
BEFORE T H E O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

IN THE M A T T E R OF THE HEARING C A L L E D 
BY T H E O I L CONSERVATION COMMISSION OF 
T H E S T A T E OF NEW M E X I C O FOR T H E PURPOSE 
OF CONSIDERING: 

CASE NO. 30f8 
ORDER NO. R-98 

THE M A T T E R OF THE A P P L I C A T I O N OF 
THE O I L CONSERVATION COMMISSION OF 
NEW M E X I C O UPON ITS OWN M O T I O N FOR 
RECONSIDERATION, C L A R I F I C A T I O N , 
A M E N D M E N T , REVOCATION A N D NECESSARY 
EXTENSION OF C E R T A I N RULES A N D REGULATIONS 
OF T H E COMMISSION. 

This ma t te r came on r e g u l a r l y f o r hear ing before the O i l Conserva
t i o n C o m m i s s i o n of New Mexico , at Santa Fe , New Mex ico , at 10 a. m . , 
September Z0, 1951, and, a f te r hear ing tes t imony i n the mat te r i t appeared 
to the Commiss ion a continuance u n t i l the regular Commiss ion hear ing , 
October 23, 1951, should be granted to a l low f u r t h e r study, and 

There appearing no objec t ion there to , 

IT IS THEREFORE ORDERED , that Case No. 308 be and the same 
hereby is continued u n t i l the regu la r session of the Commiss ion October 
23, 1951, at Santa Fe , New Mex ico . 

DONE at Santa Fe , New Mexico th is 20 day of September, 1951. 

ORDER OF CONTINUANCE 

S T A T E OF NEW M E X I C O 
OIL CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

S E A L 



mmm tm on, ommmm mmmm 
op THE mm or mm mam 

m m, mfm or tm mmm 
CAIH.L BT TKi OIL flOM*Jff2Q8 
coin&sxM sp m stiJ& OF mt MEXICO 
•m THE m-osi or immstmm o&m no. 30s 

ORBER 80, F-98 A 

THE *??HCA?IO* or rat on, attsumffiot 
mmsatm OF H*XQO on ITS mm wtm 
FOE All 0S&I8 (ft) fifflSttO ATO Al*BDIi:a 
3ECfio«s »«% <JS n*», «»• A8i) «o» or 
GfiBRf- SO, 4*| A» FflttttTHMQ THB 
AE0m3i «f SOBS WW* GI«ES HID ANM* 
MEHM ar ossm sous mmmm mo mmm 
TO GIVE rm roues AW mm TO not tm-jjam 

?&M ease oaae oa for iiearing at 20 a.». September 20, 1951* October 
23, 1931, Deaenber 20, 1951, ternary 22, l.f52» and fAnwy 21, 1952, et 
Santa Fe, lew MKBISO, %efor© the Oil Goneerwition Comisteale-n of llov Mexico, 
hereinafter referred ie as the "Corsiesioa." 

ffpM. en thia / day of Ĵ aw, 1952, tbe CoEimlseioc, e quorua being 
present, having eonsidered tW§ testimony adduced and tht exhibits received at 
eald hearing** m& beiag fully advised ia the premises, 

fffDSi 

(I) That public notice fcas been given as required by Lav, 
and the Oeiinliintniii has .furieflietlon ef this cause and the subject setter 
thereof* 

(I) fM* the Coraraleolon has experienced difficulty In the pror*»r 
adBdnisttetMfci of SeHiene »tV, 'H»> ' J ' , 'M«, 'N» and «0* ef Order Ro. $50 
and realisee* tho ne*3 for a revision of ties* sect lone. 

(3) flaat th* Coiriaaioa he* aifeinted ooraaitteea representing 
a ereau aaction of/the oil industry ef See Weston to study revisions of Order 
go, 850, eat tfafttAfeeee eossaltteea have Bade * stady of Sections »0», »!?*, »t" 
»K* end *0* ef fM*** fe# 5̂0, cad these venetta end reeoesaesdatiene ere a pert 
of the retard ia**** ••ee* 

A) t**t the following revUians te Order Ho, 850 vi l l result 
in a tore eff*ieet end ©canonic odainiatration of the eooaervatie* Uwe ef 
the state ef 

y.jg lai^Pfe.p^^tiiSf 
t. tbat the definitions contain** ia Order So, $50, Sectioa 'A*, 

be chan^ •* folletaM 

1. That Definition Ho, A, 'Beak AHenehle, » be deleted, 

g, ffcftt Dafinitio Ko. Al De aiaeoded aa follows! 'Overage or 
overproductio» sball Nam the owonnt of ofl. er the asm»t of natural gaa 
during e nroietioa period In eKoees ef tbf ej»u&t authorised on the proration 
aebodale* 



gar 

3, Hat Dcdttaitlen No, $6 to© aaeitfod ae fbllevsi 'Shortage or 
tsitlerpet̂ adtldfi1 ahall aeon the etntaja of oil or the aaswt of natural @g* 
Murine « proration ftatoa bf vMs* a gi**n ^rotation unit laiied Ttsx'uoe on 
armsnt eqoal to tbat t*st!»riis©a as the areratioa aehadula* 

XX, Taut the foiliwifig nrovieiatie of Saeti'ia *0»t OM Proration aad 
Allocation, he eliminated fron '3pJcr Ho, SflO. 

1, Rul* 503 (ol faletSae to currant oil ahorta^af ami 

2, Bnl© 503 Cf) relative ta !̂ ek ©Howabtoa, 

XXX, thai SeeMon «d« of 0*%? So, 150, on. raaetiori earl Allocation, 
be sotaflcd and rerlaei in e*em*!eiMe with tbo foll3*iagt 

(a) present waste* the Corr&aaion shall prorate ond 
distribute the allowable farsaaeiioa amng the proaaeera ia a neol unaa a 
reasonable besle tad reastjalsing aon-olattva rights. 

(b) • After natlaa aad fcnaring, t!n Qamlsstiwa, in order to 
atvvent wast* awi fattest tjarrelatlre rights, may •ireealgate speeial rule** 
rcgalatleae or oreere • erteiHn:: t» any ^ool. 

It is f̂ qjogtiiaec that proCacfna mXte eerr.l-lc of prefacing 
their dtilgr a "evtble aaj?- overproduce -see day ana meerwoauee ajaaiher. Stash 
defitieatia* aa at? eeetr say he rade «5* by easess redaction fret- the teas 
unit, er to** e*aet* •• rM«eti'-n mr be ad.lasrtett by ta^or^o^jctlrm} -rwS«?ea, 
howevert 

(a) ?het a/-4 m-odneiajS m!t, e*ae-H far tbe twpeae of 
teat£a<* la the aretata ef eetssletaag or taxmlt-tSag a wall ami far draw* 
aeaa teats* §&'Mll ivastee daring any day - ore than fc>5 per cent a£ tba rtaU-
tap aalt aHaaable forth* $ael .tn wbiet- the an it is locate!, er tan (10) 
barrel*§ ifciahever ta greatar, 

(b) that t» tivaditsiog an it a&al* rvalues In eny ana swnth 
tare that tie raataty t$;ew*fcle as aaaiat ena»l t> one; any* a allowable 
*radi»iios« fhe tal.oraneo » aliened she*: aot be ©snttrue*? to increase the 
*llewa'.ae ef a f*e*t*tag m't or to great aatlwrttp to an? producer fe;? nerfeet 
ar to any tttmoWter to tiaajpatt any eMBtity af iii oasoea the aait*a 
allawiMe» TBB* alltaal emtMv teleraaae ef of̂ rprsaaat̂ .ofi ahar adjusted 
for auxins the feilaaiag srwth. ^ poaaaaa'aa ef a qtantit^ of ^* is lcaae 
atswj© «t the eafi af aa/ ^jsth in eact̂ a ef am© aay*a allewaM^ «tas aajr aaanm 
alSm»'jl« o'3 eheli Wi f f l iw^ as a vlo3*Mee af this rule, 

