
OIL CONSERVATION V.VmwmH 

|m\ W G ^ i i95i ;;|(, 

giFOJii Trt£ OIL GommvAtwu mmibiiiQH 
OF TH* STATI OF nmi K&XIGU 

ia taa Matter of taa Petition of 
hTAHQLliit) OJO. AfJB GAS COMPANY far 
taa tolargesMWit of taa Liaslts of 
the Blanco (Maaa ferde) Fool, wan 
Juan County, Hew ftejdeo, and for 
tha Jistabiishaent of an Equitable 
and definite Standard for taa Pro
duction of Oaa in tha Blanco (Moaa 
Verde) Pool, aad for tha Satabliea-
aant of Gaa Allowables In Said Fool. 

G£&e Wo. *J*>3D 

mmm 
COKOS now STASULIKU OIL G*S COMPANY, and reapectfully peti

tions trie Coua-isaion for tha iaauanca of an orders 

1. tinlar^in^ tha limit a of tha bianco (Moaa Verde) Fool; 
2. Making saore definite and certain the provisions of Section 

11 of aald Order Mo. 799 which preecrlbea that wella eoould 
produce equitably by proration unite in the Field; and 

3. Providing in greater detail rulea fer the prevention of 
waate and the protection of correlative rights. 

In support of the above, your Applicant shows and repreeente; 

1. On March 7th, 1949, tne Gesmlsslon, in order to eliminate 

waate of natural roaoureec, protect correlative rights, and other 

purposes, issued Order Ko. 799, eataaliening tne liiaits of tha Blancc 

(Mesa Verde) Qas Fool in ian Juan County, New Mexico, fixec a gener

al well spacing pattern of one well in a unit of 320 acrea, provided 

regulatlona for the drilling of wells thereon, inhibited tne waste 

of gas, and hy Section 11 of said Order required the equitable pro

duction of wella by proration units, and made other provisions a l l 

aa provided in aaid Order, reference to which is hereby cade for 

greater certainty. 

2. Likewise, oc due notice and pureuant to a hearing neld at 

tne instance of the Cofcuiaslon, the Uosasiaalon on September 20tn, 

1951, issued an Order «o. E-89, enlarging the liialte of tne Blanco 
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(Mesa ¥erde) Oaa Pool, reference to which order ie hereby stade for 

greater particularity aa to tae landa now embraced in the Blanco 

(Meaa Verde} Oaa Pool. 

3. Tha fallowing deecribed landa ahould llkewlae be embraced 

in the Blanco (Meaa Verde) Oaa Fool, namelyj 

%wpah4F, ?9 Sarth,, Haajgf ft vveatt 

Lectiona 1, 2, 3, 12, and 13 

Ifwsah^p S P o r t a , Han&e 8 ;*ta,u 

Actions 1, 2. 3. 10. 11. 12, 13, 
14, 15, 22, 23, 24, 25, 26, 27, 34, 
35. 36 

*tofHff*rtft 3* ,fl»«iftt mm 8 WfJfc.* 
weetlona 25, 26, 27, 28, 29, 30, 31, 

32, 33, 34, 35, 36 

by reaaon of the fact that aaid landa contain numerous prolific pro

ducing i,ae walla from the Meaa Verde fomatlon and are located in 

tne saae general Field or common accumulation aa the landa now in

cluded within aaid Pool aa now defined hy tne Cosssieslon. 

4* The amount of potential gaa producible fro* the wella in 

tne Pool la in excess of present Markets and pipe line capacity for 

auch &as, and this condition will be increasingly acute aa the Field 

develops, and waate and drainage of #aa will occur, and correlative 

rights In said Pool can not be protected unleaa the Commission 

liKlta and apportions production in said Pool on an equitable oasis 

determined by the iSossaiaaion, and otherwise acts so aa to discharge 

Its dutiaa and responsibilities under tha law. 

5. Section 11 of said Order He. 799 is indefinite and uncertain 

in tnat i t does not provide any standard by which i t may be deter

mined wnether the walla producing in tnia Field produce equitably, 

and that in order to prevent waste, prevent drainage, and protect 

correlative rights, It is necessary that a definite standard for 

equitable production be fixed. 



