: 
Changed language to be less specific, to say - The report 
shall 'include' certain information, instead of 'give*. 
Deleted Affidavit requirement. Added Certification. 

Form Changes: 
Deleted Affidavit requirement. Added Certification. 

(J) RULE 1110 : "Report of Result of Shooting or Chemical Treating of 
Well" 

FORM C-103 : "Miscellaneous Reports on Wells" 

Rule Changes: 
Rearranged words. Deleted requirement as to giving the 
"condition of the well both before and after shooting or 
chemical treatment." Deleted requirement "other 
pertinent information.5'' Deleted Affidavit. Added 
Certification. (This Rule was formerly 1111.1 

Form Changes: 
Deleted Affidavit requirement. Added Certification. 

(K) RULE l l l l : "Miscellaneous Report on Wells" 
FORM C-103 : "Miscellaneous Reports on Wells" 

Rule Changes: 
Deleted Affidavit requirement. Added Certification. 
(This Rule was formerly 1110.) 

Form Changes: 
Deleted Affidavit requirement. Added Certification. 

-3-



(L) RULE 1112 : "Certificate of Compliance and Request for 
(Oil) (Gas) Allowable" 

FORM C-104 : "Certificate of Compliance and Request for 
(Oil) (Gas) Allowable" 

Rule Changes: 
EeOeted - requirement that "C-110 Certificate of Compliance 
will"not be approved u n t i l C-104 i s f i l e d with the Commission." 
Jis^eted disposition of copies information. Addsd - "The 
allowable w i l l be assigned effective 7:00 A. M. on date of 
completion -provided completion report i s f i l e d during month 
of completion." Added - Certification as to compliance with 
Rules and Regulations'." (This formerly required under Rule 
1114 and Form C-110„) 

Form Changes: 
Made changes on form to conform to above rule. Deleted 
requirement as to "Formation Tops, i n conformance with 
geographical section of State." (This permits earlier 
f i l i n g of request for allowable.) Changed "Pipe Line taking 
o i l " to 'transporter taking o i l . " Added Certification statement. 
(The Formation Tops information i s now to be shown on C-105 
"Well Record".) Added - Certification as to compliance with 
Rules and Regulations. (This formerly on Form C-110 - under 
Rule 1114.) 

(M) RULE 1113 : "Well Record" 
FORM C-105 : "Well Record" 

Rule changes: 
The sea level i s now (when o f f i c i a l order i s issued at next 
hearing) required to be shown as at "the top of tubing head" 
(formerly "at top of casing"). Added information as to 
"Formation Tops" on bottom of last page. (This formerly was 
on C-104.) Amended - to be f i l e d i n quintuplicate (formerly 
t r i p l i c a t e ) . 

Form Changes: 
Amended - Show sea level as "top of tubing head." Added -
This report to show "Formation Tops" (formerly on C-104). 
(Since th i s report not due u n t i l 20 days after well comple
ti o n , this information then available and serves some purpose 
to Commission.) 

(N) RULE 1114 : "Application For Authority To Connect, and 
Authorization To Transport O i l and Natural 
Gas From Lease" 

FORM C-110 : "Application For Authority To Connect, and 
Authorization To Transport O i l and Natural 
Gas From Lease" 

Rule Changes: 
Amended - To require t h i s form for each entire Lease instead 
of for each well as heretofore. 
Deleted - The Certification as to Compliance with Rules and 
Regulations. (This now on Form C-104.) 
Mended - To fi l e letter with Commission instead of a Certificate 
in case of "temporary change in transporter involving less than 
the allowable for one proration period." (Takes care of wash-
in oil*) 

-4-



Form Changes: 
Delete - requirement that Form C-104, Request f o r Allowable, 
be f i l e d and approved before C-110 authority to move o i l i s 
granted by the Commission. 
Added - Authority fo r transport o i l upon approval, and that th is 
authorization i s va l id , without further notice, u n t i l cancelled 
by the Commission, 
Added - This authority i s f o r an entire_lease, taken out at time 
of completion of f i r s t well., and good fo r a l l subsequent wells 
d r i l l e d on the lease* 
Added - In case of two transporters from one lease, each such 
t £ § ^ s j ^ t e r gets a copy of th is Form C-110 f i l e d by the 
producer designating on each the battery or batteries each 
transporter can take o i l from. 

(0) RULE 1115 : "Monthly Gas Report (Acquisition and Disposition)" 
FORM C - l l l : '"Monthly Gas Report (Acquisition and Disposition)" 

Rule Changes: 
Adds - "and a l l casinghead gas produced", to "natural gas". 
Adds - I f gas taken by producer, he makes the report; i f taken 
by other than producer, such taker makes report, 

Fona, Changes: 
No material change i n form setup. 
Changed - Volumes now be reported by leases, not uni ts . 
Adds -""Report to be f i l e d i n d i s t r i c t o f f i c e of the Commision 
i n which the wel l being reported i s located. 
Adds - Measurement at 15.025 psia at 60° F. 
Changed - Af f i dav i t to Cer t i f ica t ion . 

(P) RULE 1116 : "Transporter's and Storer's Monthly Report" 
FORM C-112 : "Transporter's and Storer's Monthly Report" 

Rule Changes: 
Changed - Every transporter and/or storer "shall f i l e " (instead 
of "furnish"). 
Changed - A l l receipts and deliveries" (instead of " a l l move
ments") . 
Added - "and trucks" (was just "pipelines"). 
Deleted - "other conveyances including railroads." 
Added - Report to be f i l e d i n duplicate, 

Form Changes: 
Deleted - Affidavit (now to be cer t i f i e d only). 
Added - "and l i q u i d hydrocarbons". 
Deleted - "report must group and report separately by leases, 
the o i l run for the account of each shipper or consignor with 
a sub-total for each shipper or consignor for each f i e l d or 
pool.» 
Changed - Use different forms now provided for "Receipts from 
Leases", "Receipts from Others1', "Deliveries" and "Stocks". 
Deleted - Requirement that stocks be shown by tank numbers and 
size - Now (recommended) to be shown as "Location", "Number of 
Tanks" (aggregate), "Total Capacity" (aggregate). 
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(Q) RULE 1117 t "Refiner's Monthly Report" 
FORM C-113 : "Refinert3 Monthly Report" 

Rule Changes: 
(None 

Form Changes: 
Dele_e - Affidavit (now cer t i f y only). 
Change - Now to show o i l stocks by: "Number of Tanks" (aggregate), 
"Capacity'1' (aggregate) and "Barrels", rather than by grades by 
tanks. 

(R) RULE 1113 : "Gasoline or Other Extraction Plant Monthly Report" 
FORM C-114 : "Gasoline or Other Extraction Plant Monthly Report" 

Rule Changes: 
None of" particular consequence. 

Forra_ Changes: 
Form new carries extract from Rules, Rule 1118 verbatim, as 
instructions. 
Change - Volume now requires MCF at 15.025 psia at 60° F. 
Change - Report now requires Certification (not Affi d a v i t ) . 

(3) RULE 1119 : "Operator's Monthly Report" 
FORM C-115 : "Operator's Monthly Report" 

Rule Changes: 
Change - This report was required to be f i l e d for each well, 
now recommended to be f i l e d for each lease only. 

On o i l recommendation is that the report be f i l e d "on or before 
16th of the month" - This i s at least 4 days earlier then at 
present to permit pipe lines to make runs earlier. That" i s , 
the pipe line's (Transporters") w i l l be able to know earlier 
the legal stock on hand and be able to run such stock along 
with the current month's allowable production. (This together 
with change i n Proration Schedule w i l l be a great aid to 
Producers, Transporters, and the Commission,,) 

On gas the report may be f i l e d "on or before 25th of the month" 
which i s 5 days later than before to give gas departments needed 
time to obtain information. (Rule 1302 regarding f i l i n g of 
reports now specifies where these reports shall be f i l e d and 
when.) 

Change - The form of Certification improved. 

Form Changes: 
Many changes have been made i n the forms required under this 
Rule, 
Change - Separate forms are now provided for o i l (C-115A) and 
gas (C-115B) and instructions therefor (C-115C). 
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Change - Re: Form C-115A - "Oil and Condensates" 
( a) Deleted showing of Sec*, Twp., and Rge. on each u n i t j 

(item or l i n e ) . 
(b) Deleted a l l gas information from forms. 
(c) The information i s to now be given on a separate Form 

C-115A for each Lease by showing by wells, the "allowable", 
and "net o i l produced" along with other information. 

(d) The disposition need net be shorn by wells but may now 
be shown i n one figure, by class of disposition, for each 
lease. 

(e) Report to be f i l e d on or before 16th of each month. 

Change - Re: Form C-1153 - "Gas" 
(a) Deleted showing cf Seca, Twp,, and Range, for each well 

item or line l i s t e d on each lease report, 
(b) Deleted a l l o i l and condensate information from this form. 
(c) The information i s to now be given on a separate Form 

C-115B for each unit but disposition made by classes for 
the entire unit, as indicated on the form, 

(d) Report to be f i l e d i n quadruplicate on or before 25th of 
each month. 

Change - Re: Form C-115C - "Instructions" 
An additional form has been provided to carry the instructions 
as regards Forms C-115A and C-115B. 

Filing - The forms are to be f i l e d by the Producer as follows: 
Originals to the Commission at Santa Fe 
One copy to Proration Office at Hobbs 
One copy to d i s t r i c t office of the Commission i n which 

d i s t r i c t the lease reported i s located 
One copy to each transporter involved. 

(T) RULE 1120 : "Gas-Oil Ratio Test" 
FORM C-116 : "Gas-Oil Ratio Report" 

Rule Changes: 
No change 

Form Changes: 
No change - only Certification i s required. 

(U) RULE 1121 : "Tank Cleaning Permit" 
FORM C-117 : 

Rule Changes: 
The Committee recognized that some changes should be made i n 
the Rule but since the form (C-117) i s required to be made 
pursuant to Rule 3U> which Rule i s not up for hearing at this 
time, the Committee recommended that consideration be given 
to revision of this form and Rule 311 at a future date. 

Form Changes: 
None - See above comment. 
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(V) RULE 1122 : "Treating Plants" 
FORM C-118 : 

Rule Changes: 

The same principle as Rule 1121 above applies. Rule 312, 
under which C-118 i s required to conform, i s not up at this 
hearing. Consideration recommended when i t does come up. 

Form Changes: 
None - See above comment. 

(¥) RULE 1123 : "Carbon Black Plant Monthly Report" 
FORM C-119 : "Carbon Black Plant Monthly Report" 

Rule Changes: 
Rule revised to be more specific as to gas receipts, plant 
production, deliveries and stocks. 

Form Changes: 

Changed only as to form - requirements thereon unchanged. 
Requires Certification only. 

(X) RULE 1124 : "Injection Report" 
FORM C-120 : "Injection Report" 

Rule Changes: 
(None) 

Form Changes: 
(None) 

(Y) RULE 1125 : "Crude Oil Purchaser's Noirdnation" 
FORM C-121 : "Crude Oil Purchaser's Nomination" 

Rule Changes: 
This Rule now bears #1125. ( I t formerly was ;f_L24A. #1124A 
i s no more.) 
Added - Form to be "submitted to the Commission not later 
than five (5) days prior to statewide proration hearing on 
nominations for the succeeding month." (Formerly to be 
f i l e d by 18th of month.) 

Form Changes: 
Heading changed only to conform to the above rule. Form 
requires to show purchase nominations by pools, as to wells, 
and one t o t a l only for purchases form "other sources." No 
affidavit required at this time. (The Commission, i t i s 
rumored, may later on require t h i s statement under oath.) 

(Z) RULE : Old Rule 1125 "Pipe Une Data Required" Deleted. 
FORM TNone): 

Rule Changes: 
The Committee recommended that the above referred to Rule, 
which has been of long standing, be entirely elimnated. 
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I t s requirements were burdensome and of no value to the 
Commission i n conservation matters. The Hule read: 

"Any person intending to operate a pipe l i n e , whether 
now existing or hereafter l a i d , shall notify the 
Commission i n writing of such intention and shall state 
^ e s^,ze location of the pipe line and i t s depth, 
the appurtenant tankage and location thereof, and any 
other pertinent data requested by the Conmission, and 
shall furnish a map showing the location of the line 
and tankage. In the case of a line to be constructed, 
i f any changes from the plan submitted are made during 
construction, the Commission shall be notified of such 
changes. The Commission shall also be notified of 
any subsequent alterations i n pipe lines. Nothing 
contained i n this rule shall apply to lease lines which 
are merely used i n the operation of the lease on which 
located, nor to any line or appurtenant tankage not 
located within the State cf New Mexico." (Underscoring 
added) 

(AA) RULE 1126 : "Back Pressure Data Sheet" 
FORM C-122 : "Back Pressure Data Sheet" 

Rule Changes; 

No changes i n Rule i t s e l f . (This rule was formerly #1124B -
so numbered to get i t i n consecutive numerical sequence 
ahead of the old Rule 1125 "Pipe Line Data Required.") 

Form Changes: 
None i n substance. 

(BB) RULE 1127 : "Request For The Extension of An Existing Pool 
or The Creation of A New Pool" 

FOR!! C-123 : "Request For The Extension of An Existing Pool 
or The Creation of A New Pool" 

Rule Changes: 
(None) 

Form Changes: 
(None) 

(This Rule was formerly #1124-C, so numbered to get i t i n 
ahead of the old Rule 1125 "Pipe Line Data Required.") 

(CC) RULE 1213 : "Changes i n Forms and Reports" 

This i s a new Rule recommended by the Committee to be added, 
for the protection of a l l concerned. I t is a good Rule. 
I t reads: 

"Any changes i n the forms and reports or rules relating to 
such forms and reports shall be made only by order of the 
Commission issued after due notice and hearing." 
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(DD) RULE 1302 : "Where to File Reports and Forms" 

This Rule has been revised completely to be applicable to 
a l l reports and to be specific as to where reports are to 
be f i l e d . 

The Rule as revised i s important. I t reads: 

" A l l reports and forms required by the rules to be f i l e d 
with the Commission shall be f i l e d i n the number and at the 
time specified on each such printed report or form 0 How
ever, a l l copies of reports and forms required to be f i l e d 
with the Commission shall, except as hereinafter stated, be 
f i l e d at the d i s t r i c t office of the d i s t r i c t i n which the 
land that i s the subject matter of the report lies,. A l l 
plugging bonds shall be f i l e d directly i n the Commission 
Office at Santa Fe, A l i s t of a l l plugging bonds i n force 
and approved shall be kept i n each d i s t r i c t office. The 
reports on Forms C-115-A* and C-U5-B *OPERATOR'S MONTHLY 
REPORT̂ , shall be f i l e d as follows: The original to the 
Commission Office at Santa Fe; one copy to the Proration 
Office at Hobbs; one copy to the District Office i n which 
d i s t r i c t the lease i s located, and one copy to each trans
porter involved." 

PRORATION SCHEDULES: 

The Committee recommended that the Proration Schedule be issued on 
a "continuing basis," but the Proration Manager advised that there 
was too much work involved on his office to do thi s ; therefore, 
he would prefer to issue the Schedule each month. 

The Schedule recommended, and which i s acceptable to the Commission, 
i s to be much simpler. Many requirements have been deleted, such as -
computing daily allowable times the calendar days of month, The 
Schedule w i l l now show By Operator, Lease, Well, Unit, Barrels Daily, 
31-11JL?.?^0er know how much he can produce early i n the month and 
t ^ 1 3 Pipe, Line Company w i l l be able to set up i t s Schedule of Runs 
from the various leases earlier i n the month, 

The f i r s t month t h i s was put into practice, following Committee's 
December 1951 meeting, the Schedules were received by Producers and 
Transporters from 6 to 9 days earlier than usual- The Manager of 
Proration hopes i n the future to have the Schedules i n the hands of 
the Producers and Transporters by the f i r s t (1st) of each month, 
covering that same month5s production, instead of on the 15th to 
17th of such month - that i s , some 15 days earlier than heretofore. 
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1. That a hearing be called to consider the following recommendations 
made by the Committee of which Mr. J. 0. Seth was chairman: 

(a) s,¥e recommend that the Commission c a l l a hearing 
for the purpose of revising Rule 3C1 involving go.s-cil 
ratio tests, and that said order when amended be 
s t r i c t l y enforced." 

