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STANOLIND OIL AND GAS COMPANY 
OIL AND GAS BUILDING 

FORT WORTH, TEXAS 
C. F. BEDFORD 

DIVISION PRODUCTION SUPERINTENDENT 

August 6, 1952 

F i le : JTM-8332-216.78 

Subject: Angel's Peak Unit 
Ban Juan County, New Mexico 

O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Attached are two copies of a letter to the Supervisor of 
the United States Geological Survey at Roswell, New Mexico, wherein 
Stanolind Oil and Gas Company is making application for a six months 
deferment on the commencement date of the obligatory Dakota well in 
the Angel's Peak Unit, We believe this letter i s self-explanatory. 
Copies of the letter are also being sent to the Commissioner of Public 
Lands of the State of New Mexico for approval. 

We would appreciate being advised of your reaction towards 
this deferment at your earliest convenience. 

Yours very truly, 

JTM/mc 

Attach. 



STANOLIND Oil- AND GAS COMPANY 
FORT WORTH. TEXAS 
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u ftseeasi i.«̂ «u- te«t n»m fe« **g*a»f mm* mm m®f i 
*m$m 3mfmmm& m &h3Um& * mix ei t&w la «JM ie «n» 
crttt i i l &mtmm «* C M * *«J4v*» «Mb *• AR lite* pti'4ie 

€,'«3̂ ly skrill tisit i sM «• *e «s 

•'tats M r^^M^. 

ILLEGIBLE 
——̂  • 



O I L CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

August 12, 1952 

File: JTM-S332-216.78 

Subject: Angel'* Peak Unit 
Sen Juan County, New Mexico 

Mr. C . F Bedford 
Stanolind Oil and Ga* Company 
Fort Worth, Texas 

Dear Sir: 

Thl* 1* to advise that tae New Mexico OU 
Conservation Commission la agreeable te a six-month* 
deferrrent on the commencement date of the second 
Dakota well in the Angel'a Peak Unit. 

Thia Commisaien is advising the U. S. Geological 
Survey and Commissioner of Public land* of it* attitude. 

Very truly your*, 

W Secretary and Director 

cc: John Anderson, Supervisor 
USGS, Roswell 

Guy Shepard 
Commissioner of Public Lands 



Stanolind OU and Gas Company 
Oil and Gas Building 
Fort Worth, Texas 

Attention: C. F . Bedford,Division ProdaeUoii Supsrtatendsnt 

Dear Sirs: 

In compliance with your extension request ef August 6, 1952, I 
am pleased to say that 1* a* Coxnasiaeioner of Public laaaa, 
approve the requested six months deferment ef commencement 
of the Dakota well ea Aagel's Peak Unit, subject, however, te 
like approval of extension being had aad obtained from the U. S. 
Geological Surrey, eat this office being furnished with a copy 
of Federal approval. 

Very truly yours. 

Commissioner of Public Lands 

vmc 



FORM 829 2-49 

STANOLIND OIL AND GAS COMPANY 

C. F. BEDFORD 
DIVISION PRODUCTION SUPERINTENDENT 

O I L A N D GAS B U I L D I N G 

FORT WORTH, TEXAS W 

i 
A p r i l H i , 1953 APR i >̂ 9̂53 

Fi le : JTE-7112-236.78 U u La u^i ui» u u 

Subject: Plan of Development fo r 
Calendar Year 1953, 
Dakota Zone, 

__Angels Peak Unit, 
San Juan"""Coun^7" New Mexico 

O i l Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

Pursuant to Section 10 of the Angels Peak Unit Agreement 
we are transmitting two (2) copies of a Plan of Development for the 
Calendar Year 1953 for the Dakota Zone i n the Angels Peak Unit, San 
Juan County, New MexLcoo 

I t i s requested that your office review these instruments 
and i f they meet with your approval, return one (1) approved copy 
to this office at your convenience* 

Copies of this instrument are being f i l e d simultaneously 
with the Oil and Gas Supervisor of the U.S.G.S. and the State Land 
Commission of New Mexico. 

Yours very t r u l y , 

JTM/mc 
Attach. 



PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1953 

DAKOTA ZONE, ANGELS PEAK UNIT, SAN JUAN COUNTY, NEW MEXICO 

TO8 THE OIL AND GAS SUPERVISOR 
U. S. GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

In compliance with Section 10 of the Angels Peak Unit Agreement., approved by the 

Director of the United States Geological Survey on June 22, 1952, by the Commissioner 

of Public Lands of the State of New Mexico on October 23a 1951, and by the O i l 

Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind O i l 

and Gas Company, as unit operator, on behalf of i t s e l f and other owners of o i l and 

gas leases or of operating rights under o i l and gas leases covering lands committed to 

the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said 

Angels Peak Unit as follows? 

1* Description of Participating Area i n Dakota Zones 

A Dakota participating area was established effective as of the f i r s t of the 

month following the effective date of the Angels Peak Unit Agreement for a l l sub

sidies produced from the Dakota formation through a well completed prior to the 

formation of the Angels Peak Unit and located i n the NE/k of the NW/U Section h, 

T-27-N, R-10-W, San Juan County, New Mexico. The following land i s included i n this 

i n i t i a l Dakota participating areas 

T-27-N, R-10-W 

W/2 of the NE/U and NW/U Section h 

T-28-N, R-10̂ W 

S/2 of the SW/h Section 33 

SWA of the SE/k Section 33 

This participating area contains 361.Sh acres, more or less. 

2» Past Development History i n the Dakota Zones 

Three wells have been d r i l l e d to the Dakota Zone i n the Angels Peak Unit , A l l 

of these wells are productive of gas and a participating area has been established 

fo r the one well i n Section U described abovej however, the other two wells are 

considered non-commercial and no participating area i s contemplated fo r these wells . 



/ - 2 -

Byrd-Frost Englisii Hargraves S ,A S Mc. 1, located i n ths HW/fc. Section it, T-2?-N, 

R-lO-Wo. was oosjpleted on December 199 19h93 fo r an i n i t i a l open flow potential cf 

ia.';?! MCFPD. A participating area* described i n Section 11 of the Unit Agreement, 

was established on the basis of completion of this w e l l . 

Angels Peak Unit Ko. 1 located i n the NE/U Section 15, T-27-N, R-10-W was 

completed on March 3? 19$2 fo r an i n i t i a l open flow potential of 1U5 MCFPDo This 

well Is considered non-commercial and is being produced on the basis prescribed by 

the last paragraph of Section 2.1 of the Unit Agreement. 

Angela Peak Unit No. 2 located i n the SE/ii of Section 22, T-27~N^ R-10-W was 

completed on December 7S 1952 fo r an i n i t i a l open flow potential of 635 MCFPD. 

Subsequent tests of this wel l indicate i t s productive capacity i s approximately 200 

MCFPDj therefore,, the well i s considered non-commercial and i t i s being produced on the 

basis prescribed by the last paragraph of Section 11 of the Unit Agreement, 

3« Ptcp^csed Additional We Us 8 

Due tc the fact that the above-mentioned wells are not capable of producing gas 

i n currier s i a l quantities we propose that no additional wells be d r i l l ed during the year 

1953* I n l i e u of t h i s s i t i s proposed that a data gathering program be i n i t i a t e d by 

the uni t operator u n t i l such time as we have accumulated suf f ic ien t performance data to 

determine i f the Dakota Zone warrants additional development i n th is area. At the end 

of such a period we would be able to evaluate our position i n th i s area i n regard to 

future development© 

Uo Offset Obligationsa 

The unit operatora on behalf of the owners of working, royalty or other interests i n 

the Angels Peak Unit^ w i l l take appropriate and adequate measures to prevent drainage 

from lands subject to the Angels Peak Unit Agreement by wells on lands not subject to said 

agreement or pursuant to applicable regulations, w i l l pay a f a i r and reasonable compensatory 

royalty as provided i n Section 1? of the Angels Peak Unit Agreement. 

So Further Developments 

This Plan of Development for the Dakota Zone shall constitute the obligations of 

the uni* operator pursuant to the provisions of the Angels Peak Unit Agreement fo r the 

Dakota Zone for the period ending December 31<> 1953o I t i s further agreed that pr ior 

tc the expiration of th is Plan of Development^ another Plan of Development shall be sub

mitted to the above named addressed for further development of the Unit . 



-'• Effective Dat eg 

This Plan of Development- shall be effective January i, ±953° 

?o Modifications g 

This Plan of Development may be modified from time to time with the approval of 

the Supervisor <, the Commissioner j, and the Commission to meet changing conditions* 

Submitted this day of s 1953* 

STANOLIND OIL AND GAS COMPANY 
UNIT OPERATOR . 



G O V E R N O R E D W I N L . M E C H E V 

C HA I R M A N 

ND C O M M I S S I O N E R E . S . W A L K E R 

M E M 8 E R 

A T E G E O L O G I S T R . R . S P U R R I E R 

S E C R E T A R Y AND D I R E C T O R 

New Mexico 
OIL CONSERVATION COMMISSION 

P. O BOX 071 

SANTA FE. NEW MEXICO 

A p r i l 30, 1953 

M E M O R A N D U M 

TO: M r . S p u r r i e r 
F R O M : George Graham 

RE: Ange l Peak Unit 
Recently submit ted p lan . 

Under the o r i g i n a l agreement, Stanolind, the opera tor , 
represented that the B y r d - F r o s t (Hargraves) Dakota w e l l , (completed 
i n 1949) ca l led f o r a pa r t i c ipa t ing area upon approval of the un i t . The 
U . S. C e r t i f i c a t e is dated January 22, 1952. The Land Commiss ione r ' s 
Ce r t i f i c a t e is dated October 23, 1951. Under the O i l Commiss ion Order 
dated October 23, 1951, the Angel Peak Agreement became ef fec t ive on 
the 1st day of the calendar month next a f t e r U . S. and Land Commiss ioner 
approva l - - tha t is Februa ry 1, 1952. 

W i t h i n s ix months a f t e r Feb rua ry 1, 1952, they should have 
commenced a second Dakota w e l l . Correspondence i n the f i l e indicates 
the operator contacted the U . S . G . S . representat ive i n Santa Fe, on 
July 16, 1952 v e r b a l l y f o r an extension and f o r m a l l y wro te the U . S . G . S . 
and the Land Commiss ioner on August 6, 1952. On August 10, 1952 the 
Land Commiss ione r agreed to the s ix month extension subject to l i k e 
approval by the U . S . G . S . ; our f i l e s do not disclose whether U . S . G . S . 
agreed, but I assume i t agreed, a lso . 

I t is represented by the operator that i t completed Ange l Peak 
No. 1 i n the N E / 4 Sec. 15-T-. 27N-R 10 W, M a r c h 3, 1952 and No. 2 i n 
Sec. 22-27N-10W, December 7, 1952: both c la imed to be non c o m m e r c i a l 
under the las t paragraph of Section 11 of the agreement . Acco rd ing to 
the opera tor ' s statement i t has not yet f e l t i t necessary fo l l ow Section 10-
submi t f ing a p lan , u n t i l r ecen t ly , evidently f o r the reason that the two w e l l 
on the south end of the uni t are non c o m m e r c i a l we l l s - -one 145 M c f 
open, the other sett led to 200 m c f . 



New Mexico 
OIL CONSERVATION COMMISSION 

G O V E R N O R E D W I N L . M E C H E V 

C HA ! R M A N 

L A N D C O M M I S S I O N E R E . S . W A L K E R 

M E M B E R 

S T A T E G E O L O G I S T R . R . S P U R R I E R 

S E C R E T A R Y AND D I R E C T O R 

P . O . B O X 8 7 1 

SANTA F E . NEW MEXICO 

Memorandum Page 2 

The p lan of development submitted recen t ly , re i te ra tes 
the pa r t i c ipa t ing area set out i n the o r i g i n a l agreement f o r the old 
B y r d - F r o s t 1949 weH and says that no m o r e we l l s should be d r i l l e d 
this year because of the weak wel ls d r i l l e d las t year . 

Under section 10 of the agreement, the opera tor , a f t e r the 
second w e l l is completed as a producer i n paying quantities, is 
r equ i red to submit a p lan f o r f u r t h e r development f o r the approval 
of the Superv isor , Commiss ioner and the Commiss ion ; and the p lan 
mus t be acceptable to each and should be reasonable and calculated 
to develop. The p lan submit ted i s not grounded on a second producing 
w e l l , and is nothing m o r e than an appl ica t ion f o r extension of d r i l l i n g 
t i m e f o r the balance of the year 1953. 

I n a l l p robab i l i t y this so cal led p lan of development should, 
a f t e r consul tat ion w i t h the Superv isor , and Commiss ioner be re jec ted , 
and any extension of the 6 month t i m e f r o m December 7, 1952 comple t ion 
date of Ange l Peak N o . 2, be denied. Then i f an addi t ional w e l l be 
not commenced by June 7 ,1953^-^»fc^in co l labora t ion w i t h the Supervisor 
and Commiss ione r , declare the Angel Peak Unit Agreement t e rmina t ed . 
The opera tor is ent i t led to notice su f f i c ien t i n t i m e to commence another 
w e l l located where the author i t ies approve. 

T e r m i n a t i o n would dissolve the pa r t i c ipa t ing area around the 
B y r d - F r o s t w e l l . 

George Graham 



FORM 828 2-49 

STANOLIND OIL AND GAS ( OMPAX̂ ;. 
OIL AND GAS BUILDING SA.NT^ f . ' ,',3'.'.. ! ^M fSS fO j i 

FORT WORTH, TEXAS //; ; 
C.F.BEDFORD / I iY.. " / ; / 

DivisiON PRODUCTION SUPERINTENDENT / ' : ; J U n I 0 fQETCf' i ' 

June l6, 1953 jih . j 

Pile: JEM.7i76-2i6.78 "~ u ^ J H 

Subject: Plan of Development for 
Calendar year 1953, 
Dakota Zone, Angels peak Unit, 
San Juan County, Nev Mexico 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

In accordance with the request in your letter of June 12, 
1953, ve are forwarding you one copy of a Plan of Development for 
tbe Dakota Zone in the Angels peak Unit, San Juan County, New Mexico. 
As ve had no additional copies in our files, ve are forwarding a 
copy as approved by the Regional Oil and Gas Supervisor of the 
U.S.G.S. at Roswell. 

We previously submitted to you copies of this Plan in 
our letter of April lk, 1953, at the same time ve submitted copies 
to the U.S.G.S. and the State Land Commission of New Mexico; however, 
they were probably lost in the mail. 

Very truly yours, 

JTM/ek 
Attachment 



PLAN OF DEVELOPMENT FOR THE CALENDAR YEAR 1953 
DAKOTA ZONE, ANGELS PEAK UNIT, SAN JUAN CQUNTYS NEW MEXICO 

TOs THE OIL AND GAS SUPERVISOR 
U. S. GEOLOGICAL SURVEY 
ROSWELL, NEW MEXICO 

COMMISSIONER OF PUBLIC LANDS 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

" /WY 15 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

In compliance with Section 10 of the Angels Peak Unit Agreement, approved by the 

Director of the United States Geological Survey on June 22, 1952, by the Commissioner 

of Public Lands of the State of New Mexico on October 23<, 1951* and by the Oil 

Conservation Commission of the State of New Mexico on October 23, 195lj> Stanolind Oil 

and Gas Company, as unit operator, on behalf of i t s e l f and other owners of o i l and 

gas leases or of operating rights under o i l and gas leases covering lands committed to 

the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said 

Angels Peak Unit as follows8 

1. Description of Participating Area in Dakota Zones 

A Dakota participating area was established effective as of the f i r s t of the 

month following the effective date of the Angels Peak Unit Agreement for a l l sub

sidies produced from the Dakota formation through a well completed prior to the 

formation of the Angels Peak Unit and located i n the NE/h of the NW/U Section k f 

T-27-N, R-10-W, San Juan County, New Mexico. The following land is included i n this 

i n i t i a l Dakota participating areas 

This participating area contains 361.5U acres, more or less. 

2. Past Development History i n the Dakota Zones 

Three wells have been drilled to the Dakota Zone i n the Angels Peak Unit. A l l 

of these wells are productive of gas and a participating area has been established 

for the one well i n Section h described abovej however, the other two wells are 

considered non-commercial and no participating area is contemplated for these wells. 

T-27-N, R-10-W 

W/2 of the NE/ii and NW/U Section h 

T-28-N, R-10-W 

S/2 of the SW/k Section 33 

SW/k of the SE/k Section 33 



Byrd-Frost English Hargraves aA* No. 19 located in ths IM/h Section hs T-2?-N, 

R-i;>Ws was completed on December 19, 19k9«« for an i n i t i a l open flow potential cf 

: . 9 U l l MCFPD. A participating area* described i n Section 11 of the Unit Agreement, 

was established on the basis of completion of this well. 

Angels Peak Unit Noo 1 located i n the NE/h Section 15, T-27-N, R-10-W was 

completed on March 3S 1952 for an i n i t i a l open flow potential of lk5 MCFPDo This 

well i s considered noncommercial and is being produced on the basis prescribed by 

the last paragraph of Section 11 of the Unit Agreement. 

Angels Peak Unit No. 2 located i n the SE/k of Section 22, T-27-N, R-10-W was 

completed on December 7 s 1952 for an i n i t i a l open flow potential of 635 MCFPDo 

Subsequent tests of this well indicate i t s productive capacity i s approximately 200 

MCFPD?. therefore,, the well i s considered non-commercial and i t is being produced on the 

basis prescribed by the last paragraph of Section 11 of the Unit Agreement. 

5. ?£iTpj:sed Additional Wellsg 

Due to the fact that the above-mentioned wells are not capable of producing gas 

xn cvratiereial quantities we propose that no additional wells be d r i l l e d during the year 

195?» In l i e u of this,; i t i s proposed that a data gathering program be i n i t i a t e d by 

the unit operator u n t i l such time as we have accumulated sufficient performance data to 

determine i f the Dakota Zone warrants additional development i n this area. At the end 

of such a period we would be able to evaluate our position i n this area i n regard to 

future development, 

ko Offset Obligationss 

The unit operator, on behalf of the owners of working, royalty or other interests i n 

the Angels Peak Unit, w i l l take appropriate and adequate measures to prevent drainage 

from lands subject to the Angels Peak Unit Agreement by wells on lands not subject to said 

agreement or pursuant to applicable regulations, w i l l pay a f a i r and reasonable compensatory 

royalty as provided i n Section 17 of the Angels Peak Unit Agreement. 

5o Further Developmenta 

This Plan of Development for the Dakota Zone shall constitute the obligations of 

the uni* operator pursuant to the provisions of the Angels Peak Unit Agreement for the 

Dakota Zone for the period ending December 31 5 1953. I t i s further agreed that prior 

tc tne expiration of this Plan of Development, another Plan of Development shall be sub

mitted to the above named addressed for further development of the Unit. 



6. Effective Dateg 

This Plan of Development shall be effective January 1, 19%J» 

?o Modificationsg 

This Plan of Development may be modified from time to time with the approval of 

the Supervisor,, the Commissioner, and the Commission to meet changing conditions. 

Submitted this day of s 1953. 

Approved June 9, 1953, subject to like approval by the Commissioner of Public 

Lands, State of New Mexico, and the New Mexico Oil Conservation Commission. 

John ̂ "Anderson, Regional Oil & Gas Supervisor 
United^Staies Geological Survey,Roswell, New Mexico 



IN R E P L Y 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

P. 0» BGK 997 
Roswell, ?few Mexico 

Receipt is acknowledged, of your letter April lA, 
1953* enclosing ate copies of tbe plan of developaant for the 
calendar year 1953 for the Dakota Mae, Angela feak Unit area, 
I-Sec. No. 907. 

The plan of development has been approved on this date 
subject to like approval by theX^roiasAflawr of MxLU Lands, 
State of Uev Mexico, and the Ifew Mudeo Oil Conservation Coasadasion. 

Two approved copies of the plan of development are 
enclosed. 

June 9, 1953 

Stanolind Oil and Gas Company 
Oil and Gas Building 
Fart Uorth, Texas 

GentleJaen; 

Very truly yours, 

VifUMA, AWERSOM 
hegional Oil and Gas Supervisor 

Enclosures 2 

CCJ Ccradsslaner of Public Laaae 
f*w Mexico Oil Conaervation Consrf salon 



OH CMSERVATfOM COMMISSION 
SMTAJE. NEW MEXICO. 

STANOLIND OIL AND GAS COMPANY Fjaip&aq* 
O I L A N D G A S B U I L D I N G ftl I f» 4 A l O C O ^\ 

nf Hub 1 U isbi ; 

FORT WORTH, TEXAS j h 
C. F. BEDFORD « U Lis e^j U U l i s 

DIVISION PRODUCTION SUPERINTENDENT August 5» 1953 

File: JTM-7228-216.76 

Subject: plan of Development for the 
Calendar year 1953 for the 
Dakota Zone in the Angels 
peak Unit, San Juan County, 
New Mexico 

Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

Attention: Mr. R. R. Spurrier 

Gentlemen: 

We would appreciate your advising us of your reaction 

toward the plan of Development for the calendar Year 1953 for the 

Dakota Zone in the Angels peak Unit, San Juan County, New Mexico, 

which was transmitted to you by our letter of June l6, 1953« 

Very truly yours, 

X 

JTM/ek 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

August 18, 1953 

Stanolind Oil & Gac Company 
Oil and Gas Building 
Fort Worth, Texas 

Re: Plan of Development for the Calendar Year 
1953 for the Dakota Zone in the Angels Peak 
Unit, San Juan County, New Mexico 

Gentlemen: 

Reference is made to your letter of August 5, 1953, with 
reference to the above captioned. 

Sometime in June, representatives of the 17. S. Geological 
Survey, Stanolind Oil & Gas, Land Office and this office met in 
connection with this matter and approval was given for your Plan 
of Development at that time. 

In checking our records we do not find this Plan and will 
appreciate your checking your file farther for said copies. Xn the 
event that a diligent search does not produce the approval, please 
submit an additional set and Commission approval will be forth
coming. 

Very truly yours, 

R. R. Spurrier 
Secretary and Director 

RRS:vc 



STANOLIND OIL AND GAS COMPANY 
OIL AND GAS BUILDING 

C. F. BEDFORD 
DIVISION PRODUCTION SUPERINTENDENT 

FORT WORTH, TEXAS 

September Hi , 1953 

F i l e : JTM-72uii-2l6.78 

Subject: Plan of Development fo r the 
Calendar Year 1953 f o r the 
Dakota Zone i n the Angels 
Peak Unit, i3an Juan County, 

New Mexico 

REGISTERED 

New Mexico Oil Conservation Commission 
P. 0. Box 671 

Santa Fe, New Mexico 

Attention: Mr. R. R. Spurrier 

Gentlemen: 
In accordance with the request i n your letter of August 18, 

1953y we are submitting two additional photostatic copies of a Plan of 

Development for the Calendar Tear of 1953 for the Dakota Zone i n the 

Angels reak Unit. 

Very truly yours, 

JTM/mjw 

Attach. 
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PLAN OF DEVELOPMENT FOR THE CALENDAR HAH 1953 
DAK6TI ZoUE, AH5HS HUK IflttT, SJW JUAK COUKTY/HEW MEXICO 

TOl THE OIL AND OAS SUPERVISOR 
U. S. GEOLOGICAL SURVET r RECEIVE. 
ROSWELL, NEW MEXICO ° f ' ' f-r I.. A N D i' F . 

