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NEW MEXICO OIL CONSERVATION COMMISSION 

Regular Hearing 

9500 a.m., August 20, 1953 

MR. HILL: A. L. Hm of tbe E l Paso Natural Gas Company 

and I have acted as chairman of the committee appointed by the Com

mission in Case 521 to develop recommendations concerning gas pro

ration in the southeastern part of the State. The recommendations 

of the committee were formerly presented to the Commission at last 

month's hearing aad a meeting of the committee was held in this room 

yesterday afternoon for the purpose of fully discussing with all 

interested parties the recommendations of the committee. 

We were somewhat surprised that there were not more parti

cipants in the discussion but very well pleased at the same time. 

Before the Commission entertains any full discussion of 

these recommendations, i f i t please the Commission, certain of the 

pipeline companies interested in operating in the area would like to 

present certain testimony of the general nature, in order te enlighten 

all those concerned that may not have the full pb ture of the opera

tions of the gas pipeline companies ia the area. It would give 

them some further idea of the problems and the magnitude of the 

operations of the pipeline companies in the southeastern part of 

New Mexico as well as the entire Permian Basin. 

So if it please the Commission, we will proceed in that 

manner. 
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MR. HOWELL: % name is Ben Howell, represent lag the E l 

Paso Natural Gas Company. I f the Commission has ao objection, I 

would libs to cal l as witnesses Hr. Baulch and Mr* Steen. 

J . W. BADLCH. JR. 

having been f i r s t duly sworn, testified as follows! 

DIRECT EXAMINATION 

ffl m. HOWELL: 

Q. What is your name, please? 

A, J. W. Baulch, Jr. 

Q. What position do you hold with E l Paso Natural Gas 

Company? 

A. I*m the supervisor in the gas dispatching for E l Paso 

Natural. 

Q. Where are you stationed? 

A. At Ja l , New Mexico. 

Q. About how long has you held that position? 

A. I've held this one position for approximately 7 years. 

Q. What are the duties of your position to determine tha 

amount that wil l be taken from the gas pools in the southeastern 

portion of New Mexico and determine the demand upon those gas pools? 

A. That's right. 

Q. Insofar as E l Paso Natural Gas Company is concerned? 

A. That is correct. 

Q. I hand you an exhibit whieh we have marked as E l Pass 

Natural Gas Company Exhibit No. 1 and ask you to state to the Commission 



what that exhibit shows. 

A. Now the colored liaes that you see here that re preseats 

the boundaries of the pools that are designated by the Commission. 

Ia addition to that, we have other pools like the Jalee, the Justice 

and the Bliaeberry pool, there are recommended changes in the boundaries 

of these various pools by recommendations made by the advisory commit-

tee to the Commission in Case 521. 

Q. If I understand you then, this exhibit 1 is a plat which 

shows al l of the gas pools in southeastern New Mexico that are pre-

seatly designated by the Commission. That is shown in solid lines and 

then in broken lines, such new pools and such additions to the pools 

as are contained in the recommendations of this committee which have 

been filed with the Commission. 

A. That is right. 

Q. That is correct. Now, let's pass to the separate pools. 

We have here in the northern or south part of exhibit 1, a pool. What 

is that pool? 

A. That is the Byers-Queen pool. 

Q. What are the characteristics of that pool as to the depth, 

the quality of gas - the character of gas produced from the pool aad 

the connection by which gas is taken from that pool? 

A. Well, as far as the characteristics of the well is concerned, 

I don't feel qualified to answer. There are two wells in this pool 
operating 

that are used for gas l i f t purposes and there are three/companies 

involved. 



Q. Now, I might ask you what you used as a basis for the 

data that you put om this plat as to ths well connections ia this 

pool? 

a. That was takes from the Engineer's Committee Report* 

Q. As of what date is this number of wells showa? 

A. December 31st, 1952. 

Q. Al l right. Then as of that time in this Byers-Queen 

pool there were three wells that had connections with three com

panies that were using the gas for gas l i f t . 

A. That is true. 

Q. Now, let us pass to the next pool. What is i t? 

A. That is the Monument-McKee Pool. 

Q. Al l right. What can you te l l us about the depth and 

the character of gas produced from that pool? 

A. Well, I don't feel qualified to answer that because E l 

Paso doesn't have any wells in that pool. 

Q. Now, what connections are there ln that pool? 

A. We have one well being used for gas l i f t purposes. 

Q. Al l right. Let's pass next to the next pool here. What 

pool is that? 

A. That is the Eumont pool. 

Q. Now what - - about what depth is the Eumont pool? 

A. I'm not too familiar with the geology, but I believe i t 

is around 3200 to 3400 feet. 

Q. Aad from what formation? 
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A. From tbs Yates aad Queen formations* It is designated 

as top of the yates to point 200 feet below top of Queen. 

Q. That is the designation presently made by the Commis

sion? 

A. That is right. 

Q. Now. then, what is the character of the gas - whether 

it is sweet or sour in the Eumont pool? 

A. Well, the biggest portion of gas for E l Paso that is 

taken from that pool is sour gas. 

Q. Now what well connections are there in the Eumont pool? 

What gas is being taken? 

A. Well, for gas l i f t purposes, there are nineteen weals 

being used for gas l i f t purposes and there are seven companies involved. 

Phillips Petroleum Company is taking gas from nine wells; Warren Petro

leum ̂ ompany is taking gas from seven wells; Southern Union Gas Company 

is taking gas from seventeen veils; and El Paso Natural Gas Company 

is taking gas from ten wells. 

Q. That is, as of the date of December 31, 1952? 

A. That's right. 

Q. Now let us pass to the next pool here. Which is the 

next pool? 

A. We come down there to the Blinebry pool. 

Q. What formation is that producing from? 

A. That is what is called the Blinebry formation. 

Q. At approximately what depth? 

A. Approximately 5800 feet. 
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Q. Nov, is that gas sweet or sour? 

A. It is mainly sweet gas. 

Q. And what wells are connected in that pool? 

A. In the Blinebry, the E l Paso Natural Gas Company is taking 

gas from fourteen wells in the Blinebry pool. 

Q. Is there any other company taking gas from that pool? 

A. No. Not as of December, 1952. 

Q. Now what other pool is there in that locality? 

A. We have the Tubb pool. 

Q. And in what formation is it producing? 

A. From the top of the Tubb to a point 225 feet below tha 

top of the Tubb. 

Q. At approximately what depth? 

A. At approximately 6100 to 6200 feet. 

Q. Now as to the gas from the Tubb's pool, is that sweet or 

sour? 

A. I t is mainly sweet gas. 

i . And what connections are there into the Tubb's pool? 

A. Well, for gas l i f t purposes there are five wells with 

two companies involved, and E l Paso Natural Gas Company is connected 

to eight wells and that was the disposition in the Tubb's Pool as of 

December 31, 1952. 

Q. Now is there another pool in that general area? 

A. The Arrow Pool. 

Q. And what is the formation from which that is producing? 

A. Top of the Yates to a point 200 feet below top of the 

Queen. 



Q. Now any other pool 

A. We have three wells belag used in the Arrow Pool for gas 

l i f t purposes and two companies are involved. 

Q. And as of December 31, 1952, those were the only wells 

connected in that pool? 

A. les. 

4. Now are there any other pools in that area? 

A. Well, you go on down to the Jalco and the Amanda pool. 

Q. How many well connections are there in ths Amanda pool? 

A. There is one well being used for gas l i f t purposes. 

Q. Do you know the characteristics of that pool? 

A. No, sir. I don't. 

Q. Now, let's pass over to the pool to the west there. 

I believe the Langmat is the next one. 

A. Yes. 

Q. From what formation is this well producing? 

A. To Yates to a point 100 feet above base of the S.R. 

Q. Aad what character of gas is i t producing - is i t sweet 

or sour? 

A. A part of the pool is producing sweet gas and in tha 

southern part of the pool, there is sour gas. There is sweet and 

sour. 

Q. And about what 

A. There is mainly sweet gas in the whole pool. 

Q. Aad about what depth is this well producing? 

A. That ranges from about 3000 feet to 3200 feet. 
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Q. Nov vhat veil connection* are there in that pool? 

A. For gaa l i f t purposes, there are six: veils in the 

area and four companies involved. Southern Union Gas Company is 

connected to six veils and El Paso Natural Gas Company is con

nected to 155 wells. 

Q. Now, vith reference to the Jalco pool, vhat formation, 

depth and character of gas is found in that pool? 

A. That is from the top of the lates to a point 100 feet 

above the base ef the S.R. The gas in the Jalco pool is mainly 

sour gas and it is producing from a depth of approximately 3000 feet 

to 3100 or 3200 feet. 

Q. Nov what connections are there in that pool? 

A. For gas l i f t purposes there are ten wells being used 

with four companies involved. United Production Company is connected 

to six veils; Phillips Petroleum Company is connected to three veils; 

and E l Paso Natural Gas Company is connected to 82 veils. 

Q. Are there any other pools that are nov designated or 

projected? 

A. There is the Justis pool which is producing from 200 

feet belev the Glorietta Datum. 

Q. At approximately vhat depth is this? 

A. I believe that's around 54-00 to 5600 feet. 

Q. And vhat is the character of gas? Is it sweet or sour? 

A. The area is mostly sour gas. 

Q. And vhat connections vere there on December 31, 1952 as 

to that pool? 
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A. E l Paso Natural Gas Company is connected to four wells* 

Q. Is there s difference between these various pools, as to 

the extent of the depletion that is taking place in each pool? 

A. Definitely so. Take the Langmat pool and the Jalco pool 

— the southern portion of the pools are at a low level and your 

depletion haa - - is beginning to show in these two pools, reasonably fast. 

Q. Doe8 the E l Paso Natural Gas Company have a service 

project located in one of those pools? 

A. In the southern half of the Jalco Pool. 

Q. Is that known as the Rhodes area? 

A. That is the Rhodes Unit area. 

Q. And that is used for area for surface gas from time to 

time and withdrawn at other times? 

A. les. 

Q. Now, Mr. Baulch, in connection with the operations of 

El Paso Natural Gas Company, I hand you a graph which is marked E l 

Paso Natural Gas Company's Exhibit No. 2. Will you tell us vhat that 

graph or chart represents? 

A. This chart represents the gas purchased by E l Paso Natural 

Gas from the Permian Basin Area. 

The black lines show the total gas purchased by months by 

El Paso. The top of the red represents the total amount of dry gas 

produced from the Lea County area and the top of the blue represents 

the total gas produced from what we consider marginal wells throughout 

the area. 
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(Pause. Exhibit No. 2 was attached to bullet ia board) 

Q. Mr. Baulch, do you have exhibit 3 that reflects the 

total figures? 

A. Yes, I an placing i t on the board. 

Q. Now, as I understand the graph which has been presented 

for the year 1952 shows the purchases by E l Paso Natural Gas Company 

im the Permian Basin area? Is that correct? 

A. Correct. 

Q. Now the black as shown on the chart represents tha 

residue gas which is purchased. Is that correct? 

A. That is correct. 

Q. Now what proportion of that residue comes from Lea County 

produced from Lea County? 

A. Well, during the month of January, 1952, the total 

amount of gas was a l i t t le bit less than 31 bi l l ies . 

VOICE: I didn't get that. 

A. For January, 1952, the total amount ef gas, both residua 

and dry gas 

Q. Just a minute, do you mean produced or purchased? 

A. Purchased. Was a l i t t le below 31 billion cubic feet of 

gas. Now there was 42 billion, approximately, of residue gas produced 

ah, purchased and out of that 42 billion residue gas, there was about 

48.45 per cent of that was residue gas found in New Mexico. 

Q. Now what was the 

A. I beg your pardon. That percentage was 36.42. 



Q. Now does that table, marked Exhibit 3, does that repre

sent the percentages month by month of the residue gas which was 

purchased in lea County? 

A. That's right. 

Q. Now what does it vary - what do those purchases vary 

from the top percentage to the bottom percentage without taking up 

so much time in going into each one of them? 

A. In New Mexico, residue gas varies from approximately 31 

per cent to 39 per cent, or 39^ per cent, of the total gas purchased. 

Q. Now, Mr. Baulch, the red as shown on the graph repre

sents the purchases of dry gas from the pools in Lea County, is 

that correct? 

A. That is correct. 

Q. Now, there's considerable fluctuation as shown on that 

chart as to quantities purchased. For example, the month of May, 

the purchases of dry gas have Increased while purchases of residue 

have gone down. Can you give the reason for that? 

A. lea. In May, 1952 that's when the oil strike occurred 

and as a result we had to take more dry gas. 

Q. Now, in general, your purchases of dry gas fluctuate 

from month to month with respect to the quantities of residue which 

may be available either from Lea County er from the Permian Basin? 

A. That ia correct. 

Q. And I notice at the bottom of the graph there, that the 

total production that the total purchases have increased. Is 
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that due to new facil it ies being installed and new plants being put 

on the systen? 

A. That's true. Also during the winter months our purchases 

increase. 

Q. lour market conditions then determine what your purchases 

wil l have to be? 

A. That is correct. 

Q. And ths market fluctuates with market conditions? 

A. That is correct. 

0.. Well, Mr. Baulch. I wi l l hand you a graph marked E l Paso 

Natural Gas Company's Exhibit 4. Does this graph represent the pur

chases made day by day for different months during the year 1952? 

A. That is correct. 

Q. The months shown on there are February, July, October and 

December. Is that right? 

A. That is correct. 

Q. Now, I notice that there is quite a dip there ln July. 

Can you account for that? 

9 A. Well, the big dip that you see is the decrease in pipe 

line purchases ever the week-end of July 4th, 1952. That is due to 

industrial plants shutting down. 

Q. So that these dips occur when ths plants shut down for 

long week-ends and then immediately your demand changes? 

A. That is correct. 

Q. And as shown by month to month, you have a week-end dip 
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almo st every week-end? 

A. That is correct. Qa week-ends, the big industrial plants 

as well as the California companies shut back during these days ef the 

month. 

Q. So that you have a constantly fluctuating market demand 

for the gas that is being delivered in New Mexico, Arizona and Cal i 

fornia? 

A. That is correct. 

Q. And one of your sources of supply, the residue gas, is sub

sequently cut back? 

A. That is correct. 

Q. Now at the end of each month, I notice that the curve 

of your dry gas purchases goes up to a high point. Can you account 

for that? 

A. les, that is caused by the sources of our residue gas 

being very low during that period, caused by production - in other 

words, tbe operators get production from other wells and consequently, 

we have less residue gas available. 

Q. That is, the operators of oil wells g-hat produce their 

allowables before the end of the month and so the oil wells being 

operated to capacity at the end of the month mean that you have an 

additional demand on dry gas wells? 

A. That is correct. 

Q. Now, Mr. Baulch, you are familiar with ths rules that 

we have here, that have been submitted by the advisory board - - one 

minute, before that - - we would like to offer these exhibits 1 through 
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A iaelusive ia evidence. 

MR. SPURRIER: I s there objection? Without objection, they 

will be admitted. 

Q. What, from your experience in knowing when to take dry 

gas from your experience, what do you think approximately the rules 

should be and should apply? 

A. The proration of gas initially should be done on a pool 

basis, without any specific rules being adopted. 

Q. You think there should be a hearing as to whether or not 

proration is needed on any pool before rules should be adopted for that 

pool. 

A. I do - yes. 

<4. Aad you think that the rules should be required for that 

pool - the general rules - which might be necessary because of the 

peculiar characteristics of anyone pool or the working donditions of 

that pool? 

A. That is correct. 

MR. HOWELL: I think that's a l l for Mr. Baulch. Now, we have 

one other witness, do you want to hear him now? 

MR. SPURRIER: I think we wil l recess until 1:30 this after

noon before hearing any additional testimony. 

(RECESS UNTIL 1:30 P.M.) 

Mr. SMITH: I should like at this time to ask the Commission 

i f they wi l l permit the record to show that the several exhibits 

offered in the Fowler Field case - which were marked for identification 

but were not offered - shall be considered in evidence. 



MR. SPURRIER: Without objection, they will be admitted. 

Mr. Howell? 

MR. HOWELL: Is the Commission prepared to ask Mr. Baulch 

some questions or to have our other witness put on? I suggest that 

we put Mr. Steen on and then have both witnesses available for 

questioning and I think i t would probably save time rather than 

having them questioned separately. If that's agreeable, we'll have 

Mr. Steen take the stand. 

MR. SPURRIER: That is agreeable with the Commission. 

H. F . STEEN, 

having been f i r s t duly sworn, testified as follows* 

DIRECT EXAMINATION 

BY MR. HOWELL: 

Q. What is your name? 

A. H. F . Steen. 

Q. What is your position with E l Paso Natural Gas Company? 

A. General superintendent. 

Q. How long have you been employed in this capacity? 

A. Some twenty-three years. 

Q. Are you familiar with the over-all problems of purchases 

of dry gas in the Lea County area? 

A. I believe I am. 

Q. Would you explain to the commission the various sources 

of gas in that area. I believe you have a map there you can use in 

answering the question and you can point out the various sources of 

supply. 



A. That i s right, Mr. Howell, we do have a map on the wall. 

I hope a l l of those present wil l be able to see the map befiause i t 's 

on such a small scale. However, in part, i t sets out the facil it ies 

of the E l Paso Natural Gas Company in the Permian Area. 

You wil l note that the map has red and green dots designating 

by the red dot, the plants owned by the E l Paso Natural Gas Company. 

Q. Now, let me interrupt just a minute there. The plants 

owned by E l Paso Natural Gas Company take what character of gas? 

A. The plants owned by the E l Paso Natural Gas Company 

take a l l the gas that is passed through the E l Paso Natural Gas Com

pany's line. 

The necessity of these plants is due partly to the fact that 

part of the Permian Basin is sweet and part of the gas is sour. Being 

so co-mingled, i t would take duplicate systems in the field to bring ^ 

the gas in from long distances i f i t were kept separated. We have 

found i t more economical to build a plant and co-mingle the gas and 

let a l l the gas go through the purification dehydration and compressor 

plant. 

Again on tee map there, the green dots represent the spots 

where we are buying gas from other companies. That is gas that would 

enter our transmission line and is pipeline gas. When I say pipeline 

gas, I mean gas that has been purified, the sulpur acid removed and 

dehydrated and ready for transmission into our main line system. Those 

plants are owned by numerous companies who operate residue plants, 

having gas available at the ta i l gate of such plants for sale to the 

pipeline industry. The ones up above there belong to Stanolind and 
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some below that belong to Gulf and one or two that belong to Skelly. 

There are numerous plants that belong to Phillips and other producers 

in the area where we buy gas at the ta i l gate of their gasoline plants. 

Now. in the area where the red dots are shown, our plants 

are not the only existing plants there. As the general rule, a gasoline 

plant is existing there, although not in a l l cases, in New Mexico 

proper in the vicinity of Jal and Eunice, we have the only plant 

which is our Jal 1, 2, 3 and 4. Now, that's in ths vicinity of Monument 

and Phillips oi l center plant - Phillips, Warren and various other 

producers have plants besides our plant. In the sketch you see there 

alone, we have over 200,000 horse power or horse power approaching 

200,000 of our own horse power that we have placed there so that 

residue gas could be properly marketed. We have about 1000 miles 

of pipeline and gathering lines ranging from about 30 inch down te 

8 inch in diameter. Also a gathering system of smaller lines probably 

reaching close to a 1000 miles as well. 

Besides our hold plant where our 200,000 horse power is in

stalled, the other companies have numerous amounts of horse power 

which I am not entirely familiar with and the pressures in the gasoline 

plants are anywhere from vacuum to 8 or 10 pounds suction and din;harge 

some 45,000 and in some cases up to 200,000. I t is our practice to 

buy the gas at those pressures and compress i t on up and in most cases, 

run i t through our own purification and dehydration plant, compress i t 

on up, in some instances, to 850,000 for mainline transmission use. 

About 80 per cent of the entire output of gas from the Permian 

Basin area through our company is at this time residue gas and when I 
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residue ges I mean gas that has come from oi l wells, has been processed 

through a gasoline plant and then picked up by our company and treated 

or purified to remove the acid substances, dehydrated and placed into 

our compressors and then into our high-pressure system. 

Where you have 80 per cent of your volume of gas coming from 

sources as uncertain as residue plants, your production wi l l necessi

tate having stand-by capacity to take the place of that gas. or in 

the event of failure of pressure or the fluctuation of o i l marketing 

conditions that cause shut-down days, in Texas particularly, and we 

find, I might add here that we find from the Texas Railraod Commission 

cuts or adds from twenty days for each day cut, we have a fluctuation 

of a fu l l 20 or 30 million in our residue take. For each day added 

to oi l production, we have the same fluctuation upward, between 25 cr 

20 or 30 million feet ef gas per day. So that you can see that the 

oil residue gas in the area, both in New Mexico and Texas, i t is neces-
able 

sary to have consider/: volume of standardized gas* It is our estimate 

that for every four million of residue gas that is marketed, you should 

have at least one million standby of high pressure dry gas. 

Now, not only dees the orders of the Commission effeet the 

some 37 or 38 plants shown on the plat in front of you there, with 

that many plants mechanically operating and with purification and 

treating facilities which are subject to corrosion and sometimes repairs, 

you can see that hardly a day passes that one or two plants, either our 

own er some of the others, they must be repaired and therefore, they 

must be shut down ranging anywhere from two days to two months. In 

the case of fire or explosion or a failure of some type in tiie equipment, 



i t could incapacitate a plant for a much longer period of time. 

Therefore, where you are getting a flow of gas approximating say 

50 million a day. you must process that flow of gas through another 

facility. 

Now, our company is unique to some extent in two counts. 

The first being that a l l the gas the majority of the gas that 

ve process itself through our pipeline facilities is our gas. It 

must be treated and purified so that it can be sold as gas that will 

pass the state qualifications for the product. The other is that 

we, I guess, market more residue gas than any other company. 

Most of the time gas companies have high pressure gas wells 

connected to their high pressure systems. About all that is necessary 

for the high pressure gas is that it is turned on, run through a 

dehydration plant and then it is ready for sale in the high pressure 
ever 

areas or market areas where/it might be transferred to. 1 think we 

are far ahead of any other other company in these two factors. Now, 

whether that is a good deal or not, I cannot say at this time. It 

is however, a lot of trouble. It takes about 1000 men to operate 

this system that you have been following there, with headquarters 

of another, plant being located in Jal, which is the headquarters of 

our southern states. 

