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UNITED STATES 

DEPARTMENT OF THE INTERIOR 
* GEOLOGICAL SURVEY 

A * O V * , WASHINGTON 25. D.C. 

v v SEm,95! 

Phillips Petroleum Company-
Suite 7, 316* So. Dewey Ave. 
Eartlceville, OklahoiriE 
Gentlemen: 

Reference is to your application of August 27, 1952, f i l e d 
with the Oil and Gas Supervisor, Roswell, Nev I '-exico, requesting 
designation of 16,906 acres, more or less, i n Pdo Arriba County, 
New Mexico, as logically subject to exploration and development under 
the unitization provisions of the Mineral Leasing Act, as amended. 

Pursuant to regulations of December 22, 1950, 30 C. F. R., 
Sec. 226.3, the following described land i s designated as a logical 
unit area, to be known as the San Juan 32-A Unit Area: 

New Mexico Principal Meridian, New Mexico 

SEP 23 1952 

LAND DFPARTMENT 
SAN JUAN DIVISION 

T. 32 N . , P.. 4 W. 

Sec. 7, Lots 5, 6, 7, 8 and 9, SE^SWj, Ŝ SÊ - ( a l l ) 
Sec. 8, Lots 5, 6, 7 and 8, SjS|- ( a l l ) 
Sec. 9, Lots 5, 6, 7 and 8, s M (a l l ) 
Sec. 10, Lots 5, 6, 7 and 8, S§S| ( a l l ) 
Sec. 11, Lots 5, 6, 7 and 8, SgSo- ( a l l ) 
Sec. 12, Lots 5, 6, 7 and 8, S*S§ ( a l l ) 
Sees. 13 thru 17, a l l 
Sec. 18, Lots 1, 2, 3 and U, 
Sec. 19, Lots 1, 2, 3 and A, 
Sees. 20 tiara 29, a l l 
Sec. 30, Lots 1, 2, 3 and 4, E M (a l l ) 
Sec. 31, Lots 1, 2, 3 and U, E | , ( a l l ) 
Sees. 32 thru 36, a l l 

E|, EM, (all-) 
Ei, E|¥^ ( a l l ) 

Any unit agreement submitted for the area described above 
should conform with section 226.12 of the above-cited regulations, 
and provide for the d r i l l i n g of four wells. The f i r s t two wells shall 
be d r i l l e d to a depth sufficient to test the Mesaverde formation, and 
the remaining two veils to a depth sufficient to test the Fruitland 
formation, at locations i n the approved unit area, so spaced as to 
reasonably establish the reserves underlying the unit area. The f i r s t 
of such wells sliall be commenced not later than sixty days from the 
date of f i n a l approval of the unit agreement, and the other veils 
sliall be commenced in succession with not more than t h i r t y days 
bet- een veils. 



form of unit agreement heretofore given preliminc ry approval 
for use on your other San Juan units, v i t i i appropriate modifications to 
take care of differences i n area and test program arid to eliminate 
requirements relating to State of New Mexico lands, w i l l be acceptable 
for the San Juan 32-A unit area. 

When the executed agreement is transmitted to the Supervisor 
for approval, include the latest status of a l l Federal acreage showing 
-the current record owner of a l l issued leases and the current status 
of a l l lease applications, i f any. However, notice is hereby given 
that the right i s reserved to deny approval of any executed agreement 
submitted which i n my opinion does not have the f u l l commi tment of 
sufficient lands to afford effective control of unit operations. 

Very t r u l y yours, 

Acting Director 



p 
UNITED STATES Y 

DEPARTMENT OF THE INTERIOR 
Geological Survey 

Washington 25, D. C. 

MAR 20, 1953 

Phillips Petroleum Company 
3l6g South Dewey Avenue 
Bartlesville, Oklahoma 

Gentlemen? 
Attentions Mr. George Sneed 

This i s i n reference to the San Juan 32-4 unit agreement, 
Rio Arriba County, New Mexico, No. 14-08-001-462, approved February 11, 
1953. I t i s noted that the description and acreage lis t e d under tract 
Nos. 10, 11, 12, and 13 of exhibit B to the unit agreement are i n error 
based on land office resurvey plats. Such plats indicate that, as a 
result of a conflict as to the location of the boundary line between 
the States of Colorado and New Mexico, a resurvey of the area was com
pleted i n 1917 and the old "Carpenter Line" was abandoned as the bound
ary between the two states, and the new "Darling Line" was established 
as the true boundary. Consequently, the result of this resurvey reduced 
the acreage i n the sections of townships i n New Mexico bordering the 
Colorado State boundary. 

Tracts 10 through 13 are patented land tracts bordering the 
northern li m i t s of the unit area and a l l lease interests are held by 
your company. These tracts as erroneously described i n exhibit B 
extend beyond the lim i t s of the unit area northward into the State of 
Colorado. Accordingly, the description and acreage of the four tracts 
should be revised to exclude any lands i n the State of Colorado and to 
conform to the unit area designated September 18, 1952. The correct 
acreage is as follows? 

Tract 10, Lots 6,7,8, sec. 10, T. 32N., R 4W. 
Tract 11, Lots 5,6, sec. 9, T. 32N., R 4W. 
Tract 12, Lot 5, 

84.91 acres 
55.91 " 

sec. 
sec. 

8, and Lots 7,8, 
9, T. 32N.. R 4W. 85.82 " 

Tract 13, SEiSE£ sec. 10, Lot 8, SW£Sw£ sec. 11 
NWiNWi sec. 14, T. 32N., R. 4 W. 147.80 " 

After the above correction i s made, the unit area w i l l be bound to con
ta in a t o t a l of 16,901.49 acres consisting of 16,207.05 acres of Federal 
land, and 694.44 acres of patented land. 