Tiitfif' 4^^- ; .t*.j>jt. .*? - .\j^rx... 1J j' ....u 

(a) the oat*-salon afcaW aw î ":<etaaan t*« 15th aad 2^- ef 
aaâ  wmtli at a«a*%aafaff fe* Vhn tardea) ef tteterrJatoo the: anauat of o*.l to 
be r^Saaai ftpai a l l *i1:̂ "-le for fWleBiBG aalaaSar nroth, 

(b) Wliiiln ten {!•'>) after »-.ficetiw c?atc ol il*s 
order, tba Oeae£aile& ti?.' tajtaMte?- tht aatet Ante, t.!r» ana rleee of sue!? 
neeiinja far tl* tteaiaor *t tl* aaaaaler year, ana -̂ f.ve notitc -t^eef ?̂ 
noblieatlea, the OaaeUi^ shall l^eaisa eata^llah eaatt tfeio, ttea and 
alM*4f «U ©tlier ane*" cat1!**! mS -iim tsatlec tl»*t̂ S" by stfb'ieetton or 
before the Wife day of *tiarF ef taa'r, year. 



(«) fhe Qmm&mtm. will eoaeider el l evideiise of market 
rieaand ef oil tad dates**** the aaeeat of oil to be produced fron all oil 
peels durlaf the following aontb. fhe aiaoaata ao oot#minwl vi l l be alleeated 
aasag the various pools to e*ea*d*a*e with eadetln.; regulations aad among the 
various units ia eaeh pool ia ftsaordaaea with regulations governing eaeh pool. 
In allocated pools, effective th© first 4*y of each proration period, tha 
Cor̂ j.saion will issue a proration schedule which vill authoriae the production 
ef oil froa the various units in strict accordance with the schedule. Any 
wall eoacletad aft er after toe first day ef the pror ation period ia authorised 
to produce eaeh amount of oil as aald well say he capable of producing without 
waata up to tee aalt allovalle deteawdaed ia aeaaraanae with Bale 504. Tht 
allowable praduetion fer suah well shall be effective at flOO a«<;u on the date 
of aowoletieat pretidea Fer* O104 Is approved dariag the proration period in 
whiah the wall ie ampletedf otherwise, tha allowable will beeeae effestive 
at ?»00 a.cu ee the first day of tha preratlea period in which for O-104 i* 
approval and laarJaded further, a auopleaentary proration sehedule is issued 
by the Gomisaian eatabliehiag the effective date, and the daily rate ef 
praduetioa peredttsd tha r&mSmm of the roratior period. 

(d) A mrgiaal aalt shall be psrsdtted to produce say 
amount ef ©il which i t ia capable of wredueiag without waste up to aad includ
ing tho top unit allowable for the pool Is whiah such uait ia located subject 
to the prwisioa* ef Kale 301 aad Bale $0% ftaftded the owner of such uait 
shall fila vith tl*) Seaaias^n written appliaatiea setting forth the dally 
aaouat af oil sueh unit ia capable of t*^u*J»gj and. provided further a 
eap**eaa*t*iy |*oration sehedule l i issasd by tho Coaadaslon setting forth tha 
daily allowable rate of production for *ueh salt aad the effective date there
of, whiah shall be the date on uhleh said application is received la the off lee 
of the 

(e) A tabulation of eapoleaastsry proration schedules 
Issued darlag say proration period will ba listed te the next proration sehed
ule. 

(a) la tha event an operator «?.oes not bane sufficient 
laaae storage to held oil produced froa a wall during th® process of it* drill* 
iag eeaatetiag, reeowoleting, or testing, the operator os said wall shall bs 
p i t t e d te produce from said well aa aa&uat of ail a* aey be necessary to 
JJi i l ooapleto, faawaiAete, er. test said vallf provided, however, that the 
owM t̂cr ef said well shall file with the 8»ami*sloii a written application 
bating the *Srew§t*aa** at said wall sal setting fort! therein tha **tia*ted 
amount ef e i l to be peAaaed timte® the *fere*eatloaed process ef operations, 
sad provide* further that said application is approved by the Coassieaion. Oil 
©reiueed during toe fteees© of drilling, eejipletien, er waeapletioa, er test-
lag a well ehall ba emerged against the allowable production of seal wall, 

(b) So well ahall be placed on th© proration sehedule 
aatil ferae @*1©& end G-410 have bees filed with the Coeraission. 

5* m̂%&> m mmm -
(a) In a&Lseated naola* ths allocation between pools is in 

vith tbe tap of l ^ prsaueiaf depth ef the pool aad the corree-
Kaatloaal fne*» set eLatae isiouertlonal fetter set out belov. fhe depth to the easing shoe or tha 

U ^ n ^ S l t o T i ia « » easing, whiehavar is the higher, in the first wall 



eQapietes i» * peel 4eterrAae-s the depth classification fer the pool. Top 
tjnlt Gllowablee shell he calculated for eaeh ef the several ranges ef depth 
ln the mmm$m apportions. 

(h) TOOL DSPfE 

5,000 to 
6,000 to 
7,300 to 
§,000 to 
9,900 t© 
10,000 ta 
11,900 to 
12*000 tt 
13*000 to 

6*000- • 
7,000 » 
i,ooo • 
9,090 » 

10,000 » 
n,oos » 
12,000 « 
13,000 * 
14*090 • 

85»AGEE 
TIOKAL FACTOR HBPGflflOSAt, 

FACTOR 
1,00 
1.33 2.33 
urr 2.77 
2.33 3.33 
3.00 4.00 
3.rr 4.77 

5.67 
5.67 6,6? 
6.75 7.75 
a.oo 9.00 

pools developed 
(e) fhe 
the asfnal statewide 

(d) Ths above 80-aere 
bs applied te all poola develared on an 

authorises as an 

faetor shall be applied to 
spaaing pattern. 

nroportional faetor ahall hereafter 
spacing pattern, vhieh tha 
to tha norrsal statewide 40» 

(a) ikmsml uait allamhle shall be set by the Cewtiseioa. 

ba assigned 

(f| fop wait allowables fer eaeh taage of depth .. 
V M O J J ba 4ett*w4asd by aultiplying ths normal unit allowable by the proportion
al fatter fer eaeh dtata range as set one ia the table hereinabove! any 
fraction ef a banal stall be regarded a* a fall barrel for both aortas! and 
top unit allowables. 

(g) "he tap uait allowables hereinabove detoraiaad shall 
to the resneetiv© pools ia accordance with eaeh peel's depth 

to marginal mite ether than those affsated by gat-ell 
ratios will be assigned in accordance with ths aoRiaatleaa submitted by ths 
operators ea fu*» 0*415. Sash raminatioae asst be based upon the ability ef 
the well te ftatwee without waataf otherwise the allowable will be assigned 
oa the basis ef the latest available poduation figures. The sun of the 
allocution to all asrsinal waits plaa the am of ths alleeation to all asm-
marginal aaltii la eaeh pool ehall constitute tat alleeatiea for each pool. 

