N. M. OIL & GAS ENGINEERING COMMITTEE
DRAWER 1
HOBBS, NEW MEXICO

dJune 16, 1952

Ce Ps Eiﬁt

Phillips Fetroleun Company
Bartlesville, Oklahoma

Dear Sir:
Repling to letter dated June 10th.

The Committe consisting ., all interested menbers of the New Kex-
ice Oi1 and Cas Engineering Comittee was appointed to make recomenda-
tion to the New Mexico (il and Cas Conservation Commission as to the
dates on which GOR Surveys should be made in the different Pocls in
order not to work anymore of a hardship than necessary oo company's
aving o1l wells in a nuzber of Pools.

The attached copy of the minutes is ths Committee's recemendation.

I note that ¥r Spurrier and MHr Macey recisved a copy of your letter
to me. I would suggest that you request ths Coemission te make your
lettar a part of the svidence to be subtmitted in the revision of Rule
301 at the hearing to be held August 19, 1952.

The effect of sultmitting GOR's wder the above Rule or any revi-
sion there of will necessarly be State-wide therefor in the opinien
of the writer all suggestions as to changes should bde made to the Com-
mission by the operators in the various Pools, over the state.

With kindest personal regards, I am

Gs/3p
¢cc Hessrs. R. R. Spurrier
Ve Be M
Yeow Hexico 011 Conservation Commission (e

Santa Fe, New Mexico .




UTES OF GAS OT], RATTO SCHEDULE MEETING

With reference to the minutes of the Engineers meeting mailed by this office May
29. 1952 the Gas 0il Ratio Schedule meetings were held June 12 & 13th to complle a
surgested Gas 011 Katio Schedule.

The following wers present:

i'ame

fle Go McPheron

Homer Dailey

William Randolph
A. T. Guernsey

H. E. Burke
A. L. Crain
We Co Rigg

W. L. Morris

J< W. Strayhorn

B. W, Ratliff
C. O. Lukehart
Ke Do licPeters

Kenneth J. Barr

Jde We Smith
De Le Irion
He To Weaver

D. L. Irion

K. Do McPeters
We Co Riggs

He F. Weaver
Ce 0. Lukehart
B. We Ratliff
R+ Ge McPheron
We G. Abbott
Homer Dailey

William Randolph

A. T. Guermwsey
We Lo Morris
H. E. Burk

Attached is the recommended testing schedule as prepaired by the group.

June 12

Company
Gulf 0il Corp.
Amerada Pet. Corp.
Continental 0il Co.
Continental 0il Co.
Shell €1l Co.
The Texas Co.
Phillips Pet. Co.
Phillips Pet. Co.
Magnolia Pet. Co.
Magnolia Fet. Co.
Skelly Cil Co.
Skelly Cil Co.
Stanolind Cil & Gas Co.
144 " i1
Cities Service 0il Co.
Mid-Continent Pet., Co.
The Texas Company

June 13

Mid-Continent Pet. Co.
Stanolind 0il & Gas Co.

Phillips Pet. Co.

The Texas Company
Skelly 0il Co.

Skelly 0il Co.

Gulf 0il Corp.

Amerada Pet. Corp.

Continental 0il Co.

Continental 0il Co.

Shell 0il Company

Magnolia Pet. Co.

The Texas Company

Address
Hobbs, N. .
Monument ,N.M.
Midland. Tex.
Hebbs, N.M,
Hobbs. N.M.
Jal, N.M.
Hobbs, N.M.
Hobbs, :Noi °
Eunice, N.M.
Buckeye, N.M.,
Hobbs, N.M.
Hobbs, N.M.
Hobbs, N.M.
Lubbock, Tex.
Hobbs, N.M,
" 1t
jonument ,N. M.

Hobbs, N.M,
Hobbs. N.M.
Hobbs. N.M.
Monument . NoM,
Hobbs, N.M,.
Hobbs, N.M,
Hobbs, N,M.
Monument , N.¥
Midland. Tex.
Hobbs, N.M.
Hobbs N. M,
Eunice, N.M.
Jal, N.M,

This schedule

will be submitted to the New Mexico 0il Conservation Commission by some of the opera-
tors for their consideration and for use at the hearing to be held to revise Rule 301

As Proposed by the Commission.