For c l a r i f i c a t i on of the records, i t i s believed that corrected 
exhibit pages should be prepared and circulated. 

Very t r u l y yours, 

/ s / K. J. Duncan 

For the Director 



PHILLIPS PETROLEUM COMPANY 

Bartlesville, Oklahoma 

P 
Y 

April 2, 1953 

Mr. H. J. Duncan 
United States Geological Survey-
General Services Building 
Washington 25, D. C. 

Dear Mr. Duncan? Re; San Juan 32-4 Unit Agreement, Rio Arriba 
County, New Mexico 

We have your l e t t e r of March 20, 1953, concerning the amount 
of acreage and description of lands shown opposite Tracts Nos. 10, 11, 
12 and 13 i n Exhibit B to the above mentioned Unit Agreement. 

Upon investigation of the records of the United States surveys 
of this township, we have found that the amounts of acreage and the des
criptions of the lands shown opposite Tracts Nos. 10, 11, 12 and 13 on 
Exhibits B do not conform to the latest survey of Township 32 North, Range 
4 West i n New Mexico, to which l a t t e r survey reference was made in des
cribing the approved unit area. We are, therefore, correcting the descrip
tions of Tracts Nos. 10, 11, 12 and 13 to conform to the present survey 
as outlined i n your l e t t e r and a corrected Exhibit B w i l l be prepared 
and circulated i n accordance with your suggestion. 

The error i n the description of these tracts was brought about 
by the conflict i n the survey of Township 32 North, Range 4 West i n New 
Mexico and the survey of Township 32 North, Range 4 West i n Colorado. 
Our lessor's predecessor i n t i t l e secured patents to these lands based 
on the United States survey of Township 32 North, Range 4 West i n New 
Mexico made i n 1907, using the now abandoned Carpenter Line as the 
North boundary of the township. Therefore, the o i l and gas leases se
cured by us describe the lands with reference to such survey and i n 
preparing the Exhibit B we used the description and acreage as shown 
by our o i l and gas leases. 

In your l e t t e r of March .20 you stated that according to your 
calculations there i s a t o t a l of 16,207.05 acres of Federal lands i n 
cluded i n this unit. We have totaled the Federal acreage as shown on 
Exhibit B and as checked with the last United States survey of this 
township and arrive at a t o t a l of 16,206.22 acres of Federal lands. I f 
you do not agree with our calculation of the t o t a l amount of Federal 
acreage i n the unit, please advise. 

Very t r u l y yours, 

/s/ George L. Sneed 

George L. Sneed 

GLSsCBMsrvh 
bcc? Owen I„ Jones 
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L A N D A N D G E O L O G I C A L D E P A R T M E N T 

C O . S T A R K , C E P R E S I D E N T 

D E L O U N S B E R Y . C H I E F G E O L O G I S T 

D C H E M S E L L , M G 

li u i—j u 'J W B . W E E K S . M G R G E O L C G i C A L S E C T I O N 

H I N T Z E . M G R E X P L O R A T I O N S E C T I O N 

Re: San Juan 32-4, Unit, 
Rio'Mfrriba County, 
New Mexico 
Unit No. 14-08-001-462 

The Oil Conservation Commission 
of the State of New Mexico 
Santa Fe, New Mexico 

Commissioner, of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

ATTENTION: E. S. Walker 

Gentlemen: 

On February 20, 1953, you were furnished xvith a copy of the above 
described Unit Agreement which was approved by the Acting Director of the 
U.S.G.S. on February 11, 1953. We are enclosing a copy of a let t e r dated 
March 20, 1953, from Mr. H. J. Duncan, For the Director, of the U.S.G.S., 
calling our attention to errors i n describing Tracts 10, 11, 12 and 13, 
and a copy of our reply dated A p r i l 2, 1953. 

We have revised Exhibit "B" to properly describe the above re
ferred to tracts and since Phillips Petroleum Company and Stanolind Oil and 
Gas Company have taken assignments of the federal leases included i n the 
unit we have shown them as the Lessee of Record. 

The enclosed Exhibit "B" should be substituted for the schedule 
attached to your copy of the Unit Agreement. 

Yours very t r u l y , 

PHILLIPS_P^TR0IEUM COMPANY 

0IJ:ndb 
encl. 

cc: G. E„ Benskin 
f i l e 



MAIN OTYiCE OCC 
10th flow ««t Htag - Phillies Building 

V 

K#« fsinsln&tion 
3an Ju*n 32^. Unit 
l i a Arriba County, 

Mexioo 
ffoetivo ioptombor X„ 1954 

stanolind J i i and 'mm Company 
t&nolind M&ding 

fulsa, a^ahofsa 

'•Tt JtfliMt Mr. •"», "4. «J»nfclnson - Unitization HAno-gsr 

'4mti«!saon: 

Atiaetiod Is photo eopy of joint application by itanoliad Oil 
and Gosipaay and Phillip* rotrslou* Coapany for tsrainatien 
of 3* Jafen 32-4 Unit, Mo. JLM53-Q01-4&2, as well HS photo copy 
of Mr. I . J . Duncan's Uttor dated Attest 24, 1954, approving 
ths application, effectiv* '.epteabar 1, 1954. 

This dsy wo have forwarded # lnttor to the other interested 
parties advising of tn* termination of 0an Juan Unit pur
suant .o paraijraph 2 of Mr. ?haiean*a l*tt«r of ?m rust 24, 1954* 
Request /ou sj&k* proper distribution within your company of this 
notico. 

i f you desire additional information, pleas* ;*iviso. 