(b) 'tyfe recommend that the Commission c a l l a hearing for 
the purpose of revision of Rule 104. paragraph (h) fer 
the purpose of changing the d i f f e r e n t i a l . " 

2. That the Commission continue to issue monthly proration schedules. 

3. That the definitions contained i n Order Ko. 850 be changed as follows 

(a) Delete the definition No. 4 "Back Allowable". 

(b) Amend Definition No« 41 as follows: 
"43. Overage or Over Production shall mean the amount of o i l 
or the amount cf natural gas during a proration period i n 
excess of the amount authorized on the proration schedule. 

(c) Amend Definition No. 56 as follows: 
"56 Shortage or Under Production shall mean the amount of 
o i l or the amount of natural gas during a proration period by 
which a given proration unit failed to produce an amount 
equal to that authorized on the proration schedule. 

4* That the following be substituted for Rules 501 to 507; which, i n 
addition to other changes, eliminates from the Rules, rule 503 (e) and 503 ( f ) 
relating to current shortages and back allowables respectively. 

PROPOSED REVISIONS 

G-CIL PRORATION AND ALLOCATION 

RULE 501. REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the 
allowable production among the producers i n a pool upon a reasonable basis and 
recognizing correlative rights. 

(b) After notice and hearing, the Commission, i n order to prevent waste 
and protect correlative rights may promulgate special rules, regulations or orders 
pertaining to any pool. 

RULE 502. RATE OF PRODUCING I JELLS 

In allocated o i l pools the owner or operator of any producing units shall 
not produce therefrom during any proration period any more o i l than the allowable 
production of o i l from such unit as shown by the proration schedule, provided, 
that such owners or operators shall be permitted to balance the production for 
each unit during the proration period. Except for the purpose of testing i n 
the process of completing, or recompleting a well and for drawdown tests no o i l 
unit shall be permitted to produce i n any one day an amount of o i l i n excess of 
125% of the daily allowable. 

~ 1 -



RULE 503. AUTHORIZATION FOR PRODUCTION, OF OIL 

(a) After the effective date of this order the Commission shall meet be
tween the 15th and 20th of each month for the purpose of determining the amount of 
o i l to be produced from a l l o i l pools for the following Calendar month. 

(b) Within ten (10) days after the effective date of the Order the Com
mission shall establish the exact date, time and place of such meetings for the 
remainder of the Calendar year; and notice thereof given by publication. The 
Commission shall likewise establish the exact date, time and place of a l l other 
such meetings and give notice thereof by publication on or before the 10th day 
of January of each year, 

(c) The Commission w i l l consider a l l evidence of market demand of o i l and 
determine the amount of o i l to be produced from a l l o i l pools during the following 
month. The amounts so determined w i l l be allocated among the various pools in 
accordance with existing regulations and among the various units in each pool in 
accordance with regulations governing each pool. In allocated pools, effective 
the f i r s t day of each proration period, the Commission w i l l issue a proration 
schedule which w i l l authorize the production of o i l from the various units in 
strict accordance with the schedule. Any well completed on or after the f i r s t day 
of the proration period is authorized to produce such amount of o i l as said well 
may be capable of producing without waste up to top unit allowable determined in 
accordance with Rule 504. The allowable production for such well effective at 
7:00 A. M,, on the date of completion; provided Form C-104 is approved during the 
proration period in which the well is completed; otherwise, the allowable w i l l 
become effective at 7:00 A. M», on the f i r s t day of the proration period in which 
Form C-104 is approved; and provided further, a supplementary proration schedule i t 
issued by the Commission establishing the effective date, and the daily rate of 
production permitted the remainder of the proration period. 

(d) A marginal unit shall be permitted to produce any amount o i l which i t 
is capable of producing without waste up to and including the top unit allowable 
for the pool in which such unit is located subject to the provisions of Rule 301 
and Rule 506; provided the owner of such unit shall f i l e with the Commission writte 
application setting forth the daily amount of o i l such unit is capable of producing 
and, provided further a supplementary proration schedule is issued by the Commissic 
setting forth the daily allowable rate of production for such unit and the effectit 
date thereof, which shall be the date on which said application is received in the 
office of the Commission. 

(e) A tabulation of supplementary proration schedules issued during any 
proration period w i l l be listed in the next proration schedule. 

RULE 504 AUTHORIZATION FOR PRODUCTION OF OIL WHILE COMPLETING, REC0MPLETING, OR 
TESTING AN OIL WELL. 

In the event an operator does not have sufficient lease storage to hold 
o i l produced from a well during the process of i t s d r i l l i n g , completing, recom-
pleting, or testing, the operator of said well shall be permitted to produce from 
said well an amount of o i l as may be necessary to d r i l l , complete, recomplete, 
or test said well, provided, however, that the operator of said well shall f i l e 
with the Commission a written application stating the circumstances at said well 
and setting forth therein the estimated amount of o i l to be produced during the 
aforementioned process of operations, and provided further that said application 
is approved by the Commission. Oil produced during the process of d r i l l i n g , com
pletion, or recompleting, or testing a well shall be charged against the allowable 
production of said well, 
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RULE 505 OIL PRORATION. 

1. In allocated pools, the allocation between pools i s i n accordance with the 
top of the producing depth of the pool and the corresponding proportional factor 
set out below. The depth to the casing shoe or the top perforation i n the casing, 
xvhichever i s the higher, i n the f i r s t well completed i n a pool determines 
the detth classification for the pool. Top unit allowables shall be calculated 
for each of the several ranges of depth i n the following proportions: 

2. POOL DEPTH RANGE PROPORTIONAL FACTOR 

From 0 to 5,000 Feet 1.00 
Below 5,000 to 6,000 " 1*33 

6,000 to 7,000 " 1.77 
7,000 to 8,000 » 2.33 
8,000 to 9,000 » 3.00 
9,000 to 10,000 « 3.77 
10,000 to 11,000 » 4.67 
11,000 to 12,000 » 5»67 
12,000 to 13,000 » 6.75 

3. Normal unit allowable shall be set by the Commission 

4. Top unit allowables for each range of depth shall then be determined by multi
plying the normal unit allowable by the proportional factor for each depth range 
as set out i n the table hereinabove; any fraction of a barrel shall be regarded 
as a f u l l barrel for both normal and top unit allowables. 

5. The top unit allowables hereinabove determined shall be assigned to the re
spective pools i n accordance with each pool's depth range. Allowables to marginal 
units other than those affected by gas o i l ratios w i l l be assigned i n accordance 
with the nominations submitted by the operators on Form C-115. Such nominations 
must be based upon the a b i l i t y of the well to produce without waste; otherwise 
the allowable w i l l be assigned on the basis of the latest available production 
figures. The sum of the allocation to a l l marginal units plus the sum of the 
allocation to a l l non-marginal units i n each pool shall constitute the allocation 
for each pool. (The balance of this paragraph and a l l of paragraph 6 should be 
deleted since the reference i s to a formula to be used to compute corrected top 
allowables when normal unit allowable i s less than 30 barrels. The formula was 
designed for use under old Commission Order 637 and i s not workable under the 
present proration plan. 

6. The allocation to each pool shall i n turn be prorated or distributed to the 
respective units i n each pool i n accordance with the proration plan of the p a r t i 
cular pool where any such plan exists. VJhere no proration plan exists, then the 
pool allocation shall be distributed or prorated to the respective marginal and 
non-marginal units therein as determined hereinabove. 

7. Each calendar month the distribution or proration to the respective units i n 
each pool shall be changed i n order to take into account a l l new wells which have 
been completed and were not i n the proration schedule during the previous calendar 
month; with the exception that any newly completed or recompleted well on which 
Form C-104 i s approved on or after the 20th of the month i s authorized to produce 
that quantity of o i l which said well i s capable of producing without waste up to 
the top unit allowable for the pool i n which said well i s located, and a supple
mentary proration schedule w i l l be issued setting forth the daily rate of pro
duction for said well and the effective date thereof. 
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8. The provision of Rule 104 (h) et seq., shall be adhered to where applicable in 
fixing top unit allowables, 

RULE 506. GAS-OIL RATIO LIMITATION. 

(a) In allocated pools containing a well or wells producing from a 
reservoir which contains both o i l and gas, each proration unit shall be permitted 
to produce only that volume of gas equivalent to the applicable limiting gas-oil 
ratio multiplied by the top unit o i l allowable for the pool. In the event the 
Commission has not set a gas-oil ratio limit for a particular o i l pool the limiting 
gas-oil ratio shall be 2000 cubic feet of gas for each barrel of o i l produced. In 
allocated o i l pools a l l producing wells whether o i l or casinghead gas shall be 
placed on the o i l proration schedule. 

(b) Unless heretofore or hereafter specifically exempted by order of the 
Commission issued after hearing a gas-oil ratio limitation shall be placed on a l l 
allocated o i l pools and a l l proration units having a gas-oil ratio exceeding the 
limit for the pool shall be penalized in accordance with the following formula; 

1. Any proration unit which, on the basis of the latest o f f i c i a l gas-oil 
ratio test, has a gas-oil ratio in excess of the limiting gas-oil ratio for the 
pool in which i t is located shall be permitted to produce daily that number of 
barrels of o i l which shall be determined by multiplying the current top unit allow
able by a fraction, the numerator of which shall be the limiting gas-oil ratio for 
the pool and the denominator of which shall be the o f f i c i a l gas-oil ratio test of 
the well. 

2. Any unit containing a well or wells producing from a reservoir which 
contains both o i l and gas shall be permitted to produce only that volume of gas 
equivalent to the applicable limiting gas-oil ratio multiplied by the top unit 
allowable currently assigned to the pool. 

3. A marginal unit shall be permitted to produce the same volume of gas 
which i t would be permitted to produce i f i t were a non-marginal unit. 

4. All gas produced with the current o i l allowable determined in accord
ance with- this rule shall be deemed to have been lawfully produced. 

(c) A l l proration units to which gas-oil ratio adjustments are applied 
shall be so indicated i n the proration schedule with adjusted allowables stated. 

(d) limiting gas-oil ratios for allocated pools are hereby adopted and 
are listed under Appendix attached hereto. In cases of new pools the limit shall 
be 2000 cubic feet per barrel unit such time as changed by order of the Commission 
issued after a hearing. Upon petition, notice and hearing according to law, the 
Commission w i l l determine or re-determine, the specific gas-oil ratio limit which 
is applicable to a particular allocated o i l pool. 

RULE 507 UNITIZED AREAS 

After petition, notice and hearing, the Commission may grant approval for the 
Combining of contiguous developed proration units into a unitized area. 

5. We have no recommendations to make with respect to Section H - Gas Proration 
and allocation. 

6. That the following be added to Rule 802: 
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"(c) In order to preclude premature abandonment, a common purchaser within 
i t s purchasing area i s authorized and directed to make 100 percent purchases from 
units of settled production producing 10 barrels or less daily of crude petroleum 
i n l i e u of ratable purchases or takings, Provided, however, where such purchaser's 
takings are curtailed below 10 barrels per unit of crude petroleum daily, then such 
purchaser i s authorized and directed to purchase equally from a l l such units within 
i t s purchasing area regardless of their producing a b i l i t y insofar as they are cap
able of producing." And that Rule 803 be amended to read as follows: 

RULE 803. PRODUCTION AID TRANSPORTATION OF CONDENSATE. 

The operator of a gas well may produce from such well the amount of con
densate which such well i s capable of producing without waste, provided, 
said operator shall f i l e with the Commission a written application setting 
forth the estimated amount of condensate to be produced from such well, 
and, provided further that a proration schedule or supplementary proration 
schedule i s issued setting forth the amount of condensate to be produced 
from such well during each proration period. 

7. That section M-"Reports" be amended to conform to the suggested Rules and 
Forms as shown on the attached pages identified by Rule Number, Form Numbers and 
revision date "1-22-52". The foregoing consists of 43 pages, numbered 26 to 68 
inclusive. 
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BEFORE THE OIL CONSERVATION COMMISSION 
OP THE STATE OF NEW MEXICO 

IN THE MATTER OP THE HEARING- CALLED 
BY THE OIL CONSERVATION COMMISSION OP 
THE STATE OP NEW MEXICO POR THE PURPOSE 
OF CONSIDERING: 

THE APPLICATION OP THE OIL CONSERVATION 
COMMISSION OP NEW MEXICO ON ITS OWN MOTION 
POR AN ORDER REVISING AND AMENDING SECTIONS 
"G", "H", "J", "M", "N" AND "0" QP ORDER 

1 1 Q ^ ORDER OP THE COMMISSION 

CASE NO. 308 
ORDER NO. 

BY THE COMMISSION: kASM 
— ... • CM-*' f 

This case came on f o r hearing at 10:00 A.M., February 21, 
1952, at Santa Pe, New Mexico, before the O i l Conservation Commission 
of New Mexico, hereinafter referred to as the "Commission". 

NOW, on t h i s the day of , 1952, the 
Commission, a quorum being present, having considered the testimony 
adduced and the exhibits received at said hearing, and being f u l l y 
advised i n the premises, 

FINDS: (1) That due public notice has been given as required 
by law, and the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) That the Commission has experienced d i f f i c u l t y i n 
the proper administration of Sections "G", l!H", "J", "M", "N", and 
"0" of Order No. 850 and realizes the need f o r a revision of these 
sections. 

(3) That the Commission has appointed committees re
presenting a cross-section of the oXl industry of New Mexico to 
study revisions of Order No. 850."'fl These committees have made a 
study of Sections "G", "H", "J", "M", "Nn and "0" of Order No. 850, 
and these reports and recommendations are a part of the record i n 
t h i s case. 

That the following revisions to Order No. 850 w i l l 
r e s u l t i n a more e f f i c i e n t and economic administration of the Con
servation Laws of the State of New Mexico. 

IT IS THEREFORE ORDERED: A 
That the d e f i n i t i o n s contained i n Order No. 85Cy»be changed 
as follows: . '» 

'Definition No. IL> "Back Allowable" be deleted. 
i >.-,\ -T A

 Q 
^2) ft D e f i n i t i o n No. Lp. be amended as follows: "Average 

or Over Production" shall mean the amount of o i l 
or the amount of natural gas during a proration 
period i n excess of the amount authorized on the 
proration schedule. 



/ v. 

(3) D e f i n i t i o n Ko. 56 be amended as follows: "Shortage 
or Under Production" shall mean the amount of o i l 
or the amount of natural gas during a proration 
period by which a given proration u n i t f a i l e d to 
produce an amount equal to that authorized on the 
proration schedule. 

That the following provisions of Section "G", "Oil Pro
r a t i o n and Al l o c a t i o n " be eliminated from Order No. 850. 

i f . ) Rule 503 (e) r e l a t i v e to current o i l shortages. 

(|) Rule 503 ( f ) r e l a t i v e to back allowables. 

That Section "G" of Order No. 850 be amended and revised 
i n accordance with the following: 

V' (1) Rule 501 - Regulation of O i l Pools. 

(a) To prevent waste, the Commission shall prorate 
or d i s t r i b u t e the allowable production among 
the producers i n a pool upon a reasonable basis 
and recognizing c o r r e l a t i v e r i g h t s . 

