
COMMONIT IZ*Tion Mm&Mmm 

This . wade and entered into this t m m m m m day of 

# l»5l» by and between DELHI Oil. CuRĴ ORrt-TlGfl, a 

Delaware corporation, whose address is 1315 Pacific ^venue, 

Dallas, Texas (hereinafter sometimes referred to as "Delhi*}, 

PAUL 8. HQMTON md wife, SWSAW ftQRTON, the addres* ©f both of 

whom is Mercantile Securities building, Jallas, Texas (both 

being hereinafter tenetiMO* collectively referred te as "Morton"), 

and iMm a DIAL joined by H. K# ftlMJtE, her husband, tne address 

of both of whom ls ...... , • . Jhuquerque, 

Mew Mexico (both being hereinafter sometimes collectively referred 

to as "Middle"), as owners of tha following described oil and gas 

leases (for convenience and identification, all of said parties 

being hereinafter sometimes referred to collectively as "lessees*j, 

in order to forw a cooperative drilling unit for the parpose of 

properly conserving the see resources thereof, 

W I T N E S S E T H * 

*H£;-.fcAS, Delhi fs the present owner and holder of ail 

operating rights in, to and wader that certain oil and gas lease 

dated November 16, l@4§, from H. A. Hubbard et ux to *ayne Moore, 

recorded in isoofe 125, page 106 of the Records of San Juan County, 

New Mexico, to which reference ie here made, ln so far as said 

lease covers tho following described land situated In San Juan 

County, New **exieo, to vils 

Township 33 North, Bang* 11 Westr N,M«F.M. 

Section 30* f/2 NE/4, N/2 Sfi/4 

containing 160 acres, more or lesst 

and 

WHEREAS, Horton ls the present owner and holder of all 

operating rights in, te and under that certain United States oil 

and gas lease bearing serial number Santa Pe 076231, executed in 

favor of . as lessee, of date February 

1, 1943, in se far as said leaee covers the following described 



land situated In San Juan County, New Mexico, to wits 

Township 32 North, R a w i l Wait, H.M.P.U* 

Section 30i S/2 SE/4 

containing 80 acres, swra or lost* 

and 

•AHEi-.EAS, iddla ia tha prat ant ownar and holder of all 

operating righta In, to and under that certain United Stetee 

oil and gat lease hearing serial number Santa Fa 078118, executed 

in favor of . as lessee, of date Sep

tember 1, 1S4S, in so far as suoh lease covers the following 

described land situated in San Juan County, New Mexico, to wits 

Township 32 North, Hange 11 West, M« 

Section 30s N/2 N&/4 

containing 30 acres, more or lessi 

and 

*H£J-:EA$, Lessees desire to conssunitlse the above 

described oil and gas leases in so far as they pertain to the 

above described land, in order to form one tract or unit consist* 

ing of the E/2 ef Section 30, Township 32 North, Hange 11 West, 

N.M.P.M., fan Juan County, New Mexico, containing 320 acres, 

more or less} and 

vfHEHEAS, Morton and Riddle have or will execute and 

file a Designation of Operator naming and designating Delhi as 

operator of their said lease* in so far as they pertain to the 

land above described! and 

WHEREAS, in order to be consistent with existing rules 

and regulatione governing well spacing and production allowables, 

Lessees desire te operate the entire comnanltised unit for the 

purpose and attention of developing and producing dry gas and/or 

condensate producible frea formations down te and including the 

*fessverde Formation ln accordance with the terms and provisions 

of this Agreements 

MOW, THEREFORE, in consideration of the premises and 

mutual advantages offered by this Agreement, It is mutually 



covenanted and agreed by and between the parties hereto as foilowst 

1. The lands subject to this greeaient shall be de* 

veioped and operated for dry gaa and/or condensate producible 

from formations down te and including the Mesaverde Formation, 

as an entirety, with the understanding and agreement that tha dry 

gas and/or condensate so produced frost the cofmnunltlsed area down 

to and including tha Mesaverde Formation shall be allocated among 

the leasehold tracts comprising said area In th* proportion that 

the acreage interest of each leasehold tract bears to the entire 

acreage Interest committed hereto* Each party hereto reserves 

the right to take his or Its allocated proportion ef the commun-

itlsed production in kind. The royalties payable for dry gas 

and/or condensate so allocated to the lands comprising the lease

hold tracts and the rentals provided for therein shall be deter

mined and paid on the basis prescribed in the respective leases. 