1so attached is a revised page 2 for “Proposed Revi-

sions Rule 301 Gas Oil Ratio Test', suggested by Mr. Porter, Proration Manager for the
Commission. The "Proposed Revisions" were mailed with the Engineers minutes May 29, .

1952.

NEW MEXICO CIL & CGAS ENGINZERING COMMITTEER
Hobbs New lMexico
June 16 1952



August 6, 1952

TO ALL OPERATORS:

Gentlemen:

Among the Cases to be heard at the regular hearing of the New Mexico 0il Conserva-
tion Commission at 9:00 A.M., on August 19, 1952, Mabry Hall, State Capitel,

Santa Fe, New Mexico, Case 401 will be heard. This Case is an application of the
0il Conservation Commission on its own motion for an Order revising Kule 301 of its
kules and Eegulations, as of January 1, 1950.

The following is a copy of Rule 301 as printed in the Rules and Regulations, Page 14
Section E:

RULE 301, GAS-OIL RATIO TEST

(a) Each Operator shall take a gas-oil ratio test within 30 days
following the completion or recompletion of an oil well. Also, each
operator shall make an annual gas-oil rétio test of each well during
the month which contains the anniversary date of the discovery well,
in the pool in which the well is located, or at such other periods
which the Commission may designate. During such tests, each well shall
be produced at a rate equal to or not exceeding its allowable by more
then 25 percent. No well shall be given an allowable greater than the
amount of oil produced on official test during a 24-hour period. The
results of such test shall be reported on Form C-116 on or before the
15th day of the month following the month during which such test is
made, The Commission will drop from the Proration Schedule any proration
unit for failure to make or report such test as herein provided until
such time as a satisfactory explanation is given. Provided, however,
that no gas-oil ratic test shall be required as to the following wells:

(1) Any well for which a permit has been granted and which is
being used as an input well for the injecticn of gas, or

(2) Any well in a pool exempted from the requirements of this
rule after hearing by the Commission.

(b) Even though no gas-oil ratio test is required to be taken, the

operator shall annually file Form C-116 and shall show thereon the reason
no test was taken.

Respectfully submitted,

Glenn Staley

N.M. 0il and Gas Engineering Committee
Hobbs, New Mexico
August 6, 1952




PAGE 2
Proposed Revisions- Rule 301
Gas-0il Ratio Test

(1) During gas oil ratio tests each well shall be nroduced at a rate equal to its
assighed allowable and not exceeding too allowable for the pool in which it is
located by more than 25%. No well shall be assigned an allowable greater than the

amount of o0il oroduced on official test during a 24 hour veriod.

(e) The limiting gas oil ratios established by the above mentioned gas oil ratio
survey schedule shall sunersede those listed in Apnvendix B of the Rules and

Regulations.
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GOR _SCHEDULE CONT®D,
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GOR SCHEDULE CONT®D,
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60R SCHEDULE CONT?'D,
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CASE 3903

In the matter of the application of the Cil Conservation Commission
upon its own motion for an order {a) exempting the following pools from the
requirements of Rule 301 of the 0il Censervation Commission's Rules and Regu-
lations pertaining to the filing of form C-116, Gas-0il Ratioc Test, and from
the requirements of Rule 506, (paragraph d) pertaining to Gas-0il Ratio limit-
ations:

Acme, Aid, Anderson, Artesia, Barber, Benson, Black River, Barton, Caprock,
Cedar Hills, Chisum=San Andres, Dougherity, Dayton, South Drinkard, Dublin-—
Devonian, Empire, Forest, Fren, Garrett, Gatty, Grayburg-Jackson, Grayburg-
Keely, Halfway, Henshaw, High Lonesome, Leo, Leonard, Loco Hills, Loco Hills~
Queen, ILusk, West Lusk, North Lynch, East Maljamar, McMillan, McMillan-Seven
Rivers, Millman, Nadine, New Hope, Nichols, P, ¢, A., Pearsall, Premier, Red
Lake, Robinscn, Russell, Santo Nino, San Simon, Sawyer, Shugart, North Shugart,
Square Lake, Teas, Turkey Track, East Turkey Track, West Turkey Track, Turkey
Track-Seven Rivers, Watkins, Watkins-Grayburg, North Wilson, Young and,

(b) exempting the following pools from the requirements of Rule
506 (paragraph d) pertaining to Gas-=0il Ratio limitationss