COMMISSIONER OF PUBLIC LANDS " f , r p , , , r „ 
STATE OF NEW MEXICO J ' '* 1 

SANTA FE, NEW MEXICO « f r ., 

OIL CONSERVATION COMMISSION 
STATE OF NEW MEXICO 
SANTA FE, NEW MEXICO 

In compliance with Section 10 of the Angela Peak Unit Agreement, approved by the 

Director of the United States Geological Survey on June 22, 1952, by the Commissioner 

of Public Lands of the State of New Mexico on October 23, 1951, and by the Oil 

Conservation Commission of the State of New Mexico on October 23, 1951, Stanolind Oil 

and Gas Company, as unit operator, on behalf of i t se l f and other owners of o i l and 

gas leases or of operating rights under oi l and gas leases covering lands committed to 

the Angels Peak Unit, hereby submits a Plan of Development for the Dakota Zone of said 

Angels Peak Unit as followst 

1, Description of Participating Area in Dakota Zonet 

A Dakota participating area was established effective as of the f i r s t of the 

month following the effective date of the Angels Peak Unit Agreement for a l l sub

sidies produced from the Dakota fonnation through a well completed prior to the 

formation of the Angels Peak Unit and located in the NE/h of the NW/U Section h, 

T-27-N, R-10-W, San Juan County, New Mexico. The following land i s included in this 

i n i t i a l Dakota participating area) 

T-27-N, R-10-W 

W/2 of the NE/U and NW/h Section U 

T-28-N, R-10̂ W 

S/2 of the SW/k Section 33 

SW/k of the SE/k Section 33 

This participating area contains 361.5k acres, more or less. 

2. Past Development History in the Dakota Zonet 

Three wells have been drilled to the Dakota Zone in the Angels Peak Unit. A l l 

of these wells are productive of gas and a participating area has been established 

for the one well in Section k described above; however, the other two wells are 

considered non-commercial and no participating area i s contemplated for these wells. 



I 
m i M 

Hjnd Frc^t Eng_i.M< H-irgivv.; ? -'A* Mc • located m Ji; section T-.:, -N, 

H-iO-Wc was -..'!!ipl*»ted on Decembor . >, T;/;v-<- for An i r i t i n 1 open 11 ?w potential, cf 

: . s W'l MCFPD. A part icipating area. described in Section 11 of the Unit Agreement, 

was established on the babis of completion of this w e l l . 

Angels PeaK Unit No. 1 located i n the NE/U Section 15, T-27-N, R-10-W was 

completed oa March } s I9cj? for i n L n i t i ^ l open flew potential of HiS MCFPD. This 

well i s conFidered non-commertiai and is being produced on the basr s prescribed by 

the last paragraph of Section 11 of the Unit Agreement. 

Aiigeis Peak Unit No. 2 located i n the SE/U of Section 22 s T-27-N, R-10-W was 

completed on December 7, 1952 fo r an i n i t i a l open flow potential of 635 MCFPD. 

Subsequent tests of this wel l indicate i t s productive capacity i s approximately 200 

MCFPD1: therefore, the well i s considered non-commercial and i t i s being produced on the 

baaio prescribed by the last paragraph of Section 11 of the Unit Agreement, 

-. P'cpcsed Additional Wellag 

I Due fr. 'he fact that the above-mentioned wells are not capable of pi oduciny ^"^ 

in ;,A,U it rc.iai quantities we propose that no additional wells be drilled during tho .y-: r 

iyS'^.^ In lieu of this, it is proposed that a data gathering program be initiated by 

the unit operator until such time as we have accumulated sufficient pi-rforaance d.ita t,<j 

determine if the Dakota Zone warrants additional development in this area. At thr end 

of such a period we would be able to evaluate our position in this area in re^am to 

future development, 

iio Offset Obligati oast 

The unit operator, on behalf of the owners of working, royalty or other interests i n 

the Angels Peak Unit, w i l ] take appropriate and adequate measures to prevent drainage 

from land3 subiect to the Angels Peak Unit Agreement by wells on lands not subject to said 

agreement or pursuant to applicable regulations, w i l l pay a f a i r and reasonable compensatory 

royalty as provided i n Section 17 of the Angels Peak Unit Agreement. 

So Further Developments 

T h i i Plan of Development for the Dakota Zone shal l constitute the obligations of 

tne uni'. operator pursuant, to the provisions of the Angels Peak Unit Agreement fo r the 

Dakota Zone for the period ending December 31 y 1953. I t i s further agreed that pr ior 

tc the expiration of this Plan of Development, another Plan of Development shall be sub

mitted to the above named addressed for further development of the Unit . 



"•• Efieo-tive Dat^-

Txiip F_ar. cf Deve_ rpr.tnt sh^ii oe eriective January i , a95j;» 

"« Modifications; 

This Plan of Development may be modified from time to time with the approval of 

the Supervisot, the Commissioner, and the Commission to meet changing conditions. 



Staaoliad Oil and On* Company 
c/o Setn and Moaig«*»*ry 
l i t Sea Francisco Street 
Santa Fe, New Mexico 

He; Angela Peak Unit Agreement 
Application, San Juan County. 

Dear S i r s ; 

Ykis acknowledge* receipt ol Application lor Approval 
by the Commissioner of Pahiic l*a»ds, ol tn* Unit /sgsr«em«at 
for the development and ©pe ration «f the Unit Are* indicated 
in the caption hereof together with signed counterpart of the 
Agreement and proper fees. 

1 hare e*a mined tae Agreement submitted and since tt 
is substantially in the form of previously approved agreement*. 
I have no objection thereto. 

When all testimony is presented and tae New Mexico Oil 
Conservation Commission approve* ike •ease aa a proper coc&eer* 
ration project, 1 will, thereafter, execute a formal Certificate _.. 
of Approval, in my capacity as a mmmhmt af said CoroeKisaton. 

Very truly yvnre, / ^ 

Girt siosmlu? ^ 
Commi»**^it«r of s'nolle Lead* 

( / 



SETH AND MONTGOMERY 
ATTORNEYS AND COUNSELORS AT LAW 

J . O. S E T H 

A . K. M O N T G O M E R Y 111 SAN F R A N C I S C O ST. 

O L I V E R S E T H SANTA FE.NEW MEXICO 

J U S T I N T. R E I D 

W . F E D E R I C I 

October 8, 1951 

O i l Conservation Commission 
Santa i/e 
Mew hexico 

Gentlemen: 

Enclosed please f i n d Application i n t r i p 
l i c a t e f o r the approval of the Angels Peak 
Unit Agreement covering c e r t a i n lands l y i n g i n 
San Juan County, New Mexico. 

I t i s r e s p e c t f u l l y requested that t h i s 
Agreement be heard at the regular hearing of 
the Commission on October 23rd next. 

Very t r u l y yours, 

OS/md 

Enclosures 



Jme 2©, 195& JU/V •>> ! 9 5 0 

Stanolind Oil ond U&s Goapaay 
Stanolind SaUdin^, 
Tuioe, Oklaiteae 

/ttentlon of Mr. a. B. Caruthere 

In Kim aotter of Angela Pa** 
Unit Are* proposed unit a,,rs«-
•tent, Sea 3wm County, I . ii. 

Gentleaent 

1 hava examined oreliajlnorily the copy ef too proposed 
Aagels ?eelt Unit A^reeaoa* severing loads la Son Juan County, 
Sow Mexico, oo aodlflod oy o sever sheet attach** d which eppeere 
to *eet any ohjoetlone tills of flee night novo* 

this i s to soy thot i f <*teaellad Oil end Ooo Coopeny 
should o^NKtt th* proper fee* with a proper opp 11 notion to 
whicii woe attnoh*d o for* of aalt agreeaiont containing the 
ehangse lodieoted on eovor »;»ee* to the proposal euhaltted, 
I eould approve tho sons oo to for*. Sat i a aeeordaaee oith 
prior practice, I shall withheld formal approval ontll the 
«&ale aotter la pos sod vtpoa by the Moo Mexico Oil Conservation 
CooAiosloa ot o hear in* »hAeh aaaf oo hold on o i l sueh aot tors* 

I oa oae losing eepy ol the o i l ood goo rules ond regu* 
lbtioas of this office, ond roier you particularly te Pagea 
12 oaa 13 t&ereei* 

eo* 
0* 3* 9* 3. 
lie swell, Sew Mexico 

Oil Conservation Ces&laalea 
Santo ro, low Hexico 

ILLEGIBLE 



S T A N O L I N D O I L AND G A S C O M P A N Y 
Tulsa, Oklahoma 

> / j in 
y / ^ | I May 4, 1950 

Files CBC-U.155-* 

Ret AFS 364S 
Unitization of Angels Peak Area 
San Juan County, Mew Mexico 

Commissioner of Public Lands 
State Land Office 
Santa Fe, New Mexioo 

Director,^ew Mexico Oil Conservation Commission 
Santa Fe, New Mexioo 

Gentlemen t 

Operators are proceeding with efforts to unitise all formations lying 
below tne Pictured Cliffs in the Aagels Peak Area. It is believed that forma
tion of a unit for this area will be considerably facilitated i f the Pictured 
Cliffs is omitted because of tne eonplex problem presented in working mit a 
plan of unitization covering tne various wells which have been completed over 
a period of time in the Pietmred Cliffs. 

It is contemplated that a drilling obligation of a second Dakota teet 
will be undertaken under unitisation. An initial participating area, around 
the existing Hargrove well No. 1, loeated In the m/k K*A, Seotion 4-T27M-B10W, 
and completed in the Dakota formation, will be formed. It is regarded that a 
logical initial partieipating area shall eon sis t of nine quarter sections in 
the form of a square around the well. 

In connection with this proposed unitization, a unit agreement has been 
prepared of which a copy is attached, this agreement follows the 1949 federal 
form with appropriate revisions to cover the establishment of an initial partici
pating area and to recognise authority of the Commissioner of Public Lands and 
the Director of the New Hexico Oil Conservation Commission for the State of Mew 
Mexico. The revisions to ths agreement which hare been oade on behalf of the 
state authorities are along the lines used in the Huerfano and Allison Unit 
Agreements. It is our understanding that these particular agreements, which 
have recently been circulated for signature among affected owners of interests, 
have been previously reviewed end deemed acceptable by your respective offices. 
To facilitate examination of the attached agreement, we have prepared a cover 
sheet referring to the revisions and making brief explanations as to the reasons 
for the revisions. 

The purpose of this letter is to 
plans for the Angels Peak Area and to 

"1 

a 

advise you of our present unitisation 
file copies of the unit agreement for 



-3-

your preliminary approvals. We would accordingly appreciate your examina
tion of the attached agrc omenta and that you ad viae us if they arc accept
able. As soon as tho agreement is in fom acceptable to all parties we 
shall proceed to place the agreement in final form and obtain signatures. 

fours very truly, 



ANGELS PEAK UNIT AGREEMENT 

Below are li s t e d those instances where the proposed Unit Agreement 
differs from the 1949 Federal Form. Also li s t e d are the reasons for t h i s 
divergence. 

General - In numerous places throughout the agreement, language has been 
inserted to recognize the given authority of the various State o f f i c i a l s 
and bodies to approve and consent to the terms of the agreement since 
both patented and State lands are contained i n the unit area. 

Section 5 - Since the objective of this agreement is to unitize only the 
o i l and gas contained i n those formations below the base of the 
Pictured C l i f f formation, Section 3 has been slightly altered to satisfy 
this condition. 

Section 8 - In the f i r s t sentence, the words allocating and distributing 
have been substituted for the word disposing i n order to avoid the pos
s i b i l i t y of double taxation being imposed on the working interest owners 
as a result of I.T. 3930. I t is our understanding that the Washington 
office of the U.S.G.S. now approves this substitution and that Mr. 
Johnson B. Mitchell of that office has advised such change to be satis
factory. 

Section 9 - Because of the existing well completed in the Dakota Forma
tion, i t becomes necessary that the wording of the agreement depart 
somewhat from that of the Federal Form to provide for the d r i l l i n g of a 
second deep test well within nine months of the effective date of the 
unit agreement. According to discussions had with Mr. Foster Morrell, 
Supervisor of Oil and Gas Operations at Roswell, New Mexico, i t is under
stood that i t is reasonable to expect U.S.G.S. approval of the nine-month 
period i n order to insure that d r i l l i n g operations may be conducted 
during favorable weather. The sentence i n the Federal Form Yrtiich states 
that a well w i l l be d r i l l e d every six months u n t i l the existence of com
mercial deposits are proved or disproved is not applicable and is deleted 
in view of the existing productive well. 

Section 10 - The wording "a well capable of producing unitized substan
ces i n paying quantities" has been deleted and the words "second deep 
test well" substituted. 

Section 11 - In view of the existing productive well, a paragraph has 
been inserted to define a participating area to be effective as of the 
f i r s t of the month following the effective date of the agreement. In 
this connection, i t has also been necessary to make certain minor changes 
in language to cover the situation of establishing additional participa
ting areas. 

Section 12 - A paragraph has been added to this Section providing for 
the allocation of unitized substances i n the established participating 
area according to the schedule furnished as Exhibit "C". 

Section 20 - The language as to the primary term of the unit agreement 
has been omitted since the existing productive well immediately perpetu
ates the unit so long as production can be had i n paying quantities. 

Section 22 - Xie have exercised the right to omit Section 22 entitled 
"Determinations By Unit Operator and Review Thereof" and in i t s place 
have inserted the section entitled "Conflict of Supervision" which is custom
a r i l y placed in Federal-type unit agreements involving State of New "exico 
lands. This new section states that no l i a b i l i t y i s incurred by unit mem
bers due to failure of State and U.S.G.S. authorities to agree. 

Section 52 - .,"e have again exercised our option by adding a section to the 
agreement covering the payment of taxes. This Section appears as No. 32 on 
the submitted form. 

Section 53 - This section entitled "No Partnership" has been added which is 
a provision customarily placed i n Federal-type unit agreements involving 
State of New Mexico lands. 

5-1-50 



UNIT AGREEMENT FOR THE DEVELOPMENT AND 
OPERATION OF THE ANGELS PEAK UNIT AREA, 

COUNTY OF SAN jJUAN 
STATE OF NW^MEXICO'' 

I Sec. No. 

THIS AGREEMENT, entered into ss of the day of 

19 , by and between the parties subscribing, r a t i f y i n g , or consenting 

hereto, and herein referred to ss the "parties hereto"; 

WITNESSETH: 

"FKEREAS, the part ies hereto are the owners of working, roya l ty , or 

other o i l or gas interests i n the un i t area subject to t h i s agreement; and 

I'TIEREAS, the act of February 25, 1920, 41 S ta t . 437, as amended by 

the act of August 8, 1946, 60 Sta t . 950, 30 U.S.C. Sees. 181, et seq., 

authorizes Federal lessees and t h e i r representatives to unite w i t h each 

other, or j o i n t l y or separately w i t h others, i n c o l l e c t i v e l y adopting and 

operating under a cooperative or uni t plan of development or operation of 

any o i l or gas pool , f i e l d , or l i k e area, or any part thereof , f o r the pur

pose of more properly conserving the na tura l resources thereof whenever 

determined and c e r t i f i e d by the Secretary of the I n t e r i o r to be necessary 

or advisable i n the public in te res t ; and 

WHEREAS, the Commissioner of Public Lands of the State of Nev.' Mexico 

is authorized by an Act of the Legislature (Chap. 88^ Laws 1945) to consent 

to or approve t h i s agreement on behalf of the State of New Mexico, insofar 

as i t covers and includes lands and mineral interests of the State of New 

Mexico; and 

TOEREAS, the O i l Conservation CommissJ.on^j)f_the State of New Mexico 

is authorized by an Act of the Legislature (Chap. 72. Laws 1955) to approve 

t h i s agreement and the conservation provisions hereof; and 

TOEREAS, the parties hereto hold s u f f i c i e n t interests i n the Angels 

Peak Unit Area covering the land here inaf ter described to give reasonably 

Indicates language added or differing from Federal Form. 
X Indicates where deletions have been made to Federal Form. 



e f f e c t i v e cont ro l of operations the re in ; end 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste, and secure other benefi ts obtainable through 

development ond operation of the area subject to t h i s agreement under the 

terms, condi t ions, and l imi t a t ions herein set f o r t h ; 

NOW, THEREFORE, i n consideration of the premises and the promises 

herein contained, the part ies hereto commit to t h i s agreement t h e i r respec

t i v e interests in the below defined un i t area and agree several ly among 

themselves as f o l l o w s : 

1. ENABLING ACT AND REGULATIONS; The Act of February 25, 1920, as 

amended, supra, and a l l v a l i d pert inent regulat ions , including operating and 

un i t plan regulat ions , heretofore issued thereunder or v a l i d pert inent and 

reasonable regulations hereafter issued thereunder are accepted and made a 

part of t h i s agreement as to Federal lands, provided such regulations are 

not inconsistent w i th the terms of t h i s agreement; and, as to non-Federal 

lands, the o i l and gas operating regulations i n e f f e c t as of the e f f e c t i v e 

date hereof governing d r i l l i n g and producing operations, not inconsistent 

wi th the terms hereof or the laws of the State i n which the non-Federal 

land i s located, are hereby accepted and made a part of t h i s agreement. 

2. UNIT AREA: The fo l l owing described land is hereby designated 

and recognized as cons t i tu t ing the uni t area; 

NEW MEXICO PRINCIPAL MERIDIAN 

T. 27N., R. 10?'., Sec. 1, Lots 3, 4 s | W^, m~; 
Sees. 2 to 6, inc lus ive ; 
Sec. 7. Es-. E F F F T 
Sees. 8 to 11, inc lus ive ; 

T e c . 12. Wg; 
Sec . 13. wir: 
Sees . 1 4 to 17, inc lus ive ; 

Sees. 20 to 23, inc lus ive ; 
Sec. 24, Wg; 

T e c . 25. m f . Nlr SWi; 
Sec. 26, Ng, SWly, N§ SE-|; 

j b p J L ^ 2 , a n d , 2 8 _ , _ 
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T, 28N., R. 10 W., Fract ional Sees. 7, 8 and 9; 
Sec. 15. ^41 

"Secs'l "io to 22, i n c l u s i v e ; 
~Sec., '^y t 

Sees. 2? to 35, inclusive 

T,.29N.. R. 10 W.. Sec. 29. SWg SW£; 
Sec. 30, Sg; 
Sees. 31 and 32 

T. 28N.. R. U W.. Sec. 12f Lot 1. SEi SEi; 
Sec. 13. Ejr Ê ; 
Sec. 2U. Ej E4; 
Sec. 25, Ei Ei: 

•TES" 
T. 29N., R. 11 W., Sec. 25, SEj; 

" ' ' ^ec,' 2o» all«~ 

Total Unit Area embraces 29,,802.17 acres, more or less. 

Exhibit "A" attached hereto i s a map showing the unit area and the 

boundaries and identity of tracts and leases i n said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto i s a schedule showing to 

the extent known to the Unit Operator the acreage, percentage, and kind of 

ownership of o i l and gas interests i n a l l land i n the unit area. However, 

nothing herein or i n said schedule or map shall be construed as a representa

tion by any party hereto as to the ownership of any interest other than such 

interest or interests as are shown i n said map or schedule as owned by such 

party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever 

changes i n the unit area render such revision necessary, or when requested by 

the Oil and Gas Supervisor, hereinafter referred to as "Supervisor". Not less 

then six copies of the revised exhibits shall be f i l e d with the Supervisor, 

and two copies each with the Commissioner.of Public Lands of the State of New 

Mexico, hereinafter referred to as "Commissioner" and the Oil Conservation 

Commission, hereinafter referred to as "Commission". 

The above-described unit area shall when practicable be expanded to 

include therein any additional tract or tracts regarded as reasonably necessary 

or advisable for the purposes of this agreement, or shall be contracted to ex

clude lands not within any participating area whenever such expansion or con

traction is necessary or advisable to conform with the purposes of this agree

ment. Such expansion or contraction shall be effected i n the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director of 

the Geological Survey, hereinafter referred to as "Director", or on demand of 

- 3 -



the Commissioner, shall prepare a notice of proposed expansion or contraction 

describing the contemplated changes i n the boundaries of the unit area, the 

reasons therefor, and the proposed effective date thereof; 

(b) Said notice shall be delivered to the Supervisor and Commissioner, 

and copies thereof mailed to the last known address of each working interest 

owner, lessee, and lessor whose interests are affected, advising that 30 days 

w i l l be allowed for submission to the Unit Operator of any objections; 

(c) Upon expiration of the 30-day period provided i n the preceding 

item (b) hereof, Unit Operator shall f i l e with the Supervisor and Commissioner 

evidence of mailing of the notice of expansion or contraction and a copy of any 

objections thereto which have been f i l e d with the Unit Operator; 

(d) After due consideration of a l l pertinent information, the expan

sion or contraction shall, upon approval by the Director and Commissioner, 

become effective as of the date prescribed i n the notice thereof. 

A l l land committed to this agreement shall constitute land referred 

to herein as "unitized land" or "land subject to this agreement". 

3. UNITIZED SUBSTANCES: A l l o i l and gas i n any and a l l formations 

below the base of the Pictured C l i f f s formation of the unitized land are uni

tized under the terms of this agreement and herein are called "unitized sub

stances". 

4. UNIT OPERATOR: STANOLIND OIL AND GAS COMPANY i s hereby designated 

as Unit Operator and by signature hereto commits to this agreement a l l interests 

i n unitized substances vested i n i t as set forth i n Exhibit "B", and agrees and 

consents to accept the duties and obligations of Unit Operator for the discovery, 

development and production of unitized substances as herein provided. Whenever 

reference i s made herein to the Unit Operator, such reference means the Unit 

Operator acting i n that capacity and not as owner of interests i n unitized sub

stances, and the term "working interest owner" when used herein shall include 

or refer to Unit Operator as the owner of a working interest when such an 

interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR: Unit Operator shall 

have the right to resign at any time prior to the establishment of a p a r t i c i 

pating area or areas hereunder, but such resignation shall not become effective 

so as to release him from his duties and obligations and terminate his rights 
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as such for a period of 6 months after notice of intention to resign has been 

served by him on a l l working interest owners, the Director, and the Commissioner 

and u n t i l a l l wells then d r i l l e d hereunder are placed i n a satisfactory con

dition for suspension or abandonment as may be required by the Supervisor and 

Commissioner, unless a new Unit Operator shall have been selected and approved 

and shall have taken over and assumed the duties and obligations of Unit Oper

ator prior to the expiration of said period. Unit Operator shall have the right 

to resign after a participating area or areas have been established provided a 

successor unit operator has been selected and approved and has agreed to accept 

the duties and responsibilities of Unit Operator effective upon the relinquish

ment of such duties and responsibilities by the retir i n g Unit Operator. The 

resignation of Unit Operator shall not release Unit Operator from any l i a b i l i t y 

for any default by i t hereunder occurring prior to the effective date of i t s 

resignation. 

The Unit Operator may, upon default or failure i n the performance of 

i t s duties or obligations hereunder, be subject to removal by the same percen

tage vote of the owners of working interests determined i n like manner as herein 

provided for the selection of a new Unit Operator. Such removal shall be effec

tive upon notice thereof to the Director and Coirjnissioner. 

The resignation or removal of Unit Operator under this agreement shall 

not terminate his right, t i t l e , or interest as the owner of a working interest 

or other interest i n unitized substances, but upon the resignation or removal 

of Unit Operator becoming effective, such Unit Operator shall deliver possession 

of a l l equipment, materials, and appurtenances used i n conducting the unit oper

ations and owned by the working interest owners to the new duly qualified 

successor Unit Operator or to the owners thereof i f no such new Unit Operator 

is elected, to be used for the purpose of conducting unit operations hereunder. 