There shall be no obligation on parties hereto to 

offset any dry gas well or wells on separate component tracts 

into which said communltised tract is now or may hereafter be 

divided, nor shall th* parti** hereto be required to separately 

measure said dry gas and/or condensate by reason of the diver** 

ownership of the dry gas in and under said tract, but Less*** 

shall not be released from their obligation* to protect said 

communitised tract from drainage by dry gas weil or wells which 

may be drilled offsetting said tract. Payment of rentals under 

the terms of the lease* hereinabove referred to and described 

shall not be affected by thl* grccment except a* may herein be 

provided. 

2. Except as herein modified and changed, the said 

oil and gas l*as*s hereinabove described shall remain In full 

fore* and effect as originally mad* and issued* 

3. The commencement, completion, continued operation, 

or production of a well or well* for dry gas on th* comsnanltlssd 

tract down to and including the M*»av*rde Formation shall be 

conatrued and considered as the commencement, completion, con

tinued operation or production from each and all of the lands 

within and comprising said cowmunitised tract. 



4. 11 production of dry gas and disposal thorsof 

shall b* in conformity with allocations, allotments and quotas 

made or fixed by any duly author 1 sad person or regulatory body 

under applicable federal or state statute. The provisions of 

this Agreement shall be subject to all applicable federal and 

state laws or executive orders, rules and regulations which 

affect performance of any of the provisions of this greement and 

no party hereto ahall suffer a forfeiture or be liable In damages 

for failure to comply with any of the provisions of this Agree-

ment if such compliance is prevented by, or if such failure re

sults from, compliance with any such law or rule er regulation. 

5. elhi shall be the Unit operator of said com

munitised tract, and all matters of operation, adjustments be

tween the parties hereto and payment of royalties and rentals 

shall be governed and performed by Delhi. 

6. This Agreement shall be effective as of the date 

hereof, upon approval by the Director of th* Geological Survey 

and ahall r*maln ln force and effect for a period of two (2) 

years and so long thereafter as dry gas and/or condensate 1* pro

duced from any part ef said communitised tract in paying quanti-

tl«», provided that prior to production in paying quantItie* from 

•aid communitised tract and upon fulfillment of all requirement* 

of th* firector of the Geological Survey with r**p*ct to any dry 

hole or abandoned well, this Agreement may be terminated at any 

time by mutual agreement of the parties. 

?. Unit Operator of said communitised tract hereby 

agrees to furnish the Secretary of the interior, or his duly 

authorised representative, with the log and history of any well 

or w*il*| th* monthly report of operation*} th* statement of oil 

and gas runs and royalties, together with such reports as are 

deemed necessary to compute monthly the royalty due the United 

States, as specified In the applicable oil and gas operating 

regulations for any well within the communitised tract. 

The parties hereto agree that the Secretary ©f the 

interior, or his representative, shall have the right of super-



vision over all operation* within tho comr*ttniU*«d tract to tha 

sam* axtsnt and degree aa provided In said departwent oil and gas 

leases and in the oil and gas regulations of the Department of 

the interior. 

8. Delhi as Unit operator shall not discriminate 

against any employee or applicant for employmnt because of race, 

creed, color or national origin and shall requir* an identical 

provision to he included in all subcontracts. 

©. This Agreement shall be binding upon the parties 

hereto and shall extend to and be binding upon their heirs, 

executors, administrators, successors and assigns. 

10* This greement may be executed in one or more 

counterparts by any of the parties hereto and a i l counterparts 

so executed shall be taken as a single agreement and shall have 

the same force and effect a* If both parties had In fact executed 

but a single instrument. 

