
BEFORE THE OIL COMBERVATXOR COMMISSION 

OF THE STATE OF NEW K M ICO 

TU THE MATTER OF THE HEARING 
CALLED BY THE OIL COWStRVATIOB 
COMMISSION FOR THE PURPOSE OF 
CONB IDERIMal 

Case Ho. 582 
THE APPLICATION OF THS OIL 
CONSERVATION COMMISSION ON ITS 
OWN MOTION FOR ALL OPERATORS 
AND INTERESTED PAFTISS IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES ASD REGULATION 
AS SET OUT IN ORDER R.3.5&. WITH 
ANT BS3BI3TIAL AMENDMENTS , SHOULD 
NOT BE PUT INTO EFFECT, 

Comes now ths applicant, Texas Pacific Coal and 

Oil Company and respectfully requests th© Comsalssion to is sua 

a subpoena pursuant to the provisions of Section 69-207, New 

Mexico Statutes Annotated, 19**!, 

Applieaat requests that the subpoena fee directed 

to the El Paso Natural Gas Company, directing that company 

to make available to the Commiss ion and to th© applicant, at 

the time of rehearing, the following! 

1, An employee who is qualified to testify as to 

tho following t 

a. The amount of dry gas which i t w i l l take 
under their contract with applieant in 
19$* i t there is m proration of gas in 
the Jalee Pools and the amount of dry gas 
which i t w i l l take in 193^ under said con
tract i f there is proration of gas in the 
Jalco Pool. 

b* Volume of gas by total and average by wells 
(Texas Paeifie Coal and Oil Company wells 
only) taken by Sl Paso Natural Gas Company 
from said gas wells now located in the Jaleo 
Fool anting 1951, 195? and 19S. 

c. Volume of gas, average by wells nominated 
for the f i r s t six months of (vet well 
per un i t ) . 



d. Requirements of gas veil gas for last six 
months of lf*fr, so far as !<novn for the 
Jaleo Pool (per well per unit), 

e. Estimated average reduction in take during 
195H- fresi Jaleo gas wells, as a result of 
recent ftpraberry and other connections 
made or to be made outside the State of New 
Mexico, as coopered with 195? and 1953. 

2, that the Kxhlattg Not. 1, t and 3 introduced 

by El Paso Natural Gas Company at the hearing in Case Wo. 5S1 

on August 20, 1953 he brought down to the date of December 31, 

1953» ®nd be made available to the applicant at the rehearing* 

Applicant further states that the above requested 

information is or say be essential for the proper presentation 

of applicant's case on rehearing* 

THEREFORE, applicant prays that th© subpoena as re

quested be issued by the Commission. 

Ficific Coal and Oil 
P, 0# Box 513 
Hoswell, New Mexico. 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NSW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

THE APPLICATION OF THE OIL CONSERVA
TION COMMISSION ON ITS OWN MOTION FOR 
ALL OPERATORS AND INTERESTED PARTIES 
IN THE JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES Aim REGULATIONS AS SET 
OUT IN ORDER NO. R-356, WITH ANY ESSEN
TIAL AMENDMENTS, SHOULD NOT BE PUT INTO 
EFFECT. 

MOTION 

Comes now the Applicant, Texas Pacific Coal and 

Oil Company, and respectfully states unto the Commission: 

1. That the Applicant excepts to that portion 

of Order No. R-368-B, entered i n Case No. 582, insofar as 

said order provides that Orders R-368 and R-368-A (relating 

to the Jalco Gas Pool) shall remain in f u l l force and effect 

u n t i l further order of the Commission. 

2. Applicant requests the Commission to enter 

a proper order staying and suspending Order No. 368-A, 

pending an order on re-hearing. 

CASE NO. 582 

ORDER NO. R-368-B 

m F. Russell, Attorney for 
)plicant, Texas Pacific Coal 

and Oil Company. 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THS OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 582 
THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION ON ITS 
OWN MOTION FOR ALL OPERATORS 
AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES AND REGULATIONS 
AS SET OUT IN ORDER R-3 56, WITH 
ANY ESSENTIAL AMENDMENTS. SHOULD 
NOT 3E PUT INTO EFFECT. 

Comes now the applicant, Texas Pacific Coal & Oil 

Company, and respectfully requests the Commission that i t he 

permitted to amend paragraph 2 ( f ) of the application for 

rehearing heretofore f i l e d with the Commission. Said 

paragraph ? ( f ) should recite Finding of Fact No. 2 instead 

of Finding of Fact No. 1. 

Applicant further states that due to a typographical 

error, Paragraph 2 ( f ) of the original application for re

hearing referred to Finding of Fact No. 1 instead of Finding 

of Fact No. 2. 

WHEREFORE, applicant prays that paragraph 2 ( f ) 

of the application for rehearing be amended to read Finding 

of Fact No. 2 instead of Finding of Fact No. 1. 

M O T I O N 

DATED this 8th day of January, 195^. 

TEXAS PACIFIC COAL & OIL COMPANY 

John F. Russell 
Roswell, New Mexico 
Attorney for Applicant 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

February 1. 1954 

• 

Mr. £ . H. Foster 
P. O. Box 1751 
Amarillo, Texas 

Dear Mr. Foster: 

This is ia reply to your letter el January 25th. 1 have 
been told by E l Paso Natural Gas Company representatives 
that the gas flared at your Hobbs plant would be purchased by 
XI Paso Natural before July 1st ef tats year. 

We have assumed that E l Peso it correct in its estimate 
of time and I have no intention therefore, ef pursuing the matter 
any further until after July 1st. 

Very truly yours, 

R. R. Spurrier 
Secretary and Director 

RRS:vc 



PHILLIPS PETROLEUM COMPANY 
; ^ AMARILLO, TEXAS 

A M A R I L L O D I V I S I O N L E G A L D E P A R T M E N T 

R A Y B U R N L . F O S T E R 

H A R R Y D , T U R N E R \ \ • • 

G E N E R A L A T T O R N E Y 1 , - • 

A N D G E N E R A L C O U f ^ f c t 

V I C E P R E S I D E N T 
C H I E F A T T O R N E Y 

R . S . S U T T O N 

C L I F F O R D J . R O B E R T S 

C . R E X B O Y D 

J A C K R I T C H I E 

T H O M A S M . B L U M E 

J O E V . P E A C O C K 

W I L L I A M M . C O T T O N 

E . H . F O S T E R 

S T A F F A T T O R N E Y S 

r . i l . . 1 , apur r i e r , decretory 
hexico '.'..11 Conservation Co:, -.is s i on 

Santa Fe, . ev; .exico 

Dear a i r : 

The Coi—hLssion hearing ended on January 22, 1954.} at noon 
before I nan an opportunity to ;.;ake any statement or place 
any evidence i n the record. I n the rehearing on Texas 
r a c i f i c Goal C: u i i Company's case, mention was ade on 
several occasions of the f l a r i n g of gas by P h i l l i p s ie t ro ieur : 
Co, :,.any at i t s ..obbs, hew . .sxico, p l an t . I had intended to 
place in to the record the f a c t that ,/e are now negot ia t ing 
a contract w i t h h i laso hatura l Qas Co,„^any to take t h i s 
f l a r e gas, beginning Juj.y 1 , x95n. I f the Coiisvds s i on i s 
contemplating the t ak ing of any act ion soon w i t h respect t o 
tho obbs r i a n t , -ay f suggest tha t such act ion be deferred 
f o r the ti-v.e being, i n order to give h i raso i a t u r a l Gas 
Co,y.any a chance to s t a r t talcing t h i s gas. 

amcers iy yours, 

1* os t e r 



J O H N F . R U S S E L L 
A T T O R N E Y - A T - L A W 

S U I T E 4 2 4 J . P . W H I T E B L D G * 

P. O . B O X S13 

R O S W E L L . N E W M E X I C O 

February 8, 195^ 

Mr. R. R. Spurrier 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Reference your l e t t e r of February 5, 195^> i t would 
appear that the Commission w i l l proceed with Texas Pacific 
Coal and Oil Company^ application for rehearing on 
February 17, 195*+. 

I would l i k e to reaffirm the applicant's position con
cerning the procedure to be followed. 

Applicant restates that the Commission has no authority 
to consider new evidence at this time for the purpose of sup
porting their original order, but acknowledges the authority 
of the Commission to hear any and a l l new testimony and evidence 
as the basis for a new order to replace the order or orders 
under attack; I would l i k e to point out the d i f f i c u l t i e s which 
the Commission may encounter i f such a procedure is followed: 

1. I f the Commission contemplates a new order as a result 
of this rehearing, the old order should be suspended pending the 
issuance of the new order since the v a l i d i t y of any proceedings 
or orders based on the revoked order would be questionable. 

2. . I f a new order is contemplated as the result of this 
rehearing then the Commission must examinevery carefully the 
question of whether a l l interested parties have been given 
sufficient notice of the matters to be considered by the 
Commission as the basis for such new order. This point seems 
to be of extreme importance i n view of the statement i n your 
let t e r of February 5, that you wish to hear any and a l l t e s t i 
mony which i t has not heard relating to the gas pools of Lea 
County. 

My suggestion to the staff of the Commission on behalf of 
Texas Pacific Coal and Oil Company was based upon our under
standing that the Commission did want to hear some evidence with 
reference to at least two, and possibly three, phases of this 
matter; being the delineation of pools, the creation of gas 
proration units, and the allocation of production as relating 
to the minimum take provisions of gas contracts. My suggestion 

1 ^ 



-2-

was simply for the purpose of enabling you, i f you so desired, 
to receive additional evidence which could he used i f the 
Commission concluded i t was proper in any of the nine gas pools, 
without being affected by the pending rehearing obtained by 
Texas Pacific Coal and Oil Company i n the Jalco Gas Pool. 

As I advised you, we are agreeable to a stipulation with 
the Commission by which the Jalco rehearing would be continued 
each month u n t i l such additional hearings as the Commission 
might desire to have relating to a l l pools could be completed, 
and we would agree that the present proration orders remain i n 
effect u n t i l any new order is entered i n the Jalco Pool. I 
also advised you that we would be w i l l i n g to agree with the 
Commission that any evidence introduced with reference to any 
of these pools might be used by the Commission to sustain any 
new order i n the Jalco Gas Pool and that we would, of course, 
make the evidence heretofore presented by us available to the 
Commission. I f e l t that i f the Commission does desire to hear 
some additional evidence, then this procedure would make i t 
possible f o r i t to hear evidence i n other pools and modify orders 
in other pools, including Jalco, without additional hearings. 
As I told you i n Santa Fe, we are perfectly w i l l i n g to go ahead 
in the Jalco Gas Pool rehearing. We recognize the ri g h t of the 
Commission to enter a new order in that pool on new evidence, 
subject to our right of appeal. We do seriously question the 
va l i d i t y of the existing order u n t i l such new order is entered. 

We have no intention of making an application for a hearing 
on the Langmat Pool inasmuch as i t is our position that we have 
a right to attack the d e f i n i t i o n of the Jalco Pool insofar as 
i t s East boundary is concerned and the fact that the boundaries 
between the pools are co-extensive is not a matter of our doing 
but is a situation created by the original d e f i n i t i o n . In view 
of your l e t t e r , we assume that the Jalco Gas Pool rehearing w i l l 
proceed as originally set on February 17. 

Very t r u l y yours, 

JFR/djk 

cc: Governor Edwin L. Mechem, Chairman 
Johnny Walker, Member 
Mel Yost, Attorney for Commission 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

February 5. 1954 

My. John F . Russell 
F . O. Bex 513 
Roswell, Hew Mexico 

Bear Mr. Russell: 

Is rssponso to your question as to hew tho Commission 
Intended to proceed in the motto* el the Jfctow end langmat Pool*. 
t have the following to report. 

The Cosnmlssion met in the Governor'* office em Thursday, 
January 28th and dieeussed the mettor with Chief Engineer Meeey 
•del Attorney Toot. Tha Commission denuded that if tho proposition 
of the boundary between Jnlee eat T sngflnat Feels could ho heard. 
Texas Pacific Coal and Oil Company a? eonao other intoreeted 
person would have to snake an application to the Commission let 
hearing. The Commission wishes to hear any and all teetiaaony 
which tt has not heard relating te the gas pools of Lea County. 

Very truly yours, 

It. IL •porrler 
Soc rotary and Director 

RRS.vc 

ee: air. Jack Campbell 
Attorney at Law 
Roswell, Kew Mexico 

Mr. Jason Kellahin 
Attorney at Law 

Santa Fo» New Mexico 



BEFORE THE OIL CONSERVATION COMMISSION 

OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION FOR THE PIE POSE OF 
COx.o IDxi;.R JL! G • 

Case No. 582 
THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION ON ITS 
OWN MOTION FOR ALL OPERATORS 
AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY THS HOLES AND REGULATIONS 
AS SET OUT IN ORDER R-356, WITH 
A NT ESSENTIAL AMENDMENTS, SHOULD 
NOT 3E PUT INTO EFFECT. 

PRAECIPE FOR SUBPOENA 

Comes novj the applicant, Texas Pacific Coal and 

Oil Company and respectfully requests the Commission to issue 

a subpoena pursuant to the provisions of Section 69-207, New 

Mexico Statutes Annotated, 19^1. 

Applicant requests that the subpoena be directed 

to the El Paso Natural Gas Company, directing that company 

to make available to the Commission and to the applicant, at 

the tine of rehearing, the following: 

1. An employee who is qualified to t e s t i f y as to 

the following: 

a. The amount of dry gas which i t w i l l take 
under their contract with applicant i n 
195*+ i f there is no proration of gas in 
the Jalco Pool; and the amount of dry gas 
which i t w i l l take i n 1951*- under said con
tract i f there is proration of gas i n the 
Jalco Pool. 

b. Volume of gas by t o t a l and average by wells 
(Texas Pacific Coal and Oil Corn-cany wells 
only) taken by El Paso Natural Gas Company 
from said gas wells now located i n the Jalco 
Pool during 1951, 1952 and 1953. 

c. Volume of gas, average by wells nominated 
for the f i r s t six months of 195*+ (per well 
per u n i t ) . 



d. Requirements of gas well gas for last six 
months of 195*+, so far as known for the 
Jalco Fool (per well per u n i t ) . 

e. Estimated average reduction i n take during 
195*+ from Jalco gas wells, as a result of 
recent Spraberry and other connections 
made or to be made outside the State of New 
Mexico, as compared with 1952 and 1953. 

2. That the Exhibits Nos. 1, 2 and 3 introduced 

by El Paso Natural Gas Company at the hearing i n Case No. 521 

on August 20, 1953 be brought down to the date of December 31, 

1953, and be made available to the applicant at the rehearing. 

Applicant further states that the above requested 

information is or may be essential for the proper presentation 

of applicant's case on rehearing. 

EREFORE, applicant prays that the subpoena as re

quested be issued by the Commission. 

Aftftorney for Applicant, Texas 
•Pacific Coal and Oil Company, 
P. o. Box 513 
Roswell, New Mexico. 
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AHSWERS TO HEQOIST OP TEXAS PACIFIC COAL AMD OIL COMPANY 

FOR IKFOBMATTOH ON JALCO POOL, LEA COUITY NEW MEXICO 

1. 
A(l) The volume of. gas taken i f there is proration w i l l be the same as that 

taken i f there i s no proration, provided that the total of the units 
assigned to Texas Pacific Coal and Oil Company wells is the same as 
that used by El Paso Natural Gas Company i n determining ratable take; 
i.e. 14 units. The estimated t o t a l production required from Texas 
Pacific Coal and Oil Company wells to meet El Paso Hatural Gas Company 
demands during the f i r s t six (6) months of 1954 is 2,201,525 MCF. 

A(2) On the January 1954 proration schedule, the Texas Pacific Coal and Oil 
Company wells are assigned a total of 11.25 units. Ar. additional 2.75 
units have been requested for assignment to these wells, and hearings 
have been set for consideration of this request. Should the additional 
2.75 units not be approved, the to t a l allowable under the provisions 
of proration i s estimated to be 1,763,094 MCF, as compared to the es t i 
mated volume of 2,201,325 MCF which would be taken by El Paso Hatural 
Gas Company i f there was no proration. 

B See attached tabulations (3 sheets) for volumes of jas taken by El Paso 
Hatural Gas Company by total and average by wells for tne period 1951 -
1953. 

C The volume of gas nominated per well per unit for the f i r s t 6 months of 
1954 is 142,766 MCF for an average daily volume of 739 MCF. I t is 
believed that -the monthly supplemental nominations for tne period March 
through June, 1954 w i l l exceed the preliminary nominations for that 
period resulting i n an estimated nomination for the 6 mor.th period, of 
159,376 MCF per unit. The average daily volume per unit would then be 
880 MCF. 

D The requirements for the last 6 months of 1954 have not been evaluated 
by El Paso Hatural Gas Company, and consequently are not available at 
this time. 

E The influence of recent Spraberry and other connections made outside of 
the State of Hew Mexico on takes during 1954 from Jalco Gas wells as 
compared to 1952 and 195S w i l l be discussed. 

The information shown on exhibits 1, 2, and 3 introduced by El Paso 
Natural Gas Company at the hearing on case 521 on August 20, 1953 has 
been brought down to date of December 51, 1953. However, the extension 
of the two graphs introduced as exhibits has been prepared i n tabular 
form, as time did not permit the plotting of graphs. 



EL PASO NATURAL uAS COI-̂ ANY 

DAIi r Dftl' GAS PURCHASES, LEA COUNTY, NEW MEXICO 

1953 

FEB. .1" JUL: I OGTOBEii DECEMBER 

1 30k, 263 101+, 951 186, 866 31+8,1+85 
2 2U6, 595 61, 820 127, 106 3Uii,139 
3 236, ,292 61 ,381 93. ,828 323,838 
i* 257, ,001+ 61] 51*o 106, ,913 330,951+ 
5 226, 103 76, U 5 102, !i36 277,1+87 
6 220, ,0U3 161. ,U25 91, 7u9 291,282 

312,771+ 7 199, ,857 180 ,080 66, ,29k 
291,282 
312,771+ 

8 ,71+7 U+5] 681 38, ,1+62 3U4,8U9 
9 213, 331 139, OOi; 51, 937 321,751 

10 235. ,332 120, 562 56, 3u6 331,535 
11 231 ,Hi3 108, 125 55, 563 366,892 
12 21*8, ,167 102, ,258 56, 939 338,591+ 
13 21+5. ,U06 100, 188 7l+, 37U 31+2,387 
1U 207 50 l l i i Ui6 138 336,805 
15 205. 212 i i+ i 157 15U] 1+71 258,061 
16 210, ,639 no] 072 126, Oul 331,615 
17 22'', 598 73, 172 15U, 2U8 326,59li 
18 2i+2, ,701 55, 22U 129, h21 329,1+80 
19 238, ,567 56, 673 86, 797 239,706 

31+2,638 20 290 962 91, 785 97, 830 
239,706 
31+2,638 

21 • 295, 1+61* 116, ,566 19, 851 303,591 
22 23* 120, 951+ 69, 166 360,631 
23 266.; li+6 65, 373 100, 926 1+01,681 
2h 206 m ?5, 321 no, 

J>lli U+l,06£+ 
25 191. ,986 86, 977 92, 269 U08,670 
26 209, ,363 l l i i , 728 11+2, 890 373,250 
27 21U, 361 151, 672 261. ,051 395,162 
28 366 189, ,005 137, 732 i+52,037 
29 220] 137 202, 931 h$Qf39k 
30 308, ,619 223, 683 1+72,1+75 
31 23)+, 597 280, 361+ 1+99,671 

All figures on 15.025 F.B. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

December H , 1953 

nr. John F . Baasell, attorney 
•:. Box 513 

Roswell, New Hexieo 

Dear Sirt 
Attached t« a signed copy of Qrdsr sigsod by the 
SLiaaion uadar date ol Decoter 7, 1953, W re
hearing is schedule upoii your »vpLu>*tu» ia Case >ba. 

lours very truly, 

H. R. Spurrier 
UBtnr Secretary - Director 

ccs Mr. Eugene Adair 
Texa* Pacific Coal & Oil Co. 
Box 2110 
Ft. Worth, Texas 



NOT ICS W PUBLICATION 
STATE OF REM HSXSCO 

on cmsmfk-fim commsim 

The State of New ilexico by i t s Oi l Conservation Ceasaisaion hereby gives 
notice pursuant to law and the Rules and Regulations of said Commission 
promulgate thereunder of the following special hearings t o be held at 
9 o'clock a.m. on January 21, 1554, at Kabry Ha l l , Stat© Capitol, S&nt* 
l e , Sew Mexico* 

STATS Of MP? fgX3CQ TOi 

Texas Pacific Coal & O i l Company, 
Ifcj-Tex Supply Cospany, and any persons 
having aoy r i gh t , t i t l e , interest or 
claim i n tha following cases, and no
t ice to ths public. 

CASS jB2 {h®im&riMg)i 

notice i s hereby given by the State of *erw Mexico, t hrough i t s Oi l 
Conservation. Coffisslsaion, that Texas Pacific Goal & Oi l Company, upon proper 
pe t i t ion , hag requested a rehearing i n Cass 582 (relat ing to rules and regu
lations fo r th© Jalco Oas Pool, Lea County, few Mexico)s that i n said 
petition,, petitioner asks reeislon of Orders U-368 and P-363-A entered i n 
Case 532 under dates of September 28, 1953, and Roveaber 10, 1953, re-
spectivslyj -feat the Commission, by i t s Order Mo. has granted 
said r e h i r i n g aad sot i t f o r 9 a.m. on January 21, 1954, at K&bry Sa i l , 
State Capitol, Santa Fe, M&H iiexico, at whioh tin® petit ioner and other 
in te res t s parties w i l l be heard. 

CASE 5«4 (aahearin^)» 

Notice is hereby given by tha State of Mm ilexico, through i t s -Oil 
Conservation coraoission, that Me-Tax Supply Company, upon proper petition, 
has requested a rehearing in Case 584) that i n said petition, petitioner 
asks that Order So. H-370-* entered in said ease on loveober 10, 1953, be 
vacated mid that the rules and regulations Issued thereunder for the Mmmnt 
Oas Pool, Lea County, Men ffexico, not be ss&de effective u n t i l suoh tijse 
as the -allowable production of gas has been established by the Cocrsission 
after no tics and hearing* that the Ooswisaloa, by i t s Order ft-370-3, has 
granted said rehearing and set i t for 9 a.su on January 21, 1954, at Habry 
HaHs State Capitol, Santa Fe , Hew iiexioo, at which tisne and place petitioner 
and other interested parties w i l l be heard. 

QWM under th© seal of the Oil Cosaerratieo CwasissiOB at Santa Fe,, 
Haw K@xlco, this 30th day of December, 1953. 

STATI ~:* tm mxmo 
OIL (mssmsazm cmussim 

3 A 

R. E. Spurr i«r s Secretary 



J DOMESTIC scnvice 
Check the clasa of service desired; 

otherwise thia message will be 
sentaa a f u l l rate telegram 

FULL RATE TELEGRAM 

DAY LETTER 

kfllGHT LETTER r 

W E S T E R N 
U N I O N 

J IMTERHATIOMAL SERVICE V. 

1206 10-51 

W i P . M A R S H A L L , P K E e i o S f r r 

Cheek the class of service desired; 
otherwise the message wtllbe 

sentatthefullrate 

LETTER TELEGRAM 

KSHIP RADIOGRAM 

NO.WDS.-CUOFSVC. PD. OR COLL. CASH NO. CHARGE TO THE ACCpUNT OF TIME FILED 

O i l Conservat ion Commiss ion 

Santa F e , New Mexico 
December 7, 1953 

MR. JOHN F . RUSSELL. 
ATTORNEY AT LAW 
SUITS 424. J . P . WHITE BUILDING 
R O S W E L L , NEW MEXICO 

MOTION FOR REHEARING CASE 582 HAS B E E N GRANTED B T THE 
COMMISSION. E F F E C T I V E THIS D A T E AN ORDER HAS B E E N ISSUED 
SETTING THE REHEARING FOR JANUARY 21 MABRY H A L L . 

R. R . SPURRIER 
OIL CONSERVATION COMMISSION 

cei Eugene T . Adair 
P . O. Bern 2110, Fert Worth 



ALL MESSAGES TAKEN BY THIS COMPANY ARE SUBJECT TO THE FOLLOWING TERMS: 

To guard against mistakes or delays, the sender of a message should order i t repeated, that is, telegraphed back to the originating office for comparison. For this, one-half the 
unrepealed message rate is charged in addition. Unless otherwise indicated on its face, w i s is an unrepeated message and paid for as such, in consideration whereof i t is agreed between 
the sender of the message'and the Telegraph Company as follows; - ' 

1. The Telegraph Company shall not be liable for mistakes or delays in the transmission or delivery, or for non-delivery, of any message received for transmission at the unrepeated-
message rate beyond the sum ol 5ve hundi-ed dollars; nor for mistakes or delays in the transmission or delivery, or for non-delivery, or any message received for transmission at the repeated-
megsage rate beyond t&e sum ot five thousand dollars, unless specially valued; nor in any case for delays arising Irom unavoidable interruption in the working of its lines. 

2. I o any event the Telegraph Company shall not be liable for damages for mistakes or delays in the transmission or delivery, or for the non-delivery, of any message, whether 
caused by the neglifeiwe of its servants or otherwise, beyond the actual loss, not exceeding in any event the sura of live thousand dollars, at which amount the sender of eaeh message 
represents that the message is valued, unless a greater value is stated In writing by the sender thereof at the time the message is tendered for transmission, and unless the repeated-message 
rate is paid or agreed to be paid ana an additional charge equal to one-tenth o l one percent ot the amount by which sucb valuation sball exneed Ave thousand dollars. 

S. The Telegraph Company is hereby made the agent of the sender, without liability, to forward this message over the lines of any other company when necessary to reach its 
destination. = 

4. Except as otherwise indicated in connection with the listing of individual places in the filed tariffs of the Telegraph Company, the amount paid for the transmission of a do
mestic telegram or an incoming cable or radio message covers its delivery within the following limits: I n cities or tovsns of 5,000 or more inhabitants where the Telegraph Company has an 
office which, as shown by the filed tiirilfs of the Telegraph Company, is not operated through the agency of a railroad company, within two miles of any open main or branch office of the 
Telegraph Company; in cities or towns of 5,000 or more inhabitants where, as shown by the tiled tariffs of the Telegraph Company, the telegraph service is performed through the agency 
of a railroad company, within one mile of the telegraph office; in cities or towns ot less than 5.000 inhabitants in which an office of the Telegraph Company is Ideated, within one-half milo 
of the telegraph office. Beyond the limits above specified the Telegraph Company does not undertake to make delivery but wi l l endeavor to arrange for delivery as the agent of the sender, 
with the understanding that the sender authorizes the collection of any additional charge from the addressee and agrees to pay such additional charge if i t is not collected from theaddress-
ee. There will be no additional charge for deliveries made by telephone within the corporate limits of any city or town in which an office of the Telegraph Company is located. 

5. No responsibility attaches to the Telegraph Company concerning messages until the same are accepted at one of its transmitting offices; and if a message is sent to such office 
by one of the Telegraph Company's messengers, he acts for that purpose as the agent ol the sender. 

6. The Telegraph Company wil l not be liable for damages or statutory penalties when the claim is not presented in writing to the Telegraph Company, (a) within ninety days 
after the message is filed with the Telegraph Company for transmission in the case of a message between points within the United States (except in t^e case of an intrastate message in 
Texas) or between a point in the United States on the one hand and a point in Alaska. Canada, Mexico, or St. Pierrc-Miqueion Islands on the other hand,, or between a point in the United 
States and a, shio at sea or In the i'ir, fb) within 95 days after tiie cause of action, if any, shall have-accrued in the case of an intrastate message in Texas, and (c) within 180 days after 
the message Is jtfled with the Telegraph Company for transmission in the case of a message between a point in tiie United States and a foreign or overseas point other than the points 
specified above in this paragraph; orovided, however, that this condition shall not apply to claims for damages or overcharges within the purview of Section 415 of he Communications 
Act of 1934, as amended. 

7. I t is agreed that in any action by the Telegraph Company to recover the tolls for any message or messages the prompt and correct transmission and delivery thereof shall to 
presumed, subject to rebuttal by competent evidence. 

8. Special terms governing the transmission of messages according to their classes, as enumerated below, shall apply to messages in each of such respective classes in addition to 
all the foregoing terms. 

0. No employee of the Telegraph Company Is authorised to vary the foregoing. 

5-52 

CLASSES OF SERVICE 
DOMESTIC SERVICES INTERNATIONAL SERVICES 

FULL RATE TELEGRAM 
A fu l l rate expedited service. 

PAY LETTER (PL) 
A deferred service at lower than the full rate 

NIGHT LETTER (NL) 
Accepted up to 2 A. M . for delivery not earlier than the following morning at rates 

substantially lower than the ful l rate telegram or day letter rates. 

FULL RATE (FR) 
The standard fast sendee at' fu l l rates. May be written in any language that can bo 

expressed in Roman letters, or in secret language. A minimum charge for 5 words applies. 

LETTER TELEGRAM (LT) 
Overnight plain language messages. Minimum charge for 22 words applies 

SHIP RAPIOGRAM 
.A service to and from ships at sea. Plain or secret language may be used. Minimum 

charge for 5 words applies. 



4 
G E N E R A L O F F I C E S 

F O R T W O R T H 1 

E U G E N E T . A D A I R T E X A S 
GENERAL COUNSEL 

MILES HART 
ATTORNEY 

December 8, 1953 

Mr. R. R. Spurrier 
Secretary - Director 
O i l Conservation Commission 
P. 0. Box 671 
Santa Fe, New Mexico 

Dear Dick: 

Reference i s made t o your l e t t e r of December 2, 
1953, i n which you stated that the Commission would 
grant a rehearing as applied f o r by Texas Pacific Coal 
and O i l Company, i n Case No. 582. 

We w i l l appreciate the Commission scheduling 
t h i s rehearing at the regular January 20, 1954 Commis
sion hearing, as suggested i n your l e t t e r . 

With kind personal regards. 

Yours very t r u l y 

ETA:AW 
cc: 
Mr. John F. Russell 
Attorney At Law 
P. 0. Box 513 
Roswell, New Mexico 



O i L C O N S E R V A T I O N C O M M I S S I O N 

P. O. BOX 8 7 1 

SANTA FE, NEW MEXICO 

Decestoer 2, 1953 

Mr, John F. Russell, Attorney 
P. 0. Box 513 
Roswell, Mew Mexico 

Dear Mr. Rus sells 

On Noveaber 27, 1953* this of flea received tbe application 
for re-Clearing ln Case 582 with Texas Pacific Coal It Oil 
Company as applicant. 

The Comaission has granted the re-hearing and will shortly 
issue a formal order affirsing its decision. As far as we know, 
the case will be scheduled for re-hearing at tbe regular 
January 20, 1954, Coaaiaaion hearing, and will be properly ad
vertised. 

Vary truly yours, 

R. R. Spurrier 
RRSmr Secretary - Director 

cct Hr. Eugene Adair 
Texas Pacific Coal & Oil Cospany 
Ft. Worth Katioaal Bank Bldg 
Ft. Worth, Texas 



JOHN F . R U S S E L L 
A T T O R N E Y - A T - L A W 

S U I T E 4 2 4 J . P . W H I T E B L D G . 

P . O . B O X S I 3 

R O S W E L L . N E W M E X I C O 

November 30, 1953 

Mr. R. R. Spurrier, Secretary and Director 
New Mexico Oil Conservation Commission 
Box 871 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

I w i l l appreciate your advising me 
of the f i l i n g date of the application of the 
Texas Pacific Coal and Oil Company for a re
hearing in Case No. 582. 

Very tr u l y yours, 

</yJohn F. Russell 
JFR/djk 



J O H N F . R U S S E L L 
A T T O R N E Y - A T - L A W 

S U I T E 4 2 4 J . P . W H I T E B L D G . 

P . O . B O X S13 OIL fVV'Cr 
R O S W E L L , N E W M E X I C O 

November 2 5, 1953 

Mr. R. R. Spurrier, Secretary and Director 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Spurrier: 

Snclosed please find the application of the 
Texas Pacific Coal and Oil Company for a rehearing 
in Case No. 582 before the Oil Conservation 
Commission of the State of New Mexico. 

Very t r u l y yours, 

JFR/djk 

Enc. 



JOHN F . R U S S E L L 
A T T O R N E Y - A T - L A W 

S U I T E 4 2 4 J . P . W H I T E B L D G . 

P . O . B O X 8 1 3 

R O S W E L L . N E W M E X I C O 

'January 16, 199+ 

Mr. rt. R. Srrurrier 
Secretary-Director 
I"©:? Mexico O i l Conservation Commission 
Box 871 

Spnt a Fe, I lev? Mexico 

Dear Mr. Spurrier: 
I an enclosing herewith, for f i l i n g , a reouest 
for certain documents from your f i l e which I 
believe are necessarv for the ̂ reparation of 
cur case. 

Thanking you for your cooDeration i n t h i s 
matter, I ro a i r 

Very t r u l y yours, 

John F. Russell 



BEFORE THE OH. CONSERVATION COMMISSION 

OI THB STATE OF NEW MEXICO 

Case Io. 582 

I I THE MATTER OF THB HEARING 
CALLED 3Y THS OIL CONSERVATION 
COMMISSION FOB. THE PURPOSE OF 
CONSIDERING*. 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION OIT ITS 
OWN MOTION FOR ALL OPERATORS 
AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY TEE RULES AND REGULATIONS 
AS SET OUT IH ORDER R-356, WITH 
ANY ESSENTIAL AM3NDMENTS, SHOULD 
NOT 3S PUT INTO EFFECT. 

REQUEST FOR DOCUMENTS 

Comes now the applicant, Texas Pacific Coal and Oil 

Company, and respectfully requests the Commission to make 

available to the applicant at the re-hearing the following 

documents from the Commission's f i l e s : 

1. Rules and regulations of the Commission with 

amendments thereto. 

2. Transcripts, including a l l original exhibits, 

covering the following hearings covering Case No. 245, 

December 22, 1950; March 20, 1951; A p r i l 2.4, 1951; May 23, 

1951 and July 24, 1951. 

3. Docket of March 17, 1953. 

4. Transcript of hearing, including a l l original 

exhibits, on March 1?, 1953» 1 1 1 Case No. 521. 

5. Docket of A p r i l 16, 1953* 

6. Docket of May 19, 1953. 

7. Docket of June 16, 1953. 

8. Docket of July 16, 1953* 

9. Letter of transmittal dates July 1953, from 

A. L. H i l l . Chairman of the Advisory Committee, to R. R. 



Spurr ier . 

10. Transcript of hearing, inc luding a l l o r i g i n a l 

e x h i b i t s , on Ju ly 16, 1953. 

11 . Docket of August 20, 1953. 

12. Transcript of hearing, including a l l o r i g i n a l 

e x h i b i t s , on Case Ho. 521-2^-5 on August 20, 1953-

13. Order Ho. R-356 i n Case Ho. 521 dated August 28, 

1953, w i t h cor rec t ion thereto dated September 2 1 , 1953* 

14. Docket of September 17, 1953-

15. Transcript o f hearing, including a l l o r i g i n a l 

exh ib i t s , on September 17, 1953* 

16. Order Ho. R-368 i n Case Ho. 582 dated September 28, 

1953. 

17. Docket of October 15, 1953-

18. Transcript of hearing, including a l l original 

exhibits, of October 26, 1953 i n Case Ho. 582. 

19. Commission directive dated October 30, 1953. 

directed to the operators i n the nine pools, requesting 

them to submit nominations on preliminary forms available at 

the Hobbs d i s t r i c t office. 

20. Memorandum of W. B. Macey to the Commission 

in Cases Hos. 582 through 590, dated October 30, 1953. 

21. Order Ho. R-368-A i n Case Ho. 582. 

22. App l i ca t ion f o r re-hearing i n Case Ho. 582. 

23. Order Ho. R-368-3 granting re-hearing i n 

Case Ho. 582. 

24. Order Ho. R-264-A consolidating Cases Hos. 245 

and 521. 

25. Transcript of hearing, including a l l o r i g i n a l 

e x h i b i t s , i n Case Ho. 583 covering the Langmat p o o l . 

26. Orders Ho. R-369 and R-369-A i n Case Ho. 583-

27. Docket of November 19, 1953-



28. Transcript of hearing, including a l l original 

exhibits, of November 19, 1953. for the purpose of setting 

the allowable production of gas and the preliminary 

nominations for gas for the f i r s t six months of 195̂ « 

29. Docket of December 17, 1953. 

30. Transcript of hearing, including a l l original 

exhibits, of December 17, 1953. covering the supplemental 

nominations for January, 195̂ « 

31. Copy of the allowable order of December, 1953, 

containing the allowable for the f i r s t six months of 195^. 

and the January allowable for 195̂ » 

Applicant further requests that the above enumerated 

documents be authenticated or prepared i n such other manner 

which w i l l be accepted by the Commission when the said 

documents are introduced into evidence. 

WHEREFORE, applicant requests the above enumerated 

documents to be prepared i n the manner requested and made 

available to the applicant at the re-hearing. 

.Texas Pacific Coal and O i l Company, 
P.O. Box 513 
Eoswell, New Mexico 



-mwojv. <m OIL Gomnmhnos COMMISSION 

OF m> mm OF sew mxxm 

Cage Ho. 

IF f f l i KfcSIEB OF m ffiABMO 
CALL/ "B M TRS OIL COSSSHfAfflOH 
OOtriSSlO* TOK TK3 HltPW^ OF 
eoKsr^im: 
SB* Kr-LXU^JO* OF 'Ta Ott 
COS'S •••"-Vii'PlOM 0?T IT'S 
Oiffi mSftf t FOR ALL OWHASoRS 
AI-ID Itsfv. H'! E .'/sAir1!£iS 13 TIE 
JAiCO 1X>L TO "SOD* OAS?® 
tfiff M i .ull^S ABB JLATXGHS 
AS <ST Ollx I I OI2B1R R-356, WITH 
AMY :-S'5K£;ftaL AW&SDWSMS, SH30LD 
S0«i! 113 iTH! IBTO SFFSCx. 

sennas? FOE SOOTIM Ŝ 

Cones now the applicant, Texas Pacific Coal and Oi l 

Goopany, aad respectfully requests the Cossaissioa to Bake 

available to the applicant at the re-hear ing the following 

doeuraanis frees the OoEEtiegion's f i l e s ; 

1. Holes and regulations of the Gorsaission wi th 

amendments thereto. 

2. Transcripts, including a l l or ig inal exhibits* 

catering the following hearings covering Case Wo. 2^5• 

Decoder 22, 1950?, March 20, 1951, A n r i l 1951! Way 23, 

1951 and July 2&, 1951. 

3. Docket of March 1?, 1953. 

'.. erasscript of hear ing, including a l l o r ig ina l 

exhibits, on March 1?, 1953. i n Case Ko. 521. 

5. Docket of A p r i l 16, 1953. 

6. Bocket of May 19, 1953. 

?. Docket of June 16, 1953. 

° . Docket of July 16, 1953. 

•'. Letter of transmittal dates July 1953. frora 

A. I . . M i l l , Chairman of th© Advisory Coamittee, to E. K. 



Spurrier. 

10. Transcript of hearing, Including a l l or iginal 

exhibits, on July 16, 1953. 

11. Docket of August 2C, 1953-

12. ranscrint of hearing, including a l l or igins! 

exhibits, on Case No. 521-2^5 on August 20, 1953. 

13. order So. E-356 i n Case i o . 521 dated August 28, 

1953, with correction thereto dated nepteaber 21 , 1953. 

1^. Bocket of September 17, 1953* 

15. franacrint i f hearing, including a l l or iginal 

exhibits, on ler)teraber 17, 1953. 

16. ufder So. R-368 i n Case Ko. 582 dated September 28, 

1953. 

17. Dockiet of October 15, 1953. 

18. Cranscript of hearing, including a l l original 

3>-Jbibite, of October 26, 1953 i» Case Ko. 582. 

19. Cosmiasion directive dated October 30, 1953. 

directed to ths operators in the nine pools, requesting 

them to submit noraiaations on preliminary fonas available at 

the Hobbs district office. 

20. KsBorandsaa of W. B. Slacey to the Coaraiesioa 

in oases fos. 582 through 590, dated October 30, 1953• 

21. Order Tlo. R-36S-A in Case Bo. 582. 

22. Application fo r re-hearing i n Case Ho. 582. 

23. Order :To. £-368-3 granting re-hearing i n 

Caso Ho. 582. 

2fc. Order Ho. R-2&'^A consolidating Caaes Hoe. 2^5 

and 521, 

25. Transcript of hearing, including a l l original 

exhibits, in Case Mo. 583 covering the Langs&t pool. 

26. Orders Ho. ft-369 aad R-369-& in Cage No. 583. 

27. Dockat of loveitsber 19, 1953* 



28. Transcript of hearing, including a l l original 

exhibits, of November 19, 1953* for the purpose of setting 

ths allowable production of gas aad the preliminary 

nominations for gas for ths f i r s t six months of 195**. 

29. Docket of December 1?, 1953. 

3C Transcript of hearing, including a l l original 

exhibits, of Dec amber 17, 1953, covering the supplemental 

nominations for January, 195^. 

31. Copy of the allowable order of December, 1953* 

containing the allowable for the f i r s t six sonths of 195&t 

emd th© January allowable for 195^« 

Applicant further requests that the above enumerated 

documents be authenticated or prepared in such ether manner 

ifhich will be accepted by the Gotsalssioa when the said 

documents are introduced into evidence, 

Wi&JRiapoifii, applicant requests the above enaaarated 

documents to be prepared in the aannar requested and made 

available to ths applicant at the re-hearing. 

^^tforney for Applicant, 
fexag Pacific Goal and Oil Company, 
i 5 . 6. Box 513 
Roswell, Nev» Mexice 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BI THE OIL HOBSERVATION 
COMMISSION OF NEW MEXICO FOR THE 
PURPOSE OF CCNSIDERTTC: CASE NO. 582 

THE APPLICATION OF THE OIL CONSERVA
TION COMMISSION ON ITS OWN MOTION FOR 
ALL OPERATORS AND INTERESTED PARTIES 
IN THE JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES AND REGULATIONS AS SET 
OUT IN ORDER N% R-356, WITH ANY ESSEN
TIAL AMENDMENTS, SZICUES NOT BE PUT INTO 
EFFECT, 

ORDER OF THE COMMISSION FOR RE-HEARING 

This case came on f o r consideration upon p e t i t i o n of Texas Pac i f i c 
Coal and O i l Company f o r re-hearing on Orders R-368 and R-368-A heretofore 
entered by the Commission. 

NOW, on t h i s / day of December, 1953, the Commission, a 
quoroir. bexn£ present, having f u l l y considered said appl ica t ion f o r r e 
hearing, 

IT IS HEREBY ORDERED; 

That the above-enti t led matter be reopened and a re-hearing i n said 
cause be h<?lc. January 21 , 1954, at 9 o 'clock a.m. on said day a t Santa Fe. 
New Mexice. or at such time as tha Commission nay designate a f t e r due not ice ; 
at raich time and place a l l in teres ted part ies say appear, 

I " IS FURTHER ORDEREDi That Orders R-368 and R-368-A ( r e l a t i n g t o 
the Jalco Uas Pool) sha l l remain i n f u l l force and e f f e c t u n t i l f u r t h e r order 
of the Commission. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 



BEFORE THE OIL CONSERVATION COMMISSION ^^B^^mi mmm 

OF THE STATE OF NEW MEXICO ^ f=^*M«* «&«3? 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION ON ITS 
OWN MOTION FOR ALL OPERATORS 
AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES AND REGULATIONS 
AS SET OUT IN ORDER R-356, WITH 
ANY ESSENTIAL AMENDMENTS, SHOULD 
NOT BE PUT INTO EFFECT. 

r / 

IN THE MATTER OF THE HEARING ^Ufe/l 
CALLED BY THE OIL CONSERVATION e 

COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 582 

APPLICATION FOR REHEARING 

COMES NOW Applicant Texas Pacific Coal & Oil Company . 
and states: 

1. Applicant ...is the owner of gas wells within the 
exterior l i m i t s of the ^alco Gas Pooi and w i l l therefore be 
affected by Order No. R-368-A. 

2. Orders Nos. R-368 and R-368-A are i l l e g a l and 
erroneous i n the following respects, to-wit: 

(a) Tne Cormaission i s without authority to issue 
orders to show cause as i t has done i n Order N0.R368 inasmuch 
as a l l persons are, under the provisions of Sec. 69-221, N.M. 
Statutes 19^1 Annotated as amended, entitled to a hearing 
before any rule, regulation or order shall be made. 

(b) The Commission i s without authority to pro
rate gas for the sole purpose of protecting correlative rights. 

jxt Cc) ^-(d) 
(c) There is no evidence i n the record to" i n 

dicate abuse of correlative rights or that proration of gas from 
gas wells w i l l protect correlative rights. 

(d) There i s no evidence i n the record to establish 
that there i s waste of gas from gas wells i n the Jalco Gas Pool and 
no evidence that waste w i l l be prevented by the proration of pro
duction of gas from said gas wells, the only evidence relating to 
conservation or the prevention of waste i n the record being that 
there i s no waste of gas from gas wells. 

(e) There is no evidence i n the record to establish 
that gas production from gas wells producing from the Jalco Gas 
Pool exceeds the reasonable market demand from such source for 
natural gas of the type produced or i n excess of the capacity of the 
gas transportation f a c i l i t i e s for such type of natural gas. 



( f ) Finding of Fact No. 1 i n Order No. R-368 
i s erroneous, such records as referred to not being i n evidence 
i n the case. 

(g) Finding of Fact No. 3 i n Order No. R-368 i s 
erroneous i n that at the time of making such f i n d i n g the 
Commission had no evidence upon x^hich to base i t . 

(h) Finding of Fact No. 5 i n Order No. R-368-A 
i s a fi n d i n g that the Commission has not, p r i o r to undertaking 
proration of gas, evaluated and delineated the actual productive 

< f l i m i t s of the Jalco Gas Pool which i s a prerequisite of such 
/ order. 

( i ) Orders Nos. R-366 and R-368-A are unreasonable, 
a r b i t r a r y and capricious and are not based upon substantial 
evidence before the Commission. 

( j ) Orders Nos. R-368 and R-368-A require the 
d r i l l i n g of unnecessary wells. 

(k) Orders Nos. R-368 and R-368-A impair the obl i g a t i o n 
of contracts of the type now of record i n t h i s case between pro
ducers and purchasers of gas inasmuch as under said orders minimum 
take and ratable take provisions of said contracts can or w i l l be 
abrogated. 

WHEREFORE, Applicant prays f o r a rehearing i n Case 
No. 582 before the O i l Conservation Commission of the State of 
New i.cxico. 

DATED t h i s day of November, 1953. 

TEXAS PACIFIC COAL & OIL COMPANY 

F. Russell, Roswell 
ew Mexico. 

Eugene T. Adair, Fort Worth, 
Texas, 

Attorneys for Applicant. 



MEMORANDUM TOjjip NEW MEXICO OIL CONSERVATION COMMISSION: ; 

Re Case Nov 582 /- Texas Pacific Coal and Oil Company 

Without going into great detail i t appears that from a legal 

and practical standpoint Order #368 regarding the Jalco pool w i l l 

necessarily have to be amended after completion of the hearing i n 

the above case at least to provide for the following matters: 

1. There was no finding of waste i n Order #368. 

2. There was no finding that the protection of correlative 

rights required the entry of the order. 

3. Finding of Pact #5 should be eliminated since i t , on i t s 

face, raises doubts as to the delineation of the Jalco pool. 

4. Finding of Fact #6 bases the allocation of gas in a pro

ration unit 10G# on acreage, but indicates by providing pending 

further study and orders that the Commission was not sure that 

the basis for the allocation was correct. 

5. Additional findings of facts should be made which i t i s 

not necessary herein to ennumerate. 

I 6.J Rule 7 of Order #368 regarding proration units should be 

5£4MfflLted. The rule is particularly deficient i n that paragraph 

(a) provides for exceptions to legal quarter section as a pro

ration unit upon notice and hearing. However, no basis for the 

granting of exceptions i s set f o r t h . I t i s doubtful i f this rule 

is constitutional i n the absence of tests for granting exceptions. 

Also Rule 7 (b) is weak in that i t attempts to provide 

for situations less than legal quarter sections " by automatic 

action of the Conunission without hearing. I t ia doubtful that the 

Commission nas such oower. 



I L is suggested that this rale provide for a proration unit 

of 153 to lc2 contiguous surface acres substantially i n the form 

of a square which snail be a le ^ a l subdivision and then provide 

for exceptions thereto upon notice and hearing whenever i t appears 

that a de** tat ion therefrom i s necessary to prevent waste and to 

prevent confiscation of property . The exception could take care 

of situations m.&ve the acreage la less than a legal quarter section 

and likewise waere the acreage Is more than a legal quarter section. 

The ruin ana exception should be siaply worded to allow f l e x i b i l i t y 

of administrative action. 

Aside fro;;* tne lgcic of substantial evidence In prior searings 

(waicn i s no siuall matter) and also the serious question of whether 

under om- statute i n i t s present form proration of ©as is permissible 

in the absence cf a snowing of waste and solely f o r the protection 

of correlative rights. I t is believed that ar«endiaent i s necessary 

«- , .. ••••• •• < • • -1 •; • .••-4fsu. s v- ,* -tamed i n court. 



February 5, 1954 

Re: iroposed Gas Proration Unit Rule 
Gas Fields. i,ea County, tew r exico 

i-.r. Jason *J. K«iiahin 
attorney at -,aw 
i . 0. Box 361 
Santa Fe, "ew exico 

Dear Jason: 

Since the New : exico Oil Conservation Commission has under consider
ation revising Rule 7 in the gas pools in Lea County, New Mexico, 
Phillips Petroleum Company has a suggestion to make regarding the 
proposed revision. It is suggested that Rule 7 read as follows: 

For the purpose of gas proration and the establishment of the allowable 
for a gas well in the Jalco Pool as herein defined, a standard pro
ration unit shall be 160 acres defined as consisting of not less than 
15& or .uore than 162 continuous contiguous surface acres substantially 
in the form of a square and located within a legal subdivision (quarter 
section) of the U. S. Public >>and Surveys. 

Aft .r notice and hearing, the Coasission shall, in order to prevent 
physical or economic waste or to prevent the confiscation of property, 
grant an exception to this rule so as to permit the establishment of a 
proration unit greater cr less in size than that of a standard unit 
whenever the Coxnmission shall determine that such an exception is 
necessary either to prevent physical or economic waste or to prevent 
the confiscation of property. The Commission will not consider i t 
necessary to grant an exception to this rule where there is available 
acreage within a legal quarter section which may be unitized or pooled 
by voluntary agreeu»nt on a reasonable and equitable basis, rfhen it 
is :.ade to appear to the Coram ssion that voluntary unitization or 
pooling of tracts within a legal subdivision (quarter section) to 
form a standard unit cannot be accomplished, the Commission may exercise 



Hr, Jason V?. Sellahin •2- February 5, 1954 

Its power to force pool the tracts into a standard unit on such teras 
as are reasonable and just, provided always that no owner of a tract 
shall be deprived of the opportunity to recover his just and equitable 
share of the natural gas in the pool when and to the extent that the 
size or shape of the separately owned tract under the enforcesnt of 
this rule would deprive or tend to deprive the owner of the tract of 
the opportunity to recover his just and equitable share of the natural 
gas in the pool. 

The rule as proposed has in uind that it would permit the following: 

1. The assignment of 320 acres as a gas proration unit where i t can 
be shown that the full acreage aay reasonably be considered to 
be productive, and that one well located on the acreage can 
adequately and economically drain the acreage assigned to the well} 

2. The assignment as a gas proration unit of acreage across quarter 
section lines and across section lines where there is agreement 
arong the operators who would be required to form units other than 
a standard proration unit as a result of such an exception; and 

3. Tiie assignment as a proration unit of acreage less than a full 
quarter section where there is agreeiasrit among the operators 
within such quarter section. 

As a part of the procedure in connection with the rule this provision might 
be added: 

An application for an exception to this rule shall be filed with the 
Cosiaission. The application shall fully state the facts. The appli
cation shall be accompanied by a plat drawn to a scale of one inch (V) 
equaling four hundred feet (400') accurately showing the property sought 
to be established as a proration unit under an exception to this rule 
and accurately showing to scale a l l other completed and established gas 
proration units adjacent to or offsetting the unit sought to be formed. 

We think that Kule 2 should be eliminated in each of the pool rules. 

With best personal regards, I am 

Sincerely yours, 

E. H. Foster 

Encls. 3 copies this letter 
EHPtfe 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING GALLED BY THS 
NSW MEXICO OIL CONSERVATION COMMISSION FOR 
THE PURPOSE OF CONSIDERING: 

CASS NO. 194 
ORDER NO. 835 

THE APPLICATION OF THE OIL CONSERVATION COMXSSION 
UPON ITS CvJN MOTION AT THS SUGGESTION OF THE PRO
RATION OFFICE, TO AMEND SECTION 3-A OF COMMISSION 
ORDER #7£4 ALSO KNOWN AS THE GAS-OIL RATIO ORDER OF 
SEPTEMBER 10, 1940, BI ADDING THE FOLLOWING: 
"WHEN REMEDIAL WORK ON A WELL EA.S BEEN COMPLETED BY 
AN OPERATOR TO CORRECT FOR HIGH GAS-OIL RATIO IN A POOL 
HAVING A LIMITING GAS-OIL RATIO THE ADJUSTED ALLOWABLE 
SHALL BECOME EFFECTIVE ON THE BATE THS NSW TEST IS 
COMPLETED AS INDICATED BY COMMISSION FORM C-116," OR 
SUCH OTHER WORDING IN THS PREMISES AS MAY BE DETERMINED 
FROM TESTIMONY ADDUCED IN OPEN HEARING. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause cane on for hearing at 10:00 o'clock A. Mo, on September 8, 
1949, at Santa Fe, New Mexico, before the Oil Conservation Commission of Ne',-/ 
Mexico hereinafter referred to as the "Coxaoission". 

NOW, on this 8th day of September, 1949, the Commission having before 
i t for consideration the testimony adduced at the hearing of said case and being 
f u l l y advised i n the premises; 

FINDS: 

lo That the Commission has jurisdiction i n the matter. 

2. That the order herein i s reasonable and necessary i n the material 
curtailment of avoidable underground and surface forms of waste affording the 
owner of each property i n a pooi i n the respective counties, the opportunity to 
produce his just and equitable share of the o i l and gas by using his just and 
equitable share of the reservoir energy of the pooi within the meaning of the gas 
and o i l conservation law i n Chapter 72, Laws of New Mexico, 1935, taking into con
sideration a l l pertinent factors applicable to the various f i e l d s ; such as age, 
state of depletion, character of producing formations, water and gas drive, appli
cation of gas to beneficial use, and the returning of gas to the formations for 
storage, repressuring and pressure maintenance projects. 

IT IS THEREFORE ORDERED: 

That the Order herein amending Order No. 784 shall be applicable to the 
pools i n Lea, Eddy and Chaves Counties, New Mexico and shall be known as the: 



LEA-EDDY-CKAVE5 COUNTIES NEW MEXICO GAS-OIL RATIO ORDER 
(AS AMENDED SEPTEMBER 8, 1949) 

lo (a) The proration unit shall be the unit of proration as defined 
by the State-wide Proration Order (with deep-pool adaptation.) 

(b) A marginal unit i s ; for pools having no special proration 
plan, a proration unit that w i l l not produce the top unit allowable as i n the 
State-wide Proration Order (with deep-pool adaptation), and for pools having such 
plans, a proration unit that w i l l not produce the acreage factor allowable there-
under-both during the Gas-Oil Ratio Testo 

(c) A non-marginal unit i s ; for pools having no special proration 
plans, a proration unit that w i l l produce the top unit allowable as i n the State
wide Proration Order (with deep-pool adaptation); and for pools having such plans, 
a proration unit that w i l l produce the acreage factor allowable - both during the 
Gas-Oil Ratio Test. 

(d) The top unit allowable shall be as i n the State-wide Proration 
Order (with deep-pool adaptation). 

(e) The gas-oil ratio of a proration unit shall be the t o t a l net 
formation gas produced with the o i l from such unit divided by the t o t a l net 
barrels of o i l so produced during the Gas-Oil Ratio Test, 

( f ) The limi t i n g gas-oil ratios for the various pools shall be as 
in Section 2 hereinbelow. 

(g) A high gas-oil ratio unit shall be a proration unit that ex
ceeds the l i m i t i n g gas-oil ratio prescribed for the pool i n which such unit i s l o 
cated. 

(h) A low gas-oil ratio unit shall be aproration unit that does 
not exceed the l i m i t i n g gas-oil ratio prescribed for the pool i n which i t i s l o 
cated. 

( i ) The gas-oil ratio adjustment shall be as i n Section 3 herein
below. 

( j ) The unadjusted allowable shall be the allowable a proration unit 
would receive before the gas-oil ratio adjustment i s applied. 

(k) The adjusted allowable shall be the allowable a proration unit 
receives after the gas-oil ratio adjustment i s applied. 

(1) The O f f i c i a l Gas-Oil Ratio Test applicable shall be such Test 
designated by the Commission, made by such method and means, i n such manner, and 
at such periods as the Commission i n i t s discretion may prescribe from time to 
time. That a definite schedule be worked out by the Commission for conducting and 
submitting such tests of wells i n each pool within the counties aforesaid and the 
making and the f i l i n g with the Commission the report of such o f f i c i a l gas-oil ratio 
tests shall be construed a part of such tests. The Commission w i l l drop from the 
proration schedule any proration unit for failure to make such test as hereinabove 
described u n t i l such time as a satisfactory test has been made or f u l l or proper 
explanation given. 



2» (a) The limiting gas-oil ratios i n cubic feet per barrel for 
following pools shall be to wit: 

FOOL GAS OIL RATIO LIMIT COUNTY 
Anderson 2000 Eddy 
Arrowhead 3500 Lea 
Artesia 2000 Eddy 
Atoka 2000 Eddy 
Barber 2000 Eddy 
Benson 2000 Eddy 
Blinebry 2000 Lea 
Brunson 2C00 j_j6a 

Burton 2000 Eddy 
Caprock 2000 Chaves & Lea 
Cass 2000 Lea 
Comanche 2000 Chave s 
Corbin 2000 Lea 
Culwin 2000 Eddy 
Daugherity 2000 Eddy 
Dayton 2000 Eddy 
Dayton, East 2000 Eddy 
Drinkard 2000 Lea 
Dublin 2000 Lea 
Eaves 2000 Lea 
Eighty-four Draw 2000 Lea 
Empire 2000 Eddy 
Eunice-Monument; 
Eunice portion 6000 Lea 
Monument 3000 Lea 

Fenton 2000 Eddy 
Forrest 2000 Eddy 
Fren 2000 Eddy 
Getty 2000 Eddy 
Grayburg-Jackson 4000 Eddy 
Halfway 2000 Lea 
Harrison 2000 Lea 
Henshaw 2000 Eddy 
High-Lone some 2000 Eddy 
High-Lone some South 2000 Eddy 
Hobbs 3500 Lea 
Jones 2000 Lea 
Lea 2000 Lea 
Leo 2000 Eddy 
Loco Hi l l s 3000 Eddy 
Lovington 2000 Lea 
Lovington, West 2000 Lea 
Lusk, East 2000 Lea 
Lusk 2000 Eddy & Lea 
Lusk, West 2000 Eddy 
Lynch 2000 Lea 
Lynch, North 2000 
Maljamar 3000 Eddy & Lea 
Maljamar, North 2000 Lea 
Maljamar, South 2000 Lea 
McMillen 2000 Eddy 
Paddock 2000 Lea 



POOL G.1S OIL RATIO LIMIT COUNTY 

PGA 2C00 Eddy 

Pear sa i l 2000 Lea 
Premier 2000 Eddy 
Red Lake 2000 Eddy-
Roberts 2G00 Lea 
Roberts, West 2000 Lea 
Robinson 2000 Eddy ci. Lea 
Russell 2000 Eddy 
Salt Lake 2000 Lea 
San Simon 2000 Lea 
Shugart 2000 Eddy 
Shugart, North 2000 Eddy 
Skaggs 2000 Lea 
Square Lake 2000 Eddy 
Tonto 2000 Lea 
Turkey Track 2000 Eddy 
Vacuum 2500 Lea 
Watkins 2000 Lea 
Weir 2000 Lea 
Wilson 2000 Lea 
Young 200CL Lea 
Now and undesignated pools 2000 

(b) No limiting gas-oil ratio shall be applied i n Hardy, Penrose-
Sksliy, Langlie Mattix, Rhodes O i l Pool, Cooper-Jal, and South Eunice pools i n 
Lea County, (see Order 633) and Scanion i n Eddy County, now primarily gas reser
voirs. Provided that the o i l produced with the gas shall not be i n excess of the 
current top unit allowable; and provided further that the gas produced from said 
pools siaall be put to beneficial use so as not to constitute waste, except as to 
proration units i n said pools for which there are not f a c i l i t i e s for the market
ing or application to beneficial use of the gas produced therefrom. As to such 
proration units the limiting gas-oil ratio i n effect immediately prior to the 
effective date of the order herein shall apply. As to said pools, gas-oil ratio 
tests shall be required only when the Commission within i t s discretion may from 
time to time indicate. 

3. The system of gas-oil ratio control shall be that of volumetric 
control, whereby the current o i l allowable for a proration unit, under the pro
visions of the State-wide Proration Order (with deep-pool adaptation), i s ad
justed by reason of exceeding the corresponding lim i t i n g ratio hereinabove des
cribed, i n accordance with the following formula: 

(a) Any proration unit which, on the basis of the latest o f f i c i a l 
gas-oil ratio test has a gas-oil ratio i n excess of the limi t i n g gas o i l ratio 
for the pool i n which i t i s located shall be permitted to produce daily that 
number of barrels of o i l which shall be determined by multiplying the current top 
unit allowable by a fraction, the numerator of which fraction shall be the limi t i n g 
gas o i l ratio for the pool and the denominator of which fraction shall be the gas 
o i l ratio of said proration unit as determined by the latest o f f i c i a l gas o i l ratio 
test. When remedial work on a well has been completed by an operator to correct 
for higF~ga><T:'" L~H^d'in~~pooTTm^ng a limiting gas-oil ratio the adjulJtea" 
allowable shall become effective on the date the'neV'Test i s completed as indicated 
by Commission Form C-l16. 



(b) Any unit containing a well or wells producing from a reservoir 
which contains both o i l and gas shall bo permitted to produce only that volume of 
gas equivalent to the applicable limiting gas-oil ratio multiplied by the top 
unit o i l allowable (deep pool adaptation) currently assigned to the pool, to be 
effective i n a l l pools i n New Mexico where the gas-oil ratio i s limited by 
Commission Order. This w i l l place a l l producing wells, whether o i l or gas, i n 
these pools on the proration schedule. 