Very truly yo»tr» 

ORIGINAL SIGNED 

R„ f i RICHEV 

S. RlOCJf 
ian Juan aivision 

««t Messrs. C. f. afford 
Boa Kee 
K. K. Taung 
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PHILLIPS PETROLEUM COMPANY 
r 10th Floor West Wing - Phillips Building 

: J f BARTLESVILTE,OKLAHOMA 

September 1, 1954 

Director 
United States Geological Survey-
Department of the Interior 
Roswell, New Mexico 

Commissioner of Public Lands 
of the State of New Mexico 

Capital Annex Building 
Santa Fe, New Mexico 

Oil Conservation Commission 
of the State of New Mexico 

Capital Annex Building 
Santa Fe, New Mexico 

Re s Terminat i on 
San Juan 32-4 Federal Unit 
No. 14-08-001-462 
Rio Arriba County, New Mexico 
Effective September 1, 1954 

Gentlemen? 

This i s to advise that by l e t t e r dated August 30, 1954, i n accordance with the provisions 
of Section 20 of the Unit Agreement for the development and operation of the San Juan 32-4 
Unit Area, Rio Arriba County, New Mexico, -all interested parties were notified that the 
Director of the United States Geological Survey on August 24, 1954, approved the termination 
of said Unit Agreement as of September 1, 1954, and that as of that date the San Juan 32-4 
Federal Unit, No„ 14-08-001-462, embracing lands i n Township 32 North, Range 4 West, N.MoPoMo, 
New Mexico, w i l l be dissolved and terminated. 

Very t r u l y yours 

PHILLIPS PETROLEUM COMPANY 
Unit Operator 

RNRsRBEspw 
ccs Manager - Bureau of Land Management 

Messrs. John-A. Anderson 
A. Mo Rippel 
K, Eo Beall 
Ro Bo Stewart 
L. Eo Fitzjarrald 
C. Bo McDonald P. B. Cordry 
D. E. Fryhofer To Eo Smiley (2) 
Mo B. Heine So E. Redman 
R. E. Parr M. Ao Tippie 
R. L. Powell Fo R o Burgess 
Ro L. Pulsifer (3) H. Mo Young 
Eo Ro Holt Wo M. Freeman 
D„ M. McBride Ro Bo Edmundson 
F„ Do Smythe (2) Ro C. Charles 
Go Po Bunn Eo A. Humphrey (3) 



I N R E P L Y P F F E R T O : 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

G E O L O G I C A L S U R V E Y 

W A S H I N G T O N 25, D . C . 

AUG 24 1354 

CD 

o 

Phillips Pstroleue Company 
10th Floor, West Wing 
Phillips Building 
Bertiesvllie, Oklahoma 

Gentleaen: 

On August 20, 195^, effective September 1, 1951*, Acting 
Director of the Geological Survey, Arthur A. Baker, approved the 
termination of the San Juan 32-4 unit agreement, New Mexico, Ho. 
14-08-001-462, approved February 11, 1953, pursuant to tbe last 
paragraph of section 20 thereof. 

One copy of tbe approved application is enclosed for 
your records.' I t is requested that you send notice of this approval 
to each interested working interest owner, lessee, and lessor at 
their last known address. 

Very truly yours, 

For^the Director 

Enclosure 



^-CHIVED 
ML 2 7 mi 

BARTLESVILLE,OKLAHOMA 
July 15, 1954 / o ( 

Mr. W. E. Wrather, Director 
United States Geological Survey 
General Services Administration Building 
Washington 25, D. C. 

Re? San Juan 32-4 Unit 
No, 14-08-001-462 
Rio Arriba County, New Mexico 

Dear Sirs 

Reference is made to Unit Agreeaent entered into on September 24, 
1952, for the development and operation of the San Juan 32-4 Unit 
Area, Rio Arriba County, New Mexico, embracing a l l lands in Town
ship 32 North, Range 4 West, approved by your office under date .of 
February 11, 1953, and designated No. 14-08-001-462. 

Phillips Petroleum Company, Unit Operator, has drilled two test wells 
upon the Unit Area. The San Juan 32-4 Mesa Well #1-29 was located in 
the SW/4 of Section 29, Township 32 North, Range 4 West, and the San 
Juan 32-4 Mesa (formerly Fruit well) #2-16 was located in ths SW/4 of 
Ssction 16, Township 32 North, Range 4 West. Both wells tested a l l 
potential producing zones down to and including ths Mesaverde form
ation without obtaining any evidence of oi l or gas in commercial 
quantities and have been properly plugged and abandoned. Attached 
hereto as Exhibit "A" is a summary of the geological information 
obtained from the drilling of said two test wells &n$i other wells in 
the Immediate vicinity,of said unitized area. 

On May 27, 1954, Phillips Petroleum Company, as Operator of the San 
Juan 32-4 Unit, wrote requesting a deferment of further drilling 
obligations until January 1, 1955, in ordor that a reevaluation of 
the prospects of the Fruitland-Pictured Cli f fs formations could be 
made in the light of recent developments in the easterly San Juan 
Basin area. Tour letter of July 6, 1954, granted a deferment of the 
obligations until September 1, 1954. 

We have now completed our resurvey of the Fruitland-Pictured Cl i f fs 
possibilities and have concluded that the individual sand members 
which have recently been found highly productive to the south are not 
present, as such, beneath ths San Juan 32-4 Unit and that further 
drilling within the Unit Area is unwarranted. 

