
BEFORE THE OIL. CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BT THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASES 339 and 330-A 
(Consolidated) 

ORDER NO. R-129-C 

THE APPLICATION OF STANOLIND OIL 
AND GAS COMPANY FOR AN ORDER 
AMENDING ORDER R-UO RELATING TO 
THE BLANCO-MESAVERDE GAS POOL, 
SAN JUAN AND RIO ARRIBA COUNTIES, 
NEW MEXICO. 

AND ALSO: 

THE APPLICATION OF THE OIL CONSERVATION 
COMMISSION UPON ITS OWN MOTION FOR AN 
ORDER PROMULGATING RULES AND REGULATIONS 
AFFECTING AMD CONCERNING THE BLANCO* 
MESAVERDE GAS POOL, SITUATED Hi SAN JUAN 
AND RIO ARRIBA COUNTIES, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

Tbeee causes came ea for bearing at 9 o'clock a. m. on April 
IS, 19S4 and June 21, 19§4 before taa Oil Conservation Coauniiiion of New 
Mexico, hereinafter referred te at tha Commission' . 

HOW, aa this day af December, 1954, taa Commission, 
a quorum being present, having considered the testimony adduced aad thc 
exhibit* received at said hearing*, aad being fully advised ia the premises, 

FINDS: 

(1) That due notice af the time and place ef hearing aad the 
purpose thereof having been given as required by law, the Commission baa 
jurisdiction of these cases aad taa subject matter tbe reef. 

(2) Taa* under tbe date af February 25, 1949, tbe Commission 
issued its Order 799 creating taa Blaaee-Mesaverde Gas Peal. Teat Order 
799 deflaed tbe vertical aad horlaoatal limits ef tbe Blaaeo-Mesaverde Gas 
Pool, aad that by subsequent orders taa Commission extended the boriaontal 
limits af tad Blanco-Mesaverde Gas Peal. 

(3) That under tbe date ef November 9, 1951, tbe Commission 
issued Order Na. R-UO, amendiag aad revising Order 799, ta provide for 
320 acre proration aaits, drilling aad pipe cementing procedures, well 
spacing, and etaer pertinent rules. 
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(4) Teat the producing capacity af taa gas walls ia taa 
Blanco-Mesaverde Has Pool is greater than taa market demand of 
gas from tee Blanco-Mesaverde Gas Pool* 

(5) That for taa purpose of preventing waste and for the 
protection ef correlative rights Order R-11G should be amended to provide 
a method of allocating gas between proration units in tbe Blanco-Mesa
verde Gaa Peel. 

IT IS THEREFORE ORDERED: 

(I) That Order R-UO, dated November 9, 1951 is hereby 
amended te read aa follows: 

Section IS: Gas Proration and Allocation 

RULE 1. (a) Tbe acreage allocated to a gas well for 
proration purposes snail be known aa tbe Gaa Proration Unit for that well. 
For the purpose of Gas Allocation ia tbe Blanco-Mesaverde Gas Pool, a 
standard proration aalt shall consist of between He and 324 contiguous 
surface acres, substantially in tbe form ef a rectangle which shall be a 
legal subdivision (aalf section) ef tbe U. S. Public Laad Surveys} provided 
however, that a non-standard gas proration unit may be formed after notice 
and bearing or under the provisions of paragraph (b) of this rule. Any pro
ration unit containing less than 316 acres or mere than 324 acres shall be 
a noa-stawlard proration unit. Tbe allowable production from any non
standard proration uait as compared with the allowable production therefrom 
if such tract war* a standard unit shall be in the ratio ef tbe area ef sueb non
standard proration unit expressed in acres to 329 acres. Any gas proration 
unit containing between 31e and 324 acres shall be considered to contain 320 
acres for tbe purpose of computing allowables. 

(b) Tbe Secretary ef the Commission shall have 
authority te grant an exception to Rule 1 (a) without Notice and Hearing 
where application has been filed in due form and where tbe following facts 
exist aad tbe following provisions are complied with, 

1. Tbe non-standard gas proratioa unit consists 
ef contiguous quarter-quarter sectioaa and/or lots. 

2. Tbe non-standard gas proration unit lies 
wholly within a single governmental section. 

3. Tbe entire non-standard gas proration unit may 
reasonably be presumed to be productive of gaa. 

4. Tbe applicant presents written consent in the 
form of waivers from (a) all operators owning interests in tbe section in 
which aay part ef the non-standard gaa proration unit is situated and which 
acreage is net included in said non-standard gas proration unit, and (b) all 
operators owning interests in acreage offsetting Hie non-standard gas pro
ration unit. 



