
L E R O Y G . W E L S H 

P E T R O L E U M G E O L O G I S T A N D E N G I N E E R 

C. & I . LIFE BUILDING 

H O U S T O N 2 , T E X A S 

August 7, 1952 

Mr. R. R. Spurrier, Secretary-
Oil Conservation Commission 
Santa Pe, New Mexico 

Dear Mr. Spurrier: 

Attached hereto is a copy of the Unit Agreement cover
ing the Antelope Lake Area which I thought had been 
sent to you some time ago. 

After numerous delays in obtaining support to help in 
the drilling of the test well on this Unit and securing 
a contractor for the work, I am now confronted with the 
casing shortage and the fact that the six months from 
the effective date of the Unit Agreement, which was 
February 13, 1952, is about to expire. Therefore will 
you kindly arrange to grant me a six months extension 
of time in which to start a test well on the Unit? I 
feel confident that both casing and drilling contractors 
will be available and permit me to start the drilling 
within this time. 

Yours very truly, 

J 



UNIT AGREEMENT IEIV 

FOR THE DEVELOPMENT AND OPERATION^$H£WT^0V 16 1951 

ANTELOPE LAKE UNIT ^ 'y^mWBm 

COUNTIES OF LINCOLN AND CHAVES, 

l-SEC. NO. 9 t ' 
This agreement, entered into as of the day of Akf&x'L? y> 1951, 

by and between the parties subscribing, ratifying, or consenting hereto, and here

in referred to as the "parties hereto". 

WITNESSETHi Whereas the parties hereto are the owners of working, royalty, 

or other o i l and gas interests in the unit area subject to this agreement; and 

Whereas the Act of February 25, 1920, LX Stat. -437, as amended by the Act 

of August 8, 1946, 60 Stat. 950, 30 U.S.C. Sees. 181 et seq., authorizes Federal 

lesses and their representatives to unite with each other, or jointly or separate

ly with others, in collectively adopting and operating a cooperative or unit plan 

of development or operation of any o i l or gas pool, fi e l d , or like area, or any 

part thereof, for the purpose of more properly conserving the natural resources 

thereof whenever determined and certified by the Secretary of the Interior to be 

necessary or advisable in the public interest; and 

Whereas, the Commissioner of Public Lands of New Mexico is authorized by an 

Act of the Legislature (Chap. 88, Laws 194.3 > as amended) to consent to or approve 

this agreement on behalf of the State of New Mexico, insofar as i t covers and in

cludes lands and mineral interests of the State of New Mexico; and 

iftiereas, the Oil Conservation Commission of the State of New Mexico is 

authorized by an act of the Legislature (Chap. 72, Laws 1935) to approve this 

agreement and the conservation provisions hereof; and 

i/hereas the parties hereto hold sufficient interests in the Antelope Lake 

Unit Area covering the land hereinafter described to give reasonably effective 

control of operations therein; and 

Whereas i t is the purpose of the parties hereto to conserve natural re

sources, prevent waste, and secure other benefits obtainable through development 

and operation of the area subject to this agreement under the terms, conditions, 

and limitations herein set forth; 

NOW, THEREFORE, in consideration of the premises and the promises herein con

tained, the parties hereto commit to this agreement their respective interests in 

the below-defined unit area, and agree severally among themselves as follows! 

1. ENABLING ACT ArJD REGULATIONS. The act of February 25, 1920, as amended, 

supra, and a l l valid pertinent regulations, including operating and unit plan 

- I -



regulations, heretofore issued thereunder or valid pertinent and reasonable 

regulations hereafter issued thereunder are accepted and made a part of this 

agreement as to Federal lands, provided such regulations are not inconsistent 

with the terms of this agreement; and as to non-Federal lands, the o i l and gas 

operating regulations i n effect as of the effective date hereof governing d r i l l 

ing and producing operations, not inconsistent with the terms hereof or the laws 

of the State i n which the nonfederal land is located are hereby accepted and made 

a part of this agreement. 

2. UNIT AREA. The following-described land is hereby designated and recog

nized as constituting the unit area: 

New Mexico Principal Meridian, New Mexico 

T. 9 S., R. 19 E., 
see. 1, a l l 
sec. 12, a l l 
sec. 13, N|-

T. 7 S., R. 20 E., 
sec. 3h, S^NWI, SW>, S|SÊ  

T. 8 S., R. 20 S,, 
sees. 3 a n d h, a l l 
sees. 9 and 10, a l l 
sec. 11, 
sec. 12, S-§ 
sees. 13-16, inclusive, a l l 
sees. 21-28, inclusive, a l l 
see, 29, E| 
sees. 31-36, inclusive, a l l 

T. 9 S.f R. 20 E., 
sees. 1-18, inclusive, a l l 
sees. 22-27, inclusive, a l l 
sec, 3U» 
sec. 35, Ni 

T. 3'S,, R. 21 E., 
sec. 7, Lots 9-l6, inclusive 
sac. 18, Lots 1-16, inclusive 
sec. 19, Lots 1-16, inclusive 
sec. 30, Lots 1-16, inclusive 
sec. 31» Lots 1-16, inclusive 

T. 9 S.t R. 21 E., 
sec. 6, Lots 1-22, inclusive, S-|NEj-, SE|, a l l 
sec. 7, Lots 1-20, inclusive, Ê-, a l l 
sec. 17, S"W|-
sec. 18, Lots 1-20, inclusive, Ei, a l l 
sec. 19, Lots 1-20, inclusive, E-f, a l l 
sec. 20, a l l 
sec. 21, ST¥|-
sec. 28, SjNfi£, % SE|- • 
sec. 29, a l l 
sec. 30, Lots 1-20, inclusive, E|, a l l 
sec. 31, Lots 2,3,1,5,12,13,17,18,19,20, B§ 

Exhibit A attached hereto is a map showing the unit area and the boundaries 

and identity of tracts and leases i n said area to the extent known to the Unit 

Operator. Exhibit B attached hereto is a schedule showing to the extent known to 
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the Unit Operator the acreage, percentage, and kind of ownership of o i l and gas 

interests in a l l land in the unit area. However, nothing herein or in said 

schedule or nap shall be construed as a representation by any party hereto as to 

the ownership of any interest other than such interest or interests as are shown 

in said map or schedule as cvned by such party. Exhibits A and B shall be revised 

by the Unit Operator whenever changes in the unit area render such revision neces

sary, or when requested by the Oil and Gas Supervisor, hereinafter referred to as 

"Supervisor," and not less than five copies of the revised exhibits shall be filed 

with the Supervisor and one copy with the Commissioner of Public Lands of the State 

of New Mexico, hereinafter referred to aa "Commissioner" and one copy with the New 

Mexico Oil Conservation Commission, hereinafter referred to as "Commission." 

The above-described unit area shall when practicable be expanded to include 

therein any additional tract or tracts regarded as reasonably necessary or advis

able for the purposes of this agreement, or shall be contracted to exclude lands 

not within any participating area whenever such expansion or contraction is neces

sary or advisable to conform with the purposes of this agreement. Such expansion 

or contraction shall be effected in the following manner: 

(a) Unit Operator, on i t s own motion or on demand of the Director of the 

Geological Survey, hereinafter referred to as "Director," or on demand of the Com

missioner, shall prepare a notice of proposed expansion or contraction describing 

the contemplated changes in the boundaries of the unit area, the reasons therefor, 

and the proposed effective date thereof. 

(b) Said notice shall be delivered to the Supervisor and the Commissioner, 

and copies thereof mailed to the last known address of each working interest owner, 

lessee, and lessor whose interests are affected, advising that 30 days w i l l be 

allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided in the preceding item (b) 

hereof, Unit Operator shall f i l e with the Supervisor and the Commissioner evidence 

of mailing of the notice of expansion or contraction and a copy of any objections 

thereto which have been filed with the Unit Operator. 