(b) After notice and hearing, the Commission, i n 
order to prevent waste and protect c o r r e l a t i v e 
r i g h t s may promulgate special rules, regulations 
or orders pertaining to any pool. 

(2) Rule 502 - Rate of Producing Wells. 

It is recognized that producing units capable of 
producing their daily allowable may over produce one 
day and under produce another; such deficiencies as 
may occur may be made up by excess production from ., 
the same u n i t , or such excess production may be ad- O 
justed by under production, provided, however, 

(a) that no producing u n i t , except f o r the purpose 
of t e s t i n g i n the process of completing or re-
completing a w e l l and f o r draw-down tests , , 
s h a l l produce during any day more than 125% of Q K 
the d a i l y top u n i t allowable f o r the pool I n 
which the u n i t i s located or ten (10) barrels, 
whichever i s greater. 

ajac 

*lh€ 

(b) that no producing u n i t shall produce i n any one 
month more than i t s monthly allowable plus an 
aount equal to one day's allowable production* 

the tolerance so allowed shall not be construed 
to increase the allowable of a producing u n i t or „ 
to grant authority to any producer to market or 
to any transporter to transport any quantity of 
o i l i n excess of the unit's allowable. The 
allowed monthly tolerance of over production 
shall be adjusted f o r during the following month. 
The possession of a quantity of o i l I n lease 
storage at the end of any month i n excess of one 
day's allowable plus any unrun allowable o i l shall 
be construed as a v i o l a t i o n of t h i s r u l e . 

(3) Rule 503 - Authorization f o r Production of O i l . 

(a) The Commission shall meet between the 15th 
and 20th of each month for the purpose of 
determining the amount of oil to be pro
duced from all oil pools for the following 
calendar month. - ij 
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(b) Within ten (10) days a f t e r the effe c t i v e 
date of t h i s order the Commission shall 
establish the exact date, time and place 
of such meetings f o r the remainder of the 
calendar year and give notice thereof by 
publi c a t i o n . The Commission shall l i k e 
wise establish the exact date, time and 
place of a l l other such meetings and give 
notice thereof by publication on or before 
the 10th day of January of each year. 

(c) The Commission w i l l consider a l l evidence 
of market demand of o i l and determine the 
amount of o i l to be produced from a l l o i l 
pools during the following month. The j 
amounts so determined w i l l be allocated 
among the various pools i n accordance with 
e x i s t i n g regulations and among the various 
units i n each pool i n accordance with re
gulations governing each pool. I n allocated 
pools, e f f e c t i v e the f i r s t day of each pro
r a t i o n period, the Commission w i l l issue a 
proration schedule which w i l l authorize the 
production of o i l from the various units i n 
s t r i c t accordance w i t h the schedule. Any 
well completed or or a f t e r the f i r s t day of 
the proration period i s authorized to produce 
such amount of o i l as said well may be capable 
of producing without waste up to top un i t 
allowable determined i n accordance w i t h Rule 
%01L. The allowable production f o r such we l l 

S^/glf fc>£-effective at 7:00 A.M. on the date of comple
t i o n ; provided Form C-10i|. i s approved during 
the proration period i n which the well i s 
completed; otherwise, the allowable w i l l 
become e f f e c t i v e at 7:00 A.M., on the f i r s t 
day of the proration period i n which Form 
C-10lj. i s approved; and provided f u r t h e r , a 
supplementary proration schedule i s issued 
by the Commission establishing the ef f e c t i v e 
date, and the d a i l y rate of production per
mitted the remainder of the proration period. 

(d) A marginal£uiit shall be permitted to produce 
any amount^bil which i t i s capable of produc
ing without waste up to and including the top 
un i t allowable f o r the pool i n which such u n i t 
i s located subject to the provisions of Rule 
301 and Rule $06; provided the owner of such 
un i t shall f i l e w i t h the Commission w r i t t e n 
application s e t t i n g f o r t h the da i l y amount of 
o i l such u n i t i s capable of producing; and, 
provided f u r t h e r a supplementary proration 
schedule i s issued by the Commission setting 
f o r t h the d a i l y allowable rate of production 
f o r such u n i t and the e f f e c t i v e date thereof, 
which shall be the date on which said a p p l i 
cation i s received i n the o f f i c e of the 
Commission. 

(e) A tabulation of supplementary proration schedules 
issued during any proration period w i l l be 
l i s t e d i n the next proration schedule. 
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(Lj.) Rule SOIL ••* Authorization Por Production of O i l 
While Completing, Recompleting, or 
Testing an O i l Well. 

I n the event an operator does not have s u f f i c i e n t 
lease storage to hold o i l produced from a well during 
the process of i t s d r i l l i n g , completing, recompleting, 
or t e s t i n g , the operator of said w e l l shall be per
mitted to produce from said w e l l an amount of o i l as 
may be necessary to d r i l l , complete, recomplete, or 
test said w e l l , provided, however, that the operator 
of said well shall f i l e w ith the Commission a w r i t t e n 
application s t a t i n g the circumstances at said well 
and s e t t i n g f o r t h therein the estimated amount of o i l 
to be produced during the aforementioned process of 
operations, and provided f u r t h e r that said application 
i s approved by the Commission. O i l produced during the 
process of d r i l l i n g , completion, or recompleting, or 
tes t i n g a well shall be charged against the allowable 
production of said w e l l . 

(5) Rule 505 - O i l Proration 

(1) I n allocated pools, the a l l o c a t i o n between pools 
Is i n accordance w i t h the top of the producing 
depth of the pool and the corresponding propor
t i o n a l f a c t o r set cut below. The depth to the 
casing shoe or the top perforation i n the casing, 
whichever Is the higher, i n the f i r s t w e l l 
completed i n a pool determines the depth c l a s s i 
f i c a t i o n f o r the pool. Top u n i t allowables shall 
be calculated f o r each of the several ranges of 
depth i n the fol l o w i n g proportions: 

(2) POOL DEPTH RANGE PROPORTIONAL FACTOR 

From 0 to 5,000 Peet 1.00 
Below 5,000 to 6,000 " 1.33 

6,000 to 7,000 " 1.77 
7,000 to 8,000 " 2.33 
8,000 to 9,000 " 3.00 
9,000 to 10,000 " 3.77 

10,000 to 11,000 " £.67 
11,000 to 12,000 11 5.67 
12,000 to 13,000 " 6.75 
13,000 to lS.,000 " 8.00 

(3) Normal u n i t allowable shall be set by the Commission. 

(lj.) Top u n i t allowables f o r each range of depth shall 
then be determined by mu l t i p l y i n g the normal u n i t 
allowable by the proportional f a c t o r f o r each depth 
range as set out i n the table hereinabove; any 
f r a c t i o n of a barrel shall be regarded as a f u l l 
b a r r e l f o r both normal and top u n i t allowables. 

(5) The top u n i t allowables herein determined shall be 
assigned to the respective pools i n accordance w i t h 
each pool's depth range. Allowables to marginal 
units other than those affected by gas o i l r a t i o s 
w i l l be assigned i n accordance w i t h the nominations 
submitted by the operators on Form C-115. Such 
nominations must be based upon the a b i l i t y of the well 
to produce without waste; otherwise the allowable 
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w i l l be assigned on the basis of the l a t e s t a v a i l 
able production f i g u r e s . The sum of the a l l o c a t i o n (' -'V 
to a l l marginal units plus the sum of the a l l o c a t i o n 
to a l l non-marginal units i n each pool shall con
s t i t u t e the a l l o c a t i o n f o r each pool, 

(6) The a l l o c a t i o n to each pool shall i n turn be prorated 
or d i s t r i b u t e d to the respective units i n each pool 
i n accordance with the proration plan of the p a r t i c u l a r 
pool where any such plan exists. Where no proration 
plan ex i s t s , then the pool a l l o c a t i o n shall be d i s t r i 
buted or prorated to the respective marginal and non-
marginal units therein as determined hereinabove* 

(7) Each calendar month the d i s t r i b u t i o n or proration to 
the respective units i n each pool shall be changed 
i n order to take into account a l l new wells which 
have been completed and were not i n the proration 
schedule during the previous calendar month; with the 
exception that any newly completed or recompleted well 
on which Form C-IOJ4. i s approved on or a f t e r the 20th 
of the month i s authorized to produce that quantity 
of o i l which said w e l l i s capable of producing w i t h - 6 % 

out waste up to the top u n i t allowable f o r the pool 
i n which said well i s located, and a supplementary 
proration schedule w i l l be Issued setting f o r t h the 
d a i l y rate of production f o r said well and the e f f e c t i v e 
date thereof. 

(8) The provision of Hule lOlj. (h) et seq., shall be ad- 0 

hered to where applicable i n f i x i n g top unit allowables. 

6. Rule 506 - Gas-Oil Ratio L i m i t a t i o n . 

(a) I n allocated pools containing a well or wells pro
ducing from a reservoir which contains both o i l and 
gas, each proration un i t s h a l l be permitted to pro
duce only that volume of gas equivalent to the a p p l i 
cable l i m i t i n g gas-oil r a t i o m u l t i p l i e d by the top 
u n i t o i l allowable f o r the pool. I n the event the 
Commission has not set a gas-oil r a t i o l i m i t f o r a 
p a r t i c u l a r o i l pool the l i m i t i n g gas-oil r a t i o shall 
be 2000 cubic feet of gas f o r each barrel of o i l pro
duced. I n allocated o i l pools a l l producing wells 
whether o i l or casinghead gas shall be placed on the 
o i l proration schedule. 

(b) Unless heretofore or hereafter s p e c i f i c a l l y exempted 
by order of the Commission Issued a f t e r hearing a 
gas-oil r a t i o l i m i t a t i o n shall be placed on a l l a l l o 
cated o i l pools and a l l proration units having a gas-
o i l r a t i o exceeding the l i m i t f o r the pool shall be 
penalized i n accordance with the following formula: 

1. Any proration un i t which, on the basis of the 
l a t e s t o f f i c i a l gas-oil r a t i o t e s t , has a gas-oil 
r a t i o i n excess of the l i m i t i n g gas-oil r a t i o f o r 
the pool i n which i t i s located shall be permitted 
to produce d a i l y that number of barrels of o i l 
which shall be determined by m u l t i p l y i n g the 
current top u n i t allowable by a f r a c t i o n , the 
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numerator of which s h a l l be the l i m i t i n g 
g a s - o i l r a t i o f o r the pool and the denominator 
of which s h a l l be the o f f i c i a l g a s - o i l r a t i o 
t e s t of the w e l l . 

2, Any u n i t c o n t a i n i n g a w e l l or w e l l s pro
ducing from a r e s e r v o i r which contains both 
o i l and gas s h a l l be permitted to produce 
only t h a t volume of gas equivalent to the 
appl i c a b l e l i m i t i n g g a s - o i l r a t i o m u l t i p l i e d 
by the top u n i t allowable c u r r e n t l y assigned 
to the p o o l . 

3. A marginal u n i t s h a l l ba permitted to pro
duce the same volume of gas which i t would 
be p e r m i t t e d to produce i f i t were a non-
marginal u n i t . 

I I . A l l gas produced w i t h the cur r e n t o i l allow
able determined i n accordance w i t h t h i s r u l e 
s h a l l be deemed to have beer l a w f u l l y produced. 

( c ) A l l p r o r a t i o n u n i t s to which g a s - o i l r a t i o ad
justments are applied s h a l l be so I n d i c a t e d I n 
the prorati-;n schedule w i t h adjusted allowables 
s t a t e d . 

L i m i t i n g g a s - o i l r a t i o s f o r a l l o c a t e d pools are 
hereby adopted and are l i s t e d under Appendix 
attached hereto. I n cases of new pools the 
l i m i t s h a l l be 2000 cubic f e e t per b a r r e l uuiib-
u n t i l such time as changed by order of the 
Commission issued a f t e r a hearing. Upon p e t i t i o n , 
n o t i c e and hearing according to law, the Commission 
w i l l determine or re-determine, the s p e c i f i c 
g a s - o i l r a t i o l i m i t which i s ap p l i c a b l e to a 
p a r t i c u l a r a l l o c a t e d o i l pool 

(7) Rule 507 - U n i t i z e d Areas. 

A f t e r p e t i t i o n , n o t i c e and hearing, the 
Commission may grant approval f o r the Combining 
of contiguous developed p r o r a t i o n u n i t s i n t o a 
u n i t i z e d area. 

I I . That Section MH", "Gas P r o r a t i o n and A l l o c a t i o n " remain 
unchanged. 

5. That Section n J " , " O i l Purchasing and Transporting" be 
V v amended and r e v i s e d i n accordance w i t h the f o l l o w i n g : 

(1) Rule 801 - I l l e g a l Sale P r o h i b i t e d . 

The sale or purchase or a c q u i s i t i o n , or the t r a n s 
p o r t i n g , r e f i n i n g , processing, or handling i n any 
other way, of crude petroleum o i l or of any product 
of crude petroleum produced i n excess of the amount 
allowed by any s t a t u t e of t h i s State, or by any r u l e , 
r e g u l a t i o n o r order of the Commission made thereunder, 
i s p r o h i b i t e d . 

(2) Rule 802 - Ratable Take; Common Purchaser. 

(a) Every person now engaged or h e r e a f t e r engaging 
i n the businessof purchasing o i l to be t r a n s 
p o r t e d through pipe l i n e s s h a l l be a common pur
chaser t h e r e o f , and s h a l l , w i t h o u t d i s c r i m i n a t i o n 
i n f a v o r of one producer as against another i n 

(d) 

V" - *• 
J iY 
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the same f i e l d , purchase a l l o i l tendered to 
i t which has been l a w f u l l y produced i n the 
v i c i n i t y c & r which may be reasonably reached 
by pipe lTnes through which i t i s transporting 
o i l , or the gathering branches thereof, or 
which may be delivered to the pipe l i n e or 
gathering branches thereof by truck or otherwise, 
and shall f u l l y perform a l l the duties of a 
common purchaser. I f any common purchaser 
shall not have need f o r a l l such o i l l a w f u l l y 
produced w i t h i n a f i e l d , or I f f o r any reason 
i t s h a l l be unable to purchase a l l such o i l , 
then i t s h a ll purchase from each producer i n a 
f i e l d ratably taking and purchasing the same 
quantity of o i l from each well to the extent 
that each well i s capable of producing i t s 
ratable portions; provided, however, nothing 
herein contained shall be construed to require 
more°'than one pipe l i n e connection f o r each 
producing w e l l . I n the event any such common 
purchaser of o i l Is likewise a producer or i s 
a f f i l i a t e d w i t h a producer, d i r e c t l y or i n 
d i r e c t l y , i t Is hereby expressly prohibited 
from discriminating i n favor of I t s own pro
d u c t i o n ^ ! an a f f i l i a t e d producer as against 
that of others and the o i l produced by such 
common purchaser or by the a f f i l i a t e of such 
common purchaser shall be treated as that of 
any other producer f o r the purposes of ratable 
taking. 

(b) I t shall be unlawful f o r any common purchaser 
to u njustly or unreasonably discriminate as to 
the r e l a t i v e quantities of o i l purchased by i t 
i n the various f i e l d s of the state; the question 
of the j u s t i c e or reasonableness to be determin
ed by the Commission, taking i n t o consideration 
the production and age of the wells I n the re
spective f i e l d s and a l l other fac t o r s . I t i s 
the i n t e n t of t h i s rule that a l l f i e l d s shall be 
allowed to produce and market a just and equit
able share of the o i l produced and marketed i n 
the state, insofar as the same can be effected 
economically and without waste. 