(c) A marginal unit shall be permitted to produce the same t o t a l 
volume of gas which i t would be permitted to produce i f i t were a non-marginal unit. 

(d) From the pool allocation shall be deducted the amount of o i l 
allocated to marginal units and high gas-oil ratio units, then the remaining o i l 
shall be distributed to the low gas-oil ratio units, within the same pool i n 
accordance with the pool proration plan. 

(e) A31 gas produced with the current o i l allowable determined i n 
accordance with this order shall be deemed to have been lawfully produced. 

4» No proration units within a repressuring or pressure maintenance 
project area, where 65.̂  available residue of the t o t a l gas withdrawal, i s returned 
to the formation shall be affected by the limiting ratios of this order. Such 
areas shall be those set out by the Commission by order upon hearing as provided 
by law. 

5» A l l proration units to which gas-oil ratio adjustments are applied 
shall be so indicated In the Proration Schedule with adjusted allowables stated. 

6. The order herein supersedes Orders 237, 250, 545, 650, 712 and 704. 
This order shall become effective on the f i r s t day of the proration month next 
succeeding the mrr.th i n which said Order i s adopted. 

7« That jurisdiction of this case i s hereby retained b j the Commission 
to approve schedules of time and manner of taking and reporting gas o i l ratios 
for wells i n ths separate pools of Lea, Eddy, and Chaves Counties and for other 
purposes connected therewith. 

CONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

f s / THOMAS J. MABRY, CHAIRMAN 
GUY SHEPARD, MEMBER 
R. R. SPURRIER, SECRETARY 

LEA COUNTY OPERATORS COMMITTEE 
HOIBS, NEW MEXICO 
SEPTEMBER 23, 1?49 
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S U P P L E M E N T TO DOCKET FOR REGULAR HEARING 
SEPTEMBER 17., 1953. NEW MEXICO OIL CONSERVATION 
COMMISSION: 

CASE 59h In the mat ter of the appl icat ion of W. P . C a r r 
f o r approval of an unorthodox d r i l l i n g unit i n exception to 
Rule 104. Paragraph ? d ! , of the Commiss ion ' s Rules and Re
gulations; this being a uni t of less than 160 acres i n SW/4 
Sect, on 9, Township 10 N o r t h , Range 11 West, N M P M , San Juan 
County, New Mexico 





DOCKET: REGULAR HEARING AUGUST 20, 1953 

New Mexico O i l Conservat ion Commiss ion ' 9 a. m , , Mabry H a l l , Santa Fe, N . M . 

FIRST: Considerat ion o f t h e al lowable f o r the month of September, 1953. 

C ONT IN U A T IONS: 

CASE 330: Concerned wi th Stanolind's appl ica t ion r e l a t ing to p r o r a t i o n of na tura l gas 
i n the Blanco-Mesaverde Pool , San Juan County, N . M . , th is case was 
postponed when operator appeared at the December 16, 1952 hear ing and 
asked f o r more t ime to compile p roduc t ion data. 

CASE 377: Under t e r m s of Order R - l 72 the OCC requested that Benson & Mont in 
appear to show cause why a 1 60-acre spacing pa t t e rn should not be i n s t i 
tuted f o r P i c tu r ed C l i f f s wel l s i n the Gallegos Unit A r e a , San Juan County, 
N . M . , to supersede the 320-acre spacing granted f o r one year a f t e r 
o r i g i n a l hear ing . 

Under t e rms of Order R-195 the OCC requested Stanolind to appear at 
this t ime to show cause why the Fowle r Pool should not be placed on a 
40-acre spacing pa t te rn wi th al lowable adjustment to supersede the 80-
acre spacing granted by the o rder f o r a pe r iod of one year . 

(Consolidated wi th Case 245) These two cases concerning the denomina
t i o n of gas pools i n SE New Mexico and p r o r a t i o n of na tura l gas i n the 
area have been under study of an indus t ry advisory commi t t ee . 

A P R E - H E A R I N G M E E T I N G I N T H E A B O V E 
CASE 521 IS SET FOR 2 P . M . , AUGUST 19 
A T MABRY H A L L . 

(Readvertised) CCC a/M'.licat:ion f o r r ev i s ion of Rule 1121 of the Rules and 
Regulations to provide f o r a F o r m C-122-B , I n i t i a l Potent ia l Test (Pi to t 
Tube) to be used in r epor t ing resul ts of such tests; and f o r amendment to 
Order R-333 to provide f o r tes t ing procedure . 

NEW CASES: 

John M . K e l l y appl icat ion f o r approval of unit of 160 acres , SE/4 Section 
8, Twp. 19 S. Rge. 37 E , Lea County, down to and inc luding depth of 
3835' which includes the Queen gas zone. 

Continental O i l Company appl ica t ion f o r approval of B e l l Lake Unit e m 
brac ing 37,177.86 acres of land i n Lea County, i n Townships 22, 23 and 
24 South, Ranges 33 and 34 East . 

CASE 564: App l i ca t i on of Los Nietos Company f o r p e r m i s s i o n to d r i l l d i r e c t i o n a l l y 
i t s Gross No. 2, SW NE 2-12S-32E, the w e l l to be plugged back f r o m TD 
11,260 and whipstocked i n e f f o r t to reach Devonian pay of East Caprock-
Devonian Pool at point approximat ing surface loca t ion of 2208. 11 ' f r o m 
N l ine and 1811. 54' f r o m E l ine of said Section 2. 

CASE 391: 

CASE 521: 

CASE 529: 

CASE 562: 

CASE 563: 
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CASE 565: Gul f ' s appl ica t ion f o r p e r m i s s i o n to deviate i ts L i l l i e No. 2 W e l l , now 
d r i l l i n g at surface locat ion 750' S of N l ine and 560' E of W l i n e , 23-24.. 
37E; this d i r ec t iona l d r i l l i n g contemplated because of geologic trends 
established i n obtaining product ion f r o m Gul f ' s L i l l i e No. 1 w e l l 241 ' 
to the northwest , and to resu l t , i f e f fec ted , i n the w e l l ' s being bottomed 
at a point equivalent to a surface locat ion 662. 3' S of N l ine and 329. 5' 
E of W l ine , 23-24S-37E. 

CASE 566: Blackwood & Nicho l s 1 appl ica t ion f o r o rder p e r m i t t i n g pooling of ce r t a in 
t rac t s into ind iv idua l d r i l l i n g and p r o r a t i o n units as specif ied by the Com-

m m i s s i o n i n Order R - l 10 ( fo r the Blanco Mesaverde Pool) ; E /2 Section 19, 
E /2 Section 18, W/2 Section 17, and W/2 Section 20, a l l being i n Twp. 
30 N , Rge. 7 W, San Juan Rio A r r i b a Counties, N . M . 

CASE 567: Amerada ' s appl icat ion f o r p e r m i s s i o n to d r i l l i t s Hami l ton A - 2 W e l l , 
NE SE 34-16S-38E, Lea County, N . M . , as exception to Knowles Pool 
Spacing Order R-40. 

CASE 568: Amerada ' s appl icat ion f o r p e r m i s s i o n to ef fect dual comple t ion of i ts 
State WE ' A ' No. 1 W e l l , SE NW 12-21S-35E, to p e r m i t product ion of 
o i l f r o m Queen f o r m a t i o n (Eunice-Monument Pool) and gas f r o m Seven 
R i v e r s . 

CASE 569: Buffalo Oil Co. 's application for approval of secondary-recovery project 
(by water injection) in the Baish Pool, Sees. 21 and 22, Twp. 17 S, Rge. 
32 E, Lea County, F.. hi. 

CASE 570: T r e b o l O i l Co. 's appl icat ion f o r approval of unorthodox locat ion f o r i t s 
Fed. Danciger Wel l No. 1-Y as a gas w e l l to Yates f o r m a t i o n 890' f r o m 
N l ine and 330' f r o m E l ine of NW Sec. 5, Twp . 23 S, Rge. 36 E , N M P M , 
Lea County, N . M . 

CASE 571: Southeastern New Mexico nomenclature case, p rov id ing f o r extensions 
and deletions as fo l lows : 

(a) Extend Glad io la -Wolfcamp Pool to include E /2 Sec. 25, 
Twp. 12 S, Rge. 37 E , N M P M . 

(b) Extend Lazy ' J 1 Pool to include W/2 Sec. 34, T w p . 13 S, 
Rge. 33 E , N M P M . 

(c) Extend Lovington-Abo Pool to include N E / 4 Sec. 2, Twp . 
17 S, Rge 36 E, N M P M . 

(d) Extend the Lovington-Paddock Pool to include SW/4 Sec. 
30, Twp. 16 S, Rge 37 E , N M P M . 
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C A S E 565: G u l f ' s a p p l i c a t i o n f o r p e r m i s s i o n to d e v i a t e i t s L i l l i e N o . 2 W e l l , now 
~ d r i l l i n g at s u r f a c e l o c a t i o n 750' S o f N l i n e and 560' E o f W l i n e , 2 3 - 2 4 S -

37E; t h i s d i r e c t i o n a l d r i l l i n g c o n t e m p l a t e d because of geo log i c t r e n d s 
e s t a b l i s h e d i n o b t a i n i n g p r o d u c t i o n f r o m G u l f ' s L i l l i e N o . 1 w e l l 2 4 1 ' 
to the n o r t h w e s t , and to r e s u l t , i f e f f e c t e d , i n the w e l l ' s be ing b o t t o m e d 
at a p o i n t e q u i v a l e n t t o a s u r f a c e l o c a t i o n 662 . 3' S o f N l i n e and 329 . 5' 
E o f W l i n e , 2 3 - 2 4 S - 3 7 E . 

C A S E 566: B l a c k w o o d & N i c h o l s ' a p p l i c a t i o n f o r o r d e r p e r m i t t i n g p o o l i n g o f c e r t a i n 
t r a c t s i n t o i n d i v i d u a l d r i l l i n g and p r o r a t i o n u n i t s as s p e c i f i e d by the C o m -

m m i s s i o n i n O r d e r R - l 10 ( f o r the B l a n c o M e s a v e r d e P o o l ) ; E / 2 S e c t i o n 19, 
E / 2 S e c t i o n 18, W / 2 S e c t i o n 17, and W / 2 S e c t i o n 20 , a l l be ing i n T w p . 
30 N , Rge . 7 W, San Juan : R i o A r r i b a C o u n t i e s , N . M . 

C A S E 567: A m e r a d a ' s a p p l i c a t i o n f o r p e r m i s s i o n to d r i l l i t s H a m i l t o n A - 2 W e l l , 
N E SE 3 4 - 1 6 S - 3 8 E , L e a C o u n t y , N . M . , as e x c e p t i o n to K n o w l e s P o o l 
Spac ing O r d e r R - 4 0 . 

C A S E 568: A m e r a d a ' s a p p l i c a t i o n f o r p e r m i s s i o n to e f f e c t d u a l c o m p l e t i o n o f i t s 
State W E ' A ' N o . 1 W e l l , SE N W 1 2 - 2 1 S - 3 5 E , to p e r m i t p r o d u c t i o n o f 
o i l f r o m Queen f o r m a t i o n ( E u n i c e - M o n u m e n t P o o l ) and gas f r o m Seven 

R i v e r s . 

C A S E 569: B u f f a l o O i l C o . 's a p p l i c a t i o n f o r a p p r o v a l o f s e c o n d a r y - r e c o v e r y p r o j e c t 
(by w a t e r i n j e c t i o n ) i n the B a i s h P o o l , Sees . 21 and 2 2 , T w p . 17 S, R g e . 
32 E , L e a C o u n t y , I ' . J.I. 

C A S E 570: T r e b o l O i l C o . 's a p p l i c a t i o n f o r a p p r o v a l o f u n o r t h o d o x l o c a t i o n f o r i t s 
F e d . D a n c i g e r W e l l N o . 1-Y as a gas w e l l t o Ya tes f o r m a t i o n 890 ' f r o m 
N l i n e and 330 ' f r o m E l i n e o f N W Sec. 5, T w p . 23 S, Rge . 36 E , N M P M , 
L e a C o u n t y , N . M . 

C A S E 5 7 1 : S o u t h e a s t e r n New M e x i c o n o m e n c l a t u r e case , p r o v i d i n g f o r e x t e n s i o n s 

and d e l e t i o n s as f o l l o w s : 

(a) E x t e n d G l a d i o l a - W o l f c a m p P o o l to i n c l u d e E /2 Sec . 25 , 
T w p . 12 S, Rge . 37 E , N M P M . 

(b) E x t e n d L a z y ' J ' P o o l t o i n c l u d e W / 2 Sec . 34, T w p . 13 S, 

Rge . 33 E , N M P M . 

(c) E x t e n d L o v i n g t o n - A b o P o o l to i n c l u d e N E / 4 Sec. 2 , T w p . 

17 S, Rge 36 E , N M P M . 

(d) E x t e n d the L o v i n g t o n - P a d d o c k P o o l t o i n c l u d e S W / 4 Sec. 

30, T w p . 16 S, Rge 37 E , N M P M . 



DOCKET: REGULAR HEARING AUGUST 20, 1953 

New Mexico O i l Conservat ion Commiss ion ' 9 a. rn.y Mabry H a l l , Santa Fe, N . M 

FIRST: Considerat ion of the al lowable f o r the month of September, 1953. 

CONTINUATIONS: 

CASE 330: Concerned w i t h Stanolind's appl ica t ion r e l a t ing to p r o r a t i o n of na tura l gas 
i n the Blanco-Mesaverde Pool , San Juan County, N . M . , this case was 
postponed when operator appeared at the December 16, 1952 hear ing and 
asked f o r more t ime to compile product ion data. 

CASE 377: Under t e r m s of Order R - l 72 the OCC requested that Benson & Mont in 
appear to show cause why a 160-acre spacing pa t t e rn should not be i n s t i 
tuted f o r P i c tu red C l i f f s wel l s i n the Gallegos Unit A r e a , San Juan County, 
N . M . , to supersede the 320-acre spacing granted f o r one year a f t e r 
o r i g i n a l hear ing . 

CASE 391: Under t e r m s of Order R-195 the OCC requested Stanolind to appear at 
this t ime to show cause why the Fowle r Pool should not be placed on a 
40-acre spacing pa t te rn w i t h al lowable adjustment to supersede the 80-
acre spacing granted by the o rder f o r a pe r iod of one year . 

CASE 521: (Consolidated w i t h Case 245) These two cases concerning the denomina
t i o n of gas pools i n SE New Mexico and p r o r a t i o n of na tura l gas i n the 
area have been under study of an indus t ry advisory commi t tee . 

A P R E - H E A R I N G M E E T I N G I N T H E A B O V E 
CASE 521 IS SET FOR 2 P . M . , AUGUST 19 
A T M A B R Y H A L L . 

CASE 529: (Readvertised) CCC appl icat ion f o r r ev i s i on of Rule 1121 of the Rules and 
Regulations to provide f o r a F o r m C-122-B , I n i t i a l Potent ia l Test (Pi to t 
Tube) to be used i n r epor t ing resul ts of such tests; and f o r amendment to 
Order R-333 to provide f o r tes t ing procedure . 

NEW CASES: 

CASE 562: John M . K e l l y appl ica t ion f o r approval of unit of 160 acres , SE/4 Section 
8, Twp. 19 S. Rge. 37 E , Lea County, down to and including depth of 
3835' which includes the Queen gas zone. 

CASE 563: Continental O i l Company appl ica t ion f o r approval of B e l l Lake Unit e m 
brac ing 37,177.86 acres of land i n Lea County, i n Townships 22, 23 and 
24 South, Ranges 33 and 34 East . 

CASE 564: App l i ca t i on of Los Nietos Company f o r p e r m i s s i o n to d r i l l d i r ec t iona l ly 
i t s Gross No. 2, SW NE 2-12S-32E, the w e l l to be plugged back f r o m TD 
11,260 and whipstocked i n e f f o r t to reach Devonian pay of East Caprock-
Devonian Pool at point approximat ing surface loca t ion of 2208. 11 ' f r o m 
N l ine and 1811. 54' f r o m E l ine of said Section 2. 
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(e) Extend the Square Lake Pool (Eddy County) to include S/2 
NW/4 and N E / 4 Sec. 12, Twp. 17S, Rge 30E, N M P M . 

(f) Delete W/2 E /2 of Sec. 19, Twp . 25 S, Rge. 37 E , N M P M , 
f r o m previous descr ip t ion o f t h e L a n g l i e - M a t t i x Pool and 
extend the Cooper-Ja l Pool boundary to include same. 

CASE 572: Nor thwes te rn New Mexico nomenclature case, p rov id ing f o r the f o l l o w i n g 
extensions: 

(a) Extend the Blanco-Mesaverde Pool to include: 

Twp . 31 N , Rge. 9 W, N M P M 
A l l Sec. 6; a l l Sees. 20 - 23 i n c l . 

Twp. 32 N , Rge. 9 W, N M P M 
A l l Sees. 30 and 31 

Twp . 32 N , Rge. 10 W, N M P M 
A l l Sees. 28, 33 and 36 

Twp. 32 N , Rge. 11 W, N M P M 
A l l Sees. 15, 16, 2 1 , 28 and 29 

(b) Extend West K u t z - P i c t u r e d C l i f f s Pool to include: 

A l l Sec. 9, Twp. 26 N , Rge 10 W 

S/2 Sec. 14 and E /2 Sec. 15 i n 28 N , 13 W 

(c) Extend the A z t e c - P i c t u r e d C l i f f s Pool to include: 

A l l Sec. 3, Twp. 29 N , Rge. 11 W 

A l l Sees. 27, 28, 29 and 34 i n 30 N , 11 W 

(d) Extend the South B ianco-P ic tu red C l i f f s Pool to include: 

A l l Sec. 31 and W/2 Sec. 32, Twp . 27 N , Rge 6 W 

(e) Extend the South B lanco-Toc i to Pool to include: 

SW/4 Sec. 4, Twp. 26 N , Rge. 6 W, N M P M . 
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D O C K E T : R E G U L A R H . : A R I N G N O V E M B E R 19, 1953 

N e w M e x i c o O i l C o n s e r v a t i o n C o m m i s s i o n - •- 9 a . m . , M a b r y H a i l , Santa F e , N . M . 

F I R S T : C o n s i d e r a t i o n of the a l l o w a b l e p r o d u c t i o n of o i l f o r the m o n t h of N o v e m b e r , 

1953, " 

C o n s i d e r a t i o n of the a l l o w a b l e p r o d u c t i o n of gas f r o m n ine d e s i g n a t e d L e a 

C o u n t y gas poo l s f o r the 6 - m o n t h p e r i o d b e g i n n i n g J a n u a r y 1, 1954. 

N E W C A S E S 

CASE 602: H a y n e s & V . T . D r i l l i n g C o m p a n y a p p l i c a t i o n f o r e x c e p t i o n t o R u l e 104, 
P a r a g r a p h d ; , to p e r m i t e s t a b l i s h m e n t of d r i l l i n g u n i t of l e s s than 160 
a c r e s i n N W / 4 21-29N-11W, San Juan C o u n t y . 

C A S E 603: S o u t h e a s t e r n N e w M e x i c o n o m e n c l a t u r e case , c a l l i n g f o r e x t e n s i o n s and 
c r e a t i o n s of p o o l s as f o l l o w s : 

(a) C r e a t i o n of the F o w l e r - F u s s e l m a n O i l P o o l f o r F u s s e l m a n p r o d u c t i o n , 

d e s c r i b e d as; 

T o w n s h i p 24 S o u t h , Range 37 E a s t 
W / 2 S e c t i o n 23; E / 2 S e c t i o n 22 ~ 

(b) C r e a t i o n of the Shoe B a r - D e v o n i a n O i l P o o l f o r D e v o n i a n p r o d u c t i o n , 
d e s c r i b e d as: 

T o w n s h i p 16 Sou th , Range 35 E a s t 
A l l S e c t i o n 26; E / 2 S e c t i o n 27; 
E / 2 S e c t i o n 34; a l l S e c t i o n 35; 
W / 2 S e c t i o n 36 

(c) C r e a t i o n of the C a r t e r - S a n A n d r e s O i l P o o i f o r San A n d r e s p r o d u c t i o n , 
d e s c r i b e d as : 

T o w n s h i p 18 Sou th , Range 39 E a s t 

A l l S e c t i o n 5 

(d) E x t e n s i o n of the E i d s o n - P e n n s y l v a n i a n P o o l to i n c l u d e S W / 4 S e c t i o n 7, 
T o w n s h i p 16 Sou th , Range 35 E a s t , 

(e) E x t e n s i o n of the M o n u m e n t - P a d d o c k P o o l t o i n c l u d e a l l of S e c t i o n 5, 

T o w n s h i p 20 Sou th , R.ange 37 E a s t . 

( f ) E x t e n s i o n of the V a c u u m P o o l to i n c l u d e S /2 S e c t i o n 1, T o w n s h i p 17 

S o u t h , Range 34 E a s t . 

(g) E x t e n s i o n s of the D r i n k a r d P o o l t o i n c l u d e a l l S e c t i o n 13, T o w n s h i p Zi 

S o u t h , Range 37 E a s t = 
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CASE 604; N o r t h w e s t e r n N e w M e x i c o n o m e n c l a t u r e case , c a l l i n g f o r e x t e n s i o n s 
of poo l s as f o l l o w s : 

(a) E x t e n s i o n of the B l a n c o - M e s a v e r d e P o o l t o i n c l u d e the f o l l o w i n g : 

T o w n s h i p 2? N o r t h , Range 4 W e s t 
Sects,, 1 - 12, i n c h . a l l 

T o w n s h i p 27 N o r t h , Range 5 W e s t 
Sec t s . 1 - 12, i n c l . , a l l ; 
S e c t s . 15 - 21, i n c l . , a l l ; 
S e c t s . 28 , 29 and 30 

T o w n s h i p 27 N o r t h . Range 6 W e s t 
Sec t s . 1 - 6 . i n c l . . a l l 

T o w n s h i p 28 N o r t h , Range 3 W e s t 
S e c t s . 4 - 9 , i n c l . , a l l ; 
Sec t s . 15 - 22 , i n c l . , a l l ; 
S e c t s . 27 - 34, i n c l . , a l l 

T o w n s h i p 28 N o r t h , Range 4 W e s t 
P a r t i a l Sec t ions 7 - 12, i n c l . , a l l ; 
Sec t s . 13 - 36, a l l 

T o w n s h i p 28 N o r t h , Range 5 W e s t 
P a r t i a l Sec t s . 7 - 12, i n c l , . a l l ; 
S e c t s . 13 - 36, i n c l . , a l l 

T o w n s h i p 28 N o r t h , Range 6 W e s t 
3 e c t s . 19 - 36 , i n c l . , a l l 

T o w n s h i p 29 N o r t h , Range 3 W e s t 
Sec t s . 19, 20 and 21, a l l ; 
S e c t s . 28 - 33 , i n c l . , a l l 

T o w n s h i p 29 N o r t h , Range 4 W e s t 
Sec t s . 19 - 36, i n c l . , a l l 

T o w n s h i p 29 N o r t h , Range 5 W e s t 
S e c t s . 1 - 16, i n c l . , a l l ; 
S e c t s . 19 - 33, i n c l . , a l l 

T o w n s h i p 29 N o r t h , Range 6 W e s t 
Sec t s . 1 and 12, a l l 

T o w n s h i p 30 N o r t h , Range 5 W e s t 
S e c t s . 7 • 10, i n c l . , a l l ; 
S e c t s . 13 - 36. i n c l . , a l l 

T o w n s h i p 31 N o r t h , Range 6 W e s t 
P a r t i a l Sec t s . 4 5, 6, 
Sec t s . 7, 8, 9, a l l ; 
Secxs. 16 - 36, m c l . , a l l 

T o w n s h i p 30 N o r t h , Range 6 W e s t 
Sec t s . 1 - 5 , i n c l . , a l l ; 
S e c t s , 10 - 15, i n c l . , a l l 

T o w n s h i p 31 N o r t h , Range 7 W e s t 
P a r t i a l S e c t s . 1 - 6 , a l l ; 
Sec t s . 7 - 36. i n c l . , a l l 

T o w n s h i p 32 N o r t h , Range 6 W e s t 
Sec t s . 7 and 8, a l l ; 
S e c t s . 17 - 20 , i n c l . , a l l ; 
S e c t s . 29 t h r u 32 i n c l . , a l l 

T o w n s h i p 32 N o r t h , Range 7 W e s t 
S e c t s . 9 - 1 6 . ilicTTT'aTT; 
Sec t s . 21 - 28 , i n c l . , a l l ; 
S e c t s . 33 - 36, m c l . , a l l 

T o w n s h i p 32 N o r t h , Range 9 W e s t 

S e c t s . 29 and 32, a l l 

T o w n s h i p 31 N o r t h , Range 9 W e s t 
S e c t i o n 5, a l l ; 
S e c t s . 8 - i i f a l l 

T o w n s h i p 32 N o r t h , Range 10 W e s t 

S e c t i o n 27, a l l ~ 
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Township 32 N o r t h , Range 11 West 
P a r t i a l Sects. 7 - 12, a l l ; 
Sects. 17 and 18. a l l 

(b) Extension of the South Blanco - Toc i to Pool to include: 

Township 26 N o r t h , Range 6 West 
N7~2"Section 8 

(c) Extension of the South Blanco - Dakota Poo l to include: 

Township 26 N o r t h , Range 6 West 
SW/4 Sect. 4; SE/4 Sect. 5; 
N E / 4 Sect. 8; N W / 4 Sect. 9 

(d) Extension of the South Blanco P i c t u r e d C l i f f s Poo l to include: 

Township 26 N o r t h , Range 5 West 
SW/4 Sect. 19 

Township 26 N o r t h , Range 6 West 
SE/4 Sect, 20; S/2 Sect. 21 

CASE 605: Wi l son O i l Company's appl icat ion f o r p e r m i s s i o n to d r i l l a w e l l at an 
unorthodox locat ion 25 feet f r o m W l ine of Section 18, and 50 feet S of 
N l ine of L o t 2, Section 18, Township 21 South, Range 35 East (Wilson 
Poo l ) , Lea County, New M e x i c o . 

CASE 606: E l Paso Natura l Gas Company ; s appl ica t ion f o r order p e r m i t t i n g the 
communvtizing of short or n a r r o w quarter sections on a nor th-south 
basis as they may l i s along the west side of Township 31 N o r t h , Range 
8 West, San Juan County, f o r the purpose of c rea t ing d r i l l i n g units 
and allowables approximate ly corresponding to the spacing and allowable 
requi rements of Order R-110 re la t ing to the Blanco-Mesaverde P o o l . 
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IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: CASE NO. 583 

Order No, R-369-A 

THE A P P L I C A T I O N OF THE OIL CONSERVATION 
COMMISSION ON ITS OWN M O T I O N FOR A L L 
OPERATORS AND INTERESTED PARTIES I N 
THE L A N G M A T GAS POOL TO SHOW CAUSE WHY 
THE RULES AND REGULATIONS AS SET OUT I N 
ORDER R-356, W I T H ANY ESSENTIAL A M E N D 
M E N T S , SHOULD NOT BE PUT INTO E F F E C T . 

B Y T H E COMMISSION: 

This case came on f o r hearing at 9 o 'c lock a . m . , on October 27, 1953, at 
Santa F e , New Mex ico , before the O i l Conservat ion Commiss ion of New Mex ico , 
here inaf te r r e f e r r e d to as the , : C o m m i s s i o n " . 

being present , having considered the tes t imony adduced, the exhibi ts rece ived , the 
statements of in teres ted pa r t i e s , the o f f i c i a l records of th is Commiss ion and other 
per t inent data, and being f u l l y advised i n the premises , 

(1) That due public notice having been given, the Commiss ion has j u r i s 
d ic t ion of this cause. 

(2) That the Commiss ion , f o r the purpose of prevent ing waste and drainage 
and f o r the p ro tec t ion of co r r e l a t i ve r i gh t s , entered Order R-356, establ ishing ce r t a in 
general or "stand-by" rules and regulat ions re la t ing to the p r o r a t i o n of gas w e l l gas, 
p r o r a t i o n uni ts , w e l l spacing, and other re la ted mat te r s i n the gas pools of Eddy, Lea , 
Chaves and Roosevelt Count ies , New Mexico , applicable i n a l l cases only a f t e r special 
ru les f o r each gas pool shal l have been promulga ted . 

(3) That the rea f t e r , a f te r due notice and hear ing, Order R-369 was duly 
entered by the Commiss ion . Order R-369 adopted the general or "Stand-by" ru les 
promulgated by Order R-356 as the Special Rules and Regulations of the Langmat Gas 
P o o l , here tofore established. R-369 was entered pending a f u r t h e r order i n the 
p r e m i s e s , said order to be entered only a f t e r a l l in teres ted par t ies were a f fo rded the 
opportuni ty to be heard i n the ma t t e r . 

(4) That as a r e su l t of such hear ing and in considera t ion of the tes t imony 
adduced Special Poo l ru les should be promulga ted f o r the Langmat Gas P o o l , he re tofore 
establ ished, descr ibed and c l a s s i f i ed as a gas pool . That the Special pool ru les should 
approximate the general ru les and regulat ions promulgated by Order R-356 insofa r as 

ORDER OF THE COMMISSION 

NOW, on this day of November , 1953, the Commiss ion , a quorum 

FINDS: 
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the same a r e a p p l i c a b l e to the L a n g m a t Gas P o o l , and s h o u l d c o n f o r m , g e n e r a l l y 
w i t h the p r o v i s i o n a l s p e c i a l r u l e s of O r d e r R - 3 6 9 . 

(5) T h a t i n o r d e r f o r the C o m m i s s i o n t o evaluate and de l i nea t e the ac tua l 
p r o d u c t i v e l i m i t s of the L a n g m a t Gas P o o l a l l o p e r a t o r s of o i l and gas w e l l s w i t h i n 
the d e f i n e d l i m i t s of the L a n g m a t Gas P o o l s h o u l d s u p p l y c e r t a i n G e o l o g i c a l and 
R e s e r v o i r data to the C o m m i s s i o n . 

(6) T h a t p e n d i n g f u r t h e r s tudy and o r d e r s , the a l l o c a t i o n of gas i n the 
L a n g m a t Gas P o o l shou ld be c a l c u l a t e d on the bas i s of 100 p e r cen t a c r e a g e , based 
upon the s t a n d a r d 160 a c r e p r o r a t i o n u n i t w h i c h u n i t i s l i m i t e d to a r e g u l a r q u a r t e r 
s e c t i o n s u b d i v i s i o n of the I L S. P u b l i c L a n d S u r v e y s and c o n s i s t i n g of no t l e s s t han 
158 n o r m o r e t han 162 a c r e s , s u b s t a n t i a l l y i n the f o r m of a s q u a r e , w i t h p r o v i s i o n f o r 
d e v i a t i o n t h e r e f r o m p a r t i c u l a r l y i n cases of w e l l s h e r e t o f o r e c o m p l e t e d w h e r e the 
i m p r a c t i c a b i l i t y of u n i t i z a t i o n i s a p p a r e n t . 

(7) T h a t an adequate gas w e l l t e s t i n g p r o c e d u r e s h o u l d be adopted as soon 
as p o s s i b l e so tha t o p e r a t o r s , p u r c h a s e r s and the C o m m i s s i o n can d e t e r m i n e the f a i r 
ness and f e a s i b i l i t y of an a l l o c a t i o n f a c t o r f o r the p o o l w h i c h e m p l o y s the f a c t o r s of 
d e l i v e r a b i l i t y , p r e s s u r e , o r any o the r f a c t o r r e l a t i n g t o gas w e l l p r o d u c t i v i t y . 

I T IS T H E R E F O R E O R D E R E D : 

T h a t S p e c i a l P o o l R u l e s a p p l i c a b l e t o the L a n g m a t Gas P o o l , be and the 
same h e r e b y a r e p r o m u l g a t e d and a r e as f o l l o w s : 

S P E C I A L R U L E S A N D R E G U L A T I O N S 
F O R T H E L A N G M A T GAS P O O L 
L E A C O U N T Y , N E W M E X I C O 

W E L L S P A C I N G A N D A C R E A G E R E Q U I R E M E N T S F O R D R I L L I N G T R A C T S . 

R U L E 1. A n y w e l l d r i l l e d a d i s t a n c e of one m i l e o r m o r e f r o m the o u t e r 
b o u n d a r y of the L a n g m a t Gas P o o l s h a l l be c l a s s i f i e d as a w i l d c a t w e l l . A n y w e l l 
d r i l l e d l e s s t h a n one m i l e f r o m the o u t e r b o u n d a r y of the L a n g m a t Gas P o o l s h a l l be 
spaced , d r i l l e d , o p e r a t e d and p r o r a t e d i n a c c o r d a n c e w i t h the R e g u l a t i o n s i n e f f e c t 
i n the L a n g m a t Gas P o o l . 

R U L E 2. E a c h w e l l d r i l l e d o r r e c o m p l e t e d w i t h i n the L a n g m a t Gas P o o l 
s h a l l be l o c a t e d on a t r a c t c o n s i s t i n g of no t l e s s t han a q u a r t e r s e c t i o n of a p p r o x i m a t e l y 
160 s u r f a c e con t i guous a c r e s s u b s t a n t i a l l y i n the f o r m of a squa re w h i c h s h a l l be a l e g a l 
s u b d i v i s i o n ( q u a r t e r s ec t i on ) of the U . S. P u b l i c L a n d S u r v e y s . 

R U L E 3. E a c h w e l l d r i l l e d w i t h i n the L a n g m a t Gas P o o l s h a l l no t be d r i l l e d 
c l o s e r t h a n 660 f e e t to any o u t e r b o u n d a r y l i n e of Hie t r a c t n o r c l o s e r t h a n 330 f e e t to a 
q u a r t e r - q u a r t e r s e c t i o n o r s u b d i v i s i o n i n n e r b o u n d a r y n o r c l o s e r t h a n 1320 f e e t t o a 
w e l l d r i l l i n g to o r capab le of p r o d u c i n g f r o m the s a m e p o o l . 

R U L E 4. T h e S e c r e t a r y of the C o m m i s s i o n s h a l l have a u t h o r i t y to g r a n t 
e x c e p t i o n to the r e q u i r e m e n t s o f R u l e 3 w i t h o u t N o t i c e and H e a r i n g w h e r e a p p l i c a t i o n 
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has been f i l e d i n due f o r m and the n e c e s s i t y f o r the u n o r t h o d o x l o c a t i o n i s based 
on t o p o g r a p h i c a l c o n d i t i o n s or i s o c c a s i o n e d by the r e c o m p l e t i o n of a w e l l p r e v i o u s l y 

d r i l l e d t o a n o t h e r h o r i z o n . 

A p p l i c a n t s s h a l l f u r n i s h a l l o p e r a t o r s w i t h i n a 1320 f o o t r a d i u s of the 
s u b j e c t w e l l a copy of the a p p l i c a t i o n to the C o m m i s s i o n , and a p p l i c a n t s h a l l i n c l u d e 
w i t h h is a p p l i c a t i o n a w r i t t e n s t i p u l a t i o n tha t a l l o p e r a t o r s w i t h i n such r a d i u s have 
been p r o p e r l y n o t i f i e d . The S e c r e t a r y of the C o m m i s s i o n s h a l l w a i t at l e a s t 10 days 
b e f o r e a p p r o v i n g any such u n o r t h o d o x l o c a t i o n , and s h a l l a p p r o v e such u n o r t h o d o x 
l o c a t i o n o n l y i n the absence of o b j e c t i o n of any o f f s e t o p e r a t o r s . I n the even t an 
o p e r a t o r ob j ec t s to the u n o r t h o d o x l o c a t i o n the C o m m i s s i o n s h a l l c o n s i d e r the m a t t e r 
on ly a f t e r p r o p e r n o t i c e and h e a r i n g . 

R U L E 5. The p r o v i s i o n of S ta t ewide R u l e 104 P a r a g r a p h ( k ) , s h a l l not a p p l y 

to the L a n g m a t Gas P o o l l o c a t e d i n L e a C o u n t y , N e w M e x i c o . 

GAS P R O R A T I O N 

R U L E 6. T h e C o m m i s s i o n a f t e r n o t i c e and h e a r i n g , s h a l l c o n s i d e r the 
n o m i n a t i o n s of gas p u r c h a s e r s f r o m the L a n g m a t Gas P o o l and o t h e r r e l e v a n t data 
and s h a l l f i x the a l l o w a b l e p r o d u c t i o n of the L a n g m a t Gas P o o l , and s h a l l a l l o c a t e 
p r o d u c t i o n a m o n g the gas w e l l s i n the L a n g m a t Gas P o o l upon a r e a s o n a b l e ba s i s 
w i t h due r e g a r d t o c o r r e l a t i v e r i g h t s . 

P R O R A T I O N U N I T S 

R U L E 7, (a) F o r the p u r p o s e of gas a l l o c a t i o n i n the L a n g m a t Gas P o o l , 
a s t a n d a r d p r o r a t i o n u n i t s h a l l c o n s i s t of b e t w e e n 158 and 162 con t iguous s u r f a c e a c r e s 
s u b s t a n t i a l l y i n the f o r m of a squa re w h i c h s h a l l be a l e g a l s u b d i v i s i o n ( q u a r t e r s ec t i on ) 
cf the U . S„ P u b l i c L a n d S u r v e y s ; p r o v i d e d , h o w e v e r , t h a t a gas p r o r a t i o n u n i t o the r 
than a l e g a l q u a r t e r s e c t i o n m a y be f o r m e d a f t e r n o t i c e and h e a r i n g by the C o m m i s s i o n 
or as o u t l i n e d m P a r a g r a p h ( b ) . A n y a l l o c a t i o n u n i t c o n t a i n i n g l e s s t h a n 158 a c r e s o r 
m o r e than 162 a c r e s s h a l l be a n o n - s t a n d a r d u n i t and i t s a l l o w a b l e s h a l l be d e c r e a s e d 
o r i n c r e a s e d to t h a t p r o p o r t i o n of the s t a n d a r d u n i t a l l o w a b l e t h a t the n u m b e r of a c r e s 
c o n t a i n e d t h e r e i n b e a r s to 160 a c r e s . A n y s t a n d a r d p r o r a t i o n u n i t c o n s i s t i n g of b e t w e e n 
158 and 162 con t i guous s u r f a c e a c r e s s h a l l be c o n s i d e r e d as c o n t a i n i n g 160 a c r e s f o r 
the p u r p o s e of gas a l l o c a t i o n . 

f b ) T h e S e c r e t a r y of the C o m m i s s i o n s h a l l have a u t h o r i t y to g r a n t 
an e x c e p t i o n to R u l e 7 (a) w i t h o u t N o t i c e and H e a r i n g w h e r e a p p l i c a t i o n has b e e n f i l e d 
i n due f o r m and w h e r e the f o l l o w i n g f a c t s e x i s t and the f o l l o w i n g p r o v i s i o n s a r e c o m p i l e 
w i t h : 

L The n o n - s t a n d a r d u n i t c o n s i s t s of l e s s a c r e a g e t h a n a s t a n d a r d 

p r o r a t i o n u n i t . 

2. T h e a c r e a g e a s s i g n e d to the n o n - s t a n d a r d u n i t l i e s w h o l l y 
w i t h i n a l e g a l q u a r t e r s e c t i o n and c o n t a i n s a w e l l capab le of p r o d u c i n g gas i n t o a gas 
t r a n s p o r t a t i o n f a c i l i t y on the date of t h i s o r d e r . 
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3. The o p e r a t o r r e c e i v e s w r i t t e n consen t m the f o r m of w a i v e r s f r o m 
a l l o p e r a t o r s i n the a d j o i n i n g 160 a c r e p r o r a t i o n u n i t s . 

GAS A L L O C A T I O N 

R U L E 8. A t l e a s t 30 days p r i o r t o the b e g i n n i n g of each gas p r o r a t i o n 
p e r i o d the C o m m i s s i o n s h a l l h o l d a h e a r i n g a f t e r due n o t i c e has been g i v e n . The 
C o m m i s s i o n s h a l l cause to be s u b m i t t e d by each gas p u r c h a s e r i t s " P r e l i m i n a r y 
N o m i n a t i o n s ' - of the a m o u n t of gas w h i c h each i n good f a i t h a c t u a l l y d e s i r e s t o p u r 
chase w i t h i n the ensu ing p r o r a t i o n p e r i o d , by m o n t h s , f r o m the L a n g m a t Gas P o o l . 
The C o m m i s s i o n s h a l l c o n s i d e r the " P r e l i m i n a r y N o m i n a t i o n s " of p u r c h a s e r s , a c t u a l 
p r o d u c t i o n , and such o the r f a c t o r s as may be deemed a p p l i c a b l e i n d e t e r m i n i n g the 
a m o u n t of gas t ha t m a y be p r o d u c e d w i t h o u t was t e w i t h i n the e n s u i n g p r o r a t i o n p e r i o d . 
" P r e l i m i n a r y N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m p r e s c r i b e d by the C o m -
m i s s i o n . 

R U L E 9. E a c h m o n t h , the C o m m i s s i o n s h a l l cause t o be s u b m i t t e d b y each 
gas p u r c h a s e r i t s " S u p p l e m e n t a l N o m i n a t i o n s " of 1he a m o u n t of gas w h i c h each i n 
good f a i t h a c t u a l l y d e s i r e s t o p u r c h a s e w i t h i n the e n s u i n g p r o r a t i o n m o n t h f r o m the 
L a n g m a t Gas P o o l . The C o m m i s s i o n s h a l l h o l d a p u b l i c h e a r i n g b e t w e e n the 15th and 
20th days of each m o n t h to d e t e r m i n e the r e a s o n a b l e m a r k e t d e m a n d f o r gas f o r the 
e n s u i n g p r o r a t i o n m o n t h , and s h a l l i s s u e a p r o r a t i o n schedule s e t t i n g out the a m o u n t 
of gas w h i c h each w e l l m a y p r o d u c e d u r i n g the e n s u i n g p r o r a t i o n m o n t h . I n c l u d e d i n 
the m o n t h l y p r o r a t i o n schedu le s h a l l be a t a b u l a t i o n of a l l o w a b l e and p r o d u c t i o n f o r 
the second p r e c e d i n g m o n t h t o g e t h e r w i t h an a d j u s t e d a l l o w a b l e c o m p u t a t i o n f o r the 
second p r e c e d i n g m o n t h . Sa id a d j u s t e d a l l o w a b l e s h a l l be c o m p u t e d b y c o m p a r i n g 
the a c t u a l a l l o w a b l e a s s i g n e d w i t h the a c t u a l p r o d u c t i o n . I n the even t the a l l o w a b l e 
a s s i g n e d i s g r e a t e r t h a n the a c t u a l p r o d u c t i o n , the a l l o w a b l e s a s s i g n e d the top a l l o w 
able u n i t s s h a l l be r e d u c e d p r o p o r t i o n a t e l y , and i n the even t the a l l o w a b l e a s s i g n e d 
i s l e s s t h a n the p r o d u c t i o n t h e n the a l l o w a b l e s a s s i g n e d the top a l l o w a b l e u n i t s s h a l l 
be i n c r e a s e d p r o p o r t i o n a t e l y , , " S u p p l e m e n t a l N o m i n a t i o n s " s h a l l be s u b m i t t e d on a 
f o r m p r e s c r i b e d b y the C o m m i s s i o n . 

T h e C o m m i s s i o n s h a l l i n c l u d e i n the p r o r a t i o n schedule the gas w e l l s i n the 
L a n g m a t Gas P o o l d e l i v e r i n g to a gas t r a n s p o r t a t i o n f a c i l i t y , o r l ease g a t h e r i n g 
s y s t e m , and s h a l l i n c l u d e i n the p r o r a t i o n schedu le of the L a n g m a t Gas P o o l any 
w e l l w h i c h i t f i n d s i s b e i n g u n r e a s o n a b l y d i s c r i m i n a t e d a g a i n s t t h r o u g h d e n i a l of 
access t o a gas t r a n s p o r t a t i o n f a c i l i t y , w h i c h i s r e a s o n a b l y capab le of h a n d l i n g the 
type of gas p r o d u c e d by such w e l l . The t o t a l a l l o w a b l e to be a l l o c a t e d to the p o o l 
each m o n t h s h a l l be equa l t o the s u m of the s u p p l e m e n t a l n o m i n a t i o n s t o g e t h e r w i t h 
any a d j u s t m e n t w h i c h the C o m m i s s i o n deems a d v i s a b l e . T h e a l l o c a t i o n to a p o o l 
r e m a i n i n g a f t e r s u b t r a c t i n g the c a p a c i t i e s of m a r g i n a l u n i t s s h a l l be d i v i d e d and 
a l l o c a t e d r a t a b l y a m o n g the n o n - m a r g i n a l u n i t s i n the p r o p o r t i o n t h a t the a c r eage 
c o n t a i n e d i n each u n i t b e a r s to the t o t a l a c r eage a l l o t t e d t o such n o n - m a r g i n a l u n i t s . 

B A L A N C I N G O F P R O D U C T I O N 

R U L E 10. U n d e r p r o d u c t i o n : The dates 7.00 A . M . , J a n u a r y 1 and 7:00 A . M . , 
J u l y 1, s h a l l be k n o w n as b a l a n c i n g dates and the p e r i o d s of t i m e bounded by these 
dates s h a l l be k n o w n as gas p r o r a t i o n p e r i o d s . The a m o u n t of c u r r e n t gas a l l o w a b l e 
r e m a i n i n g u n p r o d u c e d at the end of each p r o r a t i o n p e r i o d s h a l l be c a r r i e d f o r w a r d to 
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be p r o d u c e d d u r i n g the nex t s u c c e e d i n g p r o r a t i o n p e r i o d i n a d d i t i o n t o the n o r m a l 
gas a l l o w a b l e f o r such s u c c e e d i n g p e r i o d ; but w h a t e v e r a m o u n t t h e r e o f i s not made 
up w i t h i n the f i r s t succeed ing p r o r a t i o n p e r i o d s h a l l be c a n c e l l e d . I f , at the end of 
the f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d , a g r e a t e r a m o u n t of a l l o w a b l e r e m a i n s 
u n p r o d u c e d t han was c a r r i e d f o r w a r d as u n d e r p r o d u c t i o n , the a m o u n t c a r r i e d f o r w a r d 
to the second s u c c e e d i n g p e r i o d s h a l l be the t o t a l u n d e r p r o d u c t i o n l e s s the a m o u n t 
c a r r i e d f o r w a r d to the f i r s t succeed ing p e r i o d . 

I f i t appea r s tha t such c o n t i n u e d u n d e r p r o d u c t i o n has r e s u l t e d f r o m i n a b i l i t y 
of the w e l l t o p r o d u c e i t s a l l o w a b l e , i t m a y be c l a s s i f i e d as a m a r g i n a l w e l l and i t s 
a l l o w a b l e r e d u c e d to the w e l l ' s a b i l i t y t o p r o d u c e . 

R U L E 11. O v e r p r o d u c t i o n : A w e l l w h i c h has p r o d u c e d a g r e a t e r a m o u n t of 
gas t han was a l l o w e d d u r i n g a g i v e n p r o r a t i o n p e r i o d s h a l l have i t s a l l o w a b l e f o r the 
f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d r e d u c e d by the a m o u n t of such o v e r p r o d u c t i o n and 
such o v e r p r o d u c t i o n s h a l l be m a d e up w i t h i n the f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d . 
I f , at the end of the f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d , the w e l l i s s t i l l o v e r p r o d u c e d , 
i t s h a l l be shut i n and i t s c u r r e n t m o n t h l y a l l o w a b l e c h a r g e d a g a i n s t s a id o v e r p r o d u c t i o n 
u n t i l the w e l l i s i n b a l a n c e . I f , at any t i m e , a w e l l i s o v e r p r o d u c e d an a m o u n t e q u a l 
i n g s i x t i m e s i t s c u r r e n t m o n t h l y a l l o w a b l e , i t s h a l l be shut i n u n t i l i t i s i n b a l a n c e . 

The C o m m i s s i o n m a y a l l o w o v e r p r o d u c t i o n to be m a d e up at a l e s s e r r a t e 
t h a n w o u l d be the case i f the w e l l w e r e c o m p l e t e l y shut i n upon a s h o w i n g at p u b l i c 
h e a r i n g a f t e r due n o t i c e t ha t c o m p l e t e shut m of the w e l l w o u l d r e s u l t i n m a t e r i a l 
damage to the w e l l . 

G R A N T I N G O F A L L O W A B L E S 

R U L E 12. N o gas w e l l s h a l l be g i v e n an a l l o w a b l e u n t i l F o r m C-104 and 
F o r m C-110 have been f i l e d t o g e t h e r w i t h a p l a t s h o w i n g ac r eage a t t r i b u t e d to s a i d 
w e l l and the l o c a t i o n s of a l l w e l l s on the l e a s e . 

R U L E 13. A l l o w a b l e s to n e w l y c o m p l e t e d gas w e l l s s h a l l c o m m e n c e on the 
date of c o n n e c t i o n to a gas t r a n s p o r t a t i o n f a c i l i t y , as d e t e r m i n e d f r o m an a f f i d a v i t 
f u r n i s h e d to the C o m m i s s i o n ( B o x 2045, H o b b s , N e w M e x i c o ) by the p u r c h a s e r , o r 
the date of f i l i n g of F o r m C-104 and F o r m C-110 and the p l a t d e s c r i b e d above , w h i c h 
e v e r date i s the l a t e r . 

R E P O R T I N G O F P R O D U C T I O N 

R U L E 14. The m o n t h l y gas p r o d u c t i o n f r o m each gas w e l l s h a l l be m e t e r e d 
s e p a r a t e l y and the gas p r o d u c t i o n t h e r e f r o m s h a l l be s u b m i t t e d to the C o m m i s s i o n on 
F o r m C-115 so as to r e a c h the C o m m i s s i o n on o r b e f o r e the t w e n t i e t h day of the m o n t h 
n e x t s u c c e e d i n g the m o n t h i n w h i c h the gas was p r o d u c e d . The o p e r a t o r s h a l l show 
on such r e p o r t wha t d i s p o s i t i o n has been m a d e of the gas p r o d u c e d . T h e f u l l p r o d u c t i o n 
of gas f r o m each w e l l s h a l l be c h a r g e d a g a i n s t the w e l l ' s a l l o w a b l e r e g a r d l e s s of w h a t 
d i s p o s i t i o n has been m a d e of the gas ; p r o v i d e d , h o w e v e r t ha t gas u s e d on the l ease f o r 
c o n s u m p t i o n i n lease houses , t r e a t e r s , c o m b u s t i o n eng ines and o t h e r s i m i l a r l ease 
e q u i p m e n t s h a l l no t be c h a r g e d a g a i n s t t h e w e l l ! s a l l o w a b l e . 
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D E F I N I T I O N S 

R U L E 15. A gas w e l l s h a l l m e a n a w e l l p r o d u c i n g gas o r n a t u r a l gas 
f r o m a c o m m o n s o u r c e of gas s u p p l y f r o m a gas p o o l d e t e r m i n e d by the C o m m i s s i o n . 

R U L E 16. The t e r m " gas p u r c h a s e r " as u sed i n these r u l e s , s h a l l m e a n 
any ' t a k e r " of gas e i t h e r at the w e l l h e a d or a t any p o i n t on the lease w h e r e c o n n e c t i o n 
i s made f o r gas t r a n s p o r t a t i o n o r u t i l i z a t i o n . I t s h a l l be the r e s p o n s i b i l i t y of s a i d 
" t a k e r " to s u b m i t a n o m i n a t i o n . 

P R O V I D E D F U R T H E R tha t those w e l l s l o c a t e d w i t h i n the d e f i n e d l i m i t s of 
the L a n g m a t Gas P o o l w h i c h p r o d u c e o i l and r e c e i v e an o i l a l l o w a b l e on the o i l p r o 
r a t i o n schedule s h a l l be p r o r a t e d as o i l w e l l s p e n d i n g f u r t h e r s t u d y and tha t " p r e l i m i n a r y " 
and " s u p p l e m e n t a l " n o m i n a t i o n s , as o u t l i n e d i n R u l e s 8 and 9 above , s h a l l p e r t a i n o n l y 
to gas w e l l s w h i c h a r e not a s s i g n e d an o i l a l l o w a b l e . 

P R O V I D E D F U R T H E R tha t a l l o p e r a t o r s of o i l or gas w e l l s s h a l l s u b m i t 
to the H c b b s o f f i c e of the C o m m i s s i o n ( B o x 2045) on o r b e f o r e J a n u a r y 1, 1954 a copy 
c f e i t h e r an e l e c t r i c l o g o r s a m p l e l o g of each w e l l ( i f a v a i l a b l e ) , w h e t h e r o i l o r gas , 
t ha t t hey o p e r a t e w i t h i n the d e f i n e d l i m i t s of the L a n g m a t Gas P o o l . A t t a c h e d to each 
l o g s h a l l be a d e t a i l e d r e p o r t s h o w i n g w e l l e l e v a t i o n , t o t a l dep th , p l u g back d e p t h , 
dep th of p r o d u c t i o n s t r i n g , i n t e r v a l of p e r f o r a t i o n s and open hole and e s t i m a t i o n of 
f o r m a t i o n tops of Y a t e s , Seven R i v e r s and Queen as i n d i c a t e d b y the l o g . A n y o p e r a t o r 
of any w e l l h e r e a f t e r c o m p l e t e d o r r e c o m p l e t e d w i t h i n the d e f i n e d l i m i t s of the L a n g m a t 
Gas P o o l s h a l l a l so s u b m i t t o the Hobbs o f f i c e of the C o m m i s s i o n , the l ogs and i n f o r m a 
t i o n d e t a i l e d above , w i t h i n 30 days f o l l o w i n g such c o m p l e t i o n or r e c o m p l e t i o n . 

I n the even t t ha t the C o m m i s s i o n d e e m s i t a d v i s a b l e to o b t a i n a d d i t i o n a l 
- i n f o r m a t i o n f r o m w e l l s p r o d u c i n g ou t s ide the d e f i n e d l i m i t s of the L a n g m a t Gas P o o l 
the S e c r e t a r y of the C o m m i s s i o n i s h e r e b y a u t h o r i z e d t o i s s u e a d i r e c t i v e t o o p e r a t o r s 
i n o r d e r t o o b t a i n the d e s i r e d i n f o r m a t i o n . 

P R O V I D E D F U R T H E R t h a t as soon as p o s s i b l e a t e s t i n g p r o c e d u r e f o r a l l 
gas w e l l s s h a l l be adopted by the C o m m i s s i o n . S a i d p r o c e d u r e s h a l l c o n t a i n adequate 
res t s i n o r d e r to d e t e r m i n e the f e a s i b i l i t y of e m p l o y i n g any w e l l p o t e n t i a l , d e l i v e r a b i l i t y 
o r p r e s s u r e f a c t o r s i n a l l o c a t i n g gas . 

P R O V I D E D F U R T H E R tha t those o p e r a t o r s who d e s i r e a p p r o v a l of the C o m -
m i s s i o n of g a s - o i l d u a l c o m p l e t i o n s u n d e r the p r o v i s i o n s of S t a t e w i d e R u l e 112-A 
shou ld a l s o c o m p l y w i t h the p r o v i s i o n s of R u l e s 2, 3 and 4 of t h i s o r d e r b e f o r e a p p r o v a l 
w i l l be g r a n t e d . 

P R O V I D E D F U R T H E R t h a t i n o r d e r t o i n a u g u r a t e gas p r o r a t i o n i n g and 
a l l o c a t i o n i n the L a n g m a t Gas P o o l on J a n u a r y 1, 1954 the C o m m i s s i o n s h a l l c o n s i d e r 
the n o m i n a t i o n s of p u r c h a s e r s f o r the p r o r a t i o n p e r i o d b e g i n n i n g J a n u a r y 1, 1954 at 

ne r e g u l a r h e a r i n g of the C o m m i s s i o n on N o v e m b e r 19, 1953 and s h a l l r e q u i r e each 
p u r c h a s e r of gas f r o m the L a n g m a t Gas P o o l t o s u b m i t w i t h each " s u p p l e m e n t a l " 
n o m i n a t i o n a l i s t of the w e l l s and t h e i r l o c a t i o n f r o m w h i c h gas i s t o be p u r c h a s e d 
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c o m m e n c i n g J a n u a r y 1, 1954. I n t h i s i n s t a n c e the l i s t of w e l l s s h a l l p e r t a i n s o l e l y 
to those w e l l s w h i c h a r e gas w e l l s and a r e not on the o i l p r o r a t i o n s chedu le . 

P R O V I D E D F U R T H E R tha t i n the even t an o p e r a t o r has a p r o d u c i n g w e l l 
on a c r e a ge w h i c h does not c o n f o r m to the p r o v i s i o n s of R u l e 2 o r R u l e 7 and an 
e x c e p t i o n to Ru le 7 i s to be r e q u e s t e d of t h i s C o m m i s s i o n , the n e c e s s a r y i n f o r m a t i o n 
r e q u e s t e d under R u l e 12 shou ld be c o m p l i e d w i t h p e n d i n g C o m m i s s i o n a c t i o n . I n 
t h i s i n s t a n c e the P r o r a t i o n M a n a g e r i s d i r e c t e d to a s s i g n to the w e l l on ly tha t a c r eage 
a t t r i b u t a b l e to the w e l l l y i n g w i t h i n the q u a r t e r s e c t i o n upon w h i c h the w e l l i s l o c a t e d . 
,n the even t the u n o r t h o d o x u n i t i s a p p r o v e d a f t e r n o t i c e and h e a r i n g and an i n c r e a s e 
i n t o t a l a c r e a ge i s p e r m i t t e d t h e n the t o t a l a l l o w a b l e a s s i g n e d the w e l l s h a l l be a d j u s t e d 
and m a d e r e t r o a c t i v e to the 1st day of the p r o r a t i o n p e r i o d o r the 1st day the w e l l p r o 
duced i n t o a gas t r a n s p o r t a t i o n f a c i l i t y i f the w e l l was not p r o d u c t i v e p r i o r to J a n u a r y 
1 1954. 

P R O V I D E D F U R T H E R t h a t cop i e s of F o r m C-115, M o n t h l y P r o d u c t i o n 
R e p o r t , s u b m i t t e d i n c o m p l i a n c e w i t h R u l e 14 s h a l l be d i s t r i b u t e d by the o p e r a t o r as 
f o l l o w s : O r i g i n a l t o O i l C o n s e r v a t i o n C o m m i s s i o n , B o x 871, Santa F e ; t w o cop ie s to 
O i l C o n s e r v a t i o n C o m m i s s i o n , B o x 2045, H o b b s , N e w M e x i c o . 

I T IS F U R T H E R O R D E R E D tha t n o t h i n g i n t h i s O r d e r , o r O r d e r N o . R - 3 6 9 , 
h e r e t o f o r e i s s u e d by the C o m m i s s i o n , s h a l l be c o n s t r u e d as r e - c l a s s i f y i n g any w e l l 
n o w p r o r a t e d on the o i l p r o r a t i o n schedu le as a gas w e l l , and any such r e c l a s s i f i c a t i o n 
h e r e a f t e r m a d e s h a l l o n l y be made a f t e r due n o t i c e and hear ing , , 

D O N E at Santa F e , N e w M e x i c o , on the day and y e a r h e r e i n a b o v e d e s i g n a t e d . 

S T A T E O F N E W M E X I C O 
O I L C O N S E R V A T I O N C O M M I S S I O N 

E D W I N L . M E C H E M , C h a i r m a n 

E . S. W A L K E R , M e m b e r 

R, R. S P U R R I E R , M e m b e r and S e c r e t a r y 

S E A L 
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BEFORE THE OIL, CONSERVATION COMMISSION 
OF THE S T A T E OF NEW M E X I C O 

I N THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
M E X I C O FOR THE PURPOSE OF 
CONSIDERING: 

THE A P P L I C A T I O N OF THE OIL CONSERVATION 
COMMISSION ON ITS OWN M O T I O N FOR A N ORDER 
ESTABLISHING POOL RULES FOR THE L A N G M A T 
GAS P O O L , L E A COUNTY, NEW M E X I C O , SAID 
RULES BEING CONCERNED W I T H W E L L SPACING, 
GAS PRORATION AND A L L O C A T I O N , PRORATION 
UNITS 3 POOL D E L I N E A T I O N AND OTHER R E L A T E D 
M A T T E R S INSOFAR AS THEY P E R T A I N TO THE 
G E N E R A L RULES FOR GAS PRORATION AS SET 
F O R T H IN ORDER NO. R-356 I N CASE 521. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This case came on f o r hearing at 9 o 'c lock a . m . on September 17, 1953, at 
Santa F e , New Mex ico , before the O i l Conservat ion Commiss ion of New Mex ico , 
here inaf te r r e f e r r e d to as the " C o m m i s s i o n . " 

Now, on this 28tb,day of September, 1953, the Commiss ion , a quorum being 
present , having considered the statements of in teres ted persons, and the o f f i c i a l 
records of the o f f i ce and other per t inent data, and being f u l l y advised i n the p r emise s , 

FINDS: 

(1) That due public notice having been g iven, the Commiss ion has j u r i s d i c t i o n 
of this cause. 

(2) That product ion records of gas wel l s producing wi th in the Langmat Gas 
Poo l as here tofore designated, c l a s s i f i ed and def ined, indicate the necessity f o r 
p r o r a t i o n of gas -we l l gas f o r the prevent ion of waste and the p ro tec t ion of co r r e l a t i ve 
r i gh t s . 

(3) That Order No. 356, here tofore issued by the Commiss ion , and containing 
appropria te general rules re la t ive to gas -we l l spacing, gas p r o r a t i o n and gas a l loca
t i on , appearing to be s a t i s f ac to r i l y applicable to the Langmat Gas P o o l , should be 
considered as the special rules and regulat ions f o r said pool pending f u r t h e r order 
of the Commiss ion 

IT IS THEREFORE ORDERED: 

CASE NO. 583 
Order No.R-369 

That the ru les and regulat ions re la t ing to gas -we l l spacing, gas p r o r a t i o n and 
gas a l loca t ion , as set out i n Order R-356, be, and the same hereby are made the 
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special rules and regulat ions of the Langmat Gas Pool pending f u r t h e r order 
of the Commiss ion af te r notice and hear ing. 

IT IS FURTHER ORDERED: 

That a l l par t ies in teres ted i n said Langmat Pool and the ru les the re fo r be, 
and they and each of them are hereby ordered to show cause at 9 o 'c lock a . m . on 
October 27, 1953, at Santa Fe , New Mex ico , why the ru les and regulat ions r e f e r r e d 
to hereinabove, w i t h any essential amendments, shal l not be put into e f fec t as of 
November 1, 1953. 