(d) After due consideration of a l l pertinent information, the expansion or 

contraction shall, upon approval by the Director and Commissioner, become effective 

as of the date prescribed in the notice thereof. 

(e) Automatic Contraction. Notwithstanding any other provision of this 

agreement, each quarter quarter section or numbered lot of land subject hereto, 

which, five years from the effective date hereof or two years after the date of 



f i r s t sale of unitized substances discovered hereunder, whichever period is longer, 

is situated one mile or more from the boundary of any participating area then es

tablished hereunder, shall be automatically eliminated from and no longer subject 

to this agreement, unless on the expiration date of such period d r i l l i n g operations 

by unit operators are in progress at a location one mile or more from the boundary 

of any such participating area, in which event such non-participating land shall 

remain subject hereto for so long as d r i l l i n g operations at locations situated 

one mile or more from the boundary of any such participating area are continued 

diligently without a lapse of time of more than one year between the completion 

of one such well and the beginning of the next such well. Inasmuch as any contrac

tion under this section is automatic, the unit operator shall, within a reasonable 

time after any such contraction hereunder, define the area so eliminated, with 

the approval of the Director of the Geological Survey, the Commissioner of Public 

Lands and the Commission, and thereafter promptly notify a l l parties affected 

thereby. 

All land committed to this agreement shall constitute land referred to here

in as "unitized land" or "land subject to this agreement." 

3. UNITIZED SUBSTANCES. All o i l and gas in any and a l l formations of the 

unitized land are unitized under the terms of this agreement and herein are called 

"unitized substances." 

U. UNIT OPERATOR. Mr. L. G. Welsh is hereby designated as Unit Operator 

and by signature hereto as Unit Operator agrees and consents to accept the duties 

and obligations of Unit Operator for the discovery, development, and production 

of unitized substances as herein provided. Whenever reference is made herein to 

the Unit Operator, such reference means the Unit Operator acting in that capacity 

and not as an owner of interest in unitized substances, and the term "working 

interest owner" when used herein shall include or refer to Unit Operator as the 

owner of a working interest when such an interest is owned by i t . 

5. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit Operator shall have the 

right to resign at any time prior to the establishment of a participating area or 

areas hereunder, but such resignation shall not become effective so as to release 

Unit Operator from the duties and obligations of Unit Operator and terminate Unit 

Operator's rights as such for a period of 6 months after notice of intention to 

resign has been served by Unit Operator on a l l working interest owners and the 

Director and Commissioner, and until a l l wells then drilled hereunder are placed 

in a satisfactory condition for suspension or abandonment whichever is required 
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by the Supervisor as to Federal Lands, and the Commissioner as to State and 

Privately-Owned Lands, unless a new Unit Operator shall have been selected and 

approved and shall have taken over and assumed the duties and obligations of Unit 

Operator prior to the expiration of said period. 

Unit Operator shall have the r i ^ h t to resign in like manner and subject to 

like limitations as above provided at any time a participating area established 

hereunder is in existence, but until a successor unit operator is selected and 

approved as hereinafter provided, the working interest owners shall be jointly 

responsible for performance of the duties of unit operator, and shall not later 

than 30 days before such resignation becomes effective appoint a common agent to 

represent them in any action to be taken hereunder. 

The resignation of Unit Operator shall not release Unit Operator from any 

l i a b i l i t y for any default by i t hereunder occurring prior to the effective date 

of i t s resignation. 

The Unit Operator may, upon default or failure in the performance of i t s 

duties or obligations hereunder, be subject to removal by the same percentage vote 

of the owners of working interests determined in like manner as herein provided 

for the selection of a new Unit Operator. Such removal shall be effective upon 

notice thereof to the Director and Commissioner. 

The resignation or removal of Unit Operator under this agreement shall not 

terminate i t s right, t i t l e , or interest as the owner of a working interest or 

other interest in unitized substances, but upon the resignation or removal of 

Unit Operator becoming effective, such Unit Operator shall deliver possession of 

a l l equipment, materials, and appurtenances used in conducting the unit operations 

and owned by the working interest owners to the new duly qualified successor Unit 

Operator or to the owners thereof i f no such new Unit Operator is elected, to be 

used for the purpose of conducting unit operations hereunder. Nothing herein 

shall be construed as authorizing removal of any material, equipment and appur

tenances needed for the preservation of any wells. 

6. SUCCESSOR UNIT OPERATOR. Tfhenever the Unit Operator shall tender his or 

it s resignation as Unit Operator or shall be removed as herein-above provided, the 

owners of the working interests in the participating area or areas according to 

their respective acreage interests in such participating area or areas, or, until 

a participating area shall have been established, the owners of the working 

interests according to their respective acreage interests in a l l unitized land, 

shall by majority vote select a successor Unit Operator: PROVIDED, That, i f a 
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majority but less than 75 per cent of the working interests qualified to vote 

are owned by a one party to this agreement, a concurring vote of one or more ad

ditional working interest owners shall be required to select a new operator. Such 

selection shall not become effective until (a) a Unit Operator so selected shall 

accept in writing the duties and responsibilities of Unit Operator, and (b) the 

selection shall have been approved by the Director and Commissioner. I f no suc

cessor Unit Operator is selected and qualified as herein provided, the Director 

and Commissioner at their election may declare this unit agreement terminated. 

7. ACCOUNTING PROVISIONS aND UNIT OPERATING &GREEIJEJJT. I f the Unit Opera

tor is not the sole owner of working interests, costs and expenses incurred by 

Unit Operator in conducting unit operations hereunder shall be paid and apportion

ed among and borne by the owners of working interests, a l l in accordance with the 

agreement or agreements entered into by and between the Unit Operator and the 

owners of working interests, whether one or more, separately or collectively. Any 

agreement or agreements, entered into between the working interest owners and the 

Unit Operator as provided in this section, whether ono or more, are herein referred 

to as the "unit operating agreement." Such unit operating agreement shall also 

provide the manner in which the working interest owners shall be entitled to re

ceive their respective proportionate and allocated share of the benefits accruing 

hereto in conformity with their underlying operating agreements, leases, or other 

independent contracts, and such other rights and obligations as between Unit 

Operator and the working interest owners as may be agreed upon by Unit Operator 

and the working interest owners; however, no such unit operating agreement shall 

be deemed either to modify any of the terms and conditions of this unit agreement 

or to relieve the Unit Operator of any right or obligation established under this 

unit agreement, and in case of any inconsistency or conflict between the unit agree

ment and the unit operating agreement, this unit agreement shall prevail. Three 

copies of any unit operating agreement executed pursuant to this section shall be 

filed with the Supervisor. 

8. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as otherwise specifi

cally provided herein, the exclusive right, privilege, and duty of exercising any 

and a l l rights of the parties hereto which are necessary or convenient for pros

pecting for, producing, storing, allocating, and distributing the unitized sub

stances are hereby delegated to and shall bo exercised by the Unit Operator as 

herein provided, acceptable evidence of t i t l e to said rights shall be deposited 

with said Unit Operator and, together with this agreement, shall constitute and 
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define the rights, privileges, and obligations of Unit Operator, Nothing herein, 

however, shall be construed to transfer t i t l e to any land or to any lease or 

operating agreement, i t being understood that under this agreement the Unit Opera

tor, in i t s capacity as Unit Operator, shall exercise the rights of possession 

and use vested in the parties hereto only for tho purposes herein specified, 

9. DRILLING TO DISCOVERY. Within 6 months after the effective date hereof, 

the Unit Operator shall begin to d r i l l an adequate test well at a location ap

proved by the Supervisor, as to wells on Federal Lands, or the Commissioner as to 

wells on State or Privately-Owned Lands, unless on such effective date a well is 

being drilled conformably with the terms hereof, and thereafter continue such 

dril l i n g diligently until the entire Pennsylvanian formation has been tested or 

until at a lesser depth unitized substances shall be discovered which can be 

produced in paying quantities (to wit: quantities sufficient to repay the costs 

of d r i l l i n g , and producing operations, with a reasonable profit) or the Unit 