-3-
Grder Me. R-118-C 

S. le lieu ef paragraph 4 ef tats rule, taa applicant mar 
furnish proof ef the fact that said offaet operators were notified by reg
istered mail ef aia intent to form such non-standard gas proration unit. 
Tbe Secretoyy ef toe Commission may approve the application if, after a 
period ef 30 days following the mailing ef said notice, no operator has 
made objection to formation of such non-standard gaa proration unit. 

RULE a. At least 30 days prior to tbe beginning of each gas 
proration period the Commission shall held a bearing after due notice has 
been given. The Commission shall cause to be submitted by each gas 
purchaser its "Preliminary Nominations" of the amount of gas which each 
in good faith actually desires to purchase within the ensuing proration 
period, by months from tbe Blanco-Mesa verde Gas Peel. The Com
mission shall consider the "Preliminary Nominations" of purchasers, 
actual production, and such other factors aa may be deemed applicable 
in determining ihe amount ef gas that may be produced without waste from 
the pool within the ensuing proration period, "Preliminary Nominations" 
shall be submitted en a Perm C-121-A as prescribed by fee Commission. 

RULE I . la the event a gas purchaser's market shall have 
increased or decreaaed, he may file with tbe Commission prior to the 
10th day ef the month a "supplemental nomination' , shewing toe amount 
of gas he actually to good faith desires to purchase during the ensuing 
proration month from the Blanco-Mesaverde Gas Peel. The Commission 
shall held a public hearing between the lJth and 20th days of each month 
te determine the reasonable market demand far gas for the ensuing pro
ration month, and shall issue a proration schedule setting out the amount 
of gas which each well may produce during the ensuing proration month. 
"Supplemental Nominatioas" shall be submitted on a Perm C-121-A as 
prescribed by the Commission. 

Included in toe monthly proration schedule shall be (a) a 
summary ef toe total pool allocation for that month showing nominations, 
aad adjustments made for underage or overage applied from a previous 
month, (b) a tabulation of toe net allowable and production for the second 
preceding month together with a cumulative overage or underage computa
tion, (c) a tabulation of the current and net allowables for toe preceding 
month, (d) a tabulation of current monthly allowable for fee ensuing pro
ration month, and (e) a tabulation ef the acreage and deliverabilities assignee 
each weii, and toe lectors assigned each well for use ia calculating individual 
well allowables. The Commission shall include in toe proration schedule the 
gas wells to toe Blanco-Mesaverde Gaa Peel delivering to a gas transpor
tation facility, or lease gathering system, and shall include in toe proration 
schedule ef toe Blanco-Mesaverde Gas Pool any well which it finds is being 
unreasonably discriminated against through denial ef access te a gas trans
portation facility, which is reasonably capable ef handling toe type of gas 
produced by sueh well. The total allowable to be allocated to the pool each 
month shall be equal to toe sum of the preliminary or supplemental nomina
tions (whichever la applicable), together with any adjustment which fee 
Commission deems advisable. 
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If daring a proration month too acreage assigned a wall is 
increased ta* operator a ball notify tho Director ia writing (Box 871, 
Santa F a , Mow Mexico) of sueh increase. Ta* increased allowable assigned 
the gas proration unit for to* w*U shall b* effective on to* first day of to* 
month following receipt of to* notification by to* Director. 

ROLF 4. Tb* monthly allocation to toe Blanco-Mesaverde 
Gas Pool shall be divided and allocated among toe wells connected to a gas 
transportation facility to toe following manner: 

Tbe product obtained by multiplying each well's acreage factor 
by the calculated eellverabUity (expressed as MCF per day) for that well 
shall be known aa the "AD factor' for that well. The acreage factor shall 
be determined to the nearest hundredth of a unit by dividing toe acreage 
within the proration unit by $20. The*AD factor" shall be computed to the 
nearest whole unit. 

(1) A tentative allocation shall be made by dividing seventy-five 
percent (?$%) ef toe peel allocation among toe weUs to the proportion that 
each well's "AD factor'1 bears to toe sum of all toe "AD factors" in the pool. 