6. Kaon owner can boot be afforded his opportunity to produce 

his equitable shore of the gee end to recover the gas under his pro

perty by applying the teat of deliverability against a uaifora back 

preaaure fixed by the Cosssission multiplied by acreage to each well 

drilled on a 320-acre unit in tills area. In order to pens it the 

pipe lines ta supply their market detaand at all tiaea, advance ten

tative daily allowablee for the calendar year eaould be set up for 

the gaa walls eonaaeted to each tranapartatlon aystesi, and theae al*» 

lowabiea ahould be recoiaputed and declared at the end of each year 

in proportion aa tha deliverability times acreage of each well bears 

to tne deliverability times acreage of all connected wells in the 

i&anee (Mesa Verde) fool, aa applied to the actual field production 

for that year* thare should also be provided a netnod and means to 

adjust uaderagee and overages that occur in production fro» the 

wella in aald Peal during each calendar year. 

7. that auah a standard can not well be placed in force, ef

fect and operation before January let, 1953, for the reaaon that it 

will require earn* tiae to ssake tests for potential and deliverabili

ty of all the wells in the Field, determine over a period of time 

average working preesuree of pipe lines, and to accumulate engineer

ing data sufficient to intelligently fix a uniform back pressure 

that will prevent wests and protect adequately correlative rights 

and to stake the other determination* neceaeary, and to set up the 

necessary sacninery to put theae standards in operation on a basis 

fair to a l l . 

S. Notwithstanding thia fact, it is desirable in order to 

protect correlative rights and to prevent the waste of gaa to make 

seise tentative regulation of the production of wells to the endthat 

production say ba equitable during the calendar year 1952, and to 

that end, your Applicant anowa and repreeenta taat for the calendar 
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year 1952, wells should bo permitted to produce e tentative daily 

gee allowable in relation to the total Market de&and of the trane-

portation facility to which each wall may ba connected in proportion 

as the teated open flow capacity of each wall bears to the tested 

open flow capacity af all wells so connected, subject to adjustment 

at the end of the year for overages and underagea whien shall be 

redetermined at the and of tne calendar year on the relation which 

tae open flow capacity of each well beers to the aggregate open flow 

capacity of all wella in tne slaneo (Mesa Verde) Fool, aa applied to 

the actual field production for that year. 

9. Provision should be aade in and by aaid Order to the end 

that the owner of amy well that has an underage during any calendar 

year as compared with ita allowable shall nave the right to stake up 

said underage during tha next calendar year in addition to ita regu

lar allowable for the current calendar year and to require thatthe 

owners of wella naving an overage during any calendar year ahall res

trict taeir production during the next year to the extant neceaaary 

to equalise the aaaa, and aald Order should likewise provide tnat 

any wall that does not during the ensuing calendar year equalise its 

overage for tha preceding calendar year shall taereafter be shut in 

by the Cosedaaion until such overage is adjusted. 

10. Provision should be sade in the Order for pipe line nom

inations, the tiae and canner of making all well teats, the making 

of reports, and other detailed oattare. 

WKS&&F0R1 , your Applicant requests tnat a hearing be ordered 

as required by statute in auch case, that an early date therefor be 

fixed aa provided by statute; and that on auch hearing and after 

due consideration of such matters, tha Commission issue an order 

in such for* aa will beat prevent waste, prevent drainage, and pro-



teet correlative rights, and save to each owner the opportunity to 

product his fair share of the ;3aa fros tha session ec cumulation. 

Keepectfully submitted, 

Attorney for Applicant* 
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Editorial Fage forum \A 

Y Proration of Gas in the Blanco Field 
The Daily Times had planned to present as an edi

tor ial column forum arquments for and aqainst proration of 
aas production in the Blanco f ie ld. The Stanolind Oil and 
Gas-Co. has f i led a peti t ion asking prorat ion. The Oil Con
servation Commission of New Mexico wil l hold a hearing 
Dec. 18 on the pet i t ion. 

Spokesmen for Stanolind. including, the distr ict en
gineer, have been invited to set for th in these columns the 
arguments supporting prorat ion. Thus far no response has 
been for thcoming. 

Since the date for the hearing is fast approaching 
he Times herewith presents the arguments against prorat ion, 
jnd , in the absence of any response to our request for a 
itatement of the position in favor of i t , endorses for the 
mmediate future the opposition to the proration proposal, 
t is our belief that proration of production is ul t imately 
lecessary as i t applies to natural gas, or practically any 
ther natural resource that can be exhausted or depleted 
neconomically. We are now convinced this is not the 
me for prorat ion of natural gas, however, in the San Juan 

iasin. 

Here are the main arguments advanced by oppon
ents of prorat ion: 

1. The supply of gas on top of the ground here has 
not met present demands, therefore demanding a cont inu
ing program of intensive dr i l l ing. Proration would discourage 
addit ional dr i l l ing, especially by smaller operators. 