The part that I am talking about or trying te get over to the 

Coaaission here is that a great deal of flexibility is required in 

operating a system of this type. And in that flexibility, you must 

have high pressure gas wells on call at all times to take care of 

-19-



any fluctuation ia your residue, which is the gas that cones from ths 

oil wells. 

We started out a number of years age at Jal, as most pipeline 

companies would, without any with some 7 or 8 high pressure gas 

wells that were a l l that existed in the area at the time. We took 

gas from those wells for a number of years - this high pressure gas -

and all that was required was treatment. I believe that the first 

state or ths first place where conservation of preventing of waste 

by the burning of residue gas was in New Mexico. That was started 

up at our low pressure plant which we designate as our No. 2 plant. 

where as you know, a gasoline plant was built and gas from the oil 

wells was taken fron the tail gate of the gasoline plant, treated, 

processed, compressed and put into mainline systems. The next place 

we went, I believe was the Phillips plant and made a deal with 

Phillips to start buying residue gas from that plant, and compressing 

i t , treating i t and putting i t into the line. Consequently, we have 

tried to keep abreast of the flaring of gas in New Mexico which has 
m 

been our policy. I believe the record will show that very little gas 

is being burned from gasoline plants throughout the State of New Mexico. 

That, I presume, is the reason that regulations have not been imposed 

sooner or that they have not been imposed at all to any great extent, 

in New Mexico, because there is no waste occurring. 

Now, I mention these things to give you some idea of the 

equipment, the man power and the flexibility that is required to assure 

markets for our residue gas and to conserve it from waste because if i t 

isn't marketed several years ago, it was vented to the air. Most 
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of the Commissions are becoming more strict with respect to this, and 

more so daily, in allowing any gas to be flared to the air and wasted 

forever for the country as a whole. 

Mr. Howell, I believe that's a l l I have to say about the 

matter. 1 was just trying to bring them up to date a l i t t le on what 

the procedure has been and our policy with respect to residue gas as 

well as the need of flexibility that you must have for stand-by 

capacity for this type of system. 
Rhodes 

Now, we have built in, as we could, in our/reservoir a 

storage project which wi l l help us take care of demands of excess 

residue gas areas, when we do not have demand for i t in the pipeline 

so that we can store i t for short periods of time to help give us some 

flexibility for that isn't a l l that is required in marketing this large 

volume of residue gas. 

Q. %. Steen, are you purchasing from lea County approximately 

the same amount of residue gas as dry gas? 

A. Mr. Howell, I believe tbe figures wil l show that that is 

approximately the statement is approximately correct. Although i t 

isn't on a straight line basis, in the summer time, the high pressure 

wells are cut back to the extent that we can cut them back. Al l nigh 

pressure wells that we are tied into in order to meet our contract with 

the producers are guaranteed an allowable that we have to look after 

to hold our contract in good standing with the producers. But in the 

summer time, we shut the high pressure weUs back because i f you don't 

have something that you can cut back, you certainly have to fl&re resi

due gas either in foew Mexico, Texas or other places. So, our practice 
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has been to cut the high pressure veils back i i the stumer time, go 

ahead and take a l l the flared gas that ve have facilities to take, 

then in the vinter time when the seasonal demand on the system causes 

peak takes and peak days, ve use tbs Ugh pressure veils as a means 

of keeping our system loaded. 

Q. Now there i s a matter which we tend to overlook. What 

is the fundamental difference between the problems of marketing oil 

and marketing gas? 

A. Wall, my conception of that Mr. Howell, vould be that 

the oil can be carried in buckets or in a truck or i t can be stored 

in tanks on top of the ground in various places, but that is impossible 

vith gas. You must have a pipeline running through the gas field and 

the line must have a market at the place the line extends to to be 

sold because there is no way unless some other ground storage is de

vised and that requires a formation of some kind to be stored in, 

there is no way to store the gas at the sales point like there is the 

oi l . 

Q. So that for each separate gas pool, the market is deter

mined by the lines that are built into that pool? 

A. That is correct. 

Q. And the only way that that gas can be marketed from any 

one pool is through the pipeline which go in there, whether they go 

to interstate pipelines or local pipelines or carbon black or gas 

l i f t . The gas moves out of the pool and must be marketed. 

A. That is correct. 
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Q. Now, let us look over the proposed rules for the Lea 

County area. What is your opinion with reference to the time and 

manner in which the Commission should approach imposition of rules 

for the proration of gas in Lea County? 

A. I have looked over the rules several times and wish 

to say that I'm not entirely familiar with them. There are some things 

about them that I do not understand, completely. But it is my opinion 

that in prorating gas in Lea County it should be done - where it is 

just being done for the first time - it should be done on a pool basis 

and not an over-all proposition with one order because if that happens 

I think it is going to cause a glorified amount of confusion such as 

the Commission hasn't run into before if the order is passed that all 

pools on a general order will be prorated. 

Now it may be that these pools are partially depleted in 

different percentages. Many of them have different flowing pressures. 

Many of them have dual completed wells in them. Many of them have 

not only dual completed oil wells but dual completed gas wells. You 

have gas wells in some of those pools that are producing from two 

varieties or two formations down below the ground. All of that is 

going to raise the question — all of that is going to cause a great 

deal of confusion, not only that but the pools that have been named 

here and some of them covering the extent of territory they cover, i t 

seems to me that there is some question that must bs straightened 

out between the oil producers and the Commission as to whether all of 

these wells in the gas pools - - the pools that are designated as gas 
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pools, ar* gas wells or whether part of them are oi l wells. 

Now, I admit that maybe I haven't understood the rules well 

enough. Maybe that isn't a good thought or a good idea to bring up 

at this time, but i t seems to me that any well, or tract of land 

in a gas pool could be designated a gas well and conversely there 

would be certain wells that are at this time classified as oi l wells 

that, i f classified as gas wells, would leose a part of the oi l 

allowable they have at this time as well as loose the gas that was 

going into a low-pressure system. 

Perhaps, low pressure wells wi l l not be considered. However, 

there are a number of high-pressure wells, that i s o i l wells 

that i s , they are dually completed wells and the reason I think that 

i t should be considered on a pool basis aside from the things that 

I have already said, is that there may be found in certain pools there 

that they do not need proration at this time. There may be one pur

chaser there who is taking from a l l the wells in that particular pool 

and there are no correlative rights that are being - one person to tb) 

other - is not getting hurt on the pool with respect to correlative 

rights being taken. In the same instance, I f we try to do thia on 

an ever-all basis, with the different pressures - the different flowing 

pressures that the well3 have - the different deliverability that the 

wells wi l l put out, i t is going te cause a great deal of confusion in 

trying to make a l l the pools f i t one set of rules. I t seems to me that 
and the worst 

it would be much simpler to take one pool for propation first,/as tha 

Commission saw it, and have evidenced furnished showing the type well 



or all tbe type wells that existed there aad then make a set of rules 

to conform to the type of wells that you have in the pool, rather than 

rules for the over-all area in New Mexico, 

Q. I understand that it is your opinion that the best ap

proach is to have a hearing as to a particular pool to determine 

whether or not proration Is necessary, to determine the boundaries 

of the pool to see if they are proper and to discuss any particular 

problems that exist in the pool prior to imposing proration rules on 

that pool. 

A. It seems to me that that is the only feasible way to do 

i t . 

Q. Now, there is another factor that hasn't been mentioned 

here that is that i t is anticipated that the Permian B asin pipeline 

wi l l be taking gas from this area. I s there any advantage in your 

opinion in waiting until the Permian Company is actually in there and 

taking gas and seeing what the problems are before giving rules to the 

pool district? 

A, Well, I think that when Permian comes in i t wi l l change 

the situation to a considerable degree. Of course, that's up to the 

Commission as to whether i t wishes to put ths proration into effect 

before the Permian gets in . I don't know. 

MR. HOWELL: I think that's the evidence that I had desired 

te bring out. 

MR. SPURRIER: Are there any questions of either of these 

witnesses? If there are no questions, the witnesses may be excused. 
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MR. SPURRIER: Mr. Davis? 

MR. DAVIS; I have one witness. 

A. M. WEIDERKEHRf 

having been f irs t duly sworn, testified as follows* 

DIRECT EXAMINATION 

BI MR. DAVIS: 

Q. What is your name? 

A. A. M. Waidermehr. 

Q. What position do you hold with Southern Union Gas Company? 

A. Engineer. 

Q. Would you briefly state your background? 

A. I started with Southern Union Gas Company about six years 

ago. Before that, I spent 5 years with Magnolia and two and one half 

of that was in the field in general engineering and tho last tvo and one 

half, I worked in their Dallas office as a reservoir engineer and working 

on proration in fields in Texas. 

Q. Mr. Weiderkehr, you are familiar with the operations of 

Southern Union Gas Company, particularly in the Lea County area, New 

Mexico? 

A. I am. 

Q. Would you tell us briefly what fields we have under the 

pipeline system and what disposition is being made of that gas? 

A. We take gas at this particular time actually from three 

fields. The Eumont field primarily, and then we are also taking gas 

from the Langmat field and we have recently added one Blinebry well 



to our system. The gas from al l of this area is used in our southeast 

distributing system. 

Q. The gas is used for what purpose? 

A. For conduction throughout the general area. 

Q. For domestic? 

A. For domestic, commercial, etc. 

Q. Now, you have heard the testimony of Mr. Baulch and Mr. 

Steen of El Paso concerning the character of the gas to be found in 

the Eumont and Langmat pools. Have you not? 

A. I have. 

Q. B 0 you agree with their conclusions? 

A. les, I do. 

Q. Generally, their testimony insofar as our operations in 

this area conforms with our operations? 

A. Right. Our gas coming from the Eumont pool is sour and 

the gas that we are taking from the Langmat pool is sweet. 

Q. What action do we take on the gas coming from the Eumont 

pool to get i t ready for our market? 

A. We have to process this gas in order to make it available 

for the pipeline. 

Q. In other words, until that operation is completed, the 

gas is not of any benefit to us whatsoever? 

A. It cannot be used until it has been processed. 

Q. In connection with that type of operations, our plant i s 

designed to carry and take care of a certain amount of gas which is 
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comparable to our market requirements? 

A. That is right. 

Q. With respect to both the sour and sweet gas? 

A. That is correct. We need both the sour and the sweet gas. 

Our plant has capacity to handle 300, million cubic feet per month, 

and the remaining gas will be taken from the sweet gas wells. It has 

been our policy in the several months, we have gotten our plant running 

pretty well the year round on sour gas and increase our gas intake from 

the sweet gas wells during the winter months since we have more sour gas 

wells, i t gives them their fair share and we continue to produce them 

at a higher rate the year round - that is, a higher average rat* than 

we do the other wells that are producing sweet gas and we kick up the 

sweet gas wells appreciably during the winter months. 

Q. Now, Mr. Weiderkehr, you were present at the meeting yes

terday? You were a member of the advisory committee and also the 

rules committee that prepared a draft of proration rules for the Com

mission? 

A. Yes. 

Q. During some of those meetings, did you observe that th* 

rules that we submitted here that there was controversy as to several 

of the provisions? 

A. That is correct. There were very few of the companies 

that agreed on a l l of these. Some folks said wi l l de do about this, 

and the answer usually was we'll take care of that when the problem 

arises. The rules were drafted very broadly and i f they have bugs 

in them, they'll be worked out. 

o r t 



Q. In other words, i t is your opinion that a general pro

cedure should be followed and if and when the Commission finds that 

the proration of natural gas in any part of the area is necessary 

A. I think the Commission will have to make rules for in

dividual fields taking into the consideration of these rules the 

factors which will vary throughout the field, such as sweet and sour 
deliverability 

gas,/- a l l those things will have to be taken into consideration in 

any of your pools. 

Q. None of that information was taken into consideration 

by the committee that was involved in setting up these rules which 

were adopted by the majority vote of the committee? 

A. That was not the case. The rules were general and did 

not take into consideration any specific pools. 

MR. DAVIS: No further questions. 

MR. SPURRIER: Does anyone have a question of this witness? 

If not, the witness may be excused. 

MR. STAHL: My name is Stahl ef the Permian Basin Pipeline 

Company and we have one witness. 

REX D. FOJIER, 

having been first duly sworn, testified as follows: 
DIRECT EXAMINATION 

BY: MR. STAHL 

Q. Will you state your name, please? 

A. Rex D. Fowler. 
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Q. What position do you hold with the Permian Basin Pipe

line Company? 

A, Manager. 

Q. Bo you also hold the same position a natural gas company? 

A. That is correct. 

Q. In general, what do your duties consist of, Mr. Fowler? 

A, They generally cover the allocation and proration of gas 

Q. For both Permian and Northern? 

A. Yes. 

Q. Will you explain to the Commission the present status of 

the Permian Basin Pipeline Company? 

A. Yes. We think i t will go into operation December 1 of this 

year. That system is located in the southeast part of the - - of Lea 

County, New Mexico, where dry gas will be purchased and in the Srayberry 

area of Texas. 

Q. You said that the system was planned to go into operation 

December lst, do you mean that the company anticipates running gas 

about December lst? 

A. That is correct. 

Q. Fowler, was Permian represented on the committee which 

and various sources of supply. 

was delegated to draft the proposed rules? 

A. Yes, they were. 

Q. Are you familiar with those rules? 

A. Yes. I have read the rules. 

Q. With your conversations with persons from Permian who 



attended those meetings and from your reading of the rules, is i t 

your understanding that those rules provide for proration on a pool 

by pool basis? 

A. Yes. That is my understanding. 

Q. Do you have any other general comments with respect to 

those rules, Mr. Fowler? 

A. I'd like to make just one general comment. I am not 

completely familiar with the pools in the southeastern section of 

Lea county; however, i t has been my experience that the characteris

tics of various gas pools are not generally the same. For that 

reason, I believe hearings will be held on each pools so that special 

rules can be considered. 

Q. Were you present when Mr. Steen of El Paso testified? 

A. I was. 

Q, Did you hear his testimony? 

A. I did. 

Q. In your opinion, do you think that the Permian Basin 

Pipeline Company will be faced with the same type of problems that 

Mr. Steen outlined in his testimony? 

A. I«s, I do. 

Q. Did you hear Mr. Steen testify that a great amount of 

flexibility is desirable in the gas producing areas? 

A. Yes, I did. I think Mr. Steen covered the problem very 

wello 

Q. Does this generally conform to the view of the Permian 
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Basin Pipeline Company? 

A. That is right. 

Q* Is the Northern Gas Company presently operating where gas 

is prorated? 

A. Yes. we are operating in the Texas panhandle and gas is 

prorated there. 

Q. I understand from earlier testimony that you have had 

experience in working under proration in various areas? 

A. That is right. 

Q. Based on that experience in your work, do you have an 

opinion as to whether proration should be established at this time? 

A. Yes. As previously stated Permian Basin Pipeline Company 

expects to put its system in operation in a little over three months 

now - about December 1. There will be a substantial new market for 

gas in the Lea County area. 

Q. Do you have any figure in mind as te about what percentage 

Permian will take of the gas produced in that area? 

A. Roughly, I think i t will be about 35 per cent. Now, i t 

seems to me that as soon as that system is in operation, quite a large 

number of additional wells will have a market for gas, and much more 

information will be available at that time on whic h to base a study 

as to whether or not proration would be advisable and what rules 

should apply in each pool. 

Q, If I understand your testimony then, your position is 

that Permian Basin Pipeline Company feels that proration is not de

sirable at this time - is that right? 
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A. We would like to see It deferred until our Company is 

in operation. Thinking that the additional information available 

at that time will help the Commission in establishing proration on 

a suitable basis. 

Q. Mr. Fowler, are you generally familiar with the sources 

of supply that Permian anticipates getting their gas from? 

A. lee. 

Q. Is i t not a fact that Permian does not have a great 

deal of information at this time with regard to wells that i t will 

be connected to? 

A. That is true, in fact, many of the wells aren't yet 

drilled. They are to be drilled between now and the end of the 

year. Other wells are to be reworked and recompleted. 

Qo Then from your experience, wouldn't i t be very difficult 

thing to attempt to set up proration at this time when a very small 

amount of knowledge and factual data i s available? 

A. I believe i t would. 

Q. Do you have any further statement that you would care to 

make? 

A. I believe not. 

MR. STAHL: That's a l l . 

MR. SPURRIER: Is there a question of this witness? 

MR. TREMBLE: George E . Tremble, Samaden Oil Corporation. 

Mr. Fowler, did I understand you to say that your system is proposed 

for 200 million cubic feet of gas per day? 
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A. That is right. At the f i rs t of the year. 

Q* What I would like to ask you, the gas coming from the 

State of Texas, how much of that wil l be residue how much of that 

do you anticipate to be residue and how muck wi l l be high pressure 

gas? 

A. O t of the State of Texas? 

Q. Yes. 

A. I think about 100 to 125 wi l l be residue gas. 

Q. That's out of the State of Texas? 

A. That would be from the Spray berry area, yes. 

Q. How much from the gas wells in Pecos County - are they 

high pressure gas wells? 

A. les . I think that wi l l probably go into operation early 

in next year. Probably start out around 2500 per day. 

MR. STAHL: Thank you. 

MR. SPURRIER: Anyone else? I f not, the witness may be excused. 

Is there anyone else to be heard in this case? 

MR. CAMPBELL: I f the Commission please, I'm Jack M. Campbell, 

Roswell, New Mexico and I'd like to make a statement, in behalf of the 

Texas-Pacific Coal & Oil Company. 

It appears to Texas-Pacific Coal & Oil Company that there is 

some difference of opinion as to the effect of the proposed general 

rules should the Commission see f i t to put them into effect. 

The rules do not seem to us to be clear inasmuch as they seem 

on the surface to contemplate pool hearings in a l l cases, which we 



believe is the proper method to initiate gas proration and if they 

mean any more than that - if they do mean an attempt to proration 

in a four county area - er any area larger than a common s ource of 

supply, ve have serious doubts as to their legality under New Mexieo 

statute. 

We have no objection togas proration provided it is needed 

and provided it is done in compliance with the statutes* In fact, 

the statutes require that the Commission make a determination if 

gas proration is needed and these proposed rules likewise contain 

such a provision. 

Furthermore, the statutes require that the Commission in 

designating a gas pool limit the pool both horizontally and vertically 

as a separate or common source of supply. As we understand i t , thia 

hearing involves both cases 2A5 and the case involving the proposed 

gas proration in a four-county area. We feel that the determination 

and definition of the gas pools being the very predicate upon which 

gas proration, i f it is initiated, must be based is extremely impor

tant, in setting up any gas proration system. 

For example, i t is our understanding that in Case 2A5 the 

Commission has already or by the proposed changes which have recently 

been offered in connection with this proposal by the committee, has 

combined the lates formation, which both historically and geologically 

have been accepted as a separate source of supply in the Permian 

Basin from the Seven Rivers formation and in some cases, has combined 

it with a portion of the Queen, and combined al l of these into one 

common source of gas supply. 



To do so, we feel ignores the method and manner in which 

hundreds of wells have been drilled in those areas and results in 

considerable complications both by way of proper and legal orders 

of the Commission and protection of contractual rights of people in 

those areas* who have drilled oil wells and who have been producing 

them as oil wells under the Commission's approval for some period 

of time* 

Furthermore, many gas sales contracts have been entered 

into in these areas with the Commission's knowledge which limit the 

subject matter of tbe contract of gas produced from the lates forma

tion as sweet gas on one hand, and sour gas on the Seven Rivers 

formation on the other hand* 

We feel that the legality of the designation of gas pools 

in this manner is a very serious question for the Commission and 

in establishing gas proration if i t is determined to be necessary. 

We would like to request the Commission, and I believe these proposed 

rules contemplated, i f they do not spell i t out clearly, that there 

shall be a separate pool hearing in each and every case. And that 

in those pool hearings, case 245 might be left open for the purpose 

of determining in each pool from proper geological testimony by 

interested parties whether a gas pool designated both horizontally 

and vertically is actually a single source of supply or whether in 

fact there are several sources of supply involved. 

Second, that the hearing determine separate sources of supply 

which should be designated as gas pools. Third, whether gas proration 
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is needed in each of these separate sources of supply and fourth, 

if they are needed, what special field rules should be adopted to 

protect the wells already completed and to protect contractual 

rights which have been acquired on the basis of designation of pools 

in another manner in the absence of gas proration* 

If these proposed general rules contemplate that they shall 

simply be stand-by rules and that there shall be no gas proration in 

any pool in New Mexico in the absence of a pool hearing* we have ne 

particular objection to them. On the other hand, i f , as some people 

seem to feel, they contemplate gas proration on a four-county basis 

without a determination in each common source of supply before any 

gas proration is put into effect, we have serious doubts as to their 

wiidom or legality. 

We want to particularly request that Case 245 be retained 

open in any event for modification in the event there is a pool hear

ing and its determination is contrary to ths existing designation of 

gas pools as made ty the Commission at that time. 

MR. SPURRIER: Is there anyone else to be heard? Mr. Hinkle? 

MR. HINKLE: I am Clarence Hinkle, Hervey, Dow & Hinkle, 

Roswell representing the Humble Oil and Refining Company. 

We have listened with a great deal of interest te the testi

mony that has been put up here by the E l Paso Natural Gas and other 

pipeline companies* We assume that the object of their testimony is 

to impress tbe Commission that there is no hurry in putting proration 

into effect. We have felt all along that the wisdom of the Commission 

in appointing the advisory committee to recommend some rules was an 



indication of tbe feeling of tbe Commission that there was a necessity 

for gas proration in these four counties. 

We have participated in the hearings that have been held with 

respect to drafting these rules. And I think I can state generally, 

that we are in accord with the rules that have been proposed. We are 

not wholeheartedly in accord with Rule i*. whieh is th* rule which is 

sometimes — which has come under some discussion here as to its 

proper interpretation - whether it i s necessary for the Comaission to 

make a separate determination in each pool or field to determine if 

proration is needed and the adoption of special field rules. 

However, we are willing to go along on that and on the proposi-
of 

tion that/the pipeline companies as proposed her* that there be a 

hearing on each separate pool, but we would like to urge the Commission 

to put these rules after they have been adopted, into effect at tb* 

earliest possible time. We think that the Commission should go ahead 

and call, as soon as practicable, hearings for the purposes of deter

mining whether proration is warranted in the pool and for the adoption 

of any special rules as may be necessary preparatory to putting pro

ration into effect. Then they can go ahead and call for proration and 

put i t into effect at the earliest possible time. 

