
BEFORE T H E OIL, CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW M E X I C O FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 37 3 
ORDER NO. R-169 

THE A P P L I C A T I O N OF T H E O I L 
CONSERVATION COMMISSION OF 
NEW M E X I C O UPON ITS OWN M O T I O N 
FOR A N ORDER E X T E N D I N G R U L E 104 
OF THE COMMISSION'S RULES A N D 
REGULATIONS, THE EXTENSION R E L A T I N G 
TO THE POOLING OF F R A C T I O N A L LOTS OF 
20.49 ACRES OR LESS W I T H A N O T H E R O I L 
P R O R A T I O N U N I T . 

ORDER OF THE COMMISSION 

BY T H E COMMISSION: 

Th i s cause came on f o r hear ing on M a y Z0, 1952, at 9:00 a . m . 
at Santa Fe , New M e x i c o , before the O i l Conservat ion Commiss ion of New 
Mex ico , he re ina f t e r r e f e r r e d to as the " C o m m i s s i o n . " 

NOW, on the / y day of June, 1952, the Commiss ion , a 
quorum being present , having considered the tes t imony adduced at the 
hear ing and being f u l l y advised i n the p r emise s , 

FINDS: 

( l) That due public notice having been given as r equ i r ed by 
law, the Commiss ion has j u r i s d i c t i o n of th is cause and the subject ma t te r 
thereof . 

(2) That there i s need f o r an extension of Rule 104 of the 
Commiss ion ' s Rules and Regulations to a l low the C o m m i s s i o n to approve 
the pooling of f r a c t i o n a l lots of 20.49 acres or less w i t h another p r o r a t i o n 
uni t wi thout notice and hear ing , p rov ided ce r t a in requi rements are me t . 

IT IS THEREFORE ORDERED: 

That Rule 104 of the Commiss ion ' s Rules and Regulations be and 
the same hereby is extended as f o l l o w s : 

R U L E 104. (m) The Commiss ion may approve the pool ing 
f o r communi t i za t ion of f r a c t i o n a l lots of 20.49 acres or less w i t h another 
o i l p r o r a t i o n uni t when: 

1. The units involved are contiguous; 

2. P a r t o f t h e same basic lease, c a r r y i n g the same roya l t y 
in te res t ; and 

3. The ownership of the units involved is common. 
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A p p l i c a t i o n to the Commiss ion f o r pool ing shal l be accompanied 
by three (3) copies of a c e r t i f i e d p la t showing the dimensions and acreage 
involved i n the pool ing , the ownership of a l l leases and roya l t y in teres ts 
involved , and the locat ion of any proposed w e l l s . 

Appl icants sha l l f u r n i s h a l l operators who d i r e c t l y of fse t the 
units involved w i t h a copy of the appl ica t ion to the C o m m i s s i o n , and 
applicant shal l include w i t h his appl ica t ion a w r i t t e n s t ipula t ion that a l l 
o f f se t operators have been p r o p e r l y n o t i f i e d . In th is instance, o f f se t 
operators shal l include only those operators who have of fse t p roper t i es 
w i t h i n the state of New M e x i c o . The Commiss ion shal l wa i t at least ten 
(10) days before approving any such pool ing, and shal l approve such pool ing 
only i n the absence of object ion f r o m any of fse t opera tor . In the event 
that an operator objects to the pool ing , the Commiss ion shal l consider 
the mat te r only af ter p roper notice and hear ing . 

The Commiss ion may waive the ten-day wa i t ing pe r iod r e 
quirement i f the applicant fu rn i shes the C o m m i s s i o n w i t h the w r i t t e n consent 
to the pooling by a l l o f fse t operators i nvo lved . 

The Commiss ion may consider that the requi rements of sub
paragraphs 2 and 3 of Paragraph (m) of th i s ru le have been f u l f i l l e d i f 
the applicant fu rn i shes w i t h each copy of each appl ica t ion to the Commiss ion 
a copy of an executed pooling agreement communi t i z ing the units invo lved . 

Each w e l l d r i l l e d on any communi t ized t r a c t shal l be located 
i n the approximate geographical center of the combined units w i t h a 
tolerance of 150 feet f o r topographical condi t ions, but i n any event sha l l 
not be located closer than 330 fee t to the outer boundaries of the proposed 
p r o r a t i o n uni t or communi t i zed t r a c t . 

DONE at Santa Fe , New Mexico , on the day and year h e r e i n 
above designated. 

S T A T E OF NEW M E X I C O 
O I L CONSERVATION COMMISSION 

E D W I N L , M E C H E M , Cha i rman 