Nothing herein shall be construed as authorizing removal of any material, equip

ment and appurtenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall resign 

as Unit Operator or shall be removed as hereinabove provided, the owners of the 

working interests i n the participating area or areas according to their respec

tive acreage interests i n such oarticipating area or areas, or, u n t i l a p a r t i c i 

pating area shall have been established, the owners of the working interests 
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according to their respective acreage interests i n a l l unitized land, shall by 

majority vote select a successor Unit Operator: Provided, That, i f a majority 

but less than 75 per cent of the working interests qualified to vote are owned 

by one party to this agreement, a concurring vote of sufficient additional 

parties, so as to constitute i n the aggregate not less than 75 per cent of the 

t o t a l working interests, shall be required to select a new operator. Such se

lection shall not become effective u n t i l (a) a Unit Operator so selected shall 

accept i n writing the duties and responsibilities of Unit Operator, and (b) the 

selection shall have been approved by the Director and Commissioner. I f no 

successor Unit Operator i s selected and qualified as herein provided, the Direc-

tor and Commissioner at his election may declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREEMENT: I f the Unit 

Operator is not the sole owner of working interests, costs and expenses incurred 

i n conducting unit operations hereunder shall be paid i n the f i r s t instance by 

Unit Operator, and such costs and expenses so paid by Unit Operator shall be 

apportioned among and borne by the owners of working interests and the Unit Oper

ator reimbursed, a l l i n accordance with the agreement or agreements entered into 

by and between the Unit Operator and the owners of working interests, whether 

one or more, separately or collectively. Any agreement or agreements entered 

into between the working interest owners and the Unit Operator as provided i n 

this section, whether one or more, are herein referred to as the "unit operating 

agreement." Such unit operating agreement shall also provide the manner i n 

which the working interest owners shall be entitled to receive their respective 

proportionate and allocated share of the benefits accruing hereto i n conformity 

with their underlying operating agreements, leases, or other independent contracts 

and as between the working interest owners and Unit Operator may provide for such 

limitations upon the power of the Unit Operator respecting the l i a b i l i t y of the 

working interest owners for cost of operations hereunder as may be agreed upon 

by Unit Operator and the working interest owners; however, no such unit operating 

agreement shall be deemed either to modify any of the terms and conditions of 

this unit agreement or to relieve the Unit Operator of any right or obligation 

established under this unit agreement, and i n case of any inconsistency or con

f l i c t between the unit agreement and the unit operating agreement this unit 

agreement shall prevail. Three true copies of any unit operating agreement 
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executed pursuant to this section shall be f i l e d with the Supervisor and one 

true copy with the Commissioner. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise 

specifically provided herein, the exclusive right, privilege, and duty of exer

cising any and a l l rights of the parties hereto which are necessary or convenient 

for prospecting for, producing, storing, allocating and distributing the unitized 

substances are hereby delegated to and shall be exercised by the Unit Operator as 

herein provided. Acceptable evidence of t i t l e to said rights shall be deposited 

with said Unit Operator and, together with this agreement, shall constitute and 

define the rights, privileges, and obligations of Unit Operator. Nothing herein, 

however, shall be construed to transfer t i t l e to any land or to any lease or oper

ating agreement, i t being understood that under this agreement the Unit Operator, 

i n i t s capacity as Unit Operator, shall exercise the rights of possession and 

use vested i n the parties hereto only for the purposes herein specified. 

9. DEEP.TEST WELL: I t i s recognized that one productive well i n the 

Dakota formation has been completed within the Unit Area located i n the NE/4 

NW/4 Section 4, T27N, R1QW, San Juan County,Now Kexico. Within nine months 

after the effective date hereof the Unit Operator shall begin to d r i l l a seconcTT' 

deep test well at a location approved by the Supervisor i f such location is upon 

lands of the United States, and i f upon State lands or patented lands such loca

tion shall be approved by the Commission, unless on such effective date a well 

i s being d r i l l e d conformably with the terms hereof, and thereafter continue such 

d r i l l i n g d iligently u n t i l the Dakota formation has been tested or u n t i l at a 

lesser depth unitized substances shall be discovered which can be produced i n 

paying quantities (to wit: quantities sufficient to repay the costs of d r i l l i n g 

and producing operations, with a reasonable p r o f i t ) or the Unit Operator shall 

at any time establish to the satisfaction of the Supervisor as to wells on 

Federal lands, or the Commissioner as to wells on State lands or patented lands, 

that further d r i l l i n g of said well would be unwarranted or impracticable, pro

vided, however, that the Unit Operator shall not i n any event be required to 

d r i l l to a depth i n excess of 6500 feet. 

Nothing i n this section shall be deemed to l i m i t the right of the Unit 

Operator to resign as provided i n Section 5 hereof, or as requiring Unit Operator 

to commence or continue any d r i l l i n g during the period pending such resignation 
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becoming effective i n order to comply with the requirements of this section. 

The Director and Commissioner may modify the d r i l l i n g requirements of this section 

by granting reasonable extensions of time when, i n his opinion, such action is 

warranted. Upon failure to comply with the d r i l l i n g provisions of this sectioa* 

the Director and Commissioner may, after reasonable notice to the Unit Operator, 

and each working interest owner, lessee, and lessor at their last known addresses, 

declare this unit agreement terminated. 

10. PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within 6 months a f t e r s -

completion of the second deep test well, the Unit Operator shall submit for the 

approval of the Supervisor, the Commissioner, and the Commission an acceptable 

plan of development and operation for the unitized land which, when approved by 

the Supervisor, the Commissioner, and the Commission, shall constitute the fur

ther d r i l l i n g and operating obligations of the Unit Operator under this agree

ment for the period specified therein. Thereafter, from time to time before the 

expiration of any existing plan, the Unit Operator shall submit for the approval 

of the Supervisor, the Commissioner, and the Commission, a plan for an additional 

specified period for the development and operation of the unitized land. Any 

plan submitted pursuant to this section shall provide for the exploration of the 

unitized area and for the determination of the area or areas thereof capable of 

producing unitized substances i n paying quantities i n each and every productive 

formation and shall be as complete and adequate as the Supervisor, the Commission

er, and the Commission may determine to be necessary for timely development and 

proper conservation of the o i l and gas resources of the unitized area and shall 

(a) specify the number and locations of any wells to be dr i l l e d and the proposed 

order and time for such d r i l l i n g ; and (b) to the extent practicable specify the 

operating practices regarded as necessary and advisable for preper conservation 

of natural resources. Separate plans may be submitted for separate productive 

zones, subject to the approval of the Supervisor, the^Commissioner and the Com-

mission. Said plan or plans shall be modified or supplemented when necessary to 

meet changed conditions or to protect the interests of a l l parties to this agree

ment. Reasonable diligence shall be exercised i n complying with the obligations 

of the approved plan of development. The Supervisor and Commissioner are 

authorized to grant a reasonable extension of the 6-month period herein prescribed 

for submission of an i n i t i a l plan of development where such action is j u s t i f i e d 
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because of unusual conditions or circumstances. After completion of the 

mentioned second well no further wells, except such as may be necessary to afford 

protection against operations not under this agreement or such as may be specifi

cally approved by the Supervisor and the Commissioner shall be d r i l l e d except i n 

accordance with a plan of development approved as herein provided. 

11. PARTICIPATION: A participating area hereinafter called "Dakota £ 

Participating Area" i s hereby established effective as of the f i r s t of the month 

following the effective date of t h i s agreement for a l l unitized substances pro-
i II l m i.i.n.n. r n -rr-i'T-ri '^^•wu-^^«*M«waKaaw»M^ 

duced from the Dakota formation through the existing well described i n Section 9 

hereof. The following land shall be embraced i n the i n i t i a l Dakota Participating 

Area: 

PRINCIPAL MERIDIAN, NEM i f f i C ^ M O y ^ l L C i l U N T Y ) 

T. 27N. R. 10 V/, a l l S e c ^ j ^ a n d ^ 

T. 28N., R.i 10 J I . , SE/4 Sec. 52 and S/2 Sec. 55. 

containing 1445.00 acres^ more or less. 

The boundaries of the i n i t i a l Dakota Participating Area are shown by a 

dashed line_ In E ^d^it J'A". 

Upon completion of any other well capable of producing unitized sub

stances i n any formation i n paying quantities, which does not cause a revision 

of an established participating area or areas as heretofore or hereinafter pro

vided^ or as soon thereafter as required by the Supervisor and Commissioner, the 

Unit Operator shall submit for approval by the Director, the Commissioner, and 

the Commission, a schedule, based on sub-divisions of the public-land survey or 

aliquot parts thereof, of a l l unitized land then regarded as reasonably proved 

to be productive of unitized substances i n paying quantities; a l l land i n said 

schedule on approval of the Director, the Commissioner, and the Commission to 

constitute a participating area, effective as of the date of f i r s t production. 

Said schedule also shall set forth the percentage of unitized substances to be 

allocated as herein provided to each unitized tract i n the participating area so 

established, and shall govern the allocation of production from and after the 

date the participating area becomes effective. 

A separate participating area shall be established for each separate 

pool or deposit of unitized substances or for any group thereof produced as a 

single pool or zone, and any two or more participating areas so established may 
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be combined into one with the consent of the owners of a l l working interests i n 

the lands within the participating areas so to be combined, and approval of the 

Director, the Commissioner, and the Commission, The participating area or areas 

so established shall be revised from time to time, subject to li k e approval, 

whenever such action appears proper as a result of further d r i l l i n g operations 

or otherwise, to include additional land then regarded as reasonably proved to 

be productive i n paying quantities and the percentage of allocation shall also 

be revised accordingly. The effective date of any revision shall be the f i r s t 

of the month following the date of f i r s t authentic knowledge or information on 

which s\ich revision is predicated, unless a more appropriate effective date is 

specified i n the schedule. No land shall be excluded from a participating area 

on account of depletion of the unitized substances. 

I t i s the intent of this section that a participating area shall repre

sent the area known or reasonably estimated to be productive i n paying quantities; 

but, regardless of any revision of the participating area, nothing herein con

tained shall be construed as requiring any retroactive apportionment of any sums 

accrued or paid for production obtained prior to the effective date of revision 

of the participating area. 

In the absence of agreement at any time between the Unit Operator and 

the Director, the Commissioner, and the Commission as to the proper definition 

or redefinition of a participating area, or u n t i l a participating area has, or 

areas have, been established as provided herein, the portion of a l l payments 

affected thereby may be impounded i n a manner mutually acceptable to the owners 

of working interests, except roj/alties due the United States and the State of 

Nev/ Mexico, which shall be determined by the Supervisor and the Commissioner and 

the amount thereof deposited as directed by the Supervisor and the Commissioner 

of Public Lands respectively, to be held as unearned money u n t i l a participating 

area i s f i n a l l y approved and then applied as earned or returned in accordance 

with a determination of the sum due as Federal and State Royalty on the basis of 

such approved participating area. 

vVhenever i t is determined, subject to the approval of the Supervisor, 

as to wells on Federal land, the Commissioner as to wells on State land, and the 

Commission as to patented land, that a well d r i l l e d under this agreement is not 

capable of production i n paying quantities ard inclusion of the land on vihich I t 
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i s situated i n a participating area is unwarranted, production from such well 

shall be allocated to the land on which the well i s located so long as that well 

is not within a participating area established for the pool or deposit from which 

such production is obtained. 

12. ALLOCATION OF PRODUCTION; A l l unitized substances produced from 

each participating area established under this agreement, except any part there

of used i n conformity with good operating practices within the unitized area for 

d r i l l i n g , operating, camp and other production or development purposes, for 

repressuring or recycling i n accordance with a plan of development approved by 

the Supervisor, the Commissioner, and the Commission, or unavoidably lost, shall 

be deemed to be produced equally on an acreage basis from the several tracts of 

unitized land of the participating area established for such production and, for 

the purpose of determining any benefits accruing under this agreement each tract 

of unitized land shall have allocated to i t such percentage of said production 

as the number of acres i n such tract bears to the t o t a l acres of unitized land 

i n said participating area. I t i s hereby agreed that production of unitized 

substances from a participating area shall be allocated as provided herein re

gardless of whether any wells are d r i l l e d on any particular part or tract of 

said participating area. I f any gas produced from one participating area i s 

used for repressuring or recycling purposes i n another participating area, any 

gas withdrawn from such last mentioned participating area for sale during the 

l i f e of this agreement shall be considered to be the gas so transferred u n t i l 

an amount equal to that transferred shall be so produced for sale and such gas 

shall be allocated to the participating area from which i n i t i a l l y produced as 

constituted at the time of such f i n a l production. 

J^rodugti^^ f r 0 I n ^ e Dakota Participating Area 

established i n Sectipn^l^ hereof among and allocated to the 

several tracts of land comprising such participating area effective as of the 

f i r s t of the month following the effective date of this agreement, i n accordance 

with the schedule marked Exhibit "C" attached hereto. Nothing i n this agreement 

shall be construed to affect the disposition of unitized substances, or the pro

ceeds thereof, produced and saved from the unit area prior to the^ effectiye_ date 

of the establishment of a participating area. 

13. DLVELOPI'iENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS: 

Any party hereto owning or controlling the working interest i n any unitized land 
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having thereon a regular well location may with the approval of the Supervisor, 

the Commissioner, and the Commission d r i l l a well to test any formation for which 

a participating area has not been established or to test any formation for which 

a participating area has been established i f such location i s not within said 

participating area, unless within 90 days of receipt of notice from said party 

of his intention to d r i l l the well the Unit Operator elects and commences to 

d r i l l such well i n l i k e manner as other wells are d r i l l e d by the Unit Operator 

under this agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner results 

i n production such that the land upon which i t i s situated may properly be i n 

cluded i n a participating area, such participating area shall be established or 

enlarged as provided i n this agreement and the well shall thereafter be trans

ferred to and operated by Unit Operator i n accordance with the terms of this 

agreement and the unit operating agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner obtains 

production i n quantities insufficient to j u s t i f y the establishment or the 

enlargement of a participating area such well may be operated and produced by 

the party d r i l l i n g the same subject to the conservation requirements of this 

agreement. The royalties i n amount or value of production from any such well 

shall be paid as specified i n the underlying lease and agreements affected. 

14. ROYALTY SETTLEMENT: The United States and the State of New Mexico 

and a l l royalty owners who, under existing contract, are entitled to take i n kind 

a share of the substances now unitized hereunder produced from any tract, shall 

hereafter be entitled to the right to take i n kind their share of the unitized 

substances allocated to such tract, and Unit Operator, or i n case of the opera

tion of a well by a working interest owner as herein i n special cases provided 

for, such working interest owner, shall make deliveries of such royalty share 

taken i n kind i n conformity with the applicable contracts, laws and regulations. 

Settlement for royalty interests not taken i n kind shall be made by working 

interest owners responsible therefor under existing contracts, laws, and regula

tions, on or before the last day of each month for unitized substances produced 

during the preceding calendar month; provided, however, that nothing herein con

tained shall operate to relieve the lessees of any land from their respective 

lease obligations for the payment of any royalties due under their leases. 
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I f Unit Operator introduces gas obtained from sources other than the 

unitized substances into any participating area hereunder, for use i n repressur

ing, stimulation of production, or increasing ultimate recovery, which shall be 

i n conformity with a plan f i r s t approved by the Supervisor and the Commissioner, 

a l i k e amount of gas i f available, with due allowance for loss or depletion from 

any cause, may be withdrawn from the formation into which the gas was introduced, 

royalty free as to dry gas, but not as to the products extracted therefrom; pro

vided that such withdrawal shall be at such time as may be provided i n the plan 

of operations or as may otherwise be consented to by the Supervisor the^Commis

sioner, and the Commission as conforming to good petroleum engineering practice, 

and provided further, that such right of withdrawal shall terminate on the termi

nation of this unit agreement. 

Royalty due the United States shall be computed as provided i n the 

operating regulations and paid i n value or delivered i n kind as to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal land 

as provided herein at the rates specified i n the respective Federal leases, or 

at such lower rate or rates as may be authorized by law or regulation: provided, 

that for leases on which the royalty rate depends on the daily average production 

per well, said average production shall be determined i n accordance with the op

erating regulations as though each participating area were a single consolidated 

lease. 

15. RENTAL SETTLEMENT; Rentals or minimum royalties due on leases com

mitted hereto shall be paid by working interest owners responsible therefor under 

existing contracts, laws, and regulations, provided that nothing herein contained 

shall operate to relieve the lessees of any land from their respective lease 

obligations for the payment of any rental or minimum royalty i n lieu thereof due 

under their leases. Rental or minimum royalty for lands of the United States 

subject to th i s agreement shall be paid at the rate specified i n the respective 

leases from the United States, or as otherwise provided by law or regulation. 

Such rental or minimum royalty may be waived, suspended, or reduced to the extent 

authorized by law and regulation. Rentals on State of New Mexico lands subject 

to t h i s agreement shall bepaid at therates specified in the respective leases, 

or nay be reduced and suspended upon the order of the Commssionerj^f Public Lands 

of the State of New Mexico pursuant to applicable laws and regulations. 
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With respect to any lease on non-Federal land containing provisions 

which would terminate such lease unless d r i l l i n g operations were within the time 

therein specified commenced upon the land covered thereby or rentals paid for the 

privilege of deferring such d r i l l i n g operations, the rentals required thereby 

shall be deemed to accrue and become payable during the primary term thereof and 

thereafter u n t i l the required d r i l l i n g operations are commenced upon the land 

covered thereby or some portion of such land i s included within a participating 

area. 

16. CONSERVATION: Operations hereunder and production of unitized sub

stances shall be conducted to provide for the most economical and efficient re

covery of said substances without waste, as defined by or pursuant to State or 

Federal law or regulation. 

17. DRAINAGE: The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by wells 

on land not subject to this agreement or pursuant to applicable regulations pay 

a f a i r and reasonable compensatory royalty as determined by the Supervisor for 

Federal land or as approved by the Commissioner as to State land. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, conditions 

and provisions of a l l leases, subleases, and other contracts relating to explora

tio n , d r i l l i n g , development or operation for o i l or gas of lands committed to 

this agreement are hereby expressly modified and amended to the extent necessary 

to make the same conform to the provisions hereof, but otherwise to remain i n 

f u l l force and effect, and the parties hereto holding interests i n leases em-

bracing unitized land of the United States or of the State of New Mexico hereby 

consent that the Secretary of the Interior, hereinafter referred to as "Secretary", 

and the Commissioner, r-espectively, shall, and said Secretary and Commissioner or 

their duly authorized representatives by their approval of this agreement do, 

hereby establish, alter, change or revoke the d r i l l i n g , producing, rental, mini

mum royalty, and royalty requirements of such leases committed hereto and the 

regulations i n respect thereto, to conform said requirements to the provisions of 

this agreement, and, without limiting the generality of the foregoing, a l l leases, 

subleases and contracts are particularly modified i n accordance with the follow

ing: 

(a) The development and operation of lands subject to this agreement 
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under the terms hereof shall be deemed f u l l performance of a l l obligations for 

development and operation with respect to each and every part or separately owned 

tract subject to this agreement, regardless of whether there is any development 

of any particular part or tract of the unit area, notwithstanding anything to the 

contrary i n any lease, operating agreement or other contract by and between the 

parties hereto, or their resoective predecessors i n interest, or any of them. 

(b) D r i l l i n g and producing operations performed hereunder upon any 

tract of unitized lands w i l l be accepted and deemed to be performed upon and for 

the benefit of each and every tract of unitized land, and no lease shall be 

deemed to expire by reason of failure to produce wells situated on land therein 

embraced. 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized 

lands of the United States pursuant to direction or consent of the Secretary or 

his duly authorized representative, and on a l l unitized lands of the State of 

New Mexico pursuant to direction or consent of the Conmdssioner orJhis duly 

authorized representative, shall be deemed to constitute such suspension pur

suant to such direction or consent as to each and every tract of unitized land. 

(d) Each lease, sublease or contract relating to the exploration, 

d r i l l i n g , development or operation for o i l or gas of lands other than those of 

the United States, committed to this agreement, which by i t s terms might expire 

prior to the termination of this agreement, i s hereby extended beyond any such 

term so provided therein so that i t shall be continued i n f u l l force and effect 

for and during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years or any 

renewal thereof or any part of such lease which i s made subject to this agreement 

shall continue i n force beyond the term provided therein u n t i l the termination 

hereof. Any other Federal lease committed hereto shall continue i n force beyond 

the term so provided therein or by law as to the committed land so long as the 

lease remains committed hereto, provided a valuable deposit of unitized substances 

is discovered within the unit area prior to the expiration date of the primary 

term of such lease. 
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( f ) Each sublease or contract relating to the operation and develop

ment of unitized substances from lands of the United States committed to this 

agreement, which by i t s terms would expire prior to the time at which the under

lying lease, as extended by the immediately preceding paragraph, w i l l expire, i s 

hereby extended beyond any such term so provided therein so that i t shall be con

tinued i n f u l l force and effect for and during the term of the underlying lease 

as such term is herein extended. 

19. COVENANTS RUN WITH LAND: The covenants herein shall be construed 

to be covenants running with the land with respect to the interests of the parties 

hereto and their successors i n interest u n t i l this agreement terminates, and 

any grant, tranier, or conveyance, of interest in land or leases subject hereto 

shall be and hereby is conditioned upon the assumption of a l l -privileges and 

obligations hereunder by the grantee, transferee, or other successor i n interest. 

No assignment or transfer of any working, royalty or other interest subject here

to shall be binding upon Unit Operator u n t i l the f i r s t day of the calendar month 

after Unit Operator is furnished with the original, photostatic or cert i f i e d 

copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERI.1; This agreement shall become effective 

upon approval by the Secretary and the Commissioner or their duly authorized 

representatives and shall remain i n effect so long as unitized substances can be 

produced from the unitized land i n paying quantities, and, should production 

cease so long thereafter as diligent operations are i n progress for the restora

tion of oroduction or discovery of new production and so long thereafter as 

the unitized substances so discovered can be produced as aforesaid, or it is 

terminated as provided in Section 6 or Section 9 hereof. This agreement may be 

terminated at any time ^-"^ 
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by not less than 75 percentum, on an acreage basis, of the owners of working 

interests signatory hereto, with the approval of the Director and the Commissioner. 

21. RATE OF PROSPECTING. DEVELOPMENT. AMD PRODUCTIONi The Director 

or Commissioner is hereby vested with authority to alter or modify from time to 

time i n his discretion the quantity and rate of production under this agreement 

when such quantity and rate is not fixed pursuant to Federal or State law or does 

not conform to any state-wide voluntary conservation or proration program which, 

prior to the date of this agreement, is established, recognized, and generally 

adhered to by the majority of operators i n such State, such authority being 

hereby limited to alteration . or modification i n the public interest, the purpose 

thereof and the public interest to be served thereby to be stated i n the order 

of alteration^ or modification. Without regard to the foregoing the Director 

is also hereby vested with authority to alter or modify from time to time, i n 

his discretion, the rate.of prospecting and development and,within the l i m i t s 

made or fixed by the Commission^to alter or modify the quantity and rate of pro

duction under this agreement when such alteration or modification is i n the 

interest of attaining the conservation objectives stated i n this agreement; 

provided further that no such alteration or modification shall be effective as 

to any land of the State of New Mexico as to the rate of prospecting and develop-

ment i n the absence of the specific written approval thereof by the Commissioner 

and as to any lands of the State of New Mexico or privately-owned lands subject 

to this agreement as to the quantity and rate of production i n the absence of 

specific written approval thereof by the Commission. 