(c) I n order to preclude premature abandonment a 
common purchaser w i t h i n i t s purchasing area i s 
authorized and directed to make 100 percent 
purchases from units of s e t t l e d production pro
ducing ten (10) barrels or less d a i l y of crude 
petroleum i n l i e u of ratable purchases or takings. 
Provided, however, where such purchaser's taking 
are c u r t a i l e d below ten (10) barrels per u n i t of 
crude petroleum d a i l y , then such purchaser i s 
authorized and directed to purchase equally from 
a l l such units w i t h i n i t s purchasing area re
gardless of t h e i r producing a b i l i t y insofar as 
they are capable of producing. 

(3) Rule 803 - Production and Transportation of Condensate. 

The operator of a gas well/piay produce from 
such well the amount of condensate which such 
well i s capable of producing without waste, 
provided, said operator shall f i l e with the 
Commission a w r i t t e n application setting f o r t h 
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the estimated amount of condensate to be 
produced from such w e l l , and, provided f u r t h e r 
t h a t a p r o r a t i o n schedule or supplementary 
p r o r a t i o n schedule i s issued s e t t i n g f o r t h 
the amount of condensate to be produced from 
such w e l l during each p r o r a t i o n p e r i o d . 

6. That Section "M-Reports" of Order No. 850 be amended 
and r e v i s e d as f o l l o w s : 

(1) Rule 1101 - A d d i t i o n a l I n f o r m a t i o n may be Required. 

These r u l e s s h a l l not be taken or construed t o 
l i m i t or r e s t r i c t the a u t h o r i t y of the O i l Conserva
t i o n Commission to r e q u i r e the f u r n i s h i n g of such 
a d d i t i o n a l r e p o r t s , data or other i n f o r m a t i o n r e l a t i v e 
to p r o d u c t i o n , t r a n s p o r t a t i o n , s t o r i n g , r e f i n i n g , 
processing, o r handling o f crude petroleum o i l , 
n a t u r a l gas or products i n the State of New Mexico 
as may appear to i t to be necessary or d e s i r a b l e , 
e i t h e r g e n e r a l l y or s p e c i f i c a l l y , f o r the preven t i o n 
of waste and the conservation o f n a t u r a l resources 
of the State of New Mexico. 

(2) Rule 1102 - Books and Records to be Kept to 
Substantiate Reports. 

A l l producers, t r a n s p o r t e r s , s t o r e r s , r e f i n e r s , 
gasoline or e x t r a c t i o n p l a n t operators and i n i t i a l 
purchasers of n a t u r a l gas w i t h i n the State of 
New Mexico s h a l l make and keep appropriate books 
and records f o r a p e r i o d not less than 5 years, 
covering t h e i r operations i n New Mexico from which 
they may be able to make and s u b s t a n t i a t e the r e p o r t s 
r e q u i r e d by t h i s Order. 

(3) Rule 1103.- W r i t t e n Notices, Requests, Permits 
and Reports. 

The forms h e r e i n a f t e r mentioned and attached to 
these r u l e s i n the Appendix are hereby adopted and 
made a p a r t of these r u l e s f o r a l l purposes ane_the 
same s h a l l be used f o r the purposes shown on each 
of the several forms and i n accordance w i t h the Rules 
r e q u i r i n g the use of sa i d forms and the i n s t r u c t i o n s 
p r i n t e d thereon, which i n s t r u c t i o n s are a p a r t o f 
t h i s r u l e . They are: 

Form C-101 - Notice of I n t e n t i o n to D r i l l or 
Recomplete 

Form C-102 - Miscellaneous Notices 
Form C-103 - Miscellaneous Reports on 'wells 
Form C-101L - C e r t i f i c a t e of Compliance and Re

quest f o r ( o i l ) (gas) allowable 
Form C-105 - Well Record 
Form C-110 - A p p l i c a t i o n f o r A u t h o r i t y to 

connect and A u t h o r i z a t i o n to 
Transport O i l and Natural Gas 
From Lease 

Form C - l l l - Monthly Gas Report ( A c q u i s i t i o n 
and D i s p o s i t i o n ) 

Form C-112 - Transporter's and S t o r e r 1 s Monthly 
Report 

Form C-113 - Refiner's Monthly Report 
Form C-llL|. - Gasoline and Other E x t r a c t i o n Plant 

Monthly Report 
Forms (C-115A- Operator's Monthly Report ( o i l 

& Condensate) 
(0-115B- Operator's Monthly Report (gas) 
(C-ll5C - I n s t r u c t i o n s f o r Forms C-115A, and 

C-115B 
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Form C-116 - Gas-Oil natio Report 
Form C-117 - Tank Cleaning Permit 
Form C-118 - Treating Plant Report 
Form C-119 - Carbon Black Plant Monthly Report 
Form C-120 - I n j e c t i o n Report 
Form C-121 - Crude O i l Purchaser's Nomination 
Form C-122 - Back Pressure Data Sheet 
Form C-123 - Request f o r the Extension of an 

Existing Pool or the Creation of a 
™~»«xi§w pool • •• 

(LL) Rule IIOJ4. - Notice of Intention tc D r i l l or Recomplete 
(Form C-101) 

Before beginning d r i l l i n g , and before beginning 
recompletion operations, the owner of the well shall 
give notice thereof by f i l i n g w i t h the Commission i n 
quintuplicate Form C-101, A copy of the notice w i l l 
be returned by the Commission to the applicant, on 
which w i l l be noted the Commission's approval with any 
modification considered advisable, or the r e j e c t i o n 
of the plan submitted. D r i l l i n g and recompletion oper
ations shall not begin u n t i l t h i s approval i s obtained 
and u n t i l a bond has been submitted and approved as 
required by Rule 101, 

The information required on Form C-101 includes 
the name and number of the w e l l , exact location, 
status of land, (whether State, Federal or p r i v a t e l y 
owned,) type of d r i l l i n g equipment to be used, pro
posed casing program, probable depth to f i r s t pro
ductive o i l or gas sand, and name of d r i l l i n g con
t r a c t o r , i f known, and any additional pertinent 
information. In case of wildcat locations a p l a t 
made by a registered surveyor, registered i n the 
State of New Mexico, or a surveyor approved by the 
Commission, showing and c e r t i f y i n g the location of 
the w e l l , must be submitted with Form C-101. 

(5) Rule 1105 - Miscellaneous Notices (Form C-102). 

Form C-102, "Miscellaneous Notices," shall be 
f i l e d by the owner I n t r i p l i c a t e with the Commission 
and approval obtained from i t before s t a r t i n g oper
ations leading to a proposed change of d r i l l i n g plan, 
repairing or deepening a w e l l , p u l l i n g or a l t e r i n g 
casing, plugging back, r e d r i l l i n g , or s t a r t i n g of 
any other similar operations not s p e c i f i c a l l y covered 
herein, A copy of the notice giving the decision of 
the Commission w i l l be returned to the owner. 

(6) Rule 1106 - Kotice of In t e n t i o n to Plug Well (Form C-102) 

Before plugging a w e l l , notice shall be given to 
the Commission by f i l i n g I n t r i p l i c a t e Form C-102, 
"Miscellaneous Notices", Work shall not begin u n t i l 
approval i s obtained from the Commission or one of i t s 
representatives authorized to approve these forms as 
specified i n Rule 1303, A copy of the notice w i l l be 
returned to the owner. The notice shall give a d e t a i l 
ed statement of the proposed work; Including length 
and depth of plugs; plans f o r mudding, cementing, shoot
ing, t e s t i n g and removing casing; and the date of the 
proposed plugging operations. Before plugging any w e l l , 
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the owner shall give notice to a l l adjoining 
lessees and representatives of such adjoining 
lessees may be present to witness the plugging, 
i f they so desire, but plugging shall not be de
layed because of i n a b i l i t y to deliver notice to 
adjoining lessees. Failure to f i l e notice before 
plugging shall constitute grounds f o r f o r f e i t u r e 
of bond. I f not previously f i l e d , a complete log 
of the w e l l on Form C-105 shall accompany the 
notice of i n t e n t i o n to plug the w e l l . 

(7) Rule 1107 - Report on Beginning D r i l l i n g Operations 
(Form C-103) 

Within 10 days a f t e r d r i l l i n g or recompletion 
operations are begun, the owner of the well shall 
f i l e w i t h the Commission a report on Form C-103, 
"Miscellaneous Reports on Wells." 

(8) Rule 1108 - Report on Result of Test of Casing 
Shut-Off (Form C-103) 

A report on the r e s u l t of test of casing shut-off 
s h a l l be f i l e d with the Commission i n t r i p l i c a t e on 
Form C-103, "Miscellaneous Reports on Wells," w i t h i n 
10 days a f t e r the completion of work. I t shall i n 
dicate any changes made i n the approval plan outlined 
previously on Form C-101. I t shall also give a d e t a i l 
ed report of the method used and of the results obtain
ed and any other pertinent information. 

(9) Rule 1109 - Report on Results of Plugging Well 
(Form C-103) 

Within 10 days a f t e r plugging a w e l l , a record 
of the work done shall be f i l e d with the Commission 
i n t r i p l i c a t e on Form C-103, "Miscellaneous Reports 
on Wells," by the owner. The report shall include 
the date the work was started and the date I t was 
completed; a detailed account of the manner i n which 
the work was performed; the nature and quantities of 
materials used i n plugging, and the depths and lengths 
of the various plugs; records of any tests or measure
ments made; the amount, size and depth of a l l casing 
l e f t i n the w e l l ; the volume and gravity of mud-laden 
f l u i d used; pressure retained i n mudding; a complete 
record of any shooting done, and names, addresses and 
positions' of a l l those i n charge of the work. The 
report shall also state whether or not the p i t s have 
been f i l l e d and leveled and the l o c a t i o n cleared of 
junk. 

(10) Rule 1110 - Report of Result of Shooting or Chemical 
Treatment of Well (Form-C-103) 

Within 20 days a f t e r the shooting or chemical t r e a t 
ment of a w e l l , report shall be f i l e d with the 
Commission i n t r i p l i c a t e on Form C-103, "Miscellaneous 
Reports on "Wells, by the owner giving the size and 
depth of the shot, or amount of chemical used, and the 
dai l y production of o i l , gas, and water before and 
a f t e r shooting cr chemical treatment. 
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(11) Rule l l l l - Miscellaneous Report on wells 
(Form C-103) 

Form C-103, "Miscellaneous Reports on Wells" 
s h a l l be used f o r r e p o r t s of various operations, 
such as: 

a. Change of D r i l l i n g Plan 
b. Repairing or Deepening Well 
c. P u l l i n g or A l t e r i n g Casing 
d» Plugging Back 
e. R e - D r i l l i n g 
f . P e r f o r a t i n g casing ( o r of any other s i m i l a r 

operations not s p e c i f i c a l l y covered h e r e i n ) . 

The r e p o r t w i t h respect to such op e r a t i o n s h a l l 
be f i l e d w i t h the Commission w i t h i n 10 days a f t e r 
such o p e r a t i o n i s completed. 

The status p r i o r to and r e s u l t s of the work 
completed s h a l l be given I n d e t a i l . 

(12) Rule 1112 - C e r t i f i c a t e of Compliance and Request 
f o r ( O i l ) (Gas) Allowable (Form C-IOI4.) 

I t i s necessary t h a t t h i s form be submitted by 
the operators before an i n i t i a l allowable w i l l be 
assigned to any completed o i l w e l l . Form C-10i|. i s 
to be submitted i n t r i p l i c a t e to the Commission 
O f f i c e , to which Form C-101 was sent. The allowable 
w i l l be assigned e f f e c t i v e 7:00 A.M., on date of 
completion provided completion r e p o r t i s f i l e d dur
i n g month of completion. The Completion date s h a l l 
be t h a t date i n the case of an o i l w e l l , when o i l i s 
d e l i v e r e d i n t o the stock tanks 

(13) Rule 1113 _ Well Record Form (Form C-105) 

W i t h i n 20 days a f t e r the completion of a w e l l 
the owner s h a l l f i l e i n q u i n t u p l i c a t e w i t h the 
Commission Form C-105. The w e l l record s h a l l not 
be kept c o n f i d e n t i a l by the Commission unless so 
requested i n w r i t i n g by the owner of the w e l l . Upon 
such request the Commission w i l l keep the r e p o r t 
c o n f i d e n t i a l f o r 90 days from the date of the comple
t i o n o f the w e l l ; provided, however, t h a t the r e p o r t 
or data t h e r e i n when p e r t i n e n t may be introduced i n 
any p u b l i c hearing before the Commission or any 
Court regardless of the request t h a t the r e p o r t be 
kept c o n f i d e n t i a l . I f the C-105 i s not received by 
the Commission i n the s p e c i f i e d 20 days the w e l l 
w i l l be dropped from the p r o r a t i o n schedule. 

( I l l ) Rule l l l i j . - A p p l i c a t i o n f o r a u t h o r i t y to Connect and 
A u t h o r i z a t i o n to Transport C i l 
Natural las from Lease. (Form C-110) 

(a) Each producer of crude petroleum o i l or 
n a t u r a l gas and each producer of l i q u i d hydrocarbons 
from a gas w e l l s h a l l execute, i n quadruplicate, and 
f i l e w i t h the Commission Form C-110, s e t t i n g f o r t h 
f u l l y t h e r e i n the data and i n f o r m a t i o n i n d i c a t e d by 
such form covering each lease from which crude p e t r o 
leum o i l , n a t u r a l gas or l i q u i d hydrocarbons i s 
produced, 

(b) Whenever there s h a l l occur a change i n 
o p e r a t i n g ownership o f any producing lease or whenever 
there s h a l l occur a change of t r a n s p o r t e r from any 
producing lease, Form C-110 s h a l l be executed and 
f i l e d i n accordance w i t h the i n s t r u c t i o n s appearing 
on such.forms; except t h a t i n the case of a temporary 
change m t r a n s p o r t e r i n v o l v i n g l e ss than the 
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allowable f o r one proration period the producer 
may, i n l i e u of f i l i n g a new application, n o t i f y 
the Commission, and the transporter then authorized 
by l e t t e r , of the estimated amount of crude petro
leum, dry gas or l i q u i d hydrocarbons to be moved 
by temporary transporter and the name of such tem
porary transporter and a copy of such notice.shall 
also be furnished such temporary transporter. I n 
no instance shall the temporary transporter move 
any greater quantity of crude petroleum o i l or 
natural gas than the estimated amount shown i n said 
notice. 

(15) Rule 1115- Monthly Gas Report (Acquisition and 
Disposition)(Form C - l l l ) 

A l l gas produced from natural gas wells and a l l 
casinghead gas produced which i s taken into f u e l 
system or other system (except gas taken Into a 
gasoline or other extraction plant gathering system 
which i s required to be reported on Form C-llLj.), 
shall be reported monthly on Monthly Gas Report, 
Form C - l l l . Where such natural or casinghead gas i s 
taken by the producer, then the producer shall make 
such report. I n case said gas i s taken at the well 
by any person other than the producer, then such 
person taking said gas s h a l l make the report. Form 
C - l l l shall be f i l e d on or before the 15th of the 
month f o r a l l of said gas taken during the proceed
ing month. 

(16) Rule 1116 - Transporter's and Storer's Monthly 
Report (Form C-112) 

(a) Each transporter and/or storer of crude 
petroleum o i l and l i q u i d hydrocarbons w i t h i n the 
State of New Mexico shall f i l e f o r each calendar 
month a Transporter's and Storer's Monthly Report, 
Form C-112, containing complete Information and data 
indicated by such form respecting stocks of crude 
petroleum o i l and l i q u i d hydrocarbons on hand and 
receipts and deliveries of crude petroleum o i l and 
l i q u i d hydrocarbons by pipe l i n e and trucks w i t h i n 
the State of New Mexico, and receipts and deliveries 
from leases to storers or r e f i n e r s ; between tran
sporters w i t h i n the State; between storers and 
re f i n e r s w i t h i n the State. 