Now, I assume that there will be some periods of time when each 

one of these rules, as proposed, will be discussed. Am I right on that? 

MR. SPURRIER: We hoped we wouldn't have to, Mr. Hinkle. But 

if you care to discuss them, you go ahead. 

MR. HINKLE: I have only one suggestion. It is not a proposed 



change in those rules but it is a suggested clarification. And that's 

in connection with Rule 6 which provides for gas allocation. Nev, 

in order to understand the substitution which I would like to suggest 

to the Commission when they consider tbs adoption of these rules, I 
last 

would like to read that/sentence which is in H C n , roman numeral V I . 

I t reads "More than one proration unit of fractional parts 

thereof may be adjoined to a gas vei l and the allowable assigned said 

vei l may bs increased proportionately provided thats" and then i t 

discusses the conditions upon which these allowables may be increased. 

"First, no more than 640 acres shall be assigned to any one vei l ; 

second, a l l acreage in said lease may reasonably be presumed to be 

productive of gas; three, a multiple unit, so formed, shall not have 

over-all length or vidth exceeding 5,280 feet;" nov, fourth, this is 

the one which I felt was ambiguous and should be changed. Four reads 

this way in the proposed rule. "The ve i l , to vhich such additional 

units are assigned, shall be located not closer te any boundary of 

such pool units" that - - I think that's a typographical error, I 
distance 

suppose it should be "than" "the/represented by 25% of the length of 

the longer of the tvo boundaries in such pool units, vhich are 

adjacent te said first mentioned boundaries." 

Nov, I don't believe that that makes sense in that you have 

not made reference to any such boundary at a l l . And ve have tried a 

number of times to figure out practically and while ve know vhat the 

intent vas and have no quarrel with the intent ve think that im 

intent vas "no veil, where there are multiple pool units, should be 

located less than 660 feet from the longest boundary nor more than 
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1320 feet from the shortest boundary."1 

Now, in order to clarify that statement and accomplish the 

same thing, we would like to suggest that the following be substituted 

for sub-section 4« "Where not more than two proration units are 

assigned to a well, the well shall not be located closer than 660 

feet to the longest boundary of tbe pool unit nor less than 1320 feet 

from the shortest boundary of the pool unit, where three or more units 

are pooled, the wells shall not be located closer then 320 feet to 

the outer boundary of the pool unit," 

W« believe that in this manner, i t is clear and accomplishes 

the same thing that is proposed in these rules* 1 would like to pass 

this along to the Commission for what i t ' s worth. 

VOICE: You made reference te 320, you meant 1320 feet, 

didn't you? 

MR. HINKLE: 1320 - that's right. 

MR. SPURRIER: Anyone else? 

MR. DIPPLE: % name is Harry Dipple and I'm with the Contin

ental Oil Company* 

The continental realizing or acting on the assumption, I 

should say, that the Commission in appointing this committee felt that 

the time for gas proration has arrived, feels that i t should say that 

i t favors generally the rules that have been proposed by the committee. 

Continental was represented on the committee and look part in 

the discussions. But, of course, we have some reservations in our 

mind with respect to the provisions of certain portions of these rules. 
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I might say at the out-set that i t is our opinion that they should 

have general application to the four-county area and that exceptions 

thereto should be granted when the conditions exist that require 

granting of such exceptions, and after proper notice and hearing, 

rather than trying to have all of the exceptions fit into the rules. 

There is a provision in section (b) of Rule 4 for just that 

sort of thing, I believe. And apparently, some members of tbe com

mittee have in mind that that sort of hearing would be in order 

and probably necessary on certain occasions. Since i t was indicated 

a moment age that the Commission will hear comments with respect to 

the individual rules as proposed, we have made, I think i t is correct 

to say, some careful studies of these rules that are proposed and 

we have some matters that we would like to call to the Commission* 

attention and we have some recommendations to make. 

Rule 1 attempts to define a gas well. We think that the rule 

is so worded as te perhaps be confusing and in one sense of tbe word, 

it's rather duplicitous. It says: "A gas well shall mean a well 

producing gas or natural gas from a common source of gas supply from 

the gas pools determined by the Commission11 and if you'll refer te 

the definitions in the existing rules, you will, I think, find that 

a comaon source of gas supply is the same thing as a gas pool. So 

in view of that definition, we would like to recommend the following 

definition of a gas weU. "A gas well shall mean a well producing 

gas from a common source of supply which has been designated by the 

Commission to be a gas pool." 

Now, since Rule 1 has to do with definitions, we would suggest 



that t he heading of the rule be changed merely te the word "Definitions" 

and that the work of the gas well be eliminated and that a definition 

be added under there - let the gas well definition be sub-section (a) 

or sub-section (l) whatever you may chose. 

Under Rule 4, sub-section (c), there is an attempt made te 

define a gas purchaser system. Nov Rule 4 is headed "GAS PRORATION" 

and we do not feel that that is a proper place for a definition. We, 

therefore, would suggest that a gas purchaser should be defined in Rule 

1 where definitions wi l l properly find their place, since we already 

attempted to define one term as to what a gas well is* 

We would recommend that the following definition of a gas 

purchaser should be included in rule 1. "Gas purchaser shall mean 

any taker of gas either at the well head or at any point on the lead 

where connection is made for gas transportation or utilization." 

We feel that perhaps a casual comparison of the proposed definition 

and the one that we are recommending with the one that is appearing 

in sub-section (e) of Rule 4 wil l suggest that the one that is in

cluded in the proposed rules as sub-sdction (c) of Rule 4 does not 

adequately define a gas purchaser, because some gas purchasers take 

at points other than well heads. Some of them take i t at the separ

ator or either at the lease line. 

Now, this next recommendation has to do with Rule 2. We feel 

that under paragraph (a) of Rule 2 in lines 2 and 3, the word"section! 

should be changed "section" and then sub-divisions (a), (b) and (c) 

should be eliminated. In other words, we feel that sub-section (a) 

of Rule 2 should read that "the secretary of the Commission shall have 



authority to grant an exception to the requirements of state-wide 

rules 104, section (d) without notice and hearing when application 

has been filed in due form." Tben put a period and eliminate the 

word "and". 

The reason for this recommendation is that the provisions 

of the sections that we have proposed to eliminate do not apply to 

these gas rules but appear to us to apply to oi l rules. 

Our next recommendation has to do with sub-paragraph 2(a) 

in line 2 of let me see - in sub-paragraph 2(a) of sub-section 

(a) of Rule 2 reads! "The ownership of a l l o i l and gas leases within 

a radius of 660 feet of the proposed locations" we recommend 

that i t be changed from 660 to 1320 feet. This distance that we 

recommend, the 1320, corresponds to gas spacing whereas the 660 figure 

which apparently was copied with this wording from state-wide rule 

104.(f)applies to oi l proration units specifically. 

Now, our next recommendation has to do with Rule 3, and we 

recommend that the entire paragraph be eliminated and that there be 

substituted for i t the following: "No well producing from any pool 

allocated under these rules shall be allowed to produce a greater 

daily amount of liquid hydrocarbons than the top unit o i l allowable 

determined by dtate-wide rule 505, unless, after hearing, the Commission 

shall amend this rule as i t applies to a particular pool in crder to 

prevent waste or protect correlative rights." 

We feel that the provision that we recommend the deletion of 

is not only not necessary but that i t is contrary to what we think is 

the intent of the Commission in regulating gas pools. We believe that 
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rules governing gas pools should regulate gas by setting gas allow

ables, not oi l allowables. 

We wi l l next come to Rule 4. To be perfectly frank about i t , 

we feel that Rule 4 should be eliminated in its entirety unless i t is 

desired to keep sub-division (b) in the rules and i f that sub-section 

(b) is thought to be desirable, we would suggest that i t be added on 

at the end of the rule rather than at this point. 

Now, the reason for our recommending or suggesting that Rule 

4 should be that is sub-section (a) of Rule 4 should be deleted 

is that i t appears to be as has been evidenced here today, some conflict 

of opinion on the part of those who worked on the rules at the request 

of the Commission, as to the interpretation of that rule. The provisions 

of sub-section (a) are really made unnecessary by provisions of some of 

the other rules, that are proposed - - as for example, sub-section (a) 

of Rule 6. And by eliminating sub-section (a) of Rule 4* we feel that 

tbe rules would actually not suffer but would be benefited by the dele

tion. Now, our reason for suggesting the deletion of sub-section (c) 

of Rule 4 has already been gone into in that we recommend that a gas 

purchaser be defined as we recommended and be placed in Rule 1, under 

definitions. 

Now, we next come to Rule 6. In paragraph B, line 8, that 

sentence which I have reference to now reads "The Commission shall 

include in the proration schedule the gas wells in the pool delivering 

to a gas transportation facil ity, and shall include in the proration 

schedule of such pool any well which i t finds is being unreasonably 

discriminated against through denial of access to a gas transportation 



facility which is reasonably capable of handling the type of gas 

produced by such well." We recommend the deletion of that sentence 

and the substitution for i t of this sentence: "The Commission shall 

include in such proration schedule, all wells completed in and 

capable of producing from any pool allocated under these rules." 

We feel that the wording that is in tbe rule and proposed 

by the committee would enable an operator in utilizing all of his 

gas production on his own lease to have his wells left off the 

schedule. We feel that placing a well on the proration schedule is 

no insurance that the well will be connected because that i s a matter 

of contract between the producer and the purchaser. 

Now, we recommend also the deletion of the next sentence 

of sub-section (b) of paragraph 6 which reads "The total allowable 

to be allocated to the pool shall be determined by the Commission in 

the following manner: The total allowable for a month shall be equal 

to the total market demand for that month plus the amount of any 

overproduction, or less the amount of any underproduction during the 

second preceding month." We recommend the substitution of the fol

lowing: "Such schedule shall set forth each well's current gas allow

able, which shall be its fair and equitable share of the pool allow

able, as determined under the provisions of Rule VI G below; the 

amount of overproduction or underproduction accrued during the second 

preceding month; 'and the net allowable which shall be the current 

allowable plus said underproduction or less said overproduction from 

the second preceding month." 

The wording, as recommended by the committee, we feel, is 



calculated to adjust nominations by actual production experience. 

The effect, however, would appear to us to be confusing. For instance, 

if production or takes during a given month greatly exceeded the 

allowable, due to an unexpected surge of demand, that excess would be 

added to the allowable of the second succeeding month. The effect is 

to multiply tbe difficulties wrought by the vagaries of weather and 

market demand. Actually, these unknown factors should be handled 

by adjusting nominations, as that is the purpose of the supplemental 

nominations. 

Now, we have one recommendation for a change which perhaps 

is minor and is more a grammatical matter than one which would ser

iously affect the rules. I have reference to section (c), of Rule 

6 the last line on the page. That is, the third line. The word 

"amount" - - it reads"the allocation to a pool remaining after sub

tracting the capacities of marginal units shall be divided and 

allocated ratably among the non-marginal units in the »mnim+. that 

the acreage" and so on. We feel that the word "amount" should be 

changed to read "proportion" because that would make the intent 

clearer. 

Now in line 5 of sub-section(c) of Rule 6 which is line 2 

on page 3 of the mimeographed copies of the proposed rules whioh I 

have - after tbe word "shall"-provided that for this purpose standard 

units shall be as defined in Rule 5 above - - we recommend that the 

words "as defined in Rule 5 above" be deleted and that we substitute 

the following: "construed to contain 160 acres, notwithstanding 

variations therefrom within the limitations of rule 5 above." 
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Now, our f i r s t thought was perhaps that the Committee mis

understood the intent of the former wording, and that i t was changed 

for brevity* The purpose of this language is to relieve the Commis

sion of having to deal with small variations (up to 2 acres) from 

the standard units for allowable purposes. Units with 158 or 162 acres 

would be given credit for 160 acres and be treated exactly like a 

tract that contained precisely 160 acres. 

Now, Mr. Hinkle called attention to typographical error in 

numbered paragraph 4 of sub-sdction (c) of Rule 6 in the second line 

where he suggested the word "that" should be changed to "than". 

Unless the Commission adopts the substituted language that Mr. Hinkle 

proposed and we have no objection to the Commission's adopting the 

language that he recommended. 

I f , however, Humble's recommendation is not adopted, we would 

further recommend that numbered paragraph 4 should end after the word 

"pooled" and the word "and" at the end of i t should be eliminated. 

Now, under Rule 8, numbered paragraph 2 of sub-section (a), 

i t now reads: "the locations of a l l wells on the lease and the immediately 

surrounding leases producing from the saver reservoir, and". We recom

mend the elimination or deletion of the words "and the immediately 

surrounding leases". We also recommend the deletion of numbered para

graph 3 of sub-section (a) of Rule 8, which reads! "the lease ownership 

of said leases". Now the reason for that recommendation is that the 

person who wi l l be required to make the affidavit on form C-104 could 

hardly be expected to have personal knowledge of the location of wells 
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on the Immediately surrounding leases and of the lease ownership of 

surrounding leases to sueh an extent that he would be willing to 

swear to i t . 

The next recommendation has to do with Rule 9» In the 

second line of Rule 9, there appears the word "submitted". We re

commend that we substitute for the word "submitted" tbe following 

words "reported on a form designated by the Commission." The 

first part of that paragraph should then read! "The monthly gas 

production from each gas well shall be metered separately and the 

gas production therefrom shall be reported on a form designated by 

the Commission." 

The word "submitted" we think is ambiguous and does not 

indicate the intent of the rule. The substituted wording, we feel, 

gives the proper directions and indicates exactly how the gas pro

duction is to be reported. 

Now, we would like to make this further suggestion. While 

it really doesn't directly apply to the rules as proposed by the 

Commission the committee, but we feel perhaps that this is an 

opportunity to call i t to the attention of the Commission and we 

should like to do so. That the definition numbered 51 in the state

wide rules be changed I don't have my copy of state-wide rules 

- - be changed in line 4 to change the word "seventh" to read 

"sixth". The definition would then read as follows! Proration period 

shall mean for oil the proration month and for gas six consecutive 

calendar months which shall begin at ?!00 a.m. on the first day 

of a calendar month and end at 7!00 a.m. on tbe first day of the 



sixth succeeding month." 

The present wording would imply a seven month proration 

period, whereas the wording just preceding it in the same definition 

definitely states that the period should be six months. We think 

that for consistency and clarity, the change should be made. 

MR. DIPPIE: I believe that's all I have. 

MR. SPURRIER: Anyone else? Hr. Nestor? 

MR. NESTOR: E. W. Nestor representing Shell Oil Company. 

Shell Oil Company is in general accord with the gas rules 

as proposed except for one feature. We wish to direct attention to 

Rule 5, Proration Unit, in connection with Rule 6, Gas Allocation. 

Rule 5 establishes a standard gas proration unit of 158 to 

162 contiguous surface acres. Provision is also made for special 

pool rules under which proration units are of a different size and 

may be established. 

Section (c) of Rule 6 provides however, that more than one 

standard proration unit may be assigned to a gas well provided that 

not more than 64O acres are so assigned and provided that the other 

requirements are met. 

As written, the rule would apparently leave to the discretion 

of the operator whether such additional acreage should be assigned to 

a well. Also as written, there is no requirement that the wells to 

which additional acreage is assigned should be shown to be capable 

of draining such additional acreage. We feel that this rule could 

result in grave inequity. An operator with a single 160 acre tract 

could be off-set or surrounded by one or more single ownership units 
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of 64O acre a, such operator would have a single unit allowable. The 

off-set operators, on the other hand, could each assign four standard 

units to their wells and could each obtain a proportionately increased 

allowable and could do this even without a showing that their wells 

were draining the acreage assigned such wells. 

It is our thought that in the absence of field rules estab

lishing larger units, it would be better to say that the standard 160 

acre units for allowable purposes unless after a bearing, the Commis

sion permitted the assignment of additional acreage and allowable 

because of circumstances existing in that particular case. 

We realise that there may be conditions under which such 

additional acreage could be assigned to other wells but seel that i t 

should be permitted only after hearing and not solely at the discretion 

of an operator. 

MR. SPURRIER: Anyone else? 

MR. DIPPLE: If the Commission, please, it has been called to 

my attention that I apparently recommended the deletion of the word 

"and11 at the wrong point in sub-division (a) of Rule 2. 

I was told that I recommended the elimination of t he word "and" 

at the end of that first paragraph there under sub-division (a) just 

before the numbered paragraph 1. I did not so intend and the word 

"and" that I intended to recommend elimination of appears just before 

"d" in parenthesis in the third line of the first paragraph under sub

division (a). In other words, I intended to recommend the changing 

of the word "sections" in line 2 to read "section" and eliminate (a). 



(b), (e) and" so that i t would read: "to the requirements of State

wide Rule 104, Section (d). . . " 

MR. SPURRIER: We wi l l take a five minute recess. 

(FIVE MINUTE RECESS) 

MR. SPURRIER: Is there anyone else to be heard? 

MR. CHRISTIE: R. S. Christie of the Amerada Petroleum Com

pany. We are in favor of gas proration in the state of New Mexico 

and urge the adoption of the proposed rules as soon as possible. 

The only rule that we are not particularly in favor of 

would be Rule 3 - that's oi l production from a defined gas pool. 

We don't believe that that's necessary and we suggest that that be 

deleted. 

MR. SPURRIER: Mr. Smith? 

MR. SMITH: Stanolind Oil and Gas Company would like to 

make the following statement. We concur in Mr. Campbell's statement 

that the statutes do not authorize the prorationing of gas on any

thing but a pool-wide basis and we doubt seriously the legality of 

any such order that might affect prorationing throughout an entire 

area. 

I should like to suggest, however, that the committee report 

be adopted by the Commission for use as stand-by rules and that in

dividual applications for prorationing in a particular pool would 

result in those rules being brought forward, at which time the in

dividual operating problem or marketing problems in that particular 

pool would be subject to review to determine what variations or devia

tions should be made in the suggested prorationing rules. 



MR. SPURRIER: Anyone else? Mr. Foster? 

JUDGE FOSTER: Phillips Petroleum Company i s , of course, in 

favor of gas proration and we feel that the time has really come for 

that to be put into effect, in these pools. 

Aa far as these rules are concerned, I don't suppose that 

any committee or even tbe Commission could ever write a set of rules 

that would suit everybody. Now, there are some things in here that 

don't suit Ehillips Petroleum Company. But we are willing to go along 

of them as they are written. We sat in as a member of that committee 

and we voted against some of these rules and we were out-voted on 

them. We are willing to accept them as they are written in order to 

get proration started. 

Now, I know they're not perfect and I know that you'll want 

to change them in a good many respects as you go along. I think you 

are going to find that this is going to be sort of a long, tedious 

process in getting the gas prorated in this state. I'd say that i t 

would take you five to ten years to get this thing to running smoothly. 

That's been our experience other places and I think we wi l l have the 

same experience here. 

I think you should adopt separate pool rules and or adopt 

rules separately for each pool and i t would be my suggestion that 

when you decide that proration i s necessary in any particular pool, 

that you start off with these rules for that pool and then as the 

problems develop, you can have your hearings and determine what parti

cular changes should be made in these rules as applied to any particular 
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pool. You are just going to have to do i t by a t r ia l and error 

method and that's the way a l l the other rules that I know anything 

about have finally been resolved. Just try this one out. There 

wi l l be matters of interpretation. People won't agree on what a 

particular sentence means or what i t 's application is and the 

Commission wi l l have to make those interpretations. 

These represent — these rules that have been presented 

here to tbe Commission represent a good many hours of hard work, 

I think the committee got down and really worked and took everything 

in a pretty good spirit . As I say, there are lots of them that 

aren't satisfied with everything in here, but you attempt to get 

everybody satisfied before you put a set of rules into effect, you'll 

never get prorationing to working in this state. 

MR. SPURRIER: Anyone else? 

MR. COOPER: J . D. Cooper with Skelly. At last month's 

meeting, Skelly brought up two or three changes which we thought 

would be desirable in this group of rules. One of which was just 

brought out by Mr. Christie of Amerada, regarding Rule 3• 

The other brought up by Humble on sub-paragraph 4, section 

3(c) of Rule U - ah, 6 - the rewording there but there is one fur-

there that has not been discussed in Rule 9* 

Skelly would like to provide that the gas used on the 

lease for any purpose other than gas l i f t or drilling fuel would not 

be charged against the well's allowable. Now, that can be done by 

inserting a clause at tbe beginning of the last sentence of Rule 9 



to read as follows! "excepting therefrom a l l gas used on the lease 

for purposes other than drilling fuel or gas l i f t . . . . " 

MR. SPURRIER: Anyone else? is there anyone else to be 

heard? I f not, we wi l l take the case under advisement and move on to 

Case 529. 
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COMMISSIONER SPURRIER: The next case on the 

docket i s Case 2^5, which i s ti e d i n very closely with 

Case 521, and therefore we w i l l take the two together. 

(Mr. Graham reads the c a l l of the cases.) 

MR. MACEY: We have a l e t t e r from Mr. A. L. 

H i l l , El Paso Natural Gas Company, i n regard to th i s 

case. I t i s addressed to Oil Conservation Commission, 

Santa Fe, i n regard to the advisory committee i n regard 

to the Oil Conservation Commission on Case 521 concern

ing gas proration i n Lea, Eddy, Chaves and Roosevelt Coun

t i e s , New Mexico. 

(Reads the l e t t e r . ) 

COMMISSIONER SPURRIER: Is there anyone else 

to be heard i n th i s case? 

(Off the record) 

COMMISSIONER SPURRIER: Without objection, 

Mr. H i l l ' s motion to continue to the regular June hearing 

w i l l be approved. 

o 
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COM. Sr'Uh.aEH: We w i l l move on to Case 521, 

which i s consolidated with Case 2^5* 

(Mr. Graham reads the advertisement.) 