Operator shall at any time establish to the satisfaction of the Supervisor as to 

wells on Federal Lands, and the Commissioner as to wells on State or Privately-

Owned Lands, that further dr i l l i n g of said well would be unwarranted or impracti

cable, provided, however, that Unit Operator shall not in any event be required 

to d r i l l said well to a depth in excess of 6500 feet. Until the discovery of a 

deposit of unitized substances capable of being produced in paying quantities, the 

Unit Operator shall continue dr i l l i n g dilligently one well at a time, allowing not 

more than 6 months between the completion of one well and the beginning of the 

next well, until a well capable of producing unitized substances in paying quan

ti t i e s is completed to the satisfaction of said Supervisor, i f on Federal Land, 

or of the Commissioner i f on State or Privately-Owned Land, or until i t is reason

ably proved that the unitized land is incapable of producing unitized substances 

in paying quantities in the formations drilled hereunder. Nothing in this section 

shall bo deemed to limit the right of the Unit Operator to resign as provided in 

Section 5 hereof, or as requiring Unit Operator to commence or continue any d r i l l 

ing during the period pending such resignation becoming effective in order to com

ply with the requirements of this section. The Director and Commissioner may 

modify the d r i l l i n g requirements of this section by granting reasonable extentions 

of time when, in their opinion, such action is warranted. 

Upon failure to comply with the d r i l l i n g provisions of this section, the 

Director and Commissioner may, after reasonable notice to the Unit Operator, and 

each working interest owner, lessee, and lessor at their last known addresses, 

declare this unit agreement terminated. 
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10. PLuN OP FURTHER DEVELOPMENT dND OPERATION. Within 6 months after com

pletion of a well capable of producing unitized substances i n paying quantities, 

the Unit Operator shall submit for the approval of the Supervisor, the Commis

sioner and the Commission an acceptable plan of development and operation for 

the unitized land which, when approved by the Supervisor, the Commissioner and 

the Commission, shall constitute the further d r i l l i n g and operating obligations 

of the Unit Operator under this agreement for the period specified therein. 

Thereafter, from time to time before the expiration of any existing plan, the Unit 

Operator shall submit for tho approval of the Supervisor, the Commissioner and tho 

Commission a plan for an additional specified period for tho development and opera

tion of the unitized land. Any plan submitted pursuant to this section shall pro

vide for the exploration of the unitized area and for the determination of the 

area or areas thereof capable of producing unitized substances i n paying quanti

ties i n each and every productive formation and shall bo as complete and adequate 

as tho Supervisor, tho Commissioner and the Commission may determine to be neces

sary for timely development and proper conservation of the o i l and gas resources 

of the unitized area and shall (a) specify the number and locations of any wells 

to be d r i l l e d and the proposed order and time for such d r i l l i n g ; and (b) to the 

extent practicable specify the operating practices regarded as necessary and ad

visable for proper conservation of natural resources. Separate plans may be sub

mitted for separate productive zones, subject to the approval of the Supervisor, 

the Commissioner and tho Commission. Said plan or plans shall be modified or 

supplemented when necessary to meet changed conditions or to protect tho interests 

of a l l parties to this agreement. Reasonable diligence shall be exercised i n 

complying with the obligations of the approved plan of development. Tho Super

visor and Commissioner aro authorized to grant a reasonable extension of the 

6-month period herein prescribed for submission of sn i n i t i a l plan of development 

where such action is j u s t i f i e d because of unusual conditions or circumstances, 

ufter completion hereunder of a well capable of producing any unitized substance 

in paying quantities, no further wells, except such as may be necessary to afford 

protection against operations not under this agreement or such as may be specifi

cally approved by the Supervisor, shall be d r i l l e d except i n accordance with a 

plan of development approved as herein provided. 

11. PJlTICIPuTION uFTER DISCOVERY. Upon completion of a well capable of 

producing unitized substances i n paying quantities or as soon thereafter as re

quired by the Supervisor or the Commissioner, tho Unit Operator shall submit for 
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approval by the Director, the Commissioner and the Commission a schedule, based 

on subdivisions of the public-land survey or aliquot parts thereof, of a l l unit

ized land then regarded as reasonably proved to be productive of unitized sub

stances i n paying quantities; a l l lands i n said schedule on approval of the 

Director to constitute a participating area, effective as of the date of f i r s t 

production. Said schedule also shall set forth the percentaje of unitized sub

stances to be allocated as heroin provided to each unitized tract i n the p a r t i 

cipating area so established, and shall govern tho allocation of production from 

and after the date tho participating area becomes effoctive. u separate p a r t i 

cipating area shall be established i n lik e manner for each separate pool or do-

posit of unitized substances or for any group thereof produced as a single pool 

or zone, and any two or more participating areas so established may be combined 

into one with tho consent of tho owners of a l l working interests i n the lands 

within the participating areas so to bo combined, on approval of the Director, 

tho Commissioner and tho Commission. The participating area or areas so estab

lished shall be revised from time to time, subject to lik e approval, 7/henevor 

such action appears proper as a result of further d r i l l i n g operations or other

wise, to include additional land thon regarded as reasonably proved to bo pro

ductive i n paying quantities or to exclude land thon regarded as reasonably proved 

not to bo productive and tho percentage of allocation shell also be revised ac

cordingly. The effective date of any revision shall bo the f i r s t of tho month in 

which is obtained the knowledge or information on which such revision is predi

cated, unless a more appropriate effective dato is specified in tho schedule. No 

land shall be excluded from a participating area on account of depletion of the 

unitized substances. 

I t i s the intent of this section that a participating area shall represent 

the area known or reasonably estimated to bo productive i n paying quantities; but, 

regardless of any revision of the participating area, nothing herein contained 

shall bo construed as requiring any retroactive adjustment for production obtained 

prior to the effective date of the revision of tho participating area. 

In the absence of agreement at any time between tho Unit Operator and the 

Director, the Commissioner and the Commission as to the proper definition or re

definition of a participating area, or u n t i l a participating area has, or aruas 

have, been established as provided heroin, the portion of a l l payments affected 

thereby may bo impounded i n a manner mutually acceptable to the owners of work

ing interests, except royalties due tho United States and the State of New Moxico, 
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which shall be determined by the Supervisor and the Commissioner, respectively, 

and the amount thereof deposited, as directed by the Supervisor and the Commis

sioner, respectively, to be held as unearned money until a participating area is 

finally approved and then applied as earned or returned in accordance with a 

determination of the sum due as Federal and State royalty on the basis of such 

approved participating area. 

".'/henever i t is determined, subject to the approval of the Supervisor, as 

to wells on Federal Land, the Commissioner as to wells on State Land, and the 

Commission as to wells on Privately-O'vned Land, that a well drilled under this 

agreement is not capable of production in paying quantities and inclusion of the 

land on which i t is situated in a participating area is unwarranted, production 

from such T Q I I shall, for the purposes of settlement among a l l parties other than 

working interest owners, be allocated to the land on vrhich the well is located 

so long as such land is not within a participating area established for the pool 

or deposit from which such production is obtained. Settlement for working in

terest benefits from such a woll shall be made as provided in the unit operating 

agreement. 

12. ALLOCATION OF PRODUCTION. All unitized substances produced from each 

participating area established under this agreement, except any part thereof 

used in conformity with good operating practices within the unitized area for 

dr i l l i n g , operating, camp and other production or development purposes, for 

repressuring or recycling in accordance with a plan of development approved by 

the Supervisor, the Commissioner and the Commission, or unavoidably lost, shall 

be deemed to bo produced equally on 3n acreage basis from the several tracts of 

unitized land of the participating area established for such production and, for 

the purpose of determining any benefits accruing under this agreomont, each such 

tract of unitized land shall have allocated to i t such percentage of said pro

duction as the number of acres of such tract included in said participating area 

bears to tho total acres of unitized land in said participating area. I t is 

hereby agreed that production of unitized substances from a participating area 

shall be allocated as provided herein regardless of whether any *?ells are drilled 

on any particular part or tract of said participating area. I f any gas produced 

from one participating area is used for represurring or recycling purposes in 

another participating area, tho f i r s t gas'withdrawn from such last-mentioned par

ticipating area for sale during the l i f e of this agreement shall be considered to 

be the gas so transferred until an amount equal to that transferred shall be so 
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produced for sale and such gas shall be allocated to the participating area from 

which i n i t i a l l y produced as constituted at the time of such final production. 