(b) Form C-112 shall be f i l e d i n duplicate on 
or before the 15th day of the next succeeding month. 

(17) Rule 1117 - Refiner's Monthly Report (Form C-113) 

Every r e f i n e r of crude petroleum o i l w i t h i n the 
State of New Mexico shall f u r n i s h f o r each calendar 
month a Refiner's Monthly Report, Form C-113, con
t a i n i n g the information and data indicated by such 
form respecting crude petroleum o i l and products 
involved i n such r e f i n e r ' s operations during each 
month. Such report f o r each month shall be f i l e d 
on or before the 15th day of the next succeeding 
month. 

(18) Rule 1118 - Gasoline or other Extraction Plant 
Monthly Report (Form C-IH4.) 

Each operator of a gasoline plant, cycling plant 
or any other plant at which gasoline, butane, pro
pane, kerosene, o i l , or other l i q u i d products are 
extracted from gas w i t h i n the State of New Mexico, 
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s h a l l furnish f o r each calendar month a Gasoline 
or other Extraction Plant Monthly Report, Form 
C-lli}., containing the Information indicated by 
such form respecting gas and products involved I n 
the operation of each such plant during each month* 
Each purchaser of gas shall report monthly the 
source or sources and amounts from each source of 
gas injec t e d i n t o natural gas storage reservoir 
together w i t h the gross amount of gas which i s w i t h 
drawn during the month from natural storage. Such 
report f o r each month shall be f i l e d on or before 
the 15th day of the next succeeding month, 

(19) Rule 1119 - Operator's Monthly Report (Form C-ll£) 

Operator's Monthly Report Form C - l l ^ A and Form 
C-115 B s h a l l be f i l e d on each producing lease w i t h 
i n the State of New Mexico f o r each calendar month, 
set t i n g f o r t h complete information and data indicated 
on said forms. Such reports f o r each month shall be 
f i l e d the next succeeding month - on or before the 
16th w i t h respect to Form C-115>A, and on or before 
the 25th with respect to Form C-115B, 

(20) Rule 1120 - Gas-Oil Ratio Test (Form C-116) 

A gas-oil r a t i o test shall be made and reported 
on Form C-116 as prescribed i n Rule 301 - Gas-Oil 
Ratio Test, 

(21) Rule 1121 - Tank Cleaning Permit (Form C-117) 

(a) Form C-117 shall be used pursuant to Rule 311• 

(b) Tank cleaning permit i s not necessary i n 
the following cases: 

(1) Where "tank bottoms" are to be used on 
operator's lease roads or f i r e w alls, 

(2) Where merchantable o i l i s reclaimed by 
operator and disposed of through a duly 
authorized transporter as shown on 
Form C-110 f i l e d with the Commission, 

(3) Where there i s a transfer of "tank 
bottoms" from one tank to another located 
i n the same tank battery, provided there 
i s no change i n the custody or control 
of the "tank bottoms". 

(I4.) Where there Is the reclaiming of pipe 
l i n e break o i l or the t r e a t i n g of 
"tank bottoms" at a pipe l i n e s t a t i o n , 
crude o i l storage terminal or r e f i n e r y , 
or to the t r e a t i n g by a gasoline plant 
operator of o i l and other catchings 
collected I n traps and drips i n the gas 
gathering l i n e s connected to gasoline 
plants and i n scrubbers at such plants. 

(22) Rule 1122 - Treating Plants (Form C-ll8) 

Form C-118 shall be used i n accordance with Rule 
312. 
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having a hearing, such emergency r u l e , r e g u l a t i o n 
or order s h a l l have the some v a l i d i t y as i f a 
hearing, w i t h respect to the same had been he l d 
a f t e r due n o t i c e . Such emergency r u l e , r e g u l a t i o n 
or order s h a l l remain In fo r c e no longer than 15 
days from i t s e f f e c t i v e date, and i n any event, 
i t s h a l l expire when the r u l e , r e g u l a t i o n or order 
made a f t e r due n o t i c e and hearing w i t h respect to 
the subject matter of such emergency r u l e , regula
t i o n or order becomes e f f e c t i v e . 

Rule 1203 - Method of I n i t i a t i n g a Hearing 

The Commission upon i t s own motion and the 
Attorney General on behalf of the State and any 
operator, producer or any other person having a 
pr o p e r t y i n t e r e s t may i n s t i t u t e proceedings f o r 
a he a r i n g . I f the hearing i s sought by the 
Commission i t s h a l l be on motion of the Commission 
and i f by any other person i t s h a l l be by a p p l i c a t i o n . 
An ap p l i c a t i o n , s h a l l s t a t e ( l ) the name or general 
d e s c r i p t i o n o f the common source or sources of 
supply a f f e c t e d by the order sought, unless the 
same i s intended to apply t o and a f f e c t the e n t i r e 
State, i n which event the a p p l i c a t i o n s h a l l so 
s t a t e , and (2) b r i e f l y the general nature of the 
order, r u l e or r e g u l a t i o n sought, and (3) any other 
matter r e q u i r e d by a p a r t i c u l a r r u l e cr r u l e s . 

An a p p l i c a t i o n s h a l l be signed by the person 
seeking the hearing or by h i s a t t o r n e y . unless 
r e q u i r e d by a s p e c i f i c r u l e , an a p p l i c a t i o n need 
not be v e r i f i e d , , 

Rule 120i|. - Method of Giving Notice f o r Hearings 

Notice of a hearing before the Commission s h a l l 
be given by personal service on the person a f f e c t e d 
or by p u b l i c a t i o n once i n a newspaper of general 
c i r c u l a t i o n published at Santa Fe, New Mexico, and 
once i n a newspaper of general c i r c u l a t i o n published 
i n the county or each o f the counties i f there be 
more than one i n which any l a n d , o i l or gas or oth e r 
p r o p e r t y which may be a f f e c t e d s h a l l be s i t u a t e d . 

Rule 1205 - Contents o f Notice f o r Hearing 

Such n o t i c e s h a l l be issued i n the name of "The 
State o f New Mexico" and s h a l l be signed by two 
of the members of the Commission or by the Secretary 
of the Commission and the seal of the Commission 
s h a l l be impressed thereon. 

The n o t i c e s h a l l s p e c i f y the number and s t y l e of 
the case and the time and place of hearing and s h a l l 
b r i e f l y s t a t e the general nature of the order or 
orders, r u l e or r u l e s , or r e g u l a t i o n or r e g u l a t i o n s 
to be promulgated or e f f e c t e d . The n o t i c e s h a l l also 
s t a t e the name of the p e t i t i o n e r or a p p l i c a n t i f any 
and unless the contemplated order, r u l e or regula
t i o n i s intended to apply to and a f f e c t the e n t i r e 
State i t s h a l l s p e c i f y or g e n e r a l l y describe the 
Common source or sources of supply which may be a f f e c t e d 
by such order, r u l e or r e g u l a t i o n . 
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(6) Rule 1206 - Service of Notice 

Personal service of the n o t i c e of hearing may 
be made by any agent of the Commission or by any 
person over the age of 18 years i n the same manner 
as i s provided by law f o r the service of summons 
i n c i v i l a ctions i n the d i s t r i c t c ourts of t h i s 
S t a t e B Such service s h a l l be complete at the time 
of such personal service or on the date of p u b l i c a 
t i o n , as the case may be. Proof of service s h a l l be 
by the a f f i d a v i t of the person making personal 
service or of the p u b l i s h e r of the newspaper i n which 
p u b l i c a t i o n i s had. Service of the n o t i c e s h a l l be 
made at l e a s t 10 days before the hearing. 

(7) Rule 1207 - Preparation of Notices 

A f t e r a motion or a p p l i c a t i o n i s f i l e d w i t h the 
Commission the n o t i c e o r noti c e s required s h a l l be 
prepared by the Commission and service and p u b l i c a 
t i o n t h e reof s h a l l be taken care of by the Commission 
w i t h o u t cost t o the a p p l i c a n t . 

(8) Rule 1208 - Continuance of Hearing Without New Service 

Any hearing before the Commission had a f t e r due 
n o t i c e may be continued to a s p e c i f i e d time and 
place w i t h o u t the necessity of n o t i c e o f the same 
being again served or published. I n the event of 
such continuance, a record thereof s h a l l be made I n 
the minutes of the hearing a t which the continuance 
was ordered. 

(9) Rule 1209 - Conduct of Hearings 

Hearings before the Commission s h a l l be conducted 
w i t h o u t r i g i d f o r m a l i t y . A t r a n s c r i p t of testimony 
s h a l l be taken and preserved as a p a r t of the permanent 
records o f the Commission, Any person t e s t i f y i n g i n 
response to a subpoena issued by the Commission and 
any person seeking t o t e s t i f y i n support of an a p p l i c a 
t i o n or motion o r i n o p p o s i t i o n t h e r e t o s h a l l be r e 
qui r e d to do so under oath, However, unsworn comments 
and observations by any i n t e r e s t e d p a r t y w i l l be i n 
v i t e d and made a p a r t of the record. Comments and 
observations by rep r e s e n t a t i v e s of operators' committees, 
the United States Geological Survey, the United States 
Bureau of Mines, the New Mexico Bureau of Mines and 
other competent persons are welcomed. Two members of 
the Commission c o n s t i t u t e a quorum f o r the t r a n s a c t i o n 
of business and f o r the h o l d i n g of hearings, but one 
member of the Commission may conduct a hearing f o r the 
purpose of r e c e i v i n g testimony o n l y . 

(10) Rule 1210 - S t a t u t o r y Powers as to Witnesses, Records,Etc. 

The Commission or any member thereof has s t a t u t o r y 
power to subpoena witnesses and to requ i r e the pro
d u c t i o n of books, papers, records, e t c . A subpoena 
w i l l be issued by the Commission f o r attendance at a 
hearing upon the w r i t t e n request of any person i n t e r e s t 
ed i n the subject matter of the hearing. I n case of 
the f a i l u r e of a person to comply w i t h the subpoena 
issued by the Commission, an attachment of the person 
may be issued by the d i s t r i c t c o u r t of any d i s t r i c t i n 
the State, and such court has powers to punish f o r con
tempt. Any person g u i l t y of swearing f a l s e l y at any 
hearing may be punished f o r contempt. 
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(11) Rule 1211 - Rules of Evidence 

F u l l o p p o r t u n i t y s h a l l be aff o r d e d a l l i n t e r e s t e d 
p a r t i e s a t a hearing to present evidence and to 
cross-examine witnesses. I n general, the r u l e s of 
evidence ap p l i c a b l e i n a t r i a l before a c o u r t w i t h o u t 
a j u r y s h a l l be a p p l i c a b l e , p r o v i d i n g t h a t such r u l e s 
may be relaxed, where, by so doing, the ends of j u s t i c e 
w i l l be b e t t e r served. Ko order s h a l l be made which 
i s not supported by some competent l e g a l evidence. 

(12) Rule 1212 - Rehearings 

W i t h i n 20 days a f t e r entry of any order or de
c i s i o n o f the Commission, any person a f f e c t e d thereby 
may f i l e w i t h the Commission an a p p l i c a t i o n f o r r e 
hearing i n respect of any matter determined by such 
order or d e c i s i o n , s e t t i n g f o r t h the respect i n which 
such order or de c i s i o n i s be l i e v e d to be erroneous. 
The Commission s h a l l grant or refuse any such a p p l i c a 
t i o n i n whole or i n p a r t w i t h i n 10 days a f t e r the same 
i s f i l e d and f a i l u r e to act thereon w i t h i n such p e r i o d 
s h a l l be deemed a r e f u s a l t h e r e o f and a f i n a l d i s p o s i 
t i o n o f such a p p l i c a t i o n . I n the event the rehearing 
i s granted, the Commission may enter such new order 
or d e c i s i o n a f t e r rehearing as may be required under 
the circumstances. 

(13) Rule 1213 - Changes i n Forms and Reports 

Any changes i n tne forms and re p o r t s or r u l e s 
r e l a t i n g to such forms and r e p o r t s s h a l l be made only 
by order of the Commission Issued a f t e r due n o t i c e 
and hearing. 

8. That Section "0", Rules on A d m i n i s t r a t i o n be amended and 
re v i s e d as f o l l o w s : 

(1) Rule 1301 - D i s t r i c t O f f i c e s 

To expedite a d m i n i s t r a t i o n of the work of the 
Commission and enforcement of I t s r u l e s and regula
t i o n s , the State s h a l l be d i v i d e d i n t o f o u r d i s t r i c t s 
as f o l l o w s : 

D i s t r i c t 1 Lea, Roosevelt, Curry, ..e Baca and 
Chaves counties w i t h o f f i c e at gobbs. 

D i s t r i c t 2 <-dcy, Otero, Dona Ana and L i n c o l n 
counties, w i t h o f f i c e at A r t e s i a . 

D i s t r i c t 3 San Juan, Rio A r r i b a , McKinley and 
Sandoval counties w i t h o f f i c e at 
Aztec. 

D i s t r i c t I I Balance o f State, o f f i c e of O i l Con
s e r v a t i o n Commission i n Santa Fe. 

Each d i s t r i c t o f f i c e s h a l l be under the charge of 
an o i l and gas i n s p e c t o r , a deputy o i l and gas inspect
or or a member of the Commission. unless otherwise 
s p e c i f i c a l l y r e q u i r e d , a l l matters p e r t a i n i n g to the 
Commission s h a l l be taken care of through the d i s t r i c t 
o f f i c e of the d i s t r i c t i n which the l a n d t h a t i s 
a f f e c t e d l i e s . 

(2) Rule 1302 - Where to f i l e Reports and Forms 

A l l r e p o r t s and forms r e q u i r e d by the ru l e s to be 
f i l e d w i t h the Commission s h a l l be f i l e d i n the number 
and a t the time s p e c i f i e d on each such p r i n t e d r e p o r t 
or form. However, a l l copies of r e p o r t s and forms 
r e q u i r e d to be f i l e d w i t h the Commission s h a l l , except 
as h e r e i n a f t e r s t a t e d , be f i l e d at the d i s t r i c t o f f i c e 
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of the d i s t r i c t i n which the land that i s the 
subject matter of the report l i e s . A l l plugging 
bonds shall be f i l e d d i r e c t l y i n the Commission 
Office at Santa Pe. A l i s t cf a l l plugging bonds 
i n force and approved shall be kept i n each d i s t r i c t 
o f f i c e . The reports on Forms C-115-A and C-115-B 
"OPERATOR'S MONTHLY REPORT", shall be f i l e d as 
follows: The o r i g i n a l to the Commission Office at 
Santa Pe; one copy to the Proration Manager at 
Hobbs; and one copy to each transporter involved. 

(3) Rule 1303 - Duties and Authority of Fi e l d Personnel 

O i l and gas inspectors, deputy o i l and gas i n 
spectors, scouts, engineers and geologists duly 
appointed by the Commission have the authority and 
duty to enforce the rules and regulations of the 
Commission. Only o i l and gas Inspectors or t h e i r 
deputies or members of the Commission have authority 
to endorse the approval of the Commission on any 
form which requires such approval. O i l and gas I n 
spectors and t h e i r deputies shall have discretion 
to allow minor deviations from requirements of the 
rules as to f i e l d practies where, by so doing, waste 
w i l l be prevented or burdensome delay or expenses 
on the part of the operator w i l l be avoided. 

{IL) Rule I3OI4. - Numbering of Commission Orders 

A l l orders of the Commission made a f t e r 1 January, 
1950, pertaining to a l l o c a t i o n of the production of 
o i l or gas shall be prefixed with the l e t t e r "A" 
and sh a l l be numbered consecutively, commencing with 
No. 1, i . e . the f i r s t a l l o c a t i o n order issued a f t e r 
1 January, 1950, shall be No, A - l , and the next shall 
be No. A-2. 

