
BROOKHAVEN OIL COMPANY 
F I R S T N A T I O N A L B A N K B U I L D I N G 

( M A I L ) P. O. B O X 6 4 4 

AIL, New Mi i ex i co 

P H O N E 7 - 8 8 S 3 

June IS, I9$k* 

T E L E T Y P E A Q - 9 6 

New Mexioo Oil Conservation Commission 
State Capitol 
Santa Fe, New Mexioo 

Attt Mr, R. R. Spurrier, Secretary 

Dear Sirs: 

Enclosed herewith i s Summary Statement made by the 
undersigned as President of Brookhaven Oil Company and 
Dacreaa Corporation relative to Case No. 330 (Consolidated 
with Case 330-A). We request that this Summary statement 
be included in the testimony of this case scheduled for 
hearing before your Commission June 21, 195U* 

Very truly yours, 

BROOKHAVEN OIL COMPANY 
DAGRESA CORPORATION 

TBSims 
Thos. B. Scott, Jr. 
President 

Enc, - Summary Statement 

CC i Gov. Edwin L. Mechem, Chairman 
Hr. E. S. walker, Member 



SUMMARY S t i m t m fO SSI KEIICO OIL AND OAS COKSERYATIOM GCHMSSIOI 
BI THOS. B. SCOW, JR., PSZSIDEST 

or mooBLvm OIL COMFAIT. tm BACRESA COEPORATIOI 
JUil 21, !9SJu 

IH CASE NO. 350 (CGK50LIDATED WITH CASE 330-4) - CCHCEfiND» OAS POOI. 
DELHKATIOM AMD DSFIKITIGB, OAS P&0RATIOS, OAS VELL 
3PAC3K1, MS PRORATION UM2TS, A5B RELATED MATTBB8 
FOR THE BLAHCO MESAVERDE OAS P0QI». 

QOALIFICIATICBS 

the undersigned, The*, 6. Scott, ,Jr*, las testified before and aate 
statements proviessly te tite Oil and Gas Conservation Soma1usion» The 
undersigned Is a graduate ef Harvard College, Class ef 1916, with concentration 
ia Batbaaatles and atadies ia engineering and geelegy* The undersigned has 
been in the oil ana gas producing and pipeline beainese continuously sine* 1919, 
both in the field and la executive positional i«e* two Tears with the Aspire 
Qas & Fuel Ce# ia OM shows and Kansas, savant son year* with the Standard Oil 
Company (jMw Jersey) and its subsidiaries in Oklahoma, Kansas, Argentina, 
BoliTla, and exeoativa offices in Sew Tork, and thereafter to the present 
(15 years) as head or anasgar of independent oil and gas producing companies 
and operations* 

STATUffigT 

1* FHaOSES OF COKS RATIOS AMD PRCHIBITI01 OF WASTE 

a* The law ef capture prevails despite the requirements 
of proratioa and ratable take laws* 

b« Ratable take, proration, and conservation laws eaae into 
being arlaarily because of surplus available recoverable 
production, and thas the necessity ta stabilise the market 
by curtailing production to aarset demand, to avoid surfaoe 
vast* and at the eaae tine to protect correlative rights* 

c. Proration must be based on recoverable oil or gas and not 
oa tne theoretical eontant of the formation* 

d* The effectire methods to prorate oil are different than the 
effective aethods to prorate gas because of the differences 
between the tea products. 

e* * priaary raaalreaaat of ratable take or proration is that 
there aast be uniform spacing of wells so that the drainage 
araa will acta the sans cable aeasmrs* Ia the event that 
this is iapragtiaal ( which ia not aa in this case}, 
prodnetiea anst be proportionate to tne varying sise ef the 
drainage araa* For iastanaa, tba Ken Mexico Oil and Gas 
Conservation Coaaisslon has oroara* 3§© acre spacing in 
this asanas aearee of supply, aad if sane wells are drilled 
and produced on 160 acre spacing, these latter wells should 
ba prodaco* ene-nalf of tbe allewable foraala for those 
walls drilled aad produced oa 320 aere spacing. In this ease 
there snauld be no ceafrtnsation far walla drill**: on larger 
spacing than 320 acres*. 