13, DEVELOPMENT OR OPERATION OF NON-PARTICIPATING LAND OR FORMATIONS. 

Any party hereto owning or controlling the working interest in any unitized land 

having thereon a regular well location may with the approval of the Supervisor 

as to Federal Land, the Commissioner as to State Land and the Commission as to 

Privately-Owned Land, at such party's sole risk, cost, end expense d r i l l a well 

to test any formation for which a participating area has not been extablished or 

to test any formation for which a participating area has been established i f 

such location is not within said participating area, unless within 90 days of 

receipt of notice from said party of his intention to d r i l l the -veil the Unit 

Operator elects and commences to d r i l l such well in like manner as other wells 

are drilled by the Unit Operator under this agreement. 

I f any well drilled as aforesaid by a working interest o'vner results in 

production such that the land upon which i t is situated may properly be included 

in 3 participating area, such participating area shall be established or enlarged 

as provided in this agreement and the well shall thereafter be operated by Unit 

Operator in accordance with the terms of this agreement and the unit operating 

agreement. 

I f any well drilled as aforesaid by a working interest owner obtains pro

duction in quantities insufficient to justify the inclusion in a participating 

area of the land upon which such well is situated, such well may be operated and 

produced by the party d r i l l i n g the same subject to the conservation requirements 

of this agreement. The royalties in amount or value of production from any such 

well shall be paid as specified in the underlying lease and agreements affocted. 

U. ROYALTY SETTLEMENT. The United States and the State of New Mexico and 

a l l royalty owners who, under existing contract, are entitled to take in kind a 

share of the substances now unitized hereunder produced from any tract, shall 

hereafter be entitled to tho ri-ht to take in kind their share of the unitized 

substances allocated to such tract, and Unit Operator, or in case of the opera

tion of a well by a working interest owner as herein i n special cases provided 

for, such working interest owner, shall make deliveries of such royalty share 

taken in kind in conformity with the applicable contracts, laws, and regulations. 

Settlement for royalty interest not taken in kind shall be made by r-orking in

terest owners responsible therefor under existing contracts, laws, and regulations, 

on or before the last day of each month for unitized substances produced during 
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the preceding calendar month; provided, however, that nothing herein contained 

shall operate to relieve tho lesses of any land from their respective lease ob

ligations for tho payment of any royalties due under their leases. 

I f gas obtained from lands not subject to this agreement is introduced i n 

to any participating area hereunder, for use i n represurring, stimulation of 

production, or increasing ultimate recovery, which shall be i n conformity with 

a plan f i r s t approved by tho Supervisor, the Commissioner and the Commission, a 

like amount of gas, after settlement as heroin provided for any gas transferred 

from any other participating area and with due allowance for loss or depletion 

from any cause, may be withdrawn from tho formation into which tho gas was intro

duced, royalty free as to dry gas, but not as to tho products extracted there

from; provided that such withdrawal shall bo at such time as may be provided i n 

the plan of operations or as may otherwise be consented to by the Supervisor, 

the Commissioner and the Commission, as conforming to good petroleum engineering 

practice; and provided further, that such right of withdrawal shall terminate on 

tho termination of this unit agreement. 

Royalty due the United States shall be computed as provided i n tho operat

ing regulations and paid i n valuo or delivered i n kind as to a l l unitized sub

stances on tho basis of tho amount thereof allocated to unitized Federal land as 

provided herein at tho rates specified i n the respective Federal leases, or at 

such lower rate or ratos as may be authorized by law or regulation; provided, 

that for leases on which the royalty rate depends on the daily average production 

per well, said average production shall be determined i n accordance with the 

operating regulations as though each participating area were a single consoli

dated lease. Royalty duo on account of stato or privately-owned lands shall bo 

computed and paid on the basis of a l l unitized substances allocated to such lands. 

15. RENTAL SETTLEMENT. Rental or minimum royalties duo on leases com

mitted hereto shall be paid by working interest owners responsible therefor under 

existing contracts, laws, and regulations, provided that nothing heroin contained 

shall operate to relievo tho lessees of any land from their respective lease ob

ligations for tho payment of any rental or minimum royalty i n lieu thereof duo 

under their leases. Rental or minimum royalty for lands of tho United States 

subject to this agreement shall be paid at the rate specified i n the respective 

leases from tha United States unless such rental or minimum royalty is waived, 

suspended, or reduced by law or by approval of the Secretary or his duly author

ized representative. 
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i/ith rospoct to any loase on non-Federal land containing provisions which 

would termineto such lease unless d r i l l i n g operations were within the time there

in specified commenced upon the land covered thereby or rentals paid for the 

privilege of deferring such d r i l l i n g operations, the rentals required thereby 

shall, notwithstanding any other provision of this agreement, bo deemed to ac

crue and becomo payable during tho term thereof as extended by this agreement 

and u n t i l the required d r i l l i n g operations are commenced upon tho land covered 

thereby or some portion of such land is included within a participating area. 

16. CONSERVATION. Operations hereunder and production of unitized sub

stances shall be conducted to provide for the most economical and efficient re

covery of said substances without waste, as defined by or pursuant to State or 

Federal law or regulation. 

17. DR&INAGE. The Unit Operator shall take appropriate and adequate 

measures to prevent drainage of unitized substances from unitized land by wolls 

on land not subject to this agreement or pursuant to applicable regulations pay 

a f a i r and reasonable compensatory royalty as doterminod by tho Supervisor for 

Federal land, or as approved by the Commissioner as to State land, or as deter

mined by agreement between tho Unit Operator and the royalty owner as to fee land. 

18. LEASES ciND CONTRACTS CONFORMED Al© EXTENDED. The terms, conditions, 

and provisions of a l l leases, subleases, and other contracts relating to explora

tion, d r i l l i n g , development, or operation for o i l or gas of lands committed to 

this agreement are hereby expressly modified and amended to the extent necessary 

to make the sane conform to the provisions hereof, but otherwise to remain i n 

f u l l force and effect; and the parties hereto hereby consent that the Secretary 

and the Commissioner shall and by their approval hereof, or by the approval here

of by thoir duly authorized representatives, do hereby establish, alter, change, 

or revoke the d r i l l i n g , producing, rental, minimum royalty, and royalty require

ments of Federal and State leases committed hereto and the regulations i n respect 

thereto to conform said requirements to the provisions of this agreement, and, 

without limiting tho generality of the foregoing, a l l leases, subleases, and 

contracts are particularly modified i n accordance with tho following; 

(a) The development and operation of lands subject to this agreement under 

tho terms hereof shall bo deemed f u l l performance of a l l obligations for develop

ment and operation with respect to each and overy part or separately owned tract 

subject to this agreement, regardless of whether there is any development of 

any particular part or tract of the unit area, notv;ithstanding anything to tho 
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contrary i n any lease, operating agreement or other contract by and between tho 

parties hereto, or their respective predecessors i n interest, or any of then, 

(b) D r i l l i n g and producing operations performed hereunder upon any tract 

of unitized lands w i l l be accepted and deemod to be performed upon nnd for tho 

benefit of each and every tract of unitized land, ond no lease shall be deemed 

to expire by reason of failure to d r i l l or produce wells situated on the land 

therein embraced, 

(c) Suspension of d r i l l i n g or producing operations on a l l unitized lands 

pursuant to direction or consent of the Secretary or the Commissioner or their 

duly authorized representative shall be doomed to constitute such suspension 

pursuant to such direction or consent as to each and every tract of unitized 

land, 

(d) Each lease, sublease or contract relating to the exploration, d r i l l 

ing, development or operation for o i l or gas of lands other than those of the 

United States, and the State of New Mexico, committed to this agreement, which, 

by i t s terms might expire prior to the termination of this agreement, i s hereby 

extended beyond any such term so provided therein so that i t shall bo continued 

i n f u l l force and effect for and during the term of this agreement. 