2. Comparable line pressures maintained in the Blan
co area rate wells automatical ly as close as they 
could be rated mechanically at this t ime. Line pressures at 
well heads are al l comparable in the Blanco area. 

3. W i t h the engineering data at hand it wrv lH 
d i f f icu l t , i f possible at a l l , to set up a workable r- j

 J be 
testing wi thout wasting much gas to the air. Th ' J a n s , 
would be necessary to stabilize the f low for a c t u ra re^ tes t i 

4. Most* land and royalty owners' present ' ' " ^ 
f rom wells would be reduced dppmraW, ; , if n o r d n s U ^ J 
i f prorat ion were put into effect. u '«sncaHy, 

5. Most companies a id independent opera to r u 
admi t that , when gas deliveabil i ty on top of the W ' L ' 
reaches and surpasses the denand, proration wil l be 9 n ° I 
sary and acceptable to al l oncerned. Many o p p o n e n t ^ 
prorations assert that t ime is ive years hence. 

6. The character of ihe Mesa Verde formation in 
this area, those who oppose prorction contend makes i t -
possible to damage the sand by verproducing wells In i lk" 
case of water drive, overproduced can damage a D l ' I 
mg zone. Operators opposing p r o r t j o n declare ther? i f I 
water drive in this section of the '.m J u a n Basin n ° ! 

7. It seems apparent that r n * operators tn this a r e a 

oppose prorat ion at the present t im urea 

In view of these consideraths it seems the land 
owners and royalty holders should Ike action in the con
troversy. They can protect their int-ests by appearing or 
sending representatives to appear atrhe hearing in Santa 
Fe at ] 0 a.m. Dec. 18, at Mabry a | i # C a i t o , B u M d j 
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Stanolind Advocates 
Blanco Gas Proration 

A Nev Mexican Special 
PORT WORTH, Tex., Dec. 15.— 

A hearing before the New Mexico 
oil conservation commission con
cerning the possible proration of 
gas from the Blanco (Mesaverde) 
pool will be held Dec. 18. 

In connection with this hearing, 
C. P. Bedford, production superin
tendent for Stanolind Oil and Gas 
company's North Texas-New Mexico 
division, issued the following state
ment Saturday: 

I "A number of misleading state
ments have been made concerning 
the effect of the proposals to be 
made by Stanolind Oil and Gas 
company at the Blanco (Mesaverde) 
pool hearing Dec. 18. The hearing 
on gas proration is concerned with 
the Blanco pool only, and will not 
result in any orders affecting any 
other gas wells in New Mexico. A re
cent news report that our proposal 
calls for the testing of all gas wells 
in the state is false and complete
ly without foundation. 

'Held Equitable' 
"The proration of gas in the Blan

co pool will not adversely affect any 
operator or group of operators by 
limiting production from their 
wells," Bedford said. 

"I t is designed to give all Blanco 
operators and royalty owners the 
opportunity of sharing equitably in 
production from the pool." . 

In describing how the proration 
rule would work in Blanco, Bed-

posed by Stanolind, a purchaser of 
gas from the field would advise the 
New Mexico conservation commis
sion in advance of its gas require
ments from Blanco during the next 
proration period. The commission 
would then divide the total amount 
of gas required by all purchasers 
between all the connected wells in 
the field on an equitable basis." 

Bedford emphasized that the rules 
would not prevent a purchaser from 
filling his gas requirements during 
peak demand periods. "This is the 
fair and democratic way of taking 
gas from the field," he said. 

Balance Forecast 
After discussing the manner in 

which proration would work, he 
went on to say, "without a rule of 
this kind there would be nothing 
to prevent repeated heavier with
drawals of gas being made each 
month from your neighbor's well 
than from your own well." The Stan
olind proposal would require the 
balancing of such heavy gas with
drawals during a subsequent period, 
so that one well owner will not 
benefit in the long run at his neigh
bor's expense. 

"The proration of oil has long 
been recognized in New Mexico and 
other states as being necessary to 
prevent waste by limiting produc
tion to market demand and to pro
tect correlative rights of all inter
est owners. In most oil and gas pro
du ciner states, ineludine Texas and 



tales Case For 
Gas Proration 

A spokesman for the Stanolind Oil and Gas Co. released a state
ment today setting forth the company's stand in asking for prora
tion of gas production in the Blanco field. 