S T A T E OF NEW M E X I C O 
OIL CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

E. S. W A L K E R , Member 

R. R. SPURRIER, Member & Secre tary 

S E A L 

X 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

THE A P P L I C A T I O N OF THE O I L CONSERVATION 
COMMISSION ON ITS OWN M O T I O N FOR A L L 
OPERATORS AND INTERESTED PARTIES IN 
THE L A N G M A T GAS POOL TO SHOW CAUSE WHY 
THE RULES AND REGULATIONS AS SET OUT IN 
ORDER R-356, W I T H ANY ESSENTIAL A M E N D 
M E N T S , SHOULD NOT B E PUT INTO E F F E C T . 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This case came on f o r hear ing at 9 o 'c lock a . m . , on October 
Santa Fe , New Mex ico , before the O i l Conservat ion Commiss ion of New 
here inaf te r r e f e r r e d to as the " C o m m i s s i o n " , 

NOW, on this J day of November , 1953, the Commiss ion , a quorum 
being present , having considered the tes t imony adduced, the exhibi ts rece ived , the 
statements of in teres ted pa r t i e s , the o f f i c i a l r ecords of th is Commiss ion and other 
per t inen t data, and being f u l l y advised i n the premises , 

FINDS: 

(1) That due public notice having been given, the Commiss ion has j u r i s 
d ic t ion of this cause. 

(2) That the Commiss ion , f o r the purpose of prevent ing waste and drainage 
and f o r the p ro tec t ion of c o r r e l a t i v e r i gh t s , entered Order R-356, establ ishing c e r t a i n 
general or "stand-by" rules and regulat ions re la t ing to the p r o r a t i o n of. gas w e l l gas, 
p r o r a t i o n uni ts , w e l l spacing, and other re la ted mat te r s i n the gas pools of Eddy, Lea , 
Chaves and Roosevelt Countie s. New Mex ico , applicable i n a l l cases only a f t e r special 
ru les f o r each gas pool shal l have been promulga ted . 

(3) That the rea f t e r , a f te r due notice and hear ing, Order R-369 was duly 
entered by the Commiss ion . Order R-369 adopted the general or "Stand-by" ru les 
promulgated by Order R-356 as the Special Rules and Regulations of the Langmat Gas 
P o o l , here tofore established. R-369 was entered pending a f u r t h e r order i n the 
p r e m i s e s , said order to be entered only a f t e r a l l in teres ted par t ies were a f fo rded the 
opportuni ty to be heard i n the ma t t e r . 

(4) That as a r e su l t of such hear ing and i n cons idera t ion of the tes t imony 
adduced Special Poo l ru les should be promulga ted f o r the Langmat Gas P o o l , here tofore 
establ ished, descr ibed and c l a s s i f i ed as a gas pool . That the Special pool ru les should 
approximate the general ru les and regulat ions promulgated by Order R-356 insofa r as 

CASE NO. 583 
Order No. R-369-A 

27, 1953, at 
Mex ico , 
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the same a r e a p p l i c a b l e to the L a n g m a t Gas P o o l , and shou ld c o n f o r m , g e n e r a l l y 

w i t h the p r o v i s i o n a l s p e c i a l r u l e s of O r d e r R - 3 6 9 . 

(5) T h a t i n o r d e r f o r the C o m m i s s i o n t o evaluate and de l i nea t e the ac tua l 
p r o d u c t i v e l i m i t s of the L a n g m a t Gas P o o l a l l o p e r a t o r s of o i l and gas w e l l s w i t h i n 
the d e f i n e d l i m i t s of the L a n g m a t Gas P o o l s h o u l d s u p p l y c e r t a i n G e o l o g i c a l and 
R e s e r v o i r data to the C o m m i s s i o n . 

(6) T h a t p e n d i n g f u r t h e r s tudy and o r d e r s , the a l l o c a t i o n of gas i n the 
L a n g m a t Gas P o o l shou ld be c a l c u l a t e d on the bas i s of 100 p e r cen t a c r e a g e , based 
upon the s t a n d a r d 160 a c r e p r o r a t i o n u n i t , w h i c h u n i t i s l i m i t e d to a r e g u l a r q u a r t e r 
s e c t i o n s u b d i v i s i o n of the U . S. P u b l i c L a n d S u r v e y s and c o n s i s t i n g of no t l e s s than 
158 n o r m o r e than 16 2 a c r e s , s u b s t a n t i a l l y i n the f o r m of a s q u a r e , w i t h p r o v i s i o n f o r 
d e - i a t i o n t h e r e f r o m p a r t i c u l a r l y i n cases of w e l l s h e r e t o f o r e c o m p l e t e d w h e r e the 
i m p r a c t i c a b i l i t y of u n i t i z a t i o n i s a p p a r e n t , 

(7) T h a t an adequate gas w e l l t e s t i n g p r o c e d u r e s h o u l d be adopted as soon 
as p o s s i b l e so tha t o p e r a t o r s , p u r c h a s e r s and the C o m m i s s i o n can d e t e r m i n e the f a i r 
ness and f e a s i b i l i t y of an a l l o c a t i o n f a c t o r f o r the p o o l w h i c h e m p l o y s the f a c t o r s of 
d e l i v e r a b i l i t y , p r e s s u r e , o r any o t h e r f a c t o r r e l a t i n g t o gas w e l l p r o d u c t i v i t y . 

I T IS T H E R E F O R E O R D E R E D : 

T h a t S p e c i a l P o o l R u l e s a p p l i c a b l e t o the L a n g m a t Gas P o o l , be and the 
same h e r e b y a r e p r o m u l g a t e d and a r e as f o l l o w s : 

S P E C I A L R U L E S A N D R E G U L A T I O N S 
F O R T H E L A N G M A T GAS P O O L 
L E A C O U N T Y , N E W M E X I C O 

W E L L S P A C I N G A N D A C R E A G E R E Q U I R E M E N T S F O R D R I L L I N G T R A C T S . 

R U L E 1. A n y w e l l d r i l l e d a d i s t a n c e of one m i l e o r m o r e f r o m the o u t e r 
b o u n d a r y of the L a n g m a t Gas P o o l s h a l l be c l a s s i f i e d as a w i l d c a t w e l l . A n y w e l l 
d r i l l e d l e s s t h a n one m i l e f r o m the o u t e r b o u n d a r y of the L a n g m a t Gas P o o l s h a l l be 
spaced , d r i l l e d , o p e r a t e d and p r o r a t e d i n a c c o r d a n c e w i t h the R e g u l a t i o n s m e f f e c t 
i n the L a n g m a t Gas P o o l . 

R U L E 2. E a c h w e l l d r i l l e d o r r e c o m p l e t e d w i t h i n the L a n g m a t Gas P o o l 
s h a l l be l o c a t e d on a t r a c t c o n s i s t i n g of no t l e s s than a q u a r t e r s e c t i o n of a p p r o x i m a t e l y 
160 s u r f a c e c o n t i g u o u s a c r e s s u b s t a n t i a l l y i n the f o r m of a s q u a r e w h i c h s h a l l be a l e g a l 
s u b d i v i s i o n ( q u a r t e r s ec t i on ) of the U . S. P u b l i c L a n d S u r v e y s . 

R U L E 3. E a c h w e l l d r i l l e d w i t h i n the L a n g m a t Gas P o o l s h a l l not be d r i l l e d 
c l o s e r t h a n 660 f e e t to any o u t e r b o u n d a r y l i n e of Hie t r a c t n o r c l o s e r t h a n 330 f e e t t o a 
q u a r t e r - q u a r t e r s e c t i o n o r s u b d i v i s i o n i n n e r b o u n d a r y n o r c l o s e r t han 1320 f e e t t o a 
w e l l d r i l l i n g to o r capab le of p r o d u c i n g f r o m the s a m e p o o l . 

R U L E 4. The S e c r e t a r y of the C o m m i s s i o n s h a l l have a u t h o r i t y t o g r a n t 
e x c e p t i o n t o the r e q u i r e m e n t s of R u l e 3 w i t h o u t N o t i c e and H e a r i n g w h e r e a p p l i c a t i o n 



3 -
Case N o . 583 - O r d e r N o , R - 3 6 9 - A 

has be-sn f i l e d i n due f o r m and the n e c e s s i t y f o r the u n o r t h o d o x l o c a t i o n i s based 
on topograph" a l l o n d i t i o n s or i s o c c a s i o n e d by the r e c o m p l e t i o n of a w e l l p r e v i o u s l y 
d r i l l e d t o ano the r h o r i z o n . 

A p p l i c a n t s s h a l l f u r n i s h a l l o p e r a t o r s w i t h i n a 1320 f o o t r a d i u s of the 
s c o j e c t w e l l a copy of the a p p l i c a t i o n to the C o m m i s s i o n , and a p p l i c a n t s h a l l i n c l u d e 
w i t h h is a p p l i c a t i o n a w r i t t e n s t i p u l a t i o n tha t a l l o p e r a t o r s w i t h i n such r a d i u s have 
h - en p r o p e r l y n o t i f i e d . The S e c r e t a r y of the C o m m i s s i o n s h a l l w a i t at l e a s t 10 days 
b v f o r c a p p r o v i n g any such u n o r t h o d o x l o c a t i o n , and s h a l l a p p r o v e such u n o r t h o d o x 
l o c a t i o n o n l y i n the absence of o b j e c t i o n of any o f f s e t o p e r a t o r s . I n the even t an 
o p e r a t o r obje :ts to the u n o r t h o d o x l o c a t i o n the C o m m i s s i o n s h a l l c o n s i d e r the m a t t e r 
on ly a f t e r p r o p e r n o t i c e and h e a r i n g . 

R U L E 5. The p r o v i s i o n of S t a t ewide R u l e 104 P a r a g r a p h ( k ) , s h a l l no t a p p l y 
to the L a n g m a t Gas P o o l l o c a t e d i n L e a C o u n t y , N e w M e x i c o . 

GAS P R O R A T I O N 

R U L E 6. T h e C o m m i s s i o n a f t e r n o t i c e and h e a r i n g , s h a l l c o n s i d e r the 
n o m i n a t i o n s of gas p u r c h a s e r s f r o m the L a n g m a t Gas P o o l and o t h e r r e l e v a n t data 
and s h a l l f i x the a l l o w a b l e p r o d u c t i o n of the L a n g m a t Gas P o o l , and s h a l l a l l o c a t e 
p r o d u c t i o n a m o n g the gas w e l l s i n the L a n g m a t Gas P o o l upon a r e a s o n a b l e b a s i s 
w i t h due r e g a r d t o c o r r e l a t i v e r i g h t s . 

P R O R A T I O N UNITS 

R U L E 7. (a) F o r the p u r p o s e of gas a l l o c a t i o n i n the L a n g m a t Gas P o o l , 
a s t a n d a r d p r o r a t i o n u n i t s h a l l c o n s i s t of b e t w e e n 158 and 162 con t iguous s u r f a c e a c r e s 
s u b s t a n t i a l l y f n the f o r m of a squa re w h i c h s h a l l be a l e g a l s u b d i v i s i o n ( q u a r t e r s ec t ion ) 
of the U . S. P u b l i c L a n d S u r v e y s ; p r o v i d e d , h o w e v e r , t ha t a gas p r o r a t i o n u n i t o the r 
than a l e g a l q u a r t e r s e c t i o n m a y be f o r m e d a f t e r n o t i c e and h e a r i n g by the C o m m i s s i o n ; , 
o r as o u t l i n e d i n P a r a g r a p h PD) . A n y a l l o c a t i o n u n i t c o n t a i n i n g l e s s t h a n 158 a c r e s o r 
m o r e t han 162 a c r e s s h a l l be a n o n - s t a n d a r d u n i t and i t s a l l o w a b l e s h a l l be d e c r e a s e d 
o r i n c r e a s e d to tha t p r o p o r t i o n of the s t a n d a r d u n i t a l l o w a b l e t h a t the n u m b e r of a c r e s 
c o n t a i n e d t h e r e i n b e a r s t o 160 a c r e s . A n y s t a n d a r d p r o r a t i o n u n i t c o n s i s t i n g of b e t w e e n 
158 and 162 con t iguous s u r f a c e a c r e s s h a l l be c o n s i d e r e d as c o n t a i n i n g 160 a c r e s f o r 
the p u r p o s e of gas a l l o c a t i o n . 

''fc) The S e c r e t a r y of the C o m m i s s i o n s h a l l have a u t h o r i t y to g r a n t 
an e x c e p t i o n to R u l e 7 (a) w i t h o u t N o t i c e and H e a r i n g w h e r e a p p l i c a t i o n has been f i l e d 
tr, dive f o r m and w h e r e the f o l l o w i n g f a c t s e x i s t and the f o l l o w i n g p r o v i s i o n s a r e c o m p l i e d 
w i t h ; 

1. The n o n - s t a n d a r d u n i t c o n s i s t s of l e s s a c r eage t h a n a s t a n d a r d 

p r o r a t i o n u n i t . 

2. T h e ac reage a s s i g n e d t o the n o n - s t a n d a r d u n i t l i e s w h o l l y 
w i t h i n a l e g a l q u a r t e r s e c t i o n and con t a in s a w e l l capab le of p r o d u c i n g gas i n t o a gas 
t r a n s p o r t a t i o n f a c i l i t y on the date of t h i s o r d e r . 
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3. The o p e r a t o r r e c e i v e s w r i t t e n consen t m the f o r m of w a i v e r s f r o m 
a l l o p e r a t o r s i n the a d j o i n i n g 160 a c r e p r o r a t i o n u n i t s . 

GAS A L L O C A T I O N 

R U L E 8, A t l e a s t 30 days p r i o r t o the b e g i n n i n g of each gas p r o r a t i o n 
p e r i o d the C o m m i s s i o n s h a l l h o l d a h e a r i n g a f t e r due n o t i c e has been g i v e n . The 
C o m m i s s i o n s h a l l cause to be s u b m i t t e d b y each gas p u r c h a s e r i t s " P r e l i m i n a r y 
N o m i n a t i o n s ' f of the a m o u n t of gas w h i c h each i n good f a i t h a c t u a l l y d e s i r e s t o p u r 
chase w i t h i n the ensu ing p r o r a t i o n p e r i o d , b y m o n t h s , f r o m the L a n g m a t Gas P o o l . 
The C o m m i s s i o n s h a l l c o n s i d e r the " P r e l i m i n a r y N o m i n a t i o n s " o f p u r c h a s e r s , a c t u a l 
p r o d u c t i o n , and such o the r f a c t o r s as may be d e e m e d a p p l i c a b l e i n d e t e r m i n i n g the 
a m o u n t of gas t ha t m a y be p r o d u c e d w i t h o u t was t e w i t h i n the e n s u i n g p r o r a t i o n p e r i o d . 
" P r e l i m i n a r y N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m p r e s c r i b e d by the C o m 
m i s s i o n . 

R U L E 9. E a c h m o n t h , the C o m m i s s i o n s h a l l cause t o be s u b m i t t e d b y each 
gas p u r c h a s e r i t s " S u p p l e m e n t a l N o m i n a t i o n s " of ihe a m o u n t of gas w h i c h each i n 
good f a i t h a c t u a l l y d e s i r e s t o p u r c h a s e w i t h i n the ensu ing p r o r a t i o n m o n t h f r o m the 
L a n g m a t Gas P o o l . The C o m m i s s i o n s h a l l h o l d a p u b l i c h e a r i n g b e t w e e n the 15th and 
20 th days of each m o n t h to d e t e r m i n e the r e a s o n a b l e m a r k e t d e m a n d f o r gas f o r the 
e n s u i n g p r o r a t i o n m o n t h , and s h a l l i s s u e a p r o r a t i o n schedule s e t t i n g out the a m o u n t 
of gas w h i c h each w e l l m a y p r o d u c e d u r i n g the e n s u i n g p r o r a t i o n m o n t h . I n c l u d e d i n 
the m o n t h l y p r o r a t i o n schedu le s h a l l be a t a b u l a t i o n of a l l o w a b l e and p r o d u c t i o n f o r 
the second p r e c e d i n g m o n t h t o g e t h e r w i t h an a d j u s t e d a l l o w a b l e c o m p u t a t i o n f o r the 
second p r e c e d i n g m o n t h . Sa id a d j u s t e d a l l o w a b l e s h a l l be c o m p u t e d by c o m p a r i n g 
the a c t u a l a l l o w a b l e a s s i g n e d w i t h the a c t u a l p r o d u c t i o n . I n the e v e n t the a l l o w a b l e 
a s s i g n e d i s g r e a t e r t h a n the a c t u a l p r o d u c t i o n , the a l l o w a b l e s a s s i g n e d the top a l l o w 
able u n i t s s h a l l be r e d u c e d p r o p o r t i o n a t e l y , and i n the even t the a l l o w a b l e a s s i g n e d 
i s l e s s t h a n the p r o d u c t i o n t h e n the a l l o w a b l e s a s s i g n e d the top a l l o w a b l e u n i t s s h a l l 
be i n c r e a s e d p r o p o r t i o n a t e l y , " S u p p l e m e n t a l N o m i n a t i o n s " s h a l l be s u b m i t t e d on a 
f o r m p r e s c r i b e d b y the C o m m i s s i o n . 

The C o m m i s s i o n s h a l l i n c l u d e i n the p r o r a t i o n schedu le the gas w e l l s i n the 
L a n g m a t Gas P o o l d e l i v e r i n g t o a gas t r a n s p o r t a t i o n f a c i l i t y , o r l ea se g a t h e r i n g 
s y s t e m , and s h a l l i n c l u d e m the p r o r a t i o n schedule of the L a n g m a t Gas P o o l any 
w e l l w h i c h i t f i n d s i s b e i n g u n r e a s o n a b l y d i s c r i m i n a t e d a g a i n s t t h r o u g h d e n i a l of 
access to a gas t r a n s p o r t a t i o n f a c i l i t y , w h i c h i s r e a s o n a b l y capab le of h a n d l i n g the 
type of gas p r o d u c e d by such w e l l . T h e t o t a l a l l o w a b l e t o be a l l o c a t e d t o the p o o l 
each m o n t h s h a l l be e q u a l to the sum of the s u p p l e m e n t a l n o m i n a t i o n s t o g e t h e r w i t h 
any a d j u s t m e n t w h i c h the C o m m i s s i o n deems a d v i s a b l e . The a l l o c a t i o n to a p o o l 
r e m a i n i n g a f t e r s u b t r a c t i n g the c a p a c i t i e s of m a r g i n a l u n i t s s h a l l be d i v i d e d and 
a l l o c a t e d r a t a b l y a m o n g the n o n - m a r g i n a l u n i t s i n the p r o p o r t i o n t h a t the a c r eage 
c o n t a i n e d i n each u n i t b e a r s to the t o t a l a c r eage a l l o t t e d t o such n o n - m a r g i n a l u n i t s . 

B A L A N C I N G O F P R O D U C T I O N 

R U L E 10. U n d e r p r o d u c t i o n : T h e da tes 7:00 A . M . , J a n u a r y 1 and 7:00 A . M . , 
J u l y 1, s h a l l be k n o w n as b a l a n c i n g dates and the p e r i o d s of t i m e bounded by these 
dates s h a l l be k n o w n as gas p r o r a t i o n p e r i o d s . T h e a m o u n t of c u r r e n t gas a l l o w a b l e 
r e m a i n i n g u n p r o d u c e d at the end of each p r o r a t i o n p e r i o d s h a l l be c a r r i e d f o r w a r d t o 
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be p r o d u c e d d u r i n g the nex t s u c c e e d i n g p r o r a t i o n p e r i o d i n a d d i t i o n to the n o r m a l 
gas a l l o w a b l e f o r such s u c c e e d i n g p e r i o d ; but w h a t e v e r a m o u n t t h e r e o f i s not m a d e 
up w i t h i n the f i r s t succeed ing p r o r a t i o n p e r i o d s h a l l be c a n c e l l e d . I f , at the end of 
the f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d , a g r e a t e r a m o u n t of a l l o w a b l e r e m a i n s 
u n p r o d u c e d t han was c a r r i e d f o r w a r d as u n d e r p r o d u c t i o n , the a m o u n t c a r r i e d f o r w a r d 
to the second s u c c e e d i n g p e r i o d s h a l l be the t o t a l u n d e r p r o d u c t i o n l e s s the a m o u n t 
c a r r i e d f o r w a r d to the f i r s t s u c c e e d i n g p e r i o d . 

I f i t appea r s tha t such c o n t i n u e d u n d e r p r o d u c t i o n has r e s u l t e d f r o m i n a b i l i t y 
of the w e l l to p r o d u c e i t s a l l o w a b l e , i t m a y be c l a s s i f i e d as a m a r g i n a l w e l l and i t s 
a l l o w a b l e r e d u c e d to the w e l l ' s a b i l i t y t o p r o d u c e . 

R U L E 11. O v e r p r o d u c t i o n : A w e l l w h i c h has p r o d u c e d a g r e a t e r a m o u n t of 
gas t han was a l l o w e d d u r i n g a g i v e n p r o r a t i o n p e r i o d s h a l l have i t s a l l o w a b l e f o r the 
f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d r e d u c e d by the a m o u n t of such o v e r p r o d u c t i o n and 
such o v e r p r o d u c t i o n s h a l l be m a d e up w i t h i n the f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d . 
I f , at the end of the f i r s t s u c c e e d i n g p r o r a t i o n p e r i o d , the w e l l i s s t i l l o v e r p r o d u c e d , 
i t s h a l l be shut i n and i t s c u r r e n t m o n t h l y a l l o w a b l e c h a r g e d aga in s t s a i d o v e r p r o d u c t i o n 
u n t i l the w e l l i s i n b a l a n c e . I f , at any t i m e , a w e l l i s o v e r p r o d u c e d an a m o u n t e q u a l 
i n g s i x t i m e s i t s c u r r e n t m o n t h l y a l l o w a b l e , i t s h a l l be shut i n u n t i l i t i s i n b a l a n c e . 

The C o m m i s s i o n m a y a l l o w o v e r p r o d u c t i o n to be m a d e up at a l e s s e r r a t e 
t han w o u l d be the case i f the w e l l w e r e c o m p l e t e l y shut i n upon a s h o w i n g at p u b l i c 
h e a r i n g a f t e r due n o t i c e t h a t c o m p l e t e shut i n of the w e l l w o u l d r e s u l t i n m a t e r i a l 
damage t o the w e l l . 

G R A N T I N G O F A L L O W A B L E S 

R U L E 12. N o gas w e l l s h a l l be g i v e n an a l l o w a b l e u n t i l F o r m C-104 and 
F o r m C-110 have been f i l e d t o g e t h e r w i t h a p l a t s h o w i n g ac r eage a t t r i b u t e d to s a i d 
w e l l and the l o c a t i o n s of a l l w e l l s on the l e a s e . 

R U L E 13. A l l o w a b l e s to n e w l y c o m p l e t e d gas w e l l s s h a l l c o m m e n c e on the 
date of c o n n e c t i o n to a gas t r a n s p o r t a t i o n f a c i l i t y , as d e t e r m i n e d f r o m an a f f i d a v i t 
f u r n i s h e d to the C o m m i s s i o n ( B o x 2045, H o b b s , N e w M e x i c o ) b y the p u r c h a s e r , o r 
the date of f i l i n g of F o r m C-104 and F o r m C-110 and the p l a t d e s c r i b e d above , w h i c h 
e v e r date i s the l a t e r . 

R E P O R T I N G O F P R O D U C T I O N 

R U L E 14. The m o n t h l y gas p r o d u c t i o n f r o m each gas w e l l s h a l l be m e t e r e d 
s e p a r a t e l y and the gas p r o d u c t i o n t h e r e f r o m s h a l l be s u b m i t t e d to the C o m m i s s i o n on 
F o r m C-115 so as t o r e a c h the C o m m i s s i o n on o r b e f o r e the t w e n t i e t h day of the m o n t h 
n e x t s u c c e e d i n g the m o n t h i n w h i c h the gas was p r o d u c e d . T h e o p e r a t o r s h a l l show 
on such r e p o r t w h a t d i s p o s i t i o n has been m a d e of the gas p r o d u c e d . T h e f u l l p r o d u c t i o n 
of gas f r o m each w e l l s h a l l be c h a r g e d a g a i n s t the w e l l ' s a l l o w a b l e r e g a r d l e s s of w h a t 
d i s p o s i t i o n has been m a d e of the gas ; p r o v i d e d , h o w e v e r t h a t gas u s e d on the l ease f o r 
c o n s u m p t i o n i n lease houses , t r e a t e r s , c o m b u s t i o n eng ines and o t h e r s i m i l a r l ease 
e q u i p m e n t s h a l l no t be c h a r g e d a g a i n s t t h e w e l l ' s a l l o w a b l e . 
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D E F I N I T I O N S 

R U L E 15. A gas w e l l s h a l l m e a n a w e l l p r o d u c i n g gas o r n a t u r a l gas 
f r o m a c o m m o n s o u r c e of gas supp ly f r o m a gas p o o l d e t e r m i n e d by the C o m m i s s i o n . 

R U L E 16. The t e r m " gas p u r c h a s e r " as u sed i n these r u l e s , s h a l l m e a n 
anv " t a k e r " of gas e i t h e r at the w e l l h e a d o r at any p o i n t on the l ease w h e r e c o n n e c t i o n 
'.. s made f o r gas t r a n s p o r t a t i o n o r u t i l i z a t i o n . I t s h a l l be the r e s p o n s i b i l i t y of s a id 

'•' t a k e r " to s u b m i t a n o m i n a t i o n . 

P R O V I D E D F U R T H E R tha t those w e l l s l o c a t e d w i t h i n the d e f i n e d l i m i t s of 
the L a n g m a t Gas P o o l w h i c h p r o d u c e o i l and r e c e i v e an o i l a l l o w a b l e on the o i l p r o 
r a t i o n schedule s h a l l be p r o r a t e d as o i l w e l l s p e n d i n g f u r t h e r s t u d y and tha t " p r e l i m i n a r y " 
and " s u p p l e m e n t a l " n o m i n a t i o n s , as o u t l i n e d i n R u l e s 8 and 9 above , s h a l l p e r t a i n o n l y 
to gas w e l l s w h i c h a r e not a s s i g n e d an o i l a l lowab le , , 

P R O V I D E D F U R T H E R tha t a l l o p e r a t o r s of o i l o r gas w e l l s s h a l l s u b m i t 
t o the Hobbs o f f i c e of the C o m m i s s i o n ( B o x 2045) on o r b e f o r e J a n u a r y 1, 1954 a copy 
cf e i t h e r an e l e c t r i c l o g o r s a m p l e l o g of each w e l l ( i f a v a i l a b l e ) , w h e t h e r o i l o r gas , 
t ha t t hey o p e r a t e w i t h i n the d e f i n e d l i m i t s of the L a n g m a t Gas P o o l . A t t a c h e d to each 
l o g s h a l l be a d e t a i l e d r e p o r t s h o w i n g w e l l e l e v a t i o n , t o t a l dep th , p l u g back d e p t h , 
dep th of p r o d u c t i o n s t r i n g , i n t e r v a l of p e r f o r a t i o n s and open hole and e s t i m a t i o n of 
f o r m a t i o n tops of Y a t e s , Seven R i v e r s and Queen as i n d i c a t e d b y the l o g . A n y o p e r a t o r 
of any w e l l h e r e a f t e r c o m p l e t e d o r r e c o m p l e t e d w i t h i n the d e f i n e d l i m i t s of the L a n g m a t 
Gas P o o l s h a l l a l s o s u b m i t t o the Hobbs o f f i c e of the C o m m i s s i o n , the l o g s and i n f o r m a 
t i o n d e t a i l e d above , w i t h i n 30 days f o l l o w i n g such c o m p l e t i o n or r e c o m p l e t i o n . 

I n the even t t ha t the C o m m i s s i o n d e e m s i t a d v i s a b l e to o b t a i n a d d i t i o n a l 
i n f o r m a t i o n f r o m w e l l s p r o d u c i n g ou t s ide the d e f i n e d l i m i t s of the L a n g m a t Gas P o o l 
the S e c r e t a r y of the C o m m i s s i o n i s h e r e b y a u t h o r i z e d to i s s u e a d i r e c t i v e t o o p e r a t o r s 
in o r d e r t o o b t a i n the d e s i r e d i n f o r m a t i o n . 

P R O V I D E D F U R T H E R t h a t as soon as p o s s i b l e a t e s t i n g p r o c e d u r e f o r a l l 
gas w e l l s s h a l l be adopted by the C o m m i s s i o n . Sa id p r o c e d u r e s h a l l c o n t a i n adequate 
t e s t s i n o r d e r to d e t e r m i n e the f e a s i b i l i t y of e m p l o y i n g any w e l l p o t e n t i a l , d e l i v e r a b i l i t y 
or p r e s s u r e f a c t o r s i n a l l o c a t i n g gas . 

P R O V I D E D F U R T H E R tha t those o p e r a t o r s who d e s i r e a p p r o v a l of the C o m 
m i s s i o n of g a s - o i l d u a l c o m p l e t i o n s unde r the p r o v i s i o n s of S t a t e w i d e R u l e 112-A 
s h o u l d a l s o c o m p l y w i t h the p r o v i s i o n s of R u l e s 2, 3 and 4 of t h i s o r d e r b e f o r e a p p r o v a l 
w i i l be g r a n t e d , 

P R O V I D E D F U R T H E R tha t i n o r d e r t o i n a u g u r a t e gas p r o r a t i o n i n g and 
a l l o c a t i o n i n the L a n g m a t Gas P o o l on J a n u a r y 1, 1954 the C o m m i s s i o n s h a l l c o n s i d e r 
the n o m i n a t i o n s of p u r c h a s e r s f o r the p r o r a t i o n p e r i o d b e g i n n i n g J a n u a r y 1, 1954 at 
•'tie r e g u l a r h e a r i n g of the C o m m i s s i o n on N o v e m b e r 19, 1953 and s h a l l r e q u i r e each 
p u r c h a s e r of gas f r o m the L a n g m a t Gas P o o l t o s u b m i t w i t h each " s u p p l e m e n t a l " 
n o m i n a t i o n a l i s t of the w e l l s and t h e i r l o c a t i o n f r o m w h i c h gas i s to be p u r c h a s e d 
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c o m m e n c i n g J a n u a r y 1, 1954. I n t h i s i n s t a n c e the l i s t of w e l l s s h a l l p e r t a i n s o l e l y 
to those w e l l s w h i c h a r e gas w e l l s and a r e no t on the o i l p r o r a t i o n s chedu le . 

P R O V I D E D F U R T H E R tha t i n the even t an o p e r a t o r has a p r o d u c i n g w e l l 
on a c r eage w h i c h does not c o n f o r m to the p r o v i s i o n s of R u l e 2 o r R u l e 7 and an 
e x c e p t i o n to R u l e 7 i s to be r e q u e s t e d of t h i s C o m m i s s i o n , the n e c e s s a r y i n f o r m a t i o n 
r e q u e s t e d under R u l e 12 shou ld be c o m p l i e d w i t h p e n d i n g C o m m i s s i o n a c t i o n . I n 
t h i s i n s t a n c e the P r o r a t i o n M a n a g e r i s d i r e c t e d to a s s i g n to the w e l l on ly tha t a c r e a g e 
a t t r i b u t a b l e t o the w e l l l y i n g w i t h i n the q u a r t e r s e c t i o n upon w h i c h the w e l l i s l o c a t e d , 
in the even t the u n o r t h o d o x u n i t i s a p p r o v e d a f t e r n o t i c e and h e a r i n g and an i n c r e a s e 
i n t o t a l a c r eage i s p e r m i t t e d t h e n the t o t a l a l l o w a b l e a s s i g n e d the w e l l s h a l l be a d j u s t e d 
and m a d e r e t r o a c t i v e to the 1st day of the p r o r a t i o n p e r i o d o r the 1st day the w e l l p r o 
duced i n t o a gas t r a n s p o r t a t i o n f a c i l i t y i f the w e l l was not p r o d u c t i v e p r i o r to J a n u a r y 
1. 1954. 

P R O V I D E D F U R T H E R tha t cop i e s of F o r m C-115, M o n t h l y P r o d u c t i o n 
R e p o r t , s u b m i t t e d i n c o m p l i a n c e w i t h R u l e 14 s h a l l be d i s t r i b u t e d by the o p e r a t o r as 
f o l l o w s : O r i g i n a l t o O i l C o n s e r v a t i o n C o m m i s s i o n , B o x 871, Santa F e ; t w o cop ie s to 
O i l C o n s e r v a t i o n C o m m i s s i o n , B o x 2045, H o b b s , N e w M e x i c o . 

I T IS F U R T H E R O R D E R E D tha t n o t h i n g i n t h i s O r d e r , o r O r d e r N o . R - 3 6 9 , 
h e r e t o f o r e i s s u e d by the C o m m i s s i o n , s h a l l be c o n s t r u e d as r e - c l a s s i f y i n g any w e l l 
n o w p r o r a t e d on the o i l p r o r a t i o n schedu le as a gas w e l l , and any such r e c l a s s i f i c a t i o n 
h e r e a f t e r m a d e s h a l l o n l y be made a f t e r due n o t i c e and h e a r i n g . 

D O N E at Santa F e , N e w M e x i c o , on the day and y e a r h e r e i n a b o v e d e s i g n a t e d . 

S T A T E O F N E W M E X I C O 
O I L C O N S E R V A T I O N C O M M I S S I O N 

E D W I N L . M E C H E M , C h a i r m a n 

E S. W A L K E R , M e m b e r 

R, R. S P U R R I E R , M e m b e r and S e c r e t a r y 

S E A L 
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B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 
O F T H E S T A T E O F N E W M E X I C O 

I N T H E M A T T E R O F T H E H E A R I N G 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
C O M M I S S I O N OF N E W M E X I C O F O R 

T H E P U R P O S E O F C O N S I D E R I N G : C O N S O L I D A T I O N O F 
CASES 245 A N D 521 
O R D E R N o . R - 2 6 4 - A 

T H E A P P L I C A T I O N O F T H E O I L 
C O N S E R V A T I O N C O M M I S S I O N U P O N 
ITS O W N M O T I O N F O R A N O R D E R 
D E S I G N A T I N G , N A M I N G , D E F I N I N G 
A N D E X T E N D I N G T H E GAS P O O L S O F 
L E A , E D D Y A N D C H A V E S C O U N T I E S , 
N E W M E X I C O . 

O R D E R OF T H E C O M M I S S I O N 

B Y T H E C O M M I S S I O N : 

T h i s cause came on f o r h e a r i n g at 9 o ' c l o c k a . m . on A p r i l 16, 1953, M a y 19, 
1953, June 16, 1953, J u l y 16, 1953, and A u g u s t 20, 1953, b e f o r e the O i l C o n s e r v a t i o n 
C o m m i s s i o n of N e w M e x i c o , h e r e i n a f t e r r e f e r r e d t o as the " C o m m i s s i o n . " 

N O W , on t h i s 10th day of N o v e m b e r , 1953, the C o m m i s s i o n , a q u o r u m b e i n g 
p r e s e n t , h a v i n g c o n s i d e r e d the t e s t i m o n y adduced and the e x h i b i t s r e c e i v e d i n the 
h e a r i n g s , and b e i n g f u l l y a d v i s e d i n the p r e m i s e s , 

F I N D S : 

(1) T h a t due n o t i c e h a v i n g been g iven as r e q u i r e d by l a w , the C o m m i s s i o n 

has j u r i s d i c t i o n of t h i s case . 

(2) T h a t by v i r t u e of O r d e r N o . R - 2 6 4 e n t e r e d F e b r u a r y 17, 1953, i n Case 
N o . 245 , the C o m m i s s i o n d e f i n e d and c l a s s i f i e d c e r t a i n gas p o o l s i n L e a , E d d y 
and Chaves C o u n t i e s , N e w M e x i c o , and o r d e r e d f u r t h e r t e s t i m o n y t a k e n at the A p r i l 
16. 1953, C o m m i s s i o n h e a r i n g i n the p r e m i s e s , 

(3) T h a t a t the A p r i l 16, 1953, C o m m i s s i o n h e a r i n g i t was o r d e r e d t h a t 
Cases 245 and 521 be , and they w e r e at t ha t t i m e c o n s o l i d a t e d f o r p u r p o s e s o f the 
r e c o r d . 

(4) T h a t s u c c e s s i v e h e a r i n g s w e r e had M a y 19, June 16 , J u l y 16, and A u g u s t 
20 , 1953, on the case as c o n s o l i d a t e d , r e s u l t i n g i n O r d e r R - 3 5 6 , b e i n g the s p e c i a l 
" s t a n d - b y " r u l e s and r e g u l a t i o n s i n the m a t t e r of p r o r a t i o n of g a s - w e l l gas p r o d u c i b l e 
f r o m the gas p o o l s of L e a , E d d y , Chaves and R o o s e v e l t C o u n t i e s , N e w M e x i c o , and 
as c l a s s i f i e d and d e f i n e d m O r d e r R - 2 6 4 . 

(5) T h a t by r e a s o n of i n t e r i m d e v e l o p m e n t , the a r e a l b o u n d a r y of the J a l c o 
Gas P o o l as f i x e d b y O r d e r R - 2 6 4 shou ld be ex t ended i n a c c o r d a n c e w i t h t e s t i m o n y 
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adduced at the hearings. 

(6) That the v e r t i c a l product ive l i m i t s of the Eumont Gas Pool as f i x e d by-
Order R-264 should be changed to include the re in a l l the Queen f o r m a t i o n . 

(7) That the v e r t i c a l product ive l i m i t s of the B l i n e b r y Gas Poo l as f i x e d by 
Order R-264 should be more spec i f i ca l ly def ined. 

(8) That the area l and v e r t i c a l product ive l i m i t s of the Justis Gas Pool here tofore 
defined and c l a s s i f i ed as a gas pool by Order No. 850 should be redef ined a rea l ly and 
v e r t i c a l l y . 

IT IS THEREFORE ORDERED; 

(1) That Order R-264, as here inaf te r amended, and Order R-356 be and they 
hereby are declared to be supplementary o rde r s . 

(2) That the area l boundary of the Jalco Gas Poo l , as descr ibed i n Order R-264, 
be , and the same hereby is extended to include the re in , as a p a r t of said pool , the 
f o l l o w i n g descr ibed area; 

Township 26 South, Range 37 East , N M P M 
A l l of Sections 15, 16, 17, 20, 21, 22, 27 
and 28: 
E / 2 Section 29; 
E / 2 Section 32; 
a l l of Sections 33 and 34 

(3) That Section I I I (2) of Order R-264 be, and the same hereby i s amended 
to read as f o l l o w s : 

" I I I (2) That the producing f o r m a t i o n of the Eumont Gas Poo l 
shal l extend f r o m the top of the Yates f o r m a t i o n to the top of 
the Grayburg f o r m a t i o n , thereby inc luding a l l of the Yates , 
Seven R i v e r s and Queen f o r m a t i o n s . " 

(4) That Section V I (2) of Order R-264 be, and the same hereby i s amended to 
read as f o l l o w s : 

" V I (2) That the producing f o r m a t i o n of the B l i n e b r y Gas 
Poo l shal l be that pa r t ef the Yeso f o r m a t i o n included f r o m 
the base of the Upper Yeso sandy sect ion, which occurs at an 
average depth of 450 feet below the G lo r i e t a f o r m a t i o n , to 
the top of the Tubb sand.1-' 

(5) That that pa r t of Appendix ' A ' of Order No. 850 r e l a t ing to the Justis Gas 
Poo l pursuant to Rule 5 of said order be, and the same hereby is amended to read 
as f o l l o w s : 



= 3 = 
Consol idat ion of 
Cases 245 and 521 
Order No. R-264-A 

"Appendix A - The producing f o r m a t i o n of the 
Justis Gas Pooi shal l be the 200 feet immed ia t e ly 
below the top of the G lo r i e t a f o r m a t i o n ; that the 
said pool , c l a s s i f i ed as a gas pool , is descr ibed 
as f o l l o w s : 

Township 25 South, Range 37 East , N M P M 
SW7TSectTon 1; SE /TSec t ion 2; ~~ ~ ' 
E / 2 Section 11; W/2 Section 12; 
W/2 Section 13; E / 2 Section 1.4; 
E / 2 Section 23; W/2 Section 24 

DONE at Santa Fe , New Mexico , on the day and year hereinabove designated. 

S T A T E OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Cha i rman 

E . S. W A L K E R , Member 

R. R. SPURRIER, Member and Secre tary 

S E A L 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 582 
THE APPLICATION OF 'THE-OIL 
CONSERVATION COMMISSION ON ITS 
OWN iiOTION FOR ALL OPERATORS 
AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES AND REGULATIONS 
AS SET OUT IN ORDER R-356, WITH 
ANY ESSENTIAL AMENDMENTS, SHOULD 
NOT BE PUT INTO EFFECT. 

M O T I O N 

Comes now the applicant, Texas Pacific Coal & Oil Company, and respectfully 
requests the Commission that i t be permitted to amend paragraph 2 ( f ) of the 
application for rehearing heretofore f i l e d with the Commission. Said paragraph 
2 ( f ) should recite Finding of Fact No. 2 instead of Finding of Fact No. 1. 

Applicant further states that due to a typographical error, paragraph 2 ( f ) 
of the original application for rehearing referred to Finding of Fact No. 1 
instead of Finding of Fact No. 2. 

WHEREFORE, applicant prays that paragraph 2 ( f ) of the application for re
hearing be amended to read Finding of Fact No. 2 instead of Finding of Fact No. 1. 

Dated this 8th day of January, 1954. 

TEXAS PACIFIC COAL & OIL COMPANY 
By John F. Russell 

Roswell, New Mexico 
Attorney for Applicant 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO.582 
THE APPLICATION OF THE OIL CONSERVA- ORDER NO. R-368-B 
TION COMMISSION ON ITS OWN MOTION FOR 
ALL OPERATORS AND INTERESTED PARTIES 
IN THE JALCO GAS POOL TO SHOW CAUSE 
WHY THE RULES AND REGULATIONS AS SET 
OUT IN ORDER NO. R-356, WITH ANY ESSEN
TIAL AMENDMENTS, SHOULD NOT BE PUT INTO 
EFFECT. 

M 0 T_I_0 N 

Comes now the Applicant, Texas Pacific Coal and Oil Company, and respectfully 
states unto the Commission: 

1. That the Applicant expepts to that portion of Order No. R-368-B, entered 
i n Case No. 582, insofar as said order provides that Orders R-368 and R-368-A 
(relating to the Jalco Gas Pool) shall remain i n f u l l force and effect u n t i l 
further order of the Commission. 

2. Applicant requests the Commission to enter a proper order staying and 
suspending Order No. 368-A, pending an iorder on re-hearing. 

John F. Russell, Attorney for 
Applicant, Texas Pacific Coal and 
Oil Company 

c2o(r-

N. K. Oil & Gas Engineering Committee 
January 14, 1954 
Hobbs, New Mexico 





J¥ THS STATE :;F KB* MX 200 

m TK£ HATT t̂ ;iF THS HFARIS& 
GaOtf) BI THE OIL- CCKSSRVATICH 
COtSHSaiOH CF HEW MXICO FOR THE 
f'UHF'SE CF CObSIDSttNai CASS SC. 522 

TAB APFLKATICK Cf THE OIL CCNSOBA.-

AU csmsxtm ASD JSIEREKTED PARTUS 
3S THE JALCO GAS POOL TO SIOW GAUSS 
will THS RuLES ASD BS0ULAJX3B8 AS SST 
001 2S 08CSE H :. R-356, WITH ASf SSSEK-
TX4L memrnm, sums m ?w nm 

og)|R CF THE QSMmmsm FOR BfrjretBXMB 
This case c&a» on for consideration upon petition of Texas Pacific 

Coal and Oil Company for rehearing on Orders R-368 and R-363-A heretofore 
entered by the Ccmissicn. 

on this X day of December, 1953, th@ Comisaioa, a 
quorua being present, having f u l l y considered said application fo r re
hearing, 

g,.IB HEIBGff m'SRisD t 

That the abova-tsntitled sattar be reopened and a ro-hearing in said 
cause be held January 21, 1954, at 9 o'clock a.m. on said day at Santa Fa, 
Kew Mexico, or at sucb tiae as the Coasiission say designate after due notice, 
at *hich tias ard place a l l interested parties aay appear, 

IT IS rmmssk mmm** That Orders R-368 and R-3«&* (relating to 
th® Jalco Oas Pool) shall remain in f u l l force and effect un t i l further order 
of the Cosaiasioa. 

STATE W SEW WXmO 
on cmsmktVM catmszit® 

t&wixt L« tfecheo, Chalraan 

£• 3. Walker, Heater 

S E A L R. ft. Spurrier, tteabar and Secretary 



BEFORE THE OIL CONSERVATION COMMISSION 
OF TH! STATE OF NEW MEXICO 

BS THB MATTER OF THE HEAR DIG 
CALLED BY THS OIL CONSERVATION 
COMMISSION FOR THE PURPOSE OF 
CONSIDERING s CASS KO. 582 

THE APPLICATION OF THE OIL CONSERVATION 
COMMISSION ON ITS OWN MOTION FOR ALL 
OPERATORS AND INTERESTED PARTIES IN THE 
JALCO GAS POOL TO SHOW CAUSE WHS THE RULES 
AND REGULATIONS AS SET OUT IN ORDER R-356, 
WITH ANY ESSENTIAL AMENDMENTS, SHOULD 
NOT BE PUT INTO EFFECT. 

APPLICATION. FOR REHEARINQ 

COMES NOW Applicant Texas Pacific Coal & Oil Company and states? 

1. Applicant is the owner cf gas wells within the exterior limits 
of the Jalco Gas Pool and w i l l therefore ba affected by Order No, R-36S-A. 

2. Orders Kos. R-368 and R-368-4 are illegal and erroneuous in the 
following respects? to wits 

(a) The Commission is without authority to issue orders to 
show cause as it s has done in Order No. R- 368 inasmuch aa a l l persons are, 
under the provisions of Sec. 69-221, N.M. Statutes 194-1 Annotated as amended, 
entitled to a hearing before any rule, regulation or order shall be made. 

(b) The Commission is without authority to prorate gas 
for the sole purpose of protecting correlative rights. 

(c) There is no evidence in the record to indicate abuse 
of correlative rights or that proration of gas from gas wells w i l l protect 
correlative r i $its. 

(d) There is no evidence in the record to establish that 
there is waste of gas from gas wells in the Jalco Qas Pool and no evidence 
that waste w i l l ba presented by the proration of production of gas from said 
gas wells, the only evidence relating to conservation or the prevention of 
waste in the record being that there is no waste of gas from gas wells. 

(e) There is no evidence in the record to establish that 
gas production from gas wells producing from the Jalco Gas Pool exceeds the 
reasonable-market demand from such source for natural gas of the type produced 
or in excess of tha capacity of the gas transportation fa c i l i t i e s for such 
type of natural gas. 

(f ) Finding of Fact. Ho. 1 in Qrder No. R-368 is erroneous, 
such records as referred to not being in evidence in the case. 

(g) Finding of Fact No. 3 in Order No* R-368 is erroneous in 
that at the time: of making such finding the Commission had no evidence upon 
which to base it« 

(h) Finding of Fact No. 5 in Order No. R-368-A is a finding 
that the Commission has not, prior to undertaking proration of gas, evaluated 
and delineated the actual productive limits of ta© Jalco Gas Pool which is a 
prerequisite of such order. 

( i ) Orders Nos. R-368 and R-368-A are unreasonable, arbitrary 
and capricious aad are not based upon substantial evidence before the Commissi* 



(1) Orders Nos. R-368 and R-363-A require the dri l l i n g of 
unnecessary wells. 

(k) Orders Nos. R-368 and R-368-A impair the obligation 
of contracts of the type now of record in this case between producers and 
purchasers of gas inasmuch as under said orders minimum take and ratable 
take provisions of 3aid contracts can or w i l l be abrogated. 

WHEREFORE, Applieant prays for a rehearing in Case No. 582 before 
the Oil Conservation Commission of the State of New ̂ xico. 

DATED this 25th day of November, 1953. 

TEXAS PACIFIC COAL & OIL COMPANY 

By _ 
~̂ ohn~F. Russells RoswellJ 
New i^exico 

Eugene Adair, Fort Worth, 
Texas 

Attorneys for Applicant 





BEFORE T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW MEXICO 

SANTA F E , NEW M E X I C O 

I N T H E M A T T E R OF T H E HEARING 
C A L L E D B Y T H E O I L CONSERVATION 
COMMISSION FOR T H E PURPOSE OF 
CONSIDERING 

CASE N O . 582 
ORDER N O . R-368-A 

THE A P P L I C A T I O N OF THE O I L 
CONSERVATION COMMISSION OH ITS 
OWN M O T I O N FOR A L L OPERATORS 
AND INTERESTED PARTIES I N T H E 
JALCO GAS POOL TO SHOW CAUSE 
WHY T H E RULES A N D REGULATIONS 
AS SET OUT I N ORDER R-356, WITH 
A N Y ESSENTIAL A M E N D M E N T S , 
SHOULD NOT B E PUT INTO E F F E C T . 

ORDER OF T H E COMMISSION 

B Y T H E COMMISSION: 

This case came on f o r hear ing at 9 o 'c lock a. m . , on October 26, 
1953, at Santa Fe , New Mexico , before the O i l Conservat ion Commiss ion of 
New Mex ico , here inaf te r r e f e r r e d to as the , 9 C o m m i s s i o n ! t . 

NOW, or. this / P day of November, 1953, the Commiss ion , 
a quo rum being present , having considered the tes t imony adduced, the 
exhibi ts rece ived , the statements ©£ interested pa r t i e s , the o f f i c i a l records 
of th is Commiss ion and other pert inent data, and being f u l l y advised i n the 
p r e m i s e s , 

FINDS: 

(1) That due public notice having been given, th® Commiss ion has 
j u r i s d i c t i o n of this cause, 

(2) That the Commiss ion , f o r the purpose of prevent ing waste and 
drainage, and f o r the pro tec t ion of co r re l a t ive r i g h t s , entered Orde r R-356, 
es tabl ishing ce r t a in general o r ' 's tand-by" rules and regulat ions r e l a t ing 
to the p r o r a t i o n of gas we l l gas, p r o r a t i o n uni t s , w e l l spacing, and other 
re la ted mat te r s i n the gas pools ef Eddy, Lea , Chaves aad Roosevelt Counties, 
New Mex ico , applicable i n a i l cases only a f t e r special ru les f o r each gas 
pool shal l have been promulgated. 

(3) That t he rea f t e r , a f t e r due notice and hear ing , O r d e r R-368 was 
duly entered by the Commiss ion . Order R-368 adopted the general o r 
"Stand-by" rules promulgated by Order R-356 as the Special Rules and Regu
lat ions o£ the Jalco Gas Pool , heretofore established. R-368 was entered 
pending a f u r t h e r o rder i n the p remises , said o rder to be entered on ly a f t e r 
a l l in teres ted par t ies were a f fo rded the opportunity t© be heard i n the m a t t e r . 

{4) That as a resu l t of such hearing and i s considera t ion of the 
tes t imony adduced Special Poo l rules should be promulgated f o r the Jalco 
Gag P o o l , here tofore established, described and c l a s s i f i ed as a gas poo l . 
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That the Special pool rales should approximate the general rules and regu
lations promulgated by Order R-356 insofar as the same are applicable to 
the Jalco Pooi, and should conform, generally with the provisional special 
rules of Order R-368. 

(5} That ia order for the Commission t© evaluate aad delineate the 
actual productive l imi t s of the Jalco Gas Pool a l l operators of o i l aad gas 
wells within the defined l imi t s of the Jalco Gas Pool should supply certain 
Geological and Reservoir data to the Commission. 

(6) That pending further study and orders, the allocation of gas i n 
the Jalc© gas pool should be calculated on the basis of 100 per cent acreage, 
based upca the standard 160 acre proration unit, which unit is l imi ted to a 
regular quarter section subdivision of the U. S. Public Land Surveys and 
consisting of not less than 158 nor more than 162 acres, substantially i n the 
f o r m of a square, with provision fo r deviation theref rom part icular ly i n 
cases of wells heretofore completed ^here the impracticabil i ty of unitization 
is apparent. 

{1) That an adequate gas well testing procedure should be adopted 
as soon as possible so that operators, purchasers and the Commission can 
determine the fairness and feasibil i ty of an allocation factor fo r the pool 
which employs the factors of deliverabil i ty, pressure, or any other factor 
relating to gas well productivity. 

(3) That the area within the exterior boundaries of the Jalco Gas 
Pool known and described as ths "Rhodes Storage Area" should be exempt 
f r o m the Special Rules and Regulations applicable to the Jalco Gas pool 
provided acceptable reports of operations i n said storage area are regularly 
f i l ed . 

IT IS THEREFORE ORDERED: 

That Special Pool Rules applicable io the Jalco Gas Pool, be and 
the same hereby are promulgated and are as follows: 

SPECIAL RULES AND REGULATIONS 
FOR THE JALCO GAS POOL 

LEA COUNTY, NEW MEXICO 

WELL SPACING AND ACREAGE REQUIREMENTS FOR DRILLING TRACTS. 

RULE 1. Any well dr i l led a distance of one mile or more f r o m the 
outer boundary of the Jalco Gas Pool shall be classified as a wildcat we l l . 
Any well d r i l l ed less than one mile f r o m the outer boundary of the Jalco Gas 
Pool shall be spaced, d r i l l ed , operated aad prorated i n accordance with the 
Regulations in effect in the Jalco Gas Pool. 

.RULE 2. Each well d r i l led or recompleted within the Jalco Gas 
Pool shall be located on a tract consisting of not less than a quarter section 
of approximately 160 surface contiguous acres substantially i n the f o r m of a 
square which shall be a legal subdivision (quarter section) of the U. S. Public 
Land Surveys. 

RULE 3. Each well d r i l led within the Jalco Gas Pool shall not be 
dr i l led closer than 660 feet to any outer boundary line of the tract nor closer 
than 330 feet to a quarter-quarter section or subdivision inner boundary nor 
closer than 1320 feet to a well d r i l l ing to or capable of producing f r o m the 
same pool. 
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RULE 4. The Secretary of th® Commission shall have authority to 
grant exception to the requirements of Rule 3 without Notice and Hearing 
where application has been f i l ed i n due f o r m and the necessity for the unor
thodox location is baaed on topographical conditions or is occasioned by the 
recompletion of a well previously dr i l l ed to another horizoa. 

Applicants shall furnish a l l operators: within a 1320 foot radius of 
the subject wall a copy of the application to the Commission, and applicant 
shall include with, bis application a wri t ten stipulation that a l l operators 
within such radius have been properly notified. Tbe Secretary of the Com
mission shall wait at least 10 days before approving any such unorthodox lo 
cation, and shall approve tuch unorthodox location only in the absence of 
objection of any offset operators. In the event an operator objects to tne 
unorthodox location the Commission shall consider the matter only after 
proper notice and hearing. 

RULE 5. The provision of Statewide Rule 104 Paragraph (k) , shall 
aot apply to the Jalco Gas Pool located in Lea County, New Mexico, 

GAS PRORATION 

RULE 6. The Commission after notice and hearing, shall consider 
the nominations of gas purchasers f r o m the Jalco Gas Pool and other relevant 
data and shall t lx the allowable production of the Jalco Gas Pooi, and shall 
allocate production among the gas wells in the Jalco Gas Pool upon a reason
able basis with due regard to correlative r ights . 

PRORATION UNIT;;-

RULE ?. (a) For tha purpose of gas allocation i n the Jalco Gas 
Pool, a standard proration unit shall consist of between 158 aad 162 contiguous 
surface acres substantially in the f o r m of a square which shall be a legal sub
division {quarter section) o f the U. S. Public Land Surveys; provided, however, 
that a gas proration, unit other than, a legal quarter section may be formed 
after notice and hearing by the Commission, except as outlined i n Paragraph 
(b). Any allocation unit containing less tnan 158 acres or more than 162 
acre* shall be a non-standard unit and its allowable shall be decreased or 
increased to that proportion of the standard unit allowable that the number of 
acres contained therein bears to 160 acres. Any standard proration unit 
consisting of between 158 and 162 contiguous surface acres shall be considered 
as containing i 60 acres for the purpose of gas allocation. 

(h} The Secretary o£ the Commission shall have authority 
to gra:at an exception to Rule 7 (a) without Notice and Hearing where appli
cation has been f i led ia due f o r m aad where the fallowing facts exist and the ' 
following provisions are complied with; 

1. The non-standard unit consists of less acreage than a 
standard proration unit. 

2. The acreage assigned to the non-standard unit lies 
wholly within a legal quarter section aad contains a wel l capable of producing 
gas into a gas transportation fac i l i ty on the date of this order. 

3. The operator receives writ ten consent in the f o r m of 

waivers fs-cm a l l operators ia the adjoining 160 acre prorat ion units. 

GAS ALLOCATION 

RULE 8. At least 30 days pr io r to the beginning o i each gas prorat ion 
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period the Commission shall hold a hearing after due notice has been given. 
The Commission shall cause to be submitted by each gas purchaser its 
"Preliminary Nominations" of the amount of gas which each in good faith 
actually desires to purchase within the ensuing proration period, by months, 
from the Jalco Gas Pool. The Commission shall consider tbe "Preliminary 
Nominations1'' of purchasers, actual production, and such other factors as 
may be deemed applicable in determining tbe amount of gas that may be pro
duced without waste within the ensuing proration period. "Preliminary 
Nomination*'1 shall be submitted on a form prescribed by tbe Commission. 

RJJ.LE 9. Each month, the Commission shall cause to be submitted 
by each gas purchaser its "Supplemental Nominations" of the amount of gas 
which each in good faith actually desires to purchase within the ensuing pro
ration month from the Jalco Gas Pool. The Commission shall hold a public 
hearing between the 15th and 20th days of each month to determine the 
reasonable market demand for gas for the ensuing proration month, and shall 
issu-3 a proration schedule setting out the amount of gas which each well may 
produce during the ensuing proration month. Included in tbe monthly prora
tion schedule shall be a tabulation of allowable and production for the second 
preceding month together with an adjusted allowable computation for the 
second preceding month. Said adjusted allowable shall be computed by com
paring the actual allowable assigned with the actual production. Ia the event 
the allowable assigned is greater than the actual production, the allowables 
assigned the top allowable units shall be reduced proportionately, and in the 
event the allowable assigned is less than the production then the allowables 
assigned the top allowable units shall be increased proportionately. "Supple
mental Nominations" shall be submitted on a form prescribed by the Com
mission. 

The Commission shall include in the proration schedule the gas wells 
in the Jalco Gas Pool delivering to a gas transportation facility, or lease 
gathering system, and shall include in the proration schedule of the Jalco Gas 
Pool any well which it finds is being unreasonably discriminated against 
through denial of access to a gas transportation facility, which is reasonably 
capable of handling the type of gas produced by such well. The total allow
able to be allocated to the pool each month shall be equal to the sum of the 
supplemental nominations together with any adjustment which the Commission 
deems advisable. The allocation to a pool remaining after subtracting the 
capacities of marginal units shall be divided and allocated ratably among the 
non-marginal units in the proportion that the acreage contained in each unit 
bears to the total acreage alloted to such non-marginal units. 

BALANCING OF PRODUCTION 

R U L E 10. Underproduction: The dates 7:00 A. M . , January i and 
7:00 A. M . , July i , shall be known as balancing dates and the periods of 
time bounded by these dates shall be known as gas proration periods. The 
amount of current gas allowable remaining unproduced at the end of each pro-
ratioa period shall be carried forward to and may be produced during the next 
succeeding proration period in addition to the normal gas allowable for such 
succeeding period; but whatever amount thereof is not made up within the first 
succeeding proration period shall be cancelled. If, at the end of the first 
succeeding proration period, a greater amount of allowable remains unproduced 
than was carried forward as underproduction, the amount carried forward to 
the second succeeding period shall be the total underproduction less the amount 
carried forward to the first succeeding period. 

If it appears that such continued underproduction has resulted from 
inability of the well to produce its allowable, it may be classified as a 
marginal well and its allowable reduced to the well's ability to produce. 
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RULE 11. Overproduction: A well which has produced a greater 
amount c i gas than was allowed during a given proration period shall have 
its allowable for the f i r s t succeeding prorat ion period reduced by the amount 
of such overproduction aad such overproduction shall be made up within the 
f i r s t succeeding proration period. I f , at th® end of th® f i r s t succeeding 
proration period, the well is s t i l l overproduced, i t shall be shut in and its 
current monthly allowable charged against said overproduction unti l the well 
is i n balance. I f , at any t ime , a wel l is overproduced an amount equaling 
six times its current monthly allowable, i t shall be shut i n unti l i t is i n 
balaaee. 

The Commission may allow overproduction t© be made up at a lesser 
rate than would be the case i f the well wer® completely shut i n upon a showing 
at public hearing after due notice that complete shut i n of the well would 
result in material damage to ths we l l . 

GRANTING OF ALLOWABLES 

RULE 12. Mo gas well shall be given an allowable until F o r m C-104 
and Form C-11C have been fi led together with a plat showing acreage a t t r i 
buted to said well and the locations of a l l wells oa tha lease. 

RULE 13. Allowables to newly completed gas wells shall commence 
oa the date of connection tc a gas transportation fac i l i ty , as determined f r o m 
an affidavit furnished to the Commission {Box 2045 Hobbs, New Mexico) by 
the purchaser, or the date of f i l i ng of Form C-104 and Form C-110 and the plat 
described above, whichever date is the later . 

REPORTING OF PRODUCTION 

RULE 14. The monthly gas production f r o m each gas wel l shall be 
metered separately and the gas production therefrom shall be submitted to 
the Commission so as to reach the Commission on or before the twentieth 
day of the month next succeeding the month i n which the gas was produced. 
The operator shall show on such report what disposition has been made of the 
gas produced. The f u l l production of gae f r o m each well shall be charged 
against the well 's allowable regardless of what disposition has bees made of 
the g&s; provided, however that gas used on the lease fo? consumption ia 
lease houses, treaters, combustion engines and other s imi la r lease equip
ment shall not bs charged against th® well 's allowable. 

DEFINITIONS 

RULE 15. A gas well shall mean a well producing gas or natural 
gas f r o m a common source of gas supply f r o m a gas pool determined by the 
Commission. 

RULE 16. Tbe t e rm "gas purchaser" as used in these rules, shall 
mean aay "taker* : of gas either at the wellhead or at any point on the lease 
where connection is mad® for gas transportation or utilization* St shall be 
the responsibility of said "taker" to submit a nomination. 

PRO VIDED FURTHER that those wells located within th® defined 
l imi t s of the Jalco Gas Pool which produce o i l and receive an o i l allowable 
on the o i l prorat ion schedule shall be prorated as o i l wells pending fur ther 
study and that "prel iminary" and "supplemental/* nominations, as outlined in 
Rules 8 and 9 above, shall pertain only to gas wells which are not assigned 
an o i l allowable. 