(e) any Federal lease for a fixed term of treaty (20) yerjrs or any renewal 

thereof or any part of such lease which is made subject to this agreement shall 

continue i n force beyond the term provided therein u n t i l the termination hereof. 

Any other Federal loose committed hereto shell continue i n force beyond tho term 

so provided therein or by law as to tho committed land so long es such land re

mains committed hereto, provided unitized substances are discovered i n paying 

quantities .ithin the unit area prior to tho expiration date of the primary term 

of such lease, 

(f ) Each sublease or contract relating to the operation and development 

of unitized substances from lands of the United States committed to this agree

ment, which by i t s terms would expire prior to the time at which the underlying 

leaso, as extended by the immediately preceding paragraph, w i l l expire, is here

by extended beyond any such term so provided therein so that i t shall bo con

tinued i n f u l l force and effect for and during the term of the underlying leaso 

as such term i s herein extended. 

(g) any leaso having only a portion of i t s lands committed hereto shall 

bo segregated as to the portion committed and the portion not committed, and the 

terms of such lease shall apply separately to such segregated portions commenc

ing as of the effective date hereof. In tho event any such lease provides for 



a lump-sum rental payment, such payment shall be prorated between the portions 

so segregated i n proportion to tho acreage of the respective tracts. 

19. COVENANTS RUN WITH L..ND. Tho covenants heroin shall be construed to 

bo covenants running with the land with respect to the interest of tho parties 

hereto and their successors i n interest u n t i l this agreement terminates, and 

any grant, transfer, or conveyance, of interest i n land or leases subject here

to shall be and hereby is conditioned upon the assumption of a l l privileges and 

obligations hereunder by the grantee, transferee, or other successor in interest. 

No assignments or transfer of any working interest, royalty, or other interest 

subject horoto shall be binding upon Unit Operator u n t i l the f i r s t day of the 

calendar month after Unit Operator i s furnished with the original, photostatic, 

or certified copy of the instrument of transfer. 

20. EFFECTIVE DuTE aND TERM. This agreement shall become effective upon 

approval by the Secretary or his duly authorized representative and shall termi

nate on l4ugust 31, 1956, unless (a) such date of expiration is extended by tho 

Director and tho Commissioner, or (b) i t is reasonably determined prior to the 

expiration of the fixed term or any extension thereof that the unitized land 

is capable of production of unitized substances i n paying quantities i n the 

formations tested hereunder and after notice of intention to terminate tho agree

ment on such ground is given by the Unit Operator to e l l parties i n interest at 

thoir lost known addresses, the agreement is terminated with the approval of tho 

Director and the Commissioner, or (c) a valuable discovery of unitized substances 

has been made on unitized land during said i n i t i a l term of any extension there

of, i n which event the agreement shall remain i n effect for such terra and so 

long as unitized substances can be produced in paying quantities, i.e., in this 

particular instance i n quantities sufficient to pay for the cost of producing 

same from wells on unitized land within any participating area established here

under and, should production ceaso, so long thereafter as diligent oporations 

are i n progress for the restoration of production or discovery of new production 

and so long thereafter as the unitized substances so discovered can be produced 

as aforesaid, or (d) i t is terminated as heretofore provided i n this agreement. 

This agreement may be terminated at any time by not less than 75 per cen

tum, on an acreage basis, of tho owners of working interests signatory hereto, 

with the approval of tho Director and the Commissioner; notice of any such ap

proval to bo given by the Unit Operator to a l l parties hereto. 

21. R,»TE OF PROSPECTING, DEVELOP.ENT, uND PRODUCTION. The Director i s 

hereby vested with authority to alter or modify from time to time in his 
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/ upon fedsral lands 
discretion the quantity and rate of production under this agreement when such 

quantity and rate is not fixed pursuant to Federal or State law or does not con

form to any state-wide voluntary conservation or allocation program, which is 

established, recognized, and generally adhered to by the majority of operators 

i n such State, such authority being hereby limited to alteration or modification 

i n tho public interest, the purpose thereof and the public interest to be served 

thereby to be stated in the order of alteration or modification. Without re

gard to tho foregoing, the Director is also hereby vested with authority to 

alter or modify from time to time i n his discretion the rate of prospecting and 

development and the quantity and rate of production undor this agreement when 

such alteration or modification is i n the interest of attaining the conservation 

objectives stated i n this agreement and is not in violation of any applicable 

Federal or State law. 

Powers in this section vested i n the Director shall only be exercised 

after notice to Unit Operator and opportunity for hearing to bo held not less 

than 15 days from notice, 

22. DETERi INATIONS BY UNIT OPERATOR AND REVIEW THEREOF. 7/honevcr a 

determination is required to bo made in order to carry out tho express terms of 

this agreement and the agreement does not specify by whom such determination 

shall be made, tho Unit Operator is hereby authorized to make the necessary 

determination subject to approval of the Director and the Commissioner in tho 

manner hereinafter provided. Notice of any such determination by the Unit 

Operator, accompanied by data i n support thereof, shall be furnished to the 

Director through the Supervisor and directly to the Commissioner, I f , after re

viewing a l l tho available evidence, the Director and the Commissioner find that 

tho determination reviewed is incorrect they shall advise the Unit Operator ac

cordingly, stating the reasons thorefor, and thereupon such determination shall 

be of no force and effect. 

Tho Unit Operator shall then make a new determination i n conformity with 

the finding of the Director and the Commissioner or appeal to the Secretary as 

provided i n the Operating Regulations and to tho Commission as provided i n the 

rules of the Commission. A l l determinations made by the Unit Operator pursuant 

to this section shall be effective unless and u n t i l altered, modified, or 

rescinded as herein provided, 

any party hereto shall have the right to request tho Director and the Com

missioner (such request to be accompanied by appropriate supporting evidence) 

-16-



to review any determination made by the Unit Operator pursuant to this section 

not previously reviewed on appeal to the Secretary or to tho Commission, Such 

request w i l l be granted or denied in the discretion of the Director and Commis

sioner within 60 days after being received. I f denied, the requesting party 

shall have tho right to appeal to the Secretary, I f the request for review is 

granted and thereafter the Director and the Commissioner find that the determi

nation should be altered, modified, or rescinded, the Unit Operator shall be 

advised accordingly and shall either comply with the finding of the Director and 

the Commissioner or appeal to the Secretary and to the Commission. 

23. APPEARANCES. Unit Operator shall, after notice to other parties af

fected, have the right to appear for or on behalf of any and a l l interests af

fected hereby before the Department of the Interior, the Commissioner of Public 

Lands and tho New Mexico Oil Conservation Commission and to appeal from orders 

issued under the regulations of said Department, the Commissioner or the Com

mission, or to apply for relief from any of said regulations or in any proceed

ings relative to operations before the Department of the Interior, the Commis

sioner, the Commission, or any other legally constituted authority; provided, 

however, that any other interested party shall also have the right at his own 

expense to be heard in any such proceeding. 

24., NOTICES. All notices, demands or statements required hereunder to be 

given or rendered to the parties hereto shall bo doomed fully given i f given in 

writing and personally delivered to the party or sent by postpaid registered 

mail, addressed to such party or parties at their respective addresses set forth 

in connection with the signatures hereto or to the ratification or consent here

of or to such other address as any such party may have furnished in writing to 

party sending the notice, demand or statement, 

25. NO WAIVER OF CERTAIN RIGHTS. Nothing in this agreement contained shall 

be construed as a waiver by any party hereto of the right to assert any legal or 

constitutional right or defense as to tho validity or invalidity of any law of 

the State wherein said unitized lands are located, or of the United States, or 

regulations issued thereunder in any way affecting such party, or as a waiver by 

any such p.-rty of any r i :ht be-ond his or its authority to -Viiv-. 