IH WITNESS mmm? the parties hereto have executed 

this Agreement on the day and year fi r s t hereinabove written. 

ATTEST f 

Secretary 

Paul B. Horton 

Su»an Morton 

Dana Riddle 

H. K. Riddle 

miMt OIL- CORPORATION 

Bv 
Vice ^resident 



STATE OF TEXAS I 
I s s . 

COUNTY OF CALLUS I 

on this day of . 1951, hofors me 
personally appeared , to me known, who, 
being by as d«ly sworn, did say that he is Vice President of 
DELHI OIL CO P̂OfcATiwN, a corporation organised under the laws 
ef the State of Delaware, and that the seat affixed to said 
instrument is the corporate seal of said corporation, and that 
said instrument was signed and sealed In behalf of said corpora
tion, by authority of tha Board of Directors, and said 

acknowledged said instrument to be the free 
act and deed of said corporation. 

Notary Public in and for Dallas County, 
My commission expiresi T e x a s . 

STATE OF TEXAS j 

i s». 
COUNTY OF DALLAS { 

this day of . 1951, before me 
personally appeeredPWJL ». MOKTON and SUSJUf HG sToN, husband 
and wife, to me known to be the persons described in and who 
executed the foregoing Instrument and acknowledged that they 
executed the same as their free act and deed. 

Notary Public in and for Oallas County, 
T e x a s . 

STATE OF NEW IIEXICO f 
i s s . 

CuUNTY OF I 

0 , 4 t a U « _ d »y °* » before me 
personally appearedWlA nlDlUX and H. It. Hi DDLs, wife and 
huaband, to me known to be the persons described in and who 
executed the foregoing Instrument and acknowledged that they 
executed the same as their free act and deed. 

Moiary FebUc in and1 for 
County, New Mexico. 

-6-



c 
*M»>£A$# L&LHI wit C^rO'mTlON, PAUL fi. ttO;iTQN *t ax, 

and W&UL «t vtr haw* executed a certain Cotmaunttlsatioa 

Agreement dat*d c- c f <> >I9 . H 51, under tha terms of 

which ihe oi l an* gas leasehold interests in the of Section 

30, Township 32 North* sang* 14 K*st, *«M«F«i*** Sen Juan County* 

New Mexico, were co^sunitlt*d aa to §as and/or condensate down 

through the Mesavertie Forn*tion for the purpose of complying 

with the rules, regulations and orders of the Kew Mexico wii 

Conservation Commission* and for the further purpose of properly 

conserving the gas and/or condeneat* resources in and under such 

land} and 

MM£;<£«&* th« undersigned part lea hereto are th* owners 

of the various royalty and overriding royalty Interests in and 

to the minerals In and under the said land* and desire to ratify 

the said Commmiii sat i on Agreement j 

NOw, THkk&Fo for and in consideration of tha premises 

and oth*r §©«d and valuable consideration and th* mutual covenants 

herein contained, the fu l l receipt of which Is hereby acknowledged, 

the undersigned hereto ratify and confirm said CoigsMtnitlsat t>n 

Agreement and agree that their respective royalty and overriding 

royalty interests in so far as gas and/or condensate in and under 

the said land down through the Mesaverde Formation is concerned 

shall he comsmnltised under such ^j;sw«nitisatIon ^reement upon 

the same basis as the w*»rkitt§ interests of the said felhi i l 

Corporation, Paul •« Morton et ux and ataa Iddl* «t v i r , so that 

such royalty and overriding royalty Interests shall be payable 

out of production fro** the entire coasnunltised lands, but only 

in the proportion that the acreage to which th* respective in* 

terest pertains bears to the acreace In the entire comeatniti ied 

lands. 