PROVIDED FURTHER that a i l operators of o i l or gas wells shall 
submit to the Hobbs office of this Commission (Box 2045) on or before January 
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1, 1954 a copy of either ass electric log or sample log of each well { i f available*?, 
whether o i l or gas, that thsy operate within the defined l imi t s o f t he Jalco 
Gas Pool. Attached to each log shall be a detailed report showing wel l eleva
t ion, total depth, plug back depth, depth of production str ing, interval of per
forations and open hole and estimation of formation tops of Yates, Seven Rivers 
and Qyeen as indicated by the log. Any operator of any well hereafter comple
ted or recompleted within the defined l imi t s of the Jalco Pool shall also submit 
to the Hcbbs office of the Commission, the logs and information detailed 
abovs within 30 days following such completion or recompletion. 

la the event that the Commission deems i t advisable to obtain addi
tional information frosx. wells producing outside tbe defined l imi t s of the Jalco 
Gas Pool the Secretary of the Commission is hereby authorized to issue a 
directive to operators in order to obtain the desired information, 

PROVIDED FURTHER that the provisions of these rule* contained 
herein shall not apply to those wells involved i n the Rhodes Storage Area . 
Provided, however, that operators ia the Rhodes Storage Area shall submit 
semi-annual reports, corresponding with the Jalco Gas Pool prorat ion period, 
said reports shall contain statistical information showing the amount of gas 
injected and withdrawn f r o m storage during each period and the cumulative 
amount of gas injected and withdrawn at the end of the proration period. 

PROVIDED FURTHER that as soon as possible a testing procedure 
fo r al l gas wells shall be adopted by the Commission. Said procedure shall 
contain, adequate tests ia order to determine the feasibil i ty of employing any 
well potential, deliverabil i ty or pressure factors i n allocating gas. 

PROVIDED FURTHER that those operators who desire approval of 
the Commission of gas-oil dual completions under the provisions of Statewide 
Rule 112-A should also comply with the provisions of Rule 2, 3 aad 4 of this 
order before approval w i l l be granted. 

PROVIDED FURTHER that ia order to inaugurate gas prorationing 
aad allocation ia the Jalco Gas Pool os January 1, 1954 the Commission shall 
consider the nominations of purchasers for the proration period beginning 
January 1, 1954 at the regular hearing of the Commission on November 19, 
1953 aad shall require each purchaser of gas f r o m the Jalco Gas Pooi to submit 
with each. "supplemental" nomination a l i s t of the wells and their location f r o m 
which gas is to be purchased commencing January I , 1954. 2B this instance 
the l i s t o£wel l s shall pertain solely to those wells which are gas wells and are 
not oa tne/proration schedule. 

PROVIDED FURTHER that i n the event an operator has a producing 
well OB acreage which does not conform to the provisions of Rule 2 or Rule 1 
and aa exception to Rule ? is to be requested of this Commission, the neces
sary information requested under Rule 12 should be complied with pending 
Commission action. In this instance the Proration Manager is directed to 
assign to the wel l only that acreage attributable to the wel l lying within the 
quarter section upon which th t wel l is located. In the event the unorthodox 
unit is approved after notice aad hearing aad aa increase in total acreage is 
permitted then the total allowable assigned the well shall be adjusted and mads 
retroactive to the 1st day of the proration period or the f i r s t day the wel l p ro
duced into a gas transportation faci l i ty i f the well was not productive p r io r to 
January 1, 1954. 

PROVIDED FURTHER that copies of Form C-115, Monthly Production 
Report, submitted i n compliance with Rule 14 shall be distributed by the opera
tor as fo l iovs : Original to Oi l Conservation Commission, Box 871, Santa Fe; 
two copies io O i l Conservation Commission, Box 2045, Hobbs, New Mexico, 
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IT IS FURTHER ORDERED that nothing i n this Order, or Order No. 
R-368;. heretofore issued by the Commission, shall be construed as re -c lass i 
fying aay wel l now prorated on the o i l prorat ion schedule as a gas we l l , 
and any such reclassification hereafter made shall only be made after due 
notice and hearing. 

DONE: at Santa. Fe ; Ne~# Mexico, oa the day and year hereinabove 
des i£nated . 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . MECHEM, Chairman 

E . 5, WALESR.^Member 

E. SPURME Member and Secretary 











M E M O R A N D U M 

Tot The Oil Conservation Commission 

Frost:-: W. f i . Macey 

Subject: Cases 562 through 590: General rules for the prorationing of 
gas in the Jalco, Langmat, Eumont, A r r o w , Amanda, Blinebry, 
Tubb, Justis and Byers-Queen Gas Pools. 

In accordance with M r . Spurrier 's request, following are my recom

mendations pertaining to the above listed Cases held in Santa Fe, on October 

26 through 2b. In order to evaluate the basic recommendations the following 

history of these cases should be observed, 

1. The Commission originated hearings on a general four county 

area (Lea» Eddy, Chaves and Roosevelt Counties) on March 1?, 1953 under 

Case 521., The purpose of this hearing was to establish means and methods 

of prorating gas in this four county ares. In A p r i l , 1953 this Case was 

consolidated with Case 245 is?, accordance with Order No. 264 issued in 

Case 245. (Case 245 and subsequent Order R-264 established the defined 

l imi t s and producing intervals of gas pools in Southeast New Mexico.) As 

a result of the March 17th hearing., the Commission appointed a Com

mittee to propose suggested rules in Case 521 and suggested revisions i n 

Case 245. The f inal report o f the committee, containing recommendations 

in both Case 245 and Case 521 was made on August 20, 1953 aad on August 

28, 1953 the Commission issued Order R-356 in Case 321 outlining "Stand-by" 

rules for me four-county area, |No additional order has been issued in 

Case 245 as yet), The Commission then advertised nine gas pool cases 



fo r hearing on September 17, I953 e the Commission's advertisement re 

questing an order establishing pool rules and other related matters insofar 

as they were set for th in Order R-356. Some testimony was received at 

this t ime and as a result of these hearings, Orders were issued in each Case 

requesting operators and other interested parties to show cause why the 

rules as outlined in Order R-356 should not be put in effect on November 1, 

1953. The hearings were conducted or. October 26, 27 and 28 with extensive 

testimony being gi% en in each case. The testimony and evidence given in 

these hearings is the basis fo r the following recommendations. Since the 

Rules as outlined in Order R-356 are numerical in sequence the following 

comments and recommendations w i l l be made i n the same numerical order. 

Rule I : The recommended provisions of Rule 1 should be changed 

sine® they apply solely to a defined gas pool. The rule provides an excep

tion to some of the provisions of statewide Rule 104. The exception how

ever, should only apply to paragraph (a) and paragraph (d) of Rule 104 

since they are solely concerned with gas pools in part icular. Also a 

further provision should be included as sub-paragraph (c) o f t h e Rule to 

provide as follows; 

Cc) When the well is located upon a tract of not less than 

a quarter section of approximately 160 surface contiguous acres substantially 

in the f o r m of a square which ahall be a legal subdivision (quarter section) 

o f t h e U. S. Public Land Survey. 

Rule Zt The provisions of this rule should be placed in effect i n 

a l l nine pools. 



Stole 3: Aa appropriate revision of Rule 3, pertinent to each pool 

name should be inserted ia each set of pooi rules. 

Rule_4; This provision should be set for th is each set of pooi 

rules. 

Rule 5: This Rule and a portion of Rule 8 pertaining to Prorat ion 

units and the formation of unorthodox gas units should be amended ia such a 

manner to l i m i t the standard proration unit te a legal quarter section of 

approximately 160 acres and allowing exceptions thereto only after notice 

and hearing. Exceptions should be l imi ted to only extreme cases where 

Comm unitization is impractical because of the presence of a well which has 

been producing fo r considerable length of t ime, or where acreage is so 

situated that well locations can be adequately placed so as to insure adequate 

unit drainage ia spite o i the unorthodox unit aad the correlative rights of 

everyone are protected. Furthermore, a policy of not approving unorthodox 

units where another unorthodox uait is formed thereby (thus starting a chain 

reaction) should be s t r ic t ly adhered to. It is recognized that this policy 

which in effect promotes the formation of communitization or pooliag agree

ments w i l l cause some more work oa the part of everyone coacerned ui the 

inequities which could arise f r o m a large number of uaorthodox units far 

out-weighs the work involved. 

Since i t is contemplated that the proration period in each pool w i l l 

start January 1 8 1954, i t is eatirely possible that a great number of 

Communitization Agreements w i l l be delayed i n execution unti l after the 

start, of the proration period or after the completioa of the we l l . Therefore, 



i t is recommended that each pool order contain a provision outlining a 

policy which would allow the total acreage formed by the agreement, and thus 

dedicated to a wel l , be made retroactive to the f i r s t day of the proration 

period er the f i r s t day the well produces, whichever date is the later, pro

vided „ that the executed Communitization Agreement is in force and effect 

on the last day of the proration period. 

Rules fe and 7; The provisions of these rules should be placed 

into effect its. each pool as outlined. 

Rule 8: The f i r s t sentence of Rule 8 should be included as the 

last paragraph and the remaining provisions of the rule deleted f r o m a l l 

pool rules. This w i l l require the re-numbering of Rules 9 through 15. The 

reason for the deletion of that portion of Rule 8 is outlined ia my remarks 

under Rule 5. 

Rules 9 through 15: The provisions of these rules should be 

incorporated ia each set of pool rules without aay changes. 

Further Recommeadatioas: 

It is further recommended that the Commissioa place ia the 

hands of a l l operators, "preliminary" nomination forms so that the Com

mission may consider the aomiaations for each of the 9 pools fo r the f i r s t 

six month period of 1954 at the regular November hearing oa November 19th. 

Iastructions should be seat out with the forms statiag that the nomin&tioas 

should apply to only those wells which are considered gas wells and which are 

not on the o i l proration schedule. 

Ini t ial ly each purchaser or taker of gas should also include 



with his nominations the well or wells f r o m which he desires to purchase 

gas January i f . 1954„ This would allow the Commission staff an opportunity 

to check to see that each well to be listed on the schedule is known before-

hand and that the well is not also listed on the o i l proration schedule. 

In this connection I believe i t also advisable to point out that a 

provision should be inserted in each pool order stating that the Commission 

w i l l continue to prorate those o i l wells which l ie within the productive 

l imi t s of defined gas pools as o i l wells pending a complete study and re-

designation of some of the o i l wells and possibly a re-defini t ion of both o i l 

pools and gas pools. In order to facilitate this study, a l l operators i n a i l 

of the producing pools should be required to submit to the Commission an 

electric log or sample log, i f available, oa each well producing f r o m the 

same zone within the defined l imi t s of each gas pool. 

It is also recommended that an Order be entered immediately in 

Case 245 outlining the recommended changes in pool nomenclature as made 

by the sub-committee in this case at previous hearings. It ia also suggested 

that as soon as this Order is entered, the Hobbs office send out Fo rm C-123 

requesting pooi extensions which have not yet been made so that ai hearing 

can be held i n December to consider these pool extensions. 

Due to the fact that considerable testimony was entered by the 

Pipeline Companies ia the 9 pool cases requesting some f o r m of a delivera

bi l i ty formula i t iss recommended that the Commission, through its staff, 

take immediate steps to outline an adequate gas well testing program to 

5-



govern a l l gas wells in southeastern New Mexico. In connection with th is , 

the Commission should supply adequate tables and forms to order that any 

deliverabil i ty formula can be properly evaluated after the necessary well 

tests are performed. In this connection each pool order should contain 

a provision that well tests in that particular pool should be made in accord

ance with testing procedure approved by the Commission. 

it. is also recommended that the Commission carefully consider 

the advisability of refusing to approve any subsequent dual completions 

(gas-oil or gas -gas) where the recompletion information shows that the well 

is not located upon a standard 160 acre proration unit. It should also be 

noted that some operators might construe approval of a dual to mean also 

approval of an unorthodox gas unit. 

With reference to the Rhodes storage area ef the Jalco Pool, a 

provision should he inserted in the order pertaining to the Jalco Pool which 

states that those storage wells in the Rhodes Unit Area, should not be governed 

by the pool rules. Provided, however that the operator o f t he storage area 

submits periodic reports of storage aad withdrawal of gas f r o m the unit area. 

With particular reference to the Blinebry Pool a study should be 

made immediately on the withdrawals of gas aad o i l f r o m thia reservoir and 

a determiaation made after proper notice aad hearing of some volumetric 

withdrawai fo rmul* . 

October .30, 1953 



M E M O R A N D U M 

To: The O i l Conservat ion Commiss ion 

F r o m : W. B . Macey 

Subject: Cases 582 through 590: General rules f o r the p r o r a t i o n i n g of 

gas m the Jalco, Langmat , Eumont , A r r o w , Amanda, B l i n e b r y , 
Tubb, Justis and Byers-Queen Gas Pools . 

In accordance w i t h M r . S p u r r i e r ' s request , f o l l owing are m y r e c o m 
mendations per ta in ing to the above l i s t ed Cases held i n Santa Fe , on October 26 
through 28. In order to evaluate the basic recommendations the f o l l o w i n g h i s t o ry 
of these cases should be observed. 

1. The Commiss ion or ig ina ted hearings on a general fou r county area 
(Lea , Eddy, Chaves and Roosevelt Counties) on M a r c h 17, 1953 under Case 521. 
The purpose of this hearing was to establ ish means and methods of p r o r a t i n g gas 
i n this fou r county area. In A p r i l , 1953 this Case was consolidated wi th Case 245 
i n accordance w i t h Order No. 264 issued i n Case 245. (Case 245 and subsequent 
Order R-264 established the defined l i m i t s and producing in te rva l s of gas pools i n 
Southeast New M e x i c o . ) As a resu l t of the M a r c h 17th hear ing , the Commiss ion 
appointed a Commit tee to propose suggested ru les i n Case 521 and suggested r e 
vis ions i n Case 245. The f i n a l r epo r t of the commi t t ee , containing recommendat ions 
i n both Case 245 and Case 521 was made on August 20, 1953 and on August 28, 1953 
the Commiss ion issued Order R-356 i n Case 321 out l in ing "Stand-by" ru les f o r the 
fou r - coun ty area. (No addi t ional order has been issued i n Case 245 as yet) . The 
Commiss ion then adver t ised nine gas pool cases f o r hear ing on September 17, 1953, 
the Commiss ion ' s adver t i sement request ing an order es tabl ishing pool ru les and 
other re la ted mat te r s insofa r as they were set f o r t h i n Order R-356. Some t e s t i 
mony was received at this t ime and as a resu l t of these hear ings , Orders were 
issued i n each Case requesting operators and other in teres ted par t ies to show cause 
why the ru les as outl ined i n Order R-356 should not be put i n e f fec t on November 1, 
1953. The hearings were conducted on October 26, 27 and 28 wi th extensive t e s t i 
mony being given i n each case. The tes t imony and evidence given i n these hearings 
is the basis f o r the f o l l o w i n g recommendat ions . Since the Rules as outl ined i n 
Order R-356 are n u m e r i c a l i n sequence the f o l l o w i n g comments and recommenda- . 
t ions w i l l be made i n the same n u m e r i c a l o rder . 

Rule 1: The recommended prov is ions of Rule 1 should be changed since 
they apply solely to a defined gas poo l . The ru le provides an exception to some of 
the p rov i s ions of statewide Rule 104. The exception however, should only apply to 
paragraph (a) and paragraph (d) of the Rule 104 since they are sole ly concerned w i t h 
gas pools i n p a r t i c u l a r . A l s o a f u r t h e r p r o v i s i o n should be included as sub-para
graph (c) of the Rule to provide as f o l l o w s : 

(c) When the w e l l is located upon a t r a c t of not less than a 
quar ter section of approx imate ly 160 surface contiguous acres substant ia l ly i n the 
f o r m of a square which shal l be a legal subdivis ion (quar ter section) of the U . S. 
Pub l i c Land Survey. 

Rule 2: The p rov is ions of this rule should be placed i n e f fec t i n a l l nine 
pools . ~ 
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Rule 3: A n appropriate r ev i s ion of Rule 3S per t inent to each, pool name 
should be inser ted m each set of pool ru l e s . 

Rule 4i This p r o v i s i o n should be set f o r t h i n each set of pool ru l e s . 

Rule 5: This Rule and a po r t ion of Rule 8 per ta in ing to P r o r a t i o n units and 
the f o r m a t i o n of unorthodox gas units should be amended i n such a manner to l i m i t 
the standard p r o r a t i o n uni t to a legal quar ter section of approximate ly 160 acres and 
a l lowing exceptions thereto only a f te r notice and hear ing. Exceptions should be 
l i m i t e d to only ext reme cases where Communi t i za t ion is i m p r a c t i c a l because of the 
prescence of a w e l l which has been producing f o r considerable length of t i m e , or 
where acreage is so situated that w e l l locations can be adequately placed so as to 
insure adequate uni t drainage i n spite of the unorthodox uni t and the co r r e l a t i ve 
r igh ts of everyone are pro tec ted . F u r t h e r m o r e , a po l i cy of not approving unorthodox 
units where another unorthodox uni t is f o r m e d thereby (thus s ta r t ing a chain reaction) 
should be s t r i c t l y adhered to . I t is recognized that th is p o l i c y which i n e f fec t promotes 
the f o r m a t i o n of communi t i za t ion or pooling agreements w i l l cause some more work 
on the p a r t of everyone concerned but the inequit ies which could ar ise f r o m a large 
number of unorthodox units f a r out-weighs the work invo lved . 

Since i t is contemplated that the p r o r a t i o n pe r iod i n each pool w i l l 
s t a r t January l s 1954s, i t is en t i r e ly possible that a great number of Communi t i za t ion 
Agreements w i l l be delayed i n execution u n t i l a f t e r the s tar t of the p r o r a t i o n pe r iod 
or a f te r the comple t ion of the w e l l . T h e r e f o r e , i t is recommended that each pool 
order contain a p r o v i s i o n out l in ing a po l i cy which would a l low the to t a l acreage 
f o r m e d by the agreement, and thus dedicated to a w e l l , be made re t roac t ive to the 
f i r s t day of the p r o r a t i o n pe r iod or the f i r s t day the w e l l produces, whichever date 
is the l a t e r , p rov ided , that the executed Communi t i za t ion Agreement i s i n f o r c e 
and e f fec t on the last day of the p r o r a t i o n p e r i o d . 

Rules 6 and 7: The provis ions of these ru les should be placed into e f fec t 
i n each pool as out l ined. 

Rule 8; The f i r s t sentence of Rule 8 should be included as the last paragraph 
and the remain ing p rov i s ions of the ru le deleted f r o m a l l pool r u l e s . Th i s w i l l r e 
quire the r e -number ing of Rules 9 through 15. The reason f o r the delet ion of that 
p o r t i o n of Rule 8 is outl ined i n m y r e m a r k s under Rule 5. 

Rules 9 through 15: The provis ions of these rules should be incorpora ted 
i n each set of pool ru les without any changes. 

F u r t h e r Recommendations: 

I t i s f u r t h e r recommended that the Commiss ion place i n the hands 
of a l l opera tors , " p r e l i m i n a r y " nominat ion f o r m s so that the Commiss ion may 
consider the nominations f o r each of the 9 pools f o r the f i r s t s ix month pe r iod of 
1954 at the regular November hearing on November 19th. Ins t ruc t ions should be 
sent out w i th the f o r m s stat ing that the nominations should apply to only those 
wel ls which are considered gas wel ls and which are not on the o i l p r o r a t i o n schedule. 



I n i t i a l l y each purchaser or taker of gas should also include w i t h 
his nominat ions the w e l l or wel ls f r o m which he desires to purchase gas January 
1, 1954. This would a l low the Commiss ion staff an opportuni ty to check to see 
that each w e l l to be l i s t ed on the schedule i s known beforehand and that the w e l l is 
not also l i s t ed on the o i l p r o r a t i o n schedule. 

In this connection I believe i t also advisable to point out that a 
p r o v i s i o n should be inser ted i n each pool order stating that the C o m m i s s i o n w i l l 
continue to prora te those o i l wel ls which l i e w i t h i n the product ive l i m i t s of defined 
gas pools as o i l wel l s pending a complete study and redesignat ion of some of the o i l 
wel ls and poss ib ly a r e - d e f i n i t i o n of both o i l pools and gas pools . In order to f a c i l i t a t e 
th is study, a l l operators i n a l l of the producing pools should be r equ i r ed to submit to 
the Commiss ion an e l ec t r i c log or sample log , i f avai lable , on each w e l l producing 
f r o m the same zone w i t h i n the defined l i m i t s of each gas poo l . 

I t is also recommended that an "Order be entered immed ia t e ly i n 
Case 245 out l in ing the recommended changes i n pool nomenclature as made by the 
sub-commit tee i n this case at previous hear ings . I t is also suggested that as soon 
as th is Order is entered,, the Hobbs o f f i ce sent out F o r m C-123 request ing pool 
extensions which have not yet been made so that a hear ing can be held i n December 
to consider these pool extensions. 

Due to the fac t that considerable tes t imony was entered by the 
P ipe l ine Companies in the 9 pool cases request ing some f o r m of a d e l i v e r a b i l i t y 
f o r m u l a i t i s recommended that the Commiss ion , through i ts s taf f , take immedia te 
steps to outl ine an adequate gas w e l l tes t ing p r o g r a m to govern a l l gas wel l s i n south
eastern New M e x i c o . In connection w i t h t h i s , the C o m m i s s i o n should supply adequate 
tables and f o r m s i n order that any d e l i v e r a b i l i t y f o r m u l a can be p r o p e r l y evaluated 
a f t e r the necessary w e l l tests are p e r f o r m e d . In this connection each pool order 
should contain a p r o v i s i o n that w e l l tests i n that p a r t i c u l a r pool should be made i n 
accordance w i t h tes t ing procedure approved by the C o m m i s s i o n . 

I t is also recommended that the Commiss ion c a r e f u l l y consider the 
adv i sab i l i t y of r e fu s ing to approve any subsequent dual completions (gas -o i l or gas-gas) 
where the recomple t ion i n f o r m a t i o n shows that the w e l l is not located upon a standard 
160 acre p r o r a t i o n uni t . I t should also be noted that some operators migh t construe 
approval of a dual to mean also approval of an unorthodox gas un i t . 

Wi th re ference to the-Rhodes storage area of the Jalco P o o l , a 
p r o v i s i o n should be inser ted i n the order pe r ta in ing to the Jalco Pool which states that 
those storage wel ls i n the Rhodes Uni t Area should not be governed by the pool ru l e s . 
P r o v i d e d , however, that the operator of the storage area submits pe r iod ic repor t s 
of storage and w i t h d r a w a l of gas f r o m the uni t area. 

Wi th p a r t i c u l a r re fe rence to the B l i n e b r y Poo l a study should be 
made i m m e d i a t e l y on the wi thdrawals of gas and o i l f r o m this r e s e r v o i r and a de ter 
mina t i on made a f t e r p roper notice and hear ing of some vo lumet r i c wi thdrawa l f o r m u l a . 

October 30, 1953 
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N E W M E X I C O 

O I L C O N S E R V A T I O N C O M M I S S I O N 

Box 871 

Santa F e , New Mexico 

Direct ive: To all operators in the Eumont, Jalco, Langmat, Blinebry, Tubb, 
Just is , Arrow, Amanda and Byers-Queen Pools . 

Pending issuance of final orders in Cases 582 through 590 pertaining 
to pool rules for the above listed gas pools a l l operators should take immediate steps 
to perform the following, if applicable: 

1. A l l purchasers or takers of gas in the above listed 9 pools should 
submit nominations on "Prel iminary" Nomination F o r m s . These forms are available 
at our Hobbs district office (Box 2045, Hobbs, New Mexico). These forms should be 
mailed to the Santa F e office (Box 871) of the Commiss ion together with a l i s t of a l l 
wells (showing well location) which the nominations cover. It should be noted that 
only those gas wells which are not on the oil proration schedule should be included in 
the l ist and the l ist should include any wells to which connection is to be made by 
January 1, 1954. 

2. A l l operators of gas wells in any of the above pools should comply 
with Rule 11 of Order R-356. In connection with the submission of plats only those 
plats which contain acreage of 160 acres (a quarter section) wi l l be approved. If an 
operator contemplates that he will be able to execute a Communitization Agreement 
by January 1, 1954 then the plat should so state. 

3. If an operator contemplates a request fpr an unorthodox gas unit 
then immediate steps should be taken to apply to the Commiss ion for such approval 
so that it can be considered at the regular hearing of this Commiss ion on December 
17, 

It should be noted that the final orders in these cases can not be 
issued until the he^ri irg^T^scTipts are received. Therefore , any of the provisions 
of this directive may be changed. Upon receipt of orders each operator should 
check to see that they have competed with each provision of the order. 

This directive i s designed solely to help operators comply with 
the rules . 

October 30, 1953 
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D O C K E T : REGULAR HEARING OCTOBER 15, 1953 

Hew Mexico O i l Conservat ion Commiss ion 9 a . m . M a b r y H a l l , Santa Fe , New Mexico 

FIRST: Considerat ion of the allowable f o r the month of November 1953. 

CONTINUED CASES 

CASE 565: Gu l f ' s appl icat ion to deviate i t s L i l l i e No. 2 W e l l , d r i l l i n g at a surface 
locat ion 750" S of N l ine and 560' E of W l ine , 23-24S-37E; this d i r ec t iona l 
d r i l l i n g contemplated because of geologic trends established i n obtaining 
product ion f r o m i t s L i l l i e No. 1 W e l l 241' to the NW, and to r e su l t , i f 
e f fec ted , i n the w e l l ' s being bottomed at a point equivalent to a surface 
locat ion 662. 3' S of N l ine and 329. 5' E of W line of Section 23. 

CASE 579: Appl ica t ion of the O i l Conservat ion Commiss ion f o r an order c rea t ing the 
Fa lby-Yates Poo l and delet ing ce r ta in areas f r o m the Cooper-Ja l and 
L a n g l i e - M a t t i x Pools i n Lea County. (This case was continued f r o m the 
September 17 hear ing to await resul ts of bot tom-hole pressure surveys 
then i n p rogress . ) 

NEW CASES 

CASE 556: (Re-hearing) P h i l l i p s ' request f o r p e r m i s s i o n to e f f ec t an o i l - o i l dual 
complet ion of i t s F o r t No. 1 W e l l , NE NE 34-14S-37E. O r i g i n a l l y heard 
on July 16, this case was set up f o r r e -hea r ing upon proper pe t i t ion f r o m 
P h i l l i p s Pe t ro l eum Company and by issuance of O i l Conservat ion C o m 
m i s s i o n Order R - 3 5 0 - A . 

CASE 557: (Re-hearing) P h i l l i p s ' request f o r p e r m i s s i o n to e f fec t an o i l - o i l dual 
— complet ion of i t s Fonzo No. 1 W e l l , NW NW 35-14S-37E. This case also 

was f i r s t heard on July 16, and i s being r e -hea rd on P h i l l i p s ' pe t i t ion 
( O i l Conservat ion Commiss ion Order R-351-A) . 

CASE 593: Stanolind's appl icat ion f o r dual comple t ion of i t s State ' E ' , T r a c t 17,. 
W e l l No. 1, SW SE 1-17S-36E. ( O i l f r o m Paddock and gas f r o m Oueen 
f o r m a t i o n . ) 

CASE 594; At lan t i c Pipe L ine Company's appl icat ion f o r p e r m i s s i o n to operate a 
t e m p o r a r y portable t rea t ing plant on i t s Leach Tank F a r m (Hobbs) f o r 
process ing, t rea t ing and r e c l a i m i n g of approximate ly 25,000 ba r r e l s of 
basic sediment and water accumulated i n tanks thereon, i n accordance 
wi th Rule 312. 

CASE 595: E l Paso Na tu ra l ' s appl icat ion f o r compulsory un i t i za t ion of the E / 2 of 
Section 32, Township 31 N o r t h , Range 10 West, San Juan County; o r , i n 
the a l te rna t ive , f o r approval of an unorthodox d r i l l i n g un i t of 240 acres 
i n E / 2 of said section. 
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D o c k e t 

CASE 596: E l Paso Na tu ra l ' s applicat ion f o r compulsory un i t i za t ion of the E / 2 
of Section 32, Township 30 N o r t h , Range 8 "West, San Juan County; 
or , i n the a l t e rna t ive , f o r approval of an unorthodox d r i l l i n g uni t of 
280 acres i n E / 2 of said section. 

CASE 597; E l Paso Natura l ' s appl icat ion f o r p e r m i s s i o n to d r i l l an L P G storage 
w e l l i n NE NE 16-15N-17W, M c K i n l e y County, a f t e r washing out a 
storage cavi ty to an approximate depth of 800 feet i n the Chinle f o r m a 
t i o n . 

CASE 598: App l i ca t ion of O i l Conservat ion Commiss ion f o r r e v i s i o n of Rule 104 
(b) per ta in ing i n pa r t to we l l - spac ing i n San Juan, R io A r r i b a , Sandoval 
and M c K i n l e y Counties, and f o r a r e v i s i o n of Orders R-59 , R-46 and 
R-110 per ta in ing to spacing of gas wel l s to be d r i l l e d to the P i c t u r e d 
C l i f f s and Mesaverde f o r m a t i o n s . 

CASE 599: Southeastern New Mexico nomenclature case, concerned w i t h c rea t ion 
of new pools and extension of ex is t ing pools , a l l i n Lea County: 

(a) Crea t ion of the East Hobbs-Seven R ive r s O i l P o o l f o r 
Seven R ive r s product ion , descr ibed as: 

Township 18 S, Range 38 E , N M P M 
A l l Section 25 

(b) Extension of Crossroads Poo l to inc lude S/2 22-9S-36E. 

(c) Extension of Denton-Wolfcamp Poo l to include N / 2 Sect. 26 

and a l l Sect. 36, Township 14 S, Range 37 E ; and E / 2 10-15S-37E. 

(d) Extension of Lovington-Paddock Pool to inc lude S/2 25-16S-36E. 

(e) Extension of Lynch Poo l to include E / 2 35-20S-34E*. 

CASE 600: Nor thwes te rn New Mexico nomenclature case, p rov id ing f o r extensions 
of ex is t ing pools i n San Juan and Rio A r r i b a Counties: 

(a) Extens ion of Blanco-Mesaverde Pool to include: 

Township 29 N , Range 6 W, N M P M 
Sections 19 - 36, i n c l . , a l l 

Township 30 N , Range 6 W, N M P M 
Sections 23 and 24, a l l 

Township 28 N , Range 6 W, N M P M 
P a r t i a l Sections 7 - 12, i n c l . , a l l ; 
Sections 13 - 18, i n c l . , a l l 



Township 29 N , Range 7 W, N M P M 
Sections 20 - 29, i n c h , a l l ; 
Sections 32 - 36, i n c l . , a l l 

(b) Extension of A z t e c - P i c t u r e d C l i f f s Poo l to include 3-29N-10W. 

(c) Extension of West K u t z - P i c t u r e d C l i f f s Poo l to include N / 2 
24-28N-13W. 

N O T I C E 

A l l in teres ted operators are asked to note that by Commiss ion 
order special gas pool hearings have been scheduled as fo l l ows 
a l l at 9 a. m . , M a b r y Hafll , Santa Fe : 

October 26, 1953 October 27, 1953 October 28, 1953 

Jalco 
Tubb 
Amanda 

Langmat 
Justis 
Byers -Queen 

Eumont 
A r r o w 
B l i n e b r y 
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BEFORE THE O I L CONSERVATION COMMISSION 
CF THE STATE OF NEW M E X I C O 

I N I L L M A T T E R OF THE TIE ARING 
C A L L E D £ ¥ THE O I L CONSERVATION 
C O L MISSION OF THE STATE CF KEW 
M E X I C O FCR THE PURPOSE OF 
CONSIDERING: 

TILT APPLICA. T ION OF THE C I L 
CONSERVATION COMMISSION OH ITS 
OvfM MOTION FOR A N ORDER E S T A B L I S H 
ING POOL RULES FOR THE J A L C C GAS 
P O L L , LEA COUNTY, NE'ft' M E X I C O , SAID 
RULES 3 2 I N G CONCERNED W I T H "WELL 
SPACING, GAS PRORATION AND A L L O C A T I O N , 
PRORATION UNITS, POOL D E L I N E A T I O N AND 
OTHER R E L A T E D M A T T E R S INSOFAR AS THEY 
PS ATA I N TO THE G E N E R A L RULES FOR GAS 
PROBATION AS SET F O R T H I H ORDER NO. R-356 
I N CASS 521. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This case came on f o r hear ing at 9 o 'c lock a. tn . on September 17, 
1953, at Santa F e , New M e x i c o , before the O i l Conservat ion Commiss ion 
of »}*w Mex ico , he re inaf te r r e f e r r e d to as ths " C o m m i s s i o n . " 

N O L „ on this day of September, 1953, the C o m m i s s i o n , a 
quoru-x; being present , having considered the statements of in teres ted 
persoas , aad the o f f i c i a l records of the o f f i ce and other per t inent data, 
and being f u l l y advised ia the premises,, 

L 2 L L 8 ; 

(1) That due public notice having been given, the Commiss ion has 
j u r i s d i c t i o n >>f this cause, 

(2) That product ion records of gas we l l s producing w i t h i n the Jalco 
C-«s Poo i *s here tofore designated, c l a s s i f i ed aad def ined , indicate the 
necessi ty f o r p ro ra t i on of gas -we l l gas f o r the prevent ion of waste and the 
pro tec t ion of co r r e l a t i ve r igh t s . 

(3) That Order No. 356, here tofore issued by tbe C o m m i s s i o n , and 
c obtaining appropriate general ro les re la t ive to g a s - w e l l spacing, gas 
p r o r a t i o n and gas al locat ion, appearing to be s a t i s f a c t o r i l y applicable to 
the Jaleo Gas P o o l , should be considered as the special ru les aad regulat ions 
f o r said pooi pending f u r t h e r o rder of the Controlss ioa. 

IT IS THEREFORE ORDERED; 

That the ru les aad regulations re la t ing to gas -wel l spacing, gas 
p r o r a t i o n aad gas a l loca t ion , as set out ia Order R-356 , be, and the same 
hereby are made the special ru les and regulat ions of the Jalco Gas Pool 
peadiag f u r t h e r order of the Commiss ion a f t e r notice aad hear ing . 

CASE NO. 582 
Order No. R-368 



Case No. 532 
Order Mo. 

IT IS FURTHER ORDERED; 

That a l l parties interested in said Jalco Pool and the rules 
therefor c«, and they and e&cb. of them are hereby ordered to show cause 
at 9 o'clock a. m . on October 26, 1953, at Santa Fe, New Mexico, why the 
rules and regulations referred to hereinabove, with any essential amend
ments, shall not he put into effect as of November l . s 1953. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 



E L P A s ' O N A T U R A L G A S C O M P A N Y 
Tenth F l o o r Basset t Tower 

E l Paso, Texas 

July 6, 1953 

A d v i s o r y Commit tee on Gas P r o r a t i o n 
New Mex ico O i l Conservat ion C o m m i s s i o n Case 521 

Gent lemen: 

Attached are two (2) copies of the f i n a l recommendat ions on ru les f o r gas p r o r a t i o n 
and gas pool designations as approved at our meet ing of June 25 s 1953. I t i s m y 
in ten t ion to f o r m a l l y present the recommendat ions to the New Mex ico O i l Conservat ion 
C o m m i s s i o n at i t s meet ing i n Santa Fe on July 16. I f the recommendat ions as w r i t t e n 
do not c o r r e c t l y r e f l e c t the act ion taken by the Commit tee on any poin ts , please so 
advise me not la ter than July 10 i n order that such rev i s ions that are necessary can be 
made p r i o r to submi t t a l to the C o m m i s s i o n . 

I n an i n f o r m a l d iscuss ion between M r . R. R. S p u r r i e r and M r , Ben H o w e l l , M r , 
S p u r r i e r indica ted that i f the recommendat ions are submit ted to the C o m m i s s i o n at 
the July mee t ing , a f u l l d iscuss ion of them w i l l be d e f e r r e d u n t i l the August mee t ing . 

A s was stated severa l t imes at our var ious meet ings , i t i s understood that although 
these recommendat ions are those of the Commit tee as a whole , the i nd iv idua l member 
companies are f r e e to take whatever pos i t i on they choose i n any hearings on the sub
jec t before the C o m m i s s i o n . 

As your Cha i rman , I ,;f?ould l i ke to take this oppor tuni ty to thank each member of the 
Commit tee f o r your cooperat ion, and to p a r t i c u l a r l y thank M e s s r s . Staley and Stanley 
f o r the w o r k which they did i n p rov id ing a meet ing place and taking care of the minutes 
of the meet ings , 

V e r y t r u l y you r s , 

A. L . H I L L 



G E N E R i ~~RULES FOR GAS PRORATIO T "~^OR 
USE I N D E F r N E D GAS FIELDS L O C A T E D I N THE 
F O U R - C O U N T Y AREA COMPRISED OF L E A , E D D Y , 
CHAVES AND ROOSEVELT COUNTIES, NEW M E X I C O 

RECOMMENDED BY THE ADVISORY 
C O M M I T T E E TO THE OIL CONSERVATION COMMISSION OF 

NEW M E X I C O ON CASE 521 

L D E F I N I T I O N OF A GAS W E L L (Supersedes Statewide D e f i n i t i o n 24) 
GAS W E L L shal l mean a w e l l producing gas or na tu ra l gas f r o m a common 
source of gas supply f r o m a gas pool de te rmined by the C o m m i s s i o n . 

I L W E L L SPACING; ACREAGE REQUIREMENTS FOR D R I L L I N G TRACTS 

A. (Supersedes Statewide Rule 104 (f) ) 
The Secre tary of the C o m m i s s i o n sha l l have au thor i ty to grant an 
exception to the requi rements of Statewide Rule 104, Sections (a) , (b) , ( c ) , 
and (d) , without notice and hear ing where appl ica t ion has been f i l e d i n due 
f o r m , and, 

1. The necessi ty f o r the unorthodox locat ion is based on topographical 
condi t ions , or is occasioned by the r ecomple t ion of a w e l l p r ev ious ly 
d r i l l e d to another h o r i z o n , and, 

2. (a) The ownership of a l l o i l and gas leases w i t h i n a radius of 660 
feet of the proposed locat ion i s common w i t h the ownership of the o i l and 
gas leases under the proposed loca t ion , o r , 

(b) A l l owners of o i l and gas leases w i t h i n such radius consent i n 
w r i t i n g to the proposed loca t ion . 

B . (Supersedes Statewide Rule 104 (k) 
The p rov i s ions of Statewide Rule 104, Pa ragraph (k) , sha l l not apply to 
gas pools located i n Lea , Eddy, Chaves and Roosevelt Counties , New Mex ico . 

I I I . O I L PRODUCTION F R O M D E F I N E D GAS POOLS 
In a gas poo l , as defined by the O i l Conservat ion C o m m i s s i o n , each p r o r a t i o n 
uni t containing a w e l l p roducing in excess of f i v e b a r r e l s of crude o i l per 
day shal l be p e r m i t t e d to produce an o i l a l lowable calculated by d iv id ing 
the gas al lowable as assigned to a gas w e l l on the same uni t size as said 
w e l l by the gas -o i l r a t i o n of said w e l l . The m a x i m u m o i l a l lowable wh ich 
may be assigned said w e l l sha l l be the top uni t o i l a l lowable as de te rmined 
by Statewide Rule 505 unless , a f t e r hea r ing , the C o m m i s s i o n shal l amend th is 
ru le as i t applies to a p a r t i c u l a r pool i n o rder to prevent waste. 

I V . GAS P R O R A T I O N (Supersedes Statewide Rule 602) 

A . A t such t ime as the C o m m i s s i o n determines that a l loca t ion of gas p r o 
duct ion f r o m gas wel ls producing f r o m any pool i n this f o u r - c o u n t y area 
i s necessary to prevent waste or to p ro tec t c o r r e l a t i v e r i g h t s , the C o m 
m i s s i o n , a f t e r notice and hear ing , shal l consider the nominat ions of gas 
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purchasers f r o m such gas pool and other re levant data, and shal l f i x 
the al lowable product ion of such poo l , and shal l allocate p roduc t ion 
of such pool , and shal l al locate product ion among the gas wel ls i n such 

* pool upon a reasonable basis w i t h due regard f o r co r r e l a t i ve r i g h t s . 
Unless special pool rules are adopted as provided i n B . below, the general 
ru les of this section shal l apply to each gas pool al located under these ru l e s . 

B . A f t e r notice and hear ing , the Commiss ion , i n order to p ro tec t c o r r e l a t i v e 
r i g h t s , or prevent waste, or both , may promulgate special r u l e s , regulat ions 
or o rders pe r ta in ing to any gas pool . 

C. The t e r m "gas purchaser" as used in these r u l e s , sha l l mean any " taker" of 
gas at the wellhead and i t shal l be the r e spons ib i l i t y of said " taker" to submit 
a nominat ion . 

V . P R O R A T I O N UNITS 
F o r the purpose of gas a l loca t ion i n the absence of special pool ru l e s , a 
standard p r o r a t i o n uni t shal l consist of between 158 and 162 contiguous 
surface acres substant ia l ly i n the f o r m of a square which shal l be a lega l 
subdivis ion (quar ter section) of the U . S. Pub l i c Land Surveys , p rov ided , 
however , that a gas p r o r a t i o n uni t other than a l ega l quar ter sect ion may be 
f o r m e d a f t e r notice and hear ing by the C o m m i s s i o n , or a f t e r the C o m m i s s i o n 
has been fu rn i shed wa ivers f r o m a l l o f f se t t ing opera tors , i f a l l acreage i s 
contiguous and does not contain more than four l ega l qua r t e r -qua r t e r sections 
and/or lo t s . Any a l loca t ion uni t containing less than 158 acres or m o r e than 
162 acres shal l be a non-standard uni t and i ts al lowable sha l l be decreased or 
inc reased to that p r o p o r t i o n of the standard uni t al lowable that the number of 
acres contained there in bears to 160 acres . 

V I . G A S - A L L O C A T I O N (Supersedes Statewide Rule 602) 

A. A t least 30 days p r i o r to the beginning of each gas p r o r a t i o n pe r iod the C o m 
m i s s i o n shal l hold a hear ing a f t e r due notice has been issued. The C o m 
m i s s i o n shal l cause to be submit ted by each gas purchaser i t s nominat ions 
of the amount of gas which each in good f a i t h ac tual ly desi res to purchase 
w i t h i n the ensuing p r o r a t i o n pe r iod by months f r o m each gas pool f r o m which 
i t purchases gas. The Commiss ion sha l l consider nominat ions of purchasers , 
actual p roduc t ion , and such other f ac to r s as may be deemed applicable i n 
de t e rmin ing the amount of gas that may be produced without waste w i t h i n the 
ensuing p r o r a t i o n p e r i o d . 

B . The C o m m i s s i o n shal l cause to be submit ted each month supplemental 
nominat ions f r o m purchasers of gas i n l i ke manner as the nominat ions 
descr ibed above, set t ing out changes, i f any, which should be made due to 
f luc tua t ions of m a r k e t demand. The C o m m i s s i o n shal l hold a publ ic hear ing 
between the 15th and 20th days of eaeh month to de termine the reasonable 
m a r k e t demand f o r gas f o r the ensuing p r o r a t i o n month and shal l issue a 
p r o r a t i o n schedule sett ing out the amount of gas which each w e l l may produce 
dur ing the ensuing p r o r a t i o n month . The C o m m i s s i o n shal l include i n the 
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p r o r a t i o n schedule the gas wel ls i n the pool d e l i v e r i n g to a gas t r anspor t a t ion 
f a c i l i t y , and shal l include i n the p r o r a t i o n schedule of such pool any w e l l 
which i t f inds is being unreasonably d i s c r im ina t ed against through denial of 
access to a gas t r anspor ta t ion f a c i l i t y which i s reasonably capable of handling 
the type of gas produced by such w e l l . The to ta l al lowable to be al located to 
the pool shall be determined by the C o m m i s s i o n i n the f o l l o w i n g manner: The 
to ta l al lowable f o r a month shal l be equal to the to t a l m a r k e t demand f o r that 
month plus the amount of any overproduct ion , or less the amount of any under
product ion dur ing the second preceding month . 

C. The a l locat ion to a pool r ema in ing a f t e r subt rac t ing the capacit ies of m a r g i n a l 
units shal l be divided and al located ra tab ly among the n o n - m a r g i n a l uni ts i n 
the amount that the acreage contained i n each uni t bears to the to ta l acreage 
al lo ted to such non -marg ina l uni t s ; p rov ided that f o r this purpose standard 
units shal l be as defined i n Rule V above. M o r e than one p r o r a t i o n Unit or 
f r a c t i o n a l par t s thereof may be assigned to a gas w e l l and the al lowables 
assigned said w e l l may be increased p ropor t iona te ly provided that: 

1. No more than 640 acres sha l l be assigned to any one w e l l , 

2. A l l acreage i n such units may reasonably be presumed to be product ive 
of gas, 

3. The mu l t i p l e uni t so f o r m e d sha l l n o t have an o v e r a l l length or wid th 
exceeding 5,280 feet . 

4. The w e l l to which such addi t ional uni ts are assigned sha l l be located 
not c loser to any boundary of such pooled units that the distance represented 
by 25% of the length of the longer of the two boundaries of said pooled un i t 
which are adjacent to said f i r s t - m e n t i o n e d boundary; p rov ided f u r t h e r , that 
where three p r o r a t i o n units are pooled the w e l l sha l l not be located m o r e than 
1, 320 feet f r o m the nearest boundary of any uni t so pooled, and, 

5. Exceptions to the p rov i s ions of this ru le may be granted by the C o m 
m i s s i o n a f t e r notice and hear ing or a f t e r the C o m m i s s i o n has been f u r n i s h e d 
waivers by a l l o f f se t t ing opera tors . 

V I I . B A L A N C I N G OF PRODUCTION (Supersedes Statewide Rule 604) 

A . Underproduct ion 
The dates 7 :00 A . M . January 1 and 7:00 A . M . July 1 sha l l be known as 
balancing dates and the per iods of t i m e bounded by these dates sha l l be 
known as gas p r o r a t i o n p e r i o d s . The amount of c u r r e n t gas al lowable 
r emain ing unproduced at the end of each p r o r a t i o n p e r i o d sha l l be c a r r i e d 
f o r w a r d to and may be produced du r ing the next succeeding p r o r a t i o n 
p e r i o d i n addi t ion to the n o r m a l gas a l lowable f o r such succeeding p e r i o d ; 
but whatever amount thereof is not made up w i t h i n the f i r s t succeeding 
p r o r a t i o n pe r iod shal l be cancel led. I f , at the end of the f i r s t succeeding 
p r o r a t i o n p e r i o d , a grea ter amount of a l lowable remains unproduced than 
was c a r r i e d f o r w a r d as underproduct ion , the amount c a r r i e d f o r w a r d to 



the second succeeding pe r iod shal l be the to ta l underproduct ion less the 
amount c a r r i e d f o r w a r d to the f i r s t succeeding p e r i o d . 

I f i t appears that such continued underproduct ion has resul ted f r o m 
i n a b i l i t y of the w e l l to produce i ts a l lowable , i t may be c l a s s i f i e d as a 
m a r g i n a l w e l l and i t s al lowable reduced to the w e l l ' s a b i l i t y to produce. 

B . OVERPRODUCTION 
A w e l l which has produced a greater amount of gas than was al lowed 
dur ing a given p r o r a t i o n pe r iod shal l have i t s al lowable f o r the f i r s t 
succeeding p r o r a t i o n pe r iod reduced by the amount of such overproduc t ion 
and such overproduc t ion shal l be made up w i t h i n the f i r s t succeeding 
p r o r a t i o n pe r iod . I f , at the end of the f i r s t succeeding p r o r a t i o n p e r i o d , 
the w e l l is s t i l l overproduced, i t sha l l be shut i n and i t s c u r r e n t monthly 
al lowable charged against said overproduc t ion u n t i l the w e l l i s i n balance. 
I f , at any t i m e , a w e l l is overproduced an amount equaling s ix t imes i t s 
c u r r e n t monthly a l lowable , i t shal l be shut i n u n t i l i t is i n balance. 

The C o m m i s s i o n may a l low overproduc t ion to be made up at a lesser 
rate than would be the case i f the w e l l were comple te ly shut i n upon a show
ing at publ ic hear ing a f t e r due notice that complete shu t - in of the w e l l would 
r e s u l t i n m a t e r i a l damage to the w e l l . 

V I I I . GRANTING OF A L L O W A B L E S 

A . No gas w e l l shal l be given an al lowable u n t i l F o r m C-J04 has been f i l e d 
together w i t h a p la t showing: 

1. Acreage a t t r ibu ted to said w e l l , 

2. The locat ions of a l l wel l s on the lease and the i m m e d i a t e l y sur rounding 
leases producing f r o m the same r e s e r v o i r , and, 

3. The lease ownership of said leases. 

B . Al lowables to newly completed gas wel ls shal l commence on the date of 
connection to a gas t r anspor ta t ion f a c i l i t y or the date of f i l i n g of F o r m 
C-104 and pla t descr ibed above, whichever date i s the l a t e r . 

I X . REPORTING OF PRODUCTION 
The monthly gas product ion f r o m each gas w e l l sha l l be me te r ed separately 
and the gas product ion t h e r e f r o m sha l l be submit ted to the C o m m i s s i o n so 
as to reach the C o m m i s s i o n on or before the t w e n t y - f i f t y day of the month 
next succeeding the month i n which the gas was produced. The operator 
sha l l show on such r e p o r t what d i spos i t ion has been made of the gas produced. 
The f u l l p roduct ion of gas f r o m each w e l l sha l l be charged against the w e l l ' s 
a l lowable regard less of what d i spos i t ion has been made of the gas. 

New Mex ico O i l & Gas Engineer ing Commit tee 
July 9, 1953 
Hobbs, New Mex ico 



REVISIONS AND ADDITIONS TO ORDER N U M B E R R-264 I N 
CASE 245 DESIGNATING, N A M I N G , D E F I N I N G AND E X T E N D 
ING THE GAS POOLS OF L E A , EDDY AND CHAVES COUNTIES 
NEW M E X I C O RECOMMENDED BY THE ADVISORY C O M M I T T E E 
TO THE OIL CONSERVATION COMMISSION OF NEW M E X I C O 

ON CASE 521 

1. I t is recommended that the Jalco Gas Poo l be extended to include a l l of 
sections 15, 16, 17, 20, 21, 22, 27, 28; the E / 2 of Section 29; E / 2 of 
Section 32; and a l l of,Sections 33 and 34; a l l i n Township 26 South, Range 
37 Eas t . 
I t i s pointed out that the E l Paso N a t u r a l Gas Company's Rhodes Uni t 
(Storage) A r e a is located w i t h i n the boundaries of the Jalco Gas P o o l and 
product ion of gas f r o m that area should not be r e s t r i c t e d or af fec ted by 
Jalco Gas Poo l rules so long as the cumulat ive t o t a l input gas exceeds 
cumula t ive to ta l wi thdrawals and, i n addi t ion , that dur ing such pe r iod , 
Jalco Gas P o o l rules apply to the storage area only subject to the Un i t 
Agreements and Rule No. 405. 

2. I t i s recommended that the v e r t i c a l l i m i t s designated i n I I I (2) of Order 
No. R-264, "That the producing f o r m a t i o n i n the Eumonjt Gas Poo l shal l 
extend f r o m the top of the Yates f o r m a t i o n to a point 200 fee t below the 
top of the Queen f o r m a t i o n thereby including a l l of the Seven R i v e r s f o r m a 
t i o n " , be amended to read as f o l l o w s : That the producing f o r m a t i o n i n the 
Eumont Gas Poo l sha l l extend f r o m the top of the Yates f o r m a t i o n to the top 
of the Graybu rg f o r m a t i o n thereby inc lud ing a l l of the Yates , Seven-Rivers , 
and Queen f o r m a t i o n s . 

3. I t i s recommended that, whereas geologic evidence establishes that the 
present T e r r y - B l i n e b r y Poo l and the B l i n e b r y Gas Poo l are a common 
r e s e r v o i r , the B l i n e b r y Gas P o o l be extended to include product ive acreage 
present ly included in the T e r r y - B l i n e b r y P o o l and other acreage indicated 
product ive by development to w i t : A l l of Sections 1, 2, 3; E / 2 of Section 4; 
E / 2 of Section 9; N / 2 of Section 10; N / 2 of Section 11; a l l of Section 12, 13, 
24, and 25; a l l i n Township 21 South, Range 37 Eas t , and that the designation 
T e r r y - B l i n e b r y Poo l be discont inued. 

4. I t i s recommended that , inasmuch as the B l i n e b r y Gas P o o l , as recommended 
i n 5 above, contains low ra t io o i l wel ls as w e l l as condensate and gas w e l l s , 
special ru les f o r a l loca t ion be adopted. 

5. I t i s recommended that the producing f o r m a t i o n i n the B l i n e b r y Gas P o o l 
shal l be defined as that p a r t of the Yeso f o r m a t i o n included f r o m the base 
of the tipper Yeso sandy sect ion which occurs at an average depth of 450 f t . 
below ihe G lo r i e t a f o r m a t i o n and which is the s t r a t ig raph ic equivalent of the 
Clear F o r k f o r m a t i o n of West Texas to the top of the D r i n k a r d sandy member 
or Tubb Sand. 



6. I t i s recommended that the Just is Gas P o o l f o r p roduct ion f r o m the 
G lo r i e t a f o r m a t i o n be designated as recommended by Gulf O i l 
Corpora t ion i n the Gas Poo l Del inea t ion Study of Southeastern Lea 
County, New Mex ico . 
The v e r t i c a l l i m i t is suggested as the 200 feet immed ia t e ly below 
the G lo r i e t a da tum. The hor izon ta l l i m i t s include the SE/4 of Section 
1; SE/4 of Section 2; E / 2 of Section 11; W/2 of Section 12; W"/2 of Section 
13; E / 2 of Section 14; E / 2 of Section 23; W / 2 of Section 24; a l l i n Town
ship 25 South, Range 37 East . 

7, I t i s recommended that f o r wel ls present ly or subsequently completed 
as gas producers outside the boundaries of defined gas pools the burden 
f o r having same included i n gas pools should be placed on the Operator 
as out l ined i n Rule 1122. 

Note: 

In r ev iewing designated gas pools , the subcommittee recognized the 
fac t that w i t h i n the area of designated gas pools and adjacent areas, there 
are a number of gas wel ls which are producing f r o m the gas caps of o i l 
r e s e r v o i r s and subject to the o i l p r o r a t i o n ru les per ta in ing thereto; and, 
t h e r e f o r e , that these wel ls w i l l not be subject to the ru les pe r t a in ing to 
gas pools . 

New Mexico O i l & Gas Engineer ing Commit tee 
July 9, 1953 
Hobbs, New Mexico 





D O C K E T : R E G U L A R H E A R I N G J U L Y 1 6 , 1 9 5 3 

New Mexico O i l Conservat ion Commiss ion 9 a . m . M a b r y H a l l , Santa Fe , N . M . 

FIRST: Considerat ion of the statewide allowable f o r the month of August 1953. 

C O N T I N U A T I O N S 

CASE 521: (Consolidated wi th Case 245) These two cases concerning the denomination 
of gas pools i n southeastern New Mexico and the p r o r a t i o n of na tu ra l gas i n 
the area have been under study of an indus t ry advisory commit tee and have 
been successively continued await ing comple t ion of r epo r t s . 

CASE 532: (Readvert ised) This case has been enlarged i n scope to p e r m i t cons idera
t i o n not only of Rule 502 per ta in ing to rate of producing wel ls and es tabl i sh
ment of dai ly and monthly to lerances , but also of Rule 503 per ta in ing to 
product ion author iza t ion , the ma t t e r of back a l lowables , etc. A n indus t ry 
commit tee has been appointed to make a study of p r inc ip l e s involved i n the 
case, w i t h Wi l son O i l Company as cha i rman . 

N E W C A S E S 

CASE 555: App l i ca t ion of L o w r y et a l Operat ing Account f o r approval of a p i l o t 
p ressure maintenance p r o g r a m by water i n j e c t i o n i n one or both of two 
w e l l s , said i n j e c t i o n wel ls located i n SW SW 3-26N-6W and NE NW 
10-26N-6W, in the South B lanco -Toc i to P o o l , Rip A r r i b a County. 

CASE 556: P h i l l i p s Pe t ro l eum Company's appl ica t ion f o r dual complet ion of i t s F o r t 
W e l l No. 1, NE NE 34-14S-37E (Denton Pool) to p e r m i t p roduct ion of o i l 
f r o m the Devonian f o r m a t i o n (present ly producing) and o i l f r o m the W o l f 
camp f o r m a t i o n a f t e r f u r t h e r p e r f o r a t i o n . 

CASE 557: P h i l l i p s Pe t ro l eum Company's appl ica t ion f o r dual comple t ion of i t s Fonzo 
W e l l No. 1, NW NW 35-14S-37E (Denton Pool) to p e r m i t product ion of o i l 
f r o m the Devonian f o r m a t i o n (present ly producing) , and o i l f r o m the W o l f 
camp f o r m a t i o n a f t e r f u r t h e r p e r f o r a t i o n . 

CASE 558; P h i l l i p s P e t r o l e u m Company's appl ica t ion f o r dual comple t ion of i t s 
Denton W e l l No. 12, SW NW 11-15S-37E (Denton Pool) to p e r m i t p roduct ion 
of o i l f r o m the Devonian f o r m a t i o n (present ly producing) , and o i l f r o m the 
Wol fcamp f o r m a t i o n a f t e r f u r t h e r p e r f o r a t i o n . 

CASE 559: P h i l l i p s Pe t ro l eum Company's appl ica t ion f o r dual comple t ion of i t s 
Denton Wel l No. 13, NW NW 11-15S-37E (Denton Pool) to p e r m i t p roduct ion 
of o i l f r o m the Devonian f o r m a t i o n (present ly producing) , and o i l f r o m the 
Wolfcamp f o r m a t i o n a f t e r f u r t h e r p e r f o r a t i o n . 

CASE 560: Nor thwes te rn New Mexico nomenclature case, involv ing creat ions of new 
pools and extensions of exis t ing pools , as descr ibed: 
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(a) Crea t ion of Huerfano-Dakota Poo l in San Juan County, 
to-include S/2 Section 13, SE/4 Section 14, E / 2 
Section 23 and a l l Section 24 i n Township 26 N , Range 
10 W. 

(b) Crea t ion of C ompane r o -Dakota Poo l i n Rio A r r i b a County, 
to include W/2 Section 3, a l l Section 4, N / 2 Section 9 and 
N W / 4 Section 10 i n Township 27 N , Range 5 W. 

( c) Crea t ion of Blanco-Dakota P o o l i n San Juan County, to 
include a l l Section 27, E / 2 Section 28, N E / 4 Section 33 
and N / 2 Section 34 i n Township 31 N , Range 10 W. 

(d) Crea t ion of West Kutz-Dakota Pool i n San Juan County, 
to include E / 2 Section 21, a l l Section 22, N / 2 Section 27 
and N E / 4 Section 28 i n Township 28 N , Range 12 W. 

(e) Crea t ion of South Blanco-Dakota Poo l i n Rio A r r i b a County, 
to include S/2 Section 9, SW/4 Section 10, W / 2 Section 15 
and a l l Section 16 i n Township 26 N , Range 6 W. 

(f) Extension of F u l c h e r - K u t z - P i c t u r e d C l i f f s Poo l i n San 
Juan County to inc lude W/2 S ect ion 18, Township 27 N , 
Range 8 W. 

(g) Extension of West K u t z - P i c t u r e d C l i f f s Poo l i n San Juan 
County to include E / 2 Section 32, Township 27 N , Range 
10 W. 

(h) Extens ion of the Angels Peak P o o l i n San Juan County to 
include E / 2 Section 9, N W / 4 and S/2 Section 10, a l l Section 
15, E / 2 Section 16, a l l Section 22, w / 2 Section 23, N W / 4 
Section 26 and N / 2 Section 27 i n Township 27 N , Range 10 W. 

CASE 56l : Southeastern New Mex ico nomenclature case, invo lv ing extensions 
of Lea and Eddy County Poo ls , as descr ibed: 

(a) Extension of East Caprock-Devonian Poo l i n Lea County to 
include N / 2 Section 2, Township 12 S, Range 32 E . 

(b) Extension of Crossroads-Pennsylvanian Poo l i n Lea County 
to include E / 2 Section 19, Township 9 S, Range 36 E . 

(c) Extension of D o l l a r h i d e - D r i n k a r d P o o l i n Lea County to 
include that po r t i on of the N / 2 of Section 4 that l i es w i t h i n 
New M e x i c o , as w e l l as N / 2 Section 5 i n Township 25 S, 
Range 38 E . 



Extension of Dol la rh ide-Queen Poo l i n Lea County to 
include S/2 Section 30, Township 24 S, Range 38 E . 

Extension of E id son-Pennsylvanian Poo l i n Lea County 
to include SE/4 Section 7, SW/4 Section 8, N W / 4 
Section 17 i n Township 16 S, Range 35 E . 

Extension of East Hobbs-San Andres Poo l i n Lea County 
to include a l l Section 30, Township 18 S, Range 39 E . 

Extension of M o n u m e n t - B l i n e b r y Poo l i n Lea County to 
include N E / 4 Section 7, N W / 4 Section 8 i n Township 20 S, 
Range 37 E . 

Extens ion of E m p i r e Poo l in Eddy County to include SE/4 
Section 19, E / 2 Section 30 i n Township 17 S, Range 28 E . 





D O C K E T : R E G U L A R H E A 

New Mexico O i l Conservat ion Commiss ion 

16 , 19 5 3 

9 a . m . , M a b r y H a l l , Santa Fe , N . M . 

FIRST: Considerat ion of allowable tes t imony f o r the month of July 1953. 

CONTINUATIONS 

CASE 377: Under t e rms of Order R-17Z the Commiss ion requested that Ben 
cz> 

CASE 407: 

CASE 497: 

CASE 521: 

CASE 532: 

CASE 542: 

CASE 545: 

CASE 546: 

& Mon t in appear at this hear ing to show cause why a 160-acre spacing ^» 
pa t te rn should not be ins t i tu ted f o r P i c t u r e d C l i f f s wel l s i n the GWlegog 
Uni t A r e a , San Juan County, New Mex ico , to supersede the 320-acre 
spacing granted f o r a one-year pe r iod a f te r o r i g i n a l hear ing . 

The Commiss ion ' s mot ion f o r extension of Section 'G 1 ( O i l P r o r a t i o n 
and Al loca t ion) to provide f o r addit ion of Rule 508, Es tabl i shment of 
T e m p o r a r y 80-acre P r o r a t i o n Uni t s . 

(Readvertised) Skel ly O i l Company's appl icat ion f o r approval to d r i l l 
d i r ec t i ona l l y i t s Mexico ' T ' We l l No. 1, SE SE NE 2-12S-32E, f o r geologic 
reasons, the w e l l - b o r e to be deviated to the nor thwest to an approximate 
pos i t ion equivalent to a surface locat ion of 550' f r o m S and W lines of 
SE/4 N E / 4 of Section 2. 