A l l other orders of the Commission made af t e r 
1 January, 1950, shall be prefixed with the l e t t e r 
"R" and shall be consecutively numbered, commencing 
with the number 1, i . e . the f i r s t such order issued 
a f t e r 1 January, 1950, shall be No. R-l, and the 
next s h a l l be No. R-2. 

9. Within two months a f t e r the ef f e c t i v e date cf t h i s order 
a l l operators must submit new forms C-110 on each and 
every producing lease owned by such operators w i t h i n the 
State of New Mexico. 

10. The attached forms are hereby embodied i n and made a part 
of t h i s order. 

DONE at Santa Fe, New Mexico, on the day and wear-
he reInabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
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F o r m C-101 
(Revised 1-22-52) 

NEW MEXICO O I L CONSERVATION COMMISSION 

SANTA F E 0 NEW MEXICO 

NOTICE OF I N T E N T I O N TO D R I L L OR/1COMPLETE 

Notice must be given to the O i l Conservat ion Commiss ion or i ts proper agent and approval 
obtained before d r i l l i n g or r ecomple t ion begins. If changes i n the proposed plan are con
sidered advisable, a copy of th is notice showing such changes w i l l be re turned to the 
sender. Submit th is notice i n quintupl icate . One copy w i l l be re turned fo l lowing approval. 
See addi t ional ins t ruc t ions i n Rules and Regulations of the Commiss ion . 

Place Date 

O I L CONSERVATION COMMISSION 
SANTA F E , NEW M E X I C O 

Gentlemen: 

You are hereby no t i f i ed that i t is our in tent ion to commence the d r i l l i n g of a 
w e l l to be known as __ 

W e l l No. i n 
Company or Operator Lease 

of Sec. s T , R , N . M . P . M . , F i e l d , County. 

N The w e l l is feet (N) (S) of the l ine and feet (E) (W) of 
I 1 TT TT T-] the l ine ™f 

(Give locat ion f r o m section or other legal subdivision l i ne s . Cross 
out wrong d i r ec t ions . ) 

I f state land the o i l and gas lease is No, Assignment No., 
I f patented land the owner i s _ 
A ^ H r e s s 

I f government land the permi t tee is 
Address 

"~ The lessee i s 
Address, 
We propose to d r i l l w e l l w i th d r i l l i n g equipment as f o l l o w s : 

The status of a bond f o r th is w e l l i n conformance w i t h Rules and Regulations of the 
C o m m i s s i o n is as f o l l o w s ; 

We propose to use the fo l l owing s t r ings of casing and to land or cement them as 
indicated: 

Size of / 
Hole 

Size of 
Casing Weight per Foot 

New or 
Second Hand Depth 

Landed or 
Cemented 

Sacks 
Cement 

I f changes i n the above plan become advisable we w i l l n o t i f y you before cementing or 
landing casing. We est imate that the f i r s t product ive o i l or gas sand should occur at a 
depth of about fee t . 

.. Add i t i ona l i n f o r m a t i o n : 

Approvdd ,19 Sincere ly yours , 

Except as fo l lows 
Company or Operator 

O I L CONSERVATION COMMISSION 

B y 

T i t l e _ _ 36 

By 
Pos i t i on 
Send communicat ions regarding w e l l to 

Name—-
Address 



NEW M E X I C O O I L CONSERVATION COMMISSION 

SANTA F E , NEW M E X I C O 

MISCELLANEOUS NOTICES 

F o r m C-102 
(Revised 1-22-52) 

Submit th is notice i n t r i p l i c a t e to the O i l Conservat ion Commiss ion or i t s proper agent 
before the w o r k specif ied is to begin. A copy w i l l be re tu rned to the sender on which 
w i l l be given the approval , w i th any modi f i ca t ions considered advisable, or the r e j ec t ion 
by the Commiss ion or agent, of the plan submit ted. The plan as approved should be 
f o l l o w e d , and w o r k should not begin u n t i l approval is obtained. See addit ional ins t ruct ions 
i n the Rules and Regulations of the Commiss ion . 

Notice of Intent ion to Tes t Casing 
Shut - O f f 

Notice of Intention to Shoot or 
Chemica l ly t r ea t w e l l 

Notice of Intention to Change Plans Notice of Intention to P u l l or 
Otherwise a l te r casing 

Notice of Intent ion to Renair We l l Notice of Intention to P I U P W e l l 

Notice of Intent ion to Deepen Wel l 1 
O i l Conservat ion Commiss ion 

Santa F e , New Mex ico P l ^ l Date" 

Gentlemen: 

F o l l o w i n g i s a notice of in tent ion to do ce r t a in work as descr ibed below at the 

Company or Operator Lease W e l l No. i n . 

.of Sec. , T . _ , , N . M . P . M F i e l d . 

C ounty. 

F U L L D E T A I L S OF PROPOSED P L A N OF WORK 
F o l l o w ins t ruc t ions i n the Rules and Regulations of the Commiss ion 

Approved , 19 
Except as fo l l ows Company or Operator 

By 
O I L CONSERVATION COMMISSION P o s i t i o n 

g y w e l l to: 

T i t l e . 

Send communicat ions regard ing 

Name 

Address . 
•37-



NEW M E X I C O O I L CONSERVATION COMMISSION 

MISCELLANEOUS REPORTS ON WELLS 

F o r m C-103 
(Revised 1-22-52) 

Submit th is r e p o r t i n t r i p l i c a t e to the O i l Conservat ion Commiss ion D i s t r i c t Of f i ce 
w i t h i n ten days a f te r the wo r k specif ied is completed. I t should be signed and f i l e d as 
a r epo r t on beginning d r i l l i n g operat ions, resu l t s of shooting well, , resul ts of test of 
casing shut o f f , r e su l t of plugging of w e l l , and other impor tan t operations, even though 
the work was witnessed by an agent of the C o m m i s s i o n . See addi t ional ins t ruct ions i n 
the Rules and Regulations of the C o m m i s s i o n . 

Indicate nature of r e p o r t by checking below. 

Repor t on Beginning D r i l l i n g Operations Repor t on Repai r ing Wei l 

Repor t on Resul t of Shooting or 
Chemica l Trea tment of W e l l 

Repor t on P u l l i n g or otherwise 
A l t e r i n g Casing 

Repor t on Resul t of Tes t of Casing 
Shut-Off 

Repor t on Deepening Wel l 

Repor t on Resul t of Plugging of W e l l Repor t on Recomplet ion Operat ion 

Date Place 

F o l l o w i n g i s a r epo r t on the wo r k done and the resul ts obtained under the heading 
noted ab ove at the 

Company or Operator Contrac tor 

_of Sec._ 

. P o o l . 

T . 

Lease 

R_ 

W e l l No. . i n the 

. N . M . P . M „ 

C ounty. 

The dates of th is w o r k were as f o l l o w s : 

Notice of Intention to do the w o r k was (was not) submitted on F o r m C-102 on 

19. , and approval of the proposed plan was (was not) obtained. (Cross out 
i n c o r r e c t words . ) 

DETAILED ACCOUNT OF WORK DONE AND RESULTS OBTAINED 

Witnessed by 
Name 

Approved: 
O i l Conservat ion Commiss ion 

Name 

T i t l e 

1 9 _ 
Date 

Company T i t l e 

I hereby c e r t i f y that the i n f o r m a t i o n given 
above i s t rue and c o r r e c t to the best of m y 
knowledge and be l ie f . 

Name 
P o s i t i o n 
Representing 

Address, 
Company or Operator 

- 3 ^ -



F o r m C-104 
(Rev. 1-22-52) 

O I L C O N S E R V A T I O N COMMISSION 
SANTA F E , NEW M E X I C O 

C E R T I F I C A T E O F C O M P L I A N C E 
AND 

R E Q U E S T F O R (OIL) - (GAS) A L L O W A B L E 

This form shall be submitted by the operator before an initial allowable wi l l be assigned 
to any completed oil or gas we l l . F o r m C-104, is to be submitted in triplicate to the 
office to which F o r m C-101 was sent. The allowable wi l l be assigned effective 7:00 a . m . 
on date of completion, provided completion report is filed during month of completion. 
The completion date shall be that date in the case of an oil well when oil is delivered 
into the stock tanks. Gas must be reported on 15.025 psia at 60° Fahrenheit . 

PT ace Date 

WE ARE HEREBY REQUESTING AN ALLOWABLE FOR A WELL KNOWN AS: 

Well No. in, 1/4 1/4 
"Company or Operator 

section_______, T . , R , 

Lease 

N . M . P . M . .PooL 

Please indicate location: Elevation. .Spudded. .Completed-, 

.County 

Unit letter:. 

Casing & Cementing Rec. 
Size Feet Sax 

Total Depth. . P . B , 

Top O i l / G a s Pay Top Water Pay-

Initial Production Test : P u m p _ _ _ F l o w 

Based on. ibis . O i l in . . H r s . . 

.(BOPD or C u . 
F t . Gas per 
Day) 

Mins . 

Method of Test (Pitot, guage, prover, meter run):. 
Size of choke in inches 
Tubing (Size) @ 
P r e s s u r e s : Tubing. 
Gas / O i l R a t i o _ _ _ _ _ 

.Feet 
X a sing. 

Casing Perforations: ( S{fU>^*-) 

Acid Record: 
Gals . 
Gals_ 
Gals . 

_to. 
_to_ 
-to_ 

Shooting Record; 
Qts 

. Qts. 
Qts_ 

.to. 

.to, 
_to_ 

Show of O i l , Gas and Water 
S / 
S / 

.si 
si 
si 

.si 
sf. 
s/ 

Natural Production Test: . 
Tes t after acid or shot: 

Pumping. 
.Pumping. 

.Flowing 

.Flowing 

(Please supply required information on reverse side of form. ) 



Form C-104 
(Rev. 1-22-52) 

Date f i r s t o i l run to tanks or gas to pipe l inet_ 

Transporter taking o i l or gas:. 

Remarks : 

The undersigned hereby cert i f ies that the Rules and Regulations of the Commission 
have been complied wi th . 

Company 6V Operator 

By: 
Signature 

Position: 

Send communications regarding well to: 

Name: 

Address: 

APPROVED 19. 

OIL CONSERVATION COMMISSION 

Bv; 

Title: 



(Revised 1-22-52) 
rOBM C-105 

NEW MEXICO OIL CONSERVATION COMMISSION 

Santa Fe, New Mexico 

WELL RECORD 

Mail to Oil Conservation Commission, Santa Fe. New Mexico, or Its proper 
•Cent not more than twenty days after completion of well, Follow Instructions 
ln the Rules and Regulations of the Commission. Indicate questionable data 
by foUowtnf l t with <?). SUBMIT IN TRIPLICATE. 

AREA 640 ACRES 
LOCATE WELL CORRECTLY 

-Well No.. 
Company or Operator 

in _of Sec„. 

N. M. P. M., -Field, 

Well is- _feet south of the North line and- _feet west of the East line of_ 

I f State land the oil and gas lease is No.. 

I f patented land the owner is 

-Assignement No.. 

Address-

I f Government land the permittee is_ 

The Lessee is 

Address-

Address-

Drilling commenced- _19_ Drilling was completed-

Name of drilling contractor- Address-
. the tubing head 

Elevation above sea levejr at top of casing 

The information given ls to be kept confidential unt i l . 

-feet. 

No. 1, from_ _to_ 

OIL SANDS OR ZONES 

No. 4, from 

No. 2, from_ 

No. 3, from-

_to_ 

_to_ 

No. 5, from_ 

No. 6, f rom. 

-to_ 

_to_ 

_to_ 

IMPORTANT W A T E R SANDS 

Include data on rate of water inflow and elevation to which water rose in hole. 

No. 1, from to feet. 

No. 2, f rom. _to_ _feet. 

No. 3, from- _to_ -feet. 

No. 4. from- _to_ -feet. 

CASING RECORD 

-County. 

.19-

_19_ 

SIZE 
W E I G H T 
PER FOOT 

THREADS 
PER I N C H M A K E AMOUNT 

K I N D OF 
SHOE 

CUT & F I L L E D 
FROM 

PERFORATED 
FROM TO 

PURPOSE 

MUDDING AND CEMENTING RECORD 

SIZE OF Sl'/lfl OF 
HOLM CASING 

i 
W11 KRIS SET 

NO. SACIvS 
OF CEMENT METHOD USED MUD GRAVITY AMOUNT OF MUD USED 

1 

! _ _ "' ! _ _ "' 

PLUGS AND ADAPTERS 

Heaving plug—Material —Length Depth Set 

Adapters—Material _, —. Size. 

RECORD OF SHOOTING OR CHEMICAL TREATMENT 

SIZE S H E L L USED' 
EXPLOSIVE OR 

C H E M I C A L USED Q U A N T I T Y D A T E 
D E P T H SHOT 

OR T R E A T E D D E P T H CLEANED OUT 

r 
! 

Results of shooting or chemical treatment 

RECORD OF DRILL-STEM AND SPECIAL TESTS 

If drill-stem or other special tests or deviation surveys were made, submit report on separate sheet and attach hereto. 

TOOLS USED 

Rotary tools were U3ed from feet to feet, and from feet to feet. 

Cable tools were used from feet to—, _ feet, and from__ -feet to feet. 

PRODUCTION 

Put to producing. . ,19 

The production of the first 24 hours was barrels of f luid of which % was oil; % 

emulsion:—.—_ % water; and % sediment. Gravity, Be 

If gas well, cu. f t . per 24 hours _—Gallons gasoline per 1,000 cu. f t . of gas 

Rock pressure, lbs. per sq. in , 

EMPLOYEES 

_ _ _ _ _ „ _, Driller „ , , — ; , Driller 

. — — . Driller _ _ — . _ , Driller 

FORMATION RECORD ON OTHER SIDE 

I hereby swear or aff irm that the information given herewith is a complete and correct record of the well and all 
work done on it so far as can be determined from available records. 

Place Date 

Name -. 

Position 

Representing 

Address 

Company or Operator. 





EARL A. BROWN 
GENERAL COUNSEL 

ROY C. LEDBETTER 
RAYMOND M. MYERS 
CHAS. B. WALLACE 
R. T. WILKINSON, JR. 
FRANK C. BOLTON, JR. 
JACK VICKREY 
FLOYD B. PITTS 
SAM H. FIELD 
W. E. McKELLAR. JR. 

ASSISTANTS 

A S O C O N Y - V A C U U M C O M P A N Y 

D A L L A S 1, T E X A S 

March 18, 1952 

RE; Order i n Case No. 308 

Mr. rt. xi. Spurrier 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

Dear Dick: 

Attached i s a d r a f t of an order which I have 
drawn i n the above case. Mr. Frank Brown and the other 
members of his committee are anxious to receive an order 
i n t h i s case at the e a r l i e s t practicable time and have 
discussed the matter with me. Realizing the tremendous 
volume of work which has been before the Commission i n 
recent months, I have taken the l i b e r t y of d r a f t i n g the 
attached order with the thought that i t might lessen the 
load on Commission personnel and attorneys to some degree 
and possibly expedite f i n a l disposition of this case. 

The attached order embodies the recommended 
changes i n rules and forms which were submitted by the 
Producers and Transporters Committee. There has been no 
attempt to change or modify the committee's recommendations 
except the change to Rule 502, which I dictated in t o the 
record at the February hearing. The order i s necessarily 
lengthy because of the number of rules and forms changed, 
but i t does a f f e c t the modifications as recommended by the 
committee. 

Yours truly, 

WEMcK:as W. E. McKellar, Jr. " 
Enclosure 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

January 25, 1952 

Mr. F . C. Brown, Chairman 
Joint Committee New Mexico O . C . C . 
Rules and Regulation* 
Shell Pipe Line Corporation 
Houston, Texas 

Dear Mr. Brown: 

I should like to thank you for the time and great 
amount of energy which your committee has spent in revising 
our rules aad regulation*. 