22. _ CONFLICT OF SUPERVISION:Neither the Unit Operator nor the working 

interest owners nor any of them shall be subject to any forfeiture, termination, 

or expiration of any rights hereunder or under any leases or contracts subject. 

hereto, or to any penalty or l i a b i l i t y for delay or failure i n whole or i n part 

to comply therewith to the extent that the sjaid^Ujiit Gj^a^tor^working interest 

owners or any of them are hindered, delayed, or prevented from complying there

with by reason of failure of the Unit Operator to obtain with the exercise of 

due diligence the concurrence of the representatives of the United States and 

the representatives of the State of New Mexico i n and about any matters or thing 

concerning which i t is required herein that such concurrence be obtained. The 

parties hereto, including the Commission, agree that a l l powers and authority 

vested i n the Commission i n and by any provisions of this contract are vested 



i n the Commission and shall be exercised by i t pursuant to the provisions of the 

laws of the State of New Mexico and subject i n any case to appeal or jud i c i a l 

review as may now or hereafter be provided by the laws of jthe State of New Mexico. 

23. APPEARANCES: Unit Operator shall, after notice to other parties 

affected, have the right to appear for or on behalf of any and a l l interests 

affected hereby before the Department of the Interior and to appeal from orders 

issued under the regulations of said Department or to apply for r e l i e f from any 

of said regulations or i n any proceedings relative to operations before the 

Department of the Interior or any other legally constituted authority; provided 

however, that any other interested party shall also have the right at his own 

expense to be heard i n any such proceeding. 

24. NOTICES: A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be deemed f u l l y given i f 

given i n writing and personally delivered to the party or sent by postpaid 

registered mail, addressed to such party or parties at their respective addresses 

set forth i n connection with the signatures hereto or to the r a t i f i c a t i o n or 

consent hereof or to such other address as any such party ma.y have furnished i n 

writing to party sending the notice, demand or statement. 

25. NO WAIVER OF CERTAIN RIGHTS; Nothing i n this agreement contained 

shall be construed as a waiver by any party hereto of the right to assert any 

legal or constitutional right or defense as to the v a l i d i t y or i n v a l i d i t y of 

any law of the State wherein said unitized lands are located, or of the United 

States, or regulations issued thereunder i n any way affecting such party, or as 

a waiver by any such party of any right beyond his or i t s authority to waive. 

26. UNAVOIDABLE DELAY. A l l obligations under thi s agreement requiring 

the Unit Operator to commence or continue d r i l l i n g or to operate on or produce 

unitized substances from any of the lands covered by this agreement shall be 

suspended while, but only so long as, the Unit Operator despite the exercise 

of due care and diligence is prevented from complying with such obligations, i n 

whole or i n part, by strikes, acts of God, Federal, State, or municipal law or 

agencies, unavoidable accidents, uncontrollable delays i n transportation, i n a b i l i 

t y to obtain necessary materials i n open market, or other matters beyond the 

reasonable control of the Unit Operator whether similar to matters herein 

enumerated or not. 

-18-



27. FAIR EMPLOYMENT; The Unit Operator shall not discrindnate against 

any employee or applicant for employment because of race, creed, color, or na

tional origin, and an identical provision shall be incorporated i n a l l sub

contracts. 

28. LOSS OF TITLE: In the event t i t l e to any tract of unitized land 

or substantial interest therein shall f a i l and the true owner cannot be induced 

to join this unit agreement, so that such tract i s not committed to this unit 

agreement, or the operation thereof hereunder becomes impractical as a result 

thereof, such tract may be eliminated from the unitized area and there shall be 

such readjustment of future costs and benefits as may be required on account of 

the loss of said acreage. In the event of a dispute as to t i t l e as to any royalty, 

working, or other interests subject thereto, the Unit Operator may withhold pay

ment or delivery on account thereof without l i a b i l i t y for interest u n t i l the 

dispute i s f i n a l l y settled: provided, that, as to Federal and State land or 

leases, no payments of funds due the United State or the Stgtjsjjfjfew Mexico 

shall be withheld,, but such funds shall be deposited with the Bureau of Land 

Management and the Commissioner of Public Lands of the State of New Mexico, 

respectively, to be held as unearned money pending f i n a l settlement of the t i t l e 

dispute, and then applied as earned or returned i n accordance with such f i n a l 

settlement. 

Unit Operator as such i s relieved from any responsibility for any 

defect or failure of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER: I f the owner of any sub

stantial interest i n a tract within the unit area f a i l s or refuses to subscribe 

or consent to this agreement, the working interest owner i n that tract may with

draw said tract from this agreement by notice to the Director, the Commissioner, 

and the Unit Operator prior to the approval of this agreement by the Director 

and the Commissioner. Any o i l or gas interests i n lands within the unit area 

not committed hereto prior to submission of this agreement for f i n a l approval 

may thereafter be committed hereto by the owner or owners of such rights sub

scribing or consenting to this agreement and, i f such owner i s also a working 

interest owner, by subscribing to the Unit Operating Agreement. I t i s understood 

and agreed, however, that after operations are commenced hereunder, the right of 

subsequent joinder, as provided i n this section, by a working interest owner is 

subject to such requirements, i f any, pertaining to such joinder, as may be 
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provided for i n the Unit Operating Agreement, and i t is also understood and agreed 

that after discovery of unitized substances i n paying quantities hereunder, a 

subsequent joinder by a non-working interest owner must be consented to by the 

working interest owner responsible for the payment of any benefits that may 

accrue hereunder i n behalf of such non-working interest. A subsequent joinder 

shall be effective as of the f i r s t day of the month following the f i l i n g with 

the Supervisor and the Commissioner of duly executed counterparts of a l l or any 

papers necessary to establish effective commitment of any tract to this agreement 

unless objection to such joinder i s duly made within 60 days by the Director or 

Commissioner. 

30. COUNTERPARTS; This agreement may be executed i n any number of 
» 

counterparts no one of which needs to be executed by a l l parties or may be r a t i 

fied or consented to by separate instrument i n writing specifically referring 

hereto and shall be binding upon a l l those parties who have executed such a 

counterpart, r a t i f i c a t i o n , or consent hereto with the same force and effect as 

i f a l l such parties had signed the same document and regardless of whether or 

not i t i s executed by a l l other parties owning or claiming an interest i n the 

lands within the above-described unit area. 

31. SURRENDER: No right to surrender any lease or operating agreement 

reserved i n any such instrument shall be exercised as to any lands within a 

participating area established pursuant to this agreement. There shall be no 

restriction on the right to surrender any lease or operating agreement embracing 

nonparticipating lands i f that right i s reserved i n such instrument, subject, 

however, to the conditions hereinafter prescribed: (a) i f a lease or portion 

thereof embracing nonparticipating lands is terminated as a result of a surrender 

to the lessor such lands shall not be deemed committed to this agreement unless 

and u n t i l such lands are recommitted hereto by an agreement with the Unit Operator; 

(b) i f operating rights are surrendered to a lessee said lessee shall have the 

right to become a party to a unit accounting agreement with the Unit Operator, 

effective as of the date of such surrender, or may with the consent of the lessor 

ivithdraw such lease from the unit agreement and operate such lease independently 

but i n accord with the conservation provisions of the unit agreement, provided, 

that i f neither of these alternatives i s adopted within a period of six months 

following the effective date of surrender, the lease shall automatically terminate 

as to the lands remaining i n the unit area. 
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32. TAXES.: The working interest owners shall render and pay fo r their 

account and the account of the royalty owners^all^yalid^tjxes^jjn or measured by 

the unitized substances i n and under ô r that may be produced, gathered and sold 

from the land subject to this contract after_ the effective date of th is agreement, 

or_upon the proceeds or net proceeds derived therefrom. The working, interest 

owners on each t ract shall and may charge the proper .proportion of said to 

the royalty owners having interests i n said t rac t , and may currently retain and 

deduct suff ic ient of the unitized substances or derivative products, or net pro-
• ..... - . . -•- . . r | .. m m I I I I I I ' i " f r — - ~ T- - — r — " " — - - ^ - - i r - -

eeeds thereof from the allocated share of each royalty owner to secure reimburse

ment for the taxes so paid. No such taxes shall be charged to the United States 

or the State of New Mexico or to any lessor who has a contract .with his__.ljsas_e.e_ 

_whish.,. require§. „the_les see to pay such taxes . 

33. NO PARTNERSHIP: I t is expressly agreed that the relation of the 

parties hereto i s that of independent contractors and nothing i n this agreement 

contained, expressed or implipd, nor any operations conducted he rounder, shall 

create or be deemed to have created a partnership or asso_cj^ation between the 

parties hereto or any of them. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to 

be executed and have set opposite their respective names the date of execution. 

UNIT OPERATOR AND VJORKING INTEREST OWNER 

ATTEST: DATE: 
STANOLIND OIL AND GAS COMPANY 

Assistant Secretary 

Address: 

ATTEST: DATE: 

By. 
Vice-President 

WORKING INTEREST OWNERS 

Assistant Secretary 

Address: 

ATTEST: DATE: 

By. 
Vice-President 

Secretary 
By. 

President 

Address: 

-21-
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EXHIBIT "C" 

ATTACHED TO ANGELS PEAK UNIT AGREEMENT - SAN JUAN COUNTY, NEW MEXICO 

PERCENTAGE OF PARTICIPATION OF EACH WORKING INTEREST OWNER IN EACH TRACT 

WITHIN THE INITIAL DAKOTA PARTICIPATING AREA 

Serial 
Number 

Santa Fe 
046565 

Description and Working Interest Owner 

160.00 acres being: SE/4 of Sec. 32-T28N-R10W 
WORKING INTEREST OY/NERS 

Stanolind Oil and Gas Company 
Byrd-Frost Incorporated 
"Western Natural Gas Co. 
P. B. English 

50.000^ 
18.750 
25.000 
6.250 

5.5440;. 
2.0790 
2.7720 
0.6930 

Percent of 
Participation 

of Tract 

11.0880 

Santa Fe 120.00 acres being: N/2 SW/4 and SV./4 S.v/4 of 
046563 Sec. 33- T28N-R10W 

WORKING INTEREST OWNER 
Kuta Canon Oil and Gas Company 100.000'̂  

8.3160 

Santa Fe 200.00 acres being: SE/4 SW/4 and SE/4 of Sec. 33 
046563 T28N-R10..' 

WORKING INTEREST OWNERS 
Stanolind Oil and Gas Company 50.000 6.9300 
Byrd-Frost Incorporated 18.750 2.5988 
Western Natural Gas Co. 25.000 3.4650 
P. B. English 6.250 0.8662 

15.8600 

Santa Fe 321.04 acres being: Lots 1, 2, S/2 NE/4. 
077941 SE/4 of Sec. 5-T27N-R10W 

WORKING INTEREST OWNERS 
Stanolind Oil and Gas Company 
Byrd-Frost Incorporated 
western Natural Gas Co. 
P. B. English 

50.000 
18.750 
25.000 
6.250 

11.1241 
4.1715 
5.5620 
1.3905 

22.2481 

Santa Fe 120.56 acres being: Lot 4 and S/2 NW/4, 
077382 Sec. 4-T27N-R10W 

WORKING INTEREST OWNERS 
Stanolind Oil and Gas Company 50.000 4.1774 
Byrd-Frost Inc. 13.750 1.5665 
Western Natural Gas Co. 25.000 2.0887 
P. B. English 6.250 0.5222 

8.3548 

Santa Fe 40.51 acres being: Lot 5 of Sec. 4-T27N 
077382 R10W 

WORKING INTEREST OWNERS 

Byrd-Frost Inc. 
Vie stern Natural Gas Co. 
13. B. English 

(Percentages to 
be determined) 

2.8074 

Santa Fe 
077382 

Santa Fe 
077382 

160.89 acres being: Lots 1, 2, S/2 NE/4 
Sec. 4-T27N-R10W 
..ORKING INTEREST OWNER 
Kutz Canon Oil and Gas Company 100.000$ 

160.00 acres being: Sw/4 Sec. 4-T27N-R10W 
WORKING INTEREST OWNER 

Kutz Canon Oil and Gas Company 100.000$ 

11.1497 

11.0880 



Serial 
Number 

Description and Working Interest Owner Percent of 
Participation 

of Tract 

Santa Fe 160.00 acres being: SE/4 Sec. 4-T27N-R10W 11.0880 
077382 WORKING INTEREST OWNERS 

Stanolind Oil and Gas Company 50.000^ 5,5440;. 
Byrd-Frost Incorporated 18.750 2.0790 
Western Natural Gas Co. 25.000 2.7720 
P. B. English 6.250 0.6930 

SUG ARY OF PERCENTAGES OF PARTICIPATION 
OF EACH WORKING INTEREST OWNER 

Stanolind Oil and Gas Company 33.3195$ 
Western Natural Gas Company 16.6597 
Byrd-Frost Incorporated 12.4948 
Kutz Canon Oil and Gas Company 30.5537 
P. B. English ' 4.1649 
Acreage ownership to be determined 2.8074 

' lOO.OOOOjS 

- 2 -



FC \ M 64 10-49 

STANOLIND OIL AND GAS COMPAN$. m&*Pi%Z^%^ 
Tulsa. Oklahoma r ^ ^ ^ M M ^ f i 

Septeafeer % 1953 ^ h x a ' y l b I 

File* OBJ-a.155 

Hat Tract 37 
Angel* Peak Unit 
San Juan County, 
Hew Mexico 

M L John Anderson 
HegShonal d l and Gas Supervisor 
U. 3.Nosological Survey 
Reawsll/Stow 'Mexico 

Dear Mr. AndoJ*»anj 

)»?• 3ubadt herewith for departmental distribution four (4) exe
cuted counterpart* of "Ratification and Joinder of Unit Agreement and 
Unit 0pert.ting Agreement" by which C. E . Mtefcasi and Lucille F. Mtchata, 
his wife, coTsidt their §7 1/2;? working interest in Tract 37 tc the 
Angels Peak Unit. The Mitch era's acquired thia interest from the Sunser'a, 
wh© are indicated as ovn*r« on Exhibit "7?" to th© Urit Agr*e»*at. Tract 
37 i« under Stat* Leas* No. B-10644 and covers m/A 3E/4 Seotion 32-298-
10W, New Mexico, fly copy of this letter we are providing the appropriate 
State regulatory bodies with counterparts of the ratification instrument. 

Stanolind Oil and Oa* Company haa hy its execution of the rati
fication accepted this Joinder as Unit Operator. 

Tours very truly, 

0. B. Jenldnaon 

Signed" by LAWRENCE E. BROCK 

Attachments 
eei New Mexico State Land Beard 

Hew Mexico Oil Conservation Com:d.salon-



RATIFICATION AND JOINDER OF UNIT AGREEMENT AND UNIT OPERATING AGREEMENT 

In consideration of the execution of the Unit Agreement for the 
Development and Operation of the Angels Peak Unit Area, County of San Juan, 
State of New Mexico, in form approved on behalf of the Secretary of the Interior, 
and in consideration of the execution or ratification by other working interest 
owners of the contemporary Unit Operating Agreement which relates to said Unit 
Agreement, the undersigned owner of an interest in a certain State lease, viz: 

State lease No. B-10644, covering SE/4 SE/4 Section 32 - T29N - R10W, 
New Mexico 

hereby consents to the inclusion of said lands within the said Unit Agreement, 
approves and adopts each and every of the terms of said Unit Agreement, and any 
modifications thereof approved by the Secretary of the Interior or his duly 
authorized representative, agrees that the term of said lease is extended and 
modified to the extent necessary to make the same conform to the term of said 
Unit Agreement, agrees that the d r i l l i n g , development, and producing require
ments of said lease and other contracts relating thereto shall be deemed fully 
performed by the performance of the provisions of said Unit Agreement, and 
agrees that payment for or delivery of o i l and gas duly made at contract rates 
applied to the production allocated under said Unit Agreement to the above 
described lands regardless of actual production therefrom shall constitute f u l l 
performance of a l l such obligations to the undersigned existing under said lease. 

For a like consideration, the undersigned does hereby expressly 
ratify, approve, adopt, confirm, and join in said Unit Operating Agreement to 
the extent of the undersigned's leasehold interest in the above described lands, 
and agrees to be governed by a l l the terms and provisions thereof as a working 
interest owner, as fully to a l l intents and purposes as though the undersigned 
had originally executed said Unit Operating Agreement and a l l counterparts 
thereof. 

And the undersigned does especially agree to the allocation of cost 
as set forth in said Unit Operating Agreement and the Exhibits attached thereto. 

This Agreement shall inure to the benefit of and be binding upon the 
successors and assigns of the undersigned. 

/ / v < • 
DATE: 

Address: P. 0. Box 432 JUN 3 0 1953 
Albuquerque, New Mexico --..*> ^ , - E . jMitcham^ ^ ~jh j j ^ 

STATE OF jjUf ' j t y f ^ ' ^ A ) ^ 

COUNTY OF Q ^ ^ J ^ x ^ L ) 

On this . day of ... * ' , 1953, before me personally appeared 
C. E. MITCHAM/ to me known to be the person described i n and who executed and 

and his /_ delivered the foregoing instrument, and acknowledged to me that he executed 
r i f e , / the same as his free act and deed. 
Lucil le " ?. Mitc^am / ^ 

Given under my hand and seal of o f f i ce this J(> - day of >; 1953. 

My commission expires: 

7 Notary Public 

ACCEPTED: JUL 2 7 1953 

STAN0.UND OIL AND GAS COMPANY, 
UNIpPERATOR ^ Q 



STANOLIND OIL AND GAS COMPANY 
Tulsa, Oklahoma 

September 4, 1953 

m « > GBJ-41.155 

Re: Tract 57 
Angels Peak Unit 
San Juan County, 
Mew Ifexteo 
AFK-f,648 

AIR MAIL 

John Anderson 
Re£b<mal Oil and C&s Supervisor 
U. Serological Survey 
Roswell, »BW Mexioo 

Dear Hr. Ander 

We subait herewith for departmental distribution four (4) exe
cuted counterparts of "Ratification and Joinder of Unit Agreement and 
Unit Operating Agreement" by which Clarence Rupp oossaits his 87 1/2% 
working interest in Tract 57 to tbe Angels Peak Unit, San Juan County, 
Sew Mexico, Tract 57 i s under State Lease Ko. 8-10644 and covers SW/4 
NE/4 Section 32-29N-10W, New Mexico. By copy of this letter we are pro
viding the appropriate State regulatory bodies with counterparts of ths 
ratification instrument. 

Stanolind Oil and Oas Cotapany has hy i t s execution of the rati
fication accepted this joinder as Unit Operator. 

tours very truly, 

G. B, Jenkinson 

JM/gJj 
Enclosures 
ect Hew Mexioo State Land Beard 

New Mexico Oil and Gas 
Conservation Commission 

n 



in coosduaer&Uesi ef the mmm&im mi ta» unit f jrr •—nl for tte 
ds*4»ps»«t « 4 Qp*j»Ue« of tte angels f**k iioi*, Cswaty of lt»% 
Stoto ef mm teste** ia fsm approved en teteif »f tte ^sretary ef Ute interior, 
«*« ia ooaaldewitioti «f tte SSSCMUSH ** mUi lmUm ey otter ««v»*i« latorest 
owners of tbe snrrtssynrsy ttei% Operating *arwsiaaut efcish r«l*tes w sela Uait 
»«?*t*eat» tbe under el̂ jaad mmm ef *a Uteres* in * sertela state Least, Tin 

Stet^ 1 M « te« ;>lJ6Uu sewNFlag m& {feejttsa «>Uli# 

Mew textee* 

terete consents to %sm im&mkm of said i«ads withi* %te said r m w i i l . 
*> prevec end adepts «*«& «te e*jry of tte fens* «f mmU Jnit gw ill, end any 
jeedlXlsattoas *iwr*of appr««Mt *r tte Sete**s*jr ef tte Interior sr fcis duly 
autterlseel r*»rea*ataU»a, *ftte* tte* tte torn of M M lease ia tirttt^wl and 
—dlfUd -te ejrtam nee—assy ts Mate tte assts confer* to tt* ten of eel* 
S&* nt, agrees Mat ti* drUUng* dsmioiKwat, *»ei prs^eisg re^uire-
aswte of said lease sad otter eontreete relet ing tnerete stall be f nmiil fuliy 
perforate ey ths M M W N I «f tte prariaioas ef said out ft«r***u*tj *4 
*«*s*s tost ;*ye*at s# delivery «* for ©il eat *ae ia l f a*te at eontreet rates 
applied te %m pmttmlim * lvsstea uauer said gut ngreawuit im tte stete 
teserited lutes regardless mt astoal pr*iu«tio» t*r*fr«« ate 1 t e n u i t t i f aU 
perferwaee of a i l ease, obU^UUms ts tte w*israi*,-i*<i existing wafer a*M !©*•». 

Fat a like c*»t*id«»r<.tioa, tte ttetejsj^ssd dsss terete; eapreesly 
ratify, a^^r«m# «du{»%# eo^is^, sad ^sia in ssM trait ^s#aUs« 
to & hs **Uat sf %m wisrstansd'e IsesstaflU iator««t ia tm a s m dsserised 
1*^» «a< sgr^is ts lie fetensw by t*x»s «ai pnnrlsisas umreof «s a 
Mssldae is^stxsst mm**, riiliy to a l l intents • rtd pwrpeaes «« itwsjji the sjKler* 
ei«aed tesl folgisslly o w a M said Unit dpsaf«Usg ^gmaiai mA el l couoW-

4«d th* wsasreiflwsa «e#s e«p*ei*Ily a«roe to the slloteUoti mi eost 
ss set forth ia eai4 ^r&«4Hi at^sssat mA %&m tidOMts) attests* t»mm%m 

fbis £«mMS9A slxul ina*r» ts ths tenslii s«T «ai ss i4».^ upon tte 
suceeestam *«d SMi«ae of «as wmm*mkm&* 

Tn, l' 

AugugjL-51..1953 Q l 

/*c;i*aicBte»r4, a i iaylwwis 

a* rt V-F PEMNSYLVAWT A t 

t&mi CUMBERLAND , 

M 5 1 s t August » hs^r* M» per*oi*ay appeared 
Clarence Rupp. single man _ _ * ts SB JHWMI to • bette per* 

askrwwlsdgssl W «M tii** he sx»s%to«l tte s m as his free 
s«t a«d d*«Nl« 1 

Give* ender «y h**»d and swsl of efftoe this 31st day af August « 1IS3, 

:y oomifciion ^ I r f l S i Feb. 16, 1957 

ILLEGIBLE m-^m 

ACCEPTED: 

STANOLIND OIL AND GAS COMPANY, 



S T A N O L I N D O I L A N D G A S C O M P A N Y 

Pilot GBJ-U.155 

Ret Angels Peak Onit 
Sea Juan County, 
lew Mexiee 

Ol CONSERVATION COMMISSION 

^ MAY 2 51953 )! I 
u '•• / i 

CSi ita ii u " iht (gl I 

Regional 013r'ead\as Supervisor 
U. S./teelesieal Survey 
Roswell, V«v Mexico 

Dear Sirt 

Please find herewith four (k) eoplee ef "Joinder of 
Additional Lead Under Unit Agreement sad Unit Operating Agreement, 
Designated *Angels Peak* Onit Area, San Juan County, Bew Mexioo" 
for Departmental distribution. 

By thia instrument Southern Union Oas Company oeaaits 
its interest in the SW/k of Seotion 2*, T*28g, R-10W, S.kJ.F.H. 
being Tract 26 of the subjeet Unit Area. This traot « j not o cm-
Bitted originally due te the fact that Robert L . Cooper, lesaee 
of record, oould net be located at the tin* the unit was feraed. 