(Consolidated w i t h Case 245) These two cases concerning the denomination 
of gas pools i n southeastern New Mex ico and the p r o r a t i o n of na tu ra l gas 
i n the area have been under study of an indus t ry advisory commit tee and 
have been continued await ing complet ion of r e p o r t s . 

App l i ca t ion of Commiss ion on i t s own mot ion f o r an order r e v i s i n g Rule 
502 of the Rules and Regulations per ta in ing to the rate of producing wel ls 
and establ ishment of a dai ly and month ly to lerance . 

NEW CASES 

Appl ica t ion of W. P . C a r r f o r approval of two unorthodox d r i l l i n g units 
i n N W / 4 10-3ON-11W and N E / 4 9-30N-11W i n exception to Rule 104 (d) of 
the Rules and Regulat ions, both units being less than 160 acres i n extent. 

S inc la i r O i l & Gas Company's appl icat ion f o r exception to Rule 309 to 
p e r m i t use of common tank storage f o r o i l produced f r o m ce r t a in por t ions 
of State Leases B-10209, B-10137 and E-6931, a l l i n Township 13 S. , 
Range 33 E , Lea County. 

S i n c l a i r ' s appl ica t ion fo r exception to Rule 309 to p e r m i t use of common 
tank storage f o r o i l produced f r o m ce r t a in por t ions of State Leases B -
10209 and B-10137, as adver t i sed , both i n Township 13 S, Range 33 E . , 
Lea County, 

CASE 547: App l i ca t i on of F . B . Umbarger f o r exception to Rule 104 (d) r e l a t ing to 
acreage requi rements f o r d r i l l i n g t r a c t i n SE/4 Section 16, Township 29 N , 
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Range 11 W, N M P M , San Juan County, New M e x i c o . 

CASE 548: Nomencla ture case f o r southeastern New M e x i c o , p rov id ing f o r extensions 
as f o l l o w s : 

(a) Denton-Wolfcamp Poo l to include S/2 Sect. 26 
and N / 2 Sect. 35, Township 14 S, Range 37 E . 

(b) Glad io la -Wol fcamp Poo l to include SW/4 Sect. 18, 
Township 12 S, Range 38 E . 

(c) Hare Pool to include Lo t s 9, 10, 15 and 16 of Sect. 2, 
Township 21 S, Range 37 E . 

(d) South Leonard Pool to include SE/4 Sect. 14, Township 
26 S, R. 37 E . 

(e) Lovington-Paddock Poo l to include a l l Sect. 32, w / 2 
Sect. 33, Township 16 S, Range 37 E . 

(f) Skaggs Poo l to include E / 2 Sect. 11 and E / 2 Sect. 14, 
Township 20 S, Range 37 E . 

(g) N o r t h W a r r e n - M c K e e Poo l to include W/2 Sect. 7, 
Township 20 S, Range 38 E . 

CASE 549: Nomencla ture case f o r nor thwes te rn New Mex ico , p rov id ing f o r extensions 
and consolidations as f o l l o w s : 

(a) Extension of Blanco-Mesaverde Pool to include: 

A l l Sects. 17 and 18, Township 29 N , Range 5 W; 
a l l Sects. 9, 10, 11, 13, 14, 15 and 16, Township 
29 N , Range 6 W; 
a l l Sects. 8, 9 and 16, Township 30 N , Range 6 W; 
a l lSec t s . 21, 22, 23 and 24, Township 31 N , Range 8 W; 
a l l Sect. 7, Township 31 N , Range 9 W 

(b) Extension of A z t e c - P i c t u r e d C l i f f s Poo l to include: 

A l l Sect. 20, Township 30 N , Range 11 W. 

(c) Consol idat ion of Dogie Canyon-Pic tured C l i f f s Poo l w i t h 
South- B i anco -P i c tu r ed C l i f f s P o o l , the resu l t ing c o m b i 
nation to be t e r m e d the South B i a n c o - P i c t u r e d C l i f f s P o o l , 
and extension of same to include the f o l l o w i n g areas; 
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S/2 Sect. 9, S/2 Sect. 10, N / 2 Sect. 16, 
N / 2 Sect. 17 i n Township 26 N . , Range 7 W; 

S/2 Sect. 21, S/2 Sect. 22, N / 2 Sect. 27, 
N / 2 Sect. 28 i n Township 27 N 9 Range 8 W. 

CASE 550: App l i ca t ion of F . B . Umbarger f o r exception to Rule 104 (d) r e l a t ing 
to acreage requi rements f o r d r i l l i n g t r a c t i n N E / 4 Sect. 26, Township 
30 N o r t h , Range 12 West, N M P M , San Juan County, New M e x i c o . 



/ 
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D O C K E T : R E G U L A R H E A R I N G M A Y 19, 1953 

New Mexico O i l Conservat ion C o m m i s s i o n 9 a . m . , M a b r y H a l l , Santa Fe , N . M . 

FIRST: A considera t ion of the allowable f o r the month of June 1953. 

CONTINUATIONS 

CASE 245: (Consolidated) These two cases concerning the denomination of gas pools 
CASE 521 i n southeastern New Mexico and the p r o r a t i o n of na tu ra l gas i n the area 

were consolidated f o r hear ing purposes on A p r i l 16, then continued to May 
19 i n order that repor ts migh t be completed by the advisory commit tee 
which was appointed to make recommendations to the Commission, , 

CASE 249: App l i ca t ion of the Commiss ion on i ts own mot ion f o r an o rder d i rec ted to 
Bagley-S i lu ro-Devonian Poo l operators to show cause why pool shal l not 
be placed on a 40-acre spacing pa t te rn w i t h al lowable adjus tment . When 
the case was postponed las t month, Order R-69 -B ( in t e r locu to ry ) was 
issued to cover the i n t e r i m pe r iod u n t i l regular order can be w r i t t e n . 

NEW CASES 

CASE 532; App l i ca t ion of Commiss ion on i ts own mot ion f o r o rder r ev i s ing Rule 502 
of the Commiss ion ' s Rules and Regulations per ta in ing to the rate of p r o 
ducing wel ls and establ ishment of a da i ly and monthly to lerance . 

CASE 533: App l i ca t ion of Commiss ion on i ts own mot ion fo r an order r ev i s ing Rule 
302 of the Rules and Regulat ions, and p rov id ing f o r the adoption of F o r m 
C-124 and Rule 1123 per ta in ing to the f i l i n g of resul t s of bot tom-hole 
pressure tests . 

CASE 534: App l i ca t ion of the C o m m i s s i o n on i t s own mot ion f o r an order r ev i s i ng 
Rule 402 of the Rules and Regulat ions, and p rov id ing f o r the adoption of 
F o r m C-125 and Rule 1124 per ta in ing to the f i l i n g of resul ts of shut - in 
pressure tests on gas we l l s . 

CASE 535: D a l p o r t O i l Corpora t ion ' s appl ica t ion f o r dual comple t ion of i t s E . C. 
Winte rs C - l W e l l , 1980' f r o m the south and east l ines of Section 7, 
Township 25 S, Range 37 E , N M P M , Lea County, to p e r m i t product ion 
of o i l f r o m Queen f o r m a t i o n ( L a n g l i e - M a t t i x Pool) and gas f r o m Yates 

f o r m a t i o n (Jalco Gas Pool ) . 

CASE 536: App l i ca t i on of Hondo D r i l l i n g Company and T . J . S iv ley f o r an order 
p e r m i t t i n g the d r i l l i n g of three unorthodox locat ions , the proposed wel l s 
being: 

(1) M i l l e r No. 2, N W / 4 SW/4 Section 23; 
(2) M i l l e r No. 3, SW/4 SE/4 Section 22; and 
(3) A i d No. 2, SE/4 SE/4 Section 22 
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a l l of which are i n Township 19 South, Range 33 East , Lea County (Tonto 
Pool ) . 

CASE 537: App l i ca t ion of L o w r y et a l Operating Account f o r order establ ishing pool 
ru les f o r the P e t t i g r e w - T o c i t o Poo l , Rio A r r i b a County, New Mex ico , 
w i t h attention to spacing regulat ions , the f i x i n g of gas -o i l r a t i o s , estab
l i shment of a casing p r o g r a m , and re la ted m a t t e r s . 

CASE 538: N o r t h w e s t e r n New Mexico nomenclature case, ca l l ing f o r extensions as 
f o l l o w s : 

(a) Blanco-Mesaverde Pool boundary to include a l l Sects. 17, 
25, 26, 35 and 36 i n Township 30 N , Range 6 W, (Rio A r r i b a 
County). 

(b) F u l c h e r - K u t z Poo l boundary to include a l l Section 5 i n Township 
29 N , Range 11 W, (San Juan County). 

(c) West K u t z - P i c t u r e d C l i f f s Poo l to include a l l p a r t i a l Section 11, 
N / 2 Section 4 i n Township 28 N , Range 13 W, (San Juan County. ) 

(d) A z t e c - P i c t u r e d C l i f f s Pool to include W / 2 Section 21 i n Township 
30 N , Range 11 W, (San Juan County). 

CASE 539: Southeastern New Mexico nomenclature case, p rov id ing f o r the f o l l o w i n g : 

(a) Crea t ion of Anderson Ranch-Devonian Poo l i n Lea County, described 
as; 

Township 16 S, Range 32 E , N M P M 
Section 1: SW/4 
Section 2: S/2 
Section 11: A l l 
Section 12: w / 2 
Section 13: W/2 N W / 4 
Section 14; N / 2 

(b) Crea t ion of Bronco-S i lu ro -Devon ian Poo l i n Lea County, descr ibed 
as: 

Township 13 S, Range 38 E , N M P M 
A l l Sects. 11 and 14 

(c) Crea t ion of White Ranch-Si luro-Devonian Poo l i n Chaves County, 
descr ibed as: 

Township 11 S, Range 29 E , N M P M 
A l l Sects. 27, 28, 33 and 34 
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(d) Extension of West D o l l a r h i d e - D r i n k a r d Poo l boundary to include 
a l l Section 30 i n Township 24 S, Range 38 E , (Lea County). 

(e) Extension of West Dol larh ide-Queen Pool boundary to inc lude N / 2 
Section 32 i n Township 24 S, Range 38 E , (Lea County). 

(f) Extension of East Lovington-Pennsylvanian Pool boundary to include 
a l l Section 19 i n Township 16 S, Range 37 E , (Lea County). 

(g) Extension of Moore-Devonian Pool boundary to include S/2 Sect. 14 
i n Township 11 S, Range 32 E , (Lea County). 

(h• Extension of Saunders Pool boundary to include SW/4 Section 4 in 
Township 15 S, Range 33 E , (Lea County). 

(i) Changing of f o l l o w i n g pool names: 

West Dol la rh ide to D o l l a r h i d e - E l l e n b u r g e r ; 
West Dol la rh ide -Devonian to Dol la rh ide-Devonian ; 
West D o l l a r h i d e - D r i n k a r d to D o l l a r h i d e - D r i n k a r d ; 
West Do l l a rh ide -Fusse lman to Do l l a rh ide -Fusse lman ; 
West Dol la rh ide-Queen to Dol la rh ide-Queen . 

CASE 540: App l i ca t ion of E l Paso Na tu ra l Gas Company f o r approval of San Juan 
27-5 Uni t Agreement embrac ing 23,043.99 acres of land, more or less, 

i n Rio A r r i b a County, as descr ibed: 

NEW M E X I C O P R I N C I P A L M E R I D I A N 

Township 27 N o r t h , Range 5 West 
Sects. 1-36, i n c l . : A l l 





D O C K E T : R E G U L A R H E A R I N G A P R I L 1 6 , 1 9 5 3 

New Mex ico O i l Conservat ion C o m m i s s i o n - - - 9 a . m . , M a b r y H a l l , Santa Fe , N . M . 

FIRST: Considera t ion of the al lowable f o r the month of May 1953. 

CONTINUATIONS 

CASE 245: Under t e r m s of Order R-264 which denominated gas pools i n Southeastern 
New M e x i c o , f u r t h e r tes t imony w i l l be rece ived f o r the extension of ex i s t 
ing pools or the c rea t ion of new pools . 

CASE 249: App l i ca t ion of Commiss ion upon i t s own mot ion f o r an order d i rec ted to the 
operators i n the Bag ley-S i lu ro -Devon ian Poo l to show cause why pool shal l 
not be placed on a 40-acre spacing pa t te rn w i t h al lowable adjus tment ( i n 
conformance w i t h p rov is ions of Order R - 6 9 - A ) . 

CASE 407: The Commiss ion ' s mo t ion f o r extension of Section G ( O i l P r o r a t i o n and 
Al loca t ion) to provide f o r addi t ion of Rule 508, Es tabl ishment of T e m p o r a r y 
80 -Acre P r o r a t i o n Uni t s . 

CASE 497: Skel ly ' s appl ica t ion f o r p e r m i s s i o n to d r i l l d i r ec t i ona l l y i t s Mex ico T - l W e l l , 
SE SE 2-12S-32E, N M P M , said w e l l - b o r e to be deviated to the west to a 
pos i t ion equivalent to a surface loca t ion of 550' f r o m S and E l ines of Section 
2 through methods of con t ro l l ed d i r ec t i ona l d r i l l i n g . 

CASE 521: App l i ca t i on of the Commiss ion on i t s own mot ion f o r order es tabl ishing means 
and methods f o r the p r o r a t i o n of na tu ra l gas i n L e a , Eddy, Chaves and 
Roosevelt Counties . Th i s case was continued i n expectation of r e p o r t of 
advisory commit tee which was appointed at M a r c h 17 hear ing . 

CASE 522: App l i ca t i on of Commiss ion on i t s own mot ion f o r o rder amending Rule 112 
to provide f o r approval of dual comple t ion by the Secre ta ry when i t i s a gas-
o i l dual; f o r r ev i s ion of D e f i n i t i o n 34 per ta in ing to M u l t i p l e Complet ions; 
and f o r a separate ru le cover ing comple t ion of Bradenhead gas wel l s ( this 
being a r e v i s i o n of Section C, Rule 112). Th is case was amended and 
readver t i sed a f te r i t s in t roduc t ion i n M a r c h 17 hear ing . 

NEW CASES 

CASE 526: Western Na tu r a l Gas Company's appl ica t ion f o r p e r m i s s i o n to dual ly 
complete i t s Combest 1-X W e l l , SE NE 35-23S-36E, to p e r m i t product ion 
of o i l f r o m Seven Rivers -Queen f o r m a t i o n (Cooper -Ja l P o o l ) , and gas f r o m 
Yates f o r m a t i o n (Langmat Gas Poo l ) . 

CASE 527: Continental O i l Company's appl ica t ion f o r p e r m i s s i o n to dual ly complete 
i t s L o c k h a r t A-27 No. 5 Wel l NE NE 27-21S-37E, to p e r m i t product ion 
of o i l f r o m D r i n k a r d f o r m a t i o n ( D r i n k a r d Pool) and gas f r o m B l i n e b r y 
f o r m a t i o n ( B l i n e b r y Gas Poo l ) . 
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CASE 528: Continental O i l Company's appl ica t ion f o r p e r m i s s i o n to dual ly complete 
i t s L o c k h a r t A-27 No. 7 W e l l , NW NW 27-21S-37E, to p e r m i t product ion 
of o i l f r o m D r i n k a r d f o r m a t i o n ( D r i n k a r d Pool) and gas f r o m B l i n e b r y 
f o r m a t i o n ( B l i n e b r y Gas Poo l ) . 

CASE 529: App l i ca t ion of Commiss ion on i t s own mot ion f o r o rder r ev i s i ng Rules 
401, 402 and 1121 to provide f o r gas w e l l tes t ing procedure f o r gas wel l s 
completed i n San Juan, Rio A r r i b a and M c K i n l e y Counties , New Mex ico , 
and p rov id ing f o r a F o r m C-122-A f o r r epo r t ing resu l t s of such tests . 

CASE 530: Nomencla ture case, Nor thwes te rn New Mexico : 

(a) Changing name of Dogie Canyon-Pic tured C l i f f s P o o l to E r k a n - P i c t u r e d 
C l i f f s P o o l , and extending same to include N / 2 Section 26, Township 
26 N , Range 6 W. 

(b) Changing name of P e t t i g r e w - T o c i t o Poo l to E r k a n - T o c i t o P o o l . 

(c) Extending A z t e c - P i c t u r e d C l i f f s P o o l to include: 
A l l Section 2, N / 2 Section 11, T . 29 N , R. 11 W; 
E / 2 Section 21, T . 30 N , R. 11 W. 

(d) Extending Blanco-Mesaverde Poo l to include a l l Sections 2, 3, and 
4 , T . 29 N , R. 6 W. 

CASE 531: Nomencla ture case, Southeastern New M e x i c o : 

(a) Crea t ing a new pool i n Lea County, c l a s s i f i e d as an o i l pool f o r 
Wol fcamp produc t ion , designated East Caprock-Wol fcamp P o o l , 
and descr ibed as: 

Township 12 S, Range 32 E , N M P M 
A l l Sections 1, 2, 11, 12, 13, 14, 23 & 24 

(b) Crea t ing a new pool i n L e a County, c l a s s i f i ed as an o i l pool f o r 
Pennsylvanian p roduc t ion , designated as West Lovington-Pennsylvanian 
P o o l , and descr ibed as: 

Township 16 S, Range 36 E , N M P M 
A l l Sections 19, 20, 29 and 30 

(c) Extending Denton-Wolfcamp Pool boundary to include S/2 Section 27, 
a l l Section 34, T . 14 S, R. 37 E . 

(d) Extending L a z y ' J ' Poo l boundary to include E / 2 Section 28, T . 13 S, 
R. 33 E . 

(e) Extending T e r r y - B l i n e b r y Poo l boundary to include Lo t s 5, 6, 11 
and 12 of Section 1; L o t s 6, 7, 8, 9, 10, 15 and 16 of Section 2, i n 
T . 21 S, R. 37 E . 





D O C K E T 

Resume of cases to be heard before the New Mexico Oil Conservation Commission at the 
regular hearing scheduled for 9 a. m. March 17, 1953, at Mabry Hall, State Capitol, 
Santa Fe, New Mexico. 

FIRST: A consideration of the allowable for the month of Ap r i l 1953. 

CASE 494: Application of Cities Production Corporation authorizing the commingling 
in a common tank battery of o i l produced from i t s State "AE" and "AH" 
Leases, Lovington-Abo Pool, Lea County, New Mexico, this being done as an 
exception to Rule 309 of the Oil Conservation Commission's Rules and 
Regulations. 

CASE 495: Application of Cities Service Oil Company authorizing the commingling i n 
a common tank battery of o i l produced from i t s State "AC" and "AG" Leases 
in the Saunders Pool, Lea County, this being done as an exception to 
Rule 309 of the Commission's Rules and Regulations. 

CASE 496: Ay j j c a t i o n of J. Glenn Turner for- an exception to Order No. 799 (as 
amended by order R-110) of the Commission's Rules and Regulations to 
permit the d r i l l i n g of a Mesaverde test on a tract of 230.24 acres, more 
or less, said lease embracing Lots 1, 2, 3 and 4, and W/2 E/2, Sect. 36, 
Twp. 30 North, Range 6 West, Rio Arriba County. 

CASE 497: Application of Skelly Oil Company granting permission to directionally 
d r i l l i t s Mexico "T" Well No. 1, SE SE, Sect. 2, Twp. 12 S, Rge. 32 E, 
for reasons of geologic implication; said well-bore to be deviated to the 
west to a position equivalent to a surface location of 550' from the 
South and East lines of Section 2, through methods of controlled direct
ional d r i l l i n g . 

CASE 49S: Application of El Paso Natural Gas Company for approval of the San Juan 
32-9 Unit Area embracing 34,654.41 acres, more or less i n Twps. 31 and 
32 North, Rges. 9 and 10 ''.Vest, San Juan County. 

CASE 499: Application of Texas Pacific Cecil and O i l Company for approval of the 
Southeast Caprock Unit Agreement embracing 2,21+0 acres, more or less i n 
Twp. 13 South, F/:e. 32 East, Lea County. 

CASE 500: Application of Continental Oil Company for approval of the East Texas 
H i l l Unit Agreement embracing 26,921.76 acres, more or less, Twps. 21 
and 22 South, Rges. 21 and 22 East, Eddy County. 

CASE 501: Continental Oil Company's application for permission to dually complete 
(gas-oil) i t s A. E. Meyer B-4 Well No. 7, NW SE, 4-21S-36E, rhmice-
Monument Pool, Lea County. 

CASE 502: Continental Oil Company's application for permission to dually complete 
(gas-oil) i t s A. E. Meyer A-S Well No. 3, SW SW, 8-21S-36E, Eunice-
Monument Pool, Lea County. 

CASE 503; Continental Oil Company's application for permission to dually complete 
(gas-oil) i t s A. E. Meyer B-9 Well No. 1, NE SW, 9-21S-36E, Eunice-
Monument Pool, Lea County. 
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CASS 504: Continental O i l Company's appl ica t ion f o r permission to dua l ly complete 
(gas -o i l ) i t s A. E. ifeyer A-17 No. 4 W e l l , NS SW, 17-21S-36E, Eunice-
Monument Pool, Lea County. 

CASS 505: Continental O i l Company's appl ica t ion f o r permission to dua l ly complete 
(gas -o i l ) i t s A. E. Ifeyer B-8 Well No. A, NW NW, 8-21S-37E, Eunice-
Monument Pool, Lea County. 

CASE 506; Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s State "LKT" Well No. 5, NE NS, 36-23S-36E, 
Langl ie-Matt ix Pool, Lea County. 

CASE 507: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly com
plete (gas -o i l ) i t s State «JAW Well No. 2, SW NW, 27-26S-37E, Rhodes Pool, 
Lea County. 

CASE 503: Amerada Petroleum Corporation's appl ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s Weir Well No. A, SE NW, 35-19S-36E, Eunice-
Monument Pool, Lea County. 

CASE 509: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s Laughlin Well No. 1 , NW NW, 2Q-20S-37E, Eunice-
Monument Pool, Lea County. 

CASE 510: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s Byrd Well No. 1 , NW NE, 12-20S-36E, Eunice-
Monunent Pool, Lea County. 

CASE 511: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s State n V Well No. 3, SE NE, 36-19S-36E, Eunice-
Monument Pool, Lea County. 

CASE 512: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s State "U n Well No. 1, SW NW, 32-19S-37E, Eunice-
Monument Pool, Lea County. 

PASS 513: Amerada Petroleum Corporation's app l ica t ion f o r permission to dual ly 
complete (gas -o i l ) i t s State «P« Well No. 2, SW SW, 29-19S-37E, Eunice-
Monument Pool, Lea County. 

CASS 514: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly com
plete (gas -o i l ) i t s State : 0 " Well No. 1, NW NE, 30-19S-37E, Eunice-
Monument Pool, Lea County. 

CASE 515: Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s State rtDA" Well No. A, NE SE, 16-21S-37E, Drinkard 
Pool, Lea County. 

CASS 516t Amerada Petroleum Corporation's app l ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s J . A. Stuar t Well No. 2, SW NW, 14-25S-37E, Langl ie-
Mat t ix Pool, Lea County. 

CASE 517: Western Natural Gas Company's appl ica t ion f o r permission to dua l ly 
complete (gas -o i l ) i t s Lankford Well No. 1 , NE NW, 25-23S-36E, Langl ie -
Mat t ix O i l Pool and Langmat Gas Pool, Lea County. 
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CASE 518: Tide Water Associated Oil Company's application for permission to dually 
complete i t s State nS B Well No. 2, NE NW, 15-21S-37E, Lea County to per
mit production of o i l or gas from the Tubb zone and gas from the Blinebry. 

CASE 519: Sinclair Oil and Gas Company's application for permission to dually com
plete (gas-oil) i t s Ollie Boyd Well No. 4, SE NW, 23-22S-37E, Drinkard 
Pool, Lea County. 

CASS 520: Application of Culbertson & Irwin, Inc., for approval of an unorthodox 
location for i t s Vosburg Well No. 2, said location being 295 feet North 
of the South line and 991.4- feet west of the east line of 18-25S-37E, 
Langlie-Mattix, Lea County. 

CASE 521: Application of the Oil Conservation Commission upon i t s own motion for an 
order establishing means and methods for the proration of natural gas i n 
Lea, Eddy, Chaves and Roosevelt Counties. 

CASE 522; Application of the Oil Conservation Commission upon i t s own motion for an 
order amending Rule 112 of Order No. 850 to provide for the approval of 
multiple-zone completions by the Secretary of the Commission where the 
multiple-zone completion i s a completion involving the production of o i l 
and the production of gas from a gas-producing zone i n a defined gas pool. 

CASE 523: Application of the Oil Conservation Commission upon i t s own motion for an 
order revising rule 701 of the Oil Conservation Commission's Rules and 
Regulations to allow the Secretary of the Commission to approve the 
d r i l l i n g of LPG storage wells provided certain conditions are met by the 
operator. 

CASE 524.: Southeastern New Mexico nomenclature case, involving creation of new 
pools or extensions or the deletion of existing pools, as follows: 

(a) Extension of Skaggs Pool to include S/2 Section 12, T. 20 S, R. 37 E. 

(b) Extension of East Lovington-Pennsylvanian Pool to include Section 31, 
T. 16 S, R. 37 E. 

(c) Extension of Crossroads Pool to include SW/4 Section 23, T. 9 S, R. 36E. 

(d) Extension of Artesia Pool to include Section 12, NE/4 Section 14, 
T. 18 S, R. 28 E. 

(e) Deletion from the Loco H i l l s Pool of Section 12, T. 18 S, R. 28 E. 

CASE 525: Nortlxwestern New Mexico nomenclature case, involving creation of new pools 
or extensions of existing pools, as follows. 

(a) Extension of the Pettigrew-Tocito pool to include SE/4 Section 10, 
T. 26 N, R. 6 W. 

(b) Extension of the Blanco-Mesaverde Pool to include Section 19, 30 and 
31, T. 29 N, R. 7 W., Sections 24, 25 and 36, T. 29 N, R. 8 W., Sect
ions 6 and 7, T. 30 N., R. 6 W., Section 1, 2, and 12, T. 30 N, R. 7W., 
Sections 19 and 20, T, 31 N, R. 8 W., Sections 13 and 24, T. 31 N, 
R. 9 W., Sections 22 and 27, T. 32 N, R. 11 W. 



Extension of the Dogie Ganyon-Pictured C l i f f s Pool to include N/2 
Section 30, T. 26 N. K. 6 W. 

Extension of the Aztec-Pictured C l i f f s Pool to include Sections U and 
5, E/2 Section 20, Sections 23 and 29, T. 29 N. R. 10 N/2 Section 
17 and 18, T. 30 IT, R. 10 W., N/2 Section 13, T. 30 N, R. 11 W. 



C O N T I N U E D C A S E S 

Supplement to docket for regular March 17, 1953, hearing of the New Mexico 
Oi l Conservation Commission: 

C A S E 407: (Successively continued sjnce its initiation on September 
16, 1952) The Commission's motion for extension of 
Section ' G ' , Oi l Prorat ion and Allocation, to provide for 
addition of Rule 508, Establishment of Temporary 80-acre 
Proration Units. 

C A S E 426: Texas Company rehearing in its request for an oi l -oi l dual 
completion of its J . B . McGhee Wel l , N E S E 31-24S-38E, 
NMPM (West Dol larhide-Drinkard Pool) , permitting production 
of oil from both the Devonian and Drinkard formations. 

C A S E 459: E l l io t t -Hal l rehearing in its request for dual completion of 
E l l io t t -Hal l ( F e d . ) Well H - 2 - R , S E N E 31-24S-38E, NMPM 
(West Dollarhide-Queen Pool) permitting production of oil 
from lower Queen, gas from upper Queen formation. 

C A S E 487: Application of C . H . Sweet for permiss ion to d r i l l well in 
unorthodox location 1315 feet N of S line and 5 feet W of "E 
line 23-18S-37E, N M P M , L e a County, in the Hobbs Pool . 
(Operator has requested indefinite postponement of this 
case . ) 



DOCKET 
O I L CONSERVATION COMMISSION 

Resume of applications to be heard May 22, 1951 at 10:00 a m . in Santa Fe, 
New Mexico , in the Counci l Chamber of the Ci ty H a l l , 

1. Al lowable 

2. Case 254 - This is an appl icat ion of Stanolind O i l & Gas Company f o r the 
Guadalupe Foo th i l l s Uni t Agreement , genera l ly i n Twps, 22 and 23 S, 
R, 25 E , which was continued f r o m the- Feb rua ry hear ing to May 22 hear ing , 

3. Case 269 - This is an appl ica t ion by P h i l l i p s Pe t ro leum Company f o r 
80-acre spacing f o r the S i lu ro-Devonian product ion found in the 
L M . Denton No. 1-A, sect ion 11, T. 15 S, R. 37 E , 

4. Case 270 - This is the appl ica t ion of P h i l l i p s P e t r o l e u m Company f o r 
80-acre spacing f o r the Wolfcamp product ion discovered i n the 
Bet t ia C Dick inson No, 1-B w e l l , section 12, T. 1-5 S, R.- 3-7- E . 

5. Case 272 - This is a nomenclature case, extending and crea t ing pools i n 
southeastern New Mexico-

Magnol ia , #1 State "A* . 32-19.:5.-2 ?E 
Lawton O i l Corp , Gcidstc-ii St A - I , 3 0 - i 53 - 33E 

6. Case 273 • This is an appl icat ion by S inc la i r f o r an e^icspxion to Rule 506 
of the O i l Commiss ion Rules and Regulation s f o r a high gas -o i l r a t i o we l l 
known as Ol l i e Boyd No. 2, N .V/4 \ W / 4 23-22S 57E. 

7„ Case 274 - This is the amended appl icat ion of Ci t ies Service O i l Company 
to dual ly complete i ts State S No. 3 and S No, -1 S, 2 N W / 4 section 15, 
T , 21 S, R. 37 E; or i n the a l ternat ive f o r the au thor i ty io t r ans fe r al lowable 
between said we l l s , thereby e f fec t ing 80-acre spac:.tig. 

8. Case 275 - This is the amended appl icat ion of Tide Waier Associa ted O i l 
Company to dual ly complete i t s State S No, 4 and S No. 5. N / 2 N W / 4 
section 15, T, 21 S, R. 37 E; or i n the a l t e rna t i e f o r the au thor i ty to t r ans 
f e r allowable between said w e l l s s thereby e f fec t ing 80-acre spacing, 

9. Case 276 - This is an appl ica t ion of the O i l C o m m i s s u n , upon i ts own mot ion , 
f o r T . W. Bai les to show cause why he should not plug a w e l l known as 
San Clemente No. L, SE/4 SE/4 section 32 T . 7 S. R I E , f o r l ack of c o m 
pliance wi th the O i l Conservat ion Commiss ion Rules and Regulat ions. 

10. Case 277 - This is an appl icat ion of the O i l Commiss ion , upon i ts own mot ion 
f o r T . W. Ba i les , E l izabe th Y. Sketchley, and Rio Grande Communi ty to show 
cause why they should not plug a w e l l known as R io Grande Communi ty , 
Sketchley No. 1, SW/4 SE/4 section 5. T 6 N , R. i E , f o r lack of compliance 
w i t h the O i l Conservat ion Commiss ion Rules and Regulations. 

ILLEGIBLE 



D O C K E T 

O I L C O N S E R V A T I O N C O M M I S S I O N 

R e s u m e o f c a s e s t o be b e a r d a t 10 A . M . J u l y 2 4 , 1 9 5 1 , i n t h e 
C o u n c i l # C h a m b e r s o f t h e C i t y H a l l , S a n t a F e , N e w M e x i c o . 

F i r s t : Considera t ion of al lowable f o r August^ 195L 

Case 286: Where in Magnol ia P e t r o l e u m Company has applied f o r an o rde r 
approving the proposed Huer fan i to Uni t Agreement i n San Juan 
County, New Mex ico 

Case 287: Roland R ich Wool ley ' s appl ica t ion f o r approval of an unorthodox 
loca t ion NE NE NW Section 31, township 17 S, range 30 E , N M P M , 
i n the L o c o H i l l s poo l , Eddy County, New M e x i c o . 

Case 288: Skel ly O i l Company's appl ica t ion f o r approval of an o i l -gas dual c o m 
p le t ion of i t s State " M " W e l l No . 3, NE SW Section 32, Township 24 S, 
Range 37 E , N M P M , L a n g l i e - M a t t i x poo l , Lea County, New M e x i c o . 

Case 289: Ske l ly O i l Company's appl ica t ion f o r approval of an o i l -gas dual c o m 
p le t ion of i t s State " G " No. 1 w e l l , NW SE Section 30, Township 20 S, 
Range 37 E , N M P M , Eunice P o o l , Lea County, New M e x i c o . 

Case 293: Skel ly O i l Company's appl icat ion f o r approval ,of a gas-gas dual c o m 
ple t ion of i ts Van Et ten No. 9 w e l l , SE NW SW Section 9, Township 
20 S, Range 37 E , N M P M , Monument F i e l d , Lea County, New M e x i c o . 

Case 249-A This concerns Amerada P e t r o l e u m Corpora t ion ' s appl ica t ion f o r 
an order es tabl ishing p r o r a t i o n uni ts and u n i f o r m spacing of we l l s 
f o r the Bag ley-S i lu ro -Devon ian poo l , Lea County, New M e x i c o . 

Case 290: The appl ica t ion of the O i l Conservat ion Commiss ion upon i t s own 
mot ion f o r the c o r r e c t i o n of pool boundaries , extensions of ex i s t ing 
pools , c rea t ion of new pools and other c o r r e c t i o n s , additions and 
deletions r e l a t ing to pools and pool nomenclature and amendments 
of c e r t a in o rders i n r e l a t i o n there to . (Both NW and SE New M e x i c o . ) 

Case 291: The appl ica t ion of the O i l Conservat ion C o m m i s s i o n upon i t s own 
mot ion f o r tak ing t es t imony on and cons ider ing extension of boundaries 
or consol idat ion of Mesaverde gas pools (Blanco - L a r g o , e t c . ) i n 
San Juan County, New M e x i c o . 
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(Readvert ised) . In which the O i l Conservat ion C o m m i s s i o n on i t s 
own mot ion w i l l hear f u r t h e r t e s t imony and data r e l a t i ng to the 
Byers gas pool i n Sections 29, 30, 31 and 32 i n Township 18 S, 
Range 38 E , N M P M , Lea County 8 New M e x i c o . 

The appl ica t ion of the O i l Conservat ion C o m m i s s i o n upon i t s own 
mot ion f o r an order approving and mak ing o f f i c i a l under the ru les 
of the C o m m i s s i o n F o r m C-121 (Crude O i l Pu rchase r ' s Nominat ion) ; 
F o r m C-122 (Back P re s su re Data Sheet); F o r m C-123 (Request f o r 
Extens ion of an E x i s t i n g Pool or Crea t ion of a New P o o l ) . 

(Continued f r o m June 21 hear ing) . The Commiss ion ' s appl ica t ion 
on i t s own mo t ion f o r an Order d i r ec t ed to S. T„ S i l v e r s t e i n , T . H . 
Donnelly,, Sarah D . U l m e r and the Massachusetts Bonding and 
Insurance Company, f o r plugging and abandonment of w e l l i n SE 
SE SW 11-12 N 32 E s N M P M , Quay County, New M e x i c o . 

(Continued f r o m June 21st hear ing) . In regard, to Blanco Gas 
Company's appl ica t ion f o r an order grant ing exception to Section 
4 -A of Order 799 regard ing casing requ i rement s i n San Juan County, 
New M e x i c o . 

G E N E R A L N O T I C E 

Special Hea r ing July 25, 1951 -

Cases 269 and 270: The O i l Conserva t ion C o m m i s s i o n by i t s o rders R - 7 4 - B 
and R - 7 5 - B , dated June 29, 195L has granted a r e - h e a r i n g i n the appl icat ions 
of P h i l l i p s P e t r o l e u m Company i n Cases 269 and 270. Case 269 re la tes to p r o 
r a t i o n uni ts and al lowables f o r S i lu ro -Devon ian common source of supply d i s 
covered i n M c A l e s t e r F u e l Company's J . M . Denton W e l l No . l ~ A a SW SE 11-15S-
37E, N M P M , and Case 270 re la tes to the appl ica t ion of P h i l l i p s P e t r o l e u m Company 
f o r an 80-acre p r o r a t i o n units and al lowables f o r the Wol fcamp common source of 
supply d i scovered i n At l an t i c Ref in ing Company's Bet t ie C. D ick in son Wel l No . 1-
B , NW SW 12-15S-37E, N M P M . 

Case 245: 

Case 292: 

Case 279: 

Case 2S3: 



DOCKET 
OIL CONSERVATION COMMISSION 

Resume of applications to be heard A p r i l 24, 1951 at 10:00 a.m., i n Santa Fe , 
New Mex ico , i n the Counci l Chamber of the C i t y H a l l 

1. A l lowab le 

2. Case 265 - This case is an appl ica t ion by B y r d - F r o s t , Inc. f o r exception 
to the spacing rules f o r a w e l l to be located 567' f r o m the S / L and 1527' 
f r o m the W / L 24-28N-8W, San Juan County, f o r topographic condi t ions. 

3. Case 266 - This case involves the nomenclature of now exis t ing dr new 
pools f o r M c A l e s t e r F u e l Company, Simpson A - l - B , 26-15S-37E; Weier 
D r i l l i n g Company, Fos te r 6-G and Fos te r 5 -H, 17-17S-31E; Texas Co. , 
" A N " No, L SE SW 22-14S-33E; A l l a n H a r g r a v e , Brad l ey No. 1, NWNW 
24-24S-26E; and Pau l C. Teas, D inn in #1, 24-20S-33E. 

4. Case 267 - This case has been ca l led upon the Commiss ion ' s m o t i o n to show 
cause why wel l s located in the NW SW 23-25S-8E, d r i l l e d by F r a n k and 
E l m e r Bechte l , should not be d e c l a r r e d abandoned and o rde red plugged. 

5. Case 202 - This case was continued to A p r i l 24 and involves the al lowable 
of the Brunson pooL which has been reduced to 90 b a r r e l s per day per w e l l 
f o r a p e r i o d of s ix months and then extended to A p r i l 24 f o r addi t ional 
studies. 

Case 231 - This case has been continued twice and involves Rule 404, wh ich , 
i n t u r n , is concerned w i t h na tu ra l gas u t i l i z a t i o n , especia l ly as i t is 
appl ied to gas l i f i ' i n Lea County, 

Case 247 - This case involves the Gallegos Canyon Uni t Agreemen t which 
has been continued twice to a l low the operators to secure necessary-
signatures . 

Case 249 - The appl ica t ion of Amerada P e t r o l e u m Corp , f o r a t e m p o r a r y 
o rder es tabl i sh ing p r o r a t i o n units and u n i f o r m spacing of wel l s f o r the 
Bag ley -S i lu ro -Devon ian poo l , c o m p r i s i n g SE/4 sec. 34, S/2 sec. 35, SW/4 
sec. 36, T .11S , R 33 E; and W/2 sec. 1, a l l sec. 2, E / 2 sec. 3, E / 2 
sec. 10, a l l sec, I L W/2 sec 12, T . 1 2 S , R. 33 E continued to A p r i l 24. 

Case 245 - A case which has been continued twice f o r l ack of i n f o r m a t i o n 
to designate the gas pools of Lea , Eddy, and Chaves Counties. 

Case 251 - The appl ica t ion of A m e r a d a P e t r o l e u m C o r p . f o r the pool ing of 
separately owned r o y a l t y or m i n e r a l in t e res t i n the E / 2 N E / 4 sec. 3, T.12 S, 
33 E , w i t h i n a proposed p r o r a t i o n uni t i n the Bag ley -S i lu ro -Devon ian poo l , 
Lea County, New Mex ico , 

S T A T E OF NEW M E X I C O 
OIL CONSERVATION COMMISSION 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW M3XIGO 

IN THE MATTER OF THE HEARING CALLED 
BI THE OIL CONSERVATION COMMISSION 
OF NEW MSXIGO FOR THE PURPOSE OF 
CONSIDERING! 

CASE NO* 226 
ORDER NO. R-238 

THE APPLICATION OF THE NEW MEXICO OIL 
CONSERVATION COMMISSION, UPON ITS OWN 
MOTION, FOR THE GENERAL REVIEW9 RESTATE
MENT AND/OR AMENDMENT OF ANY AND ALL PARA
GRAPHS OF RULE 104 PROMULGATED BY ORDER 850, 
EFFECTIVE JANUARY l p - 1950P AND SET OUT WITHIN 
RULES AND REGULATIONS EFFECTIVE JANUARY 1, 1950„ 

ORDER OF THE COMMISSION 

BY THE COMMISSIONS 

This cause ©ame on for hearing on July_6»~-19f>0-at lOgOO o8clock a. m. at Santa 
Fe, New Mexico, before the Oil Conservation Commission of New Mexico, hereinafter ref
erred to as the •Commission'1. 

NOW, on the 29t^i^pXJ)i^m^.l^Jl5.^x. the Commission, a quorum being present, 
having considered the testimony adduced at the hearing and being f u l l y advised in the 
premises, 

FINDS8 

(1) That due public notice having been given as required by law, the Commi
ssion has jurisdiction of this cause and the subject matter thereof. 

(2) That there is need for a revision of Paragraphs (b), (©), (d) and (e) 
of Rule 10-4 of the Commissi on'a Rules and Regulations. 

IT ,IS THEREFORE ORDERED8 

That Paragraphs (a) ? (b), (e)<> (d) and (e) of Rule 104 of the Commission's Rules 
and Regulations be and the same hereby are amended and revised as follows2 

RULE 104o WELL SPACINGf ACREAGE REQUIREMENTS FOR DRILLING TRACTS. 

(a) Any well drilled a distance of one mile or more from 
the outer boundary of any defined o i l or gas pool shall 
be classified as a wildcat well. Any well drilled less 
than one mile from the outer boundary of a defined o i l 
or gas pool shall be spaced* drilled, operated and pro* 
rated in accordance with the regulations i n effect in 
said o i l or gas pool. 

(b) Any well classified as a wildeat shall be located on 
a tract of not less than 40 surface contiguous acres 
substantially in the form of a square whioh is a 
quarter quarter section or lot being a legal subdiv
ision of the U» S. Public Land Survey and shall be 
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within 100 feet of the center of the 4G=-aere subdiv
ision, except in San Juan, Rio Arriba and McKinley 
Counties where a wildcat well shall be located on 
not less than 160 surface contiguous acres substan
t i a l l y in the form of a square which is a quarter 
Section or l o t being a legal subdivision of the TJ, S. 
Public Land Survey and shall not be located closer 
than 660 feet to the outer boundaries nor closer 
than 330 feet to the inner boundaries of the govern
mental quarter quarter section upon which i t is 
drilled. 

(c) Each well drilled within a defined ©il pool shall be 
located on a tract consisting of approximately 4-0 
surface contiguous acres substantially i n the form 
of a square which is a legal subdivision of the U« S. 
Public Land Surveys or on a governmental quarter 
quarter section or l o t and shall not be drilled 
closer than 330 feet to any boundary line of such tract 
or closer than 660 feet to the nearest well d r i l l i n g 
to or capable of producing from the same poolo 

(d) Each well drilled within a defined gas pool shall 
be located on a tract consisting of not less than a 
quarter section of approximately 160 surface con
tiguous acres substantially i n the form of a square 
which shall be a legal subdivision (quarter section) 
of the TJ. So public Land Surveys and shall not be 
drilled closer than 660 feet to any outer boundary 
line of the tract nor closer than 330 feet to any 
quarter quarter section or subdivision inner 
boundary nor closer than 1320 feet to a well d r i l l i n g 
to or capable of producing from the same poolo 

(e) Notice of Intention to D r i l l (Form C-101) for any well 
shall designate the exact legal subdivisions allotted 
to the well and no C-101 shall be approved by the Comm
issi on '.or any of i t s agents without proper designation 
of acreage. 

DONE at Santa Fe, New Msxieo, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

/ & / Edwin L. Me shem 

/a/ Guy Shepardj, Msmber 

/a/ Ro R. Spurrier, Secretary 
S E A L 



BEFORE TI-IE CIJ CCHSERVATIOE COI1TISSION 
\ ^ ••!-!••;• • CF T STATE; CF NET.r ! EXICO- . v " 

IN THE LATTER .CF THE TEARING CALLED-. BY; ; " 
TEE ^IL'-COHSERYATIP COrlHTaSIOI-CF;-THE-- : . ' ' . " , 
STATE-'OF-'TNETf TTIHICO ROR-THR PURPOSE 'OF'1 ••• ' • - • 
COUSIDERE\rCf. • • '; . ' 

CASE NO* 70 

ORDER NO. 6S3_ 

THB APPLICATION CP TIE NET/ MEXICO N0MENCUIUHE' • ; '• 
COT""': IT TEE FOR AIT ORDER REVISES} ORDER 588 
W P T ^ G - F ELDS - IH THESE RESPECTS r-TO'DESIGNATE • •• " 
Mi, SO-C/KE.; n ° i ? i D E F I N E D I I SAID ORDER AND 
I I ALI, SUFFIX 31ITIS ISSUED T:"EISUIIDER AS "POOLS". 
DELETE FE>DM-^E?r:iTIOIJ 0?' • GRAYBURG- JACKS ON POOL-

\ A L L 0? SECTS.. I " - , 24 and 20 , TC. 17 S . , R. 51 3 . , 
W D ADD'TQ JEFEITTIQN CP. IJALJilTAR POOL: TIE S -̂ " •• 
SEC. 13 , ALL CF SECS.' 24-...and .25, T . -.17 S . , R, ; 3 l .$•' 
DELETE FROH E I E E E POOL TEE SE£ SEC. 19, T . 17 S , , ' 
R. 5!SS*i, .̂ AiKD' ADR TO-RED LAKE FOCL'THS SE-y SEC^ 19 , 
AND N3-|- SEC. 3C, T . 17 S . , R. 28 33. DELETE FR0K ' ' .' 
DBF n i T ION CF SiIAGl-3 FOOL ALL OF SEC. 23 , T . 20 S . , 
R. 37 33, ATsD J.L'Jffi TTJE T OLLC^TIM?' FOOI- DEF II-TITI0IT: 
ALL SEC. 23 , T.- -20-S. , R, '37 E. , ' ,TO HE KZ-TOWN AS THE 
CASS POOL, TO INCLUDE OIL AND GAS PRODUCT ION FROT' " 
TEE PEITNSYLVAIIAN F ORTAT IOIT -FDUIIIJ I^N TIO- SIIIOGS B-2-5' 
TELL NO. 2 , 8 T R } H # SEC. 23: AT, DEPTHS ICF' 7700 TO 7725 
FEET THROUGH CASING EIRE ORATIONS . DELETE THE ilORD 
"YESO" FROM TTTU HAL] DRINIu'dtD-YES0 POOL. DELETE THE 
WORD "ELITE ZEIfRGRR" FROH TEE HATTT DU3LIT&CLLEHBURIER 
POOL. APPROPRIATE PROUISIQR.A"D PROCEDURE TOURER: THE 
OIL CONSERVATION COIEISSTOF HAY I I E 3 DISCRETION . 
ADOPT INEX3CUTr.Il SESSION CEAICRS CF POOL BOUNDARIES 
AND DESIGHATIOH GF TTI.I FOOLS 1JP0H THE «1BC0;ES::HOAT IpN 
CF THE NET ^EZICO'-HOHI.CLATUR3 CO.'IVEIEE. ' 

ORDER CF THS CO;HUSSION 

I Y THE COHHISSIQH: 

, This ' cause came on f o r hea r ing a t t e n o ' c l o c k A . I I , , December 8, 1945, ' • 
at Santa Fe , New Hexico , be fo re the O i l Conserva t ion Commission of New I f e x i c o , 
h e r e i n a f t e r r e f e r r e d t o as the "Commission"• 

NOW, on t h i s 15th day of January, 1946, the Commission hav ing be fo re i t f o r 
c o n s i d e r a t i o n the t e s t i m o n y adduced a t the hea r ing of s a i d case and being f u l l y 
advised i n the promises; 

IT IS TEEREFORE ORDERED: 

SECTION 1 . That the o i l andj^as pools i n Lea , Eddy and Chaves Counties 
are hereby d e f i n e d i n accordance w i t h E x h i b i t A a t tached he re to and made a 
p a r t h e r e o f , v j i t h the f o l l o w i n g ; saving c l ause : 

SECTION 2 . That the order h e r e i n i s no t in tended t o change the g a s - o i l 
r a t i o l i m i t a t i o n s of any e x i s t i n g p r o r a t i o n u n i t under any e x i s t i n g a p p l i c a b l e 
g a s - o i l r a t i o order j nor i s the order h e r e i n in tended t o change the p r o r a t i o n 
p l a n or system of any e x i s t i n g p r o r a t i o n u n i t under any e x i s t i n g p r o r a t i o n o r d e r . 



SECT ION 3. That . w i t h i n the d i sc re t ion of the Commission by appropriate 
ac t ion i n i t s executive session, upon recommendation of the New Ifexico Nomen
clature Committee, the Commission may add extensions t o the pools here in 
def ined, or designate new pools l a t e r a l l y or v e r t i c a l l y . Provided, there s h a l l 
be no contract ion of any pool herein defined or of any extension thereof or of 
new pools tha t majr be designated as provided here in , wi thout hearing and by 
appropriate order as provided by lav/. 

SECTION 4. That the order heroin superseded any order w i t h which i t is 
i n c o n f l i c t . 

SECTION 5. That t h i s order sha l l be e f f e c t i v e as of January 1 , 1946. 

SECTION 6. That each.'pool shall.bp;produced..as...a single common reservoir 
and_jsxslls sha l l be completed, cased, maintained and operated t o that end. 

SECTION 7. That j u r i s d i c t i o n of t h i a . case i s hereby retained f o r a 
f u r t h e r order regarding tha t portion.:of. the. p e t i t i o n e r ' s ' app l ica t ion asking 
that the Commission: "Delete f rom Empire>: pool the SS-|- Sec.: 19,"T. 17 S., R. 28 D , , 
and add t o Red Lake pool the SE-|, see. 19**** T., 17 S», R, 28 E" . 

DONE at Santa Fe, Now Rexi-co., on the day and year hereinabove designated. 

OIL CONSERVAT ION, C.OISIISSION 

(SGD)- JOHN J. DSI5PSEI : 
. ; JOHN J. DEHPSEY, CHAIR.*LVN 

(SCTD) JOHN Ev HUES 
JOHN E . RILES, IE LEER 

(SGD)" R. R, SPURRIER 
R» R. SPURRIER, SECRETARY 

SEAL 



POOL 

Anderson 

Arrowhead 

Artesia 

DEF rjnIONS CF on. AND GAS POOLS 

CJ-IAl/SS, EDDY ARD LEA • C9UTTT E S , NS7 IEUCO. 

Recommended bVthe .BesT-ifexico Nomenclature Committee 

Revised as of January 1 , 1946 
PROD • 

COUNTY DESCRIPTION 

Eddy " T. 17 S., R. 29 E . sec. 1 , sec. 2 , SE^ sec. 3, 
a l l ' s e c s . 1 1 , 12, N£- sec. 13, N|-

•• ' ••' " • • sec.. 14 " • '• -
T. 17 S.,' R. 30 E. S'.Av sec. 6, if; ssc. 7 

•lea. T. 21 S.,. R. 36 E. A l l sees. 24, 25-, 26, E ;' Sec. 34, 
• ' a l l .sees. 35, 36 

T. 22 S., R. 36 E, A l l sees. 1 , ' 2 , E*- sec. 3, a l l 
sees, 11, -12, '13, 14, 24 ' 

' T . 22- S., R, 37 S. V.r-|- sec. 6, WfJ, SE-| sec. 7, a l l 
;' sees. 18, 19 

Jddy T. 17 S., R. 28 S. 'sec. 32, Sv. sec. 33, sec. 
'• ' • - sl.^SWt sec. 35 

-T . 18 -S., R. 27 5 . SE-J sec. 1 , SE-J- sec. 11 , a l l sees 
12; 13, E-| sec, '14, NE-|- sec; 23, ' 
E^, W t ' s e c , 24, E-| sec. 25, i3j-

* • ' - • • see* 36. ' ' • ' 
T. 18 S., R. 28 E. "AR sec. 2 , ' a l l sees. 3, ' 4 , ' 5 , 'E-J-, 

•• SWjksec. 6; a l l sees, 7, 8, 9, '10 
TJ-J- sec. 11, all sees. 15 to 22, 

• • ' ' - ' incl. and.-27 t 6 34, incl*. 
T. 19 S., R. 28 E. All'secs. 3, 4, 5, l|- soc. 6, W>\ 

sec^'9, a l l sec. 10 

Atoka SA Eddy T • 18 s., R. 26 E . Ev>- sec. 15 

Barber Eddy. T. 20 s., R. 30 E . S-?;- sec, 17, a l l sec. 20 

Bens on V 
X .Eddy ! TV IS s., R. 30 E. A l l sec, 16 

Black River 
(abandoned) • D 

Eddy1 T. 2.4 s., R. 26 i t . Jl'E sec. 13, NE*- sec 
* 

. 14 

Bl inebry *• ~B' ; Lea T, '22 R. 38 EV. "71 «6sc. 18, a l l sec. 19 

Brunson , .. E ». 'Lea " T. 22 i l - . •37 -F>. A l l sec. 9 

^'Burton Eddy" rrt-"-
J- • 20 S-, T5 29 E . No- sec. 8 

ESI IB H "A" 



POOL PROD. 
FORM. COURTY DESCRIPTION 

Caprock Q Chaves T . 12 s... R* 31 E . Caprock 
& Lea m 

J. • 12 s., R* 32 E . 
T . 13 s., xR- 31 E , 
T . 13 s., R» 32 E . 

Cass PS Lea T . 20 n 

o . , R» 37 B . 

36 

Cave 
(abandoned) G Eddy 

Comanche SA ' Chaves T . 11 S . , R. 26 E . 

Cooper-Jal Y-SR Lea T . 23 sl. R.- 36. E . 

- m 
J. • 24 s., R* 3S E , 

T, 17 S., R. 29 E, GBR sec. 8, SŜ - sec. 9, NETj sec. 16, 
NEvj sec. 17 

N j sec. 15 

A l l 

Corbin ' 

Culwin 

Daugherty 

Dayton 

Dayton, Er 

Drinkard 

Dublin 

E a ve s 

E: 
F our 

Draw 

T. 25 S., R. 36 E . 

T. 25 S., R, 37- E . 

13, 
24, 
35,-
A l l 

sr: 
r r l 

ST. 

sees. 4, 5, 8,-9., 15, 16, 17, 20, 
22, 2 7, 28, 33, 34 

sec. 2 , a l l ' s e c s . 3 & 4 , 1% sec. 
a l l sec, 10, W-| sec. 1 1 , ST7-J- sec. 

a l l sees. 14, 15, 22, 23, Vfb's&ci 
vAl sec. 25, a l l sees. 26, 27, 34, 
•7; sec. '36' ' ' - . . - ' - . . ' 
s e c s . - l , 2 , 3, 11 , 12, 13, 14,23, 
25, 26; 36 
sec. 6; W-| sec. 7,'W^ sec. 18', ' 

sec. 19, T/Vj sec. 30, a l l sec. 3 l , 
sec, 32 

Q Lea T . 18 S . , R. 33 E,# 

Q • Eddy ' T . 19 -S . , R. 31 -E. 

SA .Eddy* T . .17 S . , R. 27 E . 

'.G • 'Eddy T . 1 8 - S . , R. 26 E . 

G Eddy' T . 1 8 ' S , , i i i 2 7 E , 

DR' Lea ' T , 22 S . , Ri- 37 E . 

T , 22 S . , R i 38 E . 

T . 2 3 ' S . , R-. S8'S. 

E . Le a . T » 26 S , , R. 37 E , 

Y-SR Lea T . 26 s . ; R. 36 E . 
T . 2 & R% 3-7 E . 

G Lea T . 21 S . , R - O O ~ i • 

BR- sec, 9, vfR sec. 10 

NR-soc. 6 

A l l Sec, 3 

S-|-'seci 23, Svr sec, 24, a l l sees. 
25, 26, N | sec. 35 

ITI'l sec. 29 

W|-'sec. 14, sec. 15, a l l sees. 23, 
24, 25, 26 ' 
A l l sec. 19,' '7^ sec. 20 
A l l sees, '29, 30, 31, 32 
N-_ sec, 5, a l l sec. 6-

A l l sees, 11 , 12, 13, 14 

A l l sees. '12, 13, 24, 25 
• RR/ sec. ' 7 , a l l secsi 18, 19, -SW|-

sec. 20, RRT sec, 29, a l l sees. 30, 3 1 , 
• W*~R sec. . 32 



FOOL PROD. 
FOR-'. 

Empire Y-G-SA 

•Eunloo Q-G-SA 
Ronument 

COUITT Y-

Eddy 

Lea 

DHSCRIPTIOIL, . 

T. 17 S., R. 27 E. Sh sec. '13. a l l sees. 24, 25, E-j§- ' 
sec. 2-6, Svr sec. 33, a l l sees, 34, 
35, 36 

T. 17 S.; R. 28 E. S-R-'SOC. 18, a l l sec . 19, 'T i ' scc . 30 
'T. 18 S.,• R. 27 3w - H*,.'ffRf sec# : 2, a l l sees. 3, 4 , 5, 

E> sec, 5,~SRR sec, 7, a l l soc. 8 
IE'.}, 7f?j- sec. 9 

E-?r'sec;. 12; a l l se-cs. 13, 23, 24, 25, 
- 26, 2*7, 34, '35; 36 

A l l s-ecs. 7, 8, Yth sec. 9; VAj'sec. 
" 16.; A l l sees. 17, 18, 19, 20, 21 
S-J- se-ci 2 7 , ' a l l sees. "28 t o 34 i n c l . " 
A l l sees. 1 , '2 , 3, 10, 11 , '12 , '13 , '14 

*'E. 'R S 6 G . 15, a l l sees. 23, 24, 25, 
26,'~35, 36 

" A l l sees, 3 t o 1 0 ' i n c l . & 15 t © ' 2 1 , ' 
i nc l . , 'TR/ sec. 22, a l l sees, 29, 30, 
31, 32 , 33 " 
A l l sees. 1 , 12, 13, 24, E-| sec. 25. 
SVRr sec. i ; a l l sees. 2 t o 11 , i n c l . 

• F-R^secv 1 2 , . w | sec. 13, a l l sees. 14 
t o ' 2 2 , i n c l . , W% sec, 23, RvRsec. 

• 27; a l l sees. 28; 29; 30, NE|- soc. 
• 31, a l l sees. 32, 33, W-|- sec. 34. 

T. 19 S.,_R, 36 E. 

T. 19 S. / R. 37 E, 

T. 20 S., R. 36 E. 

T." 20 3 , , -R. 37 E.-

T. 21 
T. 21 

s . , 35 
36 

Eunice', SR ' '• Le'a "T. : 21 s., r>' 35 TH '. 
. J . 

South T. 21 s.; t ) 'ss E . 
" T . 22 s.; R. SU TT* 

rp O o ,s.,- R. SS- E. 

Fenton' • 

Fren 

Getty ''*• 

E 1 sec 
-IIT 31 

Eunice, - •' Y 
Rent 

' " D 

• SR • 

Lea 

Eddy 

•Eddy 

36 
sec. 

sec. 1 ' 
se-c. 4 , ' a l l sees. 5, 6, 7, 8, 9, 

RRy sec. 15; a l l sees. 16 to 2 1 , . i n c l , 
R'Y sec. 22, "7}- sec. 26'' '": " 
A l l sees. 27, 28, 29, E-J- sec. 3 0 , / ' -

' '•' '"' •' IE-} sec, 31 , If sec, 32, N§-se'dV 33, 
• ' - I3|- se*C, 34, IFfJ sec, 55 

T» 21 'S./-R. 34 S# E-h see, 12 j ' a l l sec. 13, Sjr secV 14, 

"T. 21. S. j E, 35- E . 
lEv sec.-23, If> sec. 24, 
S see. 6, a l l sees. 7, 18 

T, 21 S,, R, 23 E i • A l l se'e. 15 

T, 17 S., R. 30 E. A l l sec. 22 t o 27 i n c l . 
T.-17 S., R. 31 E. A l l sees. 19,20,21,22, 29, 30 

29 E . BTA} sec. 13, SE-4 sec. 14, S-j 
Yly sec. 24, sec. 25, sec. 26 

REddy •- T*'20 S., R, sec. 23, 

•Grayburg* 
Jackson Eddy • T. 17 S., R, 29 S. S1 sec. 13, S-̂  sec. 14, a l l sees. 26' 

t o 29, " i n c l . , Kg sec. 32, soc. 33, 
• ' • ' ; , F; soe. 34; IIR sec. 35. ' ' ' 

T. 17 S., R, 30 E. SR'scc. 12, a l l sees. 13, 14; 15; 16; 
• 1 7 , S-h' sec; 18, a l l sees. 1 9 , ' 2 0 , ' 2 1 , 

Il^- sec, 22; Ifo- sec. 23, If |-sec. 24, 
- ; • "' ' :"'. •' - ' : • • Ir sec. 29, a l l sec . '30. " 
•••''" "?. 17 S., R. 31 E. S-i-"sec ' i '7 , 's£ sec. 8, sec. 9', S£ 

sec, 13, a l l sees. 14 t o 18, i n c l . , 



POOL PROD. 
FORH. COUNTY DESCRIPT ION 

Ealc T 
( g a s . o n l y ) 

Idc.y- • T» 20 S. 

H a l f w a y 

Hard -"-

Y xjea-

Lea 

T . 20 S, 

. 20 S, 
* 20-S, 
. 21 S, 
. 21-S, 

Ja l (Soc Cooper-Jal) 

Jones- DR Lea T» 22 S . 
T , 22 ' S . 

Lang l i e - -
I rvfct i x 

SR-Q Lea T . 23 S. 

• T , 23 S . 
t ' * •• T , 24 S . 

T . 24 S, 

IT-'seei 19, If- sec. 20 , a l l s e e s . " 2 1 , 
. 22 , . 23 , N i see.' 26 , Ni- sec* 27 , -Ni - sec 

28 . 

R. 30 2 . sec. 12 , NR~ sec. 13 

R. 32 "E. S 1 sec . 9 , a l l sec . 16 

R. 37 S. A l l see. 36 
R. 3© E . A l l sec. 31 ' ' ' ' ' - ' . • ' ' 
R, 3ts Lots 1 , 2 , 7, 8, 9 , 10, 15 , 16 , sec . 1 
R. 37 B . A l l sees. 5, 6 

K a r r i s on Lea- • J- * 23 s., R. 37 E . STRf sec . 16 , NlR sec. 21 

He nshaw Eddy 16 s., R. 30 E . A l l . sec. 13 

High * Q • Eddy T. • 16 s., R» 29 B . S7i~- sec. 16 , S i sec. 17 , Ni- sec* 20 , 
Lonesome M{; sec, 21 

High - Lonesome - G Eddy T . 16 s., TT 
• I t . c v .-J. S i ' s e c . 3 1 , Si.-, IE-4- sec. 32, a l l sec. 