(h) the s2la*atte» te eaeh pool shall in turn be prorated 
er a*ie^ttatei to the rospeetive mitt in taeh pool ia aeeordaaee wi^ the 

. . . ** *• * — ~ ~*— — i n h e r e ae 
deter* 

proration plan ef the f*rtlealar peel* where tay sueh plan esista. 81 
S S a t t a e ^ ^ t h m ^ e ^ p t e l ^ ^ ^ J ^ ^ ^ ^ ^ J 
Zmmmm&Mlk to the reaaaettv© aifcgisal aad aoB-rasrginal aaite thereia at 

Kath talfiadar aaath the distribution or proration to 
th* •oaacative waits la tath peal shall at changed in order to take into 
S L ^ a S aa* t*llt uhi*t* havebeon eeapleted aM were aet ia the proration 
t l w n L durina tatprevieas ealtadtr sgathi with the eaeeptioa Mat amy 
S ^ L | ^ or •waawleted wall os Whieh farm S»1Q4 it approved en er 
after S t ^ T a * tht wastfe af authorite* to predate that quantity of oil 
wale! aaid weU it ataabls of preelaeiag wttbawt waste up to the top wait 
allamblt Jar the uoet ia watch said wall is leeated, and a sap: leseatary 
tror^ion tch^duUwiH be issued stttiag ftfth the dally rate of production 
fartaM wttl tad the effective date tiawtaf« 



($} fhe provision ef Bale XQ4 <s) «t S M , shall be aa* 
to where applieahle la fixing top unit allowables, 

• ^ Ca) la allaeated pools eeataiaiag a well or wella produe-
lag from a vhiea contains bath oa aad ma, eaeh proration unit 
shall be permitted to produce ealy that ve&taa of gas sowlvalsat to tim «m<n«-
abla lteitia* #t*«eil ratio aaltlplled by the top l a i t ^ ^ S ^ b l a far 
pool, la the event the Oaapission has not set a gaa^oll ratio Ifcit for a 
partiaular oil pool, the limiting gae-oil ratio shall be afO0G eabie feat of 
gaa fer eaeh barrel ef oil product, la allocated oil pools ell produeiag 
wells, whether #41 er tmsla#eaa gas, ahall bs plaeed ea the oil proration 
schedule. 

Cb) Qnlaes hseatefere er hereafter speeifieally exeap 
by order ef the Oosar-iesior, issued after heariag a gas-oil ratio lialtatiea 
shall be plaeed en al l aH.ooa.ted oil pools, and all proration waits having 
a gas-ell ratio eaaeodiî  the limit for the pool shall be poaeliaed ia 

with tha Ifrliewiiig feraulai 

Cl) Any proration uait whiel), oa ths basis of ths 
latest offleial ga#*eil ratio test, has a cjas-oil ratio in excess of the 
liaitiag p H a ratio far the pool ia *Meh i t is located shall bs permitted 
to produai daily that number of barrels of eil whiah shall bs determined b» 
aaltiplyiat *»* iWfrent ten uait gjtlewahle by a fraction* tho aumerator of 
whiah ahall be lie Haitian fas-oil ratio fer the oool and the denominator of 
whieh shall bs the effiejal gaa«il ratio test of the well. 

(2) Any twit eaatainiag a veil er wells producing 
from a reeawvoir whieh eeata4a® bath oil sad gas shall be permitted to produce 
ealy that welsa&e of gas equivalent to tha dpplieable ItE&tiag, gas-oil ratio 
multiplied by the top wait aHowabl© surreatly assigned te the pool. 

<3) A marginal mlt shall be permitted te produce 
the same relume of gas vhieh it would be permitted to produce if it were a 

(4) AH gas produced wit!; the eurrent oil allowable 
determiaed ia aeeerdanee with this rulo ahall bs deemed to have beam lawfully 

(a) All proration units to whieh gas-oil ratio adjustments 
are applied abaH be so indicated in th© preration sehedul© with adjusted 
allawablee wilted, 

(d) Matting ge*»@il ratios for allocated pools are here
by adopted aad are listed under Appeaii* A attached hereto. In cases of new 
pools, the Unit shall be 2,000 eebts feet per barrel until each time as chang
ed by order *f the daamisslon issued after a hearing. Bpea petition, notice 
aad tearing aooordlag to lav, tl* Oesialesloii will determine er re-deUrmiae 
the specific #e**ell ratio limit whioh is applicable to a particular alloeated 
ei l pool. 

After petition, notice and haeri&i, th* Ceamission may 
grant apfswvii for the s©sMs#»g of eaatlgtaes deaidaped proration units into 
a witiaed 

If , fast section *B* (tes Froratioa and Allocatioa) of Order So. 
850 be retained ia Its present fora. 



f # fast deetien J", »0U t̂ rchaslag end 9te*amtdaa»' be amended 
and revised la aaoWsaŵ  wit/ tl® follawtag* 

the sate or fftiNitsase ar aaasiattian. or tbe traasparti^, 
refisiag, fii*ea#laa> er handling In any otl^ nay, of crude petr>let*t oil" 
or of any aajtas* af end© petre-iaa* predated la excess of the amount allowed 
ay tar atatatt af this at&ia* or by auy role, regol*U'<n, ar ardor of the 
Cospda .''.an aada aaajMajltr, is p*aidbited* 

- ^ &mm« Wr wiuMre mmm. 
U) meaty partem aew engaged or hca^fter engaging In the 

batiaeoa af paytiaatag oil to ba transported through pirn lines stall be a 
eesaaaa pareheaer thereof, and slall , without dieerteinatioa la favor of one 
producer aa against aatther Sa the aaaa field, purehaee all ei l taadered to 
It wbiafc hat been lawfally prec'uoed ia th© vieinity of, or ahieh say ba 
taar^mbly tataaei by ajaa&taes tatowga whiah it is transporting oil, or tbe 
gatherinc bpaseaee tlaaaaf, or whiah say be dtdlwered to the M,p@l$a« er 
• gatlarlag braeenee thereof by iroe* or e^heaaise, and ahall fully perform al l 
the duties ef a «etaan jsjraleaxir. tf say eaaaaa purehaaer aawll net haws 
aeed fer al l safli oil %mM& Phased withis a field, or if for any reason 
It atali bs *nat&t to pp<ehase all such alJ# then It shall purchase from eaeh 
crodatcr in a fiele rate^%» taking sad puraaaaing *b* mm euaatlty of oil 
from eaeh well te tt* aatent that each well ia emasale ef producing its rat
able partita** patWIed, tatwsatt aothlag herein contained shall bo construed 
to reeufaa aar* then eaa pipe lia# ®mm%$m fer each producing well* In 
the event any sash oo-rot* paraaaser of o 1 is ii&ewise a producer or is 
affiliated with a laadaser, itreetSy or jadlrattly, it is hereby eaprettly 
prehibitad from diamTialaat&B@ in ftamsr of Its own t*adu©tiaa or la fever of 
the pro-hietlrm ef ea sf filiate' i^meer em egeSnst that ef others and the 
all proAaasd by sash mmm mM&wm m by fas affiliate of math cor son 
<paretaser ahall be treats m that of say other predate? for the aarpaaea ef 
ratable taking. 