* 



Mr. W. E. Wrather • 
Ju ly 15, 1954 

Based on the geological information as set out i n the aforementioned 
Exh ib i t "A" , P h i l l i p s Petroleum Company as Unit Operator, and P h i l l i p s 
Petroleum Company, and Stanolind O i l and Gas Comply, as owners of 
100% of the working i n t e r e s t committed to said Unit Agreement, are of 
the opinion that i t has been reasonably determined that the un i t i zed 
land i s incapable of production of un i t i zed substances i n paying 
quant i t ies i n the formations tested and said P h i l l i p s Petroleum Company 
and Stanolind O i l and Gas Company, as owners of 100% of the working 
in te res t committed to said Unit Agreement, have agreed that said Unit 
Agreement be terminated i n accordance with Section ?r t he reo f„ e f f e c t i v e 
as of September 1 , 1954. 

P h i l l i p s Petroleum Company, as Unit Operator, is not in de fau l t of the 
terms of said Unit Agreement, and i n accordance therewith has 23. /en 
not ice of termination of the Unit to a l l interested par t ias . 

P h i l l i p s Petroleum Company and Stanolind O i l arid Gaa Company therefore 
r e spec t fu l l y request the approval of such termination of said Un i t 
Agreement f o r the development and operation of the San Juan 32-4 Unit 
Area by the Direc tor of the United States Geological Survey. 

Very t r u l y yours 

ATTEST. PHILLIPS PETROLEUM COMPANY 

ATTEST; STANOLIND OIL AND GAS COMPANY 

AUG 2 0 1854 

Date Approved 

AotinfiHrector,, United States Geologic a l Survey 

1 



V, 

July 1$, 1954 

Ee: Termination 
San Juan 32-4 Unit 
Rio Arriba County, 
New Mexico 

Oil Conservation Commission of the 
State of New Mexico 

Capital Annex Building 
Santa Fe, New Mexico 

Gentlemen: 

Unit Agreement f o r the development and operation of the San Juan 32-4 Unit Area, 
comprising a l l of Township 32 North, Range 4 West, Rio ^ r r i b a County, New Mexico, 
dated September 24, 1952 was presented to you at hearing held January 15, 1953* 
On January 16, 1953 by Order No. R-257 you approved the proposed San Juan 32-4 
Unit Agreement to become e f f e c t i v e upon approval thereof by the Director of the 
United States Geological Survey. The order provides your approval of the Unit 
Agreement sha l l terminate ipso f ac to upon the termination of said Uni t Agreement. 

Pursuant to the provisions of the Unit Agreement, P h i l l i p s Petroleum Company, as 
Unit Operator, d r i l l e d two t e s t w e l l s , one i n the SW/4 Section 16 and the other 
i n the SW/4 Section 29, Township 32 North, Range 4 West, and both wells tested a l l 
po ten t ia l producing zones down to and including the Mesaverde format ion. Neither 
of these wel ls encountered commercial shows of o i l or gas. 

P h i l l i p s Petroleum Company, Unit Operator, and as the owner of 98.42$ of the 
working in te res t committed to t h i s u n i t , i s of the opinion the un i t i zed area i s 
not capable of producing un i t i z ed substances i n paying quan t i t i e s . Therefore 
pursuant to Section 20 of the Unit Agreement we are, together wi th the owners of 
a l l other working in teres ts committed to the Unit Agreement, requesting the 
Director of the United States Geological Survey to approve terminat ion of the 
Agreement, e f f e c t i v e September 1 , 1954o 

Upon receipt of the D i r ec to r ' s approval we w i l l n o t i f y you immediately, as required 
i n Section 7 of Order No. R-257, that the San Juan 32-4 Unit i s e f f e c t i v e l y 
terminated. 

Very t r u l y yours 

PHILLIPS PETROLEUM COMPANY 

RNR:GEB:wg 

•-1 

J 



PHILLIPS PETROLEUM COMPANY 
BARTLESVILLE, OKLAHOMA 

LAND AND GEOLOGICAL DEPARTMENT 1 0 W . W . P h U H p S B l d g . 

July 9, 1954 S T A R K , V I C E P R E S I D E N T 

L O U N S B E R Y , C H I E F G E O L O G I S T 

H E M S E L L , M G R L A N D D I V I S I O N 

' J ^ \S 

20 

I N T Z E , M G R E X P L O R A T I O N S E C T I O N 
WEEKS. M=R = EO LO G , c A L SECT , ON R 6 . j i o d i f i c a t i o n of D r i l l i n g 

Requirements 
San Juan 32-4 Unit 

O i l Conservation Commission of the 
State of New Mexico 
Capital Annex Bu i ld ing 
Santa Fe, New Mexico 

A t t e n t i o n : Mr. B. Macey 
Director - Secretary 

Gentlemen: 

On May 27, 1954 P h i l l i p s Petroleum Company, Uni t Operator of San Juan 32-4 
Unit and owner of 98.42$ of the o i l and gas leases committed to the U n i t , 
applied to the Di rec to r , United States Geological Survey, i n accordance 
w i t h Section 9 of the Unit Agreement, f o r an extension of the time i n which 
to commence the t h i r d of four u n i t ob l iga t ion wel ls u n t i l January 1 , 1955* 

The Direc tor has approved the app l i ca t ion , but f o r the lesser time u n t i l 
September 1 , 1954. 

A photocopy of the appl ica t ion bearing the D i r e c t o r ' s approval i s herewith 
enclosed. We r e s p e c t f u l l y request your concurrence i n the extension o f 
d r i l l i n g time to September 1 , 1954 and ask tha t you indicate your approval 
i n the form provided below and re tu rn a copy of t h i s l e t t e r f o r our f i l e . 