Dec. 11 the Daily Times published an editorial column forum in 
! which the objections to proration were outlined. The Times editori
ally opposed proration. 

' I t is our belief,' the newspaper stated, 'that proration of production 
is ultimately necessary as it applies to natural gas, or practially any 

: other natural resource that can be exhausted or depleted unecon-
i omically. We are convinced however, that this is not the time for 
| proration of natural gas production in the San Juan Basin. 

Below are the statement from Stanolind and the gist of the ar
guments advanced by opponents to proration. 

Here is the statement by C. F. 
Bedford, production superinten
dent for the Stanolind Oil and 
Gas Company's North Texas-
New Mexico, division: 

"A number of misleading state
ments have been made concern
ing the effect of the proposals to 
be made by Stanolind Oil and 
Gas Co. at the Blanco (Mesaver
de) pool hearing Dec. 18. The 
hearing on gas proration is con
cerned with the Blanco pool 
only, and wi l l not result in any 
orders affecting any other gas 
wells in New Mexico. A recent 
news report that our proposal 
calls for the testing of all gas 

| wells in the state is false and com-
j pletely without foundation. 
I "The proration of gas in the 
| Blanco pool wi l l not adversely af-
' feet any operator or group of oper
ators by limiting production from 
their wells. I t is designed to give 
all Blanco operators and royalty 
owners the opportunity of shar
ing equitably in production from 
the pool. 

"Under the rules proposed by 
Stanolind, a purchaser of gas from 
the field would advise the New 
Mexico Conservation Commission 
in advance of its gas requirements 
from Blanco during the next pro
ration period. The commission 
would then divide the total a-
mount of gas required by all pur
chasers between all the connec
ted wells in the field on an equit
able basis. 
"This is the fair and democratic 

way of taking gas from the field. 
"Without a rule of this kind 

there would be nothing to pre
vent repeated heavier withdraw-

Here are the main arguments 
advanced by opponents of prora
tion: 

1. The supply of gas on top of 
the ground here has not met pre
sent demands, therefore demand
ing a continuing program of in
tensive drilling. Proration would 
discourage additional drilling, es
pecially by smaller operators. 

2. Comparable line pressures 
maintained in the Blanco area rate 
wells automatically as close as 
they could be rated mechanically 
at this time. Line pressures at 
well heads are all comparable in 
the Blanco area. 

3. With the engineering data it 
would be difficult, if possible at 
all, to set up a workable means 
of testing without wasting much 
gas to the air. This assertedly 
would be necessary ,to stabilize 
the flow for accurate testing. 

petr 
owner wil l 

not benefit in the long run at his ; 
neighbor's expense. 1 

"The proration of oil has long I 
been recognized in New Mexico, 
and other states, as being neces-
sary to prevent' waste by limit- ' 

| ing production to market demand, I 
• and to protect correlative rights 
of all interest owners. In most 
oil and gas producing states, in
cluding Texas and " Oklahoma, 
gas is also prorated. 

"The recent rapid development i 
of gas resources in the Blanco j 
(Mesaverde) pool of the San Juan 
Basin makes i t ' imperative that 
production from wells in the pool 
be placed under the jurisdiction 
of the New Mexico Conservation 
Commission. 

: f. 
Editor's note: The Blanco pool, 

as is the case of every gas and 
every oil pool in New Mexico, if 
now under the jurisdietioiv of the 
Conservation Commission. 

The Farmington Daily Times can 
not be the newspaper Bedford 
refers to in his reference to a 
newspaper report "that our pro
posal calls for the testing of all 
gas wells in the state." No such 
report has appeared in this news
paper, nor on the wire service 
news reports to which the Daily 

4. Most land and royalty owners' 
present incomes from wells would 
be reduced appreciably, if not 
drastically, if proration were put 
into effect. 

5. Most companies and indepen
dent operators wi l l admit that, 
when |as deliverability on top of 
the ground reaches and surpass
es the demand, proration w i l l be 
necessary and acceptable to all 
concerned. Many opponents of 
prorations assert that time is five 
years hence. 

6. The character or the Mesa 
Verde formation in this area, 
those who oppose proration con
tend, makes it impossible to dam
age the sand by overproducing 
wells. In the case of the water 
drive, overproduction can damage 
a producing zone. Operators op

tion declare there is 
^ S \ w a 1 ^ 2 ^ « in this seetky* ot: 

-' ttlS^^^Pparent that most 
operators 1ft This area oppose pro
ration at tia#,,geesent time. 