(2) Th# remaining twenty-five (25%) of toe pool allocation shall 
be divided among the wells in the proportion that each well's acreage factor 
bears to toe sum ef all toe acreage factors in toe pool. 

Wham toe tentative allowable received by a well is in excess of 
its known producing abiliy the well shall be classed as a marginal well and 
its allowable limited to its known producing ability. The sum of the differ
ence between the tentative allowables and toe limited allowables of all 
marginal welts ea toe proration schedule shall be reallocated to toe aon-
marginal wells by application of toe same formula. If such reallocation 
shall result to placing aay other well within toe marginal classification, 
thc diff*r*ac* between the tentative allowable and toe limited allowable of 
sueh marginal weU ahall be redistributed by application of the same formula 
until no well baa received aa allowable in excess of its known producing 
ability. 

RULE j . 

The calculated deliverabUlty at the " deliverability pressure" 
shall be determined in accordance with the provisions ef Order R-333-A; 
provided however, that the deliverabUlty pressure shall be determined 
as follows: 

"Deliverability pressure", as used herein shall be equal to 
fifty (50) per cent, ef toe seven (7) day shut-in pressure ofthe respective 
individual wells. 

BALANCING OF PRODUCTION 

RULE 6. Underproduction: The dates 7:00 a. m., February 1, 
aad 7:00 a. m., August 1, shall be known as balancing dates and the periods 
of time bounded by these dates shall be known as gas proration periods. In 
order to effectively administer the prorationing of gas in the Blanco-Mesa
verde Gaa Peel, it is advisable to have a portion ef each proration period 
include boto summer and winter months. Therefore toe first proration 
period shall cemmence March 1, IffS and shall continue for a period of 11 
months and future proration periods shall commence on toe dates outlined 
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above. The amount of current gas aUowable remaining uapreduced at 
taa aad of each proration period shall be carried forward to aad may be 
produced daring toe meat succeeding proration period ia addition to toe 
normal gas allowable for such succeeding period; but whatever amount 
thereof is aot mode up within toe first succeeding proration period shall 
be cancelled. 

If it appears that such continued underproduction has resulted 
from inability ef the well to produce its allowable, it may be classified as 
a marginal well and its allowable reduced to the well's ability te produce. 

If at toe end ef a proration period a marginal well has produced 
more than toe total allowable assigned a non-marginal unit of corresponding 
sine and deli ver ability, toe marginal well shall be reclassified as a non-
marginal well aad its allowable prorated accordingly. 

If during a proration period a marginal well is reworked er 
recompleted to such a manner that its productive capacity is increased to 
the extent that it should be reclassified as a non-marginal well, toe reclassifi
cation shalt be effective on toe first day of the proration month following toe 
'ele^'e^o' Ĵ r̂̂ '̂ê ê Pieâ î pr̂ ĵ̂  

The Director may reclassify a welt at any time if production 
dato er deliverability tests reflect the need for such a reclassification. 

RULE T. Overproductions A well which has produced a greater 
amount of gaa than was allowed during a given proration period shall have 
its allowable for to* first succeeding proration period reduced by toe amount 
of such overproduction and such overproduction shall be made up within the 
first succeeding proration period. If, at amy time, a well is overproduced 
an amount equaling six times its current monthly allowable, it shall be shut-
in during toe current month. 

The Commission may allow overproduction to be made up at a 
lesser rate than weald be toe case if toe well were completely shut-in upon 
a shewing at public hearing alter due notice that complete shut-in of toe well 
would result in material damage to toe well. 

GRANTING OF ALLOWABLES 

RULE o. No gas well shall be given aa allowable until Form 
C-104 and Form C-UO have been filed together with a plat showing acreage 
attributed to said well and toe locations ef alt wells en toe lease. 

RULE 9. Allowables to newly completed gas wells shall 
commence on toe date of connection to a gas transportation facility, as 
determined from aa affidavit furnished to the Cesnmlssien (Bex 697, Aatec, 
New Mexico) by the purchaser, or toe dato ef filing of Form C-104 and 
Form C-UO and the plat described above, whichever date is the later. 

No well shall be aseigned an allowable unless either a deliver
abUlty test, or a potential test taken in conformance wth the previsions of 
Order R-313-A has been submitted. 
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In assigning allowables to newly complotod well* in too absence 
of deliverability tost data toe open flow potential test takes, ia conformance 
with Order R-333-A may be need in approximating the wells deliverability. 
la tfaie instance an assumed deliverability equal te 20% ef tbe volume of gas 
produced on the initial potential test will be used. The allowable thus 
established using ft* assumed deliverability shall be a tentative allowable 
and upon submission ef a deliverability test tbe allowables previously assigacjd 
the well shall be recalculated using the deliverability test data. 