26. UJ..VUID4BLJ DuLrtl. Al l obligations under this agreement requiring tho 

Unit Operator to commence or continue dri l l i n g or to operate on or produce uni

tized substances from any of the lands covered by this agreement shall be sus

pended while, but only so long as, the Unit Operator despite the exercise of duo 
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care and diligence is prevented from complying with such obligations, in whole 

or in part, by strikes, acts of God, Federal, State, or Municipal law or agencies, 

unavoidable accidents, uncontrollable delays in transportation, inability to ob

tain necessary materials in open market, or other matters beyond tho reasonable 

control of the Unit Operator whether similar to matters herein enumerated or not. 

27. FAIR EMPLOYMENT. The Unit Operator shall not discriminate against any 

employee or applicant for employment because of race, creed, color or national 

origin, and an identical provision shall bo incorporated in a l l subcontracts, 

28. LOSS OF TITLE. In the event t i t l e to any tract of unitized land shall 

f a i l and the true owner cannot be induced to join in this unit agreement, such 

tract shall bo automatically regarded as not committed hereto and there shall be 

such readjustment of future costs and benefits as may be required on account of 

the loss of such t i t l e . In the event of a dispute as to t i t l e as to any royalty, 

working interest, or other interests subject thereto, payment or delivery on ac

count thereof may be withheld without l i a b i l i t y for interest until the dispute 

is finally settled; provided, that, as to Federal or State land, no payments of 

funds due the United States or the State of New Mexico should bo withheld, but 

such funds shall be deposited as directed by the Supervisor and the Commissionor, 

respectively, to be held as unearned money pending final settlement of the t i t l e 

dispute, and then applied as earned or returned in accordance with such final 

settlement. 

Unit Operator as such is relieved from any responsibility for any defect or 

failure of any t i t l e hereunder. 

29. NON-JOINDER AND SUBSEQUENT JOINDER. I f the owner of any substantial 

interest in a tract within the unit area fails or refuses to subscribe or consent 

to this agreement, the owner of the working interest in that tract may withdraw 

said tract from this agreement by written notice to the Director and the Commis

sioner and the Unit Operator prior to the approval of this agreement by the 

Director and the Commissioner. Any o i l or gas interests in lands within the unit 

area not committed hereto prior to submission of this agreement for final approval 

may thereafter be committed hereto by the owner or owners thereof subscribing or 

consenting to this agreement, and, i f the interest is a working interest, by the 

owner of such interest also subscribing to the unit operating agreement. After 

operations are commenced hereunder, the right of subsequent joinder, as provided 

in this section, by a working interest owner is subject to such requirements or' 

approvals, i f any, pertaining to such joinder, as may be provided for in the unit 
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operating agreement. After f i n a l approval hereof joinder by a non-working i n 

terest owner must bo consented to i n writing by tho working interest owner com

mitted hereto and responsible for tho payment of any benefits that may accrue 

hereunder i n behalf of such non-working interest. Prior to f i n a l approval here

of, joinder by any owner of a non-working interest must be accompanied by ap

propriate joinder by the owner of the corresponding working interest in order 

for the interest to be regarded as effectively committed hereto. Except as may 

otherwise herein be provided subsequent joinders to this agreement shall be ef

fective as of tho f i r s t day of the month following the f i l i n g with the Super

visor of duly executed counterparts of a l l or any papers necessary to establish 

effective commitment of any tract to this agreement unless objection to such 

joinder is duly made within 60 days by the Director, 

30. COUNTERPARTS. This agreement nay be executed i n any number of coun

terparts no one of which needs to be executed by a l l parties or may bo r a t i f i e d 

or consented to by separate instrument i n writing specifically referring hereto 

and shall be binding upon a l l those parties who have executed such a counterpart, 

r a t i f i c a t i o n , or consent hereto with the same force and effect os i f a l l such 

parties had signed the same document and regardless of whether or not i t is ex

ecuted by a l l other parties owning or claiming an interest in tho lands within 

the above-described unit area. 

31. SURRENDER. Nothing i n this agreement shall prohibit the exercise by 

any working interest owner of tho right to surrender vested i n such party i n any 

lease, sub-lease, or operating agreement as to a l l or any part of the lands 

covered thereby, provided that each party who v.dll or might acquire such work

ing interest by such surrender or by forfeiture as hereafter set forth, is bound 

by the terms of this agreement. 

I f as a result of any such surrender, the working interest rights as to 

such lands become vested i n any party other than the foe owner of the unitized 
i 

substances, said party shall forfeit such rights and no further benefits from 

operations hereunder as to said land shall accrue to such party, unless within 

ninety (90) days thereafter said party shall execute this agreement and the unit 

operating agreement a s to the working interest acquired through such surrender, 

effective as though such land had remained continuously subject to this agree

ment and the unit operating agreement. And in the event such agreements are not 

so executed, the party next in the chain of title shall be and become the owner 

of such working interest at tho end of such ninety (90) day period, with the same 

force and effect as though such working interest had been surrendered to such 

party-; 
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I f as the result of any such surrender or forfeiture the working interest 

rights as to such lands become vested i n the fee owner of the unitized substances, 

such owner mays 

(1) Execute this agreement and the unit operating agreement as a working 

interest owner, effective as though such land had remained continuously subject 

to this agreement and the unit operating agreement. 

(2) Again lease such lands but only under the condition that the holder 

of such lease shall within t h i r t y (30) days after such lands are so leased ex

ecute this agreement and tho unit operating agreement as to each participating 

area theretofore established hereunder, effective as though such land had re

mained continuously subject to this agreement and the unit operating agreement, 

(3) Operate or provide for the operation of such land independently of 

this agreement as to any part thereof or any o i l or gas deposits therein not 

then included within a participating area. 

I f the fee owner of the unitized substances does not execute this agree

ment and the unit operating agreement as a working interest owner or again lease 

such lands as above provided with respect to each existing participating area, 

within six (6) months after any such surrender or forfeiture, such fee owner 

shall be deemed to have waived the right to execute the unit operating agreement 

or leaso such lands as to each such participating area, and to have agreed, i n 

consideration for the compensation hereinafter provided, that operations here

under as to any such participating area or areas shall not be affected by such 

surrender. 

For any period the working interest i n any lands are not expressly com

mitted to the unit operating agreement as the result of any such surrender or 

forfeiture, the benefits and obligations of operations accruing to such lands 

under this agreement and the unit operating agreement shall be shared by the re

maining owners of unitized working interests i n accordance with their respective 

participating working interest ownerships i n any such participating area or areas, 

and such owners of working interests shall compensate the fee owner of unitized 

substances in such lands by paying sums equal to the rentals, minimum royalties, 

and royalties applicable to such lands under the lease i n effect when the lands 

were unitized, as to such participating area or areas. 

Upon commitment of a working interest to this agreement and the unit oper

ating agreement as provided in this section, an appropriate accounting and 

settlement shall be made, to reflect the retroactive effect of the commitment, 
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for a l l benefits accruing to or payments and expenditures made or incurred on 

behalf of such surrendered working interest during the period between the date 

of surrender and the date of recommitment, and payment of any moneys found to 

be owing by such an accounting shall be made as between the parties then 

signatory to the unit operating agreement and this agreement within thirty (30) 

days after the recommitment. The right to become a party to this agreement 

and the unit operating agreement as a working interest owner by reason of a 

surrender or forfeiture as provided in this section shall not be defeated by 

the non-existence of a unit operating agreement and in the event no unit 

operating agreement is in existence and a mutually acceptable agreement between 

the proper parties thereto cannot be consummated, the Supervisor may prescribe 

such reasonable and equitable agreement as he deems warranted under the cir

cumstances. 