Stanolind Oil sad Oas Company, by i t s execution of ths 
instrument, has consented to tale joinder. 

Tours very truly. 

Q. B. JENKINSON 

S. B. Jenkinson 

oet lew Mexiee State Land Besr^~ 
Sew Xexioo Oil & Gas <--"' 

Conservation Ceismissiea 
Southern Onion Oas Ce. 
Attentiont Hr. I 1 . If. Unitlow 



m»miw #t mm* mm* %s? 

t« e* «fte**tew. Uoiem ) , aad sr*mS8& m m 

te a*fe (temtor uater tbe 

« l f I l l l S f l i 

m m 3, im* nm* %te«te*> 
imte ft certain Ifeit 

United IHwt 013. aad 

of Mfcy 1, lf*S, te Sotert &, *y Mat* Bin 

tte 

16 Mr**, 

tha BV^ 

1. vest, uf lam Jten Co^v, mm 

mm 

to said tftit 

Pe Serial 

of aectioo 23, 

«M tte %%mmm te 

mm 

ILLEGIBLE 



tesa&r ipjRNis an& a*te/te tte tmrm md. wmmmm «f fl»M i p i l M l i 

8«a*te*a t&tan *££**• «a»* mM toft* m-mmmt aa* ê araUag, ipajatt am 

ax îiaaM* te tte Im&s amltlal tmteflaw. St i i twtim agra** that fr* 

2. pattern Union ate* «ŝ r««aty iwfcAfjr* canflm, aftayt aad «*v 

3*et ite Itete te tte tevaa MA fvajrtaafca* a* said t3*r*t i&r Apaaaatet and 

agroes %ta* fsr sU jwrpoaae «f fjfeM atejatfiias; fl^iuoaani 3c«ttern Ufcion te 

tettaad te te * pffirttclpa>tl̂  mmm taterwei s*ter as delate tterain ate 

fffejaet te »U **#te> tea**ii#* ^te*# s%1l|8tttete «at Uafcilitte* a* m 

day at* yaw first mm wmm. 



mm m wmm ) 

at* thia mr af - v •» 

swovn, ASA m? ti^Tte ts tte ?ia» f m s W af MatVaaV m m OA® COeTAST, 

and ttet ti* asal a^jaM te tte ||aja«HaY t » a ^ ^ 

;, £ • ^T^T- ,- vx ,* 1111
 P^***^ mmm$ *t»* mm »? m 

&o? aaar% AM m te i» ts* n«© fswatsM nf ÂSOUHS 

CWAIFf, aM tte* tte aaal t t f t e i te saM inatwaaewt is 

aaid earpowttioia * ateterity tf tte 

Wi ytlBSSKt/SA iifPRiWi Jt tete tetetete ant ar tejal a&& •ffited 

tbte tte 4*7 awl *eer first; 

My Commission Expires October 4,1955 ^ ^ j j t p L , ^ Couattf, ( ^ Q ^ j ^ / ^ _ 

ILLEGIBLE 



till. f'O?: ' ' ' VON 

STANOLIND O I L AND G A S COMPANY ' 

Tola a, Oklahoma 
APR 3 C 1953 

April 27, 1953 

»teggak Salt -
Juan Cavata* 
MsxlSO 

Mr. John Anderson 
Regional Oil aad Gas Sttperviser 
Baited States Geologies! Sttrvey 
Roswell, tew Mexieo 

tear Sir: 

Please te advised that by asaigaasnt dated tevaater 3t t 1952, 
Staaolind acquired tte working interest of Mr. A. R. apalesate 
ia State af tew Mexie© Lease ie. B~10644-42 dated September 10, 
1943, eorering the SK/-4 Sl/4 Section 32, Township 29 Horth, 
Range 10 test (Tract Io. 58 in captioned unit). 

Nr. 4. S. Applegate and Julia Lee Applegate Bowet? retaired a 
3$ overriding royalty interest tn said traet. 

te sr* aateittiag herewith far Departasatel distritetion four 
ospiee af •Betifieatioa and Joinder of tfnit A-greeraent aad Unit 
Operating Agreement* far tte captioned nntt, whtoh serves to 
saajsit tola eeapaay's interest in Treat So. 5$ to tte twit. 

fours very traly, 

8. B. Jsaklaaoa 

laoloaares 

aa - w/snelesuret 

Oil aad tea Oeaeerration Gaaaiasien 
State ef tew texieo 

State tend Board 
State af tew Mexiee 



& owiitileiratlnri of tat ê eetitloa ef tte fait Agteeasat far tte Darel-

npum mas Oparatioa of tte Angels Peak Unit Aram, Coaaty of Baa Juan, State 

af law Mmxleo, la farm approved ea tehalf of tte 3eeretery af tte Interior, 

aaa ia eonaiaeretion ef tte exeeutloa ar raUfieetioa te «tter warming later* 

eat owners af the soatsaatraiy %iit Operating Agreement whisk relates te aaid 

Salt Agreement, tte undersigned owner af * eertala State leaae, rial 

State af Nav texioe teaaa He* B-106U-*U> sewing ffl/i 3S/A 

Seotion 

tereey seasents to the Ineloelon af aald laada vitkia tea aaid Salt Agraaaant, 

aapreree aad adepte the tenet af amid Salt Agreement aad any andlfioatloa* 

thereof approved te tte Secretes? af tte laterier ar aia duly authorised rep-

reeeatativo, agreae that tea tera ef aaid leaae la eartanded aaa aodifled te 

tte extent ueeoseary te aate tte same eoafora te tte tera ef aaid Salt Agree* 

asat, agreee that tte drilling, developaent, mam prodtetag requirements af aaid 

leaaes and otter oontr&ete relating thereto ahall te dammed fully performed by 

tte performance of tte provielone af aaid Salt Agreement, aad agreae that pay-

aaat far or delivery of ail aad gaa daly made at eontrset ratea applied te tte 

predteiloa alleeated under said Halt Agreeaent to tte momma deearited laada 

regardleee ef aotnal prodnetion tberefreta ahall const!tats foil perf oraaaee 

of all aaah ebllgatloaa te tte undersigned exiatiag mater amid leasee* 

Far a like eoasideratioa, tte enderaigned doea hereby sxpre*ely ratify, 

approve, adopt, oonfira, ami join ia amid Unit Operating Agreeasat te tte ex

tent ef tte anderelgaa^t leasehold intereat in tte above described laada, aad 

agreee to be governed by all the teraa and provisions thereof am m working lm-

tevemt owner, am folly to all Intents and purposes as though tte undersigned 

tern originally exeeated amid Omit Operating Agreeaent mad all counterparts 

thereof* 

Aad tte aaterelgned dees espeelally agree te tea alleoatiea ef east as 

sat forth ia said Omit Operatlag Agreeaent aad tte Kxhlbita attested thereto. 

Tela igrtaaont mtell lnare te the benefit ef aad te binding upon tte 

eammeeaora mad aseigas ef tte nadersigasd. 

STAJK3LUE OIL AID OAA OOmTAJH 
Working Iateraet Ovner 
earn Salt Opsrmter 

i 
Addressi ?« 0. tex 591, falsa, ma team 



STATE OF 
30UUTY OF UA,, 

On this £ 2 J _ d a y o f UstuuJP » 19 5J , before me appeared 

sworn, did say tffat he is the v i n a President of 
STANOLIND CIL AND GAS CCMPANY 

, to me personally known, who, being by me duly 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed in behalf of said corporation by 
authority of its Board of Directors, and said f l . Jt^s~XJjLJLa. 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this ^ ~) ̂  day of LL^^SL 19 ST3 

My Commission expires: 

My Commission Expires October 4,1955 

Notary Public 

STATE OF 
COUNTY OF" 

On this day of , 19 , before me appeared 

sworn, did say that he is the 
, to me personally known, who being by me duly 

"Fresident of 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf of said corporation by 
authority of i t s Board of Directors, and said 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of , 19 • 

My Commission expiress Notary Public 

STATE OF 
COUNTY OF" 

On this day of ,19 , before me appeared 
, to me personally known, who being by me duly 

sworn, did say that he is the President of 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf of said corporation by 
authority of i t s Board of Directors, and said 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of 

My Commission expires: 
Notary Public 

> 19 

STATE OF 
COUNTY OF' 

On this day of , 19 » before me appeared 

sworn, did say that he is the 
, to me personally known, who being by me duly 
"President of 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf of said corporation by 
authority of i t s Board of Directors, and said 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of , 19 . 
My Commission expires: 

Notary Public 



UNIT AGREEMENT FOR THS DEVELOPMENT AND 
OPERATION OF THE AN GELS PEAK UNIT AREA, 

COUNTY OF SAN JUAN 
STATE OF NEW MEXICO 

I Sec. No. 

THIS AGREEMENT, entered into as of the J " ^ day of > 7 ^ y , 

195j , by and between the parties subscribing, r a t i f y i n g , or consenting 

hereto, and herein referred to as the "parties hereto"; 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, royalty, or 

other o i l or gas interests in the unit area subject to this agreement; and 

WHEREAS, the act of February 25, 1920, h i Stat. U37, as amended by 

the act of August 8, 19U6, 60 Stat. 95 U, 30 U.S.C. Sees. 181, et seq., 

authorizes Federal lessees and their representatives to unite with each other, 

or j o i n t l y or separately with others, i n collectively adopting and operating 

under a cooperative or unit plan of development or operation of any o i l or gas 

pool, f i e l d , or like area, or any part thereof, for the purpose of more 

properly conserving the natural resources thereof whenever determined and 

cert i f i e d by the Secretary of the Interior to be necessary or advisaole i n the 

public interest; and 

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is 

authorized by an Act of the Legislature (Chap. 88, Laws 19U3) to consent to 

or approve this agreement on behalf of tho State of New Mexico, insofar as i t 

covers and includes lands and mineral interests of the State of New Mexico; 

and 

WHEREAS, the Oil Conservation Commission of the State of New Mexico 

is authorized by an Act of the Legislature (Chap. 168, Laws 19h9) to approve 

this agreement and the conservation provisions hereof; and 
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WHEREAS, the parties hereto hold sufficient interests i n the Angels 

Peak Unit Area covering the land hereinafter described to give reasonably 

effective control of operations therein; and 

WHEREAS, i t is the purpose of the parties hereto to conserve natural 

resources, prevent waste, and. secure other benefits obtainable through 

development and operation of the area subject to this agreement under the 

terms, conditions, and limitations herein set forth; 

NO'., THEREFORE, in consideration of the premises and the promises 

herein contained, the parties hereto commit to this agreement, their respec

tive interests in the below defined unit area and agree severally among 

themselves as follows: 

1. ENABLING ACT AND REGULATIONS: The Act of February 25, 1920, as 

amended, supra, and a l l valid pertinent regulations, including operating and 

unit plan regulations, heretofore issued thereunder or valid pertinent and 

reasonable regulations hereafter issued thereunder are accepted and made a 

part of this agreement as to Federal lands, provided such regulations are 

not inconsistent with the terms of this agreement; and, as to non-Federal 

lands, the o i l and gas operating regulations i n effect .TS of the effective 

date hereof governing d r i l l i n g and producing operations, not inconsistent 

with the terms hereof or the laws of the State i n which the non-Federal 

land is located, are hereby accepted and made a part of this agreement. 

2. UNIT AREA: The following described land is hereby designated 

and recognized as constituting the unit area: 

NEW MEXICO PRINCIPAL MERIDIAN 

T. 27N., R. 10 W., Sec. 1, Lots 5, 4 s| NW|, SW|; 
Sees. 2 to 6, inclusive; 
Sec. 7, E|, E| Wi; 
Sees. 8 to 11, inclusive; 
Sec. 12, <v, • 
Sec. 15, " ; f ; 
Sees. 14 to 17, inclusive; 
Sec. 18, Ei; 
Sees. 20 to 25, inclusive; 
Sec. 24, Wi; 
Sec. 25, Wii , Nf SWj; 
Sec. 26, Ni, 5W4, N| SE-|; 
Sees. 27 and 28 
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T. 28N R. 10 P a c t i o n a l Sees. 7, 3 and 9; 
Sec. 15, 57^-; 
Sees. 16 to 22, inc lus ive ; 

Sec. 26 .£; 
Sees. 27 to 35, inclusive 

T. 29N R. 10 Sec. 29, SW4- S7/|; 
c « 30 ̂  

Sees. 31 and 32 

T. 23N R. 11 
Sec. 15, Ej E|; 
Sec. 24, Si E§; 
Sec. 25, E§ E§; 
Sec. 36, Ê  NS-|-

Sec. 12, Lot 1, SE'| SSj; 

R. 11 Sec. 25, SEj; 
Sec. 36, a l l . 

Total Unit Area embraces 29,602.17 acres, more or less. 

Exhibit "A." attached hereto io a map showing the unit area and the 

boundaries and identity of tracts and leases i n said area to the extent known 

to the Unit Operator. Exhibit "B" attached hereto is a schedule showing to 

the extent known to the Unit Operator the acreage, percentage, and kind of 

ownership of o i l and gas interests in a l l land i n the unit area. However, 

nothing herein or in said schedule or map shall be construed as a representa

tion by any party hereto as to the ownership of any interest other than such 

interest or interests as are shown in said map or schedule as owned by such 

party. Exhibits "A" and "B" shall be revised by the Unit Operator whenever 

changes i n the unit area render such revision necessary, or when requested by 

the Oil and Gas Supervisor, hereinafter referred to as "Supervisor". Not less 

than six copies of tne revised exhibits shall be f i l e d with the Supervisor, 

and two copies each with the Commissioner of Public Lands of the State of Nev/ 

Mexico, hereinafter referred to as "Commissioner" and the Oil Conservation 

Commission, hereinafter referred to as "Commission". 

The above-described unit area shall when practicable be expanded to 

include therein any additional tract or tracts regarded as reasonably necessary 

or advisable for the purposes of this agreement, or shall be contracted to ex

clude lands not within any participating area whenever such expansion or con

traction is necessary or advisable to conform with the purposes of this agree

ment. Such expansion or contraction shall be effected i n the following manner: 
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(a) Unit Operator, on i t s own motion or on demand of the Director of 

the Geological Survey, hereinafter referred to as "Director", or an demand of 

the Commissioner, shall prepare a notice of proposed expansion or contraction 

describing the contemplated changes in the boundaries of the unit area, the 

reasons therefor, and the proposed effective date thereof; 

(b) Said notice shall be delivered to the Supervisor and Commissioner, 

and copies thereof mailed to the l^.st known address of each working interest 

owner, lessee, and lessor whose interests are affected, advising that 30 days 

w i l l be allowed for submission to the Unit Operator of any objections; 

(c) Upon expiration of the 30-day period provided in the preceding 

item (b) hereof, Unit Operator shall f i l e with the Supervisor and Commissioner 

evidence of mailing of the notice of expansion or contraction and a copy of any 

objections thereto which have been f i l e d with the Unit Operator-

(d) After due consideration of a l l pertinent information, the expan

sion or contraction shall, upon approval by the Director and Commissioner, 

become effective as of the date prescribed i n the notice thereof. 

A l l land committed to this agreement shall constitute land referred 

to herein as "unitized land" or "land subject to this agreement". 

3. UNITIZED SUBSTANCES; A l l o i l and gas in any and a l l formations 

below the base of the Pictured C l i f f s formation of the unitized land are uni

tized under the terms of this agreement and herein are called "unitized sub

stances" . 

4. UNIT OPERATOR: STANOLIND OIL AND GAS COMPANY is hereby designated 

as Unit Operator and by signature hereto commits to this agreement a l l interests 

in unitized substances vested i n i t as set forth in Exhibit "B", and agrees and 

consents to acceot the duties and obligations of Unit Operator for the dis

covery, development and production of unitized substances as herein provided. 

Whenever reference is made herein to the Unit Operator, such reference means 

the Unit Operator acting in that capacity and not as owner of interests i n 

unitized substances, and the term "working interest owner" when used herein 

shall include or refer to Unit Operator as the owner of a working interest 

when such an interest is owned by i t . 
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5. RESIGNATION OR REMOVAL OF UNIT OPERATOR; Unit Operator shall 

have the right to resign at any time prior to the establishment of a p a r t i c i 

pating area or areas hereunder, but such resignation shall not become effec

tive so as to release i t from i t s duties and obligations and terminate his 

rights as such for a period of 6 months after notice of intention to resign 

has been served by him on a l l working interest owners, the Director, and 

the Commissioner and u n t i l a l l Trails then d r i l l e d hereunder are placed i n a 

satisfactory condition for suspension or abandonment as may be required by 

the Supervisor and Commissioner, unless a new Unit Operator shall have been 

selected and approved and shall have taken over and assumed the duties and 

obligations of Unit Operator prior to the expiration of said period. 

Unit Operator shall have the right to resign after a participating 

area or areas have been established provided a successor unit operator has ' 

been selected and approved and has agreed to accept the duties and responsi

b i l i t i e s of Unit Operator effective upon the termination of such duties and 

responsibilities by the r e t i r i n g Unit Operator. The resignation of Unit 

Operator shall not release Unit Operator from any l i a b i l i t y for any default 

by i t hereunder occurring prior to the effective date of i t s resignation. 

The Unit Operator may, upon default or failure i n the performance of 

i t s duties or obligations hereunder, be subject to removal by the same percen

tage vote of the owners of working interests determined i n lik e manner as 

herein provided for the selection of a new Unit Operator. Such removal shall 

be effective upon notice thereof to the Director and Commissioner. 

The resignation or removal of Unit Operator under this agreement shall 

not terminate his right, t i t l e , or interest as the owner of a working interest 

or other interest in unitized substances, but upon the resignation or removal 

of Unit Operator becoming effective, such Unit Operator shall deliver posses

sion of a l l equipment, materials, and appurtenances used i n conducting the 

unit operations and owned by the working interest owners to the new duly 

qualified successor Unit Operator or to the owners thereof i f no such new 

Unit Operator is elected, to be used for the purpose of conducting unit opera

tions hereunder. Nothing herein shall be construed as authorizing removal of 

any material, equipment and appurtenances needed for the preservation of any 

wells. 



6. SUCCESSOR UNIT OPERATOR: Whenever the Unit Operator shall resign 

as Unit Operator or shall be removed as hereinabove provided, the owners of 

the working interests in the participating area or areas according to their 

respective acreage interests i n such participating area or areas, or, u n t i l 

a participating area shall have been established, the owners of the working 

interests according to their respective acreage interests i n a l l unitized 

land, shall by majority vote select a successor Unit Operator: Provided, 

That, i f a majority but less than 75 per cent of the working interests 

qualified to vote are owned by one party to this agreement, a concurring vote 

of sufficient additional parties, so as to constitute i n the aggregate not 

less than 75 per cent of the t o t a l working interests, shall be required to 

select a new operator. Such selection shall not become effective u n t i l (a) 

a Unit Operator so selected shall accept i n writing the duties and responsi

b i l i t i e s of Unit Operator, and (b) the selection shall have been approved by 

the Director and Commissioner. I f no" successor Unit Operator is selected 

and qualified as herein provided, the Director and Commissioner at their 

election may declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS AND UNIT OPERATING AGREE7 ENT: I f the Unit 

Operator is not the sole owner of working interests, costs and expenses 

incurred i n conducting unit operations hereunder shall be paid i n the f i r s t 

instance by Unit Operator, and such costs and expenses so paid by Unit Opera

tor shall be apportioned among and borne by the owners of working interests 

and the Unit Operator reimbursed, a l l in accordance with the agreement or 

agreements entered into by and between the Unit Operator and the owners of 

working interests, whether one or more, separately or collectively. Any 

agreement or agreements entered into between the working interest owners and 

the Unit Operator as provided i n this section, whether one or more, are herein 

referred to as the "unit operating agreement". Such unit operating agreement 

shall also provide the manner ih which the working interest owners shall be 

entitled to receive their respective proportionate and allocated sharo of the 

benefits accruing hereto in conformity with their underlying operating agree

ments, leases, or other independent contracts and as between the working 

interest owners and Unit Operator may provide for such limitations upon the 

power of the Unit Operator respecting the l i a b i l i t y of the vrorking interest 
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owners for cost of operations hereunder as may be agreed upon by Unit Operator 

and the working interest owners; however, no such unit operating agreement 

shall be deemed either to modify any of the terms and conditions of this unit 

agreement or to relieve the Unit Operator of any right or obligation establishac 

under this unit agreement, and i n case of any inconsistency or conflict 

between the unit agreement and the unit operating agreement this unit agree

ment shall prevail. Three true copies of any unit operating agreement 

executed pursuant to this section shall be f i l e d with the Supervisor and one 

true copy with the Commissioner. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR: Except as otherwise 

specifically provided herein, the exclusive right, privilege, and duty of 

exercising any and a l l rights of the parties hereto which are necessary or 

convenient for prospecting for, producing, storing, allocating and distributing 

the unitized substances are hereby delegated to and shall be exercised by the 

Unit Operator as herein provided. Acceptable evidence of t i t l e to said rights 

shall be deposited with said Unit Operator and, together with this agreement, 

shall constitute and define the rights, privileges, and obligations of Unit 

Operator. Nothing herein, however, shall be construed to transfer t i t l e to 

any land or to any lease or operating agreement, i t being understood that 

under this agreement the Unit Operator, i n i t s capacity as Unit Operator, shall 

exercise the rights of possession and use vested i n the parties hereto only 

for the purposes herein specified. 

9. DSSP TEST ..ELL: I t is recognized that one productive v/ell i n the 

Dakota formation has been completed within the Unit Area located i n the NE/4 

N7/4 Section 4, T27N, RIO"", San Juan County, New Mexico. 'Within six months 

after the effective date hereof the Unit Operator shall begin to d r i l l a second 

adequate test well at a location approved by the Supervisor i f such location is 

upon lands of the United States, and i f upon State lands or patented lands such 

location shall be approved by the Commission, unless on such effective date 

such a v/ell is being d r i l l e d conformably with the terms hereof, and thereafter 

continue such d r i l l i n g d iligently u n t i l the Dakota formation has been tested 

or u n t i l at a lesser depth but below the base of the Pictured C l i f f s forma

tion , unitized substances shall be discovered which can be produced in paying 

quantities (to wit: quantities sufficient to repay the costs of d r i l l i n g and 

producing operations, with a reasonable p r o f i t ) or the Unit Operator shall 



at any time establish to the satisfaction of the Supervisor as to wells on 

Federal lands, or the Commissioner as to wells on State lands or patented lands, 

that further d r i l l i n g of said v/ell would be unwarranted or impracticable, pro

vided, however, that the Unit Operator shall not i n any event be required to 

d r i l l to a depth in excess of 7000 feet. In the event of discovery and com

pletion of the second or subsequent test wells as a commercial well or wells 

in formation below the base of the Pictured C l i f f s formation above and before 

reaching the Dakota formation, a test well shall be d r i l l e d to the original 

objective, and i t is agreed that such well w i l l be begun at a location 

approved as above not later than 18 months after the effective date of this 

agreement. 

Nothing i n this section shall bu deemed to l i m i t the right of the Unit 

Operator to resign as provided in Section f> hereof, or as requiring Unit Opera

tor to commence or continue any d r i l l i n g during the period pending such resigna

tion becoming effective in order to comply with the requirements of this section. 

The Director and Commissioner may modify the d r i l l i n g requirement of this sec

tion by granting reasonable extensions of time when, in his opinion, such action 

is warranted. Upon failure to comply with the d r i l l i n g provisions of this 

section, the Director and Commissioner may, after reasonable notice to the Unit 

Operator, and each working interest owner, lessee, and lessor at their last 

known addresses, declare this unit agreement terminated. 