• (b) It shall ? e emlaaltt'i far amy terrmm pantater to 
m.luatly er tweeaaaably £Us*&Ktnete m to the relative quantities ef eil 
pwohaa'jd by it la ****** field* ef tht &uu } tht ejaattSan ef the Justice 
er itaaaaaSWiPtt te be * u r ' by th* ge»i»s4aa» talcing into eoaaideratioa 
the Tiroduetian and ige ef the wells ia tha fwapttlftvt fteida aad al l other 
factor*. I t is the intent of this rule that all fields thall be allowed to 
taadutt aud market a just «ad aa^taat© ehare ef the oil preaueed aad market-
ad Sa the state, Saaefer is the ®mm earn be efiseted eeonomiealiy ami with
out waste, 

(o) ' is order to rjreelatle premature abandonment, the 
aoisaca î arahaser wither, ia ^meimsAm ar#s is eu^riaed ant! direst^ to 
aak@ 190 psr«**nt parehaap from mite of octtlfĉ ; pr-̂ -.ati'-.n pro^uaiĵ  tea 
(K>> barrela af leee dail af trade pjtrolam %im of rmt&Me piâ ê aees 
or tafcijvja* Frovided, he&ssr, idiere avtc narefcascr's takings ere eurtailed 
helew tea barrels ae wait ef erude -*trol«c daily, tlw amah pwehaeer 
la aut-^riaa? aad direetc t > aarehame equally fron all sash units wtthla its 
t̂ rabaalmg area* regerdlaf of their predi^r,abili% laaDtar aa they are ea-
pable of |aa«asia§« 



Sae&Ji 

The operator of a gaa well la a gas pool my produce 
frost sach well tha arount of coadeaaat© wmieh aeeh well ia capable af 
producing without waste, provided that said operator shall file with ths 
Corasisssioa a written application setting forth the ©stismWd amount af con
densate to be predated from aueh wellj and pravtded further, that a proration 
aaMule or aapifttaaatary fsroratien schedule is issued setting forth the 
anaaat ef eoadeatate ta be j»y>daatd from, euab well daring eaeh proration 
period. 

vl . that Seotion »r« fteaartt. be amended and revised in aeeerdanee 
with the following! 

i. attE ,Moa,t mmm- , P M K*T a? 
fnete rulos shall not be taken or construed to lirsit or 

restriet the authority ef ths Oil Cajaê pvatioa Cems&SBion te require the 
furnishing of tath additional imports» data or other information relative 
to pr*1ua îon» 'traaaportationi storing, refining, forecasting, or handling of 
crude petroleum t i l , natural jaa or products in the State of Sew Htalas at 
may appear te i t to be aeeessarv or desirable, either ;;eaarell:. or specifically, 
far tha preveatien of waste and the ceaeorvation ef natural resources of tba 
State ef Sew Hernias* 

All prefitJcera, traasparters, storers, refiners, gasol*nc or 
extract lea pleat operators and .Initial aarehassrs of natural gas within tbe 
State of Sew tfetdee ahall make m& keep appropriate books ami records for a 
period net lest than five shears, covering their ©prorations in Saw Itexlce, 
free which thty may be able to rale© and substantiate tbe reports required 
by this ordor. 

% jmjm* mrm wm?t wr -i *m$* mtmssm 
the tmm hereinafter majtiaaed and attaehed to these rules 

ia tat Appendix are hereby adapted and nade a pert of these rules for all 
purposes aat tat tarn shall be used fer tht purposes shown on eaeh of tha 
several forme tad in tasntdaata with the Sales requiring the use of said ferns 
and the inetructlons printed tt&fwsa, which instructions are a part of this 
rule, fhty arei 

farm 6-W1 - ftitiee of Iattation to Brill or Eeeemplete 
farm * HicoellanGous Notices 
Ftrm 1*403 - Kiocelleneeus Btperts oa Hells 
For?? C-UU * Ktauest fer (oil) (gaa) Allowable 
Faffe C-105 *» "'al"5- Retard 
F«*» S»H0 - Certificate of Compliance anrl authorisation to 
, Transport Oil or Istuwtl Oas 

Jlare &*1H - ttartld? its Btftrt (Acquisition tad Disposition) 
fata 0*1*2 - ?rfatsertarfs tat Storer* s *fenthly Report 
Farm * BaflaerM Htati&a- Report 
farm (MH - Gasoline and mis* Extraction Plant Monthly Beport 
farm iporator'a Monthly Beport (Oil, Condensets and Gas) 
farm C-114 - das-Oil. Httie Kepart 
fens O^LJf-tank Oletminf Permit 



Fora 0*3.18 • Treating Plant B#pert 
Fata #nll9 * Carbon Bleak Plant Ifenthiy Report 
Fata 6«i3S0 * Injection Beport 
Fore C*421 * Crude Oil Fajataaer** 8orain«tlea 
Form C-122 - ftaak Pressure Bete Sheet 
Fere 0423 - Request for the ftxteasion of an Ij&stiag Pool ar 

the Croation of a Sew Pool 

i w roof nimmm w m on imrom 
. Before tegianiag drilling, and before beginning reeojapletiea 

epeimtieii** the owns* or operator of the veil shall give notice thereof by 
filing with tee OeMnisaion to qnftW'̂ XesfE Farm C-101* A eepy af the notiee 
will he iretsjraed by tae Csna&aaisa to the apt&iaaat* on whiah will be noted 
tbe Comslaeioa** *g>psaval with any mdif icetions aonsidered advisable, er 
tbe rejection ef tte plan submitted* Drilling ©? raeeanletiea operations 
shall not begin until this approval is obtained ant! -until a boat: has been sub
mitted aad appreved as required by Eule 101* 

Th© iaforaaiioB required oa Perm C-101 includes asms snd 
n«ber ef tbe well, enact location, status ef land (whether state or privately 
owned), type drilling equlpaent to be used, drilling contractor, formtion to 
be collate*' in end apiaaalnttte depth, oaring program, and any ether pertinent 
information. £n ipse of ia*oapleti*r<3 tat details ahall be fully explained 
under the •Eemar%# celuttu In the case ef wildcat lecations a plat mad* by 
a registered surwefar, registered in the State of Haw Htxtat* er a surveyor 
anrreved ay the 0e«id*s4»*^ thawing and tertifyiag tan location of tha well, 
must be •linfttiii* wittt Form C-101. (iat*i on State land, the State Land 
Office re**!*** 2 eoai** of Farm ©*10l# therefore submit ? eoples). 

Farm C-102, "Waaellaaeeus notices,« sball be filed by ths 
operator ia flSFUBAIl, with the District Office- of th© Commission, and 
approval ebtaiaed ISros tl.-© District Office cf the Ceimission before starting 
operatiea* leadiaf to a proposed change in drilling plan, before plugging a 
veil, bsfer© equee**«e operation* are bsgm, before gun perforating, before 
temerarily abandoning well, before plngĝ g back, before aaidi*Jag, before 
dr^iling te a greater depth than indicated on Form C-101 before setting a 
liaetCie**** aheeatag *it!i attfwglyeeriat and before starting any other 
si".rller eptaatlen* mot qptettitaHy eeveted heroin. A copy ef thia notiee 
giving deeiilen ef the demaissiom will be returned to the owner. ' 

Xn ths eaeo ef wsll-pNgging operations, the notiee shall 
give a detailed atateeamt ef th* psepeeed w*k$ including length aad depth ef 
Blags, elans fer madding, seneatiag, shotting, testing and removteg caslngj 
and th* date of the proposed plugging opeaatioas* Baforo pigging any well, 
the mmm *hall give notice to ell Mjeiaaag lessees and representatives of 
aato adjtiaiag ]****»» ear * present te witness the plugging, if they se 
desire* That "lugging thill set ba 3*l**od bet**** of inability to deliver 
notiee te adjoining lessee*. Failure to file actio* before placing shall 
constitwta grama** fer forfeiture of bond. If not previously filed, a complete 
lag ©f th* well ea farm 0-105 ©halt acooaatay the notico of intention to plug 
the oil. 

