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APPLICATION FOR APPROVAL OF UNIT AGREEMENT FOR DEVELOPMENT 
AND OPERATION OF THE REEVES UNIT AREA 

LEA COUNTY, NEW MEXICO 

COMiiS the undersigned, Shel l O i l Company, a corporat ion, w i t h o f f i c e s 

at Midland, Texas, and f i l e s herewith a copy of a proposed U n i t Agreement f o r 

the development and operation of the Reeves Unit Area embracing land si tuated 

i n Lea County, New Mexico, and hereby makes appl ica t ion f o r an order approving 

said Uni t Agreement, and i n support thereof shows: 

1 . 

That the u n i t area designated i n said agreement and the source of 

supply to be a f fec ted by the order hereby sought comprises 25UO.IL8 acres, 

more or less , s i tuated i n Lea County, New Mexico, more p a r t i c u l a r l y described 

as f o l l o w s : 

SE/k Sec. 2$ and E / 2 of Sec. 36, i n Twp...18 South, 
Rge....35 East; NE/li of Sec. 1 i n Twp. 19 South, Rge. 
35 East; s/2 Sec. 30, SW/U o f Sec. 29, A l l Sec. 3 1 , 
Vf/2. Sec. 32 a l l i n Twp. 18 South, Rge. 36 East; 
N/2 Sec. 6, and NW/ii Sec. 5*, i n Twp. 19 South, Rge. 
36 East, N.M.P.M. 

That a l l of the above described lands are lands owned by the State of New Mexico 

upon which the applicant and others are owners of Oil and Gas Leases issued by 

the Conunissioner of Public Lands of the State of New Mexico, 

2. 

That there is attached to said copy of the proposed Unit Agreement, 

as Exhibit "A" thereto, a plat of the proposed Unit Area, and because of the 

geological and geophysical information available applicant believes that the 

above said area i s an area suitable and proper for unitization. 
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That the undersigned, Shell Oil Company, i s designated as the Unit 

Operator i n said agreement, and the Unit Operator i s given the authority under 

the terms thereof to carry on a l l operations which are necessary for the 

development and operation of the Unit Area for o i l and gas subject to a l l 

applicable laws and regulations. That said Unit Agreement provides for the 

commencement of a test well for o i l and gas upon some part of the lands 

committed to the Unit Agreement on or before June 9> 195>2, and for the 

d r i l l i n g of said well to a depth of 12,750 feet, or a depth sufficient to test 

the Devonian Formation expected to be encountered at about said depth. 

i i . 

That said Unit Agreement is in substantially the same form as unit 

agreements heretofore approved by the Commissioner of Public Lands of the 

State of New Mexico, and by the New Mexico Oil Conservation Commission; and 

that under the terms of the proposed Unit Agreement, the rights of the royalty 

owner, the State of New Mexico, are f a i r l y protected and said royalty owner 

w i l l receive i t s f a i r share of recoverable o i l and gas i n place under i t s 

lands embraced i n the Unit Area. 

5. 

That operations to be carr ied on under the terms of said Unit 

Agreement w i l l tend to promote the conservation of o i l and gas i n place 

under the lands i n the proposed u n i t area and to prevent waste i n that i f 

production i n paying quant i t ies i s obtained from such u n i t area (1) the p ro 

duction may be control led without regard to i n t e r i o r lease l ines to the end 

that reservoir energy w i l l be u t i l i z e d to the greatest advantage, (2) recovery 

methods that might not be practicable, on a smaller area w i l l be feas ible 

and more e f f i c i e n t on the area of the proposed u n i t , and (3) the d r i l l i n g of 

unnfin.tsqqflrv w<=11 s wi t h a t t e n d a n t , f i r s and o t h e r h a z a r d s c o n d u s i v e t n w a s t e 



may be avoided. That said Unit Agreement is believed i n a l l respects for the 

best interest of the State of New Mexico with respect to the lands embraced 

therein. 

6. 

That a l l owners of o i l and gas leases embracing lands within said 

area except one have agreed to join i n said Unit Agreement, and i t i s believed 

that a l l such owners w i l l have joined therein by the time this application i s 

heard. 

7. 

That an application is being f i l e d for approval of said Unit Agree

ment by the Commissioner of Public Lands, and i t i s believed that his approval 

w i l l be had i f this Commission enters the order of approval hereby requested. 

Wherefore applicant prays for an order permitting the unit operation 

of said lands and adopting the plan set forth i n the said Uhit Agreement and 

approving the said Unit Agreement for development and operation of said lands. 

Respectfully submitted, 

SHELL OIL COMPANY 