HR. MACEY: I have a l e t t e r from Mr. A. L. H i l l , 

Chairman of the Advisory Committee on gas proration, dated 

June 12, 1953? addressed to the New Mexico Oil Conservation 

Commission, Re: Advisory Committee to the Oil Conservation 

Commission on Case 521, concerning gas proration i n Lea, 

Eddy, Chaves and Roosevelt Counties, New Mexico. I t reads, 

"Gentlemen; 

"The subcommittee on general rules met on June 
2, 1953? at Hobbs, New Mexico, at which time f i n a l 
rules were proposed for presentation to the Advisory 
Committee. As you were advised i n our report at the 
last regular hearing of the Commission, the subcommit
tee investigating the need for revision of present gas 
pool designations has completed i t s work. The f i n a l 
report of both subcommittees w i l l be considered by the 
Advisory Committee at a meeting to be called i n the 
near future. 

" I t i s believed that the f i n a l report of the 
Advisory Committee can be submitted to the O i l Conser
vation Commission at their regular meeting i n July, 

"Respectfully submitted, 
/ & / A. L. H i l l 
A. L. H i l l 
El Paso Natural Gss Company 
Advisory Committee" 

COM. SPURRIER; Are there any other comments 

in th i s case? 

MR. GRAHAM: Shall we consider that as a 

motion for continuance? 
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COM. SPURRIER: I think so0 The Commission 

w i l l expect to get the Committee's f i n a l report i n 

July and wind up this case. 

The next case on the docket i s Case 532. 

0 
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MR. SPURRIER: We w i l l move on to Case 521, con

tinued from the las t hearing. 

(Mr. Graham reads the advertisement.) 

(Off the record.) 

MR. SPURRIER: You now have, I believe, a l l of you, 

in your hands the committee report f i l e d by Mr. H i l l and 

dated July 6th. 

Now, I notice that t h i s was reprinted by Mr. 

Staley's group on July 9th. That was just a week ago. I 

wonder i f we feel that this i s the time to make our f i n a l 

recommendations, or I wonder i f there are those who would 

l i k e to consider this and have a chance to t a l k to your 

management, as most of you would put i t , and bring i t up 

for discussion, and f i n a l l y resolve this case for the regu

l a r August hearing. Does anyone have a comment on that 

project? 

Mr. H i l l . 

MR. HILL: Yes, Mr. Spurrier, our company would 

l i k e to see that done. We would l i k e to have the oppor

tu n i t y , and everyone to have the opportunity, of review

ing these recommendations and have a f u l l discussion of 

the case and perhaps putting on some testimony i n the Aug

ust hearing. We feel also that i s the feeling of the oth

er pipeline companies. Perhaps they would l i k e to speak 

for themselves. 
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(Off the record.) 

MR. SPURRIER: Mr. H i l l , would you l i k e to form-

a l l y introduce t h i s at this time as a matter of record? 

MR. HILL: Well, yes, I would l i k e to offer the 

recommended new rules and attached l e t t e r as the o f f i c i a l 

recommendation of the advisory committee i n Case 521. 

MR. SPURRIER: Thank you. Is there objection to 

my idea or Mr. H i l l ' s idea of cir c u l a t i n g t h i s for scrutiny 

u n t i l the August hearing. 

MR. HOLLOWAY: Mr. Spurrier, there are certain 

phases of this order that i s a l i t t l e vague to me. I 

don't know just how i t would go over with the management 

themselves because there's some of i t I don't understand. 

I wonder i f there could be a b r i e f discussion to c l a r i f y 

some of the points? 

MR. SPURRIER: I think i t i s e n t i r e l y i n order 

for you to ask any question you care to. 

MR. HOLLOWAY: There are a number of them. I 

have i n mind one, these 40-acre units that already have 

wells on them. I f you can't get your neighbors to j o i n , 

what happens there? And things of that sort. 

MR. MACEY: I may be wrong and subject to correc

tion on i t , but I am under the impression that the committee 

when they worked on t h i s , i f you had 80 acres or a 160-acre 

unit and already had a producing well, you would designate 



as an 80-acre unit and get half of an allowable, i f the 

propration unit was 160 acres i n that particular pool. 

On the well spacing, B, i t supercedes statewide 

Rule 104 ( k ) , the provisions of statewide Rule 104, para

graph (k) shall not apply to gas pools located i n Lea, 

Eddy, Chavez and Roosevelt Counties, New Mexico. With 

that l i n e , i t made me think. Paragraph (k) said i t shouldn' 

apply to wells which have been d r i l l e d or on production 

pri o r to this order. Now, i t says i t doesn't apply to 

that. They are contradicting one another. 

MR. SELINGER: The point Mr. Holloway i s raising 

is taken care of by this phrase i n Roman Numeral V, Page 

2, "Any allocation unit containing less than 150 acres or 

more than 162 acres shall be a nonstandard unit and i t s 

allowable shall be decreased or increased to that propor

t i o n of the standard uni t . " So i t automatically takes 

care of his point. I f you have 40 acres, you get a 40-

acre allowable; and i f you have 80 acres, you get an 80-

acre allowable. Automatically taken care of by that pro

vision. 

MR. HOLLOWAY: That i s what I want to know. 

MR. SPURRIER: Anyone else? 

MR. SELINGER: I have something. George W. 

Selinger, with Skelly Oil Company. 

I don't want to discuss this here, but bring this 



up i n connection with the exhibit introduced, which was 

the rules and regulations as made by the committee. 

Under Roman Numeral I I I on Page 1, "Oil Production 

from Defined Gas Pools," I recommend the entire paragraph 

be de]£bed, because i t i s now covered under Rule 506, and 

i t r e a l l y ianft necessary to have that rule at a l l because 

the rule written l n revision of Rule 506 under Oil Produc

tion covers this specific point, so i t i s n ' t necessary to 

include i t i n these rules at a l l . 

And under IX, Page 4, the last sentence which 

reads $ "The f u l l production of gas from each well shall 

be charged against the well's allowable regardless of what 

disposition has been made of the gas." 

We believe gas produced on a lease and u t i l i z e d 

on that lease for use of the lease - for lease purposes -

rather than gas l i f t , should not be charged against the 

well's allowable. 

Then, on VI, Paragraph ( c ) , (4), Page 3, the 

la s t sentence, which begins "Provided further, that where 

three proration units are pooled, the well shall not be 

located more than 1,320 feet from the nearest boundary 

of any unit so pooled, and ..." 

I don't know whether they intended to use "well' 

or the word 'lease." 

A VOICE: What rule? 
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MR. SELINGER: On Page 3, VI, Gas Allocation, and 

Paragraph ( c ) , (4), on Page 3, Paragraph (4). I t starts 

out "The well to which such additional units are assigned.. 

The last sentence of that paragraph, "Provided 

further, that where three proration units are pooled, the 

well shall not be located more than 1320 feet from the near 

est boundary of any unit so pooled." 

I believe that should be c l a r i f i e d as to whether 

they intended to use the word "lease" or the word "well." 

The way i t i s written, that prohibits the d r i l l i n g of a 

center of a 40-acre or three 160-acre units which are ad

jacent. And I don't know whether the committee intended 

to prohibit the d r i l l i n g of such wells or not. But I think 

that part of that paragraph should be c l a r i f i e d . 

(Off the record.) 

MR. HOLLOWAY: Mr. Spurrier, i s that an orthodox 

location? You have another rule which says --

MR. SELINGER: This now w i l l have to be located i n 

the exact center of 160 acres, apparently. 

MR. SPURRIER: Mr. H i l l , would you care to t r y to 

answer that question? Or, are they ri g h t i n t h e i r assump

tions? 

MR. HILL: I believe, Mr. Lyon, i f you w i l l go i n 

to that question --

MR. LYON: Yes, i f the Commission please. My name 



i s Lyon, for the Continental Oil Company. 

The purpose of that particular wording i n that 

rule was to make sure that the well was d r i l l e d i n the 

center quarter section of the unit formed of three quarter-

sections. And i t would, as you say, have to be within 

about 330 feet of the center of that center quarter. 

MR. SELINGER: Is that what the committee wants 

to do, require wells to be located i n approximately the 

center of the 160 acres to get credit f o r three units? 

MR. LYON: You would get credit for three units 

i f located within that r e s t r i c t e d area. And the reason 

we had i t worded that way, we f e l t with three units hav

ing a t r i p l e allowable, your chances of bringing about 

inequities due to disproportionate withdrawal from that 

well are most dangerous for three units i n a pool rather 

than two or four. Therefore, we res t r i c t e d i t to a cen

t r a l location on that particular ground. 

MR. HOLLOWAY: Another objection, Mr. Spurrier. 

Under A r t i c l e V I I I , "No gas well shall be given 

an allowable u n t i l Form C-104 has been f i l e d , together 

with a plat showing: 

"1. Acreage attributed to said well, 

"2. The locations of a l l wells on the lease and 

the immediately surrounding leases producing from the same 

reservoir, and, 



"3. The lease ownership of said leases.'1 

That might result i n somebody making a survey 

around his land to see what his neighbors are doing, and 

I don't see the purpose. 

MR. SPURRIER: How would you modify i t , Mr. Holloway? 

MR. HOLLOWAY: Simply stop i t by f i l i n g a c e r t i f i e d 

p l a t showing the acreage distributed to the well and the l o 

cation of a l l wells on that lease or tra c t of the whole lease. 

MR. SPURRIER: Anyone else? 

MR. MACEY: Mr. Selinger, with reference to your 

comments on Paragraph I I I , i n what way does Rule 506 take 

care of that provision? 

MR. SELINGER: You are talking about a gas pool on 

the assumption that i t is a gas pool. You don't want to say 

anything about o i l wells i n the gas pool. I f you have an 

o i l well i n a gas pool, i t is covered under o i l rules i n 

volumetric reservoir equality. What you are doing i s doing 

the same thing here. When the majority of the wells i n a 

reservoir are gas wells, you want to prorate the gas part. 

And there are a number of gas wells that make f l u i d . You 

don't attempt to keep up with the f l u i d . You have one pro

duct that i s limited or re s t r i c t e d and l e t the otherproduct 

go. Obviously, you can't have a twin control over two d i f 

ferent products i n the same well bore. You have to either 

discard one or take one. And these rules are written for 
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gas wells, trying to r e s t r i c t the maximum amount of gas pro

duced. In the o i l rules, you use the measure of f l u i d as 

your maximum l i m i t a t i o n . Here you use gas as the maximum 

l i m i t a t i o n . 

I think your Rule 506 takes care of socalled classi

fie d o i l wells. 

MR. MACEY: Provided there i s a gas-oil r a t i o ; is 

that right? 

MR. SELINGER: Well, those f i e l d s that have no 

l i m i t i n g gas-oil r a t i o , I doubt w i l l come i n with gas f i e l d s 

as you may classify them from here on out for proration pur

poses. They are usually of small producing capability. In 

fact, most of them are way below marginal or minimum class. 

I think Rule 506 i s adequate to take care of i t . 

MR. SPURRIER: Anyone else? 

MR. CHRISTIE: My name is R. S. Christie of Amerada 

Petroleum Corporation. 

We concur i n the suggestions made by Mr. Selinger. 

As a matter of fact, recommended that to the committee. We 

don't think i t i s necessary to t r y or prorate an o i l well i n 

a gas reservoir. As a matter of fa c t , you might cause some 

inequities by doing so. 

Of course, you always have the privilege of coming 

i n and having a hearing. But I think you would do away with 

some hearings. 

-8-



MR. SPURRIER: Anyone else? Is there objection 

to continuing this case to the August 20th hearing for 

fi n a l recommendations and comment? Without objection, we 

w i l l continue this case to August 20th. 

The next case on the docket would be 555. 

o 
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BEFOitb THE 

OIL CONSERVATION COMMISSION 

STaTM uF NEW MEXICO 

PROCEEDINGS 

The following matter came on for consideration before 

a hearing of the Oil Conservation Commission of the State 

OJ' New IExico, pursuant to legal notice, at Santa Fe, New 

Mexico, on December 22, 1950 at 10s00 a.m. 

NOTICE CF PUBLICATION 
STATE OF NEV/ MEXICO 

OIL CONSERVATION COMMISSION 

The State of New Mexico by i t s Oil Conservation 

Commission hereby gives notice pursuant to law and the Rules 

and Regulations of said Commission promulgated thereunder, 

of the following public hearing to be held December 22, 1950, 

beginning at 10:00 o'clock A.M. on that day i n the City of 

Santa Fe, New Mexico, i n the Capitol (HAll of Representatives). 

STATE OF NEW MEXICO TO: 

A l l named parties i n the following 

cases and notice to the public: 

Case 24}: 

In the matter of the Oil Conservation Commission upon 

i t s own motion tc any and a l l gas producing persons to show 

cause why Commission Orders No. 33 and No. 398 should not 

be rescinded (Monument and HGbbs pools proration orders). 



Case 244; 

In the matter of the Gil Conservation Commission upon 

i t s own motion to designate, name, define and extend the 

following pools, some as recommended by the Northwestern 

New LiExico Nomenclature Committee on October 26, 1950. 

Extend Blanco (Mesaverde) Gas Pool to include: 

Township HQ Hoy thi Rwe 9 >.esv: 

All Section 23 
A l l Section 14 
Ef Section 15 
Wl- Section 9 
N|- Section o 
A l l Section 5 
W|- Section 4 

Township ^1 North, Range 9 West: 

SWi Section 33 
Si Section §2 

Extend Fulcher Basin-Kutz Canyon (Pictured C l i f f s ) Gas 

Pool, to be known hereafter as Fulcher-Kutz (Pictured C l i f f s ) 

Gas Pool, to include: 

Township 27 North T Range 9 West: 

AL1 Section 8 
A l l Section 17 
s£ Section 18 

Township 2,8, Norfrft, Rar+ge IQ fegt;: 

SWi Section 25 
SE* Section 26 

Extend West Kutz Canyon (Pictured C l i f f s ) Gas Pool to 



include: 

Township 27 North, Range 12 West: 

Efc Section 14 
NEi Section 23 
N-|- Section 24 

Designate South Kutz Canyon (Pictured C l i f f s ) Gas 

Pool to include: 

Township 27 North, Range 11 West: 

Ei Section 22 
Al l Section 23 
A l l Section 26 
E£ Section 27 

Designate South La Plata (MEsaverde) Gas Pool to 

include: 

Township 10 North, Ranpe 12 West: 

Section 4 
NEi Section 5 

Tpwnshjp -fl, flprtfft, R̂ nge 3,2. Ees*. 

Ê- Section 32 
A l l Section 33 

Extend La Plata (Mesaverde) Gas Pool to include: 

Township 12 North, Ranee 12 West: 

A l l Section 14 
A l l Section 15 
E£ Section 22 
A l l Section 23 

Designate Stoney Butte (Dakota) Oil Pool to include: 

Township 21 North T Range 11 West: 

W/2 Section 6 
W/2 Section 7 



Township 22 North. Range 11 West: 

W/2 Section 31 

TowBShlP S3L Nort&, RaflgS 314 Wegt* 

E/2 Section 1 
E/2 Section 12 

TpwMftip 22 North, Range 14 Weat« 
E/2 Section 36 

Case 245: 

In the matter of the motion by the Oil Conservation 

Commission to designate, nane, define and extend or delete 

the gas peels of Lea, Eddy and Chavez Counties, New Mexico. 

Case 246: 

In the matter cf the regular and allowable hearings to 

be held during 1951 upon the Oil Conservation Commission's 

own motion, dates to be as follows: 

January 16, 1951 
February 15, 1951 
March 15, 1951 
April 17, 1951 
May 15, 1951 
June 14, 1951 
July 17, 1951 
August 16, 1951 
September 13, 1951 
October 16, 1951 
November 15, 1951 
December 18, 1951 

GIVEN under the seal of the o i l Conservation Commission 

of NEw Mexico, at Santa Fe, New Mexico, on November 22, 1950. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

/s R. R. Spurrier 
SEAL R. R. SPURRIER, Secretary. 
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KHW MEXICO 

OIL CONSERVATION COMMISSION 

r . 0, Box 871 
Ganta Fe, New Mexico 

December 1, 1950 

TO A.LL Gab PRODUCERS: 

Re: Townships 2M-, 25 26 . outh 
Ranges 36, 37, 3^ Mast, 
N.M.P.M., Lea County, New 
Mexico 

Gentlemen 

Case 2̂ -5 recently advertised to be heard on Dcceabor 
22, 1950, v a i l involve the naming of .--as pools i n tho above 
de s i ::na ted townships • 

Interested operators are requested to be present at 
the hoar in;: on December 22, to make recommence tions to tho 
Commission so that the Commission may determine the v e r t i c r l 
and horizontal extent of the gas pools in the area. 

I f i n s u f f i c i e n t information i s available on 
December 22, the hearing \ ; i l l oe continue-.: to a l a t e r "ate 
so th:.;t t h i s material may be properly and completely compiled• 

Very t r u l y yours, 

GV •. J.' 0:' MEXICO 
GIL CULLM'uVATIC:. tu... IGi-MOI 

s/ M. E. Spurrier 
R. H. Si- URRIEii 

:.RS:bw Secretary-Director. 
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BEFORE: Honorable Guy Shepard. Chairman 
Honorable R. R. Spurrier, Secretary. 

Quilman B. Davis 
Southern Union Gas Company 
Dallas, Texas 

Van Thompson 
Southern Union Gas Company 
Dallas, Texas 

E. E. Kinney 
New Mexico Bureau of Mines 
Artesia, New Mexico 

A. R. Ballou 
Sun Oil Company 
Dallas, Texas 

W. B. Macey 
American Republics Corporation 
Artesia, New Mexico 

Warren L. Taylor 
El Paso Natural Gas company 
Jal, Nev? Mexico 

W. T. Hollis 
El Paso Natural Gas Company 
Farmington, New Mexico 

F. C. Barnes 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

0. P. Nicola 
Phillips Petroleum Company 
Bartlesville, okalhoma 

M. L• Patterson 
Phillips Petroleum Company 
Odessa, Texas. 

E. L. Shafer 
Continental Oil Company 
Hobbs, New Mexico 
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R. 3. Christie 
Amerada Petroleum Corporation 
Fort Worth, Texas 

L. 0. Storm 
Shell Oil Company 
Hobbs, New Mexico 

EL vis A. Utz 
New Mexico Oil Conservation Commission 
Santa Fe> New Mexico 

H. L. Hensley 
Humble Oil and Refining Company 
Midland, Texas 

R. S. Denny 
Humble Oil and Refining Company 
Midland, Texas 

Homer Dailey 
Continental Oil Company 
Midland, Texas 

Lucas H. Bond, Jr. 
Stanolind Oil and Gas Company 
Fort Worth, Texas 
J. A. Seth 
Stanolind Oil and Gas Company 
Santa Fe, New Mexico 

R. G. Schuehle 
Texas Pacific Coal and Oil 
Midland, Texas 

GlennStaley 
New Mexico Oil and Gas Engineering Commission 
Hobbs, New Mexico 

G. K, Gray 
Sinclair Oil and Gas Company 
Midland, Texas 
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CD, Borland 
Gulf Oil Corporation 
Kobbs, New Mexico 

D. E. E l l i o t t 
Wooster, uhio 

Don McCormick. 
Ken Mexico Oil Conservation Commission 
Carlsbad, New Mexico 

George Graham 
New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

MR. SPURRIER: The meeting w i l l come to order, gentlemen. 

Commissioner Shepard w i l l be here in a few moments. In the 

meantime, we w i l l proceed v/ith the f i r s t case, which w i l l be 

the allowable hearing. 

MR. McCORMICK: I would like to have Mr. Utz and Mr. Kinney 

sworn, 

(Witnesses sworn.) 

(Chairman Shepardnow present.) 

ELVIS A. UTZ, 

having been f i r s t duly sworn, testified as follows: 

DIRECT EXAMINATION 

BY MR. MCCORMICK: 

m State your name and official position. 

A Elvis A. Utz, engineer of the Oil Conservation Commission. 

H Have you made a study of the market demand for o i l for the 

State of New Mexico for the month of January 1951? 
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A Yes, I have. 

* Do you have an estimate of market demand furnished 
t 

by the United states Bureau of Mines? 

A Yes, s i r , I do have. 

Q What v;as that? 

A 138,000 barrels per day. 

4 How does that compare with the last previous estimate? 

A The last month, i t was 142,000 barrels. 

Q Have you received and compiled the nominations of 

purchasers for the month of January? 

A Yes, I have. 

4 What is the t o t a l . 

A The tot a l nominations are 132,627, 

W How does that compare ^ i t h the last previous month? 

A that is 8.8 per cent above the nominations last month, 

December• 

4 Do you have an opinion as to what the reasonable market 

demand for o i l w i l l be for the entire state i n January? 

A In my opinion the reasonable market demand w i l l be 141,972 

barrels per day, for the southeast. 800 for the northwest, 

cr 14 2,772 barrels per day for the state. 
i n 

W I w i l l ask you if/your opinion the market demand you have 

estimated for southeastern New Mexico can be met by the 

allocated pools i n southeastern New Mexico? 

A Yes, I believe i t can. 



m Is the potential producing capacity of all pools in 

southeastern New Mexico greater than the estimate you 

have given? 

A I believe so, yes,'sir. 

4 In order to prevent waste, is i t necessary for the pools 

of Lea, Eddy and Chavez county to be limited in their 

production? 

A Yes, I believe i t is. 

4 In your opinion can those pools produce the amount you 

have estimated without permitting waste? 

A From the information v?e have available, to study, they 

can, yes. 

H What do you recommend then as the total daily allowable 

for the allocated pools of Eddy, Lea and Chavez county? 

A 141,972 barrels per day. 

W And in your opinion how should this production be 

distributed? 

A It should be distributed in accordance '*vlth the present 

rules and regulations of the Gil Conservation Commission. 

4 What do you recommend for the daily normal unit allowance? 

A 48 barrels normal daily unit allowable should give us the 

beforehand quoted figure. 

W That is the same recommendation you made at the last 

hearing, isn't it? 

A That is correct. 
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Q Is there any essential difference in market demand situation 

now than a month ago? 

A Possibly a l i t t l e more demand now than there was a month 

ago. However, i t was only apparent in the nominations. I t 

wasn't apparent in any other manner I know of. 

MR. McCORMICKJ Does anyone have any questions of Mr. 

Utz? 

(Witness dismissed.) 

SP. £• KINNEY, 

having been f i r s t duly sworn, testified as follows: 

mm. EXAMINATION, 

BY U£. McCORMICK: 

Q State your of f i c i a l position, Mr. Kinney. 

A Petroleum engineer, New Mexico Bureau of Mines. 

Q Have you made a study of the market demand situation for 

New Mexico for the month of January, 1951? 