10, PLAN OF FURTHER DEVELOPMENT AND OPERATION: Within 6 months after 

completion of the second well, which is capable of producing unitized substances 

in paying quantities, the Unit Operator shall submit for the approval of the 

Supervisor, the Commissioner, and the Commission an acceptable plan of develop

ment and operation for the unitized land which, when approved by the Supervisor, 

the Commissioner, and the Commission, shall constitute the further d r i l l i n g 

and operating obligations of the Unit Operator under this agreement for the 

period specified therein, subject to the test well provisions of Section 9 

hereof. Thereafter, from time to time before the expiration of any existing 

plan, the Unit Operator shall submit for the approval of the Supervisor, the 

Commissioner, and the Commission, a plan for an additional specified period 

for the development and operation of the unitized land. Any plan submitted 

pursuant to this section shall provide for the exploration of the unitized 
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area and for the determination of the area or areas thereof capable of pro

ducing unitized substances in paying quantities i n each and every productive 

formation and shall be as complete and adequate as the Supervisor, the Commis

sioner, and the Commission may determine to be necessary for timely develop

ment and proper conservation of the o i l and gas resources of the unitized area 

and shall (a) specify the number and locations of any wells to be d r i l l e d and 

the proposed order and time for such d r i l l i n g ; and (b) to the extent practi

cable specify the operating practices regarded as necessary and advisable for 

proper conservation of natural resources. Separate plans may be submitted for 

separate productive zones, subject to the approval of the Supervisor, the 

Commissioner and the Commission. Said plan or plans shall be modified or 

supplemented when necessary to meet changed conditions or to protect the 

interests of a l l parties to this agreement. Reasonable diligence shall be 

exercised i n complying with the obligations of the approved plan of develop

ment. The Supervisor and Commissioner are authorized to grant a reasonable 

extension of tbe 6-month period herein prescribed for submission of an i n i t i a l 

plan of development where such action is j u s t i f i e d because of unusual condi

tions or circumstances. After completion hereunder of n second well capable 

of producing o i l and gas i n paying quantities no further wells, except such 

as may be necessary to afford protection against operations not under this 

agreement or such as may be necessary to comply with Section 9 hereof, or 

such as may be specifically approved by the Supervisor and the Commissioner 

shall be d r i l l e d except i n accordance with a plan of development approved as 

herein provided. 

11. PARTICIPATION: A participating area hereinafter called "Dakota 

Participating Area" is hereby established effective as of the f i r s t of the 

month following the effective date of this agreement for a l l unitized sub

stances produced from the Dakota formation through the existing well described 

in Section 9 hereof. The following land shall be embraced in the i n i t i a l 

Dakota Participating Area: 

PRINCIPAL MERIDIAN, NEW MEXICO (SAN JUAN COUNTY) 

T. 27N. R. 10 V,r, W§ NE, NW Sec. 4, and 

T. 28N., R. 10 W., S| SW, SW/4 SE/4 Sec. 53. 

containing 561.54 acres, more or less. 

The boundaries of the i n i t i a l Dakota Participating Area are shown by a 

dashed line in Exhibit !,A". 



Upon completion of any other v/ell capable of producing unitized sub

stances i n any formation in paying quantities, which does not cause a revision 

of an established participating area or areas as heretofore or hereinafter 

provided, or as soon thereafter as required by the Supervisor and Commissioner, 

the Unit Operator shall submit for approval by the Director, the Commissioner, 

and the Commission, a schedule, based on sub-divisions of the public-land 

survey or aliquot parts thereof, of a l l unitized land then regarded as 

reasonably proved to be productive of unitized substances i n paying quantities; 

a l l land i n said schedule on approval of the Director, the Commissioner, and 

the Commission to constitute a separate participating area, effective as of 

the date of f i r s t production. Said schedule also shall set forth the per

centage of unitized substances to be allocated as herein provided to each 

unitized tract i n the participating area so established, and shall govern the 

allocation of production from and after the date the participating area 

becomes effective. 

A separate participating area shall be established i n li k e manner for 

each separate pool or deposit of unitized substances or for any group thereof 

produced as a single pool or zone, and any two or more participating areas 

so established may be combined into one with the consent of the owners of a l l 

working interests i n tho lands within the participating areas so to be com

bined, and approval of the Director, the Commissioner, and the Commission. 

The participating area or areas so established shall be revised from time to 

time, subject to like approval, whenever such action appears proper as a 

result of further d r i l l i n g operations or otherwise, to include additional land 

then regarded as reasonably proved to be productive in paying quantities and 

the percentage of allocation shall also be re-vised accordingly. The effective 

date of any revision shall be the f i r s t of the month following the date of 

f i r s t authentic knowledge or information on which such revision is predicated, 

unless a more appropriate effective date is specified in the schedule. Mo land 

shall be excluded from a participating area on account of depletion of the 

unitized substances. 

I t is the intent of this section that a participating area shall 

represent the area known or reasonably estimated to be productive in paying 

quantities; but, regardless of any revision of the participating area, nothing 
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herein contained shall be construed as requiring any retroactive apportion

ment of any sums accrued or paid for production obtained prior to the 

effective date of revision of the participating area. 

In the absence of agreement at any time between the Unit Operator 

and the Director, the Commissioner, and the Commission as to the proper 

definition or redefinition of a participating area, or u n t i l a participating 

area has, or acreas have, been established as provided herein, the portion 

of a l l payments affected thereby may be impounded in a manner mutually 

acceptable to the owners of working interests, except royalties due the 

United States and the State of New Mexico, which shall be determined by the 

Supervisor and the Commissioner and the amount thereof deposited as directed 

by the Supervisor and the Commissioner of Public Lands respectively, to be 

held as unearned money u n t i l a participating area is f i n a l l y approved and 

then applied as earned or returned i n accordance with a determination of the 

sum due as Federal and State Royalty on the basis of such approved p a r t i c i 

pating area. 

Whenever i t is determined, subject to the approval of the Supervisor, 

as to wells on Federal land, the Commissioner as to wells on State land, and 

the Commission as to patented land, that a well d r i l l e d under this agreement 

is not capable of production i n paying quantities and inclusion of the land 

on which i t is situated i n a participating area is unwarranted, production 

from such well shall be allocated to the land on which the well is located so 

long as that well is not within a participating area established for the pool 

or deposit from which such production is obtained. 

12. ALLOCATION OF PRODUCTION; A l l unitized substances produced from 

each participating area established under this agreement, except any part 

thereof used i n conformity with good operating practices within the unitized 

area for d r i l l i n g , operating, camp and other production or development pur

poses, for repressuring or recycling in accordance with a plan of development 

approved by the Supervisor, the Commissioner, and the Commission, or unavoidably 

los t , shall be deemed to be produced equally on an acreage basis from the 

several tracts of unitized land of the participating area established for such 

production and, for the purpose of determining any benefits accruing under 

this agreement each tract of unitized land shall have allocated to i t such 



percentage of said production as the number of acres in such tract bears to the 

tota l acres of unitized land in said participating area. I t is hereby agreed 

that production of unitized substances from a participating area shall be 

allocated as provided herein regardless of whether any wells are d r i l l e d on 

any particular part or tract of said participating area. I f any gas produced 

from one participating area is used for repressuring or recycling purposes i n 

another participating area, any gas withdrawn from such last mentioned p a r t i c i 

pating area for sale during the l i f e of this agreement shall be considered to be 

the gas so transferred u n t i l an amount equal to that transferred shall be so 

produced for sale and such gas shall be allocated to the participating area 

from which i n i t i a l l y produced as constituted at the time of such f i n a l production. 

Production of unitized substances from the Dakota Participating Area 

established in Section 11 hereof shall be apportioned among and allocated to 

the several tracts of land comprising such participating area effective as of 

the f i r s t of the month following the effective date of this agreement, i n 

accordance with the schedule marked Exhibit "C" attached hereto. Nothing in 

this agreement shall be construed to affect the disposition of unitized sub

stances, or the proceeds thereof, produced and saved from the unit area prior 

to the effective date of the establishment of the participating area. 

13. DEVELOPMENT OP OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS; 

A.ny party hereto owning or controlling the working interest i n -any unitized 

land having thereon a regular well location may with the approval of the Super

visor, the Commissioner, and the Commission d r i l l a well to test any formation 

for which a participating area has not been established or to test any forma

tion for which a participating area has been established i f such location is not 

within said participating area, unless within 90 days of receipt of notice 

from said party of his intention to d r i l l the well the Unit Operator elects 

and commences to d r i l l such well in l i k e manner as other wells are d r i l l e d by 

the Unit Operator under this agreement. 

I f any well d r i l l e d as aforesaid by a working interest owner results 

in production such that the land upon which i t is situated may properly be 

included in a participating area, such participating area shall be established 

or enlarged as provided in this agreement and the well shall thereafter be 

transferred to and operated by Unit Operator in accordance with the terms 

of this agreement and the unit operating agreement. 
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I f any well d r i l l e d as aforasaid by a working interest owner obtains 

production in quantities insufficient to j u s t i f y the establishment or the 

enlargement of a participating area such well may be operated and produced by 

the party d r i l l i n g the same subject to the conservation requirements of this 

agreement. The royalties i n amount or value of production from any such v/ell 

shall be paid as specified i n the underlying lease and agreements affected. 

14. ROYALTY SETTLEMENT: The United States and the State of New 

Mexico and a l l royalty owners who, under existing contract, are entitled to 

take i n kind a share of the substances now unitized hereunder produced from 

any t r a c t , shall hereafter be entitled to the right to take i n kind their 

share of the unitized substances allocated to such t r a c t , and Unit Operator, 

or i n case of the operation of a well by a working interest owner as herein 

i n special cases provided for, such working interest owner, shall make 

deliveries of such royalty share taken in kind in conformity with the appli

cable contracts, laws and regulations. Settlement for royalty interests not 

taken i n kind shall be made by working interest owners responsible therefor 

under existing contracts, laws, and regulations, on or before the last day 

of each month for unitized substances produced during the preceding calendar 

month; provided, however, that nothing herein contained shall operate to 

relieve the lessees of any land from their respective lease obligations for 

the payment of any royalties due under their leases. 

I f Unit Operator introduces gas obtained from sources other than the 

unitized substances into any participating area hereunder, for use in repres

suring, stimulation of production, or increasing ultimate recovery, which shall 

be i n conformity with a plan f i r s t approved by the Supervisor and the Commis

sioner, a like amount of gas i f available, with due allowance for loss or 

depletion from any cause, may be withdrawn from the formation into which the 

gas was introduced, royalty free as to dry gas, but not as to the products 

extracted therefrom; provided that such withdrawal shall be at such time as may 

be provided i n the plan of operations or as may otherwise be consented to by 

the Supervisor the Commissioner, and the Commission as conforming to good 

petroleum engineering practice, and provided further, that such right of with

drawal shall terminate on the termination of this unit agreement. 
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Royalty due the United States shall be computed as provided i n the 

operating regulations and paid i n value or delivered in kind as to a l l unitized 

substances on the basis of the amounts thereof allocated to unitized Federal 

land as provided herein at the rates specified i n the respective Federal 

leases, or at such lower rate or rates as may be authorized by law or regula

tion: provided, that for leases on which the royalty rate depends on the 

daily average production per well, said average production shall be determined 

in accordance with the operating regulations as though each participating 

area were a single consolidated lease. 

15. RENTAL SETTLEMENT: Rentals or minimum royalties due on leases 

committed hereto shall be paid by working interest owners responsible therefor 

under existing contracts, laws, and regulations, provided that nothing herein 

contained shall operate to relieve the lessees of any land from their res

pective lease obligations for the payment of any rental, or minimum royalty 

in l i e u thereof due under their leases. Rental or minimum royalty for lands 

of the United States subject to this agreement shall be paid at the rate 

specified in the respective leases from the United States, or as otherwise 

provided by law or regulation. Such rental or minimum royalty may be waived, 

suspended, or reduced to the extent authorized by law and regulation. Rentals 

on State of New Mexico lands subject to this agreement shall be paid at the 

rates specified i n the respective leases, or may be reduced and suspended 

upon the order of the Commissioner of Public Lands of the State of New Mexico 

pursuant to applicable laws and regulations. 

"With respect to any lease on non-Federal land containing provisions 

which would terminate such lease unless d r i l l i n g operations were within the 

time therein specified commenced upon the land covered thereby or rentals 

paid for the priviledge of deferring such d r i l l i n g operations, the rentals 

required thereby shall be deemed to accrue and become payable durin? the 

primary term thereof and thereafter u n t i l the required d r i l l i n g operations are 

commenced upon the land covered thereby or some Portion of such land is i n 

cluded within a participating area. 

16. CONSERVATION: Operations hereunder and production of unitized sub

stances shall be conducted to provide for the most economical and efficient 

recovery of said substances without waste, as defined by or pursuant to State 

or Federal law or regulation. 
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17. DRAINAGE; The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by-

wells on land not subject to this agreement or pursuant to applicable regula

tions pay a f a i r and reasonable compensatory royalty as determined by the 

Supervisor for Federal land or as approved by tbe Commissioner as to State 

land. 

18. LEASES AND CONTRACTS CONFORMED AND EXTENDED: The terms, condi

tions and provisions of a l l leases, subleases, and other contracts relating 

to exploration, d r i l l i n g , development or operation for o i l or gas of lands 

committed to this agreement are hereby expressly modified and amended to the 

extent necessary to make the same conform to the provisions hereof, but other

wise to remain i n f u l l force and effect, and the parties hereto holding 

interests i n leases embracing unitized land of the United States or of the 

State of New Mexico hereby consent that the Secretary of the Interior, herein

after referred to as "Secretary", and the Commissioner, respectively, shall, 

and said Secretary and Commissioner or their duly authorized representatives 

by their approval of this agreement do, hereby establish, alter, change or 

revoke the d r i l l i n g , producing, rental minimum royalty, and royalty require

ments of such leases committed hereto and the regulations i n respect thereto, 

to conform said requirements to the provisions of this agreement, and, without 

li m i t i n g the generality of the foregoing, a l l leases, subleases and contracts 

are particularly modified in accordance with the following: 

(a) The development and operation of lands subject to th i s agreement 

under the terms hereof shall be deemed f u l l performance of a l l obligations 

for development and operation with respect to each and every part or separately 

owned tract subject to this agreement, regardless of whether there is any 

development of any particular part or tract of the unit area, notwithstanding 

anything to the contrary i n any lease, operating agreement or other contract 

by and between the parties hereto, or their respective predecessors i n interest, 

or any of them. 

(b) D r i l l i n g and producing operations performed hereunder upon any 

tract of unitized lands w i l l be accepted and deemed to be performed upon and 

for the benefit of each and every tract of unitized land, and no lease 

shall be deemed to expire by reason of failure to produce wells situated on 

land therein embraced. 
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(c) Suspension of d r i l l i n g or producing operations on a l l unitized 

lands of the United States pursuant to direction or consent of the Secretary 

or his duly authorized representative, and on a l l unitized lands of the State 

of Nev/ Mexico pursuant to direction or consent of the Commissioner or his duly 

authorized representative, shall be deemed to constitute such suspension pur

suant to such direction or consent as to each and every tract of unitized land. 

(d) Each lease, sublease or contract relating to tho exploration, 

d r i l l i n g , development or operation for o i l or gas of lands other than those 

of the United States, committed to this agreement, which by i t s terms might 

expire prior to the termination of this agreement, is hereby extended beyond 

any such term so provided therein so that i t shall bo continued i n f u l l force 

and effect for and during the term of this agreement. 

(e) Any Federal lease for a fixed term of twenty (20) years or any 

renewal thereof or any part of such lease which is made subject to this agree

ment shall continue i n force beyond the term provided therein u n t i l the termina 

tion hereof. Any other Federal lease committed hereto shall continue i n force 

beyond the term so provided therein or by law as to the committed land so 

long as the lease remains committed hereto, provided a valuable deposit of 

unitized substances is discovered within the unit area prior to the expiration 

date of the primary term of such lease. 

( f ) Each sublease or contract relating to tho operation and develop

ment of unitized substances from lands of the United States committed to 

this agreement, which by i t s terms would expire prior to the time at which the 

underlying lease, as extended by the immediately preceding paragraph, w i l l 

expire, is hereby extended beyond any such term so provided therein so that 

i t shall be continued in f u l l force and effect for and during the term of the 

underlying lease as such term is herein extended. 

19. COVENANTS RUN WITH LAND: The covenants herein shall be construed 

to be covenants running with the land with respect to the interests of the 

parties hereto and their successors i n interest u n t i l this agreement terminates 

and any grant, transfer, or conveyance, of interest i n land or leases subject 

hereto shall be and hereby is conditioned upon the assumption of a l l privileges 

and obligations hereunder by the grantee, transferee, or other successor in 

interest. No assignment or transfer of any working, royalty or other interest 
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subject hereto shall be binding upon Unit Operator u n t i l the f i r s t day of the 

calendar month after Unit Operator is furnished with the original, photostatic 

or certified copy of the instrument of transfer. 

20. EFFECTIVE DATE AND TERM: This agreement shall become effective 

upon approval by the Secretary and the Commissioner or their duly authorized 

representatives and shall remain in effect so long as unitized substances 

can be produced from the unitized land i n paying quantities, and, should 

production cease, so long thereafter as diligent operations are i n progress 

for the restoration of production or discovery of new oroduction and so long 

thereafter as the unitized substances so discovered can be produced as afore

said, or i t is terminated as provided in Section 6 or Section 9 hereof. 

This agreement may be terminated at any time by not l^ss than 75 per-

centum, on an acreage basis, of the owners of working interests signatory 

hereto, with the approval of the Director and the Commissioner. 

21. RATE 0? PROSPECTING, DEVELOPMENT, AND PRODUCTION: The Director 

or Commissioner is hereby vested with authority to alter or modify from time 

to time in his discretion the quantity and rate of production under this 

agreement when such quantity and rate is not fixed pursuant to Federal or State 

law or does not conform to any state-wide voluntary conservation or proration 

program which, prior to the date of this agreement, is established, recognized, 

and generally adhered to by the majority of operators i n such State, such 

authority being hereby limited to alteration or modification in the public 

interest, the purpose thereof and the public interest to be served thereby 

to be stated in the order of alteration or modification. Without regard to 

the foregoing the Director is also hereby vested with authority to alter or 

modify from time to time, i n his discretion, the rate of prospecting and 

development and, within the limits made or fixed by the Commission, to alter 

or modify the quantity and rate of production under this agreement when such 

alteration or modification is in the interest of attaining the conservation 

objectives stated i n this agreement; provided further that no such alteration 

or modification shall be effective as to any land of the State of New Mexico 

as to the rate of prospecting and development i n the absence of the specific 

written approval thereof by the Commissioner and as to any lands of the State 

of New Mexico or privately-owned lands subject to this agreement as to the 
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quantity and rate of production in the absence of specific written approval 

thereof by the Commission. 

22. CONFLICT OF SUPERVISION: Neither the Unit Operator nor the working 

interest owners nor any of them shall be subject to any forfeiture, termina

tion, or expiration of any rights hereunder or under any leases or contracts 

subject hereto, or to any penalty or l i a b i l i t y for delay or failure i n whole 

or i n part to comply therewith to the extent that the said Unit Operator, 

working interest owners or any of them are hindered, delayed, or prevented 

from complying therewith by reason of failure of the Unit Operator to obtain 

with the exercise of due diligence the concurrence of the representatives 

of tbe United States and the representatives of the State of New Mexico in and 

about any matters or thing concerning which i t is required herein that such 

concurrence be obtained. The parties hereto, including the Commission, 

agree that a l l powers and authority vested i n the Commission in and by any pro

visions of this contract ore vested i n the Commission and shall be oxercised 

by i t pursuant to the provisions of the lav/s of the State of New Mexico and 

subject i n any case to appeal or judicial review as may now or hereafter 

be provided by laws of the State of New Mexico. 

23. APPEARANCES: Unit Operator shall, after notice to other parties 

affected, have the right to appear for or on behalf of any and a i l interests 

affected hereby before the Department of the Interior and to appeal from orders 

issued under the regulations of said Department or to apply for r e l i e f from 

any of said regulations or in any proceedings relative to operations before 

the Department of the Interior or any other legally constituted authority; 

provided, however, that any other interested party shall also have the right 

at his own expense to be heard in any such proceeding. 

24. NOTICES: A l l notices, demands or statements required hereunder 

to be given or rendered to the parties hereto shall be deemed f u l l y given i f 

given in writing and personally delivered to the party or sent by postpaid 

registered mail, addressed to such party or parties at their respective 

addresses set forth i n connection with the signatures hereto or to the r a t i f i 

cation or consent hereof or to such other address as any such party may have 

furnished i n writing to party sending the notice, demand or statement. 
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25. NO WAIVER OF CERTAIN RIGHTS: Nothing i n this agreement contained 

shall be construed as a waiver by any party hereto of the right to assert 

any legal or constitutional right or defense as to the va l i d i t y or invalidi t y 

of any lav/ of the State wherein said unitized lands arc located, or of the 

United States, or regulations issued thereunder in any way affecting such 

party, or as a waiver by any such party of any right beyond his or i t s 

authority to waive. 

26. UNAVOIDABLE DELAY*. A l l obligations under this agreement requir

ing the Unit Operator to commence or continue d r i l l i n g or to operate on or 

produce unitized substances from any of the lands covered by this agreement 

shall be suspended while, but only so long as, the Unit Operator despite the 

exercise of due care and diligence is prevented from complying with such 

obligations, in whole or in part, by strikes, acts of God, Federal, State, 

or municipal law or agencies, unavoidable accidents, uncontrollable delays i n 

transportation, i n a b i l i t y to obtain necessary materials i n open market, or 

other matters beyond the reasonable control of the Unit Operator whether 

similar to matters herein enumerated or not. 

27. FAIR EMPLOYMENT: The Unit Operator shall not discriminate 

against any employee or applicant for employment because of race, creed, color, 

or national origin, and an identical provision shall be incorporated i n a l l 

sub-contracts. 

28. LOSS OF TITLE: In the event t i t l e to any tract of unitized land 

or substantial interest therein shall f a i l and the true owner cannot be 

induced to join this unit agreement, so that such tract is not committed to 

this unit agreement, or the operation thereof hereunder becomes impractical 

as a result thereof, such tract may be eliminated from the unitized area and 

there shall be such readjustment of future costs and benefits as may be 

required on account of the loss of said acreage. In the event of a dispute as 

to t i t l e as to any royalty, working, or other interests subject thereto, the 

Unit Operator may withhold payment or delivery on account thereof without 

l i a b i l i t y for interest u n t i l the dispute is f i n a l l y settled: provided, that, 

as to Federal and State land or leases, no payments of funds due the United 

States cr the State of New Mexico shall be withheld, but such funds shall be 

deposited with the Bureau of Land Management or as directed by the Supervisor 



and with the Commissioner of Public Lands of the State of New Mexico, res

pectively, to be held as unearned money pending f i n a l settlement of the t i t l e 

dispute, and then applied as earned or returned i n accordance with such f i n a l 

settlement. 