Yours very t r u l y 

PHILLIFS PETROLEUM COMPANY 

RNR:wg 
Enc. 'R .*kEIOHSY 

San Juan Div i s i 

Approved J ~ / C — 1954. 

OIL CQIBERVATIQN COMMISSION OF THE 
STATE OF NEW MEXICO 

B I 
Direc tor - Secretary 



PHILLIPS PETROLEUM COMPANY 
BARTLESVILLE OKLAHOMA 

10th Floor .est ing - Phillips Building 

May 27. 1954 

Mr. W. rather, Director 
United States Geological Surrey 
General Services Administration 'i ailding 
Washington 25, D. C. 

Hoi Application for Modification of Drilling 
Requirements, San Juan 32-4 Unit, So. U-0S-001-4o2 

Dear 31rt 

The undersigned Phillipa Petroleum Company i s Unit Operator and owner of 90.42$ of tae 
working interest In lands committed to the Unit Area of San Juan 32-4 Unit, Rio Arriba 
County, New ,i«xico. In accord with .Section 9 of the Unit agreement, Unit Operator hereby 
requests thnt the drilling requirements of that section be again modified to defer tho 
time for eoqaaenceaent of the third of four obligation exploratory wells required by the 
Unit Agreement, to January 1, 1955* 

In accord with the provisions of the Unit Agreement, two test wells have been drilled to 
the Mesaverde formation on t l s Unit. Well. $1-29, Section 29-32N-4I., was spudded March 6, 
1953* and drilled with rotary tools to 6384* where 7" casing was cemented. The Mesaverde 
ssction was drilled with cable tools and total depth of 6920' waa reached September 13, 
1953* Only a slight show of gas was encountered in the Mesaverde and the rate of water 
entry increased with dspth while drilling through the horison. While drilling a d r i l l 
stem test of the Fruitland-i^lctured Cliffs interval 3975'-4192• resulted in a flow of 
only 11.2 MCFGPD. 

Weil *2-l6, SectLon 16-321 .-4W, was spudded April 1, 1953, a Fruitland test, but a d r i l l 
stem test 3620*-3731' obtained only a s i i ht blow of ^as, nnd ths hols was deepened and 
casing set at the top of the Mesaverde at 6058*. Three Fruitland-Pictured Cliffs inter
vals opened by qun nnd Jet performtin were tr«attri with mud acid and 3tr*>tofrac, but no 
^aa entered, these perforations were squeeBod with cement Rttd the hole wns drilled to 
total depth of 6556* with cable tools. No ,-as was encountered in mesaverde. 

Both wells have been plu :ged *uid abandoned. 

Our letter to you dated September 17, 1953, included a detailed istory of these wells 
and requested a deferment oi the commencement o' the third required well until *ctober 1, 
1954, in order that jeolo I c evaluation mi*ht be -nade of developmt. it then underway in ths 
vicinity of the Unit. On October 19, 1953» the ctin >irector n roved a lesser defer-
ment until only July 1, 1954* 

RECEIVED 
JUL 8 1954 

LAND DEPARTMENT 
SAN JUAN DIVISION 

119M 



Mr. Krl i . V rat her 2- Hmy 27, 1954 

Tha following significant dovelopments have taken place in the vicinity of the Unit since 
the .rrantin , of the drilling defermentI 

Two sdles west and a little south of the subjeet Unit, oan Juan 32-5 Unit 
Well 3.J. #2, m/k Section 35-32N-5W, was coraplated ln the ruitland-
Pictured Cliffs interval 2875*-306V with a three hour potential test 
of only 396 MCFGPD after findin < the tesavsrde barren at total depth 
of 5884*. 

Two <uvl tiiree-quarters miles west of the northwest comer of the subjeet 
Unit, :>aii Juan 32-5 Unit ell 3.J. #3, 3«A Action 10-32N-5W, drilled to 
9153S cemented 7" easing at 8990* and tested the Dakota intervals 8990*-
9031* and 8858»-8880». After sand-oil frac treatsent the well flowed gas 
at the rate of 285 MCFGPD and 25 bbls per day of water on a four hour test 
throng a separator. The well has since been plugged nnd abandoned as non-
comerclal at that depth. Drill stem tests had failed to indicate paying 
quantities of gas in UM Pruitland-Pietured Cliffs and the Mssaverde. 

These developments, in themselves, ire not encouraging. However, other quite recent de
velopments, somewhat removed but on the sasw general trend, have -TLven new sijnifleanee 
to the Pruitland-Pictured Cliffs potentialities of the easterly San Juan Area. Adequate 
re-evaluation cannot yet be given the subjeet Unit in the light of these developments, 
but we h-vve reason to hope that within a reasonable time further development of the easterly 
jan Juan \rea will warrant continued exploration of the subjsst Unit. 

In view of these circunstanees we respectfully request a further deferment of our obli
gation to commence drilling the third ian Juan 32-4 Unit obligation well until January 1, 
1955. 

Very truly yours 

PHILLIPS P.:,TR,LKUM C MPKHt 

ORIGINAL SIGNED U 
(t H. WCMEt > 

I t / t ^ J j w 

the time requested is deemed excessive. 