A I have. 

Q Just t e l l the commission in your own words what the picture 

is on storage and market demand. 

A For the past 30 days o i l has been going out of storage in 

southeastern New Mexico. The demand is very fi£m. Infact, 

a l i t t l e i n excess of supply. And for that reason I see 

no reason to go below last months' proration of 48 barrels. 

Q And you join in the recommendation of Mr. Utz then, for 

a 48 barrel normal unit allowable? 
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do not believe any attempt should be made tc define pools 

or outlying reservoir boundaries until such time as this 

study has been completed. Actually the study is being 

made for that specific purpose. To present the best 

available geological and engineering data to the Commission 

for their study in considering our recommendation. 

For that reason, we do request that the hearing 

be postponed until March lfrth, at which time we feel we 

will have completed this study, 

MR. DAILEY: One other thing. That omits, of course, 

some gas production, particularly in the pre -San Andres 

and in the HQbbs structure, and in the Blineberry and 

several other gas sands. 

MR. SPURRIERt Mr. Shafer, I notice one thing. You 

mentioned shallow gas. What is to-become of the deeper 

gas pay, what would be done on this? 

MR, SHA.FER: Taking into consideration Continental 

Oil Company is not a very large producer of gas from 

deeper horizons, we have confined our study to those 

shallower zones and in so far as the work we are presently 

doing, it will not cover the deeper gas areas such as the 

Blinabarry, Tubb% Sand and those other reservoirs below 

the San Andres section. 

MR. SPURRIERt I notice Mr. Dailey said the Hobbs 

and some other pools would also be left out. Do you have 
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a suggestion, Mr. Snafer, how we could get tha information on 

those two? 

ME. SHAFER: I would suggest the Commission on its own 

motion call a hearing specifying those various areas or 

sections which we do not cover in our particular work here 

and give the - in the same manner you have brought up Case 

245 - and give the larger or interested operators in those 

particular areas an opportunity to bring forward the same 

type of information we claim to possess. 

MR. SPURRIER: In other words, we should give the 

largest operator in each area the responsibility and give 

a l l operators the privilege of submitting data. 

MR. SH&FERj That would be my suggestion. Incidentally, 

while we are s t i l l talking about this, we have chosen the 

date March 15th because i t coincides with the date sot for th 

next r^gulur hearing of the Commission. 

I f that date is changed, any date in March will be satisfactory 

so far as we are concerned. 

MR. SPURRIER: lou would probably like to recommend 

that the case come up at the regular Marcfet hearing. 

MR. SH&FER: That would be better. 

MR. SPURRIER: Fine. 

CHAIRMAN SHEPARD: I f there is no objection, this 

case will be continued until the regular March hearing. 

V/e will take up the next case. Case No. 244. 

(Mr. Graham reads notice of publication.) 
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CHAIRMAN SHEPARD: I believe we w i l l let the record 

show the notice has been read in f u l l and save a l i t t l e 

time, 

FRANK, BARTERS. 

having been f i r s t duly sworn testified as follows: 

m m EXAMINATION 

BY MR. McCORMICK: 

Q State your name and offic i a l position please. 

A Frank C. Barnes, geologist with the New Mexico Oil 

Conservation Commission. 

MR. McCORMICK: I would like to insert in the record 

by reference the notice in Case No, 244. 

Q Mr. Barnes, I w i l l ask you i f you are familiar with the 

proposed pools cr extensions to pools as set forth in 

the notice of Case 244? 

A I am. 

Q I w i l l ask you i f on the basis of available information 

the designated extension and classification of those several 

pools is reasonable and in conformity with known geological 

facts? 

A I believe that is correct, with one exception. I was in 

the San Juan basin the early part of this week and i t appears 

that in the case of Stony Butte,the Dakota o i l pool, that ths 

actual production from the wells in that area is not yet 

stabilized to the point where a definite pool boundary could 

be reasonably set up at this time. And X would recommend, 



i f there is no objection from the operators, that the 

designation of the Stony Butte, the DaJsbsta o i l pools, 

be put off u n t i l a latter date when the area has been 

more f u l l y developed. 

Q Who are the operators i n that pool? 

A The Southern Union Gas Company. 

(Off the record.) 

Q Do you have anything else to say about these proposed 

pools? 

A No, s i r . 

Q And is your recommendation then, that the pools as 

designated i n the notice of Case 244 be extended and 

designated as shown, except the Stony Butte Dakota o i l 

pool? 

A Correct. 

MB. McCORMICK: Any questions by anyone? I w i l l ask 

the Southern Union, Mr. Davis, i f he has any recommendation 

about this matter. 

MR. DAVIS: We concur i n that recommendation and 

make i t ourselves because we only have one well i n the 

so-called Stony Butte at this time. We don*t think i t is 

quite a proper time to make i t a designated pool, 

MR. McCORMICK: Any questions by the Commission? 

MR. SPURRIER: In this Stony Butte pool, I might 

l e t the record show that i t was the Southern Union that 
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made this recommendation. Or I should say, the 

nomenclature Committee made the recommendation at 

the Instance of Southern Union, Now pending the 

naming of a pool i n this area your f i l e s w i l l show 

we have given you permission to d r i l l a well i n 

an orthodox location, i s a wild cat, and i f we do not 

name this pool according to these recommendations, 

which is neither here nor there, then i t would be 

necessary for Southern Union to make arrangements 

to take care of that unorthodox location, 

CHAIRMAN SHEPARD: knyone else? I f not, then 

we w i l l take up the next case, No, 246. 

(Reads the notice of publication i n Case No. 246.) 

MR. McCORMICK: I f the Commission please, I 

might state for the record that Rule 503A provides 

th i s : The Commission should meet between the 20th 

and 25th of each month for the purpose of setting the 

allowable production for the State for the following 

calendar month. And 503#P-ovides t h i s : The exact 

time and place cf such meeting shall be established 

i n advance of each one and notice given of such setting 

by publication made on or before, January 10th of each year. 

Now at the time these rules were written i t was 

the feeling of the members of the committee that the 
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appropriate time for meetings was between the 20th and 

25th. One consideration -was to eliminate a conflict 

with the Texas hearings and the matter was that was 

thought to be adequate time so that the proration 

schedule could be prepared shortly and be distributed 

shortly after the f i r s t of the following month. 

Now, i f the time for the meetings is to be 

changed to dates other than those between the 20th and 

25th, i t would be necessary to amend this rule 

which can be done under the notice which has been 

given In Case 246. And i f that is to be done, why, 

then an order can be entered changing the date, say, 

from the 15th to the 20thj and then publishing the 

notice between the l s t and the 10th of January setting 

out the exact dates for the meetings for 1951. 

CHAIRMAN SHEPARD: Anyone else have anything to 

say on these meeting dates? After trying i t for a year, 

we have decided we would have to move these dates back 

i n order to give plenty of time to make up our proration 

schedules. Holding them this late i n the month i t makes 

i t very d i f f i c u l t to get the amount by the f i r s t . 

MR, McCORMICK: I w i l l ask i f anyone has any 

comment? 

l. MR. BALLOU: These dates as you have them here 

now w i l l conflict with the hearings i n other states. 

A number of the people here have to attend hearings i n 
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Texas, Louisana and UQV Mexico. I t appears to me they 

should he moved back one week. I don't want to make 

any strenuous objection, but i t wouldn't be possible 

for a l o t of us to come out here i f these dates conflict 

with other states. And the rule was originally written 

to take care of that. So that I don't think that i t 

should be changed unless there is a good reason for i t , 

MR, 30KD* With the Stanolind Oil and Gas Company. 

I would like tc urge consideration along the same lines 

Mr, Ballou has. I f the dates could be moved up or back 

a few days. I t is possibly a selfish request on the 

part of the operators, but i t would make operations 

considerably easier i f i t could bo closer to the 20th 

or a few days before the middle cf the month. 

MR. McCORMICK: What dates do you recommend? 

MR. BOND: Probably the 19th or 20th of the 

month, or the 12th and 13th, avoiding as much as 

possible the 14th, 15th, 16th and 17th. 

Mfc. SPURRIER: I t is the Texas hearing? 

MR. BOND: Yes, s i r . 

MR. SPURRIER: Have you tried to get them to change 

their dates? 

MR. BOI©: No, s i r . 

CHAIRMAN SHEPARD: Anyone else have any recommendations? 

MR. SHAFSR: I would like to say this much. This is 
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BEFORE THS 
OIL CONSERVATION COMMISSION 

April 24, 1951 

CASE NO* 245: A case which has been continued twice for lack 

of information to designate the gas pools of Lea, Eddy and 

Chaves Counties. 

CHAIRMAN SHEPARD: The next case to be taken up is 

Case 245, which has been continued twice and this time we 

will hear i t . 

(Mr. Graham reads the Notice of Publication.) 

CHAIRMAN SHEPARD: Is the Continental ready? 

MR. SANDERS: tes, sir. My name is H. W. Sanders. 

I represent Continental Oil Company. We have testimony to 

put on relative to the shallow gas pools in South eastern 

Lea County above the San Andres Formation. We have some large 

exhibits to hang on the wall and we ask your indulgence while 

we put them up. 

CHAIRMAN SHEPARD: All right, sir. you may proceed. 

MR. SANDERS: H. W, Sanders, appearing for Continental 

Oil Company, Fort Worth; Paul N. Colliston, from Houston; 

Henry Forbes, from Fort Worth; and Homer Dailey, from Midland. 

CHAIRMAN SHEPARD: lou may proceed. 

MRo SANDERS: Will you swear the witnesses, please? 

(Witnesses sworn.) 

MR. SANDERS: As I stated a while ago, Continental oil 

Company proposes to introduce evidence on the shallow gas fields 

in southeastern Lea County, New Mexico, above the San Andres 

formation. 



Under Rule 601, the Commission was required to i n i t i a t e 

proceedings to name, classify and define the limits of a l l the 

known producing gas pools. Accordingly, the Commission of i t s 

own motion issued a ca l l i n Case No, 245 a hearing on December 22, 

1950. That was continued to March 15, 1951, by the request of 

Continental Oil Company and was again continued u n t i l this date. 

In order to make a study for the benefit of the Oil Conservation 

Commission, Continental Oil Company, who is appearing i n i t s own 

behalf with the assistance of geologists and engineers from 

the Atlantic Refining Company, Stanolind Oil and Gas Company and 

Standard Oil Company of Texas, has made a study of the subsurface 

formations and gas pools above the San Andres Formation in south

eastern Lea County. They made a study covering the period of 

six months and they examined about 2000 well logs, both electrical 

and sample. The results of the study are presented to the 

Commission for whatever action i t deems necessary or wishes to 

take. 

As a result of this study, we have come to the conclusion 

that the gas pools could f a l l i n approximately four pools* We, 

in this testimony, w i l l c a l l i n areas one, two, three and four. 

In outlining these various areas we have used the 160 acre unit 

of the survey which i s also the state wide gas unit, I believe. 

After we had completed our study, on April 12, a meeting of the 

engineers of, I believe the Lea County engineering Committee was 

called and at that time we presented evidence, not evidence, but 

a report to them of our findings as a result of our study* We have 

made a study, as I said before, over a term of six months and the 
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engineers of a l l interested parties were invited to s i t i n , so 

this testimony w i l l not come as a surprise. 

With those preliminary remarks, I would like to proceed to 

put on testimony0 I would f i r s t like to question Mr. Henry Forbes, 

H E N R I F. F O R B E S , 

having been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

By MR. SANDERS: 

Q Your name i s H. F. Forbes, i s i t not? 

A Yes, s i r . 

Q You are employed by Continental Oil Company? 

A Yes, s i r . 

Q In what capacity? 

A Area Petroleum Engineer. 

Q Do you have a degree in petroleum engineering? 

A Yes, s i r . 

Q Where did you get that degree or take that degree? 

A Colorado School of Mines. 

Q What year did you finish? 

A 1938. 

Q What course did you take? 

A I took general engineers course i n petroleum engineering. 

Q Did you study any courses in geology? 

A Yes, s i r . 

Q What were those courses? 

A P|^in geology and structural geology, minerology, f i e l d geology, 
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and such subjects. 

Q Have you had any experience in subsurface engineering in the 

Permian Basin of West Texas and New Mexico? 

A Yes, s i r 0 

Q About how many years? 

A Approximately six years. 

Q Have you - are you s t i l l working with the subsurface engineering 

in that particular area, the Permian Basin? 

A Yes, s i r . 

MR. SANDERS: Is the Commission satisfied with the 

qualification of the witness? 

CHAIRMAN SHEPARD: Yes. 

Q Mr. Forbes, you are familiar with the study made by the 

Continental Oil Company, are you not? 

A I am. 

Q Will you proceed i n your own words to give the Commission a 

report of that study? 

A Yes, s i r . Mr. Sanders just mentioned many well logs were 

studied,approximately 2000, and those of you that know some of 

the sample logs i n Lea County know i t was rather d i f f i c u l t i n 

making exact correlations. As a result of studying these logs, 

we drew three cross sections north and south from Township 20 on 

to the state l i n e 0 Then we drew cross sections across each 

township east and west cross sections across each township down 

to the state line i n order to get some sort of an idea as to the 

-4-



general over al l geology of the area. 

Before we start on the study, I think i t better to 

define oil pools as set forth by the Coaaission. This is 

definition No0 44, as found on Page 5 of the Rules and Regula

tions of the Commission. "Pool means an underground reservoir 

containing a common accumulation of crude petroleum oil or 

natural gas, or both. Each zone of a general structure, which 

zone is completely separated from any other zone in the structure, 

is covered by the word "pool" as used herein. "Pool" is synony

mous with "common source of supply" and with "common reservoir"." 

We shall use the term "Pool" as thus defined in this 

report with the following additional consideration. It is our 

opinion that lates and Seven Rivers and Queen formations were 

separate reservoirs* However, due to development throughout south 

eastern Lea County, these pools have been connected together by 

hundreds of well bores* Therefore, i t i s virtually impossible, 

at least we believe i t is impractical, to separate that by 

zones, individual zones within a formation. 

As Mr. Sanders stated, as a result of this study, we 

came out with four major gas pools in this area. There are some 

more gas pools probably in southeastern Lea Ceunty but they 

have not been defined* 

First, I would like to present a structural map of 

southeastern Lea County contoured on top of Yateso We call that 

Exhibit No. 1. This gives the general over al l structual relation 

of these various pools and will be of use to us later on in our 
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report here. 

During 1927 on up through 1930 shallow development 

extended from Texas on up through Lea County. Until about 1930 

the entire area was f a i r l y well d r i l l e d up„ At that time due 

to economic conditions, d r i l l i n g ceased to a large extent and was 

resumed about 1935 to 1936 from 1935 to 1940 the area was more 

or less completely d r i l l e d up„ 

At the same time the El Paso Natural Gas Company was 

taking gas from some of these gas wells. However, their outlet 

was rather limited. I believe i t just went through El Paso 

and i n 1946 i t was extended on to California markets which 

enhanced the gas markets and more d r i l l i n g , particularly in 

these gas areas, have taken place. 

In outlining this study, I would like to give a l i t t l e 

b i t about stratigraphy. The f i r s t geological formation encounter 

is Rustler Anhydrite and dolomite and is rather thin, approximately 

150 feeto The Salado i s the salt formation that you generally 

find i n this area and i s from 1200, approximately 1200 feet 

thicko Under that i s the Tansill formation which i s about 175 

feet thick of anhydrite and dolomite. Below that i s the Yates 

which i s the f i r s t formation we w i l l consider i n our study here. 

The Yates is approximately 200 to 300 feet thick. I t i s 

sand and anhydrite and dolomite. Underneath that i s the Seven 

Rivers formation which i s about 400 feet and consists of dolomite 

in the place of sand lenses and dolomite and some anhydrite. 
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Underneath the Seven Rivers is the Queen formation which is 

predominantly sand although we classify i t into sand bodies with 

dolomite in between them0 This member is approximately 300 

feet thick* Immediately below that is the Grayburg sandy 

dolomite 250 feet thick and then the San Ancres* This study 

covers down including the San Andres* 

Inasmuch as the geology of the area ties in, we believe 

very closely with the pools that we have outlined, I would like 

to give a general description of the area* 

On Exhibit 1, you will notice there is a ridge running 

from north to seath from Township 21 to state line and approximately 

six miles east of that i s another ridge running from approximately 

22 to state line* This western ridge, the one we previously 

mentioned, is the eastern portion of the Capitan reef which 

extends on west towards Carlsbad, The eastern ridge on Exhibit 1 

is part of the Central Basin Platform* Between those two 

ridges there is what we call a trough area and you can notice 

on - I am going to call this Exhibit 2 - generalised east and 

west cross sections* lou will notice that as we come up through 

here (indicating), we have our structures and more or less trough 

area and then on to the larger and the anticlinal structure of the 

Central Basin Platform* That holds true until this point is 

reached (indicating)* This ridge then broadens out into a larger 

anticlinal whieh is the Penrose-Skelly pool. The fourth structural 

feature in this study is the Eunice-Monument Pool which is the 

anticlinal type* 
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In defining gas pools we have started with the Capitan 

reefo The oil was originally laid down in what we believe to be 
here 

a common reservoir oil gas outlet/^ on the western side of the reef, 

probably a l l of these small structures that you see along the 

reef, high, and probably the same gas,-oil and water-oil contactso 

Since that time, they have been disturbed by development and with

drawals. As you cross the reef, you come into what we just 

previously mentioned as the trough area. These zones carry over 

the crest of the reef fairly well. That i s the Yates, a l l the 

various sand members of the Yates, and the upper portion of the 

Seven Rivers. However, when i t comes to troughed area, you have 

a lethological change in your section and i t becomes tighter, 

less permeable and your anhydrite showing above your Yates starts 

dipping down into your Yates formationo Since practically a l l the 

production from this area here is from the Yates and Seven Rivers, 

we have used that as the vertical thickness in the Yates and 

Seven Rivers formations for that pool. 

At this time I would like to introduce Exhibit No. 3, 

the gas pool designation map, suggested gas pool designation map» 

Area one colored in orange; area two colored in green; area three 

in blue; and area four in red. 

You will notice that the contours on the reef follow 

very closely to our colored area on our gas area map. We have 

also made another separation on this reef area from our back reef 

area and that i s that we find that the sulphur content and the 

gas is generally higher in this reef structure than i t i s in area 



two or the back reef part* 

Area two has been defined as a separate gas pool and 

includes the lates and Seven Rivers formations* All but the 

lower ene hundred feet ef the Seven Rivers formation, the boundary, 

the eastern boundary en this area twe was defined by the leak 

shews in the lates and Seven livers formations en wells on this 

side* Veils en this side generally slwwed lates aad Seven Rivers 

gas* Oentinental ea their Jaek leases dean here consisted a 

gas well ea this sine and a dry hole en that side whieh extended 

fren the boundary en aa« This boundary as it geaa between Arrow

head and the green area is defined hy peer wells, laek of shows 

and edge wells en the Arrowhead and was brought up in that map. 

Ve dea't have tee aaah development in that area* 

Te ge bank a little farther, te shew why we did aot 

extend the east era portion of the area, er the green area further 

I would like te explain en this eross section, en Exhibit 2. 

As yeu eon* ever the top of the reef strmeture iate what we call 

the trough area aad start up year flank ef year larger anti-

elinal yea find that year permeabilities deerease and eery little 

gas shews are feaad in the lates and Sevna iRivers formations* 

In the meantime yea will eaeeunter oil in the Queen formation 

as yea eeme east aad the aajer pertiea ef the production in the 

Tisagl 1 swifsttix and Penrose peels are fren the Queen formation* 

Ve consider that te be ga—tap gas and have net included it in 

the study ef dry gas reeerveirs* 

The third area under consideration is the £uniee**Monument 

area* The boundaries ef that have beea placed to mere or less 

follow the development ef the area aad plus the shews that have 



been encountered on wells that have been brandenhead. Here 

again our zonian theory cones into play in that we do not 

believe there was originally vertical communication between 

formations in the Eunice-Monument Pool. However, since that 

time due to connecting well bores, brandenheads and so forth 

we believe them to be connected* 

Around the southern portion of Eunice is a small area 

of Queen oil wells* As i t soon progresses over the anticlinal 

structure, you will find that wells drilled up in this portion 

of the field are not producing the same gas as the oils are 

producingo In other words, they are producing from the Queen 

formation although they may be producing oil from the Grayburg. 

That is behind brandenhead wells* 

Inasmuch as this is a small area of oil compared to the 

large area of gas we have included the Queen formation with the 

Seven Rivers and lates formations in area three. 

Area four, roughly outlines the productive limits of 

the Arrowhead pool* The eastern boundary of this area has been 

defined dueto poor wells, dry holes and the factthat when we 

corrolated our cross sections across here we could not corrolate 

individual sand stringers of the Queen formation over in the 

Arrowhead. It was extremely difficult to carry the sand strings 

olean into the area. Shows have been encountered in the Seven 

Rivers, Queen and lates. Therefore, all three formations have 

been included in this area of the pool. This Arrowhead pool is 

also further defined by our structure map* You will notice that 

the re-entrants on the northwest side which is fairly barren have 



poor wells, some dry holes encountered. In more or less the 

same boundaries as in area two were used on the southern 

boundaryo 

0 Probably the main thing too, in area one is lates and 

Seven Rivers; area two, lates and Seven Rivers; area three, 

lates, Seven Rivers and Queen; four, lates,Seven Rivers and 

Queen formations. I believe that is al l I have. 

NR. SANDERS: Before we throw this discussion open 

for questions, X would like to add a few remarkso 

This testimony is put on only to delineate gas pools, 

lou notice he didn*t touch on well spacing or allocation of pro

duction and i t wasn't within the scope of that study to do so. 

X stated in the beginning that the engineers of the interested 

operators were invited to sit in on the study 0 I didn't mean 

by that that they were invited to participate in the study. But 

they were invited to inspect the progress of the study. If 

anybody wants to know why we included certain sections or 

quarter sections or 40 or 80 acres within one area and not 

another, our answer to that would be that our study didn't 

show that i t should be included therein. 

Of course, we know the testimony is only for the help 

of the Oil Conservation Comaission to do with as i t sees f i t . 

We certainly are not in the position of saying that anybody 

should be bound by the results of our study. We made this six 

months study for the information and benefit of the Oil Conserva

tion Commission in performing its duty* I anybody has any quest

ions they would like to as Mr. Forbes, he will be glad to answer 
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then ia explanation ef th« result ef our study. 

