
BITQBS TO 
O I L CCHSSRYAS IOH COMMISSIOH 

SAHTA T E , HEV MSXIOO 

January 22, 1952 

Case 327: la the natter ef the ap plication of R. S. Hagruder to 

unitize for proration and production and operation purposes, lets 

1 and 2, Section 33, with the HS/4 NV/4 and Si/4 W/4 of the sans 

section in Township 24 South, Range 38 Sast, HMPM, Lea County. 

Few Mexico. 

R. S_. MASMffi, 

after f i rs t haviag Been duly sworn* testified as follows: 

MS. MAGEDUBH: I 'n aa iadiridual operator and I hare two forty 

(40) acre tracts and I would -

KE. SPURRIER: Will you speak up a l i t t l e louder, please? 

MR. MAGIUIER: These two lets are iaside ths forty(40) acre 

trasts which are leased to Gulf on uie west. Im order for then te 

continue with the drilling of the well and to increase the allow­

able on these two forty acre tracts* 

MS. GRAHAM: lave you aade application to the State Land 

Officet 

MR. MAGKnSR: Io, aot the State Land Office. These two lets 

are seven, and one-half acres each but there is State Land a l i t t l e 

to the west aad north. 

MR. GRAHAM: My question was - had you aade application te the 



State Land Offiee -

MR. MAGRUIOUU Ho. The State Laad belongs to Gulf aad I didn't 

think that vas necessary aid to increase the allowable, I thought we 

caae to the Commission. 

MR. SF0RRDER: Mr. Campbell, are you representing the Gulf Oil 

Company? 

MR. CAMPBELL* Tes, s i r . 

MR. SPURBIIR. Ia this case? 

MR. CAMPBELL: Tes, s i r . 

MR. SFURRZXRt Tou have some comment? 

MS. CJMPBELL: I f I understood - - I coulda't hear Mr. Magruder 

very well - I understood that he is asking for sn Increase in the 

acreage allowable for the additional tracts te be unitized. 1 hare 

ae statement then. 

MR. SPURRIER: Mr. Morrell, do you hare any comment in this 

case? 

MR. MORRILL: If the Commission please, I think it would be 

well te hare the record show that the unitization of the narrow lets 

adjoia the Texas State Line. These lets for which Mr. Magruder has 

made application under ease 337 are only a few of many. In Mr. 

Magruder1s ease, there are already producing wells in Texas Six 

hundred and sixty (660) feet fron Rev Mexico's State Line. Drain­

age fron the State of Sew Mexiee is oscurrlng. Mr. Magruder le 

the leasse fren the Federal Gorernnent sf two leases er two lets, 
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Lets 1 aad 2, Section 33* Towaship 24 South, Range 38 last* Vs 

concur la his application to sars steel, that these lets te eou-

muuitized with the adjoining acre tract fren the State Line te 

the vest* Those two lots fearing ths specifie acreage of - Let 1, 

has 7*21 acres - Let 3 has 7.24 acres according ts surreys in ths 

General Land Office, now the Bureau ef Land Management. To be 

fa ir and equitable, to eeamunitize the tracts comprising 47.21 

acres and 47*24 acres should hare an allowable adjustable ts the 

actual acreage, possibly the aearest aere as compared to the allow­

able for a normal forty. 

MB. GBAIiM: Thank you, Mr. Morrell. 

KB. SPTJBBIBS: Xfcos anyone else 

MB. GRAHAM: Mr. Magruder, hare you contacted the Gulf people 

on the matter? 

MB* MAGRUBBR: Tes. They say that they will be willing te 

unitize the two forty (40) aere tracts that adjoin to ths west. 

They hare iadicated that they would be agreeable. 

MB. GRAHAM: Illustrate what would happen i f that seren aere 

tract ef yours was eonsolidatsd with ths forty (40) aere tract ef 

Gulf's. 

MB. KAGBDDBB: Veil, in that case they would dri l l their forty 

(40) aere tract - - -

MB. GRAHAM: To secure what allowable? 

MR. MAGBUIER: Te secure an allowable based on te say, forty 
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seres. (4?) acres erer forty (40). 

KE* GIAKAM: Aad then where would you cone out? 

ME. MAasuiaEt Wsll, Z would participate l a drilling that well 

or would Bake a deal with thea whereay they would take orer the 

lease. I dom't kmev what that would os. 

ME. GRAHAM: They are hopeful ef getting that serea acre 

lease? 

ME. KAGRUDSB: Tes. 

ME. SPTTRBTCRt Doss aayoae elss hare aay questions ef Mr. 

Magruder? I f there are ao further questions of this witness, the 

witness will be excused. The ease will be taken under adriseaent. 

STATS OF HEW MEXICO ) 
) ss 

COUNTY 07 LOS ALAMOS) 

I hereby certify that the foregoing and attached transcript 

of hearing in Case 337 before the Oil Conservation Commission on 

January 22, 1952, at Santa Fe i s a true record of the ease te the 

best of ny knowledge, ski l l and ability. 

DATED at Los Alamos, this 24th day of January, 1952. 

/ ' ' 

C/^&j6fL- / ' 
Audrey H. Henrickson 

My commission expires September 20, 1955. 