Baish; Cooper-Jal, South Eunice, Hardy, Lynch, Maljamar-Paddock, Penrose-Skelly,
Rhodes, Wilson, West Wilson,
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PRODUCERS REFINERS DISTRIBUTORS
OF PETROLEUM AND ITS PRODUCTS

PLEASE REPLY TO ROSWELL, NEW MEXICO

P. O, BOX 744 XXVX(};!!T’(& l B KA&NSA&S REFINERY AT POTWIN, KANSAS
July 16, 1952

Mr. R, R, Spurrier,
011 Conservation Commission,
Santa Fe, New Mexico

Dear Dick:

I understand you are going to have a hearing in August regarding the
scheduling of gas-o0il ratio tests to be taken in the various pools in South-
eastem New Mexico,

We feel the expense of gas—oil ratio tests in the Caprock Pool of Lea and
Chaves Counties, and the Square Lake Pool of Eddy County, would create

an additional burden on stripper properties that are near the marginal stage,
In the Caprock Pool, all the wells are pumping and show little gas, In the
Square Lake Pool, nearly all the wells are pumping and are very near the
depletion state,

Please give these pools due consideration,

Very truly yours,
THE VICKERS PETROLEUM COMPANY, INC,

Lonnie Kemper ’
Production Superintendent



New Mexico
OIL CONSERVATION COMMISSION

GOVERNOR THOMAS J. MABRY
CHA!RMAN

LAND COMMISSIONER GUY SHEPARD
MEMBER

STATE GEOLOGIST R. R. SPURRIER
SECRETARY ANDDIRECTOR

P.O. BOX 15458
HOBBS, NEW MEXICO

Decenber 27, 1951

o
o

EREE
kol

T Cyryipes g
E, Spurrier

, New Mexico

Dear I*r, Spurrier: Y es

I am attszching heretc & tabulatior relative to the filing of
form C-11€ for the years 195C and 1941 for eight of the larger pools
of Souithesstern New Mexico in which gas oil ratios are an actual
factor in proration. These figures indicate approximately 90 per-
cent compliance in these pcols for 1940 and approximately 80 per-
cent for 1951, I have reason to believe that the 1951 figure will
show an improvement within the next few days as 8ll of the 1951
reporis have not come in,

To me this tabulation indicates that compliance is fairly good
in thosze pools in which gas oil rstios are an actual factor in pro-
ration, but it zlsc indicates that some of the operators are not
complying with Rule 5628 3c{In the matter of enforcing it, as far as
these particular operators sre concerned, we are handicapped by e
rule wvhich provides that form C-11€ must be filed on all producing
0il wells, This, of course, includes many pools in which the gas
0il ratioc is not a factor in preration, and as a consequence there
has slways been widespread disregard of the rule by operators in
such poolz,

To remedy this situtetion I would like to suggest that & hear~
ing be celled in February for the purpose of considering the revi-
gion ¢f Rule 5%/ Pending the hearing, 2 committee of operators,
familiar with the situtestion, should be appointed to consider and
recgmmend to the Commission certair pools to be exempt under Rule
5073 H(if you think this desirable) The committee should also es-
tablish znd recommend = 'af oil retio survey schedule for those
pools in which Rule 599¢§% to remain effective., Such a schedule
shoulc be revised in December of each year in order to take into ac-
count new pocls which msy have been crested during the year,



Mr, Spurrier -2~ December 27, 1951

4s a practical procedure for enforcement, I would like to suggest
a definite azllowable suspension period (15 or 30 days) to be imposed
ageinst those wells on which form C-116 has not been filed within 15
days after the close of the survey period,

Yours very truly,

V&

A, L, Porter, Jr.
Proration Manager

ALP/ v



NO. OF WELLS
NOT REPORTED

FOCL TOTAL WELLS 1950 1951
Arrowhesd 118 7 [
Bowers 73 3 €
Brunson 102 £ 18
Drirkard L25 35 102
Funice~Monument 939 29 187
Hobbs 257 7 95
Taddock 101 20 15
Vzcuum 41€ 9 95
248 2€1 521,