f« Gerrelativ* right* mast b« protected* 

The undersigned advocates for the Blanco Kcaaverde peel a 
proratioa order baaed oa a formula of deliverability aiailar 
or alaag tba limes of th* Baste Proratioa order far the Eugotoa 
Qas Field, isaaad by tbe Stats Corporatiaa CiwaHiision of tha 
Stata of leases (Docket Mo. C«4sa> and ta all inteate and jsaipseos, 
approve*1 ay tba lailraad Cemadssiaa of Tanas and taa Corporatiaa 
Comalssiea of tbe State of Oklahoma la tbe same field. 

la taa resent discussions had by tba Sea. Juan Basin Operators 
and Kngjwonrlag Oemnittee, there sssns ta bs seas eoncensus ef 
opinion whereby taa formula based oa tba following would be 
agreeable to tba rest majority of tba operatere. 

a* Mariana production of aay well ta be t% ef 
Its open flow. 

b* Mlelaa* production of any well, if i t is able 
ta deliver, 2$Q MCF per day .times "acreage" (see »d» below)* 

e* Z% af tbe outlet will be allocated on an acreage 
baeie, that is, i f the total outlet is 1*00,000 »F 
par day, 100,000 MCF per day will be divided by 
tbe Banker of wells producing aad connected ta the 
pipe Has, each wall on a 310 acre salt* 

a* After deducting from the total outlet tba acreage 
factor (e) aad any surplas outlet allowed far 
srtnisMBi wails above the acreage faster, tba balance 
af tbe outlet (7$% of tha tots*) v i l l be based on 
deliverability times "acreage". Sara tbe word 
•aereago* is seamt as a nerael factor of aaa, ia 
atbar words, if tbe spacing is ISO acres, you divide 
tbe actual acreage of each well by 310 acres* 

Tba undersigned, as a compromise, is willing to approve such a 
proration feranla af 7$% deliverability tians acreage plus 
2$% acreage If snob is advocated by tba lev Mexico Oil and Gas 
Conservation Ceaadasloa and the majority ef the operators. 

Tbe undersigned has computed tbe allocation of tbe actual 
productioa ta different potential walla far tbe months of 
December 1953, January 195b end February 195U if the above 
compromieed formula vera ia effect, Taa results of this 
eoasutatiea saaa ta snow the followingt 

a* k stipulation whereby no well could produce 
more than tS% of its anon flew a i l l have 
little effect on vary few walla. Whatever 
effect there is will be pertinent te about 
as many small vails as large valla* 

b. Relative to tba minima* allowable ef 250 MCF times acreage 
par vail, this stipulation will probably doable 
tbe actual entlet of these ajniana valla, 
approximately three-fourths of tba ainiaaa being 
alienates) to the acreage factor, and approximately 
one-fourth te the deliverability faster* 



3. 0WSS8SHXP OIL ASD OAS PROMPT 

fan undersigned tent an interest in 195 producing wells 
ia tha San Java Baa in ef Hew Mexico (Sen Juan and 
Ri© Arrlha Ceaatiee), of which 37 are producing from the 
Hesavsrea foraation* On the uadersigned's properties 
sua 1? drilling walls, of vhlah 12 are drilling to the 
Hesa^rd* foraation, as te l»ase f royalty and overriding 
royalty acreage, the undersigned have 5,696 net lease 
acres, af which 1,580 are prodncint, sad: 10,268 net royalty 
and overriding royalty acres, of which 2,630 are producing* 

km Ve submit no engineering data beoauaa a* feel that many ooapsates 
will submit mere than enough fundamental information on which the 
Comaissioa can rely. 

BBOOKfiAvEN OIL COMPAST 
DACRESA C0RFORATICW 

6/2l/5i*. 