ŝ mcm^m this ^ day of ^Lfo> m i . 



sayna Moor* 

Jo -nn '.Joor* '" 

^•"'c'*' Brown 

Alleo H, brown 

fcv 
Fr*»ld*nt 

ATTESTI 

S e c f ^ a r y 

% I . ^aassin* 

Myr* Cussaln* 

H, Hubbard 

Myrtl* Hubbard 

J# r« Hancock 

Hancock' 

uty Grif f in John* 

John* 



^ t h l* ^ aay, of .« before ma 
eared X **d£t<} . » to a?o personally known, 
, being by m duly eworrf, did aay that ba la the 

* of aaid corporat ion by 
and aaid ^.V/ J . 

,hm free act and deed of 

appeared 
ptetldent'of'2/| JWft,fffc p j § P > *,„ P^fo** t Z T f ^ 
per at lent and that the teal affixed to aaid Instrument i» 
the corporate aeal of aaid corporation and that aaid lustra* 
s>ent was signed and sealed in behalf of said corperation bj 
authority of Its board of directors 
acknowledged said inatruaent to be the 
said corporstIon* 

My commission expires* 

bT/^Tii o r 

cunmr or 

otary Mblifi/ ^ (/ 
t ^ , (/la*. J . 

wft this day of . ItSl, before «e 
personally appear sd VXVME MOOnf- and M 'm$ ltxttft* husband and 
wife, to m* known to be the persons described in and who *ae* 
cuted the foregoing Instrument tad acknowledged that they 
executed the same as their froa act and deed. 

Notary Publlc 
'y commission expirees 

CoyfiTV OF 

:n this . _ . «iay of . lw3i, before me 
personally appeared J# C, ttmm sm« ALICK H. IM-wti, husband 
snd wife, to me known te be the persons described in and who 
executed the foregoing ftstrument and acknowledged that they 
executed the same as their fres act and deed. 

Notary Public 

*4y cobles ion explres$ 



C O U H T Y 

n this day of . » l&Sl. before «M 
aae*ar*d ~'..:« i> p i f tmHy hftewti, 
who, t>»ing hy ft* duly iworn, 4lti say thai h« is ih* 
Fr**td*nt of TUNWU S*CU'UTU&# a , . . n , corpora* 
tisa. and that ih* **al affiled to said instrument i» th* 
corporate seal of said carporavian and that said instrument 
wa* signed and sealed In behalf of aat* corporation hy suth* 
ority of ita bemrd of directors and said Ir l , ., . . , 
neknowledged **id lsM*r«*»nt t*> fe* th* fr§*'""*€i' and dued of 
•ai4 corporation* 

% commission expires; 

personally appcarecX i . C4i**4i» mm CUMUtt»» husband 
and wtf« # to m kmmm to be th* par ton* d**crtb#d In and who 
executed th* for*going instrument sjt* edged that th* 
executed th* SSJSS a* their free act and d«ed* 

NotaryVuM'lc 
-!y c o w l * * ion **plr«*t 

^T^Ts, -«*F 

Cwii#TY 

par»anally s^p#*r«Tir A. « « i 'ttj i f e Mfcm***#I>, husband 
an̂  wlf« t to m ktmrn to few th* person* described in and who 
executed th« foregoing in*tresent and acknowledged that they 
executed th* *&«* ss their free act and deed* 

wy commissi**} expires 1 

C^IJWTY i F 

•m this day of iftsi, befcre tae 
personally appear** J . ... W^C^, and ; MA»CuC*it 
husband and wife, to m* kmmm to be tne person* described in 
and who *x*cut*d th* for*g#iJtg l«»tru*s**t and acHnowUdged that 
they «*seated th* same a* their free act and d*ed* 

% commission empires* i» tary nubile 



STATE or 

ampf Lf 

thl* i&v of . l&Sl, hatorm m 
personally appear** mny OaiFFiK JCiM and jmtM$, 
he* band and wif*, to iaa known to ba tha parpen* described in and 
who executed th* foregoing Instrument and acknowledged thai th«y 
*x*cut*d th* •*»* a* their free act and deed. 

Notary Public 
% e*ffls>l**ion expires* 