South * rr ry 
OC f 

T,. 17 s., R. 28 E . NR-v sec. 1 , 

• 
"T. 17 °» » R. 29 E . NT, sec, 4 , Ni- soc. 5 , N i sec, 6 

Hobbs SA Lea T . 18 s-; R. 37 E . A l l sees. 1Z-, 14 , 23 , 24 , 25 , 36 
rp ' 

.. - i . 18 s., R. 3B E . • A l l ' s e c s . 17 t o 22, i n c l . and 27 t o 
. 34 i n c l . 

T . 19 s., R. 38 E . A l l sees. 3, 4 , 5, 6, 8, 9, 10, 15,16 

R. 37 E . 
R. 38 E . 

R. 36 E . 

R. 37 E . 
R. 36 E . 
R. 37 E . 

T , 25 S» , -R, 37 <B, 

Lea 

Left 

Y' 

G 

Lea 

Eddy 

T> 26 S . , R. 37 E , 

T . 20 S. , R. 34 E . 

1 , 18 S. , R. 30 E , 

SE± sec. 1 , NEx soc, 12 
SE-J sec. 6, E.'.}- soc . 7 

A l l sec. 25-, E f i sec. 2 6 , E-i sec, 35, 
- a l l sac, 36 
Si- soc , 28 ; a l l sees. 29 t o ' 3 4 , i n c l . 
A l l se-c, 1 , a l l sec, 1 2 , ' l E i f ' s e c . 13 ' 
A l l sees. 2 t o 1 1 , ' i n c l . , 14, 15; 16; 
17 ; 18 ; E- i ' scc , 19, a l l sees, 20 , 2 1 , 
22 , 2 3 , ' 2 6 , 27, 28 , 29 , E-i sec. '30, E} 
•sec. 3 1 , a l l sees. 32 , 33, 34, 35, 
- A l l se-cs. 2 , 3; 4 , ' 5 , 1E-|- soc'. ' 6, a l l 
sees. 8 , ' 9 , 10 , 1 1 , sec. 13 , a l l 
sooc'-i --14; 15 , 16, 17; E-̂ - sec . 19; a l l 
sees. 20 , 2 1 , 22 , 2 3 , ' R v sec. '24,'7."}-
sec. 25 , a l l sees. 26 , 27, 28 , 29 , ' 
IGl} sec. 32; Ni- sec, 33 , «f sec, 34, 

' - a l l sec, 35,-Vfe sec. 36. 
IW-i sec. 1 , NG-J sec. 2 

R7i sec, 14 

S-v sec. 14 , S-i- soc . "15 , Si; sec. 16 , 
NR se-c. 2 1 , a l l sec*. 2 2 , 23 



POOL PROD. 
FOR":. 'COUNTY 

Loco H i l l s G Eddy , T. 17 s . „ .R. 29 E . 

T. 
T.. 
i » 

17 
.18 
18' 

s., 
s... 
s.,, 

R. 
R. 

,R. 

30 E . 
29, E. 
30, E . 

Lovington 
t 

Lea .: . T. ,18 s.. R. 36 E, 

. . * . J 

• : * ? ' 
T i 
T» 

16 
•17 

s., 
s.. 

R. 
,R«'. 

37 E . 
•36.E. 

- ' " 1 

:- A .' 17 s., R. 37 E. 

>. 
Lovington, 
West 

SA- ••• Lea . v . 

< 

?, 
T. 

16 
17 

s., 
s., 

R. 
R. 

•36 E. 
35 E . 

Lusk, East Y " Lea ,,: T. i s s., R. 32 E. 

Lusk. ; • , . Y . Eddy 
Lea t . 

T. 
T. 

19 
19 

s.i.. 
s., 

,R. 
R. 

31,E. 
32 E . 

Lusk, West,r Y Eddy , T. . 19 s.,. .R. 31.E. 

Lynch Y 
4 '-

Lea T. 
-T. 

20 
21 

s., 
s.,. 

R. 34 E . 
33, E . 

Lynch, Ndrtl-R Y . Lea. ' ' T . 20. s., 34 E, 

Haljamar G-SA. Eddy. A' 
ALca 

T. 
T. 

17 
17 

s., 
s., 

R. 
R. 

31 E. 
32 E . 

i - , T . , 17 s., R. 33 E . 

• •"• -
T. 1.8 s., R. 32 'E. 

Mai j amar, 
North 

G. » Lea I - . 17 s., . R. 32.E. 

Mai jamar, G--SA Lea T. 18 s.; ' R . 32 E . 

DESCRIPTION ' 

.S-| sec. 31 , S-| sec. 32, S-J- seo. 33, 
Sg- sec. 34; Sfr sec. 35, a l l sec. 36 
Sv sec. 29, a l l sees. 31 & 32 . , 
A l l sees, l ' t o / 1 8 ; i n c l . 

. A l l sees. 5, 6, 7, 18 

Si- sec. 25, Si- sec. 2 6, a l l sees. 
35 & 36 
S sec. 30. a l l ' s e c . 31 

. . A l l s § c s . 1 & 2 , % sec. 1 1 , NR sec. 
12 
A l l sec. 6, NR seo. 7 

S-i sec. 32, S*7-| sec. 33 
NA; sec; 3, a l l sees. 4 & 5, Ei-, SWlr 
sec. 6-, NR sec. 7, Ni sec. 8, Ni-
sec. 9 

S,1 sec. 2 1 , N3; sec. 28 

, A H se-e. 24 
Wi- sec. 19 

^SE^-sec. 15, TEi sec. 22 

Si seo. 27, a l l sec. 34, SW^ sec, 35 
".7;. sec.- 1 , a l l sec. 2 

E.} sec, 18 

S-i^sec. 13, a l l sees. '24, 25 
SE-.i sec. 8, S-J- sec; 9, S-§- sec. 14, 

. a l l sees. 15 t o 36, i n c l . 
A l l sec. 19, S | seo. 20, 'SWf'sec. 21 
Wi-' seo, 28, a l l sees. 29 , 30, Ni- sec 
31, N} sec.'32 
A l l sees. 4, 5 

SW-| sec. 5, SE-4- sec. 6, NŜ - seo. 7, 
NvTj- sec, 8 

SW|- sec. 14, S i sec. 15, a l l sec. 22 
Wi- sec. 23 

27 E. 'ER sec. 31 

South 

Matt ix (see Langl,ie.-!.Sattix)-

McMillan SA Eddy V . 19 S , , ' R . 

Monument (See Eunice-Monument) , 

Paddock P Lea , , T. 22 S.«, R. 3,7 E... A l l pecs. 1 , 12, 13 

Pal tni l lo -R- G - : Eddy, :s" , T,,: 18;-S.,a R.-29 4E., . SR; sep, 30 
(abandoned) . . - ..: A , ' . R: 

PCA •: Y>, Eddy .;..; , T , : 20 S. ,,. ;R., !3C\E.. , SR.-sec* 10, a l l sec. 15 



POOL 

P e a r s a i l 

PROD* 
FOR:!. COUNTY 

Premier 

Red Lake 

Rhodes 

Roberts 

R u s s e l l 

Lea 

Penrose-
S k e l l y Q-G Lea 

G Eddy 

a v. 3ddy 

Y Lea 

Lea 

Rober t s , G Lea 
RTe s t 

Robinson G-SA Eddy & 
Lea 

Eddy 

T . 17 S . , R. 32 E . 
T . 18 S.,* R. 32 E . 

T . 21 S . , R.; 36 E . ' 
T . 21 S. ,"R. ' 37 E . 

T , 22 S. , R. ; 37' E . ' 

DESCRIPTION , 

A l l sees, 26 , 32, 33, 34, 35 
A l l sees, 4 , 5 

T . 23 S. , R. 37 E . 

T., 17 S , , .R, 30 E . 

T . 17 S , , R. 31 E. ' 

T . 17 S., ' R, 28 E , 

'E- |-sec, 13 
' S: sec . 7, S-| sec. 8, Sy 

a l l sees. 17 , 18, E-i-'sec, 
' se6s,' 20 , 2 1 , 27 , 28 , 29 , 

30; E-|- sec, 3 1 , a l l sees, 
' 34, 3$ ' 

A l l sees. 2 , 3, 4 , 5, E-|-
N3-|- sec, 7, a l l sees, 8, 

' 14 , 15 , 16 , E-| sec. 17, E 
a l l sees. 2 1 , 22 , 23 , 26; 
Evj sec, 29 , a l l sees. 32 , 
W-§ sec, 35 
IVR- sec. 2 , a l l s e e s . ' 3 , 4 
8^ 9 , 10, ' sec . 1 1 , Ylh' 
a l l sees. 15 , 16 , 17, 18 , N.t- sec. 

' 19 , I § sec. 20 

sec. 16 , 
19 , a l l 
B v ' sec i 
32, 33, 

sec, 6, 
9 , 10 , l i ; 
-£ sec. 20 , 
^27; 2 8 ; 
33, 34, 

, 5, 6 , ' 7 , 
sec. 14, 

T . 26 S . , .R._ 37 .E. 

T . 17 S . , R. 33 E . 

T , 17 S, ^ -R.. 32 E . 

T . 16 S , , R. 31 E . 

T . 16 S . , R. ,32 E . 

S-ji sec. 22 , S | sec. 23 , S|- sec. 2 4 , 
a l l sees. 25 , 26 , 27, 28 , 33, 34, ' 
35, 36 
S i ' s e c , 19» S-i 'sec. 20 , a l l sees. 
29 , 30, N i sec. 31 

S?# sec. 2 , S-i-sec. 3, a l l sees. 4 , ' 
5, "8 , 9, 10,'R% s e c . ' 1 1 , Tf-i- sec. 14 , 
a l l sees. 15 , 16 , 17, 20 to ' 26 , 
i n c l . , Ni- sec. 27 , N' : sec. 28 , Ni-
sec, 29 , NE^ sec. 30 

A l l sees. 4 , 5 , 6, E~i sec, 7, a l l 
sees, 8, 9 , S-i-'sec. 10 , a l l sees. 
15; 16; 17, N|,SE-|-'soc, 20 , a l l sees. 
2 1 ; 2 2 ; S i ' s e c , 2 3 , a l l sees. 2 6 , 
27 , 28 , 34 , 35 

S i sec. 6, N i sec. 7 

S-i- sec. 2 

S i ' soc. 25 , Ei;SE-|- sec. 34, a l l sec. 
35, Ni-,STTi sec. 36 
S"t~ soc. 30, m i soc, 31 

T . 20 S . , R. 28 E . S-i- sec. 12 , a l l sees. 13,, 14 , 23 , 
TR sec. 24 

S a l t Lake Y Lea 

San Simon Y Lea 

Scanlon T 
(gas o n l y ) 

Eddy 

T . 20 S . , R. 33 E." A l l sees. 7 , 18 

l T . 21 S . ; ' R . ; 35 E . ' S E i s'ec. 32 , SVT-J sec. 33 
T . 22 S . , R. 35 E . w i sec. 4 , W i sec. 5 

T . 20 S . , " R . " 2 9 E . S".T-| soc . 29 , SE|; sec, 30 



POOL PROD. 
F CRM. 

Shugart Y-Q 

Shugart, 
North 

Q 

COUNTY 

Eddy-

Eddy 

DESCRIPTION 

T. 18 S.; R. 31 E; S<|- seo. 34; SW-| sec." 35 
T. 19 S., R. 31 E . M-J sec. 2 , N | sec. 3 

T. 18 S., R. 31 E . Si-'sec. 8, "S§ sec. 9,~ s"! sec, 10, 
Sj-," l e i ' s e c . 1 1 , W|'sdo* 12;" Iwf-
sec. 13, 1% sec. 14, a l l sees," 
15; 16, 1?; 18; 20, 23, N|'sece 
22, N | sec, 28, N | sec, 29, 

Skaggs SA Lea T , 
T . 

20 S . , 
20 S . , 

R. 
R. 

37 
38 

E , 
E . 

S k e l l y (See Penrose -Ske l ly ) 

Square Lake G-SA Eddy T , 16 S . , R. 30 E . 

T , 16 S . , R. 31 E . 

T . 17 S . , R. 30 E , 

T . 17 S . , R. 31 E . 

Tonto SR Lea T , 19 S . , R. 33 E . 

Turkey Track Q Eddy T . 
To 

18 S . , 
19 S . , 

R. 
R. 

29 
29 

E . 
E . 

33', 34, 35; 36 
s|-'sec^ 28; E|- seo. 32, a l l sees. 

2 i ; STr| sec. ~27,"al l sees. 28 t o 
33, i n c l . , TFg- sec; 34 ' ' 
A l l ' s e c s , 1 , 2 , 3, 4 , E-|- sec. 5-, 

secv 11 

M T : sec. 11 

Young Q Lea T, 18 S., R. 32 E, Ng- sec. 20 

Vacuum G-SA Lea T, 17 S,, R. 34 E . A l l ' s e c s . 3 t o 1 7 T i n c l . , 20 t o 29 
i n c l . , and'32 t o 36 i n c l , 

T. 17 S., R. 35 E . A l l s e c . ' 7 , ' a l l sees; 18 ' to 36 i n c l 
T . 18 S.; R, 34 E . A l l sees, i ; 2; 3 i 4> 1 1 , 12 
T, 18 S., R, 35 E , A l l seca, 3, 4 , 5, 6, 7 

INDEX TO PRINCIPAL PRODUCING FORMATIONS:-

TANS ILL T 
YATES Y 
SEVEN RIVERS SR 
QUEEN Q 
GRAYBURG G 
SAN ANDRES SA 
PADDOCK P 
BLINEBRY B 
DRINKARD DR, 
DELAVARE D 
PENNSYLVANIAN PE. 
ELLENBURGER E 



DOCKET 
OIL CONSERVATION COMMISSION 

Resume of applications to be heard March 20, 1951 at 10:00 o'clock a. m. i n Santa Fe, 
New Mexico, i n the Council Chamber of the City Hall. 

1. Allowable 

2« Case 149 - This i s the Crossroads pool 80*-acre versus 40-acre spacing question 
which was continued to March 20 by Order R-̂ 45, dated 12-29-50. Companies have 
been asked to furnish a l l remaining information available on the Crossroads pool. 

3» Case 245 - This case, which involves the designation of the gas pools i n Lea, 
Eddy, and Chaves Counties, was originally scheduled for the December hearing. 
At that time sufficient information was not available to enable the Commission 
to promulgate an order, and the case was therefore continued to the regular 
March hearing (March 20, 1951). 

h» Case 260 - This case i s an application by Tide Water Associated O i l Company of 
Houston, Texas, for an o i l / o i l dual completion of the Ellenburger and McKee 
formations for State S No. 4, located i n the NE/4 -;")T/4 section 15, T. '21S, R.37E: 
Perforations 7800-7825* for the Ellenburger and 7422-7434* for the McKee; or i n 
the alternative to transfer allowable of State S No. 4 to State S No. 3« 

5» Case 261 - This i s an application by Cities Service O i l Company of Bartlesville, 
Oklahoma, to dually complete State S No. 3, located i n the SE/4 NW/4 section 15, 
T. 21S, R. 37E, Lea County, New Mexico, for o i l / o i l completion i n the Ellenburger 
and McKee formations; Perforations i n the Ellenburger 7860-7900* and 7960-8000*; 
for the McKee 7454-7530*, 

6. Case 262 - This i s a hearing to set out the l i m i t s of the pool and spacing for 
Mesa Verde production i n the v i c i n i t y of Largo pool, San Juan County, N. M., 
generally i n Townships 27 and 28 and 29 North, Ranges 7 and 8 West. 

7. This case i s a matter of nomenclature for the designation or extension of 
various pools, which i s necessitated by recently completed wells i n the v i c i n i t y 
of the House Pool, Bough pool, Vacuum pool, and Bagley Siluro-Devonian pool; & 
Twin Lakes (discovery well Magnolia #1 O'Brien "B"), Fowler-Bllnebry (discovery 
well Stanolind, State "D" Tract 14 #U Gladiola-rAbo (discovery well Sinclair, 
Virgie Green Tract A #1), Levick pool (discovery well Levick, State #1), Keohane 
pool (discovery well Keohane, Inc. #1 D. Keohane). 

Santa Fe, Ni M, 
February 22, 1951 

Nu M. O i l and Gas Engineering Committee 
Hobbs, New Mexico 
5-12-51 
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NEW MEXICO 

O I L C O N S E R V A T I O N C O M M I S S I O N 

G O V E R N O R E D W I N L . M E C H E M , Cha i rman 
Execut ive O f f i c e , Capi to l B u i l d i n g 
Santa F e , New Mexico 
Telephone: 3-5581 

L A N D COMMISSIONER E„ S. W A L K E R , Member 
P . O. Box 791 
Santa F e , New Mex ico 
Telephone: 3-7351 

S T A T E GEOLOGIST R. R. SPURRIER, Secre ta ry & D i r e c t o r 
P . O. Box 871 
Santa F e , New Mex ico 
Telephone: 3-7376 

P R I N C I P A L OFFICE 

125 M a b r y H a l l , Capi to l Bu i ld ing 
Santa F e , New Mex ico 
Telephone: 3-7376 

R. R. S p u r r i e r , Secre tary & D i r e c t o r 
W. B„ Macey, Chief Engineer 
I . R. T r u j i l l o , Of f i ce Manager 
H . D . W a l t e r , Chief Accountant 
G. A . Graham, A t to rney 
E , A . U tz , Gas Engineer 

DISTRICT I 

P . O. Box 2045 
Hobbs, New Mex ico 
Telephone: 3-4731 

A. L . P o r t e r , Supervisor & P r o r a t i o n 
Manager 
Roy O. Ya rb rough , O i l & Gas Inspector 
Stanley J . Stanley, Pe t ro l eum Engineer 

DISTRICT I I 

205C arper B u i l d i n g 
A r t e s i a , New Mex ico 
Telephone: 459 

L . A . Hanson, Supe rv i so r and 
O i l & Gas Inspector 

DISTRICT I I I 

P . O. Box 697 
Aztec , New Mexico 
Telephone: 99 

E m e r y C. A r n o l d , Supervisor 
and O i l & Gas Inspector 

DISTRICT IV 

P . O. Box 871 
Santa F e , New Mex ico 
Telephone: 3-7376 

Eugene A . Chavez, 
O i l & Gas Inspector 



A - D E F I N I T I O N S 

1. A D J U S T A B L E A L L O W A B L E shal l mean the al lowable product ion a w e l l or 
p r o r a t i o n uni t receives a f t e r a l l adjustments are made. 

2. A L L O C A T E D POOL is one i n which the to t a l o i l or na tura l gas product ion 
is r e s t r i c t e d and al located to various wel ls the re in i n accordance wi th 
p r o r a t i o n schedules. 

3. A L L O W A B L E PRODUCTION shal l mean that number of b a r r e l s of o i l or 
standard cubic feet of na tura l gas author ized by the Commiss ion to be 
produced f r o m an al located pool . 

4. B A C K A L L O W A B L E (Deleted by Order No. R - 9 8 - A . ) 

5. B A R R E L shal l mean 42 United States Gallons measured at 60 degrees 
Fahrenhei t and atmospheric pressure at the sea l eve l . 

6. B A R R E L OF OIL shal l mean 42 United States gallons of o i l , a f t e r deductions 
f o r the f u l l amount of basic sediment, wa te r , and other i m p u r i t i e s present , 
ascertained by c e n t r i f u g a l or other recognized and cus tomary test . 

7. B O T T O M H O L E OR SUBSURFACE PRESSURE shal l mean the gauge pressure 
i n pounds per square inch under conditions ex is t ing at or near the producing 
hor izon . 

8. BRADENHEAD GAS W E L L shal l mean any w e l l producing gas through w e l l 
head connections f r o m a gas r e s e r v o i r which has been successfu l ly cased 
off f r o m an under ly ing o i l or gas r e s e r v o i r . 

9. CARBON DIOXIDE GAS shal l mean noncombustible gas composed ch i e f l y 
of carbon dioxide o c c u r r i n g na tu ra l ly i n underground r o c k s . 

10. CASINGHEAD GAS shal l mean any gas or vapor or both gas and vapor 
indigenous to and produced f r o m a pool c l a s s i f i ed as an o i l pool by the 
Commiss ion . This also includes gas-cap gas?produced f r o m such an o i l 
pool . 

11. COMMISSION shal l mean the O i l Conservat ion Commiss ion created by 
Section 3, Chapter 168, Session Laws 1949. 

12. COMMON PURCHASER FOR N A T U R A L GAS shal l mean any person now 
or hereaf te r engaged i n purchasing f r o m one or m o r e producers gas 
produced f r o m gas wel ls w i t h i n each common source of supply f r o m which 
i t purchases (See: Sec. 14 (d) , Chap. 168, Session Laws 1949). 

13. COMMON PURCHASER FOR OIL shal l mean every person now engaged or 
hereaf te r engaging i n the business of purchasing o i l to be t ranspor ted 
through pipe l ines (See Sec. 14 (a), Session Laws 1949), 
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14. COMMON SOURCE OF SUPPLY see P o o l . 

15. CONDENSATE shal l mean the l i q u i d recovered at the surface that resu l t s 
f r o m condensation due to reduced pressure or tempera ture of pe t ro leum 
hydrocarbons ex is t ing i n a gaseous phase i n the r e s e r v o i r . 

16. C O R R E L A T I V E RIGHTS shal l mean the oppor tuni ty a f fo rded , so f a r as i t is 
p rac t icab le to do so, to the owner of each p rope r ty i n a pool to produce 
without waste h i s . jus t and equitable share of the o i l or gas, or both, i n the 
poo l , being an amount, so f a r as can be p r a c t i c a l l y de te rmined , and so f a r 
as can be p rac t i cab ly obtained without waste, subs tant ia l ly i n the p r o p o r t i o n 
that the quanti ty of r ecove rab le o i l or gas, or both, under such p rope r ty 
bears to the to ta l recoverable o i l or gas, or both, i n the poo l , and f o r such 
purpose to use his jus t and equitable share of the r e s e r v o i r energy (See: 
Sec. 2 6 ( h ) , Chap. 168, 1949 Session L a w s ) . 

17. CUBIC FOOT OF GAS OR STANDARD CUBIC FOOT OF GAS, f o r the purposes 
of these r u l e s , shal l mean that volume of gas contained i n one cubic foot of 
space and computed at a base p ressure of 10 ounces per square inch above 
the average b a r o m e t r i c p ressure of 14.4 pounds per square inch (15.025 ps ia) , 
at a standard base tempera ture of 60 degrees Fahrenhei t . 

18. D E E P POOL sha l l mean a common source of supply which is situated 5000 f t . 
or m o r e below the sur face . 

19. F I E L D means the general area which is under la id or appears to be under
l a i d by at leas t one pool ; and f i e l d also includes the underground r e s e r v o i r 
or r e s e r v o i r s containing such crude pe t ro leum o i l or na tu ra l gas, or both. 
The words f i e l d and pool mean the same thing when only one underground 
r e s e r v o i r i s involved; however, f i e l d unl ike pool may rela te to two or m o r e 
pools (See: Sec. 26, Chap. 168, 1949 Session L a w s ) . 

20. GAS L I F T shal l mean any method of l i f t i n g l i qu id to the surface by i n j ec t i ng 
gas into a w e l l f r o m which o i l p roduc t ion is obtained. 

21. G A S - O I L R A T I O shal l mean the r a t i o of the casinghead gas produced i n 
standard cubic feet to the number of b a r r e l s of o i l concur ren t ly produced 
du r ing any stated pe r iod . 

22. GAS-OIL R A T I O A D J U S T M E N T shal l mean the reduct ion i n al lowable of a 
high g a s - o i l r a t i o uni t to c o n f o r m wi th the p roduc t ion p e r m i t t e d by the 
l i m i t i n g ga s -o i l r a t i o f o r that p a r t i c u l a r pool du r ing a p a r t i c u l a r p r o r a t i o n 
r-z: iod . 

23. GAS T R A N S P O R T A T I O N F A C I L I T Y sha l l mean a pipe l ine i n operat ion 
s e r v i n g gas we l l s f o r the t r anspor t a t ion of na tu ra l gas, or some other 
device or equipment i n l i ke operat ion whereby na tu ra l gas produced f r o m 
gas wel l s connected t he r ewi th can be t r anspor ted or used f o r consumption 
(See: Sec. 26 (g) , Chap. 168, 1949 Session L a w s ) . 

24. GAS W E L L sha l l mean a w e l l p roducing gas or na tu ra l gas f r o m a common 
source of gas supply as de te rmined by the Commiss ion . 
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25. HIGH GAS-OIL R A T I O PRORATION UNIT sha l l mean a uni t w i t h at least 
one producing o i l w e l l w i t h a gas -o i l r a t i o i n excess of the l i m i t i n g gas-
o i l r a t i o f o r the pool i n which the uni t is located. 

26. I L L E G A L GAS shal l mean na tu ra l gas produced f r o m a gas w e l l i n excess 
of the al lowable de termined by the Commiss ion (See: Sec. 15 (a), Chap. 168, 
1949 Session L a w s ) . 

27. I L L E G A L OIL shal l mean crude pe t ro leum o i l produced i n excess of the 
allowable as f i x e d by the Commiss ion (See: Sec. 15 (a), Chap. 168, 1949 
Session L a w s ) . 

28. I L L E G A L PRODUCT shal l mean any product of i l l e g a l gas or i l l e g a l o i l 
(See: Sec. 15 (b), Chap. 168, 1949 Session L a w s ) . 

29. INJECTION OR INPUT W E L L shal l mean any w e l l used f o r the i n j e c t i o n 
of a i r , gas, water , or other f lu ids in to any underground s t r a t u m . 

30. L I M I T I N G GAS-OIL R A T I O shal l mean the gas -o i l r a t i o assigned by the 
Commiss ion to a p a r t i c u l a r o i l pool to l i m i t the volumes of casinghead 
gas which may be produced f r o m the var ious o i l producing units w i t h i n 
that pa r t i cu l a r pool . 

31. LOG OR W E L L LOG shal l mean a systematic detai led and c o r r e c t r e c o r d 
of fo rmat ions encountered i n the d r i l l i n g of a w e l l . 

32. M A R G I N A L UNIT shal l mean a p r o r a t i o n uni t that w i l l not produce at a 
rate equal to the top uni t al lowable f o r the p r o r a t i o n per iod f o r the pool . 

33. M I N I M U M A L L O W A B L E shal l mean the m i n i m u m amount of p roduct ion 
f r o m an o i l or gas w e l l which may be advisable f r o m t ime to t ime to the 
end that product ion w i l l repay reasonable l i f t i n g cost and thus prevent 
p remature abandonment and resu l t ing waste. 

34. M U L T I P L E C O M P L E T I O N shal l mean the comple t ion of any w e l l so as 
to p e r m i t the product ion f r o m m o r e than one common source of supply 
w i t h the product ion f r o m each common source of supply complete ly 
segregated. 

35. N A T U R A L GAS OR GAS shal l mean any combust ible vapor composed 
ch i e f l y of hydrocarbons occu r r i ng na tu ra l ly i n a pool c l a s s i f i ed by the 
C o m m i s s i o n as a gas pool . 

36. N O N - M A R G I N A L UNIT shal l mean a p r o r a t i o n uni t that w i l l produce at a 
rate equal to the top uni t al lowable f o r the p r o r a t i o n pe r iod f o r the pool . 

37. O F F I C I A L GAS-OIL R A T I O TEST shal l mean the per iod ic gas -o i l r a t i o 
test made by order of the Commiss ion and by such method and means 
and i n such manner as p re sc r ibed by the Commiss ion . 
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38. O I L , CRUDE O I L , OR CRUDE P E T R O L E U M OIL sha l l mean any pe t ro leum 
hydrocarbon produced f r o m a w e l l i n the l i q u i d phase and which existed i n 
a l i q u i d phase i n the r e s e r v o i r . 

39. O I L W E L L shal l mean any w e l l capable of producing o i l and which is not a 
gas w e l l as defined here in . 

40. OPERATOR shal l mean any person or persons who, duly author ized , is i n 
charge of the development of a lease or the operat ion of a producing p rope r ty . 

41. OVERAGE OR OVER PRODUCTION shal l mean the amount of o i l or the amount 
of na tu ra l gas dur ing a p r o r a t i o n pe r iod i n excess of the amount author ized 
on the p r o r a t i o n sSiedule . (Amended by Order No. R 9 8 - A ) . 

42. OWNER means the person who has the r i g h t to d r i l l in to and to produce f r o m 
any pool , and to appropr ia te the p roduc t ion ei ther f o r h imse l f or f o r h imse l f 
and another (See Sec. 26 (e) , Chap. 168, 1949 Session L a w s ) . 

43. PERSON means any na tu ra l person , co rpo ra t i on , associa t ion, pa r tne r sh ip , 
r e c e i v e r , t rus tee , guardian , executor , admin i s t r a to r and f i d u c i a r y of any 
k ind (See: Sec. 26 (a) , Chap. 168, 1949 Session L a w s ) . 

44. POOL means any underground r e s e r v o i r containing a common accumula t ion 
of crude pe t ro leum o i l or na tu ra l gas or both. Each zone of a general s t ruc tu re , 
which zone is comple te ly separated f r o m any other zone i n the s t r uc tu r e , is 
covered by the word "poo l" as used he re in . " P o o l " is synonymous w i t h 

Ife' source of supply" and w i t h " c o m m o n r e s e r v o i r " (See: Sec. 26 (b) , 
Chap. 168, 1949 Session L a w s ) . 

45. P O T E N T I A L shal l mean the p r o p e r l y de termined capacity of a w e l l to produce 
o i l , or gas, or both, under condit ions p r e s c r i b e d by the C o m m i s s i o n . 

46. PRESSURE M A I N T E N A N C E shal l mean the i n j e c t i o n of gas or other f l u i d 
into a r e s e r v o i r , ei ther to ma in ta in the ex i s t ing p ressure i n such r e s e r v o i r 
or to r e t a r d the na tu ra l decline i n the r e s e r v o i r p ressu re . 

47. PRODUCER sha l l mean the owner of w e l l or wel l s capable of producing o i l 
or na tu ra l gas or both i n paying quant i t ies . 

48. PRODUCT means any commodi ty or th ing made or manufac tured f r o m crude 
pe t ro leum o i l or na tu ra l gas, and a l l de r iva t ives of crude pe t ro leum o i l or 
na tu ra l gas, inc lud ing r e f i n e d crude o i l , crude tops, topped crude, processed 
crude pe t ro l eum, residue f r o m crude p e t r o l e u m , c rack ing s tock ,^Hflcrarked 
f u e l o i l , t rea ted crude o i l , f u e l o i l , r e s i d u u m , gas o i l , naphtha, d i s t i l l a t e , 
gasoline, kerosene, benzine, wash o i l , waste o i l , l u b r i c a t i n g o i l , and blends 
or m i x t u r e s of crude pe t ro leum o i l or na tu ra l gas or any de r iva t ive thereof 
(See: Sec. 2 6 ( d ) , Chap. 168, 1949 Session L a w s ) . 

49. P R O R A T I O N D A Y shal l consis t of 24 consecutive hours which shal l t fegin 
at 7 A . M . and end at 7 A . M . on the f o l l o w i n g day. 
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NEW M E X I C O 

OIL CONSERVATION COMMISSION 

R U L E S A N D R E G U L A T I O N S - R E V I S I O N # 2 

(Revised by Order No. R-316 dated A p r i l 30, 1953) 

Inse r t Page 3-A 

D e f i n i t i o n 34 as set f o r t h i n Section A of the Rules and 
Regulations hencefor th reads as f o l l o w s : 

D e f i n i t i o n 34. Dua l comple t ion shal l mean the comple t ion of 
any w e l l so as to p e r m i t the p roduc t ion f r o m two common sources of 
supply w i t h the p roduc t ion f r o m each common source of supply comple te ly 
segregated. 

3-A 





50. P R O R A T I O N M O N T H shal l mean the calendar month which shal l begin at 
7 A . M . on the f i r s t day of such month and end at 7 A . M . on the f i r s t 
day of the next succeeding month. 

51. PRORATION PERIOD shal l mean f o r o i l the p r o r a t i o n month and f o r gas 
six consecutive calendar months which shall begin at 7 A . M . on the 
f i r s t day of a calendar month and end at 7 A . M . on the f i r s t day of the 
seventh succeeding month . 

52. P R O R A T I O N SCHEDULE shal l mean the per iodic order of the Commiss ion 
au thor iz ing the product ion , purchase and t r anspor t a t ion of o i l or of na tu ra l 
gas f r o m the var ious units of o i l or of na tu ra l gas p r o r a t i o n i n al located 
pools. 

53. R E C O M P L E T E shal l mean the subsequent comple t ion of a w e l l i n a d i f f e r e n t 
pool f r o m the pool i n which i t was o r i g i n a l l y completed. 

54. SECONDARY RECOVERY shal l mean a method of r ecover ing quantit ies of 
o i l or gas f r o m a r e s e r v o i r which quantit ies would not be recoverable by 
o r d i n a r y p r i m a r y depletion methods. 

55. SHALLOW POOL shal l mean a pool which has a depth range f r o m 0 to 5000 
feet . 

56. SHORTAGE OR UNDER PRODUCTION shal l mean the amount of o i l or the 
amount of na tu ra l gas du r ing a p r o r a t i o n pe r iod by which a given p r o r a t i o n 
uni t f a i l e d to produce an amount equal to that authorized on the p r o r a t i o n 
schedule. 

57. S H U T - I N PRESSURE shal l mean the gauge pressure noted at the wellhead 
when the we l l i s comple te ly shut i n . Not to be confused w i t h bot tom hole 
p ressure . 

58. T A N K BOTTOMS shal l mean that accumulat ion of hydrocarbon m a t e r i a l 
and other substances which settle n a t u r a l l y below crude o i l i n tanks and 
receptacles that are used i n handling and s to r ing of crude o i l , and which 
accumulations contains i n excess of two (2%) percent of basic sediment 
and water ; p rov ided , however, that w i t h respect to lease product ion and 
f o r lease storage tanks, a tank bot tom shal l be l i m i t e d to that volume of 
the tank i n which i t is contained that l i es below the bot tom of the pipe l ine 
outlet there to . 

59. TOP UNIT A L L O W A B L E FOR GAS shal l mean the m a x i m u m number of 
cubic feet of na tura l gas, f o r the p r o r a t i o n pe r iod , a l located to a gas 
producing uni t i n an al located gas poo l . 

60. TOP UNIT A L L O W A B L E FOR OIL sha l l mean the m a x i m u m number of 
b a r r e l s of o i l da i ly f o r each calendar month al located on a p r o r a t i o n uni t 
basis i n a pool to non -marg ina l un i t s . 
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61. TESTING P L A N T shal l mean any plant constructed f o r the purpose of 
whol ly or p a r t i a l l y or being used who l ly or p a r t i a l l y f o r r e c l a i m i n g , 
t r ea t ing , p rocess ing , or i n any manner making tank bottoms or any 
other waste oi ls marke tab le . 

6 2. UNIT OF PRORATION FOR GAS shal l consist of such mul t ip l e s of 40 
acres as may be p r e s c r i b e d by specia l pool ru les issued by the Commiss ion , 

63. UNIT OF PRORATION FOR OIL shal l consist of t rac t s of land each conta in
ing approx imate ly f o r t y acres i n the f o r m of a square i n accordance w i t h 
the legal subdivis ion of the U . S, P u b l i c Land Surveys and each p r e d o m 
inant ly si tuated w i t h i n the confines of a pool . 

64. UNORTHODOX W E L L L O C A T I O N shal l mean a loca t ion which does not 
c o n f o r m to the spacing requ i rements established by the ru les and regu la 
t ions of the C o m m i s s i o n . 

65. WASTE, i n addi t ion to i t s o r d i n a r y meaning, shal l inc lude: 

(a) Underground Waste as those words are genera l ly understood i n the 
o i l and gas business, and i n any event to embrace the i n e f f i c i e n t , 
excessive, or i m p r o p e r use of d i ss ipa t ion of the r e s e r v o i r energy, 
inc lud ing gas energy and water d r i v e , of any poo l , and the loca t ing , 
spacing, d r i l l i n g , equipping, operat ing or p roduc ing , of any w e l l 
or wel l s i n a manner to reduce or tend to reduce the to ta l quantity 
of crude pe t ro leum o i l or na tu ra l gas u l t i m a t e l y recovered f r o m any 
poo l , and the use of i n e f f i c i e n t underground storage of na tu ra l gas. 

(b) Surface Waste as those words are genera l ly understood in the o i l 
and gas business , and i n any event t o embrace the unnecessary or 
excessive surface loss or des t ruc t ion without bene f i c i a l use, how
ever cause, of na tu r a l gas of any type or i n any f o r m or crude 
pe t ro leum o i l , or any product thereof , and inc luding the loss or 
des t ruc t ion , without bene f i c i a l use, r e s u l t i n g f r o m evaporat ion, 
seepage, leakage, or f i r e , espec ia l ly such loss or des t ruc t ion 
incident to or r e su l t i ng f r o m the manner of spacing, equipping, 
operat ing or p roduc ing , w e l l or w e l l s , or incident to or r e su l t i ng 
f r o m the use of i n e f f i c i e n t storage or f r o m the p roduc t ion of crude 
pe t ro l eum o i l or na tu r a l gas, i n excess of the reasonable m a r k e t 
demand. 

(c) p roduc t ion of crude pe t ro leum o i l i n th is state i n excess of the 
reasonable m a r k e t demand f o r such crude pe t ro leum o i l . Such 
excess p roduc t ion causes or resu l t s i n waste which i s p roh ib i t ed 
by Chapter 168, 1949 Session L a w s . The words "reasonable m a r k e t 
demand" as used he re in w i t h respect to crude pe t ro l eum o i l , shal l 
be construed to mean the demand f o r such crude pe t ro leum o i l f o r 
reasonable cu r r en t r equ i rement s f o r c u r r e n t consumption and use 
w i t h i n or outside of the state, together w i t h the demand f o r such 
amounts as are reasonably necessary f o r bu i ld ing up or m a i n t a i n 
ing reasonable storage reserves of crude pe t ro l eum o i l or the 
products thereof , or both such crude pe t ro leum o i l and produc ts . 
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(d) The non-ratable purchase or taking of crude pe t ro leum o i l i n 
this state. Such non-ratable taking and purchasing causes 
or resul t s i n waste, as defined i n the subsections (a), (b) , 
(c) of th is section and causes waste by v io la t ing Section 12(a), 
Chapter 168, 1949 Session L a w s . 

(e) The product ion i n th is state of na tu ra l gas f r o m any gas w e l l 
or we l l s , or f r o m any gas poo l , i n excess of the reasonable 
marke t demand f r o m such source f o r na tu ra l gas of the type 
produced or i n excess of the capacity of gas t r anspor ta t ion 
f a c i l i t i e s f o r such type of na tu ra l gas. The words "reasonable 
m a r k e t demand," as used he re in w i t h respect to na tu ra l gas, 
shal l be construed to mean the demand f o r na tu ra l gas f o r 
reasonable cu r r en t r equ i rements , f o r cu r r en t consumption and 
f o r use w i t h i n or outside the state, together w i t h the demand f o r 
such amounts as are necessary f o r bui ld ing up or mainta in ing 
reasonable storage reserves of na tu ra l gas or products thereof , 
or both such na tura l gas and products . 
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B - M I S C E L L A N E O U S R U L E S 

R U L E 1. S C O P E O F R U L E S A N D R E G U L A T I O N S 

(a) T h e f o l l o w i n g G e n e r a l R u l e s of s t a t e w i d e a p p l i c a t i o n have b e e n adop ted 
b y the O i l C o n s e r v a t i o n C o m m i s s i o n to c o n s e r v e the n a t u r a l r e s o u r c e s of the 
State of N e w M e x i c o , t o p r e v e n t w a s t e , and to p r o t e c t c o r r e l a t i v e r i g h t s of a l l 
o w n e r s of c r u d e o i l and n a t u r a l gas , S p e c i a l r u l e s , r e g u l a t i o n s and o r d e r s have 
been and w i l l be i s s u e d w h e n r e q u i r e d and s h a l l p r e v a i l as a g a i n s t G e n e r a l R u l e s , 
R e g u l a t i o n s and O r d e r s i f i n c o n f l i c t t h e r e w i t h . H o w e v e r , w h e n e v e r these G e n e r a l 
R u l e s do n o t c o n f l i c t w i t h s p e c i a l r u l e s h e r e t o f o r e o r h e r e a f t e r adop ted , these 
G e n e r a l R u l e s w i l l a p p l y i n each case , 

(b) The c o m m i s s i o n m a y g r a n t e x c e p t i o n s to these r u l e s a f t e r n o t i c e and 
h e a r i n g , w h e n the g r a n t i n g of s u c h e x c e p t i o n s w i l l no t r e s u l t i n was t e bu t w i l l 
p r o t e c t c o r r e l a t i v e r i g h t s o r p r e v e n t undue h a r d s h i p . 

RULE 2. ENFORCEMENT OF LAWS RULES AND REGULATIONS DEALING 
WITH CONSERVATION OF OIL AND GAS 

The C o m m i s s i o n , i t s agen t s , r e p r e s e n t a t i v e s and e m p l o y e e s a r e c h a r g e d 
w i t h the d u t y and o b l i g a t i o n o f e n f o r c i n g a l l r u l e s and s t a tu t e s o f the State of N e w 
M e x i c o r e l a t i n g t o the c o n s e r v a t i o n of o i l and gas t H o w e v e r , i t s h a l l be the 
r e s p o n s i b i l i t y of a l l the o w n e r s o r o p e r a t o r s t o o b t a i n i n f o r m a t i o n p e r t a i n i n g to 
the r e g u l a t i o n of o i l and gas b e f o r e o p e r a t i o n s have b e g u n . 

R U L E 3. W A S T E P R O H I B I T E D 

(a) T h e p r o d u c t i o n o r h a n d l i n g of c r u d e p e t r o l e u m o i l o r n a t u r a l gas of any 
type o r i n any f o r m , o r the h a n d l i n g o f p r o d u c t s t h e r e o f , i n such a m a n n e r o r 
u n d e r such c o n d i t i o n s o r i n such a m o u n t as to c o n s t i t u t e o r r e s u l t i n was t e i s 
h e r e b y p r o h i b i t e d . 

(b) A l l o p e r a t o r s , c o n t r a c t o r s , d r i l l e r s , c a r r i e r s , gas d i s t r i b u t o r s , s e r v i c e 
c o m p a n i e s , p i p e p u l l i n g and s a l v a g i n g c o n t r a c t o r s , o r o the r p e r s o n s s h a l l at a l l 
t i m e s c o n d u c t t h e i r o p e r a t i o n s i n the d r i l l i n g , e q u i p p i n g , o p e r a t i n g , p r o d u c i n g , 
p l u g g i n g and a b a n d o n m e n t of o i l and gas w e l l s i n a m a n n e r t h a t w i l l p r e v e n t was te 
of o i l and gas , and s h a l l no t w a s t e f u l l y u t i l i z e o i l o r gas , o r a l l o w e i t h e r to l e a k 
o r escape f r o m a n a t u r a l r e s e r v o i r , o r f r o m w e l l s , t a n k s , c o n t a i n e r s , p i p e o r 
o t h e r s t o r a g e , c o n d u i t o r o p e r a t i n g e q u i p m e n t , 

R U L E 4 . U N I T E D S T A T E S G O V E R N M E N T L E A S E S 

The C o m m i s s i o n r e c o g n i z e s tha t a l l p e r s o n s d r i l l i n g on U n i t e d Sta tes 
G o v e r n m e n t l a n d s h a l l c o m p l y w i t h the U n i t e d Sta tes g o v e r n m e n t r e g u l a t i o n s . 
Such p e r s o n s s h a l l a l s o c o m p l y w i t h a l l a p p l i c a b l e State r u l e s and R e g u l a t i o n s 
w h i c h a r e no t i n c o n f l i c t t h e r e w i t h . C o p i e s of the " S u n d r y N o t i c e s and R e p o r t s 
on W e l l s " and the " W e l l L o g " of the w e l l s on U . S. g o v e r n m e n t l a n d s h a l l be 
f u r n i s h e d the C o m m i s s i o n . 
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R U L E 5. CLASSIFYING AND DEFINING POOLS 

The C o m m i s s i o n w i l l determine whether a p a r t i c u l a r w e l l or pool is a 
gas or o i l w e l l , or a gas or o i l pool , as the case may be, and f r o m t i m e to t ime 
c l a s s i f y and r e - c l a s s i f y wel ls and name pools accord ing ly , and w i l l determine 
the l i m i t s of any pool or pools producing crude pe t ro leum o i l or na tu ra l gas 
f r o m t ime to t ime r e -de te rmine such l i m i t s . Pools hereby named and defined 
are l i s t ed i n the Appendix attached hereto. 

RULE 6. FORMS UPON REQUEST 

F o r m s f o r w r i t t e n not ices , requests and repor t s r equ i r ed by the C o m 
m i s s i o n w i l l be fu rn i shed upon request. 

R U L E 7. A U T H O R I T Y TO COOPERATE W I T H OTHER AGENCIES 

The Commiss ion may f r o m t ime to t ime enter into arrangements w i t h 
State and Fede ra l governmental agencies, indus t ry commit tees and ind iv idua l s , 
w i th respect to special p r o j e c t s , s e rv i ce s and studies re la t ing to conservat ion 
of o i l and gas. 



C - D R I L L I N G 

R U L E 101. P L U G G I N G B O N D 

(a) A n y p e r s o n who has d r i l l e d o r i s d r i l l i n g o r p r o p o s e s t o d r i l l f o r o i l o r 
gas s h a l l s u b m i t t o the C o m m i s s i o n and o b t a i n i t s a p p r o v a l of a b o n d , i n a f o r m 
a p p r o v e d b y the C o m m i s s i o n , c o n d i t i o n e d to p l u g such w e l l , i f d r y o r w h e n a b a n d o n 
e d , i n such w a y as to c o n f i n e the o i l , gas o r w a t e r i n the r e s p e c t i v e s t r a t a i n w h i c h 
t h e y a r e f o u n d . The b o n d s h a l l be i n an a m o u n t d e t e r m i n e d b y the C o m m i s s i o n a f t e r 
t a k i n g i n t o c o n s i d e r a t i o n the dep th o f the w e l l and l o c a l c o n d i t i o n s , b u t i n no case 
s h a l l the a m o u n t o f the b o n d * a p p l i c a b l e to one w e l l o n l y , be m o r e t h a n $10, 000, 00. 
E a c h such bond s h a l l be execu ted b y a r e s p o n s i b l e s u r e t y c o m p a n y , a u t h o r i z e d t o 
t r a n s a c t b u s i n e s s i n the State of N e w M e x i c o , I n cases w h e r e the p r i n c i p a l on the 
bond i s d r i l l i n g o r o p e r a t i n g a n u m b e r o f w e l l s w i t h i n the State o r p r o p o s e s t o do so , 
such p r i n c i p a l m a y , w i t h the a p p r o v a l o f the C o m m i s s i o n , s u b m i t a b l a n k e t b o n d * 
i n the a m o u n t o f $ 1 0 , 0 0 0 . 0 0 c o n d i t i o n e d as above p r o v i d e d , c o v e r i n g a l l w e l l s w h i c h 
such p e r s o n m a y at any t i m e b e f o r e s u c h b o n d i s r e l e a s e d , d r i l l o r o p e r a t e w i t h i n 
t h i s s t a t e . 

(b) F o r the p u r p o s e s of the C o m m i s s i o n the b o n d r e q u i r e d i s a p l u g g i n g b o n d , 
no t a d r i l l i n g b o n d , and i s t o endure up to and i n c l u d i n g a p p r o v e d p l u g g i n g w h e n the 
w e l l i s d r y o r abandoned , e v e n though the w e l l be a p r o d u c e r . T r a n s f e r of p r o p e r t y 
does no t r e l e a s e the b o n d . I n case of t r a n s f e r of p r o p e r t y and the p r i n c i p a l d e s i r e s 
t o be r e l e a s e d f r o m the b o n d , he s h o u l d p r o c e e d as f o l l o w s : 

(1) The p r i n c i p a l on the b o n d s h o u l d n o t i f y the C o m m i s s i o n i n w r i t i n g 
t ha t the w e l l , o r w e l l s d e s c r i b i n g each w e l l b y 4 0 - a c r e t r a c t - S e c t i o n , T o w n s h i p 
and R a n g e , has o r have b e e n t r a n s f e r r e d to a c e r t a i n t r a n s f e r e e , f o r the p u r p o s e 
of o w n e r s h i p o r o p e r a t i o n . 

(2) On the same i n s t r u m e n t the t r a n s f e r e e s h o u l d r e c i t e t ha t he accep t s 
s u c h t r a n s f e r and accep t s the r e s p o n s i b i l i t y of s u c h w e l l o r w e l l s u n d e r h i s b o n d 
t e n d e r e d t h e r e w i t h o r u n d e r h i s b l a n k e t b o n d on f i l e w i t h the C o m m i s s i o n . 

(c) W h e n the C o m m i s s i o n has a p p r o v e d the t r a n s f e r , the t r a n s f e r r e r i s 
i m m e d i a t e l y r e l e a s e d of the p l u g g i n g r e s p o n s i b i l i t y o f the w e l l o r w e l l s as the 
case m a y b e , and i f s u c h w e l l o r w e l l s i n c l u d e a l l the w e l l s w i t h i n the r e s p o n s i b i l i t y 
of the t r a n s f e r r e r ' s b o n d , s u c h bond w i l l be r e l e a s e d u p o n w r i t t e n n o t i c e b y the 
C o m m i s s i o n to t h a t e f f e c t , 

(d) The t r a n s f e r e e of any o i l o r gas w e l l o r o f the o p e r a t i o n o f any such w e l l 
s h a l l be r e s p o n s i b l e f o r the p l u g g i n g of any such w e l l and f o r t h a t p u r p o s e s h a l l 
s u b m i t a new p l u g g i n g b o n d o r p r o d u c e the w r i t t e n c o n s e n t o f the s u r e t y of the p r i o r 
p l u g g i n g bond t h a t the l a t t e r ' s r e s p o n s i b i l i t y s h a l l c o n t i n u e . 

(e) W h e n the w e l l o r w e l l s i n v o l v e d , o r any such w e l l s , a r e l o c a t e d on a 
s ta te o i l and gas l e a s e , and the s u r f a c e o f the l a n d i n v o l v e d was s o l d by the s ta te 
p r i o r t o such o i l and gas l e a s e , such b o n d m a y , at the e l e c t i o n of the p r i n c i p a l , 
be c o n d i t i o n e d no t o n l y f o r the p l u g g i n g of s u c h w e l l o r w e l l s as above p r o v i d e d , 
bu t a l s o to s e c u r e the p a y m e n t of such d a m a g e s to the l i v e s t o c k , r a n g e , w a t e r , 

* B o t h f o r m s - t o r v e i l b o n d and b l a n k e t b o n d f o r m - d i s t r i b u t e d f r o m C o m m i s s i o n 

o f f i c e at Santa F e . 
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c r o p s o r t a n g i b l e i m p r o v e m e n t s on such l a n d as m a y be s u f f e r e d b y such p u r c h a s e r 
o r h i s s u c c e s s o r s i n i n t e r e s t b y r e a s o n of the d e v e l o p m e n t , use and o c c u p a t i o n o f 
the l a n d r e s u l t i n g f r o m such o i l and gas l e a s e s . A n y bond so c o n d i t i o n e d m u s t be 
a p p r o v e d , no t o n l y b y the C o m m i s s i o n , b u t b y the C o m m i s s i o n e r of P u b l i c L a n d s , 
i n h i s c a p a c i t y as such . 

( f ) Bonds c o n d i t i o n e d to p r o t e c t s u r f a c e o w n e r s as a f o r e s a i d s h a l l c o v e r l i a b i l i t y 
i n c u r r e d d u r i n g the e n t i r e p e r i o d of o i l and gas o p e r a t i o n s b y the p r i n c i p a l on the 
l ands i n v o l v e d . 

(g) The C o m m i s s i o n w i l l i n w r i t i n g adv i s e the p r i n c i p a l and s u r e t i e s on any 
bond as to w h e t h e r the p l u g g i n g i s a p p r o v e d , i n o r d e r t ha t , i f the p l u g g i n g i s a p p r o v e d , 
l i a b i l i t y u n d e r such bond m a y be f o r m a l l y t e r m i n a t e d . 

(h) The S e c r e t a r y o f the C o m m i s s i o n i s v e s t e d w i t h p o w e r to ac t f o r the C o m 
m i s s i o n as to a l l m a t t e r s w i t h i n t h i s r u l e . 

R U L E 102. N O T I C E O F I N T E N T I O N T O D R I L L OR R E C O M P L E T E 

P r i o r t o the c o m m e n c e m e n t of o p e r a t i o n s , n o t i c e s h a l l be d e l i v e r e d to the 
C o m m i s s i o n of i n t e n t i o n to d r i l l any w e l l f o r o i l o r gas , on F o r m C-101. P r i o r 
t o the c o m m e n c e m e n t o f r e c o m p l e t i o n o p e r a t i o n s n o t i c e s h a l l l i k e w i s e be d e l i v e r e d 
to the C o m m i s s i o n of i n t e n t i o n to deepen or p l u g b a c k to any c o m m o n s o u r c e of 
s u p p l y o the r t h a n the e x i s t i n g p r o d u c t i o n h o r i z o n . 

R U L E 10 3. S I G N O N W E L L S 

E v e r y d r i l l i n g and p r o d u c i b l e w e l l s h a l l be i d e n t i f i e d b y a s i g n , pos t ed on the 
d e r r i c k o r no t m o r e t han 20 f e e t f r o m such w e l l , and such s igns s h a l l be of d u r a b l e 
c o n s t r u c t i o n and the l e t t e r i n g t h e r e o n s h a l l be kep t i n a l e g i b l e c o n d i t i o n and s h a l l 
be l a r g e enough to be l e g i b l e u n d e r n o r m a l c o n d i t i o n s at a d i s t a n c e o f 50 f e e t . The 
w e l l s on each lease o r p r o p e r t y s h a l l be n u m b e r e d i n n o n - r e p e t i t i v e , l o g i c a l and 
d i s t i n c t i v e sequence . E a c h s i g n s h a l l show the n u m b e r of the w e l l , the name of the 
l ease ( w h i c h s h a l l be d i f f e r e n t o r d i s t i n c t i v e f o r each l e a s e ) , the name of the l e s s e e , 
o w n e r o r o p e r a t o r , and the l o c a t i o n by q u a r t e r s e c t i o n , t o w n s h i p and r a n g e . 

R U L E 104. W E L L S P A C I N G ; A C R E A G E R E Q U I R E M E N T S F O R D R I L L I N G T R A C T S 

( A s a m e n d e d b y O r d e r N o . R-169) 

(a) A n y w e l l d r i l l e d a d i s t a n c e of one m i l e o r m o r e f r o m the ou te r b o u n d a r y 
of any d e f i n e d o i l o r gas p o o l s h a l l be c l a s s i f i e d as a w i l d c a t w e l l . A n y w e l l d r i l l e d 
l e s s t h a n one m i l e f r o m the o u t e r b o u n d a r y of a d e f i n e d o i l o r gas p o o l s h a l l be 
spaced , d r i l l e d , o p e r a t e d , and p r o r a t e d i n a c c o r d a n c e w i t h the r e g u l a t i o n s i n e f f e c t 
i n s a i d o i l o r gas p o o l . 

(b) A n y w e l l c l a s s i f i e d as a w i l d c a t s h a l l be l o c a t e d on a t r a c t of no t l e s s 
t han 40 s u r f a c e con t iguous a c r e s s u b s t a n t i a l l y i n the f o r m of a square w h i c h i s a 
q u a r t e r q u a r t e r s e c t i o n o r l o t , b e i n g a l e g a l s u b d i v i s i o n of the U . S. P u b l i c L a n d 
S u r v e y and s h a l l be w i t h i n 100 f e e t of the c e n t e r of the 4 0 - a c r e s u b d i v i s i o n , excep t 
i n San Juan , R i o A r r i b a , and M c K i n l e y C o u n t i e s w h e r e a w i l d c a t w e l l s h a l l be 
l o c a t e d on n o t l e s s t h a n 160 s u r f a c e con t i guous a c r e s s u b s t a n t i a l l y i n the f o r m of a 
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square which is a quarter section or lo t being a lega l subdivis ion of the U . S. 
Publ ic Land Survey and shal l not be located closer than 660 feet to the outer 
boundaries not c loser than 330 feet to the inner boundaries of the governmenta l 
quarter quarter section upon which i t is d r i l l e d . 

(c) Each w e l l d r i l l e d w i th in a defined o i l pool shal l be located on a t r a c t 
consis t ing of approximate ly 40 surface contiguous acres substant ia l ly in the f o r m 
of a square which i s a legal subdivis ion of the United States Pub l i c Land Surveys 
or on a governmenta l quar ter quarter section or lo t and shal l not be d r i l l e d closer 
than 330 feet to any boundary l ine of such t r a c t or c loser than 660 feet to the nearest 
w e l l d r i l l i n g to or capable of producing f r o m the same pool . 

(d) Each w e l l d r i l l e d w i t h i n a defined gas pool shal l be located on a t r a c t 
consis t ing of not less than a quar ter section of approximate ly 160 surface contiguous 
acres substant ia l ly i n the f o r m of a square which shall be a lega l subdivis ion (quar ter 
section) of the U . S. Pub l i c Land Surveys and shall not be d r i l l e d c loser than 660 feet 
to any outer boundary l ine of the t r a c t nor c loser than 330 feet to any quarter quarter 
section or subdivis ion inner boundary nor c loser than 1320 feet to a w e l l d r i l l i n g to 
or capable of producing f r o m the same poo l . 

(e) Notice of Intent ion to D r i l l (C-101) f o r any w e l l shall designate the exact 
l ega l subdivis ion al lot ted to the w e l l and no C-101 w i l l be approved by the C o m m i s s i o n 
or any of i t s agents wi thout proper designation of acreage. 

(f) The Secre tary of the C o m m i s s i o n shal l have au thor i ty to grant an exception 
to the requ i rements of (a), (b) and (c) above without notice and hear ing where a p p l i 
cat ion has been f i l e d i n due f o r m and 

1, The necessi ty f o r the unorthodox loca t ion is based on topographical 
condi t ions , and 

2. a) The ownership of a l l o i l and gas leases w i t h i n a radius of 660 feet 
of the proposed locat ion i s common w i t h the ownership of the o i l and 
gas leases under the proposed loca t ion , or 

b) A l l owners of o i l and gas leases within such radius consent i n 
w r i t i n g to the proposed loca t ion . 

(g) Whenever an exception is granted, the C o m m i s s i o n may take such act ion 
as w i l l o f fse t any advantage which the person secur ing the exception may obtain 
over other producers by reason of the unorthodox location,, 

(h) I f the d r i l l i n g t r a c t is w i t h i n an al located o i l pool or is placed w i t h i n such 
al located pool at any t ime af te r comple t ion of the w e l l and the d r i l l i n g t r a c t consists 
of less than 39 l / 2 acres or m o r e than 40 l / 2 acres, the top uni t al lowable f o r such 
w e l l shal l be increased or decreased i n the p r o p o r t i o n that the number of acres i n 
the d r i l l i n g t r a c t bears to 40. 
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(i) I f the d r i l l i n g t r a c t i s w i t h i n an allocated gas pool or is placed w i t h i n such 
allocated pool at any t i m e af ter complet ion of the w e l l and the d r i l l i n g t r a c t consists 
of less than 158 acres or m o r e than 162 acres , the top uni t al lowable f o r such w e l l 
shal l be increased or decreased i n the p r o p o r t i o n that the number of acres i n the 
d r i l l i n g t r a c t bears to 160. 

( j ) In computing acreage under (h) and (i) above, m i n o r f r ac t i ons of an acre 
shall not be counted but 1/2 acre or more shal l count as 1 acre . 

(k) The provis ions of ( i ) , and ( j ) above sha l l apply only to wel l s completed af te r 
the ef fec t ive date of this r u l e . Nothing he re in contained shal l a f fec t i n any manner 
any w e l l completed p r i o r to the e f fec t ive date of this ru le and no adjustments shal l be 
made in the allowable product ion f o r any such wel l s by reason of these ru l e s . 

( 1) In order to prevent waste the Commiss ion may, af ter notice and hear ing , 
f i x d i f f e r e n t spacing requi rements and requ i re greater acreage f o r d r i l l i n g t r ac t s 
i n any defined o i l pool or i n any defined gas pool notwithstanding the prov is ions of 
(b) and (c) above. 

(m) The Commiss ion may approve the pooling f o r communi t i za t ion of f r a c t i o n a l 
lots of 20.49 acres or less wi th another o i l p r o r a t i o n uni t when: 

1. The units involved are contiguous; 

2. P a r t of the same basic lease, c a r r y i n g the same roya l ty 
in teres t ; and 

3. The ownership of the units involved is common. 

App l i ca t ion to the Commiss ion f o r pooling shall be accompanied by three 
(3) copies of a c e r t i f i e d plat showing the dimensions and acreage involved i n the 
pool ing , the ownership of a l l leases and roya l ty in teres ts involved , and the locat ion 
of any proposed w e l l s . 

Appl icants shal l f u r n i s h a l l operators who d i r e c t l y offse t the units involved 
wi th a copy of the appl icat ion to the Commiss ion , and applicant sha l l include w i t h 
his appl icat ion a w r i t t e n s t ipula t ion that a l l o f fse t operators have been p r o p e r l y 
n o t i f i e d . In th is instance, of fse t operators shal l include only those operators who 
have offse t p roper t ies w i t h i n the State of New Mexico . The Commiss ion shal l 
wai t at least ten (10) days before approving any such pool ing , and shal l approve 
such pooling only i n the absence of object ion f r o m any of fse t opera tor . In the event 
that an operator objects to the pool ing, the Commiss ion shal l consider the mat te r 
only a f te r proper notice and hear ing . 

The Commiss ion may waive the ten-day wai t ing pe r iod requ i rement i f the 
applicant furn ishes the Commiss ion w i t h the w r i t t e n consent to the pooling by a l l 
of fse t operators invo lved . 

The Commiss ion may consider that the requi rements of sub-paragraphs 2 
and 3 of Paragraph (m) of th is ru le have been f u l f i l l e d i f the applicant fu rn ishes 
w i t h each copy of each appl icat ion to the Commiss ion a copy of an executed pooling 
agreement communi t i z ing the units involved . 
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Each w e l l d r i l l e d on any communi t ized t r a c t shal l be located i n the a p p r o x i 
mate geographical center of the combined units w i th a tolerance of 150 feet f o r 
topographical condi t ions, but i n any event shal l not be located c loser than 330 
feet to the outer boundaries of the proposed p r o r a t i o n uni t or communi t i zed t r a c t . 