Director, 'inited tates le lo^jical Survey 



PHILLIPS PETROLEUM COMPANY 

L E G A L D E P A R T M E N T 

R A Y B U R N L . F O S T E R 

V I C E P R E S I D E N T 

A N D G E N E R A L C O U N S E L 

H A R R Y D . T U R N E R 

G E N E R A L A T T O R N E Y 

W A L T E R L . B A R N E S 

H . K . H U D S O N 

A S S I S T A N T G E N E R A L A T T O R N E Y S 

BARTLESVILLE, OKLAHOMA 

December Zk, 1952 

S T A F F A T T O R N E Y S 

D A R L E N E G . A N D E R S O N 

R . Y . B A N D Y , J R . 

R O B T . B . B U R G E S S 

E D . W A I T E C L A R K 

S . E . F L O R E N 

D A R A L L G . H A W K 

K E N N E T H H E A D Y 

D . E. H O D G E S 

H I L A R Y D . M A H I N 

L L O Y D G , M 1 N T E R 

J A M E S M U L L E N 

C . B . M C D O N A L D . J R . 

G E O R G E L . S N E E D 

H A Y D E N E. W E A V E R 

R . M . W I L L I A M S 

W M . J . Z E M A N 

New Mexico Oil Conservation Commission 
State Capitol Building 
Santa Fe, Nev; Mexico 

Gentlou en: 

In accord with my conversations on December 23 with George •Graham 
end B i l l kacey, I have prepared arid am herewith forwarding application of 
Phillips Petroleum Company to the New Kexico Oil Conservation Commission for 
public nearing and adoption of an order approving the proposed San Juan 32-4 
Unit agreement. I n view of the fact that there are no State of Kew kexico 
lands within the bounds of this Unit Area, we have been advised that the 
CoirJiiissioner of Public Lands of the State of hev; kexico is not Involved; 
hence no application for his approval is forwarded, nor are we forwarding 
any f i l i n g fee i n connection with the enclosed application. I f any fil i n g -
fee i s required, please inrimediately advise iue and we w i l l forward same. 

I t is my understanding that, in view of the special circumstances 
which were discussed i n our conversations above referred to, this applica
tion w i l l be heard on the January 15 docket of the Commission, notwithstand
ing i t s late f i l i n g . 

Yours very t r u l y , 

George L. Sneed 

GL3:mle 
Snc. 

i c. . B. i-.-acey 
Lr. George Graham 



PHILLIPS PETROLEUM COMPANY 

10th Floor vest ing - Phillips Building 

November 3, 1953 

Re: Application for Modification 
of D r i i l i n - Requirements 
3aa Juan 32-4 Unit 
Rio Arriba County, New Mexico 

Mr. H. R Spurrier 
Director - Secretary 
Oil Conservation Commission of the State of New ' exico 
Capitol Annex Building 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

On September 17, 1953, Phillips Petroleum Company, as designated Unit Operator of 
the San Juan 32-4 Unit and owner of 98.42$ of tlie o i l and gis leases corafaittad to 
the Unit, made application to the Director, United States Geolo a.cal Survey, i n 
accord with Section 9 of the Unit A«$reement for deferring the time for commencement 
of the third of four obligation exploratory wells required by the Unit Agreement to 
October 1, 1954. There are no State owned minerals i n this Unit. 

True copy of this application i s enclosed and you w i l l observe that the U.S.G.S. 
has frranted an extension of time for further d r i l l i n g to only July 1, 1954. 

In accord with the provisions of the Unit Agreement, two test wells have been d r i l l e d 
to the >iesave^tie formation on this Unit, both of which were incapable of producing 
unitized substances from either the Fruitland or Pictured C l i f f s or Mesaverde forma
tions. Structurally these two wells found the Mesaverde formation at the deepest 
depth i n the San Juan Basin to dnte and i t would appear that the Mesaverde formation 
under this Unit i s too low structurally for gas production. A detailed history of 
both of these wells i s attached to the application herewith. 

For the record we respectfully request your concurrance in this extension of d r i l l i n g 
time to July 1, 1954, and ask t i n t you please indicate your approval by dating and 
sii^iing a copy of this l e t t e r . 

Yours very t r u l y 

PJHLLIPD PiiTHX.vC' COMPANY 
Designated Unit Operator of San Juan 32-4 Unit 

Approved 1953 

Oil Conservation Conunission of tne 
State of Kew Mexico 

3y_ 
R. F. Hood - San Juan Division 

Bv • 
Director - Secretary 

RFii: ow 



PHILLIPS PETROLEUM COMPANY 

10th f loo r o t uig - n i l l i p s fki i lding 

September 17, 1953 

Mr. Vi. S. krather, Director 
United States Qeolo.-dcai Survey 
General Services Administration B i l d j i A 
.ushin^ton 25, D. G« 

Re: Application for Modification of D r i l l i n g 
Reoiilrements, San Juan 32-4 Unit, 
Uo. U-08*;01-4o2 

Dear i>ir: 

The underaiijned i t i i i l i p e 1 etroleum Co»ra«ny i s unit operator and amer of 98.42£ 
of the workinp interest i n lands committed to the Unit area of San Juan 32-4 Unit, 
Kic Arriba County, :jew exico. In accord with Section 9 of une 'init agreement, 
Unit Operator hereby requests that the d r i l l i n g require^aents of that section be 
modified to defer tho ti»e for comBkancanent of the t'nird oi' lour obligation 
exploratory wells renuired by the in i t -u^reenient, to October 1, 1954* 

In accord with the provisions of the - n i t Agreement, two test wells have been 
d r i l l e d to the lesaverde for*r,ation on this Unit. A detailed history of the 
d r i l l i n g and testing of these two wells i e attached as an exhibit hereto, sjot-
withstandin- the elaborate testing of both these weils, we hare not obtained any 
evidence of production i n co-iroercial quantities and propose to plug nd abandon 
these two wells immediately. 