MR. SSLIfOEX: Geerse Selinger with Skelly. Will you 

please refer te year Exhibit 3, particularly Seotiea 31*24 South. 

37 last. Section 625 South, 37 East. 

NR. m i l s : Take it a little slower. 

MR. mUMmU: Seotiea 31*24 South, 37 East, and the 
y 

iaaediate seetiea te the south whieh is Seetiea 625 South, 37 

Sast. Tea hare the liae ef deaarkatiea between areas eae aad 

two going through the approximate middle ef the Skelly Oil 

Company*s Sherrell leaae. lea knew that the wells ea both sides 

ef that diTldiag liae are preduolag froa the saae reservoir, 

de yea aat, er haa year etady beea that extensive? 

MR. 70*1X8: Tes, ea the saae reservoir? 

Nl. SMUBMil: Tes. 

Ml. F0U18: Tes, Queens and Seven livers. 

Ml. SHUSH.: That's right* Ia area eae yea have 

plaeed 200 acres ef the 300 aores in area two and 120 acres of 

the 329 acres in area ea*t whieh reemits in a subnormal gas 

uait of ealy one haanrod tweaty acres, when ia truth aad faot 

there are two gas walls whieh weald be normally entitled te a 

normal 160 acres. 

In calling that te year atteatlen, it is our suggestion 

that - and we weald like te pat late evidence Skelly*s Exhibit 

One, that area eae with respect te Tonaohlp 24 S, 37 S, be deleted 

with respeet te the southwest quarter ef Seotiea 31 and in 

Township 25 S, Range 37 B, that instead of the west half ef 
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Sections 6 be plaoed in arcs one, that it road the NVi of tho 

MVi and tho S§ of tho IW* and tho SVi of Section 6 and that area 

two be corrected with respect te Township 2 AS, Ranee 372, to read 

instead ef the north half and the southeast quarter ef Section 

31 read all ef Section 31 and with rescoot te Township 25S, 

Range 371, whieh new reads the ef Section 6, be corrected 

te rend the S| and the H| ef the MV* ef Section 6 whieh is 

in effeet transferring the entire lease into ene area* Ve have 

ne objections te throwing the entire 320 acres either in area 

dssl or area two but since they have plaee the - the suggestion 

has beea te plaee the seotiea into area two - we wouldn't have 

any objection te threw the 320 seres ia area two* 

MR. TORUS: I think that is fixed primarily from 

a structural -

MR. HOMER PAILET: There are several gas wells in that 

ianodiate area and we threaa^ that plaee there picked the 

boundary ea the etruetare aad salphur contents ef the gas. In 

that partieular plaee we did aot have maea data en the sulphur 

eeatente. That is way that boundary was placed in there. 

Actually frost the structural map if a persea ware going to 

make a change in that boundary, I believe it would be better 

te neve the beandary ever so that weald be included in area ene 

rather than in area two. 

MR. SKLIMOER; I might paint out te the Ceaaission 

that there are no wells in the KV£ ef Seetiea 6 and there is 

only oae well in the extreme SV ef the SV of Section 6 se that 

there won't be any offset obligations er any moving ef equities 

or rights of offset obligations whatsoever. 



MR* SANDERS: I would like to ask Mr. Dailey a 

question. Did you consider surface ownership in your study? 

MR. DAXLET: Ve did not. 

NR. SELINOIR: But the effect is to correct a sub-

aarginai subunit with respect to acreage. In other words, one 

ef cur weils would net be ea a neraal 160 whereas the other 

well weald have an abnormal uait ef 200 acres and we foil that 

equities weald be better preserved by the oorreotien of two 

naifera units rather than having a subnormal and abnormal unit. 

MRo SAIDERS: Ve don't object to the request ef 

the Skelly Oil Canaany at a l l . 

OHAHMAM. SHBPA&D: Any further questions? 

MR. SfOSHS T. ADAIR: Mr. Chairman. 

CIARDfAN SHEPARD: Will you anae forward and state 

your name? 

MR. ADAIR: Eugene Adair, representing Texas Pacific Coal 

and Oil 0cap amy. I night state te the Gesamlsslen that at 

this tiae we have ne quarrel whatsoever with the results shown by 

Continental. However* we would like for the record, to ask a 

few questions. 

Mr. Forbes, this comprehensive study that you have 

just oeaaleted was necessarily based* waa i t not* upon such 

information as you had available te you at that tiae? 

NR. FORBES: That's right. 

NR. ADAIR: Ind as future drilling and future 

development operations arc conducted in the area, yen will 

have available te you additional information whieh may require 
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the Commission to revise the pools, the pool gas pool lines. 

MR. FORBES: That's right. 

MR. ADAIR: I will refer you to the northern portion 

of Township 22 South, Range 36 East where you will observe that 

gas pool one, the line separating gas pool one from gas pool 

two to the east coming through that Township splits several 

of Texas Pacific Coal and Oil Company's leases. Is that not 

correct? 

MR. DAILEY: It does, the basic lease. It doesn't 

within any one section* It does some of your basic leases 

where they extend across more than one section* 

MR. ADAIR: Now, as an additional drilling is done 

along that line and additional information becomes available, 

it may require that line separating those two pools be shifted 

some one way or another* 

MR. FORBES: That's right. This is the best we can 

draw from our information. 

MR. ADAIR: At the present time? 

MR. FORBES: At the present time* 

MR. ADAIR: It is not intended to be a permanent line? 

MR. FORBES: It is unless you can furnish additional 

informationo 

MR. ADAIR: Additional information will change the 

line i f necessary? 

MR. FORBES: If i t warrants i t . 

MR. ADAIR: So, then, i t is not intended to be a 



permanent line delineating the gaa peels* 

MR. FORBES: Ne. 

MR. ADAIR: That is a l l I have. 

MR* BAILEY: Perhaps that should he clarified juat a 

li t t l e hit* In several instances the area is net fully developed, 

ef course, for gas and we have included areas within that pool 

en the basis ef raaerssd shows whoa saae ef ae oil wells were 

drilled* naturally. Whoa a persea gees in there aad attempts 

to reoemplete saae of the wells or develop some ef that aaaeage 

for gas weald necessarily change our thoughts a little bit* 

JACK M. CAMPBELL: Mr* Chairman. 

CHAIRMAN SNIPARB: Mr. Campbell. 

MR. 0ANP11IX: Gulf Oil Corporation. Jack M. Campbell, 

Roswell. Gulf weald like te saggest te the Ceaaission a modi* 

fieation ef eae parties ef the proposed delineation of gas peels 

and would like tohitroduoe seme evidence. I wonder i f the 

C>amission wants te hear it new er after luneh. 

CHARIMBNlSun?ARB: If yea have evidence, I believe 

we will held i t ap aad stand in reeess aatil 1:30, and at that 

tiae we will resume where we left off. 

(Reeess.) 

NR. SPURRIER: Cuaadssiener Saenard has instructed ae 

te go ahead aad epea the meeting for the purpose ef taking 

testimony. He will be here at seas later tiae. Mr. Sanders* 

NR. SANDERS: If the Ceaaission pleaee, we have obtained 

permission froa the Gulf to complete our testimony before they 

put on their testimony. 



ME* SPURRIER: You may proceed* 

MR. SANDERS: Mr* Forbes, I don't believe it has 

been clearly brought out in the testimony as to the vertical 

severance between each area as to the formation of dry gas* 

Would you take each area individually and point out that to 

theCommission? 

MR. FORBES: Yes, sir* In area one. the vertical 

distance or vertical separation between pools is the ̂ ates and 

Seven Rivers and doesn't go any further down than that* In 

area two, we have used the lates and Seven Rivers with the 

exception of the lower 100 feet of Seven Rivers* Ve believe 

that is partially gas cap gas, so were lates and all of Seven 

Rivers with the exception of below 100 feet* Area three and 

four both lates and Seven Rivers andQueen formationso In the 

Queen formation i t is the upper 200 feet of theQueen formation* 

In other words, the Tates, Seven Rivers and upper 200 feet of 

Queen* 

MR. SANDERS: They are considered dry gas? 

MR. FORBES: They are considered dry gas reservoirs* 

MR* SANDERS: Have you any suggested name for these 

various areas, pool names? 

MR. FORBES: Yes* Ve have some that have been suggested 

which we are in accord with* In area one it has been suggested 

that this area be called the Jalco, combination of the Cooper-Jal 

field* Area two is Langemat gas pool, combination of Langlie-

Mattix pool* Area three might be called the Eumont gas pool* 
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Area faur is Arrow pool. 

MR* SANDERS: That is a l l . 

MR* MaOvAMXGK: I would like to ask Mr* Forbes soae 

questlose. Ia area three what i s the oil producing herisea? 

MR* FORBR8: Froa the Grayburg aad the Saa Andrea, 

with the exception af the snail strip around here whieh is the 

Queen* 

MR* MeCOBMXOK: la BO. 1 what is the oil producing 

parts? 

MR* FORBES: Froa the Tates and Seren Rivers, princi

pally the Seren Rivers formation. 

MR* MoGORMICK: Vhat are the gas produoing herisons 

in No* 11 

MR* FORBES: The sane formations. In other words 

in Area 1 i t . i s probably gas cap gaa. the majority ef i t . The 

upper two soaee, as we classify the Tates, has a lower sulphur 

seateat and i t has strictly free gas, we believe. However, 

like I described before that the feeuatieas have been oonneoted 

by well bares so leag that i t is difficult to -

MR. MeGOBBUCK: Hew weald you suggest the Ceaaission 

could determine the difference between a gas well and oil 

well for classification purposes aad proration purposes in No. 1, 

the Jaloe? 

MR. FORBES: Veil, inasaueh aa there is ne limitation 

ratio en that peel at the present tiae, I don't think we are 

too bothered about that situation. 
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MR. McCORMICK: Well, would you prorate a l l the wells 

there as gas walls aad let then produce as much oil as would eono 

up with that quantity ef gas? 

MR. FORBES: Inasmuch as we hare considered this as a 

gas peel, gas reservoir, they will have to he prorated under 

seme alienation formalised later. 

MR. McCORMICK: I knew this is outside the scope of 

your original examination hat for the benefit of the Ceaaission 

I think we weald like year views ea i t . Say that there is 

eae well that i s producing a large quantity ef oil and then in 

the adjoining section a well i s producing dry gas from the 

saae horisea or same feraatlea, would both those wells be 

classified as gas wells? 

MR. FORBES: Ro. I don't believe so. 

MR. MaGOBMXGK: Wsll. hew « 

MB. FORBES: I understand your problem. I prefer to 

defer the answer on that. 

MR. McCORMICK: I gathered from your etateaent a little 

while age that a l l wells that were produced, that were oonpleted 

say. ia the apper three pays would be automatically classified 

as gas wells aad these that were oonpleted below that ia the 

San Andres and Grayburg er Grayburg aad Saa Andres would bo 

automatically classified as oil wells. 

MR. FORBES: Apt you talking about area one er three? 

MR. MoCOBfcTCE: Well, either one. I think the problem 

is thesaae. I aay net have the formations exactly stated correctly. 
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Just go book up to the Eumont, your oil is produced from the 

Grayburg snd San Andres. 

ME. FORBES: That's right. 

MK. MeOOBMIGK: Any well oonpleted in these formations 

would you suggest they be elassifisd as oil wells? 

MR. FORBES: That's right. 

MR. MeOORMXCK: And al l that were oonpleted above 

these formations would be autesjatieally elassifisd as gas wells? 

MR. FORBES: That i s in the upper 200 feet of theQueen 

en up through the Seven Rivers and Tates, yes, sir. 

MR. McCORMICK: Isn't that going to be quite a problem 

whoa you have one formation split like that? 

MR. FORBES: I don't think i t will be. It may be a 

problem te a certain extent but with eleetrieal logs and so 

forth new, I think i t earn be done. 

MR. MeOOBMXCK: Qo back down to the Jelute there, just 

repeat for me the gas producing horisons. 

MR. FORBES: On this Jalee field the producing formations 

are Tates and Seven Rivers. 

MR. McCORMICK: For gas? 

MR. FORBES: Per gas. 

MR. MeOOBMXOKi And what are the oil producing horizons? 

MR. FORBES: They are al l producing oil from the Tates 

and Seven Rivers formations. Now, then, in regard tc prorating 

i t . how you can handle that, I am not prepared to answer it at 

the present time. I de believe this is a separate gas pool from 

this over here. 
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MR. McCORMICK: In No. 2, what are the/producian; 

horizons? 

MR. FORBES: Tates and ia a l l hut the lower 100 feet 

of the Seren Rivers* 

NR. McCORMICK: Vhat are the oil producing horizons? 

NR. FORBES: The Queen and the lower part of - the 

lower 100 feet ef the Seven Rivers* 

MR. McCORMICK: How about the Ne. 4? 

NR. FORBES: All three horizons. Tates, Seven Rivers 

snd Queen are gas horizons and with your oil. 

NR. MeOOBMIGK: If a well were oonpleted ia Be.2, in 

Tates, then i t would be automatically classified as a gas well? 

MR. FORBES: That's right* 

NR* MeOORMICK: And also, all except the lower 100 

feet of the Seven Rivers would be automatically classified as 

a gas well? 

MR. FORBES: That's right, 

MR. MeOOBMZCK: And i f i t were produced from the lower 

100 feet ef the Seven Rivers or the Queen i t would be automatically 

an oil well? 

NR. FORBES: Ve believe i t would be gas cap gas« 

NR. McCORMICK: And should be prorated as an oil well? 

MR. FORBES: I wouldn't say at this tine whi ther i t 

should be or not* It would be similar to the Langlie-Mattix 
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pool at tho prosent time. 

MR* McCORMICK: Are tho gathering linos of tho gas 

purchasing companies in a l l ef these areas, I presume they are. 

MR* FORBES: Tes, sir, I believe they are. I don't 

knew hew far El Paso gees up here* 

MR* DAILET: I believe they are in everything except 

area four* 

MR* MoCOaaOX: Rev about tho market for gas in the 

No* 4. 

MR* DAILET: There are only at the pressnt time three 

gas wells inside that area* The gas from, I believe, two of these 

three wells anyway is used chiefly for gas purposes* 

MR* BoOORMZGX: I would like for you to tell me 

which eempaales operate in each of the areas that you knew 

whieh are gathering purchasing companies? That i s , for high 

pressure gas* 

MR* DAILET: Dry high pressure gas? 

MR. McCORMICK: Tea* 

MR* DAILET: Actually as far as I know, Sl Paso 

purchases some gas in area three and so dees Southern Union. 

The El Fase purchases dry gas through this area in through here, 

No* 1* Whether Charles Henry Johnson purchases any dry gas there 

I de net knew* Ia area two the El Paso ia the main purchaser. 

However, I believe the Southern Union Purchases from one or two 

wells in the area* When Mattix had the line tbroughthere 
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they took i t froa area two. Whether Southern Union is continuing 

to do ao, I don't knew. As far as I knew, there are ne sales 

out of area four. In addition to that, there is a snail amount 

of dry gas punhascd out of aroa three by the Phillips and 

the warm fuel, plant fuel and house fuel. 

MR. MoGORMIGK: Would you have any ideas er suggestions 

as to hew the reams.ssi in would determine as to each particular 

well whether i t wae a gas well er oil well? 

MR. DAILET: In whieh area? 

MR. McCORMICK: Well, take three for instance. 

MR. DAILET: I believe area three is probably in that 

regard, i s probably the easiest. I doa'tbelieve that any of 

the oil wellc producing fren ths Queen down through this area 

will preduee frost top allowable* I don't believe they are oapable 

of i t . There may bo ene er two that are but as far as I can 

find out, why, they aren't. Therefore, the way wo have it 

divided, the main problea weald be te determine where the 

well was producing. 

MR. McCORMICK: How accurately can that be determined? 

NR. DAILET: I couldn't say. 

MR. MeCORNXCK: In area ene there, what ideas do you 

have about determining gas wells and oil wells? 

MR. DAILET: That is in area one. Again I believe 

you will find that tho largest portion of the area, any oil 

wells in there are producing large volumes ef water with a 
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few exceptions and are marginal. I don't believe that the 

problem would be too hard to work out. 

£. L. SHAFER: Mr. Chairman. 

MR. SPURRIER: Tes, sir. 

MR. SHAFER: E. L. Shafer, Continental Oil Company. 

With regard to Mr. McCormick*s question concerning area one, 

the Commission has previously by rule stated that those reservoirs 

in area one are primarily gas reservoirs* Therefore, Mr. 

McCormick*s question would narrow it down to the classification 

of an individual well in that reservoir. I would suggest that 

the Commission use some criteria such as gas-oil ratio or other 

mediums of that nature to differentiate between an oil well 

as compared to a gas well. Inasmuch as they can and will be 

producing from the same reservoir essentially. 

MR. McCORMICK: Would there be anything wrong with 

classifying area one as, a l l wells in there, as gas wells? 

MR. SHAFER: I don't know that there would be. I don't 

know how you would limit the oil production from an individual 

well unless you placed a top allowable limit on that well. Even 

though you classify i t as a gas well. In other words, there is 

no problem of corelative rights or withdrawals from an individual 

well since there is no limiting gas-oil ratio in effect at the 

present time. It is merely a classification for proration 

purposes. I think some criteria such as gas-oil ratio would 

s t i l l give each individual, whether or not he is producing an 

oil well or gas well the same rights and privileges that he 

presently has. 



MR. McCORMICK: How about this division of the Seven 

Rivers into the lower 100 feet and the upper portion of i t , i s 

that going to be capable of accurate determination? 

MR. SHAFER: I think so. I see no reason why that 

should pose any problem. 

MR. DAILEI: That division was put in there, to explain 

the reason for i t being put in there, you find that the bottom 

hole of the formation pressure through that section in here, 

I believe development started in the area of 1936 or 1937, the 

formation pressure in the hole in that area was very low in 

that portion of those formations that had been opened. Whereas 

the Tates and the upper portion of the Seven Rivers which had not 

been open for production had a considerable higher pressure. I 

believe the Yates and Seven Rivers were averaging better than 

1,000 pounds, whereas theQueen pressure, I doubt i f i t would 

go over 500. That was the reason, to protect the possibility 

of trying to repressure the Queen through opening up both the 

high pressure gates in any one well. 

MR. McCORMICK: How thick i s the Seven Rivers formation 

in No. 2? 

MR. DAILEY: Approximately 400 feet. 

MR. McCORMICK: It i s fairly uniform? 

MR. DAILEY: Fairly. Not too uniform. 

MR. McCORMICK: Is i t more than 100 feet thick at any 

point? 

MR. DAILEY: Is i t what? 
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MR. McCORMICK: Is i t more than a hundred feet thick at 

any point where there i s production? 

MR. DAILEY: I t i s 400 feet. 

MR. McCORMICK: I s i t more than 100 feet at the minimum 

at any point? 

MR. DAILEY: You mean that has been opened up for production? 

MR. McCORMICK: Well, i f you are allowed to produce oil 

from a lower 100 feet of i t i s there any point where the 

Seven Rivers i s not 100 feet thick? 

MR. DAILEI: No, there i s no place where the Seven Rivers 

is less than 100 feet thick. No. The way i t worked out in there 

the total thickness of the Yates and Seven Rivers varies from, 

I believe, over in this area. I t i s approximately seven hundred 

and forty or fifty feet as near as I can remember, and i t gets 

somewhat thinner this way, probably, oh, say loses 100 feet of 

it s thickness coming this way. As far as we can t e l l , as far as 

we can trace i t . The lates i s approximately 250 feet thick 

which would mean that you would have between 450 and 550 feet 

of Seven Rivers as you go across there. 

MR. McCORMICK: Is there any disagreement among geologists 

as to where one formation begins and the other stops? 

MR. DAILEY: You mean the Seven Rivers and the Queen or 

the Yates and Seven Rivers? 

MR. McCORMICK: All three of those. 

MR. DAILEY: There would be between, I believe, you would 

find some between the Yates and Seven Rivers especially back in 

here along this area, i t i s rather definite, especially where 



you have an electrical — 

MR. ADAIR: (Interrupting) For the purpose of the 

record, will you indicate where you are pointing? 

MR. SPURRIER: Just say from east to west. 

MR. DAILEY: Well, in area one, along the reef there i s 

a rather definite separation point between the Yates and Seven 

Rivers that can be picked off from line wells or radio active 

surveys or from electrical logs. As you go east, that definite 

break becomes somewhat indefinite, the characteristics of 

the lates and Seven Rivers become fairly similar. 

MR. SANDERS: That i s in area two. 

MR. DAILEY: That's right. 

MR. ADAIR: That i s the southeastern portion of area two. 

MR. DAILEY: That's right. Similar conditions exist up 

here farther north. 

MR. SANDERS: Farther north of area one, i s that what 

you are speaking of? 

MR. DAILEY: That's right. 

MR. McCORMICK: 2 would like to ask another question. 

Assuming that the Commission would adopt, would go ahead and 

define pools somewhat like you have i t there, with perhaps 

some minor changes, do you have a practical suggestion as to 

how the Commission would go through the mechanics of saying 

that this well i s an o i l well or i t i s a gas well? 

MR. DAILEY: No. I t would undoubtedly require a study 

of each individual wii by qualified engineers or geologists. 



MR. FRANK R. LOVERING: Lo vering, with Shell. I have 

a question. Does this thing resolve itself into defining gas 

cap rather than gas reservoirs or gas pools? ;Esn't that the 

result of this survey? 

MR. DAILET: In area three to a certain extent, yes. 

MR. LOVERING: It seems to me that in areas one and 

two, i t seems that i t i s admitted that gas i s coming from the 

same wells. 

MR. DAILEY: Not a l l the gas. 

MR. LOVERING: A good part of i t . 

MR. DAILET: Part of i t , yes. 

MR. LOVERING: As a gas field, so designated,those wells 

would produce on gas allowables the same reservoir an oil well 

connection of producing curtailed and limited by limitations 

in oil allowables rather than gas and might there not be some 

advantage given to gas areas in regard to recoveries both in the 

fluids and in reservoir energy? I don't see how you can have 

a gas pool so devined that actually the source of production i s 

from an oil and gas reservoir. 

MR. DAILEY: I believe that the only place where we 

have done that i s in area one. 