Unit Operator as such is relieved from any responsibility for any 

defect or failure of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER; I f the owner of any sub

stantial interest i n a tract within the unit area f a i l s or refuses to sub

scribe or consent to this agreement, the working interest owner i n that 

tract may withdraw said tract from this agreement by notice to the Director, 

the Commissioner, the the Unit Operator prior to the approval of this agree

ment by the Director and the Commissioner. Any o i l or gas interests in lands 

within the unit area not committed hereto prior to submission of this agree

ment for f i n a l approval may thereafter be committed hereto by the owner or 

owners of such rights subscribing or consenting to this agreement and, i f 

such owner is also a working interest owner, by subscribing to the Unit 

Operating Agreement. I t is understood and agreed, however, that after opera

tions are commenced hereunder, the right of subsequent joinder, as provided 

i n this section, by a working interest owner is subject to such requirements, 

i f any, pertaining to such joinder, as may be provided for i n the Unit Opera

ting Agreement, and i t is also understood and agreed that after discovery 

of unitized substances i n paying quantities hereunder, a subsequent joinder 

by a non-working interest owner must be consented to by the working interest 

owner responsible for the payment of any benefits that may accrue hereunder 

i n behalf of such non-working interest. A subsequent joinder shall be 

effective as of the f i r s t day of the month following the f i l i n g with the 

Supervisor and the Commissioner of duly executed counterparts of a l l or any 

papers necessary to establish effective commitment of any tract to this agree

ment unless objection to such joinder is duly made within 60 days by the 

Director or Commissioner. 

30. COUNTERPARTS; This agreement may be executed in any number of 

counter parts no one of which needs to be executed by a l l parties or may be 

r a t i f i e d or consented to by separate instrument in writing specifically 

referring hereto and shall be binding upon a l l those parties who have executed 
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such a counterpart, r a t i f i c a t i o n , or consent hereto with the same force and 

effect as i f a l l such parties had sinned the same document and regardless of 

whether or not i t is executed by a l l other parties owning or clliming an 

interest in the lands within the above-described unit area. 

31. SURRENDER; During the l i f e of this agreement, no right to 

surrender any lease or operating agreement reserved in any such instrument 

shall be exercised as to any lands within a participating area established 

pursuant to this agreement. There shall be no restriction on the right to 

surrender any lease or operating agreement embracing nonparticipating lands 

i f that right is reserved i n such instrument, subject, however, to the condi

tions hereinafter prescribed: (a) i f a lease or portion thereof embracing 

nonp art ic ipat i n g lands is terminated is a result of a surrender to the lessor 

such lands shall not be deemed committed to this agreement unless and u n t i l 

such lands are recommitted hereto by on agreement with the Unit Operator; 

(b) i f operating rights are surrendered to a lessee said lessee shall have 

the r i f h t to become a oarty to a unit accounting agreement with the Unit 

Operator, effective as of the date of such surrender, or may with the consent 

of the lessor withdraw such lease from the unit agreement and operate such 

lease independently but i n accord with the conservation provisions ef the 

unit agreement, provided, that i f neither of these alternatives is adopted 

within a period of six months following the effective date of surrender, the 

lease shall automatically terminate as to the lands remaining i n the unit area. 

32. TAXES; Ths working interest owners shall render and pay for 

their account and the account of the royalty owners a l l valid taxes on or 

measured by the unitized substances i n and under or that may be produced, 

gathered and sold from the land subj. ct to this contract after the effective 

date of this agreement, or upon the proceeds or net proceeds derived there

from. The working interest owners on each tract shall and may charge the 

proper proportion of said taxes to the royalty owners having interests in said 

tract, and may currently retain and deduct sufficient of the unitized sub

stances or derivative products, or net proceeds thereof from the allocated 

share of each royalty owner to secure reimbursement for the taxes so paid. 

No such taxes shall be charged to the United States or the State of New Mexico 

or to any lessor who has a contract with his lessee which requires the lessee 

to pay such taxes. 
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33. NO PARTNERSHIP; I t is expressly agreed that the relation of the 

parties hereto is that of independent contractors and nothing in this agree

ment contained, expressed or implied, nor any operations conducted hereunder, 

shall create or be deemed to have created a partnership or association between 

the parties hereto or any of them. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to 

be executed and have set opposite their respective names the date of execution. 

UNIT OPERATOR AND WORKING INTEREST OWNER 

ATTEST: 

* 

L Assistant Secretary 

ATTEST: 

«JkHgj Tt ninti Secretary 

DATE: 

1 

DATE: 

STANOLIND OIL AND GAS COMPANY 

By 
Wice-Presid' 

WORKING INTEREST OWNER; 

-i'fcW i*>- W-J"~â  *V*j'£ U i,U 4a-e W 

7-7-J7 By 
¥ie*—Pre side nt 

Addres 

ATTEST: DATS 

Secretary 
7-7-J7 By 

President 

Address; 

D̂ TS 

Assistant Secretary 

Address: 1010 3assett Tower 
E l Paso, Texas 

CL P4S0 NATURAL GA3/S0KPANY 

f ' & S t By 
Vice President 



WORKING INTEREST Q./NSRS 

Address: 

W E S T E R N N A T U R A L G A S C O M P A N Y 

Address 

Address: 

'KCRKTAHy AUG 8 1951 i y ^ T 

AddressT^y/^ "Tcujej ^tro/euti B/Jft 

^ ^ ^ ^ ~ 

Address 1620 ARD3S BUILDING 9 1951 

Address 

- - a r fi i — 

Adore ss: H1Q TOWER PETRbLEUM BUILDING 

DALLAS, TEXAS 
Address: 1HK1 h.'W" - ^r - -\ 

DALLAS, TEXAS 
Address: 

Address 

Address: /^j^^j^ 

turn? 
Adda*#ss/ 

Address: • d U t ^ t j t 

Address 

Address: S ^ + p y f : 

AddEftss: 

Address 

JL 
7 S /' 

U ~ J . V. COWAN, VICE PRESIDENT 

y-/3-s; BYRD-FROST, INC. 

BIG CHIEF WESTERN DRILLING CORP. 

TOO S OIL CORP. 

SOUTHERN UNION GAS CO, 

i l 
^ 7 ? 

AZiiHU UIL 4k. U A i CUiVU'HiNi; 

PEAK QiL/faj 

Address: 

Address: 



ROYALTY INTEREST OWNERS 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

.address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 

Address: 



0 

On, t h i s — day of ~">?1 ^ . y , Y) before me appeared 
^ Z ' ;?v T qzv''vUiULl ..> to me personally known, who, being by me duly 

say that he is the Uu-<? President of A sworn, d id say that he i s the (J^OL. _ ^ 7 _ _ ^ 

and tha t the seai^af f ilxed~~T ô̂  i s the corporate seal of ^ a i d cofpdra t ion , 
and that said instrument was signed and sealed i n behalf of sajld corporation by 
au thor i ty of i t s Board of Di rec tors , and said ~X, ^ a ^ < t < ^ i 
acknowledged sa id instrument to be the f ree act and deed of saia corporat ion. ^ 

? i / r 

Given under my hand and n o t a r i a l seal t h i s J ~ day of 7T\ C L ^ , 19-*r. 

CtooEssic^EigSiesSeptember 30, 1951 

P STATE OF Q(£fi->^At ) 
\y COUNTY OF ^ ^ T ^ ^ T J ) 

Notary Public 

, 19 \£7 , before me appeared 
(A- . &^ ^TftjlsC/J2SI*S • . / , t $ me personally known, who, being by me duly 

sworn, d id say /^ha\t fte i s t h e f ) ~ P r e s i ^ n t ^ o i j ^ 

and tha t the seal a f f ixed r f to said instrument i s the corporate seal of said corporat ion, 
and that said instrumenVwas signed and sealed i n beJaalf^Sf S3id corporation by 
au thor i ty of i t s Board of Direc tors , and said L J . > \ y t * ' ~ ~ y 

acknowledged said instrument to be the f ree act and deed of said corporat ion. 

Given under my hand and notarial seal this ^^^day of \A^<J<U* > 19^~l 

My Commission expires: />. .' V J-

(f t \ Q - ^ c ^ ( /—7 Notary Public 

STATE OF Q o ^ J r - r ^ J U ) 
COUNTY OF ) 

'day of ^ / & J £ ( J , 19>S~j) before me appeared 
• / ! , t o jhe personally known, who, being by me duly 

sworn, d i d say that,he i s the^t7 President odj 

and tha t the seal a f f i xec&to said/instrument i s t l and that the seal affixe^rto said/instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed in behalf-of gaid corporation by 
authority of its Board of Directors, and said Q( • "ty. /^Jl^usAn ^ 
acknowledged said instrument to be the f r ee act and deed of said Corpora t ion . 

Given under my hand and n o t a r i a l seal t h i s day of V A A J U J , 19 tT/' 

My Commission expires: t *7^ i 

- / 9 ^ S ^ <^^kftary Public I' 

STATE OF ^TJUCU^ ) [ j 

COUNTY OF J f c f ^ ^ ) 

On t h i s --. day of L ^ ^ ^ V ^ , 19*S~7, before me appeared 
C - r J <^ffas&t*^ / f > ^ > ° me "personally k p w n ^ w h o ^ e i n g bjr me duly 

sworn,^did say ^hat he is the b£c£ President of /^jY'da^ 

and"that the s e a l ^ f f f i r e d to said"instrument i s the corporate seal of said corporat ion, 
and tha t said instrument was signed and sealed i n behalf of/ saidocorporation by 
au thor i ty of i t s Board of Direc tors , and said . g ( ^ ^ ^ f e L ^ u - ^ 
acknowledged said instrument to be the f ree act and deed of said corporat ion. 

Given under my hand and n o t a r i a l seal t h i s day of //&JU*4j/~~~ > 19_£~/ 

Commission expires: y , ~ ^ / 

Y Notary Public/ 

(New Mexico) 



STATE OF 
COUNTY OF" 

i On t h 

•7V & 
his day of _ 19_3 / , before me appeared 

sworn, did say that he i s theHpy^* President .of,,. 
WESTERN NATURALHCT5 COMPANY 

S KS<yJ / ? — ^ — • 7 *• _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

ito me personally known, who, being by me duly 

and that the seal a f f i x e d to said instrument i s the corporate seal of said corporat ion, 
and that said instrument was signed and sealed i n j i e h a l f ^ o f said corporation by 
authority of its Board of Directors, and said \7>i/- CdwJAAj 
acknowledged said instrument to be the f ree act and deed of said corporat ion. 

Given under my hand and n o t a r i a l seal t h i s j ~~ day of 

My Commission expires: ROBERT E J'NKS 

Notary Public in and fcr Harris County, Texas 
My Commission Expires June 1, 1953 Notary 

S T A T E 0 F v J - ^ ^ i w ) 
C0UNT* o£S_______22__ZDc_ 

On t h i s / _ _ _ " ^ £ _ y of _- On th 
y A - ^ ^ , t<//me personal 

sworn, d id say that he i s the 9/_._p — President of, 

t , 19^-7, before me appeared^yZ*—<—r^— 
t</Vme personally^known, who. beCrig by me duly 

and tha t the seal a f f i x e d t o said instrument i s the corporate seal of said corporat ion, 
and that said instrument was signed and sealed/Tin behalf of said corporation by 
au thor i ty of i t s Board of Direc tors , and said \tfk~C~-J&-
acknowledged said instrument to be the f ree s_3 and deed of>^aid corporation. 

Given under my hand and notarial seal this/^^_^my of $-A^_^t 

My Commission expires: 
NAOMA WILUAMS 

Notary P.iMis, Daiias Ca W t y , TffSf 

My Coms_is«ionn__piru June li Wt% 

STATE OF ^ ^ Z Z ^ t ) 
-OF~___ZZZ___) 

Notary Public 

On t h i s £ f & day of 

sworn,' d i d say that he i s the 

, 19_s7, before me appeared 
, to me personally known, who, being by me duly 

PrGS_Lcion.*b of 
- BIG CHIEF WESTERN DRILLING CORP. 

and tha t the seal a f f i x e d to said instrument i s the corporate seal of said corporat ion, 
and tha t said instrument was signed and sealed i n behalf o f ^ - i d corporation by 
au thor i ty of i t s Board of Di rec tors , and said ft/. y^-__^_cw_^£j_ 
acknowledged said instrument to be the f r ee act and deed of said c o l o r a t i o n . 

Given under my hand and notarial seal this #fday of CL^^L. , 19 S~ 

My Commission c-xpiro-s-: 

_____ 
/ 

STATE OF 
COUNTY OF' 

.On th i s day of 19 5 /, before me appeared ^Y^? ' 

t _ v

t to me personally known, who, being by me duly 
sworn, did say that he is the President of FOUR CORNERS OIL CORP 

and that the seal affixed to said~ instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf of said.corporation by 
authority of its Board of Directors, and said < YD' 'tJl4 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this / ̂  day of 

My Commission expires: 

NACMA WILLIAMS 
Nolavy Publij, DS'- i Cuj.ny. Ta-at 

My Commission C.pirss Jane 1, 1953 

Notary Public 

(New Mexico) 



STATE OF fBglf 
COUNTY OF HVffflft 

) 
) 

On t h i s ffftfr day of Bmp̂ mmWP , 19 ffl,, before me appeared 
j _ fl. > t o m e personally known, who, being by me duly 

sworn, d id say that he i s the \%fm President of 

and that the seal a f f i x e d to said instrument i s the corporate seal of said corporat ion, 
and that said instrument was signed and sealed i n behalf of said corporation by 
authority of i t s Board of Directors, and said «f« §* 8tdUt 
acknowledged said instrument to be the f ree act and deed of saia corporat ion. 

Given under my hand and n o t a r i a l seal t h i s SHfUl day of 9imtm0mW > 19_&. 

Ivy Commission expires: 
/h- <&\A£^^ 

1- 1 9 « * /Notary Public 

STATE OF If fTf t* ) 
COUNTY OF TTfllTlAff ) 

On t h i s g?M| day of §kgg£g£ggt__> ^-9%. < before me appeared 
<J« C« W9iA > to me personally known, who, being by me duly 

sworn, d id say that he i s the Ham President of 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed in behalf of said corporation by 
authority of its Board of Directors, and said t f . C« WaUL 
acknowledged said instrument to be the f ree act and deed of said corporat ion. 

Given under my hand and notarial seal this gyH. day of (ggg__|M_ > 19_Kt. 

ivy Commission expires: *~~^sht2s/U/ /^ytl^r^. 
t ^ A ^ \ J s s j P u b ^ c ^ ^ 

STATE OF H — ) 
COUNTY OF m m m ) 

On t h i s t f t b d a y of Bl&mWmV , 19,8, , before me appeared 
, to me personally known, who, being by me duly 

sworn, d i d say that he i s the President of 

and tha t the seal a f f i x e d to said instrument i s the corporate seal of said corporat ion, 
and that said instrument was signed and sealed i n behalf of said corporation by 
au thor i ty of i t s Board of Di rec tors , and said 
acknowledged said instrument to be the f r ee act and deed of said corporat ion. 

Given under my hand and n o t a r i a l seal t h i s mfWk day of (kammm , is£& 

iiy Commission expires: /n /" -? \ /? 

9mm X, 1953 / / Notary Public 

STATE OF ) 
COUNTY QF aWUM ) 

On th i s J _ _ _ ^ day of **&mmW } 19___, before me appeared 

sworn, did say th _ _ _ t _ i _ i s ^ | _ President of 
, to me personally known, who, being by me duly 

and that the seal affixed to said instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed i n behalf pf Msa j tid_corporation by 
authority of its Board of Directors, and said ammBB 
acknowledged said instrument to be the free act and deed of said corporation. 

Given under my hand and notarial seal this day of 
* * * * * * } 1 5 » 

My Commission expires: / i s ? ) si s? 

* * m 1+ Notary Public 

(New ifexico) 

ILLEGIBLE 



STATE OP \2&J<-AS ) 

COUNTY ovlJl^JJL*^') fj . 
On this / 3 day of Xi-~Q~AJr r , 195 / , before me parsona^ly appeared me pejrs 

&*-JC-JCL_ 

to me known to be the person described i n and whq6executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as ~K-t-~, 
free act and deed. P A 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this /i? day of M-^LJI^ , 19 S/. 

iiy Commission expires: u/(JtJh~4-~*^. 
Notary Public NACMA WILLIAMS 

Notary Pub:-.-, L-.Mr.s County, Texas 

My Commission' llspues Jane 1, 1053 

STKTE OF ) 

) 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 19__. 

ify" Commission expires: 
Notary Public 

STATE OF ) 

" ) 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed, 

GIVMN UNDER ul' HAND AND SEAL OF OFFICE, this day of , 19_ 

My Commission expires: 
Notary Public 

STHTE OF ) 

; 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and deliverea the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER xll HAND .ND SEAL OF OFFICE, this day of , 19__. 

i>4y Commission expires: 
Notary Public 

STATE OF ) 
) 

CObaTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described i n and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 19 

My Commission expires: 
Notary Public 

(New Ifexico) 



STATE OF ) 
) 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described i n and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 19, 

My Commission expires: 
Notary Public 

STATE OF ) 

) 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER MY HAND AND SEAL OF OFFICE, this day of , 19_. 

My Commission expires: 
Notary Public 

STATE OF ) 
) 

COUNTY OF ) 
On this day of , 19 _> before me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIViN UNDER _Y HAND AND SEAL OF OFFICE, this day of , 19 . 

My Commission expires: 
Notary Public 

STaTE OF ) 
) 

COUNTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER MY HAND .ND SEAL OF OFFICE, this day of , 19 . 

My Commission expires: 
Notary Public 

STATE OF ) 
) 

CObivTY OF ) 
On this day of , 19 , before me personally appeared 

to me known to be the person described in and who executed and delivered the 
foregoing instrument, and acknowledged to me that executed the same as 
free act and deed. 

GIVEN UNDER MY HAND n,D SEAL OF OFFICE, this day of , 19. 

ivly Commission expires: 
Notary Public 

(New Mexico) 



CERT IFICAT ICN—DETER^INHT ION 

Pursuant to the authority vested i n the Secretary of the Interior, under 

the act approved February 25, 1920, h i Stat. U37, 30 U.S.C. sees. 181 et seq., 

as amended by the act of August 8, 19U6, 60 Stat. 950, and delegated to the 

Director of the Geological Survey pursuant to Departmental ̂ rder No. 2365 of 

October 8, 19k7, h3 CFR sec. u . 6 l l , 12 F. R. 6?8u, I do hereby: 

A. Approve the attached agreement for the development and operation of 

the Angels Peak Unit Area, State of New Mexico. 

B. Certify and determine that the unit plan of development and operation 

contemplated i n the attached agreement is necessary and advisable i n the public 

interest for the purpose of more properly conserving the natural resources. 

C. Certify and determine that the d r i l l i n g , producing, rental, minimum 

royalty, and royalty requirements of a l l Federal leases committed to said 

agreement are hereby established, altered, changed, or revoked to conform with 

the terms and conditions of this agreement. 

Dated 

Director, United States Geological Survey 



c O R M i !4 f O - 4 8 

STANOLIND OIL. AND GAS COMPANY 
Tuit i Oklahoma 

December 29, 1953 

Fi le . GBJ-41.155 

Be: Unit Agreement for Development 
and Operation of Angels Peak 

npr 3 0 V3B3 Unit Area., San Juan County, 
J t " ' ,1. »ew Mexico, I-Seo. So. 907 

AIR MUL SPECIAL tELIVERY 

MrVjohn Anderson 
Regx*^al Oil and Oas Supervisor 
tf. 3. Oe^ological Survey 
Roswell, Tiew Mexioo 

Dear Sir: 

An application for dissolution of the subject unit agreement, dated 
December 8, 1953, has heretofore been signed by owners of ever 75 per cent 
of the working interest coaaitted to aaid unit and forwarded fox- approval 
of the Department ef the Interior. Supplementing auch action Stanolind Oil 
and Gas Company herewith tenders i t s resignation as Unit Operator of said 
unit as of December 24, 1953. I t i s respectfully requested that this resig
nation bs forwarded for approval at your early convenience. Notice of such 
resignation has been given to other unit participants. 

Yours very truly, 

G. B, Jenklnson 

TAC/gje Enclosures 

ccs Oil Conservation Commission 
State of New Mexico 
Santa Pe, New Mexico 

Commissioner of Public Lands 
State of Nev Mexico 
Santa Fe, Nev Mexico 



STANOLIND OIL AND GAS COMPf tN¥ 
Tulsa, Oklahoma 

January 12, I9$k 
JAN i 

Files GBJ-ia.l5S 

Res Dissolution of "Unit Agreement 
For Development and Operation 
of Angels Peak Area", 
San Juan County, New Mexico 
I-Sec. Ho. 907 

Mr. John Anderson 
Regional Oil and Gas Supervisor 
U. £. Geological Survey 
Roswell, Hew Mexico 

Dear Sirs 

Attached are three signed and four photostat copies of 
a "Consent to Dissolution of Unit Agreement" signed by H. L. 
Rowley, Inc., formerly Big Chief Western Drilling Corporation, 
on Deceafoer 31, 1953, said consent referring to the subject Unit 
Agreement. These consents will supplement the Application for 
Dissolution heretofore furnished you* One copy is for the State 
of Hew Mexico. v,e respectfully request that these consente ba 
approved and forwarded to Iftashington at your early convenience. 

TAC/ptd 
Attachments 

CCs Oil Conservation Commission 
State of Hew Mexico 
Santa Fe, New Mexico 

Tours very truly, 

G. B. Jenkinson 

Sfys 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 



FOFtM 6 4 10 -4S 

STANOLIND OIL AND GAS COMPANY 
Tulsa. Oklahoma 

January 6, 1954 

" v *' f l l a j GBJ-41.155 

Bsj Angels Peak Area 
San Juan County, 
Hew Mexico 

Kr, JoW Anderson 
ReglonaTSPll and Gas Supervisor 
U. S, Geological Survey 
Roswell, News>lexico 

Dear Sirt 

We recently furnished you v i t i executed copies of an Application 
for Dissolution of Angels Peak Unit Agreement, I See, Ko, 907, which ve 
are advised were forwarded to Washington for approval. To supplement the 
foregoing application ws now hand you three executed oopiea and four 
photostats thereof of a Consent to Dissolution of Unit Agreement signed 
by Kutz Canon Oil & Gas Company en December 31, 1953, and a similar set 
signed by Kutz Deep Test, Inc, on December 31, 1953. One copy of these 
two consent agreements i s intended for the State. 

We respectfully request that these instruments be forwarded to 
Washington to supplement the application heretofore furnished at your 
early convenience. 

Yours -very truly, 

G. 3. Jenkinson 

TAC/gjo 
Attachments 
cct Oil Conservation Commission " 

Santa Fe, Nev Mexico 
Commissioner of Public Lands 

Santa Fa, New Ifexico 



D E P A R T M E N T OF THE INTERIOR 
U N I T E D STATES GEOLOGICAL SURVEY 

DISSOLUTION OF ANGELS P E A K UNIT A G R E E M E N T 

I-Sec. No. 907 

To the Honorable the D i r e c t o r of the U. S„ Geological Survey 
Washington, D„ C. 

To the Honorable the Commiss ioner of Publ ic Lands of the State of New Mexico 
Santa Fe , New Mexico 

Gentlemen: 

Reference is made to that ce r t a in "Uni t Agreement f o r the Development 

and. Operat ion of the Angels Peak Uni t A r e a " , County of San Juan, State of New 

Mexico (I-Sec. No. 907), dated May 3, 1951 and subscr ibed by Stanolind O i l and 

Gas Company as Uni t Operator and by i t se l f and other par t ies as Working In te r 

est Owners. 

The undersigned, const i tut ing more than seventy-f ive per cent (75%) i n 

in te res t of the Working In te res t Owners c o m m i t t e d to said Unit Agreement , i n 

accordance wi th the prov is ions of Section 20 of the Unit Agreement do hereby d is 

solve said Unit Agreement subject to your consent. App l i ca t ion is hereby respect

f u l l y made f o r your approval . 