As you know, extensive exploratory oper tions are being conducted iisriedis t e l y 
north, west and south of this unit. should l i k e to defer the conrv-.-ncemerit 
of the t h i r d test on this n i t i n ord r to make further geological study of the 
urea nnd closely observe developaent t n t i s taking place on surrounding lands. 

Your early consider t i o n of this request for modification w i l l be sincerely 
appreciated* 

Very tru l y yours 

i-Hi-ijitli'ii - ji* •J.-.ilii'hiiS 

*3 
to 

4 $Y*CcsC 
RFfctpw R* V* :--*M t San Juan Oiviaion 
Attach « 

Approved r .SV ' N 

For a period of time expiring July 1, 1951*- f

 / - p H " A ^ 

Director, S. lealoj;ical Survey „. /' 



i h i Hips retrolcu.;; s ̂ vany's .-̂ v: Juan >-esa -»e;I ,,'1-29 located 1550* from 
the south line and 1650* from che west line of Seetion 29* Township 32 North, 
uange 4 -.est, .-<. . i • ., Rio irrib*. Count...--, i4ew Mexico, was spudded on &&reh 6, 
1953. 10 3/4B surface casing was act -nd oesiented at 176*30* with 155 sacks 
and 7" casing was set aid cemented at 6354' with 450 sacks of censnt. Gas for 
d r i l l i n g i n use ia not available i n thai area consequently the Mesaverde form
ation was d r i l l e d with e&ole tools. The well reached a depth of 6920* on 
September 13, 1953. 'detail ed history of the d r i l l i n g and testing i n thia well 
i s herewith* 

Phillips Petroleum Company's >an Juan 32-4 Mesa (formerly Fruit) Sell /2-16 
located 1650* from the south li n e and 990' from the west line of Section 16, 
township 32 "forth, Range 4 west, S.k. . :., Rio Arriba County, Kew Mexico, was 
spudded April 1, 1953. 10 3/4" surface casing was set no cemented at 171' 
with 155 sacks cement* 7" casing was set and cemented i n double stage at 605S1 

with 280 and 170 sacku cement, this was originall, cneduled as a test of the 
Fruitland formation but discouraging results forced us to change i t to a • esa-
verde test well. The -as s t i l l not oein*; available Ln the area for d r i l l i n g 
purposes and to lay a line with necessary compressors would have been prohibitive 
i n cost, the Mesaverde formation was likewise d r i l l e d with cable tools and reached 
depth of 6540* on September 14, 1953. 

Neither of these wells encountered any encouragin,; shows of o i i or *;as i n either 
the Fruitland or Mesaverde forations and f a i r and adequate tests were made i n 
both wells* we would lik e to use triis one year*a tiiae to make further geological 
study of the area and to closely welch the development that i s taking place and 
w i l l occur during tb-t period in . »« general area* We believe electric logs on 
both of these wells have been furnished our offiee out i f not they w i l l be 
immediately procured and furnished, well as any other information you may 
desire concerning these wells not aerein contained* 

i t i s not believed th=it the Kru island, forastlon carries coesuereiai quantities of 
gas i n this *rea. «s-« the vl»av a d r i l l stem test or the Fruitland interval 
3975-4192' flowed only 11,2 Cf';ii). This was the only ;3s encountered i n this 
formation* (The Fruitl&nd wv - also a>ill-et«a testad on the #^-16 well, but rf^s 
failed to flow i n a-*ounts sufficient to ae sure.) After setting casing on the 
Mssaverde the casing was perforated opposite the Fruitland formation from 3575-
3625* and from 3636-368$1 wit our holes per foot. vhc well failed to respond 
after 16 hours? of swabbingj the intervals ware tnen sciaiaed with 4000 gallons 
of 0owe.ll mud acid, fhe holt wa-;- -gain swabbed for 10j hours out the gas flow 
wes too small to .assure* She interval 3714-3770* wat shot using 240 J.ane Wells 
cone jet shots and t ds interval wan acidized with 3000 gallons of Uoweil mud 
acid, fnere was no response to the treatment* -Stratofruc treatment was subseo-
uently attempted with negative results ir perforations 3575"»3625»| 3635—3685* 
and 3714-3770 •• We believe tn&t these tv?.v-* and treat, tents are sufficient to 
condemn the Fruitland oossibili iec* i n this area* 

The v>eeaverde i s indicated to oe crrryin; '.-,-ater and oniy sroall amounts of gas 
under this ^ n i t . Ji.e top of the C l i f f :ouae W-s encountered at 6424' in the 
*1«29* -o K- 3 ŵ a encountered from the to . of wie formation down to 6440* j 
however, froa 6446-6456* the well made 4 -aliens water per hour, me water 
flow continued to inere--se w i t i depth u n t i l 6701' at widen depth 3500* of i n 
exhaustible water Wis standing i n the well bore* A 5»-,! l i n e r was then run te 



a t o t a l depth of ©701*. Thua the 1 oinfc -ookout, whic,-, sw» to pod at 6695*, was 
d r i l l e d without a large column Oi water in the wet! t>ore wulch ai^ht possibly 
drown any shows of .:-?ts. ih* hole was teo joned to 6740* at which depth a very 
slight show of gas was noted. Water wns encountered i n the interval 6742-6753* 
and flowed at the rate of 15 gallons >sr nour. Since then the water flow has 
continued to increase u n t i l at the present t o t a l depth of 6910* there i s ?00* 
of water i n the hole. 

