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Gentlemen: 

With reference to the formal order to be entered i n t h i s case, under 
the agreement made at the hearing on A p r i l 15, 1°£2, that the matter of the 
f i n a l determination of the extension to the Hare-Simpson Pool there proposed 
might be deferred f o r s ix months and that Ful ler ton O i l Company, whose Federal 
E l l i o t t No. 1 was d r i l l e d when i t was more than one mile from the Hare-Simpson 
Pool, would recognize and operate under, during the in t e r im , the Hare-Simpson 
allowable, we think that the problem of future wells that are located w i t h i n 
one mile of the Ful ler ton Federal E l l i o t t No. 1 but not w i t h i n one mile of 
the l i m i t s of the Hare-Simpson Pool as they are now delineated w i l l probably 
arise and should be considered i n d r a f t i ng the order. I t occurs to us that the 
simplest way to deal wi th the problem would be to extend the Hare-Simpson Pool 
to include the lands described i n the Commission's motion i n t h i s case but to 
provide expressly that t h i s extension i s a temporary one and that the matter 
w i l l be considered fu r the r i n s ix months. You w i l l r e ca l l that when the 
agreement was being discussed, there was some discussion as to how the matter 
would be handled and that you said that you would take i t under advisement. 
However, the above mentioned problem of wells that may be d r i l l e d during the 
s ix month deferment of a f i n a l d isposi t ion was not then called to your a t t en t ion . 
We don' t wish to quibble about the name under which the matter i s handled, 
however, and as long as i t i s handled so as to cover the problem mentioned 
above, i t w i l l be sa t i s fac tory to us. 

We are sending a copy of th is l e t t e r to Mr. W. D. C-irand, J r . , who 
represented Ful ler ton O i l Company i n case 3 62j and made the agreement on i t s 
behalf so that he may know of th i s suggestion and make such contr ibut ion as 
he may wish to the solving of the problem mentioned. 

Very t r u l y yours, 

SHELL OIL COMPANY 

By 
RLHtMK 
cc: Mr. W. D. Girand, J r . 

Hobbs, New Mexico 

cc: Mr. W. A. Scott, Hobbs, N.M. 
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O i l Conservation Commission of New Kexico, • , '' ' - ' *, 
State Capitol B u i l d i n g , lh . ; _ , — li ix>l«i' 
oanta Fe, Nev; Mexico. 

A t t e n t i o n : Mr. R. R. Spurrier. 

I n re: Case 362-J, Extension 
of Hare-Simpson Pool. 

Gentlemen, 

Tne w r i t e r has received a copy of a l e t t e r addressed to 
you from Richard L. Hughston, attorney f o r the Shell O i l Company, 
making some proposals as to the handling of the above matter. The 
recommendation of Mr. Hughston i s not acceptable nor does i t 
conform w i t h the statement made by the w r i t e r at the c a l l i n g of the 
above case. 

When the Commission c a l l e d Case No. 302-J there was 
considerable discussion of the allowable of the F u l l e r t o n Federal 
E l l i o t t No. 1 as against the allowable of wells located i n the Hare-
Simpson Pool. The w r i t e r announced to the Commission i n open 
hearing t h a t i f case No. 362-J were continued f o r six months and 
a temporary pool designation were made i n Case No. 338 creating a 
temporary pool known as the Terry-Simpson Pool, that the F u l l e r t o n 
O i l Company would f i x the allowable of the temporary pool at the 
present allowable of tne Hare Pool. 

We cannot consent to a temporary extension of the Hare-
Simpson f o o l to cover the F u l l e r t o n w e l l . The Commission i s f u l i y 
advised t h a t the p r i n c i p a l question involved i n the above case as 
we l l as i n Case No. 33'3 i s one of a r e s e r v o i r c o n d i t i o n , and i t i s 
our opinion and. has been at a l l times that the F u l l e r t o n Federal 
E l l i o t t No. 1 i s i n a d i s t i n c t pool from the area now included i n 
the Hare-Simpson Pool. 

I t i s our opinion that a temporary pool designation should 
be made so that during the si x month period of continuance of 
the temporary pool designation any wells d r i l l e d w i t h i n the area 
designated as w e l l as wells w i t h i n one mile of the e x t e r i o r 
boundaries thereof should be regulated by the allowable f i x e d f o r 
the temporary pool regardless of the completion depth of such w e l l 
or w e l l s . I f t h i s i s not done, we can r e a d i l y see the p o s s i b i l i t y 
of a d d i t i o n a l wells being completed at a depth equal to or greater 
than the F u l l e r t o n Federal E l l i o t t No. 1 and the producer thereof 
seeking to procure or e s t a b l i s h an allowable based on t o t a l depth, 
r e s u l t i n g i n a penalty to tne F u l l e r t o n O i l Company by reason of i t s 
voluntary reduction of i t s allowable. 



O i l Conservation Commission, -2- A p r i l 24, 19o2. 

\'Je again urge the designation of a temporary pool known 
as the Terry-Simpson r o o l covering the area supported by the 
F u l l e r t o n O i l Company i n the hearing i n Cause No. 338 and upon the 
creat i o n of t h i s temporary pool, the F u l l e r t o n O i l Company w i l l 
immediately recommend an allowable f o r the pool equal to the 
present allowable of the Hare-Simpson Pool, otherwise, we urge 
our motion f o r a continuance and a rehearing i n Cause No. 338. 

Respectfully submitted, 

NEAL & GIRAND, 

3Y: -

G/ls 
cc: F u l l e r t o n O i l Company, Hobbs, New Mexico, 

A t t e n t i o n : Mr. Kenneth M i d k i f f : 
Mr. Ralph F i t t i n g , c/o F i t t i n g Sc Jones, Attorneys at 

Law, Midland, Texas; 
wheil O i l Company, Midland, Texas, 

A t t e n t i o n : Mr. Richard L. Hughston. 