Farm C-103, itlstellsasaas fteports on Veils, shall be filed 
bv the operate* ia tHTtJBAtE with the Biatriat Office of the Comiaslaa 
Sthin ti* days attar tae wark specified it consisted, this report shall 
sever tta work outlined on Wmm Q*Wt ea* *baU latlade a detailed account of 



tht meaner in which tho work «as performed. Spaalfie information aa to tha 
STat f a ^ S «»***** oa Form with respect to oseb oparatlaa 

<*> awwart aa Birfcmfttfl, n f i H % W Q e ^ f r a j 

. _ tea days aftar drilling or recompletion opera* 
Maaa^ra bmje*, the owner of the wall ahaU file with tha C^tSaaioTa report 
ea form e-1^ Miaaellaaeous import* oa Welle. 

( b ) aawt en Result ef feat ef caaw gfat-ftff 
A report oa the result ef test of eeeimp shot-off 

ahall ha file* with tha Ossedeston la TOLIOifg em form ^ t m T m ^ S m L m 
Reports ea Valla, within tea days after the completion of w r £ n a*aU 
r r ^ ^ f L ^ * * ^ 8 ! S 8 d # to Plea outlined previously ea Form 
0-101, St shall alee giva a detailed resort sf the method weed sad of tha 
results ehtaiaad and amy other partlnent Informs tion. 

w _ . „ . _ • ^ ^ l * * * ***** Plugging a well, a record of the 
work dona shall he filed with the Oemisatsn ia tRiatOAfl on farm 6-103 
KieeelDaaaous Reports ea wells, hy the owner. Tat report shall iaelud* the 
date the work was started ana tha date it was eomplotedf a detailed aecouat 
ef the meaner ia whiah the work was performed! ths nature and qutntitiee of 
raatiriala weed in plugging, and the depth* and lengths ef the various plwrei 
reeerde ef any teats er msasureBsata iad*f the amount, sis® and depth i f all 
easing left in tie welli the volume and gravi% ef ssad-laden fluid usedt 
presewrs retained in maddtagf a complete reaord ef any shooting done, and nemss. 
addresses sad positions ef all these in charge ©f tha work. fas report ehall 
also stata whether er not the pits have been filled and leveled and the leaa-
tion cleared ef Juajt. 

( d ) saWrt ofjegulLef Saooti.T^ or Chsmdasfl 

Ilthla 20 days after the shooting or chemieal treat
ment cf a wellt report shsll be filed with the (̂ amission in fRI?L!0A2« aa 
Farm 0-lOf, Wtaasli enotuaReports on Wells, by the owner giving the sis* and 
depth of the that* er amount ef ahealeal used, and the daily nreduetloa ef 
ei l , gas and watt* before and aftar shooting or chemieal treatment. 

Form 0*403, Misoellaneous Eoports ea Walls, shall ba 
used for reports of various operations, sue} aat 

©aenge ef Drilling Plan 
Repairing er Deepening veil 
Palling er Altering Casing 

Al Flagging *&** 
5i Re-Dri llmf 
6) Perforating easing 

er ef any ether similar epsrations not speeafieally covered herein* 

fim report with respect to eaeh operation shall be 
filed with ths Conmission within tan day* aftar sueh operation is completed. 

fan status prior to and results of tho work eomslet-
ad shall ba £vea la detail. 

M** m % tmmat..Ka toy, f jgft ffwrf Q»*^ 
It ie nesessary that this fern bs submits by tha ooer-

aters bejsve an initial allowebie vi l l bo Maligned to any completed oil well. 
Forr C-104 la ta be awhaitted in QmoWM.lQm te th® Cormdssion office to 



fm** Ifti 0*ae IDS, Order M«m.,A 

vhieh Fens G-1Q1 nee seat* The allcvable will he assigned effective 7i00 a.a. 
oa the date ef completion, rsrevided completion report is filed during month ef 
cocpletien. the eeapletJon date shall he that data, in the case of an oil veil, 
when oil ia delivered into the stock tanks, 

Farm C-110, Certificate of Compliance aad Authorisation to 
Transput OU or ietlifl iaa* shall aaeompary ?erm C-104, 

,19ft UKL, tgatftp vm tern* c-u») 
Witnir 20 davs after the ejsaaletiett ef a veil ths owner 

shall fUe 'telfinntoriMW vith the Gwiel»*i©a Far* C-105» fhe veil retard 
ahall net bajapt confidential fey the ekatsiawisa unless se reemested ta ariting 
hy the owner ef the veil* Open such request the Cowdsaioa vi l l keep the report 
confidential far 99 days from the data ef the completion ef the veil} provided, 
faovev«r, taettb*• reaert er data therein when pertSaent may fee intredueed ia 
anv nubile bearing before the Oeaalatietl er say eourt regardless ef the request 
S i t the reeart he meat oenfidantial. If the S-10* is not rwlTsJJ? the 
Commission ia the ê feeified W days the well will be dropped from proration 
schedule, &*tei Oa State Lead submit aa® additional copy of 0-105). 

' * (I) i*er producer of crude petroleum ©il or natural gas 
and eech predaaer ef liquid hydrocarbons from a -**• «*U shall ^eute, to 
mmm L l S S T a a i file wife the Oomaleaien Form C-010, setting forth fully 
therein the date 'rftsformatiott indicated by *omh fora aavering eaeh veil 
f ^ « h i e ? e r S p**»*Uua oil, natural gee er l ^ M hyeaadar-ons is produced, 

Whenever there aaall eeear a change in operating 
veil er vhenevdr there stall oeear a change ef 

uejk-aell. Form •4K» ehall ba aaaaatad and filed in 
ttibeatf appearing aTaaaa farmer •***?* that in the 

„ in tmapar^- iii*aMag^ than the ailavabi* 
the producer may,f|!ll*m ef f i l ia te ana ***l*ae*ian» 

and the traaaaertdF 'laaf authorized by letter, ef the 
^ l i t e d amovsk of orw^ petreU^t dry fat er liquid hydreearboas t* be 
r ^ ! T w i S n i w f r t g i r - ^ the atfaYaf sash tetwary tre**norter and 
r«HLIrfTmSloUce ahall also be tela*** *a*» temporary tr»»ai»rter. In 
L ^ t e ^ a e ^ i l i ^ te^rarjr transporter aove any greater cuantity of crude 
o t tro le^ i lar natural eras than the estimated amount shown in said notice. 

ownership of say 
trsaeportar frea 

aase of a 
far ea* - m m 
aetify thi Ca 

10* m% M Ift* 
wmmwesm 

i l l gas produced from natural gat a*ll* end all aa*iaghead 
^ iiiiMii Titil ~** la tah<» late fuel aydser. er ether sytta* (eaeept gas taken 
1 & * Z m * ' £ * * other eatraetien plant gatharlag system whiah is required to 
^ l f S " o a ^ P * * m O - S ^ ) » ehall e rewertaS monthly on Nastfaly aas report, 
t l T S S j f a 2 * K ^ easlaghe^ gas ia teSten by the fawdweer, 
S « ^ m S m M ^ ^ k report ^ ^ ^ ^ J * 
w n m i»w^-w ? t f e f t n t h o p^aueer, lams amah !***f» taking said gey 
S g |

l 5 2 « i ^ m e d ^ r b e ^ ^ ^ the 

aubmitted ia mxHHS** 

ii%r;;;3eto llll. TPjr3iwmR*8 *?o*ws m w i 
sro** (m* o«3ai) 

and liquid 
ta) Kseh tr*a*Por*er sad/er sterar ef crude petooleum eil 

" Within the State of Rev Mexico shall file fer each 
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calendar month a Treajperter'a aad Storer*8 Monthly Keport, Pons contain
ing co;nplet* information axiC da a indicated by such forr respecting r.toelca of 
crude petroleum oil and liquid hydroa&rbsas on band an;5 receipts and deliveries 
of anile petroleum ©11 snd li^n'c hydrossrbons by pipe line and trneks within 
the Stato of lev Kexico, aad receipts snd deliveries fros leases to storers er 
refiners! between transporters within the St&tej bctvesn storers and refiners 
within the State* 