The Commission would appreciate it if you would 
extend our thanks to the committee members for their co
operation and thoroughness in studying and recommending the 
changes as set forth in Case 308. 

Sincerely, 

RR5: W Secretary aid Director 



New Mexico 
OIL CONSERVATION COMMISSION 

G O V E R N O R E D W I N L . M E C H E M 

L A N D C O M M I S S I O N E R G U Y S H E P A R D 

STATE G E O L O G I S T R. R. S P U R R I E R 
S E C R E T A R Y A N D D I R E C T O R 

C H A I R M A N 

M E M B E R 

P. 0 . BOX I S 4 S 

H O B B S , N E W M E X I C O 

February 6, 1952 

Mr. R. R. Spurrier 
Oil Conservation Commission 
Box 871 

Santa Fe, New Mexico 

Dear Mr. Spurrier: 

In a conversation with Mr. Frank Brown, Chairman of the 

Rules Committee, yesterday, I suggested that i t might be well 

that he and possibly other members of the Committee attend the 

Hearing on the 21st. He agreed and stated that he would be 

glad to attend but that i t would be necessary for you to give 

him a wire requesting his attendance. 

A. L. Porter, Jr. 
Proration Manager 

AlP/he 



OIL CONSERVATION COMMISSION. 
SANTA. FE, NEW MEXICO 

February 11, 1952 

MEMORANDUM TOt All Crude Oil Purchaser* 

According to the decision of the Commission at 
the last hearing, purchasers may nominate by affidavit, i . e., 
in writing. 

We do not feel it is necessary to designate a 
particular purchaser to testify on the general demand picture 
and will assume that one purchaser among you will be 
present to testify verbally on the witness stand. 

OIL CONSERVATION COMMISSION 

RRS:W 

cc: Governor Edwin L . Mechem 
Land Commissioner Guy Shepard 



Checkthe class of servicedesired; 
r otherwise this message will be 

sent as a fullrate telegram 

J D O M E S T I C S E R V I C E V 

FULL RATE 
TELEGRAM SERIAL 

DAY 
*\LETTER 

NIGHT 
LETTER r 

W E S T E R N 
U N I O N 

1206 

W . P. M A R S H A L L PRESIDENT 

Check the class of service desired; 
otherwise this message will be 

Bent at tbe full rate 

FULL 
RATE DEFERRED 

•*CODE NIGHT 
LETTER r 

NO. WDS.-CL.OFSVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCOUNT OF TIME FILED 

O i l Conservat ion Commiss ion 
Send the following message, subject to the terms on back hereof, which are hereby agreed to 

SANTA F E , N. M. FEBRUARY 11, 1952 

MR. FRANK C . BROWN 
S H E L L P I P E L I N E CORPORATION 

HOUSTON, TEXAS 

T H E COMMISSION WOULD A P P R E C I A T E YOUR ATTENDANCE 

AT T H E F E B R U A R Y 21 HEARING IN SANTA F E TO AID IN REVISING 

PRORATION R U L E S . 

R. R. SPURRIER, DIRECTOR 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

February 26, 1952 

Mr. Jerry Jernigan 
Fullerton Oil Company 
Hobbs, New Mexico 

Dear Jerry: 

Z should like to thank you for the time and great 
amount of energy which you have spent in revising our 
rules and regulations. 

The Commission also wouldllike to extend their 
thanks for your cooperation and thoroughness in studying 
and recommending the changes as set forth in Case 308i. 

q Sincerely, 

RRS:W Secretary and Director 

cc: Mr. Kenneth Midkiff 
Division Prod. Supt. 



OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

February 26, 1952 

Mr. S. G. Stoltz 
Cities Service Oil Company 
Hobbs, New Mexico 

Dear Sam: 

I should like to thank you for the time and great 
amount of energy which you have spent in revising our 
rules and regulations. 

The Commission also would like to extend their 
thanks for your cooperation and thoroughness in studying 
and recommending the changes as set forth in Case 308. 

Sincerely. 

RRS: W Secretary and Director 

cc: Mr. Dan Bodie 
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New Mexico 
OIL CONSERVATION COMMISSION 

G O V E R N O R E D W I N L. MEC H E M 

S T A T E G E O L O G I S T R. R. S P U R R I E R 

L A N D C O M M I S S I O N E R G U Y S H E P A R D 

S E C R E T A R Y A N D D I R E C T O R 

C H A I R M A N 

P. 0 . BOX 1 5 4 B 

H O B B S , NEW MEXICO 

March U, 1952 

Oil Conservation Commission 
W. B. Macy, Chief Engineer 
Box 871 

Santa Fe, New Mexico 

Dear B i l l : 
After our telephone conversation of this Toorning Bob and I 
decided that i t would be better for us i f we hold the session 
on Case 308 on Wednesday instead of waiting u n t i l the Hearing 
is over for the reasons that there is no way of t e l l i n g how 
long the hearings w i l l last and i f the session is held on 
Wednesday we might be able to get back to our offices by 
Friday morning, otherwise ve would be away from Wednesday 
u n t i l Monday. We feel that i t is altogether possible that 
a f u l l day may be needed on Case 308. 

I f i t is convenient for you and the other personnel of the 
Santa Fe office to meet on Wednesday, please advise by wire 
and I w i l l notify Mr. Hanson. 

Yours very t r u l 

Proration Manager 
ALP/cd 



SHELL PIPE LINE CORPORATION 
SHELL B U I L D I N G 

H O U S T O N 2, TEXAS 

June 12, 1952 

TELEPHONE CAPITOL 1181 

AIR MAIL 

Mr. R. R. Spurrier, Director 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

This will refer to our telephone conversation June 11th 
regarding Case 308 and the recommendations of the Committee 
as particularly concerns Form C-115. 

As you know we recommended that C-115-A be filed on 
oil on or before the 16th and the C-115-B be filed on 
gas on or before the 25th; the f i r s t date to provide in
formation for your proration department in preparing 
schedules; the second date (on gas) to give more time to 
the operators to assemble information necessary for filing, 
as this Committee in its survey learned that additional time 
was needed by some operators. 

Should the Commission not see f i t to adopt recommended 
Forms C-115-A and C-115-B, we should like to suggest 
that permission be given to alternately f i l e the present x • 
C-115 for oil on or before the 16th and the same form for 
gas on or before the 25th. I f this authority could be 
incorporated in the forthcoming Order i t would be most 
timely. 

FCB:mp / / / x w 

Yours very t r u l y , 

F. C. Brown, Chairman Joint 
Jommittee 

New Mexico 0. C. C. Rules 
Regulations 



S K E L L Y O I L C O M P A N Y 
P R O D U C T I O N D E P A R T M E N T 

J . S . F R E E M A N 
V I C E P R E S I D E N T 

E. A. J E N K I N S 
G E N E R A L S U P E R I N T E N D E N T 

T U L S A 2 . O K L A H O M A 

July 10, 1952 

W . P. W H I T M O R E 
C H I E F P E T R O L E U M E N G I N E E R 

G. W. S E L I N G E R 
P R O R A T I O N A T T O R N E Y 

J . H. M C C U L L O C H 
C H I E F C L E R K 

Re: Gas-Oil i ta t io 
Pool L imi t s 

Mr. xi. K. Spurrier 
Oil Conservation Commission 
Box 871 
Santa Fe,, New Mexico u-3 

Dear Sir: 

We are i n receipt of Order No. R-98-A in Case 308, which 
is styled "Application of the C i l Conservation Commission of the state 
of New Mexico on i t s own motion to revise certain sections and provisions 
of Order No. 850", and we wish to direct your attention to one phase of 
this order with respect to Rule 506 applicable to gas o i l ratios, and 
particularly Appendix B which l i s t s a number of fields i n the State of 
New Mexico indicating a gas-oil ratio l i m i t . 

We are at a loss to understand the changes made in Appendix B 
applicable to gas-oil ratios under rtule 506, in view of the last word 
that we had from Mr. W. B. Macey, Chief engineer of the Oil Conservation 
Commission, i n which was stated that a statewide gas-oil ratio hearing 
was to be held i n August. We have particularly i n mind those fields 
which have for the past 8 to 10 years been exempt from, any limited 
gas-oil ratios. Under Order No. 633, which was a result of some 8 to 
10 hearings held by the Commission and innumerable operators meetings 
held under the auspices of the Lea County Operators Committee, a con
siderable amount of investigation was had which resulted i n the following 
fields being exempt from any lim i t i n g gas-oil ratio because of circumstances 
peculiar to those particular pools and reservoirs. These pools are: Hardy, 
Penrose Skelly, Langlie Mattix, Rhodes, Cooper Jal and South Eunice i n Lea 
County and Scanlon i n Eddy County. 

Under your Appendix 3, some of these fields are not l i s t e d and 
therefore are presumed to be not limited by any particular gas-oil ratio, 
but others are l i s t e d under appendix S and we wish to protest the Commission's 
action i n issuing Order No. R 98-A insofar as i t establishes a limi t i n g gas-
o i l ratio on those pools heretofore exempt from the terms of Appendix B, 
issued pursuant to Rule 506 without a hearing and without any presentation 
of information concerning those pools. 



Mr. R. R. Spurrier 
Santa Fe, New Mexico 

-2- July 10, 1952 

As you probably are aware, we operate the largest number of 
wells i n the Penrose Skelly nrea and we specifically have this f i e l d i n 
mind i n objecting to Appendix B including these fields, and particularly 
the Penrose Skelly Field i n the l i s t of fields carried under appendix B 
of Rule 506 i n Order No. R 98-A. 

We earnestly, therefore, request that this phase of the order 
be held up pending an open hearing in which notice is given to a l l operators 
so that they may be aware of the matter coming up for a hearing. 

GWSrdd 

cc: Mr. Dunlavey 

ours very t r u l y , 

•ge w. Selineer 

v r 



TO: The committee appointed to consider revisions in rules and regulations of the 
Oil Conservation Coiamission as set forth in Case 308. 

Gentlemen: 

Attached is a copy of the rules governing o i l proration and allocation with 
suggested revisions underlined. These suggestions are essentially the same as those 
presented at the Commission hearing of September 20th with the exception that they 
have been adapted to a two calendar month proration period. 

I believe the two calendar month proration period could be established by the 
following proceedure: 

1. The year would be divided into six proration periods of two calendar 
month duration. The Commission would meet between the 5th and 10th 
of the months of February, April, June, August, October and December 
for the purpose of setting the allowable production for the proration 
periods bereinbelow described: 

1. January - February 
2. March - April 
3. May - June 
4. July - August 
5. September - October 
6. November - December 

2. The Commission would adopt a new form called the Well Nomination form 
(suggested copy attached) to be used for the purpose now being served by 
the Daily Well Nomination column of form C-115. This form would be filed 
not later than the 10th of the month immediately preceeding the begining 
of each proration period. For example: The form on which nominations are 
Blade for the March-April proration period would be filed not later than 
February 10th. Sinoe the operator would not be dependant upon any one 
other than himself for the information necessary for the f i l i n g of this 
form there would be no reason for late reports. 

3. The present proration schedule would be revised so as to reflect the 
current allowable for two calendar months (proposed copy attached). 

Below are listed the major advantages of the foregoing proposals: 

1. The proration schedule could be compiled, adopted by the Commission, and 
distributed prior to the begining of the proration period. 

2. The confusion which has existed since the incorporation of the Well 
Nomination column into form C-115 would be eliminated. 

3. The number of Commission hearings could be reduced. 

U. Expenses of publishing the proration schedule would be reduced by 
approximately $3600 per year. 

Respectfully submitted, 

A. L. Porter, Jr. 
Proration Manager 

PP 3 



(PROPOSE) 

G OIL PRORATION AND ALLOCATION 

RULE 501. REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allovable 

production among the producers in a pool upon a reasonable basis and recognizing 

correlative rights. (No change) 

(b) Aftar notice and hearing, the Commission, in order to prevent wasteland 

protect correlative rights may promulgate special rules, regulations or orders per-

raining to any pool. (No change) 

RULE 502. RATE OF PRODUCING WELLS 

In allocated o i l pools the owner or operator of any producing units shall not 

produce from any unit during any proration period any more o i l than the allowable 

production for o i l from such unit as shown by the proration schedule, provided, 

however, that such owners or operators shall be permitted to balance the production 

for each unit during the proration period. In no event shall any o i l unit be pro

duced in any manner or in such amount as to result in the production in any one day 

of an amount in excess of 125% of the daily allowable. (No change) 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 

(a) Suggested changes; to be rewritten as follows: 

The Commission shall meet between the 5th and 10th of the months of February,. 

April. June. Augustf October and December for the purpose of setting the allowable 

production for the state for the proration periods hereinbelow described: 

l f January - February 
2. "March - April 
3* May - June 
k. July - August 
5. September - October 
6. November - December 

(b) The exact date, tine and place of such meetings shall be established in 

January of each year and notice given of such settings by publication made on or 

before January 10th of each year, (No change) 

(c) Suggested changes; to be rewritten as follows: 



RULE 503 (c) CONT'D 

The Commission wil consider a l l evidence of market demand for o i l and determine 
proration period, 

the amount of o i l to be produced from a l l o i l pools during the following / The 

amounts so determined w i l l be allocated among the various pools in accordance with 

existing regulations and among the various units in each pool in accordance with 

regulations governing each pool. For allocated pools, effective the f i r s t day of 

each proration period, the Manager of Proration w i l l compile a proration schedule 

which w i l l authorize the production of o i l from the various units in strict accord

ance with the schedule and the purchase and transportation of o i l so produced. 

Allowable for wells completed after the f i r s t day of the proration period w i l l be

come effective at 7:00 A.M. on the date of completion: provided form C-10A is 

approved during the proration period in which the well is completed. Otherwise, the 
. A.M. 

allowable w i l l become effective at 7:00/on the f i r s t dav of the proration period in 

which form C-10Ai is approved. A supplementary schedule w i l l be issued by the 

Manager of Proration to the operator of a newly completed or recompleted well and 

to the purchaser or transporter of the o i l from the newly completed or recompleted 

well, establishing the effective date of allowable, the amount of production per

mitted during the remainder of the proration period, and the authority to purchase 

and transport same from said well, 

-i^dc-j-ri, (d) Suggested changes; to be rewritten as follows: 

* / " A marginal unit shall be permitted to produce any amount of crude petroleum 

cx.f/which i t is capable of producing up to and including the top unit allowable for that^ 

particular pool for the particular proration period; provided the operator of such 

unit shall f i l e and application with the -ManafT.or nf Vmr-atA for a supplemental 

^dule covering the increase above the amount shown on the proration schedule. 

The Manager of Proration shall issue such supplemental schedule setting forth the 

dally amount of crude petroleum which such unit shall be permitted to produce for 

the particular proration period and shall furnish such supplemental schedule to the 

operator of the unit and a copy thereof to the transporter authorized to transport j 

crude petroleum from the unit. 



RULE 503 CONT'D 

(e) Suggested changes} to be rewritten as follows: 

Current c i l Under-production or Under-Runs may be made up or current and un

avoidable over-production or over-runs shall be compensated for during the proration 

period mext following the proration period in which such occurred. This may be done 

without any special authorization therefor from the Commission, and the volumes 

thereof w i l l not appear in the proration schedule. 

(f) Suggested changes; To be discontinued. (i t is my opinion that i f the 

provisions of paragraph (e) are complied with, the necessity for a back allowable 

clause w i l l no longer exist. 