R U L E 105. P I T FOR C L A Y , SHALE AND D R I L L CUTTINGS 

In order to assure a supply of proper m a t e r i a l f o r mud- laden f l u i d to confine 
o i l , gas, or water to the i r native s t ra ta du r ing the d r i l l i n g of any w e l l , operators 
shal l p rovide before d r i l l i n g is commenced an adequate p i t f o r the accumulat ion 
of d r i l l cu t t ings . 

RULE 106, SEALING OFF STRATA 

(a) D u r i n g the d r i l l i n g of any o i l or na tu ra l gas w e l l , a l l o i l , gas, and 
water s t ra ta ab ove the producing hor i zon shal l be sealed or separated i n order to 
prevent the i r contents f r o m passing into other s t ra ta . 

(b) A l l f r e s h waters and waters of present or probable value f o r domest ic , 
c o m m e r c i a l or stock purposes sha l l be confined to the i r respect ive s t ra ta and 
shal l be adequately protected by methods approved by the C o m m i s s i o n . Special 
precautions by methods sa t i s fac to ry to the C o m m i s s i o n shal l be taken i n d r i l l i n g 
and abandoning wel ls to guard against any loss of a r tes ian water f r o m the s t ra ta 
in which i t occurs , and the contaminat ion of a r tes ian water by objectionable water , 
o i l or gas. 

(c) A l l water shal l be shut off and excluded f r o m the var ious o i l and gas 
bear ing s t ra ta which are penetrated. Water shut -offs shal l o r d i n a r i l y be made 
by cementing casing or landing casing w i t h or without the use of mud- laden f l u i d . 

. . ^ u E 107. CASING AND TUBING REQUIREMENTS 

(a) A l l wel l s d r i l l e d f o r o i l or na tu ra l gas sha l l be completed w i t h a s t r ing 
of casing which shal l be p r o p e r l y cemented at a su f f i c i en t depth adequately to 
pro tec t the o i l or na tu ra l gas-bear ing s t ra tum to be produced* In addi t ion there to , 
such other casing shal l be used i n order to seal off a l l o i l , gas, and water s t ra tum 
which may be encountered i n the w e l l , except the one or ones to be produced. 

(b) Suf f i c i en t cement shal l be used on surface casing to f i l l the annular 
space back of the casing to the bot tom of the ce l la r or to the surface of the grounds 
Surface casing shal l stand cemented f o r at least 24 hours before d r i l l i n g plug or 
i n i t i a t i n g tes ts . A l l other s t r ings of casing shal l stand cemented f o r at least 30 
hours before d r i l l i n g plug or i n i t i a t i n g tests . Cementing shal l be by pump and 
plug method, or other method approved by the C o m m i s s i o n . 

(c) A l l f l o w i n g wel l s shal l be tubed, the tubing sha l l be set as near the bot tom 
as p r a c t i c a l , but tubing pe r fo ra t ions sha l l not be m o r e than 250 feet above the top 
of pay, unless author ized by the C o m m i s s i o n . The bot tom of the tubing shal l be 
r e s t r i c t e d to an opening of less than one inch or b u l l plugged i n order to prevent 
loss of p ressure bombs or other devices. 
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and a l l o f f se t wel l s on o f f se t leases, together w i t h a d i ag rammat i c sketch 
showing the casing p r o g r a m , f o r m a t i o n tops, es t imated top. of cement on 
each casing s t r i ng run and any other per t inen t data, inc lud ing d r i l l s tem tes ts . 

(c) The Secre tary of the Commiss ion shal l have au thor i ty to grant 
an exception to the requi rements of Pa rag raph (a) above without notice and hear ing 
where appl icat ion has been f i l e d i n due f o r m , and when the l o w e r m o s t producing 
zone involved i n the comple t ion i s an o i l or gas producing zone w i t h i n the defined 
l i m i t s of an o i l or gas pool and the producing zone to be produced through the 
Bradenhead connection is a gas producing zone w i t h i n the defined l i m i t s of a gas pool . 

Appl icants shal l f u r n i s h a l l operators who of f se t the lease upon which the 
subject w e l l i s located a copy of the appl icat ion to the C o m m i s s i o n , and applicant 
shal l include w i t h his appl ica t ion a w r i t t e n s t ipula t ion that a l l o f f se t opera tors have 
been p r o p e r l y n o t i f i e d . The Secre ta ry of the C o m m i s s i o n sha l l wa i t at least 10 
days before approving the p roduc t ion of gas f r o m the Bradenhead gas we' l l , and 
shal l approve such produc t ion only i n the absence of objec t ion f r o m any of f se t 
opera tor . I n the event an opera tor objects to the comple t ion the C o m m i s s i o n shal l 
consider the mat te r only a f t e r p roper notice and hear ing . 

The C o m m i s s i o n may waive the 10-day wai t ing pe r iod requ i rement i f 
the applicant fu rn i shes the C o m m i s s i o n w i t h the w r i t t e n consent to the p roduc t ion 
of gas f r o m the Bradenhead connection by a l l o f f se t opera tors invo lved . 

Th is ru le shal l apply only to wel l s he re ina f t e r completed as Bradenhead 
gas w e l l s . 

15-B 



NEW MEjXICO 

O I L CONSERVATION COMMISSION 

R U L E S A N D R E G U L A T I O N S -
(Revised by Order No. R-316 dated A p r 

E V I S I O N #3 
30, 195 3) 

In se r t Page 15 -A ! 

The present ru l e 112 is superseded by the f o l l o w i n g : 
j 

R U L E 112-A: D U A L COMPLETIONS 

(a) The dual comple t ion of any ^ e l l may be p e r m i t t e d only by o rder 
of the C o m m i s s i o n upon hear ing , excepi as noted by Pa ragraph (c) of th is r u l e . 

1 

(b) The appl icat ion f o r such hea t ing sha l l be submit ted i n t r i p l i c a t e 
and shal l include an exhib i t showing the {location of a l l wel l s on applicant 's 
lease and a l l o f f se t we l l s on o f f se t leasejs, and shal l set f o r t h a l l m a t e r i a l facts 
on the common sources of supply invo lved , and the manner and method of comple
t i o n proposed-. 

(c) The Secre ta ry of the C o m m i ssion shal l have au thor i ty to grant an 

where appl ica t ion has been f i l e d i n due 
exception to the requ i rements of Pa rag raph (a) above without notice and hear ing 

b r m , and when the l o w e r m o s t producing 
zone involved i n the dual comple t ion is £n o i l or gas producing zone w i t h i n the 
def ined l i m i t s of an o i l or gas poo l , and! the upper producing zone involved i n the 
dual comple t ion is a gas producing zone! w i t h i n the defined l i m i t s of a gas poo l . 

Appl icants shal l f u r n i s h a l l operjators who of fse t the lease upon which the 
subject w e l l is located a copy of the appl ica t ion to the C o m m i s s i o n , and applicant 
shal l include w i t h his appl ica t ion a w r i t i e n s t ipula t ion that a l l o f fse t operators have 
been p r o p e r l y n o t i f i e d . The Secre tary i>f the C o m m i s s i o n shal l wai t at least 10 
days before approving any such dual comple t ion , and shal l approve such dual comple
t ion only i n the absence of objec t ion f r o f r i any o f f se t opera tor . In the event an 
operator objects to the dual complet ion^ the Commiss ion shal l consider the mat te r 
only a f t e r p roper notice and hear ing . 

The C o m m i s s i o n may waive the (10-day wai t ing pe r iod requ i rements i f the 
applicant fu rn i shes the C o m m i s s i o n w i t f i the w r i t t e n consent to the dual comple t ion 
by a l l o f f se t operators invo lved . 

R U L E 112-B: B R A D E N H E A D GAS W E L L S 

(a) The product ion of gas f r o m ^ Bradenhead gas w e l l may be p e r m i t t e d 
only by o rder of the C o m m i s s i o n upon Wearing, except as noted by the p rov i s ions 
of Pa rag raph (c) of this r u l e . 

(b) The appl ica t ion f o r such hear ing shal l be submit ted i n t r i p l i c a t e 
and sha l l include an exhib i t showing the!locat ion of a l l wel l s on applicant 's lease 
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R U L E 108. D E F E C T I V E CASING OR C E M E N T I N G 

In any w e l l that appears to have a defect ive casing p r o g r a m , f au l ty cemented 
or co r roded casing which w i l l p e r m i t or may create underground waste, the operator 
shal l proceed w i t h dil igence to use the appropr ia te method and means to e l iminate 
such hazard of underground waste. I f such hazard of waste cannot be e l imina ted , 
the w e l l shal l be p r o p e r l y plugged and abandoned. 

R U L E 109. B L O W - O U T P R E V E N T I O N 

I n d r i l l i n g i n areas where high pressures are l i k e l y to ex is t , a l l p roper and 
usual precautions shal l be taken f o r keeping the w e l l under c o n t r o l , inc luding the 
use of b low-ou t preventers and high pressure f i t t i ngs attached to p r o p e r l y cemented 
casing s t r ings . 

R U L E 110. P U L L I N G OUTSIDE STRINGS OF CASING 

In pu l l ing outside s t r ings of casing f r o m any o i l or gas w e l l , the space outside 
the casing l e f t i n the hole shal l be kept and l e f t f u l l of mud-laden f l u i d or cement of 
adequate speci f ic g rav i ty to seal of f a l l f r e s h and salt water s trata and any s t ra ta 
bear ing o i l or gas not producing . 

R U L E 111. D E V I A T I O N TESTS 

(a) When any w e l l is d r i l l e d or deepened w i t h r o t a r y tools , tests to determine 
the deviat ion f r o m the v e r t i c a l shal l be taken. When the deviat ion f r o m the v e r t i c a l 
i n any 500 foot i n t e r v a l averages more than 5 degrees, a d i r ec t i ona l survey shal l be 
f i l e d w i t h the Commiss ion before any o i l or gas f r o m the w e l l is sold so as to de ter 
mine that the bot tom of the hole is on the lease where the w e l l i s d r i l l e d . 

(b) A deviat ional and d i rec t iona l survey shal l be made and f i l e d w i t h the C o m 
m i s s i o n on any w e l l u t i l i z i n g a whipstock or any method of deviat ing the w e l l bore i n 
a p rede te rmined d i r ec t i on except to s idetrack junk i n the hole, s t ra ighten a crooked 
hole or to con t ro l a b low-ou t . Special p e r m i t s may be obtained to d i r ec t i ona l ly d r i l l 
i n a p rede te rmined d i r ec t ion as l i m i t e d above, only a f te r a hear ing before the C o m 
m i s s i o n . 

R U L E 112. M U L T I P L E ZONE COMPLETIONS 

(a) The mul t ip l e zone complet ion of any w e l l , inc luding a bradenhead gas w e l l , 
may be p e r m i t t e d only by order of the C o m m i s s i o n upon hear ing . 

(b) The appl icat ion f o r such hear ing sha l l be accompanied by an exhibi t showing 
the locat ion of a l l wel l s on applicant 's lease and a l l o f fse t wel ls on of fse t leases, and 
shal l set f o r t h a l l m a t e r i a l facts on the common sources of supply involved, and the 
manner and method of comple t ion proposed. 

RULE 113. SHOOTING AND CHEMICAL TREATMENT OF WELLS 

I f i n j u r y resul t s to the producing f o r m a t i o n , casing or casing seat f r o m 
shooting or t r ea t ing a w e l l , the operator shal l proceed w i t h di l igence to use the 
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a p p r o p r i a t e m e t h o d and m e a n s f o r r e c t i f y i n g such damage . I f s h o o t i n g o r c h e m i c a l 
t r e a t i n g r e s u l t s i n i r r e p a r a b l e i n j u r y t o the w e l l the C o m m i s s i o n m a y r e q u i r e the 
o p e r a t o r t o p r o p e r l y p l u g and abandon the w e l l . 

R U L E 114. S A F E T Y R E G U L A T I O N 

(a) A l l o i l w e l l s s h a l l be c l e a n e d i n t o a p i t o r t a n k , no t l e s s t h a n 40 f e e t f r o m 
the d e r r i c k f l o o r and 150 f e e t f r o m any f i r e h a z a r d . A l l f l o w i n g o i l w e l l s m u s t be 
p r o d u c e d t h r o u g h an o i l and gas s e p a r a t o r of a m p l e c a p a c i t y and i n good w o r k i n g 
o r d e r . N o b o i l e r o r p o r t a b l e e l e c t r i c l i g h t i n g g e n e r a t o r s h a l l be p l a c e d o r r e m a i n 
n e a r e r t h a n 150 f e e t to any p r o d u c i n g w e l l o r o i l t a n k . A n y r u b b i s h o r d e b r i s t h a i 
m i g h t c o n s t i t u t e a f i r e h a z a r d s h a l l be r e m o v e d to a d i s t a n c e of at l e a s t 150 f e e t 
f r o m the v i c i n i t y of w e l l s and t a n k s . A l l was te s h a l l be b u r n e d o r d i s p o s e d of i n such 
m a n n e r as t o a v o i d c r e a t i n g a f i r e h a z a r d . 

(b) W h e n c o m i n g out of the hole w i t h d r i l l p i p e , d r i l l i n g f l u i d s h a l l be c i r c u l a t e d 
u n t i l e q u a l i z e d and s u b s e q u e n t l y d r i l l i n g f l u i d l e v e l s h a l l be m a i n t a i n e d at a h e i g h t 
s u f f i c i e n t t o c o n t r o l s u b s u r f a c e p r e s s u r e s . D u r i n g c o u r s e of d r i l l i n g , b l o w - o u t 
p r e v e n t e r s s h a l l be t e s t e d at l e a s t once each 24 h o u r p e r i o d . 

R U L E 115. W E L L A N D L E A S E E Q U I P M E N T . 

C h r i s t m a s t r e e f i t t i n g s o r w e l l h e a d c o n n e c t i o n s w i t h a w o r k i n g p r e s s u r e 
e q u i v a l e n t to a t l e a s t 150% of the c a l c u l a t e d o r k n o w n p r e s s u r e i n the r e s e r v o i r 
f r o m w h i c h p r o d u c t i o n i s e x p e c t e d s h a l l be i n s t a l l e d and m a i n t a i n e d i n f i r s t c l a s s 
c o n d i t i o n so t h a t on f l o w i n g w e l l s , g a s - o i l r a t i o , s t a t i c b o t t o m ho le o r o the r p r e s s u r e 
t e s t s m a y be e a s i l y m a d e . V a l v e s s h a l l be i n s t a l l e d and m a i n t a i n e d i n good w o r k i n g 
o r d e r t o p e r m i t p r e s s u r e s t o be o b t a i n e d on b o t h c a s i n g and t u b i n g . E a c h f l o w i n g 
w e l l s h a l l be e q u i p p e d t o c o n t r o l p r o p e r l y the f l o w i n g of each w e l l , and i n case o f an 
o i l w e l l , s h a l l be p r o d u c e d i n t o an o i l and gas s e p a r a t o r of a ype g e n e r a l l y u sed i n 
the i n d u s t r y . 

R U L E 116. N O T I F I C A T I O N O F F I R E , B R E A K S , L E A K S OR B L O W - O U T S 

A l l p e r s o n s c o n t r o l l i n g o r o p e r a t i n g any o i l o r gas w e l l o r p i p e l i n e , o r 
r e c e i v i n g t a n k , s t o r a g e t a n k , o r r e c e i v i n g and s t o r a g e r e c e p t a c l e i n t o w h i c h c r u d e 
o i l i s p r o d u c e d , r e c e i v e d o r s t o r e d , o r t h r o u g h w h i c h o i l i s p i p e d o r t r a n s p o r t e d , 
s h a l l i m m e d i a t e l y n o t i f y the C o m m i s s i o n b y l e t t e r g i v i n g f u l l d e t a i l s c o n c e r n i n g 
a l l f i r e s w h i c h o c c u r at such o i l o r gas w e l l o r t a n k o r r e c e p t a c l e on t h e i r p r o p e r t y , 
and a l l such p e r s o n s s h a l l i m m e d i a t e l y r e p o r t a l l t a n k s o r r e c e p t a c l e s s t r u c k b y 
l i g h t n i n g and any o t h e r f i r e w h i c h d e s t r o y s o i l o r gas , and s h a l l i m m e d i a t e l y r e p o r t 
any b r e a k s o r l e a k s i n o r f r o m t a n k s o r r e c e p t a c l e s and p i p e l i n e s f r o m w h i c h o i l 
o r gas i s e s c a p i n g o r has e s caped . I n a l l s u c h r e p o r t s o f f i r e s , b r e a k s , l e a k s o r 
e s capes , o r o t h e r a c c i d e n t s of t h i s n a t u r e , the l o c a t i o n o f t h e w e l l , t a n k , r e c e p t a c l e , 
o r l i n e b r e a k s h a l l be g i v e n b y S e c t i o n , T o w n s h i p , Range and p r o p e r t y , so t h a t the 
e x a c t l o c a t i o n t h e r e o f c a n be r e a d i l y l o c a t e d on the g r o u n d . Such r e p o r t s h a l l l i k e 
w i s e s p e c i f y wha t s teps have b e e n t a k e n o r a r e i n p r o g r e s s t o r e m e d y the s i t u a t i o n 
r e p o r t e d ; and s h a l l d e t a i l the q u a n t i t y of o i l o r gas l o s t , d e s t r o y e d o r p e r m i t t e d 
t o e scape . I n case any t a n k o r r e c e p t a c l e i s p e r m i t t e d to r u n o v e r , the a m o u n t 
r u n n i n g o v e r s h a l l be r e p o r t e d as i n the case of a l e a k . T h e r e p o r t h e r e b y r e q u i r e d 
as t o o i l l o s s e s s h a l l be necessa ry o n l y i n case such l o s s e s exceed 100 b a r r e l s i n the 
agg rega t e d u r i n g any p r o r a t i o n p e r i o d . 
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RULE 117. WELL LOG, COMPLETION AND WORKOVER REPORTS 

With in 20 days a f t e r the complet ion of a w e l l d r i l l e d f o r o i l or gas, 
or the recomple t ion of a w e l l into a d i f f e r e n t common source of supply, 
a comple t ion r epo r t shal l be f i l e d w i th the Commiss ion on F o r m C-105, 
F o r the purpose of th is r u l e , any hole d r i l l e d or cored below f r e s h water 
or which penetrates o i l or gas-bearing fo rma t ions or which is d r i l l e d by 
an "owner" as defined here in shal l be presumed to be a w e l l d r i l l e d f o r 
o i l or gas. 
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D - A B A N D O N M E N T A N D P L U G G I N G O F W E L L S 

R U L E 201. N O T I C E 

N o t i c e of i n t e n t i o n to p l u g m u s t be f i l e d w i t h the C o m m i s s i o n b y the o w n e r o r 
h i s agen t p r i o r t o the c o m m e n c e m e n t of p l u g g i n g o p e r a t i o n s , on F o r m C-102 , w h i c h 
n o t i c e s h a l l s ta te the n a m e and l o c a t i o n of the w e l l and name of the o p e r a t o r , and 
c o n t a i n an a f f i d a v i t t h a t the o w n e r o r h i s agent has n o t i f i e d a l l o f f s e t l e s s e e s , g i v i n g 
the n a m e s of such l e s sees and the l o c a t i o n of t h e i r l e a s e s . I n case of a n e w l y c o m p l e 
t e d d r y hole i n w h i c h no c a s i n g , e x c e p t s u r f a c e c a s i n g has been r u n , the o p e r a t o r m a y 
c o m m e n c e p l u g g i n g by s e c u r i n g the a p p r o v a l o f the C o m m i s s i o n as to the t i m e p l u g g i n g 
o p e r a t i o n s a r e to b e g i n . He s h a l l , h o w e v e r , f i l e the r e g u l a r n o t i f i c a t i o n f o r m . 

R U L E 202. M E T H O D O F P L U G G I N G 

(a) B e f o r e any w e l l i s abandoned , i t s h a l l be p l u g g e d i n a m a n n e r w h i c h w i l l 
c o n f i n e p e r m a n e n t l y a l l o i l , gas , and w a t e r i n the s epa ra t e s t r a t a o r i g i n a l l y c o n t a i n 
i n g t h e m . T h i s o p e r a t i o n s h a l l be a c c o m p l i s h e d b y the use of m u d - l a d e n f l u i d , 
c e m e n t and p l u g s , u sed s i n g l y o r i n c o m b i n a t i o n as m a y be a p p r o v e d b y the C o m 
m i s s i o n . The e x a c t l o c a t i o n of abandoned w e l l s s h a l l be s h o w n b y a s t e e l m a r k e r 
a t l e a s t f o u r i nches i n d i a m e t e r set i n c o n c r e t e , and e x t e n d i n g at l e a s t f o u r f e e t 
above m e a n g r o u n d l e v e l . S e i s m i c , c o r e o r o t h e r e x p l o r a t o r y ho l e s d r i l l e d to o r 
b e l o w sands c o n t a i n i n g f r e s h w a t e r s h a l l be p l u g g e d and abandoned i n a c c o r d a n c e 
w i t h the a p p l i c a b l e p r o v i s i o n s r e c i t e d above . P e r m a n e n t m a r k e r s a r e no t r e q u i r e d 
on s e i s m i c h o l e s . 

(b) I f a w e l l i s to be abandoned t e m p o r a r i l y and no c a s i n g p u l l e d , t h e n a p l u g 
s h a l l be p l a c e d at the top and b o t t o m of the c a s i n g i n such m a n n e r as t o p r e v e n t the 
i n t r u s i o n o f any f o r e i g n m a t t e r i n t o the w e l l . 

(c) W h e n d r i l l i n g o p e r a t i o n s have b e e n suspended f o r 60 d a y s , the w e l l s h a l l 
be p l u g g e d and abandoned u n l e s s a p e r m i t f o r t e m p o r a r y a b a n d o n m e n t s h a l l be 
o b t a i n e d f r o m the C o m m i s s i o n . 

R U L E 203. W E L L S T O B E USED F O R F R E S H W A T E R 

W h e n the w e l l to be p l u g g e d m a y s a f e l y be used as a f r e s h w a t e r w e l l and such 
u t i l i z a t i o n i s d e s i r e d b y the l a n d o w n e r , the w e l l need no t be f i l l e d above a s e a l i n g 
p l u g set b e l o w the f r e s h w a t e r f o r m a t i o n ; p r o v i d e d tha t w r i t t e n a u t h o r i t y f o r such 
use s h a l l be s e c u r e d f r o m the l a n d o w n e r and f i l e d w i t h the C o m m i s s i o n . 

R U L E 204. L I A B I L I T Y 

T h e o w n e r o f any w e l l d r i l l e d f o r o i l o r gas , o r any s e i s m i c , c o r e o r o t h e r 
e x p l o r a t o r y h o l e s , w h e t h e r ca sed o r u n c a s e d , s h a l l be r e s p o n s i b l e f o r the p l u g 
g i n g t h e r e o f . 
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E - O I L P R O D U C T I O N O P E R A T I N G P R A C T I C E S 

R U L E 301. G A S - O I L R A T I O T E S T (As a m e n d e d b y O r d e r N o . R-214) 

(a) E a c h o p e r a t o r s h a l l take a g a s - o i l r a t i o t e s t no t sooner 
than 30 days n o r l a t e r t h a n 60 days f o l l o w i n g the c o m p l e 
t i o n o r r e c o m p l e t i o n of an o i l w e l l , p r o v i d e d tha t (1) the 
w e l l i s a w i l d c a t , o r (2) the w e l l i s l o c a t e d w i t h i n a p o o l 
no t e x e m p t e d f r o m the r e q u i r e m e n t s of t h i s r u l e . ( W e l l s 
l o c a t e d w i t h i n one m i l e of the o u t e r b o u n d a r i e s of a d e f i n e d 
o i l p o o l s h a l l be g o v e r n e d b y the p r o v i s i o n s of t h i s r u l e 
w h i c h a r e a p p l i c a b l e t o the n e a r e s t p o o l p r o d u c i n g f r o m 
the s ame f o r m a t i o n . ) The r e s u l t s of such t e s t s h a l l be 
r e p o r t e d on F o r m C-116. The g a s - o i l r a t i o thus r e p o r t e d 
s h a l l b e c o m e e f f e c t i v e f o r p r o r a t i o n p u r p o s e s on the f i r s t 
day of the c a l e n d a r m o n t h f o l l o w i n g the date t hey a r e 
r e p o r t e d . 

E a c h o p e r a t o r s h a l l a l s o t ake an annua l g a s - o i l r a t i o 
t e s t o f each p r o d u c i n g o i l w e l l , l o c a t e d w i t h i n a p o o l no t 
e x e m p t e d f r o m the r e q u i r e m e n t s of t h i s r u l e , d u r i n g a 
p e r i o d p r e s c r i b e d b y the C o m m i s s i o n . A g a s - o i l r a t i o 
s u r v e y schedule s h a l l be e s t a b l i s h e d b y the C o m m i s s i o n 
s e t t i n g f o r t h the p e r i o d i n w h i c h g a s - o i l r a t i o t e s t s a r e 
to be t a k e n f o r each p o o l w h e r e i n a t e s t i s r e q u i r e d . The 
g a s - o i l r a t i o t e s t a p p l i c a b l e s h a l l be s u c h t e s t d e s i g n a t e d 
b y the C o m m i s s i o n , m a d e b y such m e t h o d and m e a n s , and 
i n such m a n n e r as the C o m m i s s i o n i n i t s d i s c r e t i o n m a y 
p r e s c r i b e f r o m t i m e to t i m e . 

(b) The r e s u l t s of g a s - o i l r a t i o t e s t s t a k e n d u r i n g r e g u l a r s u r v e y 
p e r i o d s s h a l l be f i l e d w i t h the C o m m i s s i o n on F o r m C-116 
no t l a t e r t h a n the 15th o f the m o n t h f o l l o w i n g the c lose of the 
s u r v e y p e r i o d f o r the p o o l i n w h i c h the w e l l i s l o c a t e d . The 
g a s - o i l r a t i o s thus r e p o r t e d s h a l l b e c o m e e f f e c t i v e f o r 
p r o r a t i o n p u r p o s e s on the f i r s t day of the second m o n t h f o l l o w 
i n g the c l o s e of the s u r v e y p e r i o d . U n l e s s F o r m C-116 i s 
f i l e d w i t h i n the r e q u i r e d t i m e l i m i t , no f u r t h e r a l l o w a b l e 
w i l l be a s s i g n e d the a f f e c t e d w e l l u n t i l F o r m C-116 i s f i l e d . 

(c) I n the case of s p e c i a l t e s t s t a k e n b e t w e e n r e g u l a r g a s - o i l 
r a t i o s u r v e y s , the g a s - o i l r a t i o s h a l l b e c o m e e f f e c t i v e f o r 
p r o r a t i o n p u r p o s e s upon the date F o r m C-116, r e p o r t i n g the 
r e s u l t s of such t e s t , i s r e c e i v e d b y the P r o r a t i o n D e p a r t m e n t . 
A s p e c i a l t e s t does no t e x e m p t any w e l l f r o m the r e g u l a r 
s u r v e y . 

(d) D u r i n g g a s - o i l r a t i o t e s t , each w e l l s h a l l not be p r o d u c e d 
at a r a t e e x c e e d i n g top u n i t a l l o w a b l e f o r the p o o l i n w h i c h 
i t i s l o c a t e d b y m o r e t h a n 25 p e r cen t . No w e l l s h a l l be 
a s s i g n e d an a l l o w a b l e g r e a t e r t h a n the a m o u n t of o i l p r o d u c e d 
on o f f i c i a l t e s t s d u r i n g a 2 4 - h o u r p e r i o d . 
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R U L E 302. SUBSURFACE PRESSURE TESTS ON NEW POOLS 

The operator shal l make a subsurface pressure test on the d i scovery w e l l 
of any new pool hereaf te r d i scovered , and shal l r e p o r t the resul ts thereof to the 
C o m m i s s i o n w i t h i n 30 days a f te r the comple t ion of such d i scovery w e l l . Du r ing 
the month which contains the ann iversa ry date of the d i scovery w e l l f o r each 
pool or at such other per iods as the C o m m i s s i o n d i r e c t s , a l l operators w i t h i n 
the same pool shal l make each year a subsurface pressure test on a l l f l o w i n g 
wel ls i n the pool . This test shal l be made by a person qua l i f i ed by both t r a i n i n g 
and experience to make such tes t , and w i t h an approved subsurface p ressure 
in s t rumen t which sha l l have been ca l ib ra ted both p r i o r and subsequent to such 
test against an approved dead weight tes ter . P r o v i d e d the p r i o r and subsequent 
ca l ib ra t ions agree w i t h i n one percent , the accuracy of the in s t rumen t shal l be 
considered acceptable. A l l wel l s sha l l r e m a i n comple te ly shu t - in f o r at least 
twen ty - fou r hours p r i o r to the test . The subsurface de te rmina t ion shal l be 
obtained as close as possible to the midpo in t of the product ive sand of the 
r e s e r v o i r . The r e p o r t sha l l be on F o r m C-103 and sha l l state the name of the 
poo l , the name of the operator and lease, the w e l l number , the sub-sea depth 
i n feet of the r e s e r v o i r datum plane, the wellhead elevat ion above sea l e v e l , 
the depth in feet to the top of the producing f o r m a t i o n or top of p e r f o r a t i o n s , 
whichever is the l ower , the date of the test , the to ta l number of hours the w e l l 
was shut i n p r i o r to the test , the subsurface tempera ture i n degrees Fahrenhei t 
at the test depth, the depth i n feet at which the subsurface p ressure tes t was 
made, the observed pressure i n pounds per square inch gauge at the test depth, 
and the co r r ec t ed pressure computed f r o m applying to the observed p ressure the 
appropr ia te co r rec t ions f o r c a l i b r a t i o n , t empera tu re , and d i f fe rences i n depth 
between test depth and r e s e r v o i r datum plane. 

R U L E 303. C O M M I r GLING OF OIL F R O M POOLS. 

Each pool shal l be produced as a single common r e s e r v o i r and the wel ls 
t he re in sha l l be completed, cased, mainta ined and operated as the producing 
media f o r that speci f ic poo l , and the p roduc t ion of o i l t h e r e f r o m sha l l at a l l 
t imes be ac tua l ly segregated in to separate, i den t i f i ed tanks, and the comming
l ing or confus ion of such p roduc t ion , before m a r k e t i n g , w i t h f l u i d hydrocarbons 
produced f r o m other and d i s t inc t pools or f i e ld s i n any tank or tanks is s t r i c t l y 
p roh ib i t ed . 

RULE 304. CONTROL OF MULTIPLE COMPLETED WELLS 

M u l t i p l e completed wel ls which have been authorized by the C o m m i s s i o n 
sha l l at a l l t imes be operated, produced and mainta ined i n a manner to insure 
the complete segregat ion of the var ious common sources of supply. The C o m 
m i s s i o n may r equ i r e such tests as i t deems necessary to de termine the e f f e c t i v e 
ness of the segregation of the d i f f e r e n t common sources of supply. 

R U L E 305. M E T E R E D CASINGHEAD GAS 

The owner of a lease shal l not be r equ i r ed to measure the exact amount 
of casinghead gas produced and used by h i m f o r f u e l purposes i n the development 
and n o r m a l operat ion of the lease. A l l casinghead gas produced and sold or 
t r anspor ted away f r o m a lease, except s m a l l amounts of f l a r e gas, sha l l be 
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Section " E " (Oil Production Operating Pract ices ) is hereby altered 
in order that Rule 302 may read as follows: 

R U L E 302: The operator shall make a subsurface pressure test on 
the discovery well of any new pool hereafter discovered, and shall report the 
results thereof to the Commiss ion within 30 days after the completion of such 
discovery well . On or before December 1st of each calendar year the Commiss ion 
shall designate the months in which subsurface pressure tests shall be taken in 
designated pools. Included in the designated l ist shall be listed the required Shut-
in P r e s s u r e time and datum of tests to be taken in each pool. In the event a 
newly discovered pool is not included in the Commission's l i s t the Commiss ion 
shall issue a supplementary Bottom Hole P r e s s u r e Schedule. Tests as designated 
by the Commission shall only apply to flowing wells in each pool. This test shall 
be made by a person qualified by both training and experience to make such test, 
and with an approved subsurface pressure instrument which shall have been ca l ibra 
ted both prior and subsequent to such test against an approved dead-weight tester. 
Provided the prior and subsequent calibrations agree within one percent, the 
accuracy of the instrument shall be considered acceptable. Unless otherwise c - i i g -
nated by the Commiss ion a l l wells shall remain completely shut-in for at least 24 
hours prior to the test. In the event a definite datum is not established by the C o m 
miss ion the subsurface determination shall be obtained as close as possible to the 
mid-point of the productive sand of the reservo ir . The report shall be on F o r m 
C-124 and shall state the name of the pool, the pool datum (if established), the name 
of the operator and lease, the wel l number, the wellhead elevation above sea level , 
the date of the test, the total time the well was shut-in prior to the test, the sub
surface temperature in degrees Fahrenheit at the test depth, the depth in feet at 
which the subsurface pressure test was made, the observed pressure in pounds 
per square inch gauge (corrected for calibration and temperature), the corrected 
pressure computed from applying to the observed pressure the appropriate correction 
for difference in test depth and reservo ir datum plane and any other information as 
required by F o r m C-124. 
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metered and repor ted i n standard cubic feet month ly to the Commiss ion . The 
amount of casinghead gas sold i n s m a l l quantit ies f o r use i n the f i e l d may be 
calculated upon a basis genera l ly acceptable i n the indus t ry , or upon a basis 
approved by the Commiss ion i n l i e u of meter measurements . 

R U L E 306. V E N T E D CASINGHEAD GAS 

Pending arrangement f o r d ispos i t ion f o r some usefu l purpose, a l l vented 
casinghead gas shal l be burned, and the est imated volume repor ted on F o r m 
C-115. 

R U L E 307. USE OF V A C U U M PUMPS 

Vacuum pumps or other devices shal l not be used f o r the purpose of c rea t ing 
a p a r t i a l vacuum in any striatum containing o i l or gas. 

R U L E 308. S A L T OR SULPHUR WATER 

Operators shal l r e p o r t monthly on F o r m C-115, the amount or percentage 
of salt or sulphur water produced w i t h the o i l by each w e l l making 2% or more 
water . 

RULE 309. CENTRAL TANK BATTERIES 

O i l shal l not be t ranspor ted f r o m a lease u n t i l i t has been received and measured 
in tanks located on the lease. A t the option of the opera tor , common tankage may 
be used to receive the product ion f r o m as many as 8 units of the same basic lease, 
p rovided adequate tankage and other equipment is ins ta l led so that the product ion 
f r o m each w e l l can be accura te ly de termined at reasonable i n t e r v a l s . 

R U L E 310. OIL TANKS AND FIRE W A L L S 

O i l shal l not be s t o r e d or re ta ined i n earthen r e s e r v o i r s , or i n open receptacles . 
Dikes or f i r e wal ls shal l not be requ i red except such f i r e wal l s must be erected and 
kept around a l l permanent o i l tanks, or ba t t e ry of tanks that are w i t h i n the corporate 
l i m i t s of any c i t y , town, or v i l l age , or where such tanks are closer than 150 feet 
to any producing o i l or gas w e l l or 500 feet to any highway or inhabited dwel l ing or 
c loser than 1000 feet to any school or church; or where such tanks are so located 
as to be deemed an objectionable hazard wi th in the d i s c r e t i on of the Commiss ion . 
Where f i r e wal ls are r equ i r ed , f i r e wal l s shal l f o r m a r e s e r v o i r having a capacity 
one - th i rd l a rge r than the capacity of the enclosed tank or tanks. 

RULE 311. TANK CLEANING PERMIT 

No tank bot tom shal l be removed f r o m any tank used f o r the storage of 
crude pe t ro leum o i l unless and u n t i l appl ica t ion f o r tank-cleaning p e r m i t is approved 
by Agent of the Commiss ion . To obtain approval , owner shal l submit Commiss ion ' s 
F o r m C-117 r epo r t i ng an accurate gauge of the contents of the tank and the amount 
of merchantable o i l determinable f r o m a representat ive sample of the tank bot tom 
by the standard cen t r i fuga l test as p r e sc r ibed by the A m e r i c a n Pe t ro l eum Ins t i tu te ' s 
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code f o r m e a s u r i n g , s a m p l i n g , and t e s t i n g c r u d e o i l . N u m b e r 25 , S e c t i o n 5. 
The a m o u n t of m e r c h a n t a b l e o i l s h a l l be s h o w n as a s e p a r a t e i t e m on C o m 
m i s s i o n F o r m C-115, and s h a l l be c h a r g e d against , the a l l o w a b l e o f the u n i t o r 
u n i t s p r o d u c i n g i n t o such t a n k o r p i t w h e r e such m e r c h a n t a b l e o i l a c c u m u l a t e d , 
N o t h i n g c o n t a i n e d i n t h i s r u l e s h a l l a p p l y t o the use o f t a n k b o t t o m s on the 
o r i g i n a t i n g l ease w h e r e o w n e r r e t a i n s c u s t o d y and c o n t r o l o f the t ank b o t t o m 
o r t o the t r e a t i n g o f t ank b o t t o m s b y o p e r a t o r w h e r e the m e r c h a n t a b l e o i l 
r e c o v e r e d i s d i s p o s e d of t h r o u g h a d u l y a u t h o r i z e d t r a n s p o r t e r and i s r e p o r t e d 
on C o m m i s s i o n F o r m C-115. N o t h i n g c o n t a i n e d i n t h i s R u l e s h a l l a p p l y to r e c l a i m 
i n g of p i p e l i n e b r e a k o i l o r the t r e a t i n g of t a n k b o t t o m s a t a p i p e l i n e s t a t i o n , c r u d e 
o i l s t o r a g e t e r m i n a l o r r e f i n e r y o r t o the t r e a t i n g b y a g a s o l i n e p l a n t o p e r a t o r of 
o i l and o t h e r c a t c h i n g s c o l l e c t e d i n t r a p s and d r i p s i n the gas g a t h e r i n g l i n e s c o n n e c t e d 
to g a s o l i n e p l a n t s and i n s c r u b b e r s a t such p l a n t s . 

R U L E 312. T R E A T I N G P L A N T 

No t r e a t i n g p l a n t s h a l l o p e r a t e excep t i n c o n f o r m i t y w i t h the f o l l o w i n g 
p r o v i s i o n s : 

(a) B e f o r e c o n s t r u c t i o n o f a t r e a t i n g p l a n t and upon w r i t t e n a p p l i c a t i o n f o r 
t r e a t i n g p l a n t p e r m i t s t a t i n g i n d e t a i l the l o c a t i o n , t y p e , and c a p a c i t y of the p l a n t 
c o n t e m p l a t e d and m e t h o d of p r o c e s s i n g p r o p o s e d , the C o m m i s s i o n i n no t l e s s t h a n 
20 days w i l l se t such a p p l i c a t i o n f o r h e a r i n g t o d e t e r m i n e w h e t h e r the p r o p o s e d 
p l a n t and m e t h o d of p r o c e s s i n g w i l l a c t u a l l y and e f f i c i e n t l y p r o c e s s , t r e a t and 
r e c l a i m t a n k b o t t o m e m u l s i o n and o t h e r w a s t e o i l s , and w h e t h e r t h e r e i s need f o r 
such a p l a n t a t the p r o p o s e d l o c a t i o n t h e r e o f . B e f o r e a c t u a l o p e r a t i o n s a r e b e g u n , 
the p e r m i t t e e s h a l l f i l e w i t h the C o m m i s s i o n a s u r e t y b o n d of p e r f o r m a n c e s a t i s 
f a c t o r y t o the C o m m i s s i o n and p a y a b l e i n the a m o u n t o f $ 2 5 , 000. 00 t o the C o m 
m i s s i o n o f the State of N e w M e x i c o . 

(b ) Such p e r m i t , i f g r a n t e d , s h a l l be v a l i d f o r 1 y e a r , s h a l l be r e v o c a b l e 
at the d i s c r e t i o n o f the C o m m i s s i o n at any t i m e a f t e r h e a r i n g i s had on 10 d a y s ' 
n o t i c e and s h a l l e n t i t l e the t r e a t i n g p l a n t o p e r a t o r t o an a p p r o v e d C e r t i f i c a t e of 
C o m p l i a n c e and A u t h o r i z a t i o n to T r a n s p o r t O i l , C o m m i s s i o n F o r m C-110, f o r the 
t o t a l a m o u n t of p r o d u c t s s e c u r e d f r o m t a n k b o t t o m s and o t h e r was t e o i l s p r o c e s s e d . 
A n y o p e r a t i n g t r e a t i n g p l a n t s h a l l , on o r b e f o r e the 15th day of each c a l e n d a r m o n t h , 
f i l e at the n e a r e s t o f f i c e of the C o m m i s s i o n , a m o n t h l y r e p o r t on C o m m i s s i o n F o r m 
C-118, w h i c h r e p o r t when f u l l y c o m p l e t e d and a p p r o v e d b y an a u t h o r i z e d agent of 
the C o m m i s s i o n , m a y be u sed to s u p p o r t a C o m m i s s i o n F o r m C-110 f o r the ne t o i l 
on hand at the end of the r e p o r t e d p e r i o d . I n no even t s h a l l C o m m i s s i o n F o r m C-110 
be i s s u e d f o r m o v i n g the p r o d u c t s of a t r e a t i n g p l a n t w i t h o u t s u p p o r t i n g C o m m i s s i o n 
F o r m C-118 b e i n g c o m p l e t e d and a p p r o v e d . 

(c) None o f the p r o v i s i o n s of t h i s r u l e a r e a p p l i c a b l e t o the r e c o v e r y of 
w a s h - i n o i l , c r e e k o i l , o r p i t o i l w h e r e such o i l i s p i c k e d up and r e t u r n e d to the 
l ease on w h i c h p r o d u c e d o r w h e r e s u c h o i l i s d i s p o s e d o f by o w n e r t o an a u t h o r i z e d 
t r a n s p o r t e r and a c c o u n t e d f o r on C o m m i s s i o n F o r m G-110. B e f o r e any p e r s o n 
o t h e r t h a n o w n e r s h a l l p i c k u p , r e c l a i m o r s a lvage w a s h - i n o i l , c r e e k o i l , o r p i t 
o i l , a p e r m i t t o do so s h a l l be o b t a i n e d f r o m o w n e r o r o p e r a t o r o f l ease and f r o m 
the d u l y a u t h o r i z e d agen t of the C o m m i s s i o n . A p p l i c a t i o n f o r p e r m i t s h a l l s ta te 
the n a m e and l o c a t i o n of the l e a s e , the n u m b e r of w e l l o r w e l l s f r o m w h i c h the 
o i l was p r o d u c e d , o r the s o u r c e of s u c h o i l and the n a m e of the o w n e r , o p e r a t o r 
o r m a n a g e r . 



R U L E 313. E M U L S I O N , BASIC SEDIMENTS, AND T A N K BOTTOMS 

Wells producing o i l shal l be operated i n such a manner as w i l l deduce as 
much as prac t icable the f o r m a t i o n of emuls ion and B . S . These substances 
and tank bottoms shal l not be allowed to pollute s t reams or cause surface 
damage. I f tank bottoms are removed to surface p i t s , the pi ts shal l be fenced 
and the fence shal l be kept i n good r e p a i r . 
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F -NATURAL GAS PRODUCTION OPERATING PRACTICE 

RULE 401. METHOD OF DETERMINING NATURAL GAS WELL POTENTIAL 

A l l o p e r a t o r s s h a l l m a k e t e s t s a n n u a l l y to d e t e r m i n e the d a i l y open f l o w 
p o t e n t i a l v o l u m e s of a l l n a t u r a l gas w e l l s f r o m w h i c h gas i s b e i n g used o r 
m a r k e t e d . Such t e s t s s h a l l be r e p o r t e d on f o r m s f u r n i s h e d b y the C o m m i s s i o n . 
T o e s t a b l i s h c o m p a r a b l e open f l o w c a p a c i t y , w e l l s s h a l l be t e s t e d by the b a c k 
p r e s s u r e m e t h o d , u s i n g 4 b a c k p r e s s u r e f l o w s t a k e n i n sequence f r o m l o w to 
h i g h f l o w . I n the even t the C o m m i s s i o n a p p r o v e s an a l t e r n a t e m e t h o d of t e s t i n g , 
a l l w e l l s p r o d u c i n g f r o m a c o m m o n s o u r c e o f s u p p l y s h a l l be t e s t e d i n a u n i f o r m 
and c o m p a r a b l e m a n n e r . I n a l i k e m a n n e r a l l n a t u r a l gas w e l l s h e r e a f t e r c o m p l e 
t e d s h a l l be t e s t e d and the p o t e n t i a l t e s t r e p o r t e d . W h e r e i t has been d e t e r m i n e d 
t ha t a n a t u r a l gas w e l l i n any p o o l has a p o t e n t i a l of 4 0 0 , 000 c u b i c f e e t p e r day o r 
l e s s , f u r t h e r p o t e n t i a l t e s t s s h a l l no t be r e q u i r e d p r o v i d e d the o p e r a t o r p e r i o d i c a l l y 
r e p o r t s the s h u t - i n p r e s s u r e of the w e l l . 

R U L E 4 0 2 . M E T H O D A N D T I M E O F S H U T - I N P R E S S U R E T E S T S 

(a) S h u t - i n p r e s s u r e s s h a l l be t a k e n b y the o p e r a t o r on a l l n a t u r a l gas w e l l s 
d u r i n g the m o n t h s of A p r i l and O c t o b e r of each y e a r , u n l e s s the t a k i n g of s u c h 
p r e s s u r e s i s c o v e r e d b y s p e c i a l p o o l o r d e r . 

(b) S h u t - i n p r e s s u r e s s h a l l be t a k e n w i t h a c a l i b r a t e d gauge a f t e r a m i n i m u m 
s h u t - i n p e r i o d of t w e n t y - f o u r h o u r s . W h e n the s h u t - i n p e r i o d exceeds 24 h o u r s , 
such s h u t - i n p e r i o d s h a l l be r e p o r t e d t o the C o m m i s s i o n . A l l s h u t - i n p r e s s u r e s 
s h a l l be r e p o r t e d t o the C o m m i s s i o n . 

RULE 403. NATURAL GAS FROM GAS WELLS TO BE MEASURED 

A l l n a t u r a l gas p r o d u c e d s h a l l be a c c o u n t e d f o r b y m e t e r i n g o r o the r m e t h o d 
a p p r o v e d by the C o m m i s s i o n and r e p o r t e d t o the C o m m i s s i o n b y c o m m o n p u r c h a s e r 
of the gas . Gas p r o d u c e d f r o m a gas w e l l and d e l i v e r e d to a gas t r a n s p o r t a t i o n 
f a c i l i t y s h a l l be r e p o r t e d b y the o w n e r o r o p e r a t o r of the gas t r a n s p o r t a t i o n f a c i l i t y . 
Gas p r o d u c e d f r o m a gas w e l l , and r e q u i r e d to be r e p o r t e d u n d e r t h i s r u l e , w h i c h 
i s no t d e l i v e r e d to and r e p o r t e d b y a gas t r a n s p o r t a t i o n f a c i l i t y , s h a l l be r e p o r t e d 
b y the o p e r a t o r of the w e l l . 

R U L E 404 . N A T U R A L GAS U T I L I Z A T I O N 

A f t e r the c o m p l e t i o n of a n a t u r a l gas w e l l , no gas f r o m such w e l l s h a l l be (1) 
p e r m i t t e d to escape t o the a i r , (2) u sed e x p a n s i v e l y i n eng ines o r p u m p s and t h e n 
v e n t e d , (3) used t o gas l i f t o i l w e l l s u n l e s s a l l gas p r o d u c e d i s p r o c e s s e d i n a 
g a s o l i n e p l a n t , o r b e n e f i c i a l l y used t h e r e a f t e r w i t h o u t w a s t e , o r (4) u sed f o r the 
m a n u f a c t u r e of c a r b o n b l a c k . 

R U L E 405 . S T O R A G E GAS 

W i t h the e x c e p t i o n of the r e q u i r e m e n t to m e t e r and r e p o r t m o n t h l y the a m o u n t 

of gas i n j e c t e d and the a m o u n t of gas w i t h d r a w n f r o m s t o r a g e , i n the absence of 

was te these r u l e s and r e g u l a t i o n s s h a l l no t a p p l y to gas b e i n g i n j e c t e d i n t o o r 

r e m o v e d f r o m s t o r a g e . 
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Section " F " (Na tu ra l Gas P roduc t i on Operat ing P r a c t i c e ) , is hereby 
a l t e red i n order that Rule 4 02 may re4d as f o l l o w s : 

R U L E 402: M E T H O D AND T I M $ OF S H U T - I N PRESSURE TESTS. 

(a) Shut - in pressures shal l be t^.ken by the operator of a l l gas we l l s 
du r ing the months of A p r i l and October of each year , unless the taking of 
sucb. p ressures i s covered by a specia l pool o r d e r . 

(b) Shut - in p ressures shal l be t^ken w i t h dead weight gauge a f t e r a 
m i n i m u m shu t - in p e r i o d of t w e n t y - f o u t hours . When the shu t - in p e r i o d 
exceeds twen ty - fou r hours such shu t - |n pe r iod shal l be repor ted to the C o m 
m i s s i o n . A l l shu t - in p ressures shal l be repor ted to the C o m m i s s i o n on 
F o r m C-125. 
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R U L E 406. CARBON DIOXIDE 

(a) Insofar as is app l icab le , the state-wide regulat ions re la t ing to gas, 
na tura l gas, gas w e l l s , gas r e s e r v o i r s , shal l also apply to carbon d ioxide , 
carbon dioxide we l l s , and carbon dioxide r e s e r v o i r s . 

(b) Copies of rules and regulations p a r t i c u l a r l y a f fec t ing carbon dioxide 
gas f i e l d s , insofar as they may va ry f r o m these general rules and regulations 
f o r o i l and na tu ra l gas may be obtained f r o m the Commiss ion o f f i ce i n Santa Fe . 
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G - O I L P R O R A T I O N A N D A L L O C A T I O N 

R U L E 501. R E G U L A T I O N O F O I L P O O L S 

(a) T o p r e v e n t w a s t e , the C o m m i s s i o n s h a l l p r o r a t e and d i s t r i b u t e the 

a l l o w a b l e p r o d u c t i o n a m o n g the p r o d u c e r s i n a p o o l upon a r e a s o n a b l e b a s i s and 

r e c o g n i z i n g c o r r e l a t i v e r i g h t s . 

(b) A f t e r n o t i c e and h e a r i n g , the C o m m i s s i o n , i n o r d e r t o p r e v e n t was t e and 
p r o t e c t c o r r e l a t i v e r i g h t s , m a y p r o m u l g a t e s p e c i a l r u l e s , r e g u l a t i o n s o r o r d e r s 
p e r t a i n i n g to any p o o l . 

RULE 502. RATE OF PRODUCING WELLS 

I t i s r e c o g n i z e d t h a t p r o d u c i n g u n i t s capab le of p r o d u c i n g t h e i r d a i l y a l l o w a b l e 
m a y o v e r p r o d u c e one day and u n d e r p r o d u c e a n o t h e r , Such d e f i c i e n c i e s as m a y 
o c c u r m a y be made up b y excess p r o d u c t i o n f r o m the same u n i t , o r s u c h excess 
p r o d u c t i o n m a y be a d j u s t e d b y u n d e r p r o d u c t i o n ; p r o v i d e d , h o w e v e r : 

(a) T h a t no p r o d u c i n g u n i t , e x c e p t f o r the p u r p o s e of t e s t i n g i n the 
p r o c e s s of c o m p l e t i n g o r r e c o m p l e t i n g a w e l l and f o r d r a w - d o w n t e s t s , s h a l l 
p r o d u c e d u r i n g any day m o r e t han 125 p e r cen t of the d a i l y top u n i t a l l o w a b l e f o r 
the p o o l i n w h i c h the u n i t i s l o c a t e d , o r t e n (10) b a r r e l s , w h i c h e v e r i s g r e a t e r . 

(b) T h a t no p r o d u c i n g u n i t s h a l l p r o d u c e i n any one m o n t h m o r e t h a n 
i t s m o n t h l y a l l o w a b l e p l u s an a m o u n t equa l t o one d a y ' s a l l o w a b l e p r o d u c t i o n . 
T h e t o l e r a n c e so a l l o w e d s h a l l no t be c o n s t r u e d t o i n c r e a s e the a l l o w a b l e of a 
p r o d u c i n g u n i t o r t o g r a n t a u t h o r i t y t o any p r o d u c e r t o m a r k e t o r t o any t r a n s p o r t e r 
to t r a n s p o r t any q u a n t i t y o f o i l i n excess of the u n i t ' s a l l o w a b l e . T h e a l l o w e d 
m o n t h l y t o l e r a n c e o f o v e r p r o d u c t i o n s h a l l be a d j u s t e d f o r d u r i n g the f o l l o w i n g m o n t h , 
T h e p o s s e s s i o n of a q u a n t i t y of o i l i n l ease s t o r a g e a t the end of the m o n t h i n excess 
of one d a y ' s a l l o w a b l e p l u s any u n r u n a l l o w a b l e o i l s h a l l be c o n s t r u e d as a v i o l a t i o n 
of t h i s r u l e . 

R U L E 503 . A U T H O R I Z A T I O N F O R P R O D U C T I O N O F O I L 

(a) T h e C o m m i s s i o n s h a l l m e e t b e t w e e n the 15th and 20 th of each 
m o n t h a t open h e a r i n g f o r the p u r p o s e of d e t e r m i n i n g the a m o u n t o f o i l to be 
p r o d u c e d f r o m a l l o i l p o o l s f o r the f o l l o w i n g c a l e n d a r m o n t h . 

(b) W i t h i n t e n (10) days a f t e r the e f f e c t i v e date of t h i s o r d e r , the C o m 
m i s s i o n s h a l l e s t a b l i s h the e x a c t d a t e , t i m e and p l a c e o f s u c h m e e t i n g s f o r the 
r e m a i n d e r of the c a l e n d a r y e a r , and g i v e n o t i c e t h e r e o f b y p u b l i c a t i o n . The C o m 
m i s s i o n s h a l l l i k e w i s e e s t a b l i s h the e x a c t d a t e , t i m e and p l a c e o f a l l o t h e r s u c h 
m e e t i n g s and g ive n o t i c e t h e r e o f b y p u b l i c a t i o n on o r b e f o r e the 10th day of J a n u a r y 
of each y e a r . 



(c) The Commiss ion w i l l consider a l l evidence of marke t demand of o i l 
and determine the amount of o i l to be produced f r o m a l l o i l pools dur ing the f o l l o w 
ing month. The amounts so determined w i l l be al located among the various pools 
i n accordance wi th exis t ing regulations and among the var ious units i n each pool 
i n accordance wi th regulat ions governing each poo l . In al located pools , e f fec t ive 
the f i r s t day of each p r o r a t i o n pe r iod , the Commiss ion w i l l issue a p r o r a t i o n 
schedule which w i l l authorize the product ion of o i l f r o m the var ious units i n s t r i c t 
accordance wi th the schedule. Any w e l l completed on or a f te r the f i r s t day of the 
p r o r a t i o n pe r iod is authorized to produce such amount of o i l as said w e l l may be 
capable of producing without waste up to top uni t al lowable de termined i n accord
ance w i t h Rule 504. The allowable product ion f o r such w e l l shal l be e f fec t ive at 
7:00 a . m . on the date of comple t ion , p rov ided F o r m C-104 is approved dur ing the 
p r o r a t i o n pe r iod i n which the w e l l is completed; o therwise , the al lowable w i l l 
become ef fec t ive at 7:00 a. m . on the f i r s t day of the p r o r a t i o n per iod i n which 
F o r m C-104 is approved; and provided f u r t h e r , a supplementary p r o r a t i o n schedule 
is issued by the Commiss ion establ ishing the ef fec t ive date, and the da i ly rate of 
product ion p e r m i t t e d the remainder of the p r o r a t i o n p e r i o d . 

(d) A m a r g i n a l uni t shal l be pe rmi t t ed to produce any amount of o i l which 
i t is capable of producing without waste up to and inc luding the top uni t al lowable 
fo r the pool i n which such uni t is located subject to the provis ions of Rule 301 and 
Rule 506; provided the owner of such unit shal l f i l e w i t h the Commiss ion w r i t t e n 
appl icat ion setting f o r t h the da i ly amount of o i l such uni t is capable of producing; 
and provided f u r t h e r a supplementary p r o r a t i o n schedule is issued by the C o m 
m i s s i o n setting f o r t h the da i ly allowable rate of production f o r such uni t and the 
e f fec t ive date thereof , which shal l be the date on which said appl icat ion is received 
in the o f f i ce of the Commiss ion . 

(e) A tabulat ion of supplementary p r o r a t i o n schedules issued dur ing any 
p r o r a t i o n pe r iod w i l l be l i s t ed i n the next p r o r a t i o n schedule. 

R U L E 504. A U T H O R I Z A T I O N FOR PRODUCTION OF OIL W H I L E C O M P L E T I N G , 
R E C O M P L E T I N G , OR TESTING A N OIL W E L L 

(a) In the event an operator does not have su f f i c i en t lease storage to 
hold o i l produced f r o m a we l l dur ing the process of i t s d r i l l i n g , comple t ing , 
r ecomple t ing , or tes t ing , the operator of said w e l l shal l be p e r m i t t e d to produce 
f r o m said w e l l an amount of o i l as may be necessary to d r i l l , complete , recomplete, 
or test said w e l l ; p rov ided , however, that the operator of said w e l l shal l f i l e w i t h 
the Commiss ion a w r i t t e n appl icat ion stating the c i rcumstances at said w e l l and 
set t ing f o r t h there in the est imated amount of o i l to be produced dur ing the a f o r e 
mentioned process of operat ions, and provided f u r t h e r that said appl ica t ion is 
approved by the Commiss ion . O i l produced dur ing the process of d r i l l i n g , comple
t i o n , or recomple t ion , or tes t ing a w e l l shal l be charged against the allowable 
product ion of said w e l l . 

(b) No w e l l shal l be placed on the p r o r a t i o n schedule u n t i l F o r m C-104 
and C-110 have been f i l e d w i th the Commiss ion . 
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R U L E 505. O I L P R O R A T I O N 

(a) I n a l l o c a t e d p o o l s , the a l l o c a t i o n b e t w e e n p o o l s i s i n a c c o r d a n c e w i t h 
the top of the p r o d u c i n g dep th of the p o o l and the c o r r e s p o n d i n g p r o p o r t i o n a l f a c t o r 
set out b e l o w . The dep th to the c a s i n g shoe o r the top p e r f o r a t i o n i n the c a s i n g , 
w h i c h e v e r i s the h i g h e r , i n the f i r s t w e l l c o m p l e t e d i n a p o o l d e t e r m i n e s the dep th 
c l a s s i f i c a t i o n f o r the p o o l . T o p u n i t a l l o w a b l e s s h a l l be c a l c u l a t e d f o r each of the 
s e v e r a l r anges of dep th i n the f o l l o w i n g p r o p o r t i o n s . 

( b ) 

P O O L D E P T H R A N G E 4 0 - A c r e P r o p o r t i o n a l 8 0 - A c r e P r o p o r t i o n a l 
F a c t o r F a c t o r 

0 to 5,000 Feet 1. 00 
5, 000 to 6,000 " 1. 33 2. 33 
6, 000 to 7,000 " 1. 77 2. 77 
7,000 to 8,000 " 2. 33 3. 33 
8,000 to 9,000 " 3. 00 4. 00 
9, 000 to 10,000 " 3. 77 4. 77 
10,000 to 11,000 " 4. 67 5. 67 
11, 000 to 12,000 " 5. 67 6.67 
12,000 to 13,000 " 6. 75 7. 75 
13, 000 to 14,000 " 8. 00 9. 00 

(c) The 4 0 - a c r e p r o p o r t i o n a l f a c t o r s h a l l be a p p l i e d to poo l s d e v e l o p e d 

on the n o r m a l s t a t e w i d e 4 0 - a c r e s p a c i n g p a t t e r n . 

(d) The above 8 0 - a c r e p r o p o r t i o n a l f a c t o r s h a l l h e r e a f t e r be a p p l i e d to 
a l l poo l s d e v e l o p e d on an 8 0 - a c r e s p a c i n g p a t t e r n , w h i c h the C o m m i s s i o n h e r e a f t e r 
a u t h o r i z e s as an e x c e p t i o n to the n o r m a l s t a t e w i d e 4 0 - a c r e s p a c i n g p a t t e r n . 

(e) N o r m a l u n i t a l l o w a b l e s h a l l be set b y the C o m m i s s i o n . 

( f ) T o p u n i t a l l o w a b l e s f o r each r a n g e of dep th s h a l l t h e n be d e t e r m i n e d 
b y m u l t i p l y i n g the n o r m a l u n i t a l l o w a b l e b y the p r o p o r t i o n a l f a c t o r f o r each dep th 
r ange as set out i n the t ab l e h e r e i n a b o v e ; any f r a c t i o n of a b a r r e l s h a l l be r e g a r d e d 
as a f u l l b a r r e l f o r b o t h n o r m a l and top u n i t a l l o w a b l e s . 

(g) The top u n i t a l l o w a b l e s h e r e i n a b o v e d e t e r m i n e d s h a l l be a s s i g n e d to the 
r e s p e c t i v e p o o l s i n a c c o r d a n c e w i t h each p o o l ' s dep th r a n g e . A l l o w a b l e s to 
m a r g i n a l u n i t s o t h e r t h a n those a f f e c t e d b y g a s - o i l r a t i o s w i l l be a s s i g n e d i n 
a c c o r d a n c e w i t h the n o m i n a t i o n s s u b m i t t e d b y the o p e r a t o r s on F o r m C-115. Such 
n o m i n a t i o n s m u s t be based u p o n the a b i l i t y of the w e l l t o p r o d u c e w i t h o u t w a s t e ; 
o t h e r w i s e the a l l o w a b l e w i l l be a s s i g n e d on the b a s i s of the l a t e s t a v a i l a b l e p r o 
d u c t i o n f i g u r e s . The s u m of the a l l o c a t i o n t o a l l m a r g i n a l u n i t s p l u s the s u m of 
the a l l o c a t i o n t o a l l n o n - m a r g i n a l u n i t s i n each p o o l s h a l l c o n s t i t u t e the a l l o c a t i o n 
f o r e ach p o o l . 
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(h) The a l locat ion to each pool shall i n t u r n be p ro ra ted or d i s t r ibu ted 
to the respect ive units i n each pool i n accordance wi th the p r o r a t i o n plan of the 
p a r t i c u l a r pool , whereby any such plan exis t s . Where no p r o r a t i o n plan exis t s , 
then the pool a l locat ion shal l be d i s t r ibu ted or p ro ra t ed to the respect ive marginal 
and non-marg ina l units the re in as de termined hereinabove. 