MR. LOVERING: That i s particularly the one I had in 

mind. 

MR. DAILEY: I t , as Mr. Shafer pointed out, has been 

declared primarily a gas reservoir by the Commission. 

MR. LOVERING: Even in area two, doesn't that area amount 

to have nothing more than a gas cap overlying on the edges there, 

say, oil horizon ad.iacent to there, you get oil wells, so testified, 



out of the same reservoir, don't you? 

MR. FORBES: Area two is mostly dry gas, Mr. Lovering, 

practically- a l l of i t . Ve will admit there is oil here and 

here (indicating). 

MR. LOVERING: I don't object to mostly. It is oil and 

gas regardless of which is predominate. 

MR. FORBES: I would say in area two, the gas in area two 

is a gas cap for these small wells. 

MR. LOVERING: The impression I got from the testimony 

and maybe others here too, that actually you are defining a gas 

cap in each case and all these gas pais would be actually 

producing from the same reservoir as the adjacent oil wells. 

MR. SHAFER: Perhaps I can clarify that for you a little 

in area two. Ithink the only sections that we have described 

or suggested be place in the dry gas reservoir that 

also produces oil is the upper Tates section. 

Admittedly, in the upper Tates and some of the little 

troughs throughout that area, I believe are three in number, 

there is a limited oil production. However, on an acreage basis, 

the acreage assigned to those oil wells comprises approximately 

three per cent of the total area set up in the gas pool and inas

much as it is true of area two that the Commission has stated 

that the reservoirs are primarily gas reservoirs, we feel that the 

individual producing sections or formations that we have suggested 

be place in the gas pool or one hundred per cent productivity 

of dry gas or are primarily productive of dry gas. 
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The only instance in which I can see that any confusion 

might be created is in area one designated as, primarily as a gas 

reservoir and the gas reservoir we are suggesting, the one and 

the same. If they call the entire thing a gas pool, however, 

and limit the production of oil from a gas well to top allowable, 

I cannot see that it will change anything from what its present 

status i s . 

MR. LOVERING: I think your statement is understandable 

and probably true. The thing I forsee here is that we are going 

to get faced with the problem of proration of oil wells on one 

side of the line and gas wells on the other which you may be 

producing from the same reservoir, and that we may have a 

problem,the Commission would have a problem of prorating to 

everybody's satisfaction oil where gas production of those wells 

from the other side of the line. 

MR. SHAFER: Tou are making the point that, for instance, 

taking an example, say, in the area two or Langemat area, you 

have a well producing from tbs Tates, say, upper Seven Rivers 

which is a very common occurrence in area one, or the Jalco pool, 

you might have a well producing from the Tates and upper ySeven 

Rivers which is now classified as an oil well. That comes back 

to the same point. I can't see any reason why that well in 
a 

area one couldn't be designated/gas well. 

MR. FORBES: We separated these two areas by sulphur content 

and the lack of permeability here. 

MR. SHAFER: There are geological factors and other factors 
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that caused you to draw the line in there. Otherwise, we would 

have made one pool out of the entire thing. 

HR. LOVERING: To actually separate the gas to gas 

pool or reservoirs, as separate from gas, it is practically 

impossible to do, is that right? 

MR. SHAFER: That is something that I hope everyone will 

bear in mind. Ve did not have the opportunity to take a new 

field or new area and work up some appropriate rules and regu

lations. We are taking an old set of conditions that existed 

for many, many years. We studied them thoroughly and we tried 

to do the best we could. Admittedly, there is a lot of debatable 

points, there is a lot of questions that can arise regarding the 

lease boundaries of surface ownership and other matters. We 

tried to avoid those things and keep it strictly on a geological 

and individual wii data basis at this time, in order to gat some 

sort of gas pool boundary set up, in order that these other matters 

can be intelligently discussed later on. 

I am afraid if we got into those factors right now, we 

would be going on to next Christmas. 

MR. LOVERING: I don't want to go to next Christmas. 

MR. SANDER: We have concluded our testimony. If nobody 

has any more questions, we would like to introduce the three 

exhibits up here into evidence. 

MR. McCORMICK: Why don't you mark the one, two and 

three? 

(Maps, marked as Exhibits 1, 2, and 3, for identification.) 

MR. CAMPBELL: Stanolind representative has asked to make 



a statement before we put on our evidence. 

HR. L. H. BOND: L. H. Bond. Stanolind Oil and Gas 

Company. As has previously been stated by Phillips representa

tives, Stanolind participated in this study, one of our engineers 

working on the study f u l l time for a considerable period. I t is 

my opinion that this study represents a reasonable approach to 

the problem but that as has been mentioned, adjustment will 

probably have to be made to take into account new data which i s 

discovered by further development or futher study of individual 

areas. I think i t does represent a good start at solving the 

problem and concur generally with Continental's recommendations 

for these four areas. 

MRo SPURRIER: Thank you. 

(Witness sworn.) 

MR. CAMPBELL: I f the Commission please, Gulf Oil 

Corporation, Jack M. Campbell, Atwood, Malone and Campbell, 

Roswell, New Mexico. Gulf desires to present for the Commission's 

consideration a minor modifimtion of the proposed gas pool 

designations and calling as i t s witness, R. L. Boss, Hobbs, 

New Mexico. 

R. L. B O S S , 

having been first duly sworn, testified as follows: 

DIRECT EXAMINATION 

By MR. CAMPBELL: 

Q State your name. 

A R. L. Boss. 

Q Where do you reside? 
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A Hobbs, New Mexico. 

Q By whom are you employed? 

A Gulf Oil Corporation. 

Q What capacity? 

A Zone Geologist. 

Q Hare you testified before this Commission on previous 

occasions? 

A Yes. 

MR. CAMPBELL: Is* the Commission satisfied with the quali

fications of Mr. Boss as an expert witness in the field of 

geology? 

MR. SPURRIER: Yes. 

(Marked "Gulf's Exhibit No. 1" for identification.) 

Q I hand you what has been identified as Gulf's Exhibit 1, in 

Case No. 245, and ask you to state what that is? 

A It is a plat showing the interpretation of the Yates structure 

and in addition the outlines of the gas areas one and two have 

been shown plus the suggested revision of those areas. 

Q Did you prepare this map yourself? 

A That's correct. 

Q Bid you obtain the information on the contours yourself.in 

the preparation of the map? 

A That's correct. 

Q The contours as shown on this map are the same as the contours 

shown on Continental's Exhibit No. 1? 

A They are drawn on essentially the same horizon, however, there 



is a variation among many of the geologists in using the Yates 

as a reference datum. Some use the top of the Yates sand and 

some use a point 20 to 30 feet babw. In this instance, I believe 

the Continental uses the top of the sand, and I believe Gulf uses 

the lower horizon. It amounts to a slight variation but essentially 

the map should correspond very closely. 

Q You are acquainted with the proposed gas pool designations 

as indicated in Continental's Exhibit No. 3? 

A I am. 

Q Based upon your studies in the area you referred to, do you 

have a recommendation as to modification of the Continental's 

recommendations? 

A I do. 

Q Have you prepared a statement setting out your views in that 

regard? 

A Yes. 

Q First will .you state which area is involved in your proposed 

modification? 

A Well, i t is common boundary of areas one, two and three. 

Q The known boundaries? 

A The known boundaries. 

Q Of areas one and two? 

A That's correct. 

Q And the southern boundary of area three? 

A Yes. 

Q Read the statement you prepared in connection with your study. 
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A "The proposed delineation of shallow gas areas in Southeastern 

Lea County is in general accord with the interpretation made by 

the Gulf Oil Corporation*. We concur in the statement that the 

Grayburg formation is primarily an oil reservoir in areas 3 and 

4* While Gulf recognizes the fact both sweet and sour gas 

are produced from the Yates and Seven Rivers formations in the 

southern part of the county, the difference being attributed to 

the production of sour gas from porous dolomites of the "reef" 

area along the western margin of production, the fact the lates 

sands are apparently productive of sweet gas over much of the 

entire area leads to the interpretation that no distinct separation 

exists and this reservoir within the Yates and Seven Rivers 

formations is essentially a common one. However, i f i t is felt 

desirable to differentiate between the sweet and sour areas, 

Gulf will offer no objection to such delineation. 

"Gulf is not in accord with the north limits recommended 

for the Yates-Seven Rivers gas poolor pools* The essential dif

ference which embraces most of the Eunice-Monument field, is the 

fact that in the latter theQueen formation is productive or 

potentially productive of gas* The common boundary of the areas 

as previously recommended is drawn through the last tier of 

sections in Township 21 South, Range 36 East. However, 

the southwest part of this township occupies such a relatively 

low position structurally that the Queen formation, particularly 

the lower Queen, occurs below the gas-oil contact. Thus, the 

only formations here potentially productive of gas are the Yates 
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and Seven Rivers. The area of Tates-Seven Hivers (solely) gas 

production should, therefore, be extended northward. 

"Relative structural position appears a reasonable basis 

for separation of the areas. The interval from the top of the 

Tates to and including the upper queen sand i s approximately 

750 feet. The gas-oil contact i n the immediate area has been 

established as approximately 200 feet below sea level. The 

550 foot Tates contour thus represents the approximate south 

l i m i t of Queen gas and pool li m i t s herewith proposed follow, 

as nearly as possible, t h i s contour with exceptions ware 

specific data are available. 

"The resulting north boundary of the fates-Seven Rivers 

gas area would be extended as shown on Gulf Exhibit No. 1, to 

include the following area: 

"Township 21 South, Range 35 East: 
Ê  Sec. 12, Ei Sec. 13, and E£ Sec. 24. 

"Township 21 South, Range 36 East: 
Wi/Sec 7, W£ Sec. 18, A l l Sec. 19, Si Sec. 20, 
Wj Sec. 28, A l l Sec. 29, A l l Sec. 30, NE£ Sec. 31, 
N| and SE* Sec 32, Ni Sec. 33, and Ni Sec 34." 

Q Mr. Boss, for the benefit of those here can you point out 

generally on Continental Exhibit No. 3, what that area embraces? 

A The Tates, Seven Rivers areas would be extended northward 

then to include the east half of 12, the east half of 13, the 

east half of 24 of Township 21 South, Range 35 East; to include 

the west half of Section 7, the west half of 18, a l l of 19, the 

west half of 20,the west of 28, a l l of 30, a l l of 29, the 

northeast of 31, the north half and southeast of 32, the north 

half of 33 and the north half of 34. 
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Q Based upon your study do you recommend that the north limits 

of the Yates-Seven Rivers pool be extended as shown on the dotted 

lines of Gulf's Exhiit 1? 

A I do. 

MR. CAMPBELL: That is a l l . 

MR. SPURRIER: Does anyone have any questions of this 

witness? 

MR. SELINGER: Does the witness mean that you want areas 

one and two to be extended to take in a portion of what Continental 

has designated as area three, is that what you mean? 

A Correct. 

MR. DAILEY: Do you mean that, or extend area two and 

leave area one as is? 

4 As we have interpreted that area as Yates-Seven Rivers gas 

production, i t really would make no difference which one 

according to our interpretation, so we have no objection to 

extending two up to include that. 

MR. SPURRIER: Any further questions? If not, the 

witness may be excused. 

MR. CAMPBELL: I think for the benefit of the Commission 

it might help to determine what Continental feels about that 

proposed extension, whether they object to i t or feel that it 

would be satisfactory generally. 

MR. SPURRIER: Mr. Sanders, do you have any comment? 

MR. SANDERS: No, sir. we have no objection to that. 
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MR. SPURRIER: Is there any other comment on Gulf pro

posal? 

MR. DON LITTLE: Mr. Chairman, my name i s Don Little. 

I represent Standard Oil Company of Texas, from Houston. Standard 

of Texas owns a joint venture interest in many of the Continental 

operated leases scattered throughout this area. We have reviewed 

the report and the exhibits submitted here today by Continental 

and are in substantial agreement with the findings of that 

report insofar as i t suggests or attempts to define the limits of 

the gas pool in the area under consideration. We feel that this 

report represents a constructive approach to this problem of 

defining these gas pools and we recommend i t to the Commission 

on that basis for their study arri commission. Thank you. 

MR. SPURRIER: Thank you. Anyone else? 

MR. LOVERING: It occurred to me that they be referred 

to as gas areas rather than to gas pools. I don't think they are 

gas pools. 

MR. SHAFER: Although we have referred to them as gas 

pools we originally commenced this study and referred to them 

as areas primarily because of lack of nomenclature. We hadn't 

decided any names. However, to be of any benefit they must 

be common sources of supply which i s synonomous of pools. 

Otherwise, we can't promulgate any rules or regulations to f i t 

those various pools. I suggest thi we do consider them as pools 

even though i t i s contrary to Mr. Lovering. 

MR. LOVERING: I withdraw my objection. 
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MR. C. E. CARDWELL: C. E. Cardwell, with Atlantic. 

Continental pointed out in this testimony Atlantic did go over 

this study with them and we are in substantial agreement with 

their recommendations to the Commission 

MR. SPURRIER: LThank you, Mr. Cardwell. Anyone else? 
has anyone anything further in the case? Do you have something, 

Mr. Dewey? 

MR. DEWEY: We have the Blinebry gas field i f you would 

like to hear i t this afternoon. It is a deeper gas field than 

presented. 

I am R. S. Dewey, Humble Oil and Refining Company, 

Midland, Texas. On behalf of the Humble Oil and Refining Company 

we wish to state that we are in substantial agreement with the 

evidence that has been placed before the Commission in this case 

in regard to the shallow fields in Lea County. As our part of 

the hearing we have prepared a very short discussion of the Blinebry 

gas pool and I think, Mr. Spurrier, that perhaps some of the other 

operators have some other pools they want to discuss. We have one 

witness, Mr. W. L. Crothers, who has n't appeared before you before. 

(Witness swera.) 

W. L. C R O T H E R S , 

having been first duly sworn, testified as follows: 

DIRECT EXAMINATION 

By MR. DEWEY: 

Q I with you would state your name, please. 
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A W. L. Crothers. 

Q For whom are you employed? 

A Humble Oil and Refining ompany. 

Q In what capacity? 

A Petroleum Engineer. 

Q How long have you been active in this area? 

A In West Texas and New Mexico since 1936. 

MR. DEWEY: Is that suffiecien qualifications? 

MR. SPURRIER: Yes. 

Q Mr. Crothers has prepared a statement which he would like to 

read and which we will leave with the Commission. I might say 

ttat this matter has been discussed with the various operators 

concerned in the area so far as we know it is not controversal. 

We haven't been able to find any material disagreement with i t . 

MR. CROTHERS: "Blinebry Gas and Oil Pays. There are 

12 oil wells in the Blinebry Field and 11 gas-distillate wells 

are completed to produce from the Blinebry pay. Data available for 

these wells are listed in the accompanying tables. The oil wells 

are all marginal with allowables in March 1951 ranging from 5 to 28 

bbl/day and averaging 11 bbl/day. As shown on the accompanying 

map, the oil wells are in three areas over an interval of about 

8 miles. Practically all these oil wells were originally drilled 

with some other pay such as Drinkard as an objective and were 

only completed in the Blinebry after failure to produce in other 

pays. The average cumulative production of the oil wells to 
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January 1, 1951, is approximately 15,000 bbl/well. It should be 

noted that on the map only wells with production tests or drill 

stem tests of a Blinebry pay are shown although there are a number 

of other wells in the area producing from the Paddock, Drinkard 

and other pays* It will be noted from the map that the Blinebry 

has been found productive of gas over an area about 9 miles 

long with a maximum width of about 2miles* Data available are 

sufficient to indicate whether gas production will be continuous 

over the entire length of the area involved. Initial tests of 

Blinebry gas wells show production of distillate varying in 

gravity from 50 to 64 degrees A.P.I, at gas-distillate ratios 

varying from 40,000 to 100.000 cubic feet per barrel. 

"If oil is found in a reservoir with a gas cap and the 

pressure in the gas cap is lowered faster than that in the oil 

pay, oil will migrate to the gas cap. The small percentage 

of the oil migrating to the gas cap will be producedo Pressure 

data for the Blinebry pay show th* the pressures of the oil wells 

have dropped much faster than those of the gas wells, indicating 

that little i f any oil migration of a gas cap has occurred or will 

occur. Pressures reported for oil wells include the following: 

Olsen, Danglade 1, 11-49, 1635; Penrose, Hinton 3, 7-50, 839; 

Penrose,Binton 4, 7-50, 1525; Rowan, Elliott B-13-1, 6-50, 903h 

Sinclair, Hill 1, 11-48, 1018; Texas, Lockhart 2, 11-50, 812. 

"Back pressure tests indicate the gas wells had pressures 

of about 2300 pounds at the middle of 1950. 

"Gross-sections AA* and BB* were prepared primarily to 

determine whether oil and gas production were from the same 

zone. Section AA* shows oil production in Gulf-Sike 1 just above 



the top of the Blinebry while oil production in Sinclair-

Hill 1 is from a point about 65 feet below the top of the 

Blinebry. These wells are about 7 miles apart. In the central 

area where most the oil wells are located, Rowan-Elliott B-12-1, 

Section BB1, is shown by d r i l l stem tests to have its best oil 

pay 65 feet below the top of the Blinebry. Data on Section AA' 

for such gas-distillate wells as Gulf-Vivian 5, Humble-Penrose 

1, and Sinclair-Sarkeys 1 indicate that gas production is from 

just below the top of the Blinebry. 

It i s believed that these data indicate that i t is 

unlikely that the Blinebry gas-distillate pay Is a gas cap of 

the oil pay or pays. The gas-distillate pay occurs about 65 

feet higher in the section than the oil pay and has a bottom hole 

pressure from 800 to 1500 pounds higher. In the event that i t 

should be the gas cap of the oil pay, i t is believed that 

negligible loss of ultimate oil production would occur as a 

result of prorating and producing the gas pay as a separate gas 

pay. 

A proposed area boundary for the Blinebry gas-

distillate pay is shown on the attached rapa. The area included 

inside this boundary is largely undeveloped. I t is recommended 

that this boundary be revised as development extends or reduces 

the area inclosed in i t . " 

MR. DEwEY: The material has been supplied to a great 

many of the operators operating in southeastern Lea County and 

i t has been available to them. However, i f there is anybody 

that desires to cross examine the witness, they may do so. 

MR. SPURRIER: Does anybody have any questions of this 

42. 



by data available at a later date, must be considered a dry 

gas reservoir. 

There are no other oil or gas pays in the remaining few 

feet of the subjacent Permian beds and in the overlying section the 

nearest pay stratigraphically is the lower Drinkard of Andrews 

oil zone. From the attached Section C the relative position 

of this gas pay is available. 

In view of the quite local development of the zone, 

the depth necessary to reach i t , and the small potential indicated 

no further exploitation of this pay appears probable. The immedi

ate section within which the well is located (see accompanying map) 

namely; Section 25, Township 22 South, Range 37 East, appears 

ample for the horizontal limits of the pool. For like reasons, 

the presently exposed stratigraphic interval provides adequate 

vertical limits. 

GULF CORPORATION'S EXHIBIT NO. 3 

JUSTIS GAS POOL 

In the Justis gas Pool, the lateral limits of which 

have previously been defined, there are at present four 

producing wells. The gas pay of this pool occurs in a section of 

porous dolomite immediately underlying the Glorieta horizon. In 

order to illustrate the structural and stratigraphic relation of 

the wils which have either tested or are producing from this zone, 

the cross-section B-B' has been prepared. 

Available data suggest this reservoir is quite limited, 

being confined almost wholly to the very crest of the structure. 



At lower structural elevations the zone i s water-bearing. The 

Western Natural Gas Co. No„ 1 Eaton (well 2 of section) which 

occupies a relatively medial structural position was originally 

completed in this pay for a potential of 9,000 MCF per day. 

Subsequently, because of encroaching water, i t was necessary 

to plug the well back to the more shallow Queen formation. In 

addition, the Atlantic-Olsen No. 1 Justis (Langlie) and the 

Olsen No. 1 Wimberly (wells 4 and 5 of section), both of which 

occupy a hight structural position, tested a l l underlying forma

tions without disclosing any additional oil or gas pays. These 

data suggest the zone to be a dry gas reservoir and not a gas 

cap associated with an adjacent oil pay at either a lower struct

ural or stratigraphic position. 

From the data at hand i t i s disclosed the productive 

section i s confined to the interval from a minimun of 7 feet 

to a maximum of 160 feet below the Glorieta horizon. In view 

of the performance of the reservoir to date, i t seems probable 

the productive limits of the pool will f a l l within this interval. 

For this reason, the more or less arbitrary figure of 200 feet 

below the Glorieta datum appears as a reasonable vertical limit 

for the Justis gas zone. 

In view of i t s limitations, l i t t l e i f any additional exploi

tation of this reservoir i s anticipated and therefore the horizontal 

limits of the pool as presently defined appear adequate. These 

limits, as shown on the accompnaying map, comprise the following 

lands: SW/4 Section 1, SE/4 Sec. 2, E/l Sec. 11, W/2 Sec. 12, 

W/2 Sec. 13, E/2 Sec. 14, E/2 Sec. 23, and W/2 Sec. 24, a l l in 

Township 25 South, Range 37 East. 



AMERADA PETROLEUM CORPORATION 
EXHIBIT NO. I 

CASE 245 

MQNUMBNT-McKEE GAS POOL 

In the Monument field there is one well producing gas 

from the McKee sand in the Simpson formation. Three other wells 

drilled through the McKee sand have indicated on drill stem tests 

that they will produce gas from that zone. 

The attached cross-section shows the sample logs and drill 

stem test results for all wells drilled through the McKee sand in 

the Monument field. The attached map shows the location of the 

wells. 

The McKee sand is considered as the zone starting at 

9846» (-6256*) in Amerada Petroleum Corporation's State F Well 

No. 5 and extending to the top of the Ellenberger formation at 

10,010' (-6520'). The water level is at approximately 6330' subsea. 

Amerada State F Well No. 5 was completed Novmmber 4, 1948 

as a high gas-oil ratio oil well. This was the discovery well for 

the Monument—McKee pool. The thin oil column was soon depleted 

and the well was reclassified as a gas vsLl March 1, 1950. The 

well currently produces condensate with a gravity of 65 degrees 

API. No other well has indicated any oil column. 