(g) In order to preclude premature abandonment, a common purchaser within i t s 

purchasing area is authorized and directed to make 100 percent purchases from units 

of settled production producing 10 barrels or less daily of crude petroleum in lieu 

of ratable purchases or takings. Provided, however, whe:~e such purchaser's takings 

are curtailed below 10 barrels per unit of crude petroleum daily, then such pur

chaser is authorized and directed to purchase equally from a l l such units within i t s 

purchasing area regardless of their producing ability insofar as they are capable of 

producing. (No change) 

(h) To be added: All supplementary schedules issued by the Manager of Prora

tion for the purpose of assigning, or revising allowables during a proration period 

shall be numbered in the order issued. A tabulation of such 3t>rplementary schedules 

shall be listed as a matter of information in the next proration schedule. 

RULE 504.. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule un t i l form C-104 and C-110 

have been filed with the Commission. (No change) 

RULE 505. OIL PRORATION (No changes recommended except in Paragraphs 5 and 8) 

1, In allocated pools, the allocation between pools is in accordance with the top 

of the producing depth of the pool and the corresponding proportional factor set out 

. b^low. The depth to the casing shoe or the top perforation in the casing, whichever 

is the higher, in the f i r s t well completed in a pool determines the depth classifi

cation for the pool. Top unit allowables shall be calculated for each of the 



RULE 505 CONT'D 

several ranges of depth in the following proportions: 

2. Pool Depth Range Proportional Ft .ctor 
From 0 to 5,000 Feet 1.00 
Below 5,000 to 6,000 « 1.33 

6,000 to 7,000 » 1.77 
7,000 to 8,000 " 2.33 
8,000 to 9,000 » 3.00 
9,000 to 10,000 " 3.77 
10,000 to 11,000 » 4.67 
11,000 to 12,000 « 

13,000 " 
5.67 

12,000 to 
12,000 « 
13,000 " 6.76 

3. Normal unit allowable shall be set by the Commission, 

4. Top unit allowables for each range of depth shall then be determined by multi

plying the normal unit allowable by the proportional factor for each depth range as 

set out in the table hereinabove; any fraction of a barrels shall be regarded as a 

f u l l barrels for both normal and top unit allowables, 

5. Suggested changes; To be•.rewritten as follows: 

The top unit allowables hereinabove determined shall be assigned to the respec

tive pools in accordance with each pool's depth range. Allowables to marginal units 

other than those affected by gas o i l ratios w i l l be assigned in accordance with the 

nominations submitted by the operators on Commission form C-124-. Such nomination" 

must be based upon ability of the well to produce; otherwise the allowables w i l l VA: 

assigned fay ther lLiu^ui nF Tun iHrm. on the basis of the latest available produc 

tion figures. The sum of a l l marginal units plus the sum of the top unit allowables 

for a l l non-marginal units in each pool shall constitute the allocation for each 

pool. In the event that the normal unit allowable as set by the Commission is less 

than 30 barrels per day for any month, the top allowable for the depth range from 

0 to 5000 feet shall be set at 30 barrels per day and a corrected top allowable 

shall be computed for a l l other depth ranges below 5000 feet by the following 

formulae: 

(1) Corrected top allowable** top allowable times correction factor; 

(2) Correction factor 5 (B-30U) 
(30-N) U+(B-30U) 



RULE 505 CONT*D 

Where: 

B = Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N s Normal unit allowables as set by the Commission. 

U s Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, 

using the corrected top allowables in the place of the top allowables. 

7. Thereupon the allocation to each pool shall in turn be prorated or disbributed 

to the respective units i n each pool in accordance with the proration plan of the 

particular pool where any such plan exists. Where no proration plan for any pool 

exists, then the pool allocation shall be distributed or prorated to the respective 

marginal and non-marginal units therein as determined hereinabove. 

8. Suggested changes; To be rewritten as follows: 

At the beginning of each proration period the distribution or proration to the 

respective units in each pool shall be changed in order to take into account a l l new 

wells which have been completed and wore not in the proration schedule during the 

previous proration period; with the exception that a l l newly completed or re

completed wells on which form C-104 is approved on or after the 10th of the month 

Immediately preceeding the beginning of a proration period, w i l l be assigned an 

allowable for the next proration period by supplementary schedule. Note: This 

change is recommended so that typing and printing the proration schedule may be 

started before the f i r s t of the proration period. This, of course, w i l l result 

in an earlier distribution of the proration schedule. 

9. The provisions of Rule 104 0) et seq., shall be adhered to Where applicable in 

fixing top unit allowables. 

RULE 506. GAS - OH RATIO LIMITATION (No changes suggested) 

(a) In allocated pools containing a well or wells producing from a resercoir 

which contains both o i l and gas, each proration unit shall be permitted to produce 

only that volume of gas equivalent to the applicable limiting gas-oil ratio multi

plied by the top unit o i l allowable for the pool. In the event the Commission has 



RULE 505 • » 

not set a gas-oil ratio limit for a particular o i l pool the limiting gas-oil ratio 

shall be 2000 cubic feet of gas for each barrel of o i l produced. In allocated o i l 

pools a l l producing wells whether o i l or casinghead gas shall be placed on the o i l 

proration schedule, 

(b) Unless heretofore or hereafter specifically exempted after hearing by the 

Commission, a gas-oil ratio limitation shall be placed on a l l allocated o i l " pools 

and a l l proration units having a gas-oil ratio exceeding che limit for the pool shall 

be penalized in accoidarre with t_ie following formula: 

1. Any proration unit which, on the basis of the latest o f f i c i a l gas-oil ratio 

test, has a gas-oil ratio in excels of the limiting gas-oil ratio for the pool in 

which i t is located shall be permitted to produce daily taat number of barrels of 

o i l which shall be determined by multiplying the current top unit allowable by a 

fraction, the numerator of which shall bs the limiting gt.s-oil ratio for the pocl 

and the denominator of which shall be tbe o f f i c i a l gas-oil ratio test of the well, 

2. Any unit containing a well or t e l l s producing from a reservoir which con

tains both o i l and gas shall be permitted to produce only that volume of gas equiv

alent to the applicable limiting gas-oil ratio multiplied by the top unit allowable 

currently assigned to the pool. 

3. A marginal, unit shall be pefmitted to produce ths same volume of gas which 

i t would be permitted to produce i f :Lt were a non-marginal unit. 

U. All gas produced with the current o i l allowable determined in accordance 

with this rule shall be deemed to Lf.ve been lawfully produced. 

(c) A l l proration units to w!*ich gas-oil ratio adjustments are applied shall 

be so indicated in the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios lor allocated pools are hereby adopted and listed 

under Appendix attached hereto. In cases of new pools the limit shall be 2000 cubic 

feet per barrel u n t i l such time aa changed by the Commission after a hearing. Upon 

petition, notice and hearing according to law, the Commission w i l l determine or re

determine, +>>e specific gas-oil ratio limit which is applicable to a particular 



RULE 506 CONT'D G. O.R. Limitation 

allocated o i l pool. 

RULE 507. UNITIZED AREA (No changes suggested) 

After petition, notice and hearing, the Commission miy grart approval for the 

combining of contiguous developed proration units into a unitized area. 



Recommendations For G.O.R. Survey Schedule 

Since the rules governing gas o i l ratio tests affect proration i t is recom

mended that a gas o i l ratio survey schedule for the allocated pools of Southeastern 

New Mexico be adopted by the Commission; Such survey to become effective January 

1st, 1952, 

Rule 301 (a) provides that no well shall be given an allowable greater than 

the amount of o i l produced on o f f i c i a l G. 0. R. test during a 2/v hour period. I t 

is further recommended, therefore, that a test be required of each producing o i l 

well, regardless of whether or not there is a limiting gas o i l ratio for the pool 

in which i t is located. 

Beginning with the f i r s t survey period of 1952, the date of test, the amount 

of o i l produced on test and the gas o i l ratio for each unit should be shown on the 

proration schedule as illustrated on the attached page of the proposed proration 

schedule. 



(PROPOSED PRORATION SCHEDULE) 

COMPANY WELL DAILY JAN. FEB. GOR TEST 
LEASE UNIT S.T.R. ALLOW. CUR. CUR. DATE-OIL PROD. GOR P.L. 

NORTH DRINKARD 
Top allowable 94 G.O.R. limit 2,000 * Effective G.O.R. 
JOHN DOE CO. 
Smith 1-P 3-21-37 33 1023 924 4/51 46 *5570 TNM 

2-Q i i 94 2914 2632 4/51 97 1475 n 
3-R it 94 2914 2632 4/51 100 1400 t i 

4-H ir 7 217 196 5/51 7 TSTM tt 

5-M t i 94 2914 2632 4/51 98 1790 it 

6-A it 35 1085 980 5/51 40 1940 it 

TOTAL 6 357 11067 9996 



(SUGGESTED FORM) FORM C-124 

OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

WELL NOMINATION FORM 

The following are the nominations for a l l the producing o i l wells of 
(Company or Operator) 

for the proration period 19 
(Months) ~~ 

POOL LEASE 
WELL 
NO. 

UNIT 
LETTER SEC. TWP. RGE. 

' DAILY 
NOMINATIONS REMARKS 

• 

i 

T 

Signed: 

Representing: r-, li t i o n : 
(Company or Operator) 

Date:____ 
Address: 

(Instructions on reverse side ) 



INSTRUCTIONS 

;Proration Periods are as'follows:--.. 

' 1. January-February . ,! 

2. March-April "' • — • ' .; ; 
3. May-June -. . 
4. July-August I , • 
5. September-October ; 
6. November-December , 

Form G-124 must be filed by the 10th day of the month > 
immediately preceeding. the proration period for which the 
nominations are -made. ; The original of this:form is to be 
mailed to ,'the Oil Conservation Commission, Box 871, Santa 
Fe, New Mexico," One tiopy is to be mailed td the Oil Conser
vation Commission, Box 204-5, Hobbs, New Mexico. 

On form C4124 the pools and leases shall be listed in 
alphabetical order. Nominations will be made for each pro
ration uait. ; : [ ; 

Wells which are capable of producing;top unit allowable 
for the 'pool i n which they are located w i l l be indicated by 
a "T" in the column for daily nominations.. Wells which are 
incapable of -producing top unit allowable for the pool in 
which they are located w i l l be nominated.for the actual amount 
of o i l that they are capable of producing daily. 

No well shall be nominated for an amount greater than 
the amount of oil it produced on the latest official gas oil 
ratio test during.a 24 hour period. t 

The remarks column should be used to explain anything 
affecting the producing ability of the unit, such as: "work-
over'*, "plugged and abandoned", etc. 



F o r m C-110 
(Revised 1-22-52) 

INSTRUCTIONS 

Th i s f o r m sha l l be executed and f i l e d i n quadruplicate wi th the D i s t r i c t Of f i ce 
of the Commiss ion , cover ing each lease i n each pool f r o m which o i l or gas is 
produced. A separate f o r m shal l be f i l e d f o r each t r anspor te r authorized to 
t r anspo r t o i l or gas f r o m a lease. A f t e r said f o r m has been approved by the 
C o m m i s s i o n , one copy shal l be f o r w a r d e d to the t r anspo r t e r , one copy re turned 
to the producer , and two copies re ta ined by the Commiss ion . 

A new f o r m shal l be f i l e d to cover each change i n operating ownership and each 
change i n the t ranspor ters except that i n the case of a t e m p o r a r y change i n the 
t r anspor te r invo lv ing less than the al lowable p roduc t ion f o r one p r o r a t i o n pe r iod , 
the operator sha l l i n l i e u of f i l i n g a new f o r m , n o t i f y the Commiss ion D i s t r i c t 
Off ice^ and the t r anspor t e r authorized by f o r m C-110 on f i l e w i t h the Commiss ion , 
by le t t e r of the es t imated amount of o i l or gas to be moved by the t r anspor te r 
t e m p o r a r i l y moving o i l or gas f r o m the lease and the name of such t e m p o r a r y 
t r anspor te r and a copy of such notice shal l also be fu rn i shed such t e m p o r a r y 
t r a n s p o r t e r . Such t e m p o r a r y t r anspor t e r shal l not move any m o r e o i l or gas than 
the es t imated amount shown i n said not ice . 

Th i s f o r m when p r o p e r l y executed and approved by the Commiss ion shal l 
constitute a p e r m i t f o r pipe l ine connection and author izat ion to t r anspor t o i l or 
gas f r o m the p r o p e r t y named the r e in and shal l r e m a i n i n f u l l f o r c e and e f fec t 
u n t i l 

(a) Operat ing ownership changes 

(b) The t r anspor t e r i s changed or 

(c) The p e r m i t is cancel led by the C o m m i s s i o n . 

I n a l l cases where th is f o r m i s f i l e d to cover a change i n operat ing ownership 
or a change i n the t r anspor t e r designated to move o i l or gas, show under " REMARKS'* 
the previous owner or operator and the t r anspor t e r previously authorized to t r a n s 
p o r t o i l or gas. 

In the event two or m o r e t r anspo r t e r s are connected to one lease, a separate 
f o r m C-110 shal l be f i l e d f o r each such t r anspor t e r and said f o r m s shal l designate 
under " R E M A R K S " the ba t te ry or ba t te r ies , on the lease involved , f r o m which 
each t r anspor t e r i s authorized to t r anspo r t o i l or gas. 



F o r m C - l l l 
(Revised 1-22-52) 

OIL. CONSERVATION COMMISSION 

S T A T E OF NEW M E X I C O 

M O N T H L Y G A S R E P O R T (Acqu i s i t i on and Disposi t ion) 

F i e l d County 

Repor t of Month of ,19 
(Name of I n i t i a l Taker ) 

Address _ _ _ _ _ _ _ _ _ 
(Ma in Off ice ) ( L o c a l or F i e l d Of f i ce ) 

- a — — c = a m m m m a l II = = = = = 

Repor t A l l Volumes i n M . C. F . at 15. 025 L b s . P ressure 

ACQUISITION 

Well Location Take 
Name of Producer Lease Name No. Unit Sec. Twp. Rge. M . C. F. 

T O T AT, 

DISPOSITION 

Used F o r Name of Company Address Volume 

F u e l System 

Lease Use 

Gas L i f t 

T r a n s m i s s i o n System 

Other Dispos i t ion (Detai l ) 

T O T A L 

Remarks : 

I hereby c e r t i f y that t h i s r epo r t is t rue and c o r r e c t to the best of m y knowledge and 
be l ie f . 

(Name of I n i t i a l Taker) 

- 4 / _ f S i p n a t u r e ) ( T i t l e ) 



F o r m C - l l l 
(Revised 1-22-52) 

INSTRUCTIONS 

The addresses, as r equ i r ed on th is r e p o r t , shall be clear and 
def in i te as to Street Number , C i ty and State. 

Where gas is taken f r o m an o i l and/or gas w e l l by the producer 
in to a f u e l or other gas system and used outside the basi'C lease said 
producer i s r e q u i r e d to make th is r e p o r t . In case gas is taken at the 
w e l l by any person other than the producer then such person is r equ i r ed 
to make th i s r e p o r t . 

Th i s r e p o r t shal l be f i l e d i n duplicate i n the D i s t r i c t Of f i ce of the 
C o m m i s s i o n i n which the w e l l or we l l s are located, on or before the 15th 
day of each calendar month and shal l be complete as to data cover ing the 
calendar month next preceding the date of f i l i n g . 

Repor t the volume of gas taken f r o m each gas w e l l separately. 
Repor t the volume of gas taken f r o m o i l wel l s by leases. A l l volumes shal l 
be repor ted i n M . C . F . at 15. 025 psia at a standard base tempera ture of 
60 degrees Fahrenhei t . 

I f any space does not apply f i l l in the w o r d " N O N E . " 

Make a separate r epo r t f o r each f i e l d or poo l . 

Please use t y p e w r i t e r i f poss ible . 