In support of said appl icat ion, your Appl icants show and represent , as 

fo l l ows : 

The Unit Agreement covers only those fo rma t ions below the base of the 

P i c t u r e d C l i f f s . Unit No. 1 w e l l was located i n the Northeast Quarter of Section 

F i f t e e n ( N E / 4 Sec. 15) Township 27 Nor th , Range 10 West, and was completed 

M a r c h 3, 1952 i n the Dakota f o r m a t i o n , the w e l l test ing at an i n i t i a l potent ia l of 

145 M . C. F . P . D. The w e l l was c a r r i e d on to the Upper T r i a s s i c f o r m a t i o n but 

no product ion was obtained i n any other f o r m a t i o n below the P i c t u r e d C l i f f s 

except the Dakota. The approximate cost of the w e l l was $265, 000. 

Uni t No. 2 w e l l was d r i l l e d i n the Southeast Quarter Section 22-T27N-

R10W and was completed i n the Dakota f o r m a t i o n December 7, 1952 w i t h a 



potent ia l of 630 M . C. F . P . D. , which w e l l was d r i l l e d to the M o r r i s o n and there 

was no showing of any o i l or gas i n any f o r m a t i o n below the base of the P i c t u r e d 

C l i f f s except i n the Dakota. 

I t is obvious that nei ther of these wells can possibly pay out the cost of 

d r i l l i n g and operat ing. 

P r i o r to the f o r m a t i o n of the Unit and on December 8, 1945 B y r d - F r o s t , 

Incorpora ted completed i t s Hargrave No. 1 w e l l i n the Dakota f o r m a t i o n on the 

N E / 4 N W / 4 Section 4, T27N, R10W S a f te r having d r i l l e d the w e l l to the M o r r i s o n 

f o r m a t i o n . Show of gas i n cores were obtained at 4, 733 feet and at 6,488 feet . 

The Dakota potent ia l was tested at 1, 250 M . C F . P„ D. A l l wel ls showed a sma l l 

amount of casinghead gasoline. Although this w e l l has been on gas product ion fo r 

a number of yea rs , i t has not near ly pa id out the o r i g i n a l cost of d r i l l i n g and 

must l ikewise be regarded as a m a r g i n a l w e l l . 

Under the p rov is ions of Section 9 of the Uni t Agreement , as present ly 

extended, another test w e l l is due to be commenced on January 1, 1954. I t is 

the opinion of the s ignatories hereto and those who consent hereto that i n view 

of the disappointing resul t s of the above descr ibed wells no f u r t h e r w e l l is j u s t i 

f i e d at the present t ime and none of the s ignatories are w i l l i n g to r i s k the 

addi t ional capi ta l necessary to d r i l l another w e l l at this t ime on this s t ruc ture . 

Wherefore , the undersigned r e spec t fu l ly request that the dissolut ion of the Unit 

Agreement be approved, as there seems to be no purpose f o r holding the Unit 

together. 

D A T E D this 8th day of December, A. D. 19 53. 

Respec t fu l ly submit ted, 

A T T E S T : STANOLIND O I L AND GAS COMPANY 

By 
Ass is tan t Secretary Vice President 

Uni t Operator 
Working In teres t Owner 

- 2 -



WORKING INTEREST OWNERS 

D A T E A N G E L S P E A K O I L COMPANY 

Attes t 
Secretary 

By 
Pres ident 

Address : 

D A T E A Z T E C O I L & GAS COMPANY 

At tes t 
Secretary 

By 
Pres ident 

Address: 

D A T E BYRD O I L CORPORATION 

At tes t 
Secretary 

By 
Pres ident 

Address : 

D A T E CONGRESS O I L COMPANY 

At tes t 
Secretary 

By 
Pres ident 

Address : 

D A T E D E L H I O I L CORPORATION 

At tes t 
Secretary 

By 
Pres ident 

Address : 

D A T E E L PASO N A T U R A L GAS COMPANY 

At tes t 
Secretary 

By 

Pres ident 

Address : 

D A T E SOUTHERN UNION GAS COMPANY 

At tes t 
Secretary 

By 
Pres ident 

Address : 





WORKING INTEREST OWNERS 

D A T E THREE STATES N A T U R A L GAS COMPANY 

At tes t 
Secretary 

By 
Pres ident 

Address : 

D A T E WESTERN N A T U R A L GAS COMPANY 

At tes t 
Secretary 

By 
Pres ident 

Address : 

DATE 

At tes t 
Secretary 

By 
Pres ident 

Address : 

D A T E 

At tes t 
Secretary 

By 
Pre sident 

Address : 



S T A T E O F _ 

C O U N T Y O F 
) 
) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing by m e d u l y 

s w o r n , d i d say t h a t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d 
and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l sea l t h i s day of , 

19 . ~ 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 

C O U N T Y O F ) 

On t h i s day of 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , be ing by m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and tha t the s e a l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t h a t s a i d i n s t r u m e n t was s i g n e d 
and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l sea l t h i s day of 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , be ing by m e du ly 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n s and t h a t s a i d i n s t r u m e n t was s i g n e d 
and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 
be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l sea l t h i s day of 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



S T A T E O F 

C O U N T Y O F 
) 
) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing by m e d u l y 

s w o r n , d i d say t h a t he i s the P r e s i d e n t of 
and t h a t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and t h a t s a i d i n s t r u m e n t was s i g n e d 
and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y h a n d and n o t a r i a l s e a l t h i s day of 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F 

C O U N T Y O F 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , w h o , be ing by me d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t ha t the s e a l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d 
and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e a c t and deed of s a i d c o r p o r a t i o n . 

G i v e n u n d e r m y hand and n o t a r i a l sea l t h i s day of , 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F , ) 

On t h i s day of , 19 „ b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing by me d u l y 

s w o r n , d i d say t h a t he i s the P r e s i d e n t of 
and tha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s e a l of s a i d c o r p o r a t i o n , and t ha t s a i d i n s t r u m e n t was s i g n e d 
and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s ea l t h i s day o f 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



S T A T E O F _ 

C O U N T Y O F 
) 
) 

On t h i s day of , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing by m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t of 
and t h a t the sea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , a n d t ha t s a i d i n s t r u m e n t was s i g n e d 
and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l s ea l t h i s day of 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day of , 19 » b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing by m e d u l y 

s w o r n , d i d say t ha t he i s the P r e s i d e n t of 
and t ha t the s ea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e sea l of s a i d c o r p o r a t i o n ; , and t ha t s a i d i n s t r u m e n t was s i g n e d 
and s ea l ed i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n unde r m y hand and n o t a r i a l sea l t h i s day of 

19 . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 

S T A T E O F ) 
C O U N T Y O F ) 

On t h i s day o f , 19 , b e f o r e m e a p p e a r e d 
, to m e p e r s o n a l l y k n o w n , who , be ing by m e d u l y 

s w o r n , d i d say tha t he i s the P r e s i d e n t o f 
and t ha t the sea l a f f i x e d to s a i d i n s t r u m e n t 

i s the c o r p o r a t e s ea l of s a i d c o r p o r a t i o n , and tha t s a i d i n s t r u m e n t was s i g n e d 
and s e a l e d i n beha l f of s a i d c o r p o r a t i o n by a u t h o r i t y of i t s B o a r d of D i r e c t o r s , 
and s a i d a c k n o w l e d g e d s a i d i n s t r u m e n t to 

be the f r e e ac t and deed of s a i d c o r p o r a t i o n . 

G i v e n under m y hand and n o t a r i a l s e a l t h i s day of 

1 9 _ . 

M y C o m m i s s i o n e x p i r e s : 

N o t a r y P u b l i c 



~-J(utz Canon Oii Of Cjad C^o. 
PROPERTIES 

S A N J U A N B A S I N 
OFF.C. OF THE CO-FANV ^ SAN ^ COMMfSSKJ* 
TRANSFER OFFICE n r \ P J ~ E - NEW K i £ x , r e l 
U . 8. NATIONAL BANK BUILDTN3 f t I ' [ 7 - 7 ) t~! M TOSNVHR 8 , C O L O R A D O 
DENVER, COLO. / / / / / > — L G U r Z J] f l /7 f p 

'^tagtt^/aU, 1955 

ii 
New Mexioo O i l Conservation Commission* 
Santa Fe, New Mexiooa 

Gentlemen: A t t ' n . Mr* R. R. Spurrier* Seoy* 

RE: Angel Peak Unit Agreement* 
San Juan County, N.M* 

Enclosed please f i n d a Protest and Pe t i t ion , on behalf 

of the some 6000 stockholders of th is company and against the 

Angel Peak Unit agreement, and Stanolind O i l & Gas Co*, as 

i t s operator* 

This Pet i t ion i s also being f i l e d today wi th the Director 

of U. S. G. S, i n Washington, the Supervisor o f U . S. G. S. 

at Roswell, and the Commissioner of Public Lands at Santa Fe, 

besides yourself* A oopy i s also being mailed to a l l substantial 

acreage holders i n the Angel Peak Uni t , including Stanolind O i l 

& Gas Co* 

This Pet i t ion i s as honest and for thr igh t as we know how 

to make i t , and we t rust i t may be given due consideration by 

your department* 

i ly yoi 

RHM/fe. KufZ CANON uIL & GAS CO. 



BEFORE THE DIRECTOR 

UNITED STATES GEOLOGICAL SURVEY 

AND 

BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

AND 

BEFORE THE COMMISSIONER OF PUBLIC LANDS 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE UNIT AGREEMENT ) 
FOR THE DEVELOPMENT AND OPERATION ) PROTEST OF EXTENSION OF 
OF TilE ANGELS PEAK UNIT AREA, COUNTY ) TIME FOR DRILLING AMD 
OF SAN JUAN, STATE OF NEW MEXICO, ) REQUEST FOR TERMINATION 
APPROVED JANUARY 22, 1952. ) 

Kutz Canon Oil and Gas Company, a party to the above 

Unit Agreement, and a substantial working interest owner, 

hereby protests the granting to the Unit Operator, Stanolind 

Oil and Gas Company, of an extension of time for d r i l l i n g 

further wells and requests termination of Angels Peak Unit 

Agreement. 

DEVELOPMENT RECORD 

1. There has been d r i l l e d , within the Unit area, 

three wells to test the Dakota sand formation. 

(a) In 1947 there was completed a well to the 

Dakota sand, known as the Hargrave #1, on lands described as 

Lot 4 (NWi), Section 4, Township 27 N., Range 10 W. This well 

was d r i l l e d under a contract between this company and Byrd-

Frost, Inc., of Dallas, Texas, and was paid for by this 

company in acreage. This i s the well referred to i n paragraph 

9 of the Unit Agreement. I t was completed five years prior 



to the effective date of the Unit, and can therefore, not be 

construed i n any wise as a well completed under this Unit, or 

by the Unit operator. 

Paragraph 7, pages six and seven of the Unit agreement, 

provides for a "Unit Operating Agreement" which ties into and 

becomes a part of the Unit Agreement. Lines 7, 8, and 9 on 

page 7 of the Unit Agreement, provide that copies of the 

"Unit Operating Agreement" shall be supplied to the Supervisor 

and Commissioner, 

There i s a considerable difference between a "producing 

well", and a well "producing in paying quantities". 

That there may be no mistake i n our claim that, altho 

a participating area was set up for the Hargrave well, i t i s 

not a well "producing i n paying quantities", we respectfully 

refer to Paragraph 13, subdivision "B" of the "Unit Operating 

Agreement" which reads as follows: (b) "That as among the 

parties hereto and for the purposes hereof, the parties desire 

that said well be regarded as a well not productive of the 

unitized substances i n paying quantities." 

(b) During the early f a l l of 1951, a well which 

has been called Unit #1 of the Angels Peak Unit, was commenced. 

This well was d r i l l e d under an operating agreement dated 

July 12, 1949 between Eva E. Martin as record holder S.F. 077329, 

and Four Corners Oil Corporation as operator. Said operating 

agreement called for, among other things, the Completion of a 

well to test the Dakota formation by January, 1952. After 

the signing of the operating agreement, Four Corners Oil 

Corporation assigned a one-half interest in a l l sand below 

the Pictured C l i f f s sand i n this agreement to Stanolind Oil 

& Gas Co., and then assigned their remaining interest to 

Byrd Oil Corporation. 



This well was d r i l l e d to meet the d r i l l i n g obliga

t i o n necessary to hold the operating agreement by Stanolind 

O i l & Gas Co., and Byrd-Oil Corporation, and was d r i l l e d to 

the Dakota sands p r i o r to the e f f e c t i v e date of t h i s Unit. 

The well therefore (tho named Unit #1 w e l l Angels Peak Unit) 

can hardly be termed as a well d r i l l e d s t r i c t l y f o r or on 

behalf of the Unit since i t was d r i l l e d to meet p r i o r d r i l l i n g 

requirements of an operating agreement dated July 12, 1949. 

(c) A well known as Unit #2, Angels Peak Unit, 

was commenced i n the SÊ r, Section 22, T. 27 N., R. 10 W. i n 

August, 1952. I t was announced as completed December 9, 1952, 

but was not connected to gas pipeline or produced u n t i l May 

26, 1953, altho a gas l i n e had been l a i d to the well p r i o r 

to completion. This well i s the only w e l l which could l e g i t 

imately be claimed to have been d r i l l e d solely f o r the benefit 

of the Angels Peak Unit, 

2. None of the three wells mentioned are commercially 

producing wells, or "paying producers" (as defined i n d e f i n i t i o n 

of "paying q u a n t i t i e s " i n l a s t three l i n e s on page 7 of the 

Unit Agreement, 

3. On June 6, 1953, the Supervisor, Commission and 

Commissioner granted to Stanolind O i l & Gas Co., as Unit 

Operator, an extension of time f o r d r i l l i n g another Unit w e l l , 

to December 31, 1953. This company, as a substantial holder 

of acreage i n the Unit, was never advised that such a move 

was contemplated. The only reason given f o r the extension 

was to permit " f u r t h e r evaluation of the producing p o s s i b i l i t i e s 

of the Dakota sand." 

4. Kutz Canon O i l & Gas Company does now protest the 

extension already granted, and does most vigorously protest 

the granting of any f u r t h e r extensions f o r the following 

reasons: 



(a) Further evaluation of the producing p o s s i b i l i t i e s 

of the Dakota sand can only be accomplished by d r i l l i n g wells, 

(b) We are able to locate but two places i n the 

Unit Agreement which provide f o r the Supervisor, Commission 

and Commissioner granting extensions of time to the operator: 

F i r s t , on page 8, li n e s sixteen, seventeen and eighteen, and 

on page 9, lin e s 15, 16, 17, and 18, and none of the conditions 

set f o r t h i n either of these two places i s applicable, nor do 

the conditions f o r which extension may be given e x i s t , nor 

have they existed,, 

(c) The only other mention of extension of time 

f o r d r i l l i n g , or suspension of d r i l l i n g , comes i n paragraph 

26 of the Unit Agreement, and none of tne conditions mentioned 

i n t h i s paragraph e x i s t , or have existed, 

5, None of the three wells now i n the Dakota sand, 

although now on production, are commercial producers, or 

producers i n "paying qu a n t i t i e s " as defined i n the l a s t three 

l i n e s on page 7 of the Unit Agreement. This then, would 

throw a l l three wells i n the category of wells described i n 

paragraph 2, page 11 of the Unit Agreement, 

6. The Unit Agreement c a l l s f o r a l l "Unitized Sub

stances" below the base of tne Pictured C l i f f s sand 0 The 

only mention made by Stanolind O i l & Gas Co<> as operator of 

the Unit i s Dakota sand. Between the base of the Pictured 

C l i f f s sand and the Dakota sand, i s the Mesa Verde formation. 

This i s a large thickness formation containing three separate 

sands, the Cliff-house, Menefee, and Point Lookout, with 

t o t a l formation thickness of about f i v e hundred f e e t . I t i s 

a quite substantial producer of natural gas, and i n many cases 



also d i s t i l l a t e , i n nearby lands and i n at least two wells 

w i t h i n the Unit area, the Day #1 and Hargrave #1, cores and 

actual production indicate that i t would likewise produce 

wi t h i n the Unit area* I t i s a very hard formation with l i t t l e 

porosity and requires shooting with considerable shot to bring 

out the production. This formation i s ignored by the Unit 

operator. In the so-called Unit well #1, only one core was 

taken from t h i s formation and one d r i l l stem test made, which 

i s e n t i r e l y inadequate f o r t e s t i n g t h i s formation. I n Unit 

well #2, so f a r as we are able to ascertain, no cores were 

taken, and no d r i l l stem test made of t h i s formation as i t 

was d r i l l e d through on the way to the Dakota sands» 

OUR RELIANCE IN SIGNING UNIT AGREEMENT 

7. While we signed the Unit Agreement of our own free 

w i l l , we did so i n reliance upon i t s provisions, and with the 

idea that i t constituted a contract between the operator and 

ourselves, to be kept and performed i n accordance with i t s 

terms« 

We r e l i e d upon paragraphs two and three on page 2 of 

the agreement. Paragraph two says i n part, n t o secure other 

benefits to be obtained through development and operation of 

the area." Paragraph three says i n part, " i n consideration 

of the premises and promises herein contained." 

We submit that there i s no development being carried 

on, and the promises have not been f u l f i l l e d , and therefore 

the Unit and i t s Operator, Stanolind O i l & Gas Co., are at 

t h i s time, and have been f o r some time, i n default of the 

Unit Agreement. 

Our f u r t h e r reliance i n signing t h i s agreement, was upon 

paragraph 20 of the agreement. This paragraph, dealing with 



"Effective Date and Term" of the agreement, states in plain 

and understandable language, that the Unit Agreement shall 

remain i n force and effect "so long as Unitized substances 

can be produced from the Unitized lands in paying quantities, 

or so long thereafter as diligent operations are i n progress 

for the restoration of production or discovery of new 

production." 

There i s no production i n "paying quantities" as 

defined i n the last three lines on page 7, nor i s there any 

"diligent operations i n progress, or i n fact, any operations 

of any nature. 

We submit again, therefore, that the Unit and i t s 

Operator, Stanolind Oil & Gas Company are, and have been for 

some time, i n default of the Unit Agreement, 

POSITION OP KUTZ CANON OIL & GAS CO. 

8. The position of this company i s quite different 

from that of the other substantial holders of acreage i n this 

Unit, 

Other substantial acreage holders i n the Unit are 

Stanolind Oil & Gas Co., El Paso Natural Gas Co., Southern 

Union Gas Co., and Three States Natural Gas Co» 

A l l of the above named, hold much greater acreage i n 

many sections of San Juan Basin, and i n other regions and 

States which they are developing. 

This company's sole acreage holding i s the approximately 

6000 acres now committed to this Unit, 

Our company has approximately 6000 stockholders, cover

ing every State i n the United States, 

When unwarranted extension of time i s given the Operator 

of this Unit, or he f a i l s i n his duties of development as 



operator, he i n e f f e c t , puts t n i s company and i t s 6000 stock

holders out of business. He stops a l l p o s s i b i l i t y of any 

progress by t h i s company and deprives our 6000 stockholders 

of t h e i r moral and legal r i g h t t o development of t h e i r hold

ings and the value of whatever production may be obtained by 

developments. 

Our p e t i t i o n to you i s based upon a plea f o r considera

t i o n of the r i g h t s of these 6000 stockholders to stay i n 

business, and receive tne benefits of the terms of a contract 

which they, through t h e i r o f f i c e r s , signed i n t h i s Unit 

Agreement. 

9. I t i s not our i n t e n t i o n nor desire to coerce any

one i n t o spending money to d r i l l lands i n which they do not 

believe commercial production, or production i n paying quan

t i t i e s , may be obtained. I t i s our desire, however, that 

the Operators of the Angels Peak Unit either carry out the 

terms of the Unit, d r i l l u n t i l production i n paying quantities 

i s obtained, or terminate the contract i n accordance with 

paragraph 20 of the agreement,so that i n that event t h i s 

company may do development on i t s own, which we are now pre

cluded from doingo 

I t cannot conceivably be claimed by the operator that 

one w e l l a c t u a l l y d r i l l e d f o r the Unit w i t h i n a two year period, 

on a Unit consisting of 29,802.17 acres, i s d i l i g e n t operations, 

nor development i n the Public I n t e r e s t s , nor, from a r o y a l t y 

standpoint, i n the i n t e r e s t s of the United States Government, 

nor from a school and severance tax standpoint, i n the 

i n t e r e s t s of the State of New Mexico, and most c e r t a i n l y not 

i n the i n t e r e s t s of the 6000 stockholders of t h i s company, 

nor could one well i n two years, on so large an acreage, 

prove or disprove the existence of o i l and/or gas i n paying 

q u a n t i t i e s . 

-7-



OUR PLEA 

10. I t i s our plea, therefore, on behalf of the 6000 

stockholders of t h i s company, that upon the expiration 

December 31, 1953, of the extension granted Stanolind O i l & 

Gas Company, as Operators of the Unit, they be required to 

correct the e x i s t i n g default of the Unit Agreement, and begin 

immediate operations f o r the discovery of unitized substances 

i n "paying q u a n t i t i e s " i n a l l sands included i n the Unit, 

and carry on such developments u n t i l production i n paying 

quantities i s encountered, said developments to be carried 

on i n a "workmanlike manner" as provided i n the Unit Agreement, 

or that upon expiration of the extension now granted, December 

31, 1953, the Angels Peak Unit Agreement be terminated so 

that we may carry on developments on our own account on our 

own acreage. 

Respectfully submitted, 

KUTZ CANON OIL & GAS COMPANY 

Denver, Colorado 

ATTEST: 



REQUEST FOR CLARIFICATION 

Lines four and f i v e , page eight of the Unit Agreement 
read, "that the Unit Operator s h a l l not, i n any event, he 
required to d r i l l to a depth i n excess of 7000 f e e t . " 

Paragraph 3, page four of the Agreement reads, " A l l o i l 
and gas i n any and a l l formations below the base of the 
Pictured C l i f f s formation of the Unitized lands are unitized 
under the terms of t h i s Agreement---", 

The Pennsylvania sands, approximate depth 12,000 f e e t , 
underlie the entire Unit area. They are p r o l i f i c producers 
elsewhere i n San Juan Basin. Since they could not conceivably 
be reached w i t h i n 7000 fe e t , we would l i k e to have t h i s 
ambiguity cleared up. Are the Pennsylvania sands included 
i n the Unit? 

Copies sent to the fo l l o w i n g : 

Stanolind O i l & Gas Co., 
P. 0. Box 591 
Tulsa 2, Oklahoma 

El Paso Natural Gas Co., 
1010 Bassett Tower 
El Paso, Texas 

Western Natural Gas Co., 
National Std. Bldg., 
Houston, Texas 

Byrd-Frost, Inc., 
1110 Tower Petroleum Bldg, 
Dallas, Texas 

Four Corners O i l Corp., 
1110 Tower Petroleum Bldg., 
Dallas, Texas 

Southern Union Gas Co., 
Burt Building, 
Dallas, Texas 

Byrd O i l Co. 
Burt Building, 
Dallas, Texas 

Three States Natural Gas Co. 
Corrigan Tower 
Dallas, Texas 

Aztec O i l & Gas Co., 
Burt Building, 
Dallas, Texas 

Angels Peak O i l Co., 
Burt Building, 
Dallas, Texas 

Congress O i l Co., 
Burt Building, 
Dallas, Texas 