(b) form 0-112 ahall bo filed in DWLICAi! on or before 
the 15th day ef the next succeeding math, 

12. ,mm run\y ft'ft KfflM * (F^V- c-ag) 
Every refiner of crude petroleum oil within the State ef 

Hev Mexico ahall furnish for cue! calendar math a Eofiner's &>nthly Report, 
Farm 0-115, eeataiaiag the information and data indicated by such fora respect
ing crude petroleum oil anci products involved in such refiner1 s operations 
during eaeh raonth. Such report for eaeh mntfe shall be filed on or before the 
15th day of the next succeeding month, in WJ^LIGAHB. 

i% BFA.Wa m p^mMmmm.^m Ems .CT *, LmTwM 
Eaeh operator of a gasoline plant, cycling plant or any 

other riant at ahioh gasoline, butane, propane, Seroseae, oil, or other liquid 
nroducts are extracted from jas within tha State ef Hew Mexico, sball furnish 
for each calender month a Gasoline or Other Extraction Plant Monthly Report, 
fora C-lldf caatlining tee information indicated by such form respecting gas 
and produata Savelv^ to the operation of eaeh suet: last during eaeh month, 
gao5;. purchaser of gas shell report monthly the source or sources and amounts 
from ©sab eource of gaa injected into natural gas storage reservoir together 
vith the grass amount of §aa which is withdrawn during the month from natural 
Storage, dash report fer eaeh raant! shall bo filed on or before the 15th day 
of tho neat sweesedlng meoth ia DUPLICATE. 

Operator's Wonthlv Import, Form C-115, shall be filed en 
each producing lease within tbe Stats of Sew Mexico for each calendar month, 
setting forth complete information and data indicated on said form. Each 
report for eaeh month shall bs filed- for the next succeeding math - cn or 
before ths 10th. 

Dail̂ f Wall tfa&iaatiaaa as reported on Form C-115 shall 
apply to the next swec©as.ng swath* Top alle^ble units will bo indicated by 
entering a J in tbe a©mi»tien calsmn. Onita that are incapable of producing 
top allowable, will ba aaminatad fer the actual amount of oil t*;at they are 
capable of producing daily. 

fae report© on thio fora shall be filed Ir th© producer 
aa followst the original to the Oil Conservation Cemtas ssion, Santa Fe| one 
copy to the preratlea office at Hobbaj one copy to th© district office in which 
district tim laaae is leeatedj and ens eofy to eaeh transmrter involved. 
(ROTEU On state leases thi Stat© Land Of flee, Santa Fe, new Itoxieo, requires 
one co; y of Farm c—115.) 

15, W M ^ ' ^ . (ror-K c-116) 
A gaeoil ratio teat shall be made and reported on Form 

C-116 as tjreseribed in Bis 501, aas-Oii Ratio fast. This for- shall be 
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submitted la DgfLIOA*̂ , oa© copy being scat to tbe Hobbs district of fie© and o 
oas copy to the Oil Conservation Commission, Santa Fa, Hev Mexioo. 

io. Bam me. vm <3umm$ (mm c-n?) 
(a) Far:. 0-117 shall be usee? pursuant to tule 311. 

.{b> Tank cleaning permit is »ot necessary In the follow
ing casosi 

(1) Whore "tank bottoms* ore to b© used on opera-
tars lease reads or fire walls. 

(2) I.here norehantablo oil is reclaimed by o>?erator 
and disposed ef through a duly authorised transporter as shown on Fora C-110 
filed vith the gean&ssion. 

(3) Vhero there is a transfer of 8tank bottoms" 
fron one tank to another located in tl© same tank battery, provided there is 
ao change in the custody er control of the "tank bottoms." 

U) Whore there is the reclaiming of pipe line 
break oil er the treating of "tan?- bottoms" at a piw line station, crude oil 
storage terminal er refinery, er to the treating by a gasoline ?Jlant operator 
of oil aad ether ejAthiags eelleeted in trans and drips ia the gas-fathering 
lines eonaeeted te gasoline plants and ia scrubber rs at such plants* 

i% up. mit w mm* (w <HM) 
form C-113 shall be used in accordance with Rule 312. 

M. ma 1113k mmu JLACK rum tsmsa tsL-mes. 
mW vHM 

iiaeh o orator of carbon black plant within the 3 tat© of 
law Moaieo shall file for eaeh calendar month, the monthly voltaic of gas 
received by him from a ganolh&e extraction plaat or plants, and a raantbiy 
veiiawNpe»l̂ lamea ef gaa received by him from eaeh laaae and lease operator 
delivering natural gaa d?r«ct3j to sash plant, together with th© ©penctagaad 
closing stocks, the produetion aad deliveries ef carbon blank or other products 
produced* Sash reports containing inforaatlon ae required by the form sball 
be prepared md filed smiCASfc en Fora 0-119, "Carbon Black Monthly Beport,* 
am er before ths 19th day ef tho next euscesdlng month. 

19. msvM*. mrmm torn* <HZP) 
form 0*420 shall be used for reports required under 5-tile 701, 

et seq, 

Fens C-121 shall be used by crude o:'l purchasers for 
nomJ.natiom ef purehasas, and shall bs submitted to the Commission not later 
than 5 days prior to said Commission's statewide proration hearing on nomin
ations fer the sueeeedlng jwnth. One copy ef Fern 0-121 shall be mailed to 
Oil Co iservatl*n Coamissl%n, Santa Fe, Rew Mexico. 

FOTE 0*422 shall be sabmitted in fRE LICAIE to tho Oil 
Conservation Qwmlselon, Santa fe, let? Mexico, and shall be used to show 
beak pressure data as required under ths previsions of Rule 401* 



Farm 0*123 shall be used when s well is ooarkM outside 
ths hotaidarlee of say pool producing free th& sane formation aad ahall ba 
submitted ia fEt'LXGAfS to the Proration Office at Sefcbs not later than twenty 
(20) days after aesnl̂ tion ef t?eil, sad shell aaeempaay Form C-10S* 

VII. that Seetioa ftyftes m lft9m9m»* ®̂ «eea3ed «ad .revised 
as follows* 

Eaeept se provided In some iitsaersl rule herein, bsfore any 
ruler regulation or ord«r» inelixllng revocation, ehanges, renewal or extension 
thereof shall be made by the Oeeoisaloa, a publis hearing shall be held at sueh 
time and plaee aa may be prescribed by tits ©omission. 

