BITORE T™H®
OIL CONSERVATION COMMISSIOR
SANTA JE, MEW MEXICO
Jamary 22, 1952

Case 337: Ia the matter of the spplieation of R. S. Magruder to
unitize for proration and productiom asmd operation purpeses, lots
1 and 2, Sectiem 33, with the NE/4 NW/4 and SE/4 NW/4 of the same
section in Township 24 South, Ramge 38 East, NMPN, Lea County,

New Mexice.

& 8. MAGEUDER,
after first having beer duly sworm, testified as follows:

MR, MAGEUIER: I'm sm iadividual operator and I have two forty
(40) acre tracts amd I would = -~ -~

MR, SPURRIER: VWill you spesk wp a little louder, please?

MR, MAGRUDER: These two lots are imside the forty(40) acre
traets which are leased to Gulf oa the west. Ia order for them te
contizue with the drillimg of the well and to imcrease the allew~
able on these twe forty acre tracts.

MR. GRAHAM: HNave you made appliecation to the State Land
Office?

MR, MAGMUIRR: HNo, mot the State Land Office. These two lots
are seven and ome-half acres each but there isg State Land a little
to the west and morth.

MR. GBAHAM: My question was - had you made application to the
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State Land Office = - -

ME. MAGRUIER: No. The State Land belomgs to Gulf and I didn't
think that was negessary #ad to imcrease the allowsble, I thought we
came to the Commission.

MR, SPURRIER: Mr. Campbell, are you represeanting the Gulf Oil
Company?

143; CAMPBELL: Yes, sir.

MR, SPURRIER: Ia this case?

MR. CAMPBELL: Yes, sir.

MR, SPURHIER: You have some comment?

MR. CAMPBELL: If I wnderstood — - I couldn't hear Mr. Magruder
very well - I understood that he is asking for an increase ia the
acreage allowsble for the additiomal tracts to be umitized. I have
no statement thea. ’

MR, SPURRIER: Mr, Morrell, do yowu have any comment im this
case?

MR, MOEEEIL: If the Commission please, I thimk it would be
well to have the record show that the umitizatioa of the narrew lets
adjoin the Texas State Lime. These lets for which Mr, Magruder has
made application umder ease 337 are oaly a few of many. Ia Mr.
Magreder's case, there are already producing wells ia Texas Six
hundred and sixty (660) feet from New Mexico's State Lime. Draim-
age from the State of Eew Mexico is oscurriag. Mr. Magrwder is

the leases from the Federal Goveramemt of two leases or two lots,
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Lots 1 and 2, Section 33, Township 24 South, Eamge 38 East. VWe
concur in his applicatien to save steel, that these lets be com-
znwnitized with the adjoiming é acre tract froam the State Lime te
the west. Those two lots haviag the specifie acreage of - let 1,
has 7.21 acres - Lot 2 has 7.24 acres according te surveys ia the
General Land Office, mow the Bureau ef Land Management. To be
felr and equitable, to cemmumitize the tracts comprisimg 47.21
acres amd 47.24 acres should have am allowable adjustable to the
actuel acreasge, possidly the nearest acre as compared to the allow-
eble for a mormal forty.

MB. GRANAM: %Thawk you, Mr. Morrell.

MR, SPURRIER: Does anyone 8lg® = = -

KR, GRAHAM: Mr, Magrujer, have you comtacted the Gulf people
on the matter?

ME. MAGHUDER: Yes. They say that they will be willing te
unitize the two forty (40) aere tracts that adjeim te the west.
They have indicated that they would be agreeable.

MR. GRAHAM: Illustrate what would happea if that sevea acre
tract of yours was comsolidated with the forty (40) acre tract of
Gulfls.

MR. MAGRUDER: Well, in that case they would drilltheir ferty
(40) acre tract - - -

MR, GRAHAM: To segure what allowable?

MR. MAGRUTEER: To secure am allewable 'based on to say, ferty
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seven (47) acres ever forty (40).

ME. GRAHAM: Anmd then where would you come out?

MR. MAGHUIME: Well, I would perticipate im drillimg that well
or would make a deal with them whereby they would take over the
leage. I doa't kmev what that would be.

MR. GRAHAM: They are hopeful of getting that sevea acre
lease?

MR. MAGRUIBR: Yes.

ME. SPURRIER: Does amyone else have any questioas of Mr,
Magruder? If there are no further questions of this witness, tke

witness w'ill be excused. The case will be takem under advigement.

STATE OF NEW MEXICO g
[
COUNTY OF LOS ALAMOS)

I hereby eertify that the foregoing and attached tramsecript
of hearing in Case 337 befere the 0il Comservatiom Commission onm
Jamary 22, 1952, at Santa Fe ig a true record of the same te the
best of my kmowledge, skill and ability.

DATED st Los Alamos, thig 24th day of Juua.ry. 1952.
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My eomnission expires September 20, 1955,