PHILLIPS PETROLEUM COMPANY

BARTLESVILLE, OKLAHOMA

PRODUCTION DEPARTMENT
c. P. DIMIT

VICE PRESIDENT June 23, 1952

In re: Proposed Revisions

. E. FITZJARRALD

MANAGER

. H. KAVELER

ASSISTANT MANAGER

. M, HOUCHIN

GENERAL SUPERINTENDENT

. 5. KELLY

CHIEF ENGINEER

Rule 301 Gas-0il Ratio Tests ey A

New Mexico 0Qil Conservation Commission
New Mexico 0il Conservation Commission
Santa Fe, New Mexico
Attention of Messrs. R. R. Spurrier and W. B, Macey

Gentlemen:

oo
s 2T p
e

Under date of June 11, 1952 we wrote Mr. Glenn Staley of the New
Mexico 0il and Gas Engineering Committee recommending the change in Revised
Statewide Rule 30l as proposed by Mr., A. L. Porter, Jr. We proposed that
sub-paragravh (d) of Mr. Porter's proposed Revised Rule 301 be worded as

follows:

nTmmediately prior to taking a gas~oil ratio test each well

shall be produced for a period of not less than 24 hours
at a rate as near as possible to the average daily oil

allowable, During gas—oil ratio tests each well shall be
produced at a rate not to exceed the top allowable for the

pool in which it is located by more than 25 percent."

At ¥r. Staley's suggestion we are requesting that this letter be

made a part of the evidence to be submitted at the Commission's hearing

on August 19, 1952 at the time that the revision of Rule 30l is considered,

Thanking you, I am

Yours very truly,

C. P. Dimit

CPD



MAIN OFFICE
GULF STATES BUILDING
DaLLAS, TEXAS

fi;i,miég m&aawézwaéfa§§j?6) &%%g;

BUFFALO OIL COMPANY

A MARYLAND CORPORATION
New MEexico DistriCT
CARPER BUILDING

ARTESIA, NEwW MEXICO

Box 686
Sept. 9, 1952

New Mexico 011 Conservation Commission
Box 871
Santa Fe, New leXxico

Gentlemen:

We have notification of Case No. 390 to
be heard September 16, 1952, and this is a re-
advertisement to permit inclusion of additional
pools wihich are to be exempt from regulations per-
taining to gas-o0il ratio limitations.

The Buffalo Oil Company operates 1ts Chees-

man 2-X, which is a one-well pool, designated as
the South Maljamar pool, location is NE3NEZ
Section 22, Twp. 188., Rge. 32E., Lé&a County, Nww

lexico. This well was completed August 1, 1943,
and hse a present allowable of only 10 bbls. per
day. The well has always been a small well and
has nroduced a very small quantity of gas. The last
gag-0ll ratio test taken January, 1952, showed a
gas-o0ll ratio of 575. We would like to have the
South Maljamar pool included among the pools which
are exempt from a limiting gas-oil ratio. This well is
in an isolated location and is parely economical to operate.
Since the well produces very little gas, we feel there
1s no necessity to take further gas-oll ratio tests and
this will relieve the well of some additional operating

cost which will tend to permit longer operation of the
well,

Yours very truly,
o rowe: SFTvaT o)

s TN OSSN BUFFALO OIL COMPANY

o ek,
i SR

Assﬂ.Supt. ,

RIG:1t

.......



PHILLIPS PETROLEUM COMPANY

BARTLESVILLE, OKLAHOMA

June 11, 1952

In re: Proposed Revisions
' Rule 301 Gas-0il Ratio Tests
New Mexieo (il Conservation Commission

75 l f ‘i -t
Mr. Glenn Staley j & ﬂﬁi W

New Mexico Oil and Gas Engineering Committes g ﬁs”%“’

Hobbs, New Mexico ’ ”
: i

Dear Mr, Staley:

We have studied the revised Statewide Rule 301 which has been pro~
posed by Mr, A, L. Porter, Jr, for consideration by the New Mexico 01l and
Gas Engineering Committee.

It occurs to us that if Rule 301 is to be revised, them it would
be appropriate to include in such rule a provision to insure more representa-
tive gas~-oil ratio tests. Such a provision is used by the conservation
agencies of many other states,

We have in mind a provision which would reguire a well to be pro-
duced at or near its allowable rate for a period of 24 hours immediately
prior to the taking of the gas-oil ratio tests. It is the opinion of Phillips
Petroleum Company that unless operators are required to take gas-oil ratio
tests with wells in normal operating condition, the gas-cil retios reported
to the Commission will be mmach lower than the trus operating ratios and will
be misleading toc the Commission and will alseo result im westeful eperating
practices and unequal treatment and allowables Lo some operators which are
not fair and equitable.