Nothing in this section shall be deemed to limit the right of joinder or 

subsequent joinder to this agreement as provided elsewhere in this agreement. 

The exercise of any right vested in a working interest owner to reassign such 

working interest to the party from whom obtained shall be subject to the same 

conditions as set forth in this section in regard to the exercise of a right 

to surrender. 

IN WITNESS '/THEREOF, the parties hereto have caused this agreement to be 

executed and have set opposite their respective names the date of execution. 

UNIT OPERATORt 

SMMTStional Standard Building 
HiWston 2, Texas 
Tracts Nos. 1,3,4,5,6,7,8,9,10, 

11,12,13,14,15,16,17, tSlS, 
23,25,27 

Date 

OWNERS OF WORKING INTEREST: 

1313 Vassar Street 
Houston, Texas 
Tract No. 2 

~ JL/-



017N3RS OF 'FORKING INTEREST (Cont . ) : 

Ernest A. Hanson 

Roswell, New Moxico 
Tract No. 28 

Date 

Date 

and wife, Ben/oh Irene Hanson 

and husband, Elli o t t 

Donald C. Grange 
Rm 28 Mc Clintic Bldg. 
Midland, Texas 
Tract Nos. 1, 3, h, $, 6, 13, l i t , 1$, 16, 17, 

subject to option in favor of L, G, Welsh. 

e - - - - ^ ^ / / • •——rf 
and w i f e , Dqr^thy J , Grange 

DIXON OIL CORPORATION 

Secretary 
•0/3 West Gray Street , 
( i t i x c t 19 
(Houston, IS . Texas. 

' Date ' T. K. Dixon J r . , //Preside Jijfl; . 

OWNERS OF BASIC ROYALTY: 

Date 

Oliver L. Porter and wife, Porter 

Roswell, New Mexico 
Tract Nos. 38, 39, AO 

-



OWNERS OF BOTH 7/QRKING INTEREST AND BASIC ROYALTY: 

Date 

Walter B. Jones 

Roswell, New Mexico 
Tract No. 35 (undivided interest) 

and wife, Jones 

Date 

Harford S. Bonham and wife, Bonham 

Tract No. 35 (undivided interest) 

Date 

Robert C. Marley 

Roswell, New Mexico 
Tracts Nos. 36, 37 

and wife Marley 

Date 

Grace M. Jones Oliver Seth 
Carrizozo, New Mexico Carrizozo, New Mexico 
Executors and Trustees Estate of Andrew H. Hudspeth 
Tract No. Al 

Date 

S. Clyde Marley 
1304 Highland Road, 
Roswell, New Mexico 
Tract No. 42 

and wife, Marley 

Date 

George Shanks and wife, Shanks 
704 South Kentucky 
Roswell, New Mexico 
Tract No. 43 

Date 

W. S. Doolin and wife, Doolin 
1614 West Third Street 
Roswell, New Mexico 
Tract No. 44 (undivided interest) 

Date 

Bernard P. Keohane 

Tract No. 44 (undivided interest) 

Date 

Marianne Keohane 

Tract No. 44 (undivided interest) 
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OWNERS OF BOTH WORKING INTEREST AMD BASIC ROYALTY (Contf): 

ATTEST: Date MORTGAGE LOANS, INC. 

Byj 
Secretary President 

£First National Bank 
Roswell, Nev; Mexico 
Tract No. 45 

Date 

Joe A. Mimras and wife, Mirams 

Roswell, Nev; Mexico 
Tract No, 46 (undivided interest) 

Date 

Walter B. Chesser and wife Chesser 
304 N. Michigan 
Roswell, New Mexico 
Tract No. 46 (undivided interest) 

Date 

For the Estate of Louis Mennecke 
300 North Washington 
Roswoll, New Mexico 
Tract Nos. 47, 48 Tract No, 49 (undivided interest) 

Date 

Tyler F. Seale 

Tract No. 49 (undivided interest) 

and wife Seale 
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STATE OF 7%£y#y 

COUNTY OF 

°n this 9 2 ^ day of A&i/e/*ih?s 19S1, before me apj&earid' ^ 

/ • AT, /yre> A / /&. to me personally known, who, " 

being duly sworn, did say that he is fi**g/V<z „-f *>f 

3?ixc>/y) l O / t - £e>/Zf>0&/? r s & t J and 
that the seal aff ixed to said instrument is the corporate seal of said 
corporation and that said instrument was signed and sealed in behalf of 
said corporation by authority of i t s Board of Directors and said , 

AC, J R . . acknowledged said instrument to be 
the free act and deed of said corporation. 

IN WITNESS "/HEREOF, I have hereunto set my hand and aff ixed my 
notarial seal the day and ye~r i n this cer t i f ica te above wri t ten. 

My Commission expires"5u*-c /* (2o\>i'*i /9flv-*.ric»n 
Notary Public 

STATE OF 4j£fc; 

COUNTY OF 

0 n t h 3-s / J " ^ aay of r . 1951, before me personally 

speared / fc and / f M k / d 
his wife , to me known to be tho persons described i n and who executed the 
foregoing instrument, and acknowledged that they executed the same as 
their free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff ixed my 
o f f i c i a l seal the day and/year, in this cer t i f ica te above wri t ten . 

My Commission expire/Vy /<£ 3 I I J J J L L 1 4 / 

/ / \ ' ~ / I ^ / Notary Public 
Nets' ; / / 



STc.TE OF m 

COUNTY OF 

On this ________. day of . 1951, before me appeared 

' to me personally known, who, 

being duly sworn, did say that he is 

• and 
that the seal affixed to said instrument i s the corporate seal of said 
corporation and that said instrument was signed and sealed in behalf of 
said corporation by authority of i t s Board of Directors and said _______ 

____________________________̂ ^ acknowledged said instrument to bo 
the free act and deed of said corporation. 

IN WITNESS THEREOF, I have hereunto set my hand and affixed my' 
notorial seal the day and yo^r in this certificate above written. 

My Commission expires _________________ ,»-«___«_____»>________̂  
Notary Public 

STATE OF TEXAS; 

COUNTY OF 3 ^ 

On this 3 7 t4 day of 1951, before me personally 

appeared Donald C. Grange and Dorothy J. Grange 
his wife, to me known to be the persons described i n and who executed the 
foregoing instrument, and acknowledged that they executed the same as 
their free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
o f f i c i a l seal the day and year in this certificate above written. 

My Commission expires cyl^u /&awtji#^ 
Notary Public 

— * f a _ 



STATE OF T~c?f/?jy 

COUNTY OF h//9e/5tZ 

On this J Z f 7 ^ day of <0o-lol?eir- 1951, boforo mc personally 

appeared ^ . ^ - ^ / t s ^ a-Rd 7 , , . ,, . , ~ 
hia wifO) to me known to be the persons described in and who executed the 

_foregoing instrument, and acknowledged that ^he# executed the same as 
t^itei*- free act and deed. 

IN WITNESS THEREOF, I have hereunto set my hand and aff ixed my 
- o f f i c i a l seal the day and year i n this cer t i f ica te above wri t ten. 

Iviy Commission expires £ - rfJ. i f 

STATE OF T/- X (/ > 

COUNTY OF 
/ / / / / / > 

On this ^ 7 day of 0 ( / O ^ ' f 1951 before me personally 

appeared M- 0- fyhYf'tfQf- and T^J/pli/ J ? M A 
his wife , to me known to be the persons described in and who executed 
the foregoing instrument, and acknowledged that they executed the same 
as their free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and aff ixed my 
o f f i c i a l seal tho day and year i n this cer t i f ica te above wri t ten . 

