
BEFORE T H E O I L CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF T H E H E A R I N G 
C A L L E D BY T H E O I L CONSERVATION 
COMMISSION OF NEW M E X I C O FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 546 
Order No .R-337 

THE A P P L I C A T I O N OF SINCLAIR O I L AND 
GAS COMPANY FOR A U T H O R I Z A T I O N TO 
C O M M I N G L E I N A COMMON T A N K B A T T E R Y 
OIL PRODUCED F R O M C E R T A I N PORTIONS 
OF ITS S T A T E LEASES N U M B E R E D B-10209 
AND B-10137, TOWNSHIP 13 SOUTH, RANGE 33 
E A S T , N M P M , L E A COUNTY, NEW M E X I C O , 
I N T H E L A Z Y 1 J 1 P O O L ; THIS TO B E I N E X C E P T I O N 
TO R U L E 309 OF THE COMMISSION'S RULES AND 
REGULATIONS. 

ORDER OF T H E COMMISSION 

BY T H E COMMISSION; 

Th i s cause came on f o r hear ing at 9 o 'c lock a . m . on June 16, 1953, 
at Santa Fe , New M e x i c o , before the O i l Conservat ion C o m m i s s i o n of New 
M e x i c o , he re inaf te r r e f e r r e d to as the " C o m m i s s i o n . " 

*-
NOW, on this / & 3 day of June, 1953, the C o m m i s s i o n , a quorum 

being present , having considered the tes t imony adduced and exhibi ts rece ived 
at said hear ing, and being f u l l y advised i n the p r e m i s e s , 

FINDS; 

1. That due public notice having been given as r equ i r ed by law, 
the Commiss ion has j u r i s d i c t i o n of th is cause and the subject ma t t e r thereof . 

2. That applicant is the sole owner of New Mex ico state o i l and 
gas leases numbered B-10209 and B-10137, said leases being owned i n fee 
by the State of New M e x i c o . 

3. That f o r reasons of e f f i c i ency applicant desires to use common 
tankage f o r the storage and measurement of o i l produced f r o m the Pennsy l 
vanian f o r m a t i o n under ly ing the f o l l o w i n g contiguous por t ions of said leases; 

State Lease B-10209 inso fa r as i t covers ; 
S-£/4 Section 21, Township 13 South, 
Range 33 East , N M P M , Lea County, New Mex ico . 

State Lease B-10137 insofa r as i t covers ; 
N E / 4 Section 28, Township 13 South, 
Range 33 East , N M P M , Lea County, New M e x i c o . 

4. That applicant has made p r o v i s i o n f o r ins ta l l a t ion of common 
tank ba t te ry f o r the storage of o i l produced f r o m the Pennsylvanian f o r m a t i o n 
under ly ing the descr ibed por t ions of the above leases, a t o t a l of 320 acres , 
and that equipment is to be ins ta l l ed whereby product ion f r o m each w e l l 
d r i l l e d on the descr ibed land may be accura te ly de te rmined as p r e sc r ibed by 
the C o m m i s s i o n . 
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5. That by reason of p r a c t i c a l convenience and economy, and i n 
absence of object ion by the Commiss ioner of Publ ic Lands of New Mex ico , 
exception to Rule 309 should be granted. 

6. That no object ion by the Commiss ione r of Pub l i c Lands has 
been entered. 

IT IS THEREFORE ORDERED; 

That the appl icat ion of S inc la i r O i l and Gas Company f o r an 
exception to Rule 309 be, and the same hereby i s approved, and S inc la i r O i l 
and Gas Company be and i t hereby is authorized to es tabl ish , ma in ta in and 
operate a cen t ra l tank ba t te ry to receive product ion f r o m wel l s completed to 
the Pennsylvanian f o r m a t i o n of the L a z y 1 J ' Poo l only, on ce r t a in descr ibed 
contiguous por t ions of i t s State Leases B-10209 and B-10137, as f o l l o w s : 

State Lease B-10209 insofa r as i t covers ; 
SE/4 Section 21, Township 13 South, 
Range 33 East , N M P M , Lea County, New Mex ico . 

State Lease B-10137 insofa r as i t covers : 
N E / 4 Section 28, T ownship 13 South, 
Range 33 East , N M P M , Lea County, New M e x i c o . 

P R O V I D E D , HOWEVER, That adequate tankage and proper equip 
ment are ins ta l led and mainta ined so as to p e r m i t spec i f ic product ion tests 
of each connected w e l l at reasonable in t e rva l s or upon request of the C o m 
mis s ion , or of the Commiss ioner of Publ ic Lands , and 

PROVIDED F U R T H E R , That no w e l l now or hereaf ter connected 
to such tank ba t te ry be p e r m i t t e d to produce at a rate i n excess of top a l l ow
able as now or may hereaf te r be f i x e d f o r the L a z y ' J 1 P o o l . 

I T IS F U R T H E R ORDERED: That j u r i s d i c t i o n of this case is 
hereby re ta ined f o r purpose of revocat ion and m o d i f i c a t i o n under changed 
condi t ions . 

designated. 
DONE at Santa Fe , New Mex ico , on the day and year hereinabove 

S T A T E OF NEW M E X I C O 
OIL CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

E . S. W A L K E R , Member 

XX 
R. R. SPURRIJCR, Secre tary 

S E A L 