Deliverability tests shall be taken and calculated in conformance 
with Order R-333-A, the provision* ef Rule 5 ef this order and toe testing 
schedule previsleme ef Order R-33S-A. 

Deliverability tests taken during 1954 shall be used in calculating 
allowables for the proration period commencing March 1, 1955. Subsequent 
annual tost* shall be used in calculating allowables for proration periods 
commencing during thc next ensuing year. 

REPORTING OF PRODUCTION 

RULE 18. The monthly gaa production from each well shall be 
metered separately and to* gaa production therefrom shall be reported to 
toe Commission on Perm C-115 so as to reach toe Commission on or before 
the 24th day ef to* month next succeeding toe month in which toe gas was 
produced. The operator shall show en such report what disposition has 
been made ef toe gaa produced. 

Each purchaser or taker of gaa in toe Blanco-Mesaverde Gas 
Pool shall submit it report to toe Commission so as to reach toe Com
mission est or before toe 24th day of the month next succeeding toe month 
in which toe gaa was purchased or taken. 

Sueh report shall be filed en either Perm C-l l l or Form C-114 
(whichever to applicable) with toe wells being listed in approximately toe 
same order as they are listed on the proration schedule. 

Forms C-1U and C-114 referred te herein shall be submitted to 
triplicate, to* original being sent to the Commission at Box 871, Santo Fe, 
New Mexico, toe other copies being sent to Bex 697, Aatec, New Mexico 
and Bex 2045, Hobbs, New Mexico. 

Form C - l l i shall be submitted in accordance with Rule 1114 of 
the Commission's Rules and Regulations. 

The full production of gas from each well shall be charged against 
the well'* aUowable regardless ef what disposition has been made of toe gas, 
provided however, that gas used in maintaining toe producing ability of the 
weU shall net be charged against the well's allowable. 

RULE It. Th* term "gas purchaser" as used in these rules, shall 
mean any "taker" of gaa either at toe wellhead or at any point on toe leaae 
where connection to made for gas transportation or utilisation. It shall be 
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too responsibiUty ef said "taker ' to submit ft nomination. 

RULE i t . Ho got, either dry gftt of casinghead gftt, produced 
from too BU«co-M*»*v«rdo Gaa Faat except that gaa aaaa for "driUing-in 
purposes, shall aft flared or vented unless specifically authorised by order 
of too CoramUtloa after notice aad bftftriag. 

PROVIDED FURTHER, That to filing Form C-101 "Notice of 
Intention to Drill or Incomplete or USGS Form 3-391-e ( whichever it 
applieftbtft), ftU operator* shall ttrictly comply with to* provisions of Order 
R-UO «ad toft applicable provisions et Order R-397. Accompanying toe 
above form •ball be a plat ef toe acreage contained in the proration anit 
together with ft complete litt ef ftll working interest owner* designating the 
acreage they held within toe commuaitined area dedicated to the weU. 

PROVIDED FURTHER, That failure to comply with toe provisions 
of thi* order or to* rulet contained herein shall retalt to the eftaceUatien 
of aUowable asaigned to toe effected weU. No further allowable thaU be 
assigned to toe affected weU untU all relet and regulations are compiled 
with. The Director thall notify to* eperator ef the w*U and toe purchaser 
in writing of toft dfttft of aUowable canceUation and the reason therefor. 

PROVIDED FURTHER, That toft provisions of Statewide Rule 104 
(k) shall net apply to the Blanco-Mesaverde Gas Peel. 

PROVIDED FURTHER, That aU transporters of gas or users of 
gas shall file wlto the Commission a list ef aU welts connected to their 
gas transportation toeUity as of February 1, 1955, and shall furnish con
nection notices thereafter to accerdftnee with toe provisions of Rule 9 as 
seen ft* possible after toe date of connection. 

The ttot requested above shall coatoin the name of the operator, 
lease name, well number, unit, and location ef the weU (Section, Township 
aad Range). Connection notices shaU contain toe dato of connection in 
addition to toe above listed data. 

DONE at Santo Fe , New Mexico, the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL. CONSERVATION COMMISSION 