Ly Commission expires y/^ytJ-/ f S ^ .0 - .y^^J^L-r 
( Notary Public 

STATE OF Afeu) MEXICO 

COUNTY OF C 6a \reyS 

On this day of Ar/C\/€rTr&€r~ . 1951 before me personally 

appeared Ezrnesl''A'• Jt'arrjy r? and ^e^ijah J^err-d //arrsor/ 
his wife, to ire known to be the persons described in and who executed 
the foregoing instrument, and acknowledged that they executed the same 
as their free set and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
offi c i a l seal the day and year in this certificate above written. 

My Commission expfrW*" 38-ymr 

Notary Public 

STATE OF . 

COUNTY OF 

On this _________ day of r 1951, before me personally 

appeared _____________________________̂  and ___________________________ 
his wife, to me known to be the persons described in and who executed 
the foregoing instrument, and acknowledged that they executed the same 
as their free act and deed. 

IN. WITNESS WHEREOF, I have hereunto set my hand and affixed my 
offi c i a l seal the day and year in this certificate above written. 

My Commission expires _______________ _-__««_»»»»_--«-__«-_____«̂ ^ 
Notary Public 

- 1 /- -



STATE OF NEW MEXICO 

OFFICE OF STATE GEOLOGIST 
SANTA FE, NEW MEXICO 

August 12, 19 52 

Mr. Le Roy G. Welsh 
C & L 1 ife Building 
Houston, Texas 

R E : Antelope Lake Unit Agreement, Lincoln 
and Chaves Counties 

Dear Mr. Welsh: 

This is to advise that the New Mexico Oil 
Conservation Commission is agreeable to a six-months 
deferment on the commencement date of your test well 
on the Antelope JLake Unit Agreement. 

This Commission is advising the U. S. Geological 
Survey and Commissioner of I ublic land* of its attitude. 

Very truly yours, 

W Secretary and Director 

cc: USGS, Roswell 
State Land Office 



APPLICATIOH FOR TgjMIKATIOy Off UOT AGREEMENT 

Houston, Texas 
June 27* 1953 

Mr, John A. Anderson 
Regional Oil and Gas Supervisor 
United States Departiaent of the Interior 
Geological Survey 
P. 0. Box 997 
Roswell, How Mexico 

Oat New Mexico I-Sec, Ho, 913 
Dear Sir: 
Due to the fact that we were unable to comply with the starting of a 
well by April 1, 1953 on the Antelope Lake Unit in Chaves and Lincoln 
Counties, New Mexico, we, the following undersigned lease owners in 
the Unit, hereby apply for termination of the Unit Agreement, 

Yours very truly, 

UNIT OPERATOR: 

OWMERS OF WORKING INTEREST: 

Date 

Bate 
6-27-53 

C. & I . Life Bldg. 
iton 2, Texas 

Tracts Nos. 1, 3,4>5,6,7>8#9#10, 
11,12,13,14,15,16,17, 
13,23,25*27 

K 
1313 Vassar street 
Houston,Texas 
tffract No. 2 

D-;te 

_ • ! 

wife, jeaa H. welsh"" 

Donald c. Grange 

Date 

Miffs Building 
Abilene, Texas 
Tracts Nos. 1, 3, 4,5,6,13,14,15,16,17, 

subject to option in favor of L. G» Welsh 

and wife, 

ATTEST: „ Date DIXON OIL CORPORATION 

icretary 
1973 ôsfe Gray Street 
OTfice 19, 
Houston 19 # Texas 



ttr. L, a. rfalsfa 
C, aaa I . Lifa Building 
Houston 2, T a u 

Bea Antelope Lake Unit A P N M B I 
Lincoln Mel Char** Counties, 
lew Motive 

Deer Sin 

lie are ia receipt ef your application requating 
t*r&ination cf tha abeve eaptionad unit agwwant to-
gather with a latter free the Uni tad State* Gaologieal 
Survey approving said proposal. 

W* are approving taraination of this Unit %reeeettt aa 
of tbis date pre-idad Mice approval is obtained fro* tee 
Cil Conservation Ccsasdsaion. 

Vary troly yours. 

£. s. mxm 
Ccsodssloner of ftabli< 

eat United State* Geological Survey (3) 
Hoawell, Mew i-nde* 

Oil Conaar-aUon CCTORI ssion (1) 
Santa Fe* lew Maxieo 



IN REPLY REFER TO: 

UNITED S T A T E S 
DEPARTMENT OF T H E INTERIOR 

GEOLOGICAL SURVEY 
WASHINGTON 25. D . C 

A p r i l 30, 1954 

Iir. L. G. Welsh 
C • HTld _ 

Houston 2, Texas 

I'ir dear l i r . Uelsh: 

On April 29, 1954, effective as of May 1, 1954, Acting 
director of the Geological Survey, Thomas B„ Nolan, approved the 
termination of the Antelope Lake unit agreement, Chaves and Lincoln 
Counties, How Mexico, I-Sec, l.o. 913, approved February 13, 1952, 
pursuant to the last paragraph of section 20 thereof. 

One copy of the approved application is enclosed for your 
record. I t is requested that you send notice of this approval to 
each interested working interest owner, lessee, and lessor at their 
last known address. 

I t should be noted that the Survey's approval of this 
termination action is subject to like approval by the Commissioner 
of Public Lands of the State of Nev Mexico, and you must obtain 
such State approval before the unit agreement can be considered 
effectively terminated. In order that our f i l e s nay be complete 
i t i s requested that you inform the Survey when the State of Hew* 
Mexico approves the termination of the unit agreement. 

S inc ere i y vours. 

H. J . Duncan 
For the Director 

WAIIiatt:dp 4/29/54 
Enclosure 
Copy to: Hoswell 2 (w/2 copies appd. appln.) 

i->LM 21 
S nta Fe ( w / l copy appd.appln.) 
Washington ( l t r only) 



I N R E P L Y REFER T O : 

, 1954 

Hew Mexico O i l Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Commissioner of Public Lands 
State of Tfew Mexico 
S-nta Fe, Ifew Mexico 

Gentlemen: 

Enclosed f o r your informat ion and f i l e s i s a copy of a 
l e t t e r dated A p r i l 30, 1954, from, the Geological Survey to Mr. L . C. 
Welsh advising that the Act ing Director approved the termination 
of the Antelope Lake u n i t agreement, Newr Mexico, e f f e c t i v e as of 
May 1 , 1954* The approval i s subject to l i k e approval by your 
respective o f f i c e s . Also enclosed i s a copy of the app l ica t ion 
requesting termination of the u n i t agreement. 

I t would be appreciated i f you would inform t h i s o f f i c e 
of any ac t ion you may take i n the matter. 

Very t r u l y yours, 

R. E . CAHFIEE) 
Act ing Regional O i l & Gas Supervisor 

UNITED STATES 

O / l f i i ^ l g ^ E N T OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

Mirny to * 
U W 8 .* 3 0 0. Box 6721 

Ho swel l , New Mexico 

May 6 

Enclosures 



3 Jl 2-
CJL CONSERVATION COMMISSION 

P. O. BOX 871 

SANTA F E , NEW MEXICO 

May 20, 1954 

n Mr. L . G. Welsh 
C U Life Building 
Houston 2, Texas 

Dear Mr. Welsh: 

The U. S. Geological Survey has informed tne New Mexico 
Oil Conservation Commission of your desire to terminate the Antelope 
Lake Unit Agreement, and has supplied us with a copy of your formal 

K^JJ application for termination. 

As you know, such termination cannot be effected without 
approval of the Oil Conservation Commission. To date we have received 
no communication from you regarding such termination. We desire to 
close our records on this unit as soon as possible. 

The termination of the Antelope Lake Unit Agreement is 
therefore approved by the New Mettleo Oil Conservation Commission 
effective as of May 1, 1954. 

It should be noted thai the Oil Commission approval of this 
termination action is subject to like approval by the Commissioner of 
Public Lands of the State of New Mexico. 

Very truly yours. 

RRS:vc 

R. R. Spurrier 
Secretary and Director 