In ease an emergency is found to exist by the Cdmissloa, 
which, la its judgment, require* the making of a i&i, regulation or order vith-
out first having a lairiBg, aaah oserge-ijey rule, regulation er order shall 
have the same validity as if a heariaj; with roapeet to the same had been held 
after due notiee* Sueh emergency rule, regulation or order shall remain ia 
force no laager than 15 days from its effective date, and in sny event, it 
shall empire when the rule, rerjulatloa or order made after due notie© and 
hearing with respect te the subject matter ef sueh emergeney rule, regulation 
or order becomes ef festive* 

3. wM*jm, mm -j¥ ^"nmm Ammm 
The Semmlssî a upon its own motion and the Attorney General 

on behalf ef the State end any o «rator, pgrodueer er any ether oerson having 
a property Interest may institute proceedings for a hearing. If the hearing 
is sought by th© Commission it shall b& ea action ef th© Commission and if by 
any ether person it shall be by application, The application in TRIPLICATE 
ahall stata (1) the aame or ^soral aatcnir tion af the common souree er sources 
of supply affsated by the order sought, malesa the same is intended to apply 
te and af feet the satire state, ta wMoi.- went the an lication shall so stote, 
and (2) briefly the general nature of the order, rule or regulation sought, 
and (3) any other matter required by a psrtiaular ml© or rules. 

an atsplieatlon atoll ba signed by the person seeking tbe 
hearing or by his attorney* Ualeaa required by a specific rule, an application 
need not be verified. 

Settee ef a hearing d̂Sare the eosrAsslon shall be given by 
uersonal service ea the jaaaon affoated or by publication one© in a newspaper 
of general eir«alatioaiiPObli8l*©d si Santa Pe, fiew Mexico, and once in a news
paper of general eirealatlai published in tbe eeuaty or each of the aoiattiee, 
if there be more then one, ia which any land, oil er as or other arorierty 
whiel may be affee*sd sball bo situated. 

mum* wwm*WL%mz m- mmm.-
Sue* notiee shall be issued in the nam of "The Stato of 



Sew Meadeo* and shall b© signed by two members of the Ctemmissioa or by the 
Secretary ef the Oeiwlssioa end the seal of the Coamlssion sball be Impressed 
thereon. 

fhe notiee shall specify ths nrraber and style of tho ease 
and tie tine and plane of heari&i and sball briefly state the general nature 
of the order or orders, rale or s^Ies, regulation or regulations to be 
promulgated er effeeted* tne notice shall also state tbe nam© of the peti
tioner or applleant if any and unless the contemplated order, rule er regulation 
is intended to apply ta and af feet the entire State it shall speaify or gen
erally dceerlbe the eomaon source or sources of supply which may ba affected 
by such order, rule or regulation, 

Personal service of the notice of bearing may be made by 
any ejent ef the Oommtasien or by an:? person omr the age of Ig years in the 
asms manner aa is provided by law for the service of stmsaons ia civil actions 
in tbe distrist courts of thia state. Sue! service shall be complete at the 
time of such personal service dr on tbe date of publication, aa the ease may 
be. Proof of eervlee ahall ha by th© affidavit ef tie person making personal 
service er of tho publisher of tra newspaper in which publication is had. 
Service ef the aetie© shall be rade at least 10 days before the hearing. 

% mum, mmm, or mi^ 
After a motion er appllestion is filed with tie Geamiaaloa 

the notice er notices required shall be prepared by the Commission and service 
and indication thereof shall be taken care of by the Commission without coat 
to th© aprlieant. 

lay hearing before the Seatsissioa hat! after- due notiee may 
be continued to a a^eeified t'ao md place without the necessity of notiee of 
the s&r-e being again served or published. In tb© event of sueh continuance, 
a record thereof shall be mode in tba minutes of the hearing at which tba 
continuance was ordered. 

Hearings befnr* th© Commission shall be conducted without 
rigid formality, A tsamaeript of tcatiaaay sball be taken and preserved as 
a part of tbe- permanent reeerdo ef the Coasdseion. Any person testifying in 
response to a subpoena iasued by th© Gorasiseion and any person seeking to 
testify in support of an application or notioa or in opposition thereto shall 
be required to do se under oath, liewevar, unsworn eoments and observatlaaa 
by any Interested party will be Invited and made a part of the record, ' 
Cosmtents and observations by repreaeatativea cf operators* eemmitteee, tba 
Halted States Oeelagiaal Survey, the Halted States Bureau of Mines, the Haw 
Mexico Bureau of Mines end ether competent persona are welcomed, two members 
of the Cemaiaaion ceaatitutc a ausrum fer the transaction ef business and 
for tbe holding of beards, but one assfcer ef the Com'ssion may conduct a 
hearing fer tha purpose ef receiving testiseny only. 

io. £ma#mt S?JMMBT -Q«SBS AS » HxiaEsaEa. mmm. ETC. 

The Oommission or any nearer thereof has statutory power 
to subpoena witnesses aad to reauire tke production of hooka, pacers, records, 
etc. A subpoena atli be issued by the 6et»is©ion for attendance at a hearing 
upon tbe written reeneet ef may person interested in tlse subject matter of the 
hearing, la ease of tha failure of a psreoa to comply with th© subpoena Issued 
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by th© CoE»48»toa, aa attaclmant of tha person may be isouod by the district cou 
court of any district in the state, and sash court has powers to punish for 
oontenpt. day peraon guilty of swearing falsely at any hear Inn nay ba Banish
ed for contempt* ^* v 

n. msjm*. mm mwm-
Full oppertaaity shall bs afforded all interested parties 

at a hearing te present evidence aad to eroes*easB'ne witnesses. In general, 
the rales of evidenoe applicable in a trial before a court without a Jury 
ahall be applicable, providing that such rules may be relaxed, where, hy so 
soing, tho sads ef Justice will be better served, So order shall be aade 
which is not supported by mm eompetent legal evidence. 

Within 2 2 days after entry of any order or decision of 
ths Commission, any person affeeted thereby way file with the Commission an 
application fer rehearing in respect of any matter determined by sueh order 
or decision, setting forth the respect in which such order or decision is 
believed to he erroneous. The Cora&isaion shall grant or refuse any sueh 
application la whole or in part within 10 days after the same is filed and 
failure to set thereea within such period shall be deemed a refusal thereof 
and a final disposition ef sue! application. In the event the rehearing is 
granted, the Oejamiaalen may enter sueh new order or doeision after reheerteg 
as may be repaired under the circumstances. 

13. mmA uih mmm at mm m mm 
Any changes in the forms and reports or rulea relating to 

audi forma and reports almll ' e made only by order of the Commission issued 
after due notiee and hearing. 

f i l l . That Section Rut: e on Administration, be amended and 
revised aa follows* 

te expedite adr* n:t ohration of the work of the Commission 
and enforcement ef Its rales mA regulations, th© State shall be divided late 
four districts as follows! 

District 1 Lea, Roosevelt, Curry, De Baca and 
Cha es Counties, with office st Hobbs 

District 2 Eddy, Otero, Dona Una and Lincoln 
Counties with office at Artesia 

District 3 San Juan, Rio Arriba, HoKialey and 
Sandoval Counties, with office at Aatee 

District 4 Balance of state, office of tee Oil 
Conservation Cortilssion, Santa Fe 

Eaeh district office shall be under the charge of an oil 
and gas inspector, a deputy oil and gas inspector or a member of the Commission, 
galeae otherwise specifically required, all matters pertaining to the Comm
ission ahall ba taken care of through the district office of the district in 
which the lead that is affected lies. 
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All reports and forms reeuired v.y the rules to be filed wit! 
the Goffimiswtoa shall ba filed ia the number and at the time specified on eaeh 
eaeh rriated report or form. However, all copies of reports and form© required 
to be filed with the Commission shall, eseept as hereinafter stated, be filed 
at the district office of the district in which the lend tbat is the subject 
matter of the report lies. All plugging bonds shall be filed directly in th© 
Commission Office at Santa Fe. A list of all plugging bonds in force and 
approved shell be mspt in eaeh *<istriet office. 

