
BEFORE THE O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF T H E HEARING 
C A L L E D BY THE O I L CONSERVATION 
COMMISSION OF NEW M E X I C O FOR THE 
PURPOSE OF CONSIDERING: 

C ASE No. 542 
ORDER No .R-344 

THE A P P L I C A T I O N OF W. P . CARR FOR 
A P P R O V A L OF TWO UNORTHODOX D R I L L I N G 
UNITS FOR PICTURED C L I F F S GAS W E L L S 
I N THE N W / 4 , SECTION 10, AND N E / 4 , SECTION 
9, IN TOWNSHIP 30 N O R T H , RANGE 11 WEST 3 

N M P M . 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hear ing at 9 o 'c lock a . m . June 16, 1953, at 
Santa F e , New Mex ico , before the O i l Conservat ion Commiss ion of New 
M e x i c o , he re inaf te r r e f e r r e d to as the " C o m m i s s i o n " . 

NOW, on this / j ^ 6 d a y of Ju ly , 1953, the Commiss ion having 
considered the tes t imony adduced and exhibits o f fe red at said hear ing , and 
being f u l l y advised i n the p r emise s , 

FINDS: 

1. That due public notice having been given as r equ i red by law, 
the Commiss ion has j u r i s d i c t i o n of th is cause and the subject ma t te r thereof . 

2. That Appl ican t is the owner of o i l and gas leases cover ing lands 
located i n Township 30 N o r t h , Range 11 West , N M P M , as f o l l o w s : 

N W / 4 Section 10- 149 acres more or less 
N E / 4 Section 9- 93 acres m o r e or less 

as more p a r t i c u l a r l y set out and descr ibed i n exhibi ts o f f e r ed at said hear ing . 

3. That App l i can t has made d i l igent e f f o r t to obtain leases upon 
addi t ional lands i n said quar ter sections. 

4. That addi t ional leases cannot be obtained, or the t i t l e to lands 
involved the re in cannot be c leared w i t h i n a reasonable t i m e . 

5. That under the provis ions of Commiss ion Rule No. 104 (d) , i t i s 
p rov ided that a l l wel ls d r i l l e d w i t h i n a defined gas pool shal l be located on a 
t r a c t consis t ing of not less than a quarter section consis t ing of approximate ly 
160 surface contiguous acres substant ial ly i n the f o r m of a square which shal l 
be a legal subdivis ion (quar ter section) of the U . S. Pub l ic Land Surveys . 

6. That par ts of the N W / 4 Section 10, and the N E / 4 Section 9, 
Township 30 N o r t h , Range 11 West, N M P M , l i e w i t h i n the corporate l i m i t s 
of the town of Az tec , New M e x i c o . 

7. That lands w i t h i n the corpora te l i m i t s of the town of Az tec , 
New Mex ico , and other lands i n the two quarter sections have been subdivided 
in to numerous s m a l l t r ac t s and lo t s , and that i t i s i m p r a c t i c a l to secure 
leases on such t rac t s and lots or to determine the ownership thereof f o r the 
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purpose of pooling said t rac t s and l o t s . 

8. That unless an exception is granted to the p rov is ions of Rule 
No. 104 (d) Appl ican t w i l l be denied his opportunity to produce his jus t and 
equitable share of the o i l or gas or both i n the Aztec P i c t u r e d C l i f f s P o o l . 

9. That approval of these unorthodox d r i l l i n g units is i n the 
in t e res t of conservat ion, w i l l prevent waste, and w i l l p ro tec t co r r e l a t i ve 
r i g h t s . 

IT IS THEREFORE ORDERED: 

1. That the appl ica t ion of W. P . C a r r f o r approval of unorthodox 
d r i l l i n g units i n the N W / 4 of Section 10, and the N E / 4 of Section 9, both i n 
Township 30 N o r t h , Range 11 West, N M P M , be, and the same hereby are 
approved. 

P R O V I D E D , HOWEVER, That should p r o r a t i o n be ins t i tu ted , 
then and i n that event product ion allowable shal l be i n the p r o p o r t i o n that the 
respective acreages here in bear to a standard p r o r a t i o n un i t . 

IT IS F U R T H E R ORDERED: 

1. That Appl ican t he re in may c o m m i t to the d r i l l i n g units approved 
here in any addi t ional acreage wi th in the quar ter sections involved here in 
upon which he may obtain leases, by n o t i f y i n g the Secre tary (and D i r e c t o r ) of 
the Commiss ion that such leases have been obtained, and p rov id ing a descrip
t ion thereof , which desc r ip t ion shal l include the to ta l number of acres coverec 
by such leases. 

2. That Appl ican t here in f i l e w i t h the C o m m i s s i o n as soon as 
p r a c t i c a l , a descr ip t ion of a l l leases and assignment of leases held by h i m , 
or lands involved he re in , or pooled w i t h the lands involved he re in . 

3. That the owner or holder of the m i n e r a l r ights to any acreage 
not commi t t ed to said d r i l l i n g un i t s , but l y i n g w i t h i n the outer boundaries of 
said quarter sections, may, at his e lect ion, c o m m i t such acreage to said 
d r i l l i n g units and obtain his equitable, propor t ionate share i n the product ion 
f r o m any w e l l or wel l s d r i l l e d thereon, upon such t e r m s as are jus t and 
reasonable. 

DONE at Santa Fe , New Mex ico , on the day and year hereinabove 
w r i t t e n . 

S T A T E OF NEW M E X I C O 
OIL, CONSERVATION COMMISSION 

<T*^ fv~*&&.—. 
E D W I N L . M E C H E M , Cha i rman 

R. R. SPURRIER, Secre ta ry 

S E A L 