The boundaries originally set out by the Oil Conservation 

Commission for the Monument-McKee Pool, should cover any possible 

gas productive acreage from that zone. Those boundaries are: 

T. 19S, R36E Section 36 
T. 19S, R.37E Section 31 
To 20S, R.36E Section 1 
T. 20S, R.37E Section 6 
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AMERADA PETROLEUM CORPORATION 
EXHIBIT NO. I 
IN CASE 245 

HIGHTOWER PERMO-PENNSYLVANIAN GAS POOL 

In the Hightower field there are two gas wells completed 

in a section referred to as the Permo-Pennsylvanian zone. Two 

other wells drilled through this zone hare indicated on drill 

stem tests that they will produce gas from that zone. Three 

other wells were drilled through this zone with insufficient 

porosity development to produce and one of these wells found 

water in the base of this zone. 

The attached cross-section shows the electric logs and 

drill stem test results for five wells drilled through the Permo-

Pennsylvanian zone in the Hightower field. The attachedmap 

shows the location of all wells in the Hightower field. 

The zone that is gas productive starts at or near the 

top of the Wolfcamp in the Amerada Petroleum Corporation's 

B.C. Roach Well No. 1 at 8385' (-4136') and extending to 8690' 

(-4441') which point is 70' below the top of the Pennsylvanian. 

The water level in this zone is at 4500 subsea. Water found 

on a drill stem test in the lower part of this zone separates 

this reservoir from lower oil productive zones. 

The boundaries originally set out by the Oil Conservation 

Commission for the Hightower Permo-Pennsylvanian Pool, should cover 

any possible gas productive acreage from that zone. Those 

boundaries are: 

T.12S, R33E Sections 22, 23, 26 & 27. 
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OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO. 

OIL CONSERVATION 

BEFORE THE 

COMMISSION 

JUN 20 1951 H: 

May 23, 1951 

CASE No. 245 

MR. SPURRIER: Let the record show, no one 

appeared to testify. The Commission has written testimony 

on pools not taken up at the first hearing on April 24th. 

Therefore, the case was closed and taken under advisement. 

STATE OF NEW MEXICO ) 

COUNTY OF BERNALILLO ) 

transcript of proceedings before the Oil Conservation Commission 

in Case No. 245, taken on May 23, 1951 at Santa Fe, is 

a true and correct record of the same to the best of my 

knowledge, s k i l l and ability. 

DATED at Albuquerque, this > 6 day of June, 1951. 

I HEREBY CERTIFY that the foregoing and attached 

My Commission Expires: 

August 4, 1952 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

July 24, 1951 

CASE NO. 245: (Readvertised). I n which the Oil Conservation 
Commission on i t s own motion w i l l hear further testimony 
and date r e l a t i n g to the Byers gas pool i n Sections 29, 
30, 31 and 32 i n Township 18 S, Range 38 E. NMPM, Lea 
County, New Mexico. 

MR. SHEPARD: We w i l l take up Case No. 245. 

(Mr. Graham reads the Notice of Publication.) 

MR. SHEPARD: State your name, Mr. Manley, fo r 

the record. 

MR. MANLEY: My name i s E. D. Manley, exploitation 

engineer f o r the Shell O i l Company, Hobbs, New Mexico. 

(Mr. Manley sworn.) 

MR. GRAHAM: Mr. Manley, w i l l you state your name 

and also your position and then explain your testimony? 

MR. MANLEY: My name i s E. D. Manley, exploitation 

engineer, Shell O i l Company, Hobbs, New Mexico. I wish 

to present testimony r e l a t i v e to the delineation and 

designation of the Byers Gas pool of Lea County, New Mexico. 

I have a prepared statement that was made by Shell Oil 

Company with the help of others i n t h e i r o f f i c e at Hobbs, 

that shows the data and contains the conclusions drawn 

from t h i s study, so you won't have to take t h i s down. 

(To the reporter.) 



"BYERS GAS POOL 

In the Hobbs Field Area there are three wells 

producing dry gas from the Byers Gas Pool A t o t a l of 

four wells have produced gas from t h i s horizon but at 

present only three wells are producing with the fourth 

shut i n due to i t s very low capacity. An attached 

tabulation shows the well locations and producing i n t e r v a l . 

The Byers Sand i s a member of the Queen formation, 

Whitehorse group of the Permian system. The Byers Sand 

(sometimes known as the Big Gas Sand) occurs at an 

approximate depth of 3650 feet and averages about 70 feet 

i n thickness. Other producing horizons i n the same area 

are the Bowers Sand of the Seven Rivers formation which 

i s approximately 500 feet above the top of the Byers, and 

the Hobbs pay zones (San Andres) which underlie the Byers 

some 300 feet. The 500 feet separating the Bowers o i l 

reservoir from the Byers Gas Reservoir consist predominately 

of anhydrite. The 300 feet separating the Byers Gas 

reservoir from the Hobbs o i l pay consist of dolomite and 

sandy dolomitic limestones ofGrayburg age - the upper 

portions of which are impermeable. 

The Byers Sand i s prevalent over the entire Hobbs 

structure and during the development of the Hobbs pool i t pre

sented blow-out hazards due to i t s high pressure. Gulf W. 

Grimes No. 4, Unit C, Section 32-T18S-R38E, the f i r s t 

commercial gas well i n the Byers Gas Pool, was plugged back 

from the Hobbs pay and recompleted as a Byers gas well i n 



the early part of 1941. I t had an i n i t i a l potential of 

23.8 m i l l i o n cubic feet of sweet gas per day and a shut 

i n surface pressure of 1700 psi. 

The gas produced from t h i s horizon has a 

negligible hydrogen sulphide content and i s considered 

sweet whereas the gas occuring i n the Hobbs pay has a 1.3 

per cent content. At present the Byers gas production 

i s not accompanied by any liquids but during the early l i f e 

of the reservoir d i s t i l l a t e was produced i n small amounts. 

The cumulative gas production as of March 1, 1951, 

was 6,557,730,000 cubic feet and the average daily pro

duction was 698 MCF during the last 14 months. A portion 

of the gas from the f i e l d i s b<*ing sold to the Hobbs Gas 

System with the remainder being u t i l i z e d f o r gas l i f t i n g 

wells i n the Hobbs Pool and for domestic lease f u e l . No 

gas i s being wasted; the gas employed i n gas l i f t i n g i s 

lat e r recovered i n the P h i l l i p s Hobbs Gasoline Plant gas 

gathering system. 

On the basis of the Byers Sand's stratigraphic 

position, tho fact that i t s gas composition i s different 

from the Hobbs Pay gas, and the absence of associated 

l i q u i d hydrocarbons, i t i s proposed that the Byers Sand 

under the following acreage be defined and designated as 

a gas pool: 

T. 18S, R. 38 E Sections 29, 30, 31 and 32 

Between the depths of 3500' and 3800' 

The proposed gas pool i s shown on the attached 
pl a t . 

_i _ 



MR. MANLEY: I would l i k e to present t h i s 

tabulation as Exhibit 1, which i s attached to the testimony. 

I t shows the location and t o t a l depth, the well producing 

i n t e r v a l , and any remarks that are pertinent to the case. 

MR. SHEPARD: Are you through Mr. Manley? 

MR. MANLEY: Yes, s i r . 

MR. SHEPARD: Any questions? Any statements? 

I f not, you are excused. 

MR. MANLEY: Thank you s i r . 

MR. SHEPARD: Case 245 w i l l be taken under 

advisement. 

-o-o-

STATE OF NEW MEXICO ) 
* g g 

COUNTY OF BERNALILLO j 

I HEREBY CERTIFY THAT THE FOREGOING AND ATTACHED 

TRANSCRIPT OF PROCEEDINGS BEFORE THE OIL CONSERVATION 

COMMISSION IN CASE NO. 245, HELD ON JULY 24, 1951, IS A 

TRUE AND CORRECT RECORD OF THE SAME TO THE BEST OF MY 

KNOWLEDGE, SKILL AND ABILITY. 

DATED at Albuquerque, New M exico, t h i s ^ 

day of August, 1951. 

My Commission Expires: ^ 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

STATE OF NEV/ MEXICO 

Santa Fe, New Mexico 
March 17, 1953 

In the Matter of: 

Application of the O i l Conservation Commission 
upon i t s own motion for an order establishing means 
and methods f o r the proration of natural gas i n 
Lea, Eddy, Chaves and Roosevelt Counties. 

No. 521 

Case 

TRANSCRIPT OF HEARING 

(Notice of Publication read by Mr. Graham.) 

MR. SPURRIER: On t h i s case the Commission believes that 

i t recognizes a need for proration and ratable take of gas i n 

Lea County, and, for that matter, i n the State of New Mexico. 

However, t h i s particular case applies only to Lea, Eddy, Chaves 

and Roosevelt County. We anticipate a l o t of hard work and a 

l o t of d i f f i c u l t y i n getting t h i s set up properly. We want to 

be f a i r to everyone and, as I have said before, we intend to 

referee t h i s thing. V/e do not have a l l the personnel that we 

need to go into the matter completely and set i t up. 

We would l i k e to appoint an advisory committee to report to 

us on how t h i s might be set up and we want that Committee to 

report at the next hearing, which w i l l be A p r i l the 16th. Before 

I leave that part of i t I might say that we have t r i e d to put 

companies who have considerable production, or have a special 

i n t e r e s t , or the purchasing companies of natural gas. Perhaps 

you had better make notes on t h i s . I w i l l confirm t h i s with a 

A D A D E A R N L E Y 8c A S S O C I A T E S 
C O U R T R E P O R T E R S 

R O O M 1 0 S - 1 0 6 . E L C O R T E Z B L D G 

P H O N E S 7 - 9 6 4 5 A N D 5 - 9 5 4 6 

A L B U Q U E R Q U E , N E W M E X I C O 



l e t t e r , but we head the l i s t with El Paso Natural Gas. 

I think whoever the member might be designated from that 

company might be the chairman. However, that i s something for the; 

Committee to determine. The second company i s Southern Union, 
i 

the t h i r d i s Continental Oil Company, the fourth i s Gulf, the j 

f i f t h i s Humble, the sixth i s Shell, the seventh i s Texas and 

Pacific Coal and Oil Company, eight i s Phillips Petroleum Company, 

nine i s Samedan, and I think that i f Mr. Staley, > Staley*s office 

can and w i l l , we would like you to serve as the secretary, Mr. 

Staley. 

MR. STALEY: I w i l l be glad to assist i n every way possible 

MR. SPURRIER: We presume that some of you have some 

comments to make i n this case. Before we take those comments we 

would like to impress on you that v/e are not starting this to 

continue i t and continue i t indefinitely. We w i l l expect a report 

from this Committee at the April hearing and we expect by the May 

hearing to be able to set i t up. I am sure that many of you have 

been thinking about i t for a long time. I don't believe that two 

months i s too short a time to get this thing set up0 Is there 

anyone who has a comment i n the case? 

MR. HOUSE: You want to give Mr. Staley the responsibility 

of securing the names of the people to serve on the Committee and 

also announce the place and date of the f i r s t meeting. 

MR. SPURRIER: Did everyone hear that? He would like to 

know the names, and I think I w i l l l e t Commissioner Staley be a 

j clearing house for that, the names of the men that the various 

j companies want to serve on this Committee. I think you a l l 

i 
ADA DEARNLEY & ASSOCIATES 

C O U R T R E P O R T E R S 

R O O M 1 0 5 - 1 0 6 . E L C O R T E Z B L D G . 

P H O N E S 7 - 9 6 4 5 A N D 5 - 9 5 4 6 

A L B U Q U E R Q U E . N E W M E X I C O 
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understand that the meeting w i l l have to be called as soon as 

possible. 

MR. STALEY: I f i t meets with your approval, I w i l l be 

glad to pole the members of the Commission and determine f o r the 

Committee the persons to serve. 

MR. SPURRIER: They didn't hear that, Glen. 

MR. STALEY: I say, i f i t meets with the approval of those 

present, our o f f i c e w i l l be glad to pole the companies that you 

have appointed on t h i s Committee and to determine the members 

that are to serve, and we w i l l set a date f o r a preliminary meet

ing, one that w i l l meet with the approval of the Committee. 

MR. KELLY: I t was my understanding that t h i s Committee i s 

a Committee working for the O i l Conservation Commission, appointe 

by them and working under t h e i r j u r i s d i c t i o n . 

MR. SPURRIER: Yes. Anyone else? 

MR. FOSTER: I would l i k e to suggest that the chairman 

there name the time of the preliminary meeting now. I think that 

would save a l o t of time. I w i l l designate our man t h i s a f t e r 

noon. 

MR. SPURRIER: I t may be that the El Paso Natural Gas i s 

not ready to designate a man. I f they are he w i l l be at least 

temporary chairman, and perhaps you could announce a meeting date 

MR. COLEMAN: Coleman, with El Paso Natural Gas Company. 

We are not ready, at t h i s time, to appoint a chairman. I would 

l i k e to check to see who i s coming. We can either set the date, 

or Mr. Staley. 

MR. SPURRIER: Any other comments i n t h i s case? I f not 

A D A D E A R N L E Y & A S S O C I A T E S 
COURT REPORTERS 

R O O M 1 0 5 - 1 0 6 . E L C O R T E Z B L D G . 

P H O N E S 7 - 9 6 4 5 A N D 5 - 9 5 4 6 

A L B U Q U E R Q U E . N E W M E X I C O 3 U E ^ N E 



Case 521 w i l l be continued at the April 16th hearing and we w i l l 

go on to the next case. 

STATE OF NEW MEXICO ) 
: SS. 

COUNTY OF BERNALILLO 

I , ADA DEARNLEY, hereby certify that the above and foregoing 

transcript of proceedings i n Case No0 521, taken before the Oil 

Conservation Commission on March 17th, 1953, at Santa Fe, New 

Mexico, i s a true and correct record. 

Dated i n Albuquerque, New Mexico, this 25th day of March, 

1953. 

My Commission Expires: 
June 19, 1955 

ADA DEARNLEY 8: ASSOCIATES 
C O U R T R E P O R T E R S 

R O O M 1 0 5 - 1 0 6 , E L C O R T E Z B L D G . 

P H O N E S 7 - 9 6 4 5 A N D 5 - 9 5 4 6 

A L B U Q U E R Q U E . N E W M E X I C O 
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BEFORE THE 
OIL CONSERVATION COMMISSION 

STATE OF NEW MEXICO 

March 20, 1951 

Case 245: 

This case, which involves the designation of the gas pools in 

Lea, Eddy, and Chaves Counties, was originally scheduled for 

the December hearing. At that time sufficient information was 

not available to enable the Commission to promulgate an order, 

and the case was therefore continued to the regular March 

hearing (March 20, 1951«). 

CHAIRMAN SHEPARD: The next case i s 245, w i l l you read 

i t , Mr. Graham please. 

(Mr. Graham reads the notice of publication.) 

MR. DAILEY: My name is Homer Dailey. We, at the December 

hearing in this case when i t came up before, we asked for a 

continuance u n t i l this hearing. In the meantime, we found 

there was a l i t t l e b i t more work than what we bargained for, 

and would lik e to ask for another 30 days to get the rest of 

the data. 

At the present time, we have made a series of some 12 or 

14 cross sections and written data. The data i s f a i r l y well 

practically completed. However, i t w i l l lake 30 days to get 



BXTOBJS TBI 
OIL OOISXR7AIIOS COMMISSIOH 

SANTA JE, WSt MEXICO 

April 16, 1953 

ffAfff 245 ft^d OASI 521: Caae 245 - continued - Under terns of Order fi-264 
which denominated gas pools in Southeastern Hew MerLce, further testiaoay-
will be received fo r the extension of existing pools or the creation of 
new peels* 

Case 521 - Application of the Comaission on its own motion fo r an order, 
establishing means and methods for the proration of natural gas in Lea, 
Eddy, Chares and Boosevelt Counties* Shis case was continued in expecta
tion of report of advisory committee which was appointed at the March 17 
hearing. 

Hfi. SPITREIEE; I have a letter from the Chairman of the advisory com

mittee to the Oil Conservation Commission on Case 521. It is signed hy A* 

L . Hi l l , Chairman. 

"As requested by Mr. B. £• Spurrier under letter dated March 19, 

1953, the above mentioned advisory committee met in the office of the lew 

Mexico Oil & Gas Engineering Committee in Hobbs, New MerLce at 10:00 a.m., 

March 24, 1953. Aa suggested hy the Commission, the representative of the 

XI Paso natural Qas Company acted as chairman of this committee. Spurrier 

and other Commission personnel, Mr. Taylor of the lew Mexico Oil & Qas 

Ingineerimg Committee and representatives of each of the companies appointed 

to the advisory committee were present at this meeting. 

"A subcommittee was appointed for the study and determination ef 

general rules of gas proration for submission to the advisory committee. 

Another subcommittee is to study a report as to any required r*visons of 

Present gas pool designations. Each committee consists of a representative 

from each ef the companies represented on tiie advisory committee. 

•A meeting of each of these subcommittees was held in Hobbs at 10:00 

1. neyadeH acted as chairman ef the general rules subcommittee. The/ met 

in the office of the Oil aad Gas Ingimeeriag Committee. 

"Gulf Oil Corporation represented hy Mr. £. L« Haas acting as the 

chairman of the pool definitions subcommittee met at the Humble Beereation 

Hall. Each of these subcommittees, subjeots for additional study mpr* 

a.m., March 31. Oil Corporation represented hy George 



agreed upon aad prerisien made for future meeting. The minutes ef the Init ial 

advisory committee meeting and tiie meeting of each ef the subcommittees hare 

been furnished to the Commission* 

"It is recommended that the hearing he kept open and continued until 

the final report ef the adviser7 committee." 

Nov, you will notice that tiie re is a subcemmttee designated for the 

study vhat could be preperly called Case 345* 

Sees anyone else hare anything te be heard en either of these two cases? 

The Caamission will continue these two cases until the next regular hearing 

which will be held on May 19th and we urge you te - - that is the Committee 

and the subcommittee to proceed with a l l possible speed* We realise that this 

is quite a problem but we. nevertheless, would like to hare you more as fast 

as possible. The next case en the docket is Case 497* 

STATS QT HBV MEXICO) 
) ss* 

OOUVTT Of SABTA 71 ) 

I hereby certify that the foregoing and attached transcript of hearing 

in Oases 245 and 521 before tiie Oil Conservation Commission en April 16* 

1953, at Santa Je, is a true record ef the same to tho best ef my knowledge* 

ski l l and ability. 

BAUD at Santa Te, this 28th day of April, 1953. 

Audrey M. *enricksen 

Hy commission expires September 20, 1955. 



OIL OONSSHTATIOH 0OKMISSXO1 
SABfTA TB, MB* MEXICO 

April 16, 1953 

Cjffl flxft fllti CAfT ff?!1 Q*— 246 - continued - Under teras of Order ft-264 
whioh denoainated gas pools in Southeastern Sev Mexico, farther testimony 
vl l l he received foT the extension of existing pools or the Creation of 
now pools* 

Case 521 - Application of the Coamission on its own motion for en order, 
establishing means end methods for the proration of natural gas in Lea, 
Eddy, Chares and Rooeerelt Counties* finis ease was continued ln expecta
tion of report of adrisorjr committee whieh was appointed at the March 17 
hearing* 

Mi. SPUfcRlSa.: X hare a letter from the Gaairnea of the advisory com

mittee to the Oil Conservation Commission en Oaso 521. It is signed by A. 

L. Hill, Chairman. 

"As requested by Mr. R. fi. Spur-ier linear letter dated March 19, 

1953, the abore mentioned advisory committee met in the offloe of the lev 

Mexico Oil A O&s Engineering Committee la Hobbs* Hew Mexieo at 10:00 a.m., 

March 24, 1953. As suggested by the Coaaission, the repreeentatire of the 

¥1 Paso natural Qas Company acted as chairman of this committee. Spurrier 

aad other Coaaission personnel, Mr. Taylor ef the Sev Mexiee Oil A Oat 

Engineering Committee and representatives of eaoh of the companies appointed 

to the adrisorr oo aalttee were present at this meeting. 

"A subcommittee was appelated for the study and determination tf 

general rules of gas proration for submission to the adrisorj eoaalttee. 

Another subcommittee is to study a report as to any required rorisons of 

Present gas pool designations. Eaoh eoaalttee consists of a repreeentatire 

froa each ef the companies represented on the adrisorf committoe. 

"A meeting of eaoh of these subcommittees was held in Hobbs at 10:00 

S. lorndeU anted as chairman ef the general rules subooaalttoe. The/net 

in the offloe of the Oil and aflo Engineering Committee. 

"Oulf Oil Corporation represented by MT. a. L. Haas acting as the 

chairman of the pool definitions subeoaalttee mot at the Humble aeoreatlon 

Hall. Each ef these subcommittees, subjects for additional study 

Corporation represented by George 
7/iJnJl^t^ 
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agreed up*n aad provision Md* for future meeting. Tb* aiautes af tha initial 

advisory oeaalttoo meeting «nd fen nesting of ••ok of tho srih*o*a1tt**s bar* 

boon furnished to th* OoamUalon. 

"It io fooonxmiod that ib* hearing ho kept op«m amd ooatUB** until 

tho final report ef tb* advisory utnsilt**.* 

now, jam will aotle* that there is a tuboonwittoo designated f*r tb* 

study want oeuld bo properly ealled Oaa* 346. 

fit** aayeae olto have anything to b« hoard oa oith*r of thooo two oasesr 

Th* Commission will continue thot* two oases uatil th* noxt regular h*aring 

whioh will bo hold oa May 19th aad w« urge you to - - that lo to* Committee 

aad to* suboemaittee to proceed with all possible epeod. *e realise that thie 

la quit* • prenlem but w*t novertholoss, would Uk» to hare you aor* as fast 

as possible. Th* noxt oaa* en the docket is Case 497. 

STATS OF 8E¥ MEXICO) 
) os. 

COUSTT OT SAHTA FE ) 

I hereby eertlfy that the forogolug and attached trensoript ef hoaring 

la C***t 246 aad 621 bef«r* toe OU Geaaorvation Coaaission oa April l*t 

1963. at Santa 7*, is a Wu* record ef tho saa* to ths best of ay knowledge, 

skill and ability. 

DATED at Santa Fe, thia 38th day of April, 1963. 

Audr«7 *• ^oarloksoa 

Hy ooaalsslon expires Septenber 20, 1965. 
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