Therefore, we desire to propose that sub-paragraph (d) of the pro-
posed revised Rule 301 be worded as follows:

fImmediately prior to taking a gas-oil ratio test each well
shall be produced for a period of not less than 24 hours oA
at a rate as near as possible to the average daily oil e

allowable, During gas~oll ratio tests each well shall he
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produced at a rate not to exceed the top allowable for the
peol in which it is located by more than 25 pereent.”

It is our hope that your comnittee will see fit to recommend this
revised wording.

The other portions of Wr, Pai'bor's proposed rule appear to be
satisfactory.

Yours very traly,

C. P. Dimit
CPD I
¢c Messrs. R. R. Spurrier“CCPY FOR[4E

We Be Macey
New Mexico 0il Conservation Commission
Santa Fe, New Mexico
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Mr. . I. Spurrier

Box £71

Santa e, New

Mexico

Dear !&r, Spurrier:

I am zatte
please
present 11

be neczggary,
gas oil ratio

hing suggested revisions to hRule 301 of the miles
5, and @ gas oll ratio survey schedule. You will

the exception of those pools in which I think the
removed., If it is deemed advisable to change the

My thoughts on this matter are to get a workable
rule cstablished and to exempt those pools in which

the reguirement of taking gas oil ratio tests would serve no use-

ful purzose a

s far as conservation is concerned,

iIn the proposed survey schedule I have not suggested survey
pericds for the ”ra ‘burg Jackson and Loco Hills pools as T would

P

like i¢ discuss those poolswith Mr. Macey

4o indicated above I am submitting these proposals merely for
the purpese of getting the rule revisions under way. Before the
matter l1s advertised for hearing I think we should have a meeting

of Comnieslion
consideration

I hope i
time we can dis

ALE/mw

versonel for the purpose of drafting something for
at the hearing,

2 visi+ your office on Tuesday of next week at which
uss the matter more fully,

Yours very truly,

() Cereer

A, L. Forter, Jr.
Froration Manager

cl
S,
thet I have not proposed any changes in limiting gas
h

ir other pools, then separate hearings would probably



PROPOSED REVISIONS
RULE 301 GAS OIL RATIO TEST

(&) Bach Operator shall take a gas oil ratio test upon completion or recompletion
of an oil well provided that (1) the well is a wildcat, or (2) the well is located
within a pool not exempted from the requirements of this rule, (wells located
within one mile of the outer boundaries of a defined eil pool shall be governed
by the provisions of this rule which are applicable to the nearest pool producing
from the same formation). The results of such test shall be reported on form
C-116 which must accompany form C-104, "Request for allowable®, Each eperator
gshall also make an annual gas oil ratio test of each producing oil well, located
within a pool not exempted from the requirements of this rule, during a peried
prescribed by the Commission. A gas oll ratio survey schedule shall be established
by the Commission setting forth the period in which gas oil ratie tests are to be
tuken for each pool wherein a test is required, Such schedule shall also list

the pools which are exempted from the test requirements and shall be revised in
December of each year to take into account any new pools which may have been
created since the last schedule was issued,

(b) The results of gas oil ratio tests taken during regular survey periods shall
be filed with the Commission on form C-116 not later than the 15th of the month
following the close of the survey period for the pool in which the well is located,
The gas 0il ratios thus reported shall become effective for proration purposes on
the first day of the month following the month in which they are reported. Unless
form C-116 is filed within the required time limit the alloewable for the affected
well shall be suspended for the balance of the preration peried and shall not be
reinstated until form C-116 is filed,

(c) In the case of special tests taken between regular gas oil ratio surveys, the
gas oil ratio shall become effective for proration purpeses upon the date form
C-116 reporting the results of such test is received by the Commission. A special

test does not exempt any well from the regular survey.
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(d) During gas oil ratio tests each well shalljfbe produced at a rate
o5 12 ok

asbwemesnitty top allowable for the pool in which the well is located by-mameshivm
25%7

s SESICI ¥ A

(¢) The limiting gas oil ratios established by the above mentioned gas oil ratio

survey schedule shall supersede those listed in appendix B of the Rules and
Regulations.