fhe oistory of the ,,2-16 ia ver. sirailar to that of ,1-29. The v l i f f house was 
topped at 6070* where a water flow of 35 jailons per 1 our with a small amount of 
:is was noted. The water flow rate increased u n t i l by the time the Point Lookout 
was encountered at a, pro dmately 6350% 4500* of water was standing i n the well 
•xire. Additional -ater wns found *n the Joint Lookout -.nd the water column rose 
to 60OD' when tha interval 6355-6365* wass d r i l l e d . ;,t the present t o t a l depth 
of 65a4* we h; ve 6000* of water i n the hole, Xt i s eviuent thaw the iiesaverde 
i s currying sufficient vater i n this area to condemn aay possible gas production, 

Jtructuraliy these two weils nre the deepest ttvnte dr_Lt«d to date i n tae ian Juan 
iiasin. The i-lesaverde w&a encountered In the -1-29 at 6424' or e862* corrected to 
sea level md on the #2-16 at 6070* oW*735* corrected. Thus Uie »2-l6 i s struct
urally 127' lower thai the ,/l-2;?. In the vi c i n i t y of the 31-6 Unit, which i s the 
northermaost Jrdt i n which cow.ercial ^ has been found, the Mesaverde i s ordi
narily topped at about «*L10Q*. Therefore the Mesaverde i n 32-4 Unit i s running 
from 40O-6OO* deeper than i n the rea wher^ the nortnemuost &as i s encountered, 
„e are of the opinion th t the .esavorue under this nl? is tnt.-r«fore too low 
structural!;, for ,;as rodact ion. 

..Kit: pw 
.xhibit of two pag.;e attached to i e t t a r 
dated ..eptecaber 1?, 1953, to Jirostor, 



PHILLIPS PETROLEUM COM PAW ^ 

10th Floor West Wing - Phi l l ins Building \W ^pR o 7 

4 r r i l 3953 U\\ : . . , u 

. Se: San Juan 32-4 Unit 
' 3io Arriba County, H. M. 

Unit No. 14-08-001-462 

Stanolind Oi l and Gas Company 
Stanolind Building 
Tulsa, Oklahoma 

CoianisSlonervof Fublie Lands 
State of New Mexico 
Garits Fe, Hew MeSdco 

The Oi l Conservation Commission 
of the State of New Mexico 
Santa Fe, Jfew Mexico 

GentileTienJ 

On A o r i l 6, 1953* you were furnished with a revised copy of 
. xhibi t 11B" to be attached to your cony of the above ' in i t Agreement. The 
following corrections should be made on the "revised xhibi t "B": 

1. Pa.̂ e 1 - Tract 5, the number nf acres should be 
changed to 2,5?3.7&. 

2. Pane 2 - The t o t a l Pederal acreage should be 
16,207.05 acres. 

3. Pase 5 - tecapitulation, t o t a l Federal acres 
16,307.05, t o t a l of Unit hrea 16,901.49 
acres. 

At such t i i i s as th is Exhibit i s re-run, you w i l l be furnished 
with new pages ref lect ing the above changes. 

Yours very t r u l y , 

imuipy rcsT-.nianf COMPANY 

OUmdb 

cc: G. E. Benskin 
C. W. Corhett 
f i l e 



_ A N D A N D G E O L O G I C A L D E P A R T M E N T 

C O S T A R K . V I C E P R E S C E N T 

D E L O L i N S B E R Y C H I E F G E O L O G ST 

D f I H E M S E L L . M G H L A N D D V I S I O N 

W B W E E K S . MGR G E O L O G I C A L S E C T I O N 

A J H I N T Z E . MGR L X = L O P 4 T ; O N S E C T i O N 

PHILLIPS PETROLEUM COMPANY 
BARTLESVILLE, OKLAHOMA 

10 West Wing Phillips Bldg. 
February 20, 1953 

Re: San Juan Unit 32-4 
Rio Arriba County, N. M. 
Unit No. 14-08-001-462 

Oil Conservation Commission 
of the State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: 

The above numbered Federal unit was approved by the Acting 
Director, United States Geological Survey on February 11, 1953. We 
are enclosing for your files a fully executed copy of the Unit Agree
ment and also a fully executed copy of the Unit Operating Agreement. 

We sincerely appreciate your cooperation in connection with 
obtaining approval of this and other units by the State of New Mexico. 

Yours very truly, 

PHILLIPS PETROLEUM COMPANY 

By S- r ^ j ^ i ^ ' - ^ ^ p r 3 > ^ > ^ -
Owen I.''Jones 

/ ' 

0IJ:ndb 
Registered - RR 
enclosures 

cc: G. E. Benskin 
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Mmmxy m 9 iv53 

Kr« G^gfe hm '̂ ismd 
chill i-* i-etr iet» C©»:,#v3r 

£ « ^wi Jttaii a«it agree©©?!* 
ai© Am î a Coanty pst* Mexioe 

>• 
Seer dif; . . 

We arc'ia receipt of yc*ur ,>r©f©&«4 Unit ĥ mmm% 
for Ifce osa JUKI &re» la M© Arriba Zmmfym St 
appears that this jarcpeeei fern i# su^ta^tieliy t**e ffem 
ojf s^jfetseat hesFetef&iflS *$&ram& Iff *# for others. 

ft tt off toe ie withoiAing fereed e^rc-vel of the unit 
Afreeomt pewdlTg a lanriog bef©~« tH® Mev %*U» Oil Co»-
servatic* C©«iasisB, 

* ours very truly, 

S«»a4»sioaer of But-lie tenia 

Oil Coti»erv«tie» ^ i u l Seatef^X^i, 

et 

ILLEGIBLE 