3. ma ma mm m, mp^m or FW ^mmm 
Oil and gas inspector*, deputy oil and. gas inspectors, 

scouts, engineers and :;eologisir> duly appointed by the Commission have the 
authority aad duty te enforce the rules aad regulations of the Commission. 
Only oil snd gas inspectors sue: their daaajtles shall have discretion to al'ew 
Winer davlattsas from reouireraento of the rules as to field practices uhere, 
by so doing, waste will be prevented, or burdensome delay or expenses on the 
part of the operator will be avoided. 

All orders of the Gommiesion made after 1 January 1959 
pertaining ta allocation ef the production of oil o** gas ahall ba prefixed 
vith the letter *AW and ahall be nw*ered eonsocutlvcly, commencing with So. 
1 - i.e., the first alloeati©: order issued after 1 January 1950 shall be Ho. 
A-i, and the neat shall be So. i-2. 

All other orders ef the genmiasion made after 1 January 1950 
ahall be prefixed with the letter "K" and shall be consecutively numbered, 
commencing with the nta&ajer 1 - i.e., th© first aueh order issued after 1 January 
1950 ahall be »*o, B«4, and t l * next shall be So, R-2. 

II Previded further, that this order shall bs affective July!, 1952. 

DOSE at Santa Fe, Ikw Mexico, on the day snd year hereinabove 
written. 

STATE OF HEW M3XXO0 
OIL OOHSEHfATIoK 0OMCS3XOB 

EDWIN £>. fKCHEH, Chairman 
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POOL 

Hare, South 
Renshav 
High-Loneaoce 
Hlghto-uer 
Hightowr-PGrae^laassyivaal^i 
Kobbs 
Hobbs, Drinkard 
Hobbs, last, Bllnebry 
Hobbs, San Andres 
Bouse 
House, San Andrea 
Kinĝ iolfeasmp 
Knowloo 
Leo 
Leonard 
Leonard, South 
Lighteap 
Looo Bills 
Loco Bills, Queen 
Lovington 
Lovington, Abe 
Lovington, Bast Penn* 
Lovington, Vest 
Lusk 
Lusk, West 
Lynch 
Lynch, Sorth 
Malaga 
Msljaaar 
Maljamr, Devonian 
Maljamr, East 
Maljamar, Horth 
Maljamar, South 
Maljamar, Padded: 
McCormack 
Mamilimn 
MelSllliaa, Seven Elvers 
Jtesoaloro - Pmm, 
Millaan Qraybus-g 
Monument, Ana 
Hontsaeat, Blinebry 
Monument, Paddock 
Moore, Devonian 
Sadlne 
Hew Hop© 
Illchols 
Paddock 
P.C.A. 
Pearsall 
Penrose * Skelly 
Premier 
Bed Lake 
Eobsrts 
Robinson 
Russell 
Santo Kino 
San Simon 
Saunders 

>AaeOIL 3UfT0 fflfly 

2000 
2000 
2000 
2000 
2000 
3500 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
3000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
3000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
2000 
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Saunders, South 2000 
Sawyer 2000 
Shugart 2000 
Shugart, Horth 2000 
S3sag ;s 2000 
Square Lake 2000 
Taague 2000 
Teague • Devonian 2000 
Teague - Blleabtsrger 2000 
Teas 2000 
Terry - Blinobry 2000 
Tutk, Wolf asm? 2000 
Tulk, Horth bolfasK»> 
Turkey track 2300 
Turkey Track, East 2000 
Turkey Track, West 2000 
Turkey Track, Seven Elvers 2000 
Twin Lakes 2000 
Vaouun 2000 
I. ants-Abo aooo 
Warren, Drinkard 2000 
'warren, Me&eo 2000 
barren, Horth I'eKeo 2000 
Watkins 2000 
Watkins, (frayburg 2000 
Weir 2000 
Wilson 2000 
Wilson, north 2000 
Wilson, West 2000 
Yo.aag 2000 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IK TKE NATTER OF THE HEARING GALLED 
3Y THE OIL CONSERVATION COMMISSION 
OF THS STATS OF NEtf MEXICO FOR THS 
PURPOSE CF CONSIDERING: 

CARE NO. 30S 
ORDER NO. R-98-3 

THE APPLICATION OF THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO ON ITS OWN 
KOTIGK FOR AN ORDER (a) REVISING AMD 
AMENDING SECTIONS «G«, 'H', 1 J', «K«, 
AXD '0' OF ORDER NO. 850; kiiD (b) PERMITTING 
THE ADOPTION OF SUCH OTHER CHANGES AND 
AMENDMENTS IN OTHER RULES NECESSARY AND 
PROPER TC GIVE FULL FORCE AND EFFECT TO 
TEE REVISIONS AND AMENDMENTS CONTEMPLATED, 

NUNC PRO TUNC ORDER OF THE COMMISSION 

I t appearing to the Ccmnassion that the order heretofore entered in 
the above entitled cause i s not a correct memorial of the judgment as 
rendered and announced by this Commission in that Appendix B of said crd«r, 
through inadvertence and clerical error, established gas-oil ratio limits 
pursuant to Rule 506, as follows: 

POOL GAS-CIL RATIO LIMIT 

Hardy 2000 
Eunice, South • 2000 
Penrose-Skelly 2000 
Vacuun 2000 

when i t should have been shown, as follows: 

FOOL GA3-CIL RATIO LIMIT 

Hardy No Limiting gas-oil ratio 
Eunice, South « 
Penrose-Skelly 11 

Vacuuia 2500 

No l i m i t i n g gas-oil ratio shall be applied in Hardy, "^enrose-Skelly, 
Langlie-Mattix, Rhodes, Cooper-Jal and South Eunice Pools in Lea County, now 
primarily gas reservoirs; Provided that the o i l produced with the gas shall 
not bo in excess of the current top unit allowable; and provided further that 
the gas produced from said pools shall be put tc beneficial use oo as not to 
constitute waste, except as to proration units in said pools for which there 
are no f a c i l i t i e s for the marketing or application to beneficial use of the 
gas produced therefrom. As to such proration units the lim i t i n g gas-oil ratio 
in effect immediately prior to the affective date of the order herein shall 
apply. 

THEREFORE, i t is hereby ordered that the order heretofore entered by 
this Commission in the above entitled cause on June 24, 1952, be, and the same 
lereby is corrected to conform to the actual findings announced and rendered 
jy the Commission by modifying Appendix B to read, as follows: 
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POOL 

l a . \+J 

Eunice, South 
Penrose-Skelly 
Vacuum 

GAS-OIL RATIO LIMIT 

No l i m i t i n g gas -o i l r a t i o 
it 

!l 

No limi t i n g gas-oil ratio shall be applied in Hardy, Penrose-Skelly, 
Langlie-Mattix, Rhodes, Cooper-Jal and South Eunice Pools in Lea County, now 
primarily gas reservoirs; Provided that the o i l produced with the gas shall 
not be i n excess of the current top- unit allowable; and provided further that 
the gas produced from said pools shall be put to beneficial use so as not to 
constitute waste, except as to proration units in said pools for which there 
are nc f a c i l i t i e s for the marketing or application to beneficial use of the 
gas produced therefrom. As to such proration units the l i m i t i n g gas-oil ratio 
n effect immediately prior to the effective date of the order.herein shall 

apply, and said order i n a l l other respects i s hereby r a t i f i e d and confirmed, 
and, 

IT IS FURTHER ORDERED that this order correcting the record of said 
order be entered nunc pro tunc as of the 24th day of June, 1952, that being 
the date when said order was originally made and entered. 

DONE this day of July, 1952. 

STATE OF NEW MEXICO 
QJL CONSERVATION COMMISSION 

EDWIN L 

a. ft. SPURR 

S E A L 