( i) Each calendar month the d i s t r i b u t i o n or p r o r a t i o n to the respective 
units i n each pool shall be changed i n order to take into account a l l new wells which 
have been completed and were not i n the p r o r a t i o n schedule dur ing the previous 
calendar month; w i t h the exception that any newly completed or recompleted w e l l 
on which F o r m C-104 is approved on or a f te r the 20th of the month i s authorized 
to produce that quantity of o i l which said w e l l is capable of producing without waste 
up to the top uni t al lowable f o r the pool i n which said w e l l i s located, and a 
supplementary p r o r a t i o n schedule w i l l be issued sett ing f o r t h the da i ly rate of 
product ion f o r said w e l l and the ef fec t ive date thereof . 

( j ) The p rov i s i on of Rule 104 (h) et seq. shall be adhered to where a p p l i 
cable i n f i x i n g top uni t a l lowables . 

R U L E 506. GAS-OIL R A T I O L I M I T A T I O N 

(a) In al located pools containing a w e l l or wel l s producing f r o m a 
r e s e r v o i r which contains both o i l and gas, each p r o r a t i o n uni t shal l be p e r m i t t e d 
to produce only that volume of gas equivalent to the applicable l i m i t i n g ga s -o i l 
r a t i o m u l t i p l i e d by the top uni t o i l al lowable f o r the poo l . In the event the C o m 
mis s ion has not set a gas -o i l r a t i o l i m i t f o r a p a r t i c u l a r o i l pool , the l i m i t i n g 
g ^ s - o i l r a t i o shal l be 2, 000 cubic feet of gas f o r each b a r r e l of o i l produced. In 
al located o i l pools a l l producing w e l l s , whether o i l or casinghead gas, shal l be 
placed on the o i l p r o r a t i o n schedule. 

(b) Unless here tofore or hereaf ter spec i f i ca l l y exempted by order of 
the Commiss ion issued af ter hear ing a gas -o i l r a t i o l i m i t a t i o n shall be placed 
on a l l al located o i l pools , and a l l p r o r a t i o n units having a gas -o i l r a t io exceeding 
the l i m i t f o r the pool shall be penalized i n accordance w i t h the fo l lowing f o r m u l a : 

(1) Any p r o r a t i o n uni t which , on the basis of the la test o f f i c i a l gas-
o i l r a t i o test , has a gas -o i l r a t i o in excess of the l i m i t i n g ga s -o i l r a t io f o r the 
pool i n which i t is located shal l be p e r m i t t e d to produce dai ly that number of 
b a r r e l s of o i l which shal l be de termined by m u l t i p l y i n g the cu r r en t top uni t 
allowable by a f r a c t i o n , the numerator of which shal l be the l i m i t i n g gas -o i l 
r a t i o f o r the pool and the denominator of which shal l be the o f f i c i a l ga s -o i l r a t i o 
test of the w e l l . 

(2) Any unit containing a we l l or wel ls producing f r o m a r e s e r v o i r 
which contains both o i l and gas shal l be p e r m i t t e d to produce only that volume 
of gas equivalent to the applicable l i m i t i n g ga s -o i l r a t i o m u l t i p l i e d by the t o p 
uni t al lowable cu r r en t l y assigned to the poo l . 

(3) A m a r g i n a l uni t shal l be p e r m i t t e d to produce the same volume 
of gas which i t would be p e r m i t t e d to produce i f i t were a non -marg ina l un i t . 
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(4) A l l gas p r o d u c e d w i t h the c u r r e n t o i l a l l o w a b l e d e t e r m i n e d i n a c c o r d a n c e 
w i t h t h i s r u l e s h a l l be d e e m e d to have been l a w f u l l y p r o d u c e d . 

(c) A l l p r o r a t i o n u n i t s to w h i c h g a s - o i l r a t i o a d j u s t m e n t s a r e a p p l i e d s h a l l be 
so i n d i c a t e d i n the p r o r a t i o n schedule w i t h a d j u s t e d a l l o w a b l e s s t a t ed . 

(d) L i m i t i n g g a s - o i l r a t i o s f o r a l l o c a t e d p o o l s , I n cases of n e w p o o l s , the l i m i t 
s h a l l be 2, 000 c u b i c f e e t p e r b a r r e l u n t i l such t i m e as changed b y o r d e r of the C o m 
m i s s i o n i s s u e d a f t e r a h e a r i n g . U p o n p e t i t i o n , n o t i c e and h e a r i n g a c c o r d i n g to l a w , 
the C o m m i s s i o n w i l l d e t e r m i n e o r r e - d e t e r m i n e the s p e c i f i c g a s - o i l r a t i o l i m i t 
w h i c h i s a p p l i c a b l e to a p a r t i c u l a r a l l o c a t e d o i l p o o l . 

R U L E 507. U N I T I Z E D A R E A S 

A f t e r p e t i t i o n , n o t i c e and h e a r i n g , the C o m m i s s i o n m a y g r a n t a p p r o v a l f o r 
the c o m b i n i n g of c o n t i g u o u s d e v e l o p e d p r o r a t i o n u n i t s i n t o a u n i t i z e d a r e a , 
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SECTION H-GAS PRORATION AND A L L O C A T I O N 

R U L E 601. DESIGNATION OF GAS POOLS 

There present ly being no c l a s s i f i ed and defined gas pools w i t h i n the State, 
the Commiss ion shall as soon as prac t icable in i t i a te proceedings to name, c l a s s i fy 
and define the l i m i t s of a l l known producing gas pools . Pools c l a s s i f i ed as gas 
pools sha l l be known as "gas pools" as dis t inguished f r o m " o i l p o o l s , " i . e . the 
"Blanco gas pool" or "Hobbs o i l p o o l . " There shal l be no p r o r a t i o n or a l loca t ion 
of gas product ion unless and u n t i l the p rov is ions of Rule 602 are f o l l o w e d . 

R U L E 602 A L L O C A T I O N OF GAS PRODUCTION 

When the Commiss ion determines that a l locat ion of gas product ion i n a 
designated gas pool is necessary to prevent waste, lhe Commiss ion , a f te r notice 
and hear ing , shal l consider the nominations of purchasers f r o m that gas pool and 
other re levant data, and shal l f i x the allowable product ion of that poo l , and shal l 
allocate product ion among the gas wel ls i n the pool de l i ve r ing to a gas t ranspor ta t ion 
f a c i l i t y upon a reasonable basis and recogniz ing co r r e l a t i ve r i g h t s . The Commiss ion 
sha l l include i n the p r o r a t i o n schedule of such pool any gas w e l l which i t f inds is 
being unreasonably d i s c r im ina t ed Ifcgainst through denial of access to a gas t r a n s 
por t a t ion f a c i l i t y which is reasonably capable of handling the typeof gas produced 
by such w e l l . 

R U L E 603. PRORATION PERIOD 

The p r o r a t i o n pe r iod shall be at least s ix months and the pool allowable 
and al locations thereof shal l be made at least 30 days p r i o r to each p r o r a t i o n p e r i o d . 

R U L E 604. ADJUSTMENT OF A L L O W A B L E S 

When the actual ma rke t demand f r o m any allocated gas pool dur ing a p r o r a t i o n 
pe r iod is more than or less than the allowable set by the Commiss ion f o r the pool 
f o r the pe r iod , the Commiss ion shal l adjust the gas p r o r a t i o n un i t allowables f o r 
the pool f o r the next p r o r a t i o n pe r iod so that each gas p r o r a t i o n uni t shal l have a 
reasonable opportuni ty to produce i ts f a i r share of the gas product ion f r o m ihe pool 
and so that co r r e l a t ive r ights shal l be protec ted . 

R U L E 605. GAS PRORATION UNITS 

Before issuing a p r o r a t i o n schedule f o r an al located gas poo l , the Commiss ion , 
a f t e r notice and hear ing, shal l f i x the gas p r o r a t i o n uni t f o r that pool . 
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I - S E C O N D A R Y R E C O V E R Y A N D P R E S S U R E M A I N T E N A N C E 

R U L E 701. P E R M I T F O R I N J E C T I O N O F G A S , A I R OR W A T E R 

(a) The i n j e c t i o n of gas o r a i r o r w a t e r i n t o any r e s e r v o i r f o r the p u r p o s e of 
m a i n t a i n i n g r e s e r v o i r p r e s s u r e f o r s e c o n d a r y r e c o v e r y o r f o r w a t e r d i s p o s a l , s h a l l 
be p e r m i t t e d o n l y b y o r d e r of the C o m m i s s i o n a f t e r a h e a r i n g . 

(b) T h e a p p l i c a t i o n f o r a l l p e r m i t s t o i n j e c t gas , o r a i r , o r w a t e r i n t o any 

r e s e r v o i r s h a l l c o n t a i n the f o l l o w i n g : 

1. P l a t s h o w i n g the l o c a t i o n of the i n t a k e w e l l o r w e l l s and the l o c a t i o n 
of a l l o i l and gas w e l l s i n c l u d i n g d r i l l i n g w e l l s and d r y ho les and the 
n a m e s of l e s s ee s w i t h i n o n e - h a l f m i l e o f the i n t a k e w e l l o r w e l l s ; 
and each o f f s e t o p e r a t o r . 

2. T h e f o r m a t i o n s f r o m w h i c h w e l l s a re p r o d u c i n g o r have p r o d u c e d . 

3. T h e n a m e , d e s c r i p t i o n , and dep th of the f o r m a t i o n s to be a f f e c t e d 
b y i n j e c t i o n . 

4 . The l o g o f the i n t a k e w e l l o r w e l l s o r such i n f o r m a t i o n as i s a v a i l a b l e . 

5. D e s c r i p t i o n of the i n t a k e w e l l ' s c a s i n g o r the p r o p o s e d c a s i n g p r o g r a m , 

and p r o p o s e d m e t h o d f o r t e s t i n g c a s i n g b e f o r e use o f the i n p u t w e l l s . 

6 . S t a t e m e n t as t o w h e t h e r gas , a i r , o r w a t e r i s to be u sed f o r i n j e c t i o n , 
i t s s o u r c e , and the e s t i m a t e d a m o u n t s t o be i n j e c t e d d a i l y . 

7. The n a m e s and a d d r e s s e s o f the o p e r a t o r o r o p e r a t o r s of the p r o j e c t . 

R U L E 70 2. C A S I N G A N D C E M E N T I N G O F I N J E C T I O N W E L L S 

W e l l s u s e d f o r i n j e c t i o n of gas , a i r , o r w a t e r i n t o the p r o d u c i n g f o r m a t i o n 
s h a l l be ca sed w i t h safe and adequate c a s i n g , o r t u b i n g so as to p r e v e n t l eakage 
and such c a s i n g o r t u b i n g s h a l l be so se t o r c e m e n t e d t h a t damage w i l l no t be 
caused to o i l , gas o r f r e s h w a t e r r e s o u r c e s . 

R U L E 703 . N O T I C E O F C O M M E N C E M E N T A N D D I S C O N T I N U A N C E O F I N J E C T I O N 
O P E R A T I O N S 

T h e f o l l o w i n g p r o v i s i o n s s h a l l a p p l y t o a l l i n j e c t i o n p r o j e c t s : 

(a) I m m e d i a t e l y upon the c o m m e n c e m e n t of i n j e c t i o n o p e r a t i o n s , the o p e r a t o r 
s h a l l n o t i f y the C o m m i s s i o n of the i n j e c t i o n da t e . 

(b) W i t h i n 10 days a f t e r the d i s c o n t i n u a n c e o f i n j e c t i o n o p e r a t i o n s the o p e r a t o r 
s h a l l n o t i f y the C o m m i s s i o n of the date of such d i s c o n t i n u a n c e and the r e a s o n s t h e r e o f . 

- 3 2 -



NEW M E X I C O 

OIL CONSERVATION COMMISSION 

R U L E S A N D R E G U L A T I O N S - R E V I S I O N #1 

(Revised by Order No. R-313 dated A p r i l 10, 1953) 

In se r t Page 33-A 

Section I - Secondary Recovery and P re s su re Maintenance is hereby 
amended to provide f o r the addi t ion of Rule 705, as f o l l o w s : 

R U L E 705: L P G STORAGE W E L L S 

App l i ca t i on to d r i l l storage wel ls f o r the purpose of s to r ing l i que f i ed 
pe t ro leum gases sha l l be submit ted to the D i r e c t o r of the C o m m i s s i o n f o r 
approva l . I n addi t ion to F o r m C-101 (Notice of Intent ion to D r i l l ) , the operator 
shal l submi t the f o l l o w i n g i n f o r m a t i o n : 

1. C e r t i f i e d p la t of area w i t h i n l / 2 m i l e of proposed w e l l showing 
thereon the loca t ion of the proposed w e l l and the loca t ion of any o i l or gas 
we l l s and d r y holes, and lease ownership . 

2. Upon comple t ion of the proposed w e l l , operator sha l l submit 
F o r m C-105, w e l l l og , plus a d i ag rammat i c sketch of the f i n i shed i n s t a l l a t i on , 
together w i t h an es t imate of the storage capaci ty of the cav i ty . 

Appl icants shal l f u r n i s h a l l operators w i t h i n a h a l f - m i l e radius of the 
proposed w e l l w i t h a copy of the appl ica t ion to the C o m m i s s i o n , and applicant 
shal l include w i t h his appl ica t ion a w r i t t e n s t ipu la t ion that a l l opera tors w i t h i n 
a h a l f - m i l e radius of the proposed w e l l have been p r o p e r l y n o t i f i e d . The 
Secre ta ry of the C o m m i s s i o n shal l wai t at least ten (10) days before approving 
any such appl ica t ion , and shal l approve any such appl ica t ion only i n the absence 
of object ion f r o m any no t i f i ed opera tor . In the event that an operator objects 
to the appl ica t ion the C o m m i s s i o n shal l consider the mat te r only a f t e r p roper 
notice and hear ing . 





(c) Befo re any intake w e l l shal l be plugged, notice shal l be served on the 
Commiss ion by the owner of said w e l l , and the same procedure shall 
be fo l lowed i n the plugging of such w e l l as p rov ided f o r the plugging 
of o i l and gas w e l l s . 

R U L E 704. RECORDS 

The operator of an i n j ec t i on p r o j e c t shal l keep accurate records and r epor t 
month ly to the Commiss ion the amount of o i l produced, the volumes of f l u i d 
in jec ted and the i n j ec t i on pressures . 
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J - O L L P U R C H A S I N G A N D T R A N S P O R T I N G 

R U L E 801. I L L E G A L S A L E P R O H I B I T E D 

T h e sale o r p u r c h a s e o r a c q u i s i t i o n , o r the t r a n s p o r t i n g , r e f i n i n g , p r o c e s s i n g , 
o r h a n d l i n g i n any o the r w a y , of c r u d e p e t r o l e u m o i l o r of any p r o d u c t of c r u d e 
p e t r o l e u m p r o d u c e d i n excess of the a m o u n t a l l o w e d b y any s t a tu te of t h i s s t a t e , 
o r b y any r u l e , r e g u l a t i o n , or o r d e r o f the C o m m i s s i o n m a d e t h e r e u n d e r , i s 
p r o h i b i t e d . 

RULE 802. RATABLE TAKE; COMMON PURCHASER 

(a) E v e r y p e r s o n n o w engaged o r h e r e a f t e r engag ing i n the b u s i n e s s of 
p u r c h a s i n g o i l t o be t r a n s p o r t e d t h r o u g h p i p e l i n e s s h a l l be a c o m m o n p u r c h a s e r 
t h e r e o f , and s h a l l , w i t h o u t d i s c r i m i n a t i o n i n f a v o r of one p r o d u c e r as a g a i n s t 
ano the r i n the same f i e l d , p u r c h a s e a l l o i l t e n d e r e d to i t w h i c h has b e e n l a w f u l l y 
p r o d u c e d i n the v i c i n i t y o f , o r w h i c h m a y be r e a s o n a b l y r e a c h e d b y p i p e l i n e s 
t h r o u g h w h i c h i t i s t r a n s p o r t i n g o i l , o r the g a t h e r i n g b r a n c h e s t h e r e o f , o r w h i c h 
m a y be d e l i v e r e d t o the p i p e l i n e o r g a t h e r i n g b r a n c h e s t h e r e o f b y t r u c k o r o t h e r 
w i s e , and s h a l l f u l l y p e r f o r m a l l the d u t i e s of a c o m m o n p u r c h a s e r . I f any c o m m o n 
p u r c h a s e r s h a l l no t have need f o r a l l such o i l l a w f u l l y p r o d u c e d w i t h i n a f i e l d , o r i f 
f o r any r e a s o n i t s h a l l be unab le t o p u r c h a s e a l l such o i l , t hen i t s h a l l p u r c h a s e f r o m 
each p r o d u c e r i n a f i e l d r a t a b l y , t a k i n g and p u r c h a s i n g the s ame q u a n t i t y of o i l f r o m 
each w e l l t o the e x t e n t t h a t e ach w e l l i s capab le of p r o d u c i n g i t s r a t a b l e p o r t i o n s ; 
p r o v i d e d , h o w e v e r , n o t h i n g h e r e i n c o n t a i n e d s h a l l be c o n s t r u e d t o r e q u i r e m o r e t h a n 
one p i p e l i n e c o n n e c t i o n f o r each p r o d u c i n g w e l l . I n the even t any such c o m m o n 
p u r c h a s e r o f o i l i s l i k e w i s e a p r o d u c e r o r i s a f f i l i a t e d w i t h a p r o d u c e r , d i r e c t l y o r 
i n d i r e c t l y , i t i s h e r e b y e x p r e s s l y p r o h i b i t e d f r o m d i s c r i m i n a t i n g i n f a v o r of i t s 
o w n p r o d u c t i o n o r i n f a v o r of the p r o d u c t i o n of an a f f i l i a t e d p r o d u c e r as a g a i n s t 
t ha t o f o t h e r s and the o i l p r o d u c e d b y such c o m m o n p u r c h a s e r o r b y the a f f i l i a t e 
of s u c h c o m m o n p u r c h a s e r s h a l l be t r e a t e d as t h a t of any o t h e r p r o d u c e r , f o r the 
p u r p o s e s of r a t a b l e t a k i n g . 

(b) I t s h a l l be u n l a w f u l f o r any c o m m o n p u r c h a s e r t o u n j u s t l y o r u n r e a s o n a b l y 
d i s c r i m i n a t e as t o the r e l a t i v e q u a n t i t i e s of o i l p u r c h a s e d b y i t i n v a r i o u s f i e l d s of 
the s ta te : the q u e s t i o n o f the j u s t i c e o r r e a s o n a b l e n e s s t o be d e t e r m i n e d b y the C o m 
m i s s i o n , t a k i n g i n t o c o n s i d e r a t i o n the p r o d u c t i o n and age o f the w e l l s i n the r e s p e c t i v e 
f i e l d s and a l l o t h e r f a c t o r s . I t i s the i n t e n t of t h i s r u l e t h a t a l l f i e l d s s h a l l be a l l o w e d 
to p r o d u c e and m a r k e t a j u s t and e q u i t a b l e s h a r e of the o i l p r o d u c e d and m a r k e t e d i n 
the s t a t e , i n s o f a r as the same can be e f f e c t e d e c o n o m i c a l l y and w i t h o u t w a s t e . 

(c ) I n o r d e r t o p r e c l u d e p r e m a t u r e a b a n d o n m e n t , the c o m m o n p u r c h a s e r 
w i t h i n i t s p u r c h a s i n g a r e a i s a u t h o r i z e d and d i r e c t e d to m a k e 100 p e r - c e n t p u r c h a s e s 
f r o m u n i t s of s e t t l e d p r o d u c t i o n p r o d u c i n g t e n (10) b a r r e l s o r l e s s d a i l y of c r u d e 
p e t r o l e u m i n l i e u of r a t a b l e p u r c h a s e s o r t a k i n g s . P r o v i d e d , h o w e v e r , w h e r e such 
p u r c h a s e r ' s t a k i n g s a r e c u r t a i l e d b e l o w t e n (10) b a r r e l s p e r u n i t o f c r u d e p e t r o l e u m 
d a i l y , t h e n such p u r c h a s e r i s a u t h o r i z e d and d i r e c t e d t o p u r c h a s e e q u a l l y f r o m a l l 
such u n i t s w i t h i n i t s p u r c h a s i n g a r e a , r e g a r d l e s s of t h e i r p r o d u c i n g a b i l i t y i n s o f a r 
as t h e y a r e capab le of p r o d u c i n g . 
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K-GAS PURCHASING AND TRANSPORTING 

R U L E 901. I L L E G A L S A L E PROHIBITED 

The sale, purchase or acquis i t ion , or the t r anspo r t i ng , r e f i n i n g , process ing 
or handling i n any other way, of na tu ra l gas i n whole or i n pa r t (or of any product 
of na tura l gas so produced) produced i n excess of the amount a l lowed by any statute 
of this state, or by any r u l e , regula t ion or order of the Commiss ion made the re 
under, is p roh ib i t ed . 

R U L E 902. R A T A B L E T A K E 

(a) Any person now or hereaf te r engaged i n purchasing f r o m one or more 
producers gas produced f r o m gas wel ls shal l be a common purchaser thereof w i t h i n 
each common source of supply f r o m which i t purchases, and as such i t shal l p u r 
chase gas l a w f u l l y produced f r o m gas wel l s w i t h which i t s gas t r anspor ta t ion f a c i l i t i e s 
are connected i n the pool and other gas l a w f u l l y produced w i t h i n the pool and tendered 
to a point on i t s gas t r anspor t a t i on fac i l i t i es . . Such purchases shal l be made without 
unreasonable d i s c r i m i n a t i o n i n favor of one producer against another i n the p r i c e pa id , 
the quantit ies purchased, the bases of measurement or the gas t r anspor t a t ion f a c i l i t i e s 
a f fo rded f o r gas of l i ke quanti ty , qual i ty and pressure available fromsuch wel l s . In the 
event any such person is l ikewise a p roducer , he i s p roh ib i t ed to the same extent f r o m 
d i s c r i m i n a t i n g i n f avor of h i m s e l f on product ion f r o m gas wel l s i n which he has an 
in te res t , d i r e c t or i n d i r e c t , as against other product ion f r o m gas wel ls i n the same 
pool . F o r the purposes of this ru l e reasonable d i f fe rences i n p r i ces paid or f a c i l i t i e s 
a f fo rded , or both, shal l not cons t i tu te unreasonable d i s c r i m i n a t i o n i f such d i f fe rences 
bear a f a i r re la t ionship to d i f fe rences i n qua l i ty , quanti ty or p ressure of the gas 
available or to the re la t ive lengths of t ime dur ing which such gas w i l l be available to 
the purchaser . The p rov i s ions of this subsection shal l not apply (1) to any wel ls or 
pools used f o r storage and wi thd rawa l f r o m storage of na tura l gas o r i g i n a l l y produced 
not i n v io la t ion of this act or of the ru l e s , regulat ions or orders of the C o m m i s s i o n , 
(2) to purchases of casinghead gas f r o m o i l w e l l s , and (3) to persons purchasing gas 
p r i n c i p a l l y f o r use i n the r e c o v e r y or p roduc t ion of o i l or gas. 

(b) Any common purchaser taking gas produced f r o m gas wel ls f r o m a common 
source of supply shal l take ra tab ly under such r u l e s , regulat ions and o r d e r s , con
cern ing quanti ty , as may be p romulga ted by the C o m m i s s i o n consistent w i t h this r u l e . 
The C o m m i s s i o n , i n p romulga t ing such r u l e s , regulat ions and o rders may consider 
the qual i ty and the d e l i v e r a b i l i t y of the gas, the pressure of the gas at the point of 
d e l i v e r y , acreage a t t r ibutable to the w e l l , m a r k e t requ i rements i n the case of un-
p ro ra t ed pools , and other per t inent f a c t o r s . 

(c) Nothing i n th is ru le shal l be construed or applied to r e q u i r e , d i r e c t l y or 
i n d i r e c t l y , any person to purchase gas of a qual i ty or under a pressure or under 
any other condi t ion by reason of which such gas cannot be economica l ly and sa t i s 
f a c t o r i l y used by such purchaser by means of his gas t r anspor ta t ion f a c i l i t i e s then 
i n se rv ice . 



RULE 803. PRODUCTION AND TRANSPORTATION OF CONDENSATE. 

The operator of a gas w e l l i n a gas pool may produce f r o m such w e l l the 
amount of condensate which such w e l l is capable of producing without waste, 
provided that said operator shal l f i l e w i t h the Commiss ion a w r i t t e n appl ica t ion 
set t ing f o r t h the es t imated amount of condensate to be produced f r o m such we l l s ; 
and p rov ided f u r t h e r , that a p r o r a t i o n schedule or supplementary p r o r a t i o n 
schedule is issued sett ing f o r t h the amount of condensate to be produced f r o m 
such w e l l dur ing each p r o r a t i o n pe r iod . 
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M-REPORTS 

R U L E 1101. A D D I T I O N A L I N F O R M A T I O N M A Y BE REQUIRED. 

These rules shal l not be taken or construed to l i m i t or r e s t r i c t the au thor i ty 
of the O i l Conservat ion Commiss ion to r e q u i r e the f u r n i s h i n g of such addi t ional 
r e p o r t s , data or other i n f o r m a t i o n re la t ive to p roduc t ion , t r anspor t a t ion , s to r ing , 
r e f i n i n g , p rocess ing , or handling of crude pe t ro leum o i l , na tu ra l gas or products 
i n the State of New Mex ico as may appear to i t to be necessary or des i rab le , ei ther 
genera l ly or s p e c i f i c a l l y , f o r the prevent ion of waste and the conservat ion of na tu ra l 
resources of the State of New Mex ico . 

R U L E 1102. BOOKS AND RECORDS TO BE K E P T TO S U B S T A N T I A T E REPORTS. 

A l l p roduce r s , t r a n s p o r t e r s , s t o r e r s , r e f i n e r s , gasoline or ex t r ac t ion plant 
operators and i n i t i a l purchasers of na tu ra l gas w i t h i n the State of New Mex ico shal l 
make and keep appropr ia te books and records f o r a pe r iod not less than f i ve years , 
cover ing the i r operations i n New Mex ico , f r o m which they may be able to make and 
substantiate the repor t s r equ i r ed by this o rde r . 

R U L E 1103. W R I T T E N NOTICES, REQUESTS, PERMITS AND REPORTS. 

The f o r m s here inaf te r mentioned and attached to these rules i n the Appendix 
are hereby adopted and made a p a r t of these rules f o r a l l purposes and the same 
shal l be used f o r the purposes shown on each of the severa l f o r m s and i n accordance 
w i t h the Rules r e q u i r i n g the use of said f o r m s and the ins t ruc t ions p r i n t ed thereon, 
which ins t ruc t ions are a pa r t of this r u l e . They are : 

F o r m C -101 - N o t i c e of I n t e n t i o n to D r i l l o r R e c o m p l e t e 
F o r m C -102 - M i s c e l l a n e o u s N o t i c e s 
F o r m C -103 - M i s c e l l a n e o u s R e p o r t s on W e l l s 
F o r m C -104 - R e q u e s t f o r ( o i l ) (gas) A l l o w a b l e 
F o r m C -105 - W e l l R e c o r d 
F o r m C -110 - C e r t i f i c a t e of C o m p l i a n c e and A u t h o r i z a t i o n t o T r a n s p o r t 

O i l o r N a t u r a l Gas 
F o r m C -111 - M o n t h l y Gas R e p o r t ( A c q u i s i t i o n and D i s p o s i t i o n ) 
F o r m C -112 - T r a n s p o r t e r ' s and S t o r e r ' s M o n t h l y R e p o r t 
F o r m C -113 - R e f i n e r ' s M o n t h l y R e p o r t 

F o r m C -114 - G a s o l i n e and O t h e r E x t r a c t i o n P l a n t M o n t h l y R e p o r t 
F o r m C -115 - O p e r a t o r ' s M o n t h l y R e p o r t ( O i l , Condensa te and Gas) 
F o r m C -116 - G a s - O i l R a t i o R e p o r t 
F o r m c -117 - T a n k C l e a n i n g P e r m i t 
F o r m c -118 - T r e a t i n g P l a n t R e p o r t 
F o r m c -119 - C a r b o n B l a c k P l a n t M o n t h l y R e p o r t 
F o r m c -120 - I n j e c t i o n R e p o r t 
F o r m c -121 - C r u d e O i l P u r c h a s e r ' s N o m i n a t i o n 
F o r m c -122 - B a c k P r e s s u r e D a t a Sheet 
F o r m c -123 - R e q u e s t f o r the E x t e n s i o n of an E x i s t i n g P o o l o r the 

C r e a t i o n o f a N e w P o o l 
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L - R E F I N I N G 

R U L E 1001. REFINERY REPORTS 

Each r e f i n e r of o i l w i t h i n the State of New Mexico shal l f u r n i s h 
f o r each calendar month a " R e f i n e r ' s Monthly R e p o r t , " F o r m C-113, 
containing the i n f o r m a t i o n and data indicated by such f o r m , respect
ing o i l and products involved i n such r e f i n e r ' s operations dur ing each 
month . Such r epor t f o r each month shal l be prepared and f i l e d accord 
ing to ins t ruc t ions on the f o r m , on or before the 15th day of the next 
succeeding month. 

R U L E 1002. GASOLINE P L A N T REPORTS 

Each operator of a gasoline plant , cyc l ing plant or any other 
plant at which gasoline, butane, propane, condensate, kerosene, 
o i l or other l i q u i d products are ext rac ted f r o m na tura l gas w i t h i n 
the State of New Mex ico , shal l f u r n i s h f o r each calendar month a 
"Month ly Gasoline or Other E x t r a c t i o n P lan t Month ly Repor t , " F o r m 
C-114, containing the i n f o r m a t i o n indicated by such f o r m respect ing 
na tu ra l gas and products involved i n the operat ion of each plant dur ing 
each month, 

Such repor ts f o r each month shal l be prepared and f i l e d a cco rd 
ing to ins t ruc t ions on the f o r m on or before the 15th day of the next 
succeeding month . 
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NEW M E X I C O 

O I L CONSERVATION COMMISSION 

R U L E S A N D R E G U L A T I O N S - R E V I S I O N #5 

(Revised by Orders Nos. R-329 and R-330 dated June 10, 1953) 

In se r t Page 38-A 

Section " M " (Reports) Rule 1103. 

R U L E 1103, W R I T T E N NOTICES, REQUESTS, PERMITS 
AND REPORTS. 

I t is hereby extended to include the l i s t i n g of F o r m C-124 
Bo t tom Hole P re s su re Tes t and F o r m C-125 Gas W e l l Shut- In 
P res su re Tes t s . 

38-A 





R U L E 1104. NOTICE OF I N T E N T I O N TO D R I L L OR R E C O M P L E T E 

Before beginning d r i l l i n g , and before beginning recomple t ion operat ions, the 
owner or operator of the w e l l shal l give notice thereof by f i l i n g w i t h the Commiss ion 
i n Q U I N T U P L I C A T E F o r m C-101. A copy of the notice w i l l be re turned by the C o m 
m i s s i o n to the applicant , on which w i l l be noted the Commiss ion ' s approval w i th any 
modi f ica t ions considered advisable, or the r e j e c t i o n o f t h e plan submit ted . D r i l l i n g 
or r ecomple t ion operations shal l not begin u n t i l this approval is obtained and u n t i l a 
bond has been submit ted and approved as r equ i red by Rule 101. 

The i n f o r m a t i o n requ i red on F o r m C-101 includes name and number of the w e l l , 
exact loca t ion , status of land (whether state or p r i v a t e l y owned), type d r i l l i n g equip
ment to be used, d r i l l i n g con t rac to r , f o r m a t i o n to be completed i n and approximate 
depth, casing p r o g r a m , and any other per t inent i n f o r m a t i o n . In case of r ecomple -
tions the details shal l be f u l l y explained under the "Remarks" co lumn. In the case 
of wi ldca t locations a plat made by a r eg i s t e red surveyor , r eg i s te red i n the State 
of New Mex ico , or a surveyor approved by the Commiss ion , showing and c e r t i f y i n g 
the locat ion of the w e l l , must be submitted wi th F o r m C-101. (Note: on State land, 
the State Land Off ice requ i res 1 copy , of F o r m C-101. There fo re submit 6 copies). 

R U L E 1105. MISCELLANEOUS NOTICES. 

F o r m C-102, 'Miscel laneous Not ices , ' sha l l be f i l e d by the operator i n 
T R I P L I C A T E , w i t h the D i s t r i c t Off ice of the Commiss ion , and approval obtained 
f r o m the D i s t r i c t Off ice of the Commiss ion before s ta r t ing operations leading to 
a proposed change in d r i l l i n g p lan , before plugging a w e l l , before squeezing operat ion 
are begun, before gun p e r f o r a t i n g , before t e m p o r a r i l y abandoning w e l l , before 
plugging back, before ac id iz ing , before d r i l l i n g to a greater depth than indicated on 
F o r m C-101 before set t ing a l i n e r , before shooting w i t h n i t r o g l y c e r i n , and before 
s ta r t ing any other s i m i l a r operations not spec i f i ca l ly covered he re in . A copy of this 
notice g iv ing decis ion of the C o m m i s s i o n w i l l be re tu rned to the owner. 

In the case of we l l -p lugg ing operat ions, the notice shal l give a detai led state
ment of the proposed w o r k , inc luding length and depth of plugs , plans f o r mudding, 
cement ing, shooting, tes t ing and r emoving casing; and the date of the proposed 
plugging operations . Before plugging any w e l l , the owner shal l give notice to a l l 
ad jo in ing lessees and representat ives of such ad jo in ing lessees may be present to 
witness the plugging, i f they so des i re , but plugging shal l not be delayed because 
of i n a b i l i t y to de l iver notice to adjo in ing lessees. F a i l u r e to f i l e notice before p l u g 
ging shal l consti tute grounds f o r f o r f e i t u r e of bond. I f not p rev ious ly f i l e d , a complet 
log of the w e l l on F o r m C-105 shall accompany the notice of in tent ion to plug the 
w e l l . 

R U L E 1106. MISCELLANEOUS REPORTS ON WELLS ( F o r m C-103) 

F o r m C-103, 'Miscel laneous Reports on W e l l s ' , sha l l be f i l e d by the operator 
i n T R I P L I C A T E w i t h the D i s t r i c t Off ice of the C o m m i s s i o n w i t h i n ten days a f te r 
the w o r k specif ied is completed. This r e p o r t shal l cover the w o r k outl ined on 
F o r m C-102 and sha l l include a detai led account of the manner i n which the w o r k was 
p e r f o r m e d . Specif ic i n f o r m a t i o n as to the exact i n f o r m a t i o n to be contained on 
F o r m C-103 w i t h respect to each operat ion is as f o l l o w s : 



(a) R e p o r t on B e g i n n i n g D r i l l i n g O p e r a t i o n s 

W i t h i n t en days a f t e r d r i l l i n g o r r e c o m p l e t i o n o p e r a t i o n s a r e 
begun , the o w n e r of the w e l l s h a l l f i l e w i t h the C o m m i s s i o n a r e p o r t on F o r m 
C-103 , M i s c e l l a n e o u s R e p o r t s on W e l l s . 

(b) R e p o r t on R e s u l t of T e s t of C a s i n g S h u t - O f f 

A r e p o r t on the r e s u l t of t e s t of c a s i n g s h u t - o f f s h a l l be f i l e d 
w i t h the C o m m i s s i o n i n T R I P L I C A T E on F o r m C-103 , M i s c e l l a n e o u s R e p o r t s on 
w e l l s , w i t h i n t e n days a f t e r the c o m p l e t i o n of w o r k . I t s h a l l i n d i c a t e any changes 
made i n the a p p r o v e d p l a n o u t l i n e d p r e v i o u s l y on f o r m C-101, I t s h a l l a l s o g ive a 
d e t a i l e d r e p o r t of the m e t h o d used and of the r e s u l t s o b t a i n e d and any o t h e r p e r t i n e n t 
i n f o r m a t i o n , 

(c) R e p o r t on R e s u l t s of P l u g g i n g W e l l 

W i t h i n t e n days a f t e r p l u g g i n g a w e l l , a r e c o r d of the w o r k done 
s h a l l be f i l e d w i t h the C o m m i s s i o n i n T R I P L I C A T E on F o r m C-103 , M i s c e l l a n e o u s 
R e p o r t s on W e l l s , by the o w n e r . The r e p o r t s h a l l i n c l u d e the date the w o r k was 
s t a r t e d and the date i t was c o m p l e t e d ; a d e t a i l e d accoun t of the m a n n e r i n w h i c h 
the w o r k was p e r f o r m e d ; the n a t u r e and q u a n t i t i e s of m a t e r i a l s u sed i n p l u g g i n g , 
and the depths and l eng ths o f the v a r i o u s p l u g s ; r e c o r d s o f any t e s t s o r m e a s u r e m e n t s 
m a d e ; the a m o u n t , s i ze and dep th of a l l c a s i n g l e f t i n the w e l l ; the v o l u m e and 
g r a v i t y of m u d - l a d e n f l u i d u sed ; p r e s s u r e r e t a i n e d i n m u d d i n g ; a c o m p l e t e r e c o r d 
of any s h o o t i n g done , and n a m e s , a d d r e s s e s and p o s i t i o n s o f a l l those i n c h a r g e of 
the w o r k . T h e r e p o r t s h a l l a l s o s ta te w h e t h e r o r no t the p i t s have been f i l l e d and 
l e v e l e d and the l o c a t i o n c l e a r e d of j u n k . 

(d) R e p o r t on R e s u l t of Shoo t ing o r C h e m i c a l T r e a t m e n t of W e l l 

W i t h i n 20 days a f t e r the s h o o t i n g o r c h e m i c a l t r e a t m e n t of a 
w e l l , r e p o r t s h a l l be f i l e d w i t h the C o m m i s s i o n i n T R I P L I C A T E on F o r m C-103 , 
M i s c e l l a n e o u s R e p o r t s on W e l l s , b y the o w n e r g i v i n g the s ize and dep th of the shot , 
o r a m o u n t of c h e m i c a l u s e d , and the d a i l y p r o d u c t i o n of o i l , gas and w a t e r before 
and a f t e r s h o o t i n g o r c h e m i c a l t r e a t m e n t , 

(e) M i s c e l l a n e o u s R e p o r t on W e l l s 

F o r m C-103, M i s c e l l a n e o u s R e p o r t on W e l l s , s h a l l be used 

f o r r e p o r t s of v a r i o u s o p e r a t i o n s , such as : 

(1) Change of D r i l l i n g P l a n 
(2) R e p a i r i n g o r D e e p e n i n g W e l l 
(3) P u l l i n g o r A l t e r i n g C a s i n g 
(4) P l u g g i n g B a c k 
(5) R e - D r i l l i n g 
(6) P e r f o r a t i n g C a s i n g 

o r o f any o t h e r s i m i l a r o p e r a t i o n s no t s p e c i f i c a l l y c o v e r e d h e r e i n . 
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The r epo r t w i t h respect to such operat ion shal l be f i l e d w i t h the Commiss ion 
w i t h i n ten days a f t e r such operat ion is completed. 

The status p r i o r to and resul ts of the w o r k completed sha l l be given i n de ta i l . 

R U L E 1107. REQUEST FOR (OIL) (GAS) A L L O W A B L E ( F o r m C-104) 

I t is necessary that this f o r m be submit ted by the operators before an i n i t i a l 
a l lowable w i l l be assigned to any completed o i l w e l l . F o r m C-104 is to be submit ted 
i n Q U A D R U P L I C A T E to the Commiss ion o f f i ce to which F o r m C-101 was sent. The 
al lowable w i l l be assigned ef fec t ive 7:00 a . m . on the date of complet ion , provided 
comple t ion r epo r t is f i l e d f u r i n g month of comple t ion . The comple t ion date shal l 
be that date, i n the case of an o i l w e l l , when o i l i s de l ive red in to the stock tanks. 

F o r m C-110, Ce r t i f i ca t e of Compliance and Author i za t ion to T ranspo r t O i l 
or N a t u r a l Gas, shal l accompany F o r m C-104. 

R U L E 1108. W E L L RECORD F O R M ( F o r m C-105) 

W i t h i n 20 days a f t e r the comple t ion of a w e l l the owner shal l f i l e i n 
Q U I N T U P L I C A T E w i t h the Commiss ion F o r m C-105. The we l l r e c o r d shal l not be 
kept conf ident ia l by the Commiss ion unless so requested i n w r i t i n g by the owner of 
the w e l l . Upon such request the Commiss ion w i l l keep the r e p o r t conf ident ia l for 
90 days f r o m the date of the comple t ion of the w e l l ; p rov ided , however, that the 
r e p o r t or data the re in when per t inent may be in t roduced i n any publ ic hear ing before 
the Commiss ion or any cour t regardless of the request that the r epo r t be kept 
conf iden t i a l . I f the C-105 is not received by the Commiss ion i n the speci f ied 20 
days the w e l l w i l l be dropped f r o m the p r o r a t i o n schedule. (Note: On State Land 
submit one addi t ional copy of C-105) 

R U L E 1109. C E R T I F I C A T E OF C O M P L I A N C E AND A U T H O R I Z A T I O N TO 
TRANSPORT OIL OR N A T U R A L GAS - ( F o r m C-110) 

(a) Each producer of crude pe t ro leum o i l or na tu ra l gas and each producer 
of l i q u i d hydrocarbons f r o m a gas w e l l shal l execute, i n Q U A D R U P L I C A T E , and 
f i l e w i t h the Commiss ion F o r m C-110, set t ing f o r t h f u l l y the re in the data and 
i n f o r m a t i o n indicated by such f o r m cover ing each w e l l f r o m which crude pe t ro leum 
o i l , na tu ra l gas or l i qu id hydrocarbons is produced. 

(b) When ever there shal l occur a change i n operat ing ownership of any 
producing w e l l or whenever there shal l occur a change of t r anspor te r f r o m any 
producing w e l l , F o r m C-110 shal l be executed and f i l e d i n accordance wi th the 
ins t ruc t ions appearing on such f o r m s ; except that i n the case of a t e m p o r a r y 
change i n t r anspor t e r invo lv ing less than the allowable fo r 'one p r o r a t i o n pe r iod 
the producer may, i n l i eu of f i l i n g a new appl ica t ion, n o t i f y the Commiss ion , 
and the t r anspor te r then authorized by l e t t e r , of the es t imated amount of crude 
pe t ro l eum, d r y gas or l i q u i d hydrocarbons to be moved by t empora ry t r anspor t e r 
and the name of such t e m p o r a r y t r anspor te r and a copy of such notice shal l also 
be fu rn i shed such t e m p o r a r y t r anspor t e r . In no instance shal l the t e m p o r a r y 
t r anspor t e r move any greater quantity of crude pe t ro leum o i l or na tura l gas than 
the est imated amount shown in said not ice . 
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R U L E 1110, M O N T H L Y GAS R E P O R T ( A C Q U I S I T I O N A N D D I S P O S I T I O N ) -

( F o r m C - l l l ) 

A l l gas p r o d u c e d f r o m n a t u r a l gas w e l l s and a l l c a s i n g h e a d gas p r o d u c e d 
w h i c h i s t a k e n i n t o f u e l s y s t e m or o the r s y s t e m ( e x c e p t gas t a k e n i n t o a g a s o l i n e 
o r o t h e r e x t r a c t i o n p l a n t g a t h e r i n g s y s t e m w h i c h i s r e q u i r e d to be r e p o r t e d on 
F o r m C-114), s h a l l be r e p o r t e d m o n t h l y on M o n t h l y Gas R e p o r t , F o r m C - l l l . 
W h e r e such n a t u r a l o r c a s inghead gas i s t a k e n by the p r o d u c e r , t h e n the p r o d u c e r 
s h a l l m a k e such r e p o r t . I n case s a i d gas i s t a k e n at the w e l l b y any p e r s o n o t h e r 
t h a n the p r o d u c e r , t h e n such p e r s o n t a k i n g s a i d gas s h a l l m a k e the r e p o r t . F o r m 
C - l l l s h a l l be f i l e d on o r b e f o r e the 15th of the m o n t h f o r a l l o f s a i d gas t a k e n d u r i n g 
the p r e c e d i n g m o n t h , and s h a l l be s u b m i t t e d i n D U P L I C A T E . 

R U L E 1111. T R A N S P O R T E R ' S A N D S T O R E R ' S M O N T H L Y R E P O R T ( F o r m C-112) 

(a) E a c h t r a n s p o r t e r a n d / o r s t o r e r of c r u d e p e t r o l e u m o i l and l i q u i d 
h y d r o c a r b o n s w i t h i n the State of N e w M e x i c o s h a l l f i l e f o r each c a l e n d a r m o n t h 
a T r a n s p o r t e r ' s and S t o r e r ' s M o n t h l y R e p o r t , F o r m C-112, c o n t a i n i n g c o m p l e t e 
i n f o r m a t i o n and da ta i n d i c a t e d b y such f o r m r e s p e c t i n g s t o c k s of c r u d e p e t r o l e u m 
o i l and l i q u i d h y d r o c a r b o n s on hand and r e c e i p t s and d e l i v e r i e s o f c r u d e p e t r o l e u m 
o i l and l i q u i d h y d r o c a r b o n s b y p i p e l i n e and t r u c k s w i t h i n the State of N e w M e x i c o , 
and r e c e i p t s and d e l i v e r i e s f r o m l eases to s t o r e r s o r r e f i n e r s ; b e t w e e n t r a n s p o r t e r s 
w i t h i n the S ta te ; b e t w e e n s t o r e r s and r e f i n e r s w i t h i n the S t a t e . 

(b) F o r m C-112 s h a l l be f i l e d i n D U P L I C A T E on o r b e f o r e the 15th day of 

the n e x t s u c c e e d i n g m o n t h . 

R U L E 1112. R E F I N E R ' S M O N T H L Y R E P O R T - ( F O R M C-113) 

E v e r y r e f i n e r of c r u d e p e t r o l e u m o i l w i t h i n the Sta te o f N e w M e x i c o s h a l l 
f u r n i s h f o r each c a l e n d a r m o n t h a R e f i n e r ' s M o n t h l y R e p o r t , F o r m C-113, c o n t a i n 
i n g the i n f o r m a t i o n and data i n d i c a t e d b y such f o r m r e s p e c t i n g c r u d e p e t r o l e u m o i l 
and p r o d u c t s i n v o l v e d i n such r e f i n e r ' s ope ra t i ons d u r i n g each m o n t h . Such r e p o r t 
f o r e ach m o n t h s h a l l be f i l e d on o r b e f o r e the 15th day of the n e x t s u c c e e d i n g m o n t h , 
i n D U P L I C A T E , 

R U L E 1113. G A S O L I N E OR O T H E R E X T R A C T I O N P L A N T M O N T H L Y R E P O R T 
( F o r m C-114) 

E a c h o p e r a t o r of a g a s o l i n e p l a n t , c y c l i n g p l a n t o r any o t h e r p l a n t a t w h i c h 
g a s o l i n e , b u t a n e , p r o p a n e , k e r o s e n e , o i l , o r o t h e r l i q u i d p r o d u c t s a r e e x t r a c t e d 
f r o m gas w i t h i n the State of N e w M e x i c o s h a l l f u r n i s h f o r each c a l e n d a r m o n t h a 
G a s o l i n e o r O t h e r E x t r a c t i o n P l a n t M o n t h l y R e p o r t , F o r m C-114, c o n t a i n i n g the 
i n f o r m a t i o n i n d i c a t e d b y such f o r m r e s p e c t i n g gas and p r o d u c t s i n v o l v e d i n the 
o p e r a t i o n of each such p l a n t d u r i n g each m o n t h . E a c h p u r c h a s e r of gas s h a l l 
r e p o r t m o n t h l y the s o u r c e o r s o u r c e s and a m o u n t s f r o m each s o u r c e of gas i n j e c t e d 
i n t o n a t u r a l gas s t o r a g e r e s e r v o i r t o g e t h e r w i t h the g r o s s a m o u n t o f gas w h i c h i s 
w i t h d r a w n d u r i n g the m o n t h f r o m n a t u r a l s t o r a g e . Such r e p o r t f o r each m o n t h 
s h a l l be f i l e d on o r b e f o r e the 15th day of the n e x t s u c c e e d i n g m o n t h i n D U P L I C A T E , 
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R U L E 1114. OPERATOR'S M O N T H L Y REPORT - ( F o r m C-115) 

Opera tor ' s Monthly Repor t , F o r m C-115, sha l l be f i l e d on each producing lease 
w i t h i n the State of New Mexico f o r each calendar month , setting f o r t h complete 
i n f o r m a t i o n and data indicated on said f o r m . Each r epo r t f o r each month shal l be 
f i l e d f o r the next succeeding month - on or before the 18th. 

D a i l y W e l l Nominat ions as repor ted on F o r m C-115 shal l apply to the next 
succeeding month. Top allowable units w i l l be indicated by enter ing a T i n the 
nominat ion column. Units that are incapable of producing top a l lowable , w i l l be 
nominated f o r the actual amount of o i l that they are capable of producing da i l y . 

The repor ts on this f o r m shall be f i l e d by the producer as f o l l o w s : the o r i g i n a l 
to the O i l Conservat ion C o m m i s s i o n , Santa Fe ; one copy to the p r o r a t i o n o f f i ce at 
Hobbs; one copy to the d i s t r i c t o f f i ce i n which d i s t r i c t the lease i s located; and one 
copy to each t r anspor t e r invo lved . 

R U L E 1115. GAS-OIL RATIO TEST ( F o r m C-116) 

A ga s -o i l r a t i o test shal l be made and repor ted on F o r m C-116 as p re sc r ibed 
i n Rule 301, Gas -Oi l Ratio Test . This f o r m shal l be submit ted i n D U P L I C A T E , 
one copy being sent to the Hobbs D i s t r i c t Of f i ce and one copy to the O i l Conserva
t ion Commiss ion , Santa Fe , New Mex ico . 

R U L E 1116. T A N K C L E A N I N G P E R M I T ( F o r m C-117) 

(a) F o r m C-117 sha l l be used pursuant to Rule 311. 

(b) Tank cleaning p e r m i t is not necessary i n the f o l l o w i n g cases: 

(1) Where "tank bot toms" are to be used on opera tor ' s lease 
roads or f i r e w a l l s . 

(2) Where merchantable o i l is r e c l a imed by operator and 
disposed of through a duly authorized t r anspor t e r as shown on F o r m C-110 f i l e d 
w i t h the Commiss ion . 

(3) Where there is a t r a n s f e r of "tank bot toms" f r o m one tank 
to another located i n the same tank ba t t e ry , provided there is no change i n the 
custody or c o n t r o l of the "tank b o t t o m s . " 

(4) Where there is the r e c l a i m i n g of pipe l ine break o i l or 
the t rea t ing of " tank bot toms" at a pipe l ine s tat ion, crude o i l storage t e r m i n a l 
or r e f i n e r y , or to the t rea t ing by a gasoline plant operator of o i l and other catchings 
col lected i n t raps and d r ips i n the gas-gather ing l ines connected to gasoline plants 
and i n scrubbers at such plants . 
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R U L E 1117. T R E A T I N G P L A N T S ( F o r m C-118) 

F o r m C-118 shal l be used i n accordance w i t h Rule 312. 

R U L E 1118. CARBON B L A C K P L A N T M O N T H L Y REPORT - ( F o r m C-119) 

Each operator of carbon black plant w i t h i n the State of New Mexico shal l f i l e 
f o r each calendar month , the month ly volume of gas received by h i m f r o m a 
gasoline ex t rac t ion plant or plants , and a monthly volume or volumes of gas r e 
ceived by h im f r o m each lease operator d e l i v e r i n g na tu ra l gas d i r e c t l y to such 
plant , together w i t h the opening and c los ing stocks, the product ion and de l ive r i e s 
of carbon b lack or other products produced. Such repor t s containing i n f o r m a t i o n 
as r equ i r ed by the f o r m shal l be p repared and f i l e d i n D U P L I C A T E on F o r m C-119, 
"Carbon Black Month ly R e p o r t , " on or before the 15th day of the next succeeding 
month . 

R U L E 1119. I N J E C T I O N REPORT ( F o r m C-120) 

F o r m C-120 shal l be used f o r repor t s r equ i r ed under Rule 701, et seq. 

R U L E 1120. CRUDE OIL PURCHASER'S N O M I N A T I O N - ( F o r m C-121) 

F o r m C-121 shal l be used by crude o i l purchasers f o r nominat ion of purchases, 
and shal l be submit ted to the Commiss ion not la te r than 5 days p r i o r to said C o m 
miss ion ' s statewide p r o r a t i o n hear ing on nominat ions f o r the succeeding month. 
One copy of F o r m C-121 shal l be ma i l ed to O i l Conservat ion C o m m i s s i o n , Santa Fe , 
New Mex ico , 

R U L E 1121. B A C K PRESSURE D A T A SHEET ( F o r m C-122) 

F o r m C-122 shal l be submit ted i n T R I P L I C A T E to the O i l Conservat ion 
C o m m i s s i o n , Santa Fe , New Mex ico , and shal l be used to show back pressure 
data as r equ i r ed under the p rov i s ions of Rule 401, 

R U L E 1122. REQUEST FOR THE EXTENSION OF A N EXISTING POOL OR THE 
C R E A T I O N OF A NEW POOL. ( F o r m C-123) 

F o r m C-123 shal l be used when a w e l l is completed outside the boundaries of 
any pool producing f r o m the same f o r m a t i o n and shal l be submit ted i n T R I P L I C A T E 
to the P r o r a t i o n Of f i ce at Hobbs not l a te r than twenty (20) days a f t e r completion of 
w e l l , and shal l accompany F o r m C-105, 
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NEW M E X I C O 

O I L C O N S E R V A T I O N COMMISSION 

R U L E S A N D R E G U L A T I O N S - R E V I S I O N #6 

(Revised by Orders Nos. R-329 and R-330 dated June 10, 1953) 

Insert Page 44-A 

Section "M" (Reports) is hereby extended to include new Rules 
1123 and 1124 providing for F o r m s C-124 and C-125 said rules to read 
as follows: 

R U L E 1123: B O T T O M H O L E P R E S S U R E T E S T S ( F o r m C-124). 

F o r m C-124 shall be submitted in triplicate to the Oi l Conservation 
Commiss ion, Santa F e , New Mexico, and shall be used to report bottom 
hole pressures as required under the provisions of Rule 302. 

R U L E 1124: GAS W E L L S H U T - I N P R E S S U R E T E S T S ( F o r m C-125). 

F o r m C-125 shall be submitted in triplicate to the Oi l Conservation 
Commission, Santa F e , New Mexico, and shall be used to report shut-in 
pressure tests on gas wells as required under the provisions of Rule 402. 

44-A 
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N-RULES ON PROCEDURE 

R U L E 1201. NECESSITY FOR HEARINGS 

Except as p rov ided i n some general ru le here in , before any r u l e , regula t ion 
or o rde r , inc luding revocat ion , changes, renewal or extension thereof shal l be 
made by the Commiss ion , a public hear ing shal l be held at such t ime and place 
as may be p resc r ibed by the Commiss ion . 

R U L E 1202. EMERGENCY ORDERS 

I n case an emergency is found to ex is t by the Commiss ion , which , i n i t s 
judgment , requi res the making of a r u l e , regula t ion or order without f i r s t having 
a hear ing, such emergency r u l e , regula t ion or order sha l l have the same va l id i ty 
as i f a hear ing wi th respect to the same had been held a f te r due not ice . Such 
emergency r u l e , regula t ion or order shal l r e m a i n i n fo rce no longer than 15 days 
f r o m i t s e f fec t ive date, and i n any event, i t shal l expire when the r u l e , regula t ion 
or o rder made a f t e r due notice and hear ing wi th respect to the subject mat te r of 
such emergency r u l e , regula t ion or order becomes e f f ec t ive . 

' R U L E 1203. METHOD OF I N I T I A T I N G A HEARING 

The Commiss ion upon i ts own mot ion and the At to rney General on behalf 
of the State and any opera tor , producer or any other person having a p rope r ty 
in t e res t may ins t i tu te proceedings f o r a hear ing . I f the hear ing is sought by 
the Commiss ion i t shal l be on mot ion of the C o m m i s s i o n and i f by and other 
person i t shal l be by appl ica t ion . The appl ica t ion i n T R I P L I C A T E shal l state 
(1) the name or general desc r ip t ion of the common source or sources of supply 
affected by the order sought, unless the same is intended to apply to and a f fec t 
the ent i re state, i n which event the appl icat ion shal l so state, and (2) b r i e f l y the 
general nature of the o rder , ru le or regula t ion sought, and (3) any other ma t te r 
r equ i r ed by a p a r t i c u l a r ru le or r u l e s . 

A n appl ica t ion shal l be signed by the person seeking the hearing or by 
his a t torney. Unless r equ i r ed by a speci f ic r u l e , an appl ica t ion need not be 
v e r i f i e d . 

R U L E 1204. M E T H O D OF GIVING NOTICE FOR HEARINGS 

Notice of a hear ing before the Commiss ion shal l be given by personal 
service on the person affected or by publ ica t ion once i n a newspaper of general 
c i r c u l a t i o n published at Santa Fe , New M e x i c o , and once i n a newspaper of 
general c i r c u l a t i o n published i n the county or each of the counties, i f there be 
more than one, i n which any land, o i l or gas or other p r o p e r t y which may be 

• af fec ted shal l be si tuated. 

R U L E 1205. CONTENTS OF NOTICE OF HEARING 

Such notice shal l be issued i n the name of "The State of New Mexico" 
and sha l l be signed by two members of the C o m m i s s i o n or by the Secre tary 
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of the C o m m i s s i o n and the s ea l of the C o m m i s s i o n s h a l l be i m p r e s s e d t h e r e o n , 

T h e n o t i c e s h a l l s p e c i f y the n u m b e r and s t y l e of the case and the t i m e 
and p l a c e of h e a r i n g and s h a l l b r i e f l y s ta te the g e n e r a l n a t u r e of the o r d e r o r 
o r d e r s , r u l e o r r u l e s , r e g u l a t i o n o r r e g u l a t i o n s to be p r o m u l g a t e d o r e f f e c t e d 
T h e n o t i c e s h a l l a l s o s ta te the n, m e of the p e t i t i o n e r o r a p p l i c a n t i f any and 
u n l e s s the c o n t e m p l a t e d o r d e r , r u l e o r r e g u l a t i o n i s i n t e n d e d to app ly to and 
a f f e c t the e n t i r e State i t s h a l l s p e c i f y o r g e n e r a l l y d e s c r i b e the c o m m o n s o u r c e 
o r s o u r c e s of suop ly w h i c h m a y be a f f e c t e d by such o r d e r , r u l e o r r e g u l a t i o n . 

R U L E 1206, S E R V I C E O F N O T I C E 

P e r s o n a l s e r v i c e o f the n o t i c e of h e a r i n g m a y be made b y any agent of the 
C o m m i s s i o n o r b y any p e r s o n o v e r the age of 18 y e a r s i n the same m a n n e r as i s 
p r o v i d e d b y l a w f o r the s e r v i c e of s u m m o n s i n c i v i l a c t i o n s i n the d i s t r i c t c o u r t s 
of t h i s s t a t e . Such s e r v i c e s h a l l be c o m p l e t e at the t i m e of such p e r s o n a l s e r v i c e 
o r on the date of p u b l i c a t i o n , as the case m a y b e . P r o o f of s e r v i c e s h a l l be b y 
the a f f i d a v i t o f the p e r s o n m a k i n g p e r s o n a l s e r v i c e o r of the p u b l i s h e r of the 
n e w s p a p e r i n w h i c h p u b l i c a t i o n i s h a d . S e r v i c e of the n o t i c e s h a l l be made a t 
l e a s t 10 days b e f o r e the h e a r i n g , 

R U L E 1207. P R E P A R A T I O N O F N O T I C E S 

A f t e r a m o t i o n o r a p p l i c a t i o n i s f i l e d w i t h the C o m m i s s i o n the n o t i c e o r 
n o t i c e s r e q u i r e d s h a l l be p r e p a r e d b y the C o m m i s s i o n and s e r v i c e and p u b l i c a t i o n 
t h e r e o f s h a l l be t a k e n c a r e of b y the C o m m i s s i o n w i t h o u t cos t t o the a p p l i c a n t , 

R U L E 1208, C O N T I N U A N C E O F H E A R I N G W I T H O U T N E W S ER VIC E. , 

A n y h e a r i n g b e f o r e the C o m m i s s i o n held a f t e r due n o t i c e m a y be c o n t i n u e d 
to a s p e c i f i e d t i m e and p lace w i t h o u t the n e c e s s i t y o f n o t i c e of the same b e i n g 
a g a i n s e r v e d o r p u b l i s h e d . I n the even t of such c o n t i n u a n c e , a r e c o r d t h e r e o f 
s h a l l be made i n the m i n u t e s of the h e a r i n g at w h i c h the c o n t i n u a n c e was o r d e r e d . 

R U L E 1209. C O N D U C T O F H E A R I N G S 

H e a r i n g s b e f o r e the C o m m i s s i o n s h a l l be conduc t ed w i t h o u t r i g i d f o r m a l i t y . 
A t r a n s c r i p t of t e s t i m o n y s h a l l be t a k e n and p r e s e r v e d as a p a r t of the p e r m a n e n t 
r e c o r d s of the C o m m i s s i o n . A n y p e r s o n t e s t i f y i n g i n r e s p o n s e t o a subpoena 
i s s u e d b y the C o m m i s s i o n and any p e r s o n s e e k i n g t o t e s t i f y i n s u p p o r t of an 
a p p l i c a t i o n o r m o t i o n o r i n o p p o s i t i o n t h e r e t o s h a l l be r e q u i r e d t o do so u n d e r 
o a t h . H o w e v e r , u n s w o r n c o m m e n t s and o b s e r v a t i o n s b y any i n t e r e s t e d p a r t y 
w i l l be i n v i t e d and m a d e a p a r t of the r e c o r d . C o m m e n t s and o b s e r v a t i o n s b y 
r e p r e s e n t a t i v e s of o p e r a t o r s ' c o m m i t t e e s , the U n i t e d States G e o l o g i c a l S u r v e y , 
the U n i t e d Sta tes B u r e a u of M i n e s , the N e w M e x i c o B u r e a u o f M i n e s and o t h e r 
c o m p e t e n t p e r s o n s a r e w e l c o m e d . T w o m e m b e r s of the C o m m i s s i o n c o n s t i t u t e 
a q u o r u m f o r the t r a n s a c t i o n of b u s i n e s s and f o r the h o l d i n g of h e a r i n g s , b u t one 
m e m b e r of the C o m m i s s i o n m a y c o n d u c t a h e a r i n g f o r the p u r p o s e of r e c e i v i n g 
t e s t i m o n y o n l y . 
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R U L E 1210. STATUTORY POWERS AS TO WITNESSES, RECORDS, E T C . 

The Commiss ion or any member thereof has s ta tu tory power to subpoena 
witnesses and to requ i re the product ion of books, papers, r eco rds , etc. A subpoena 
w i l l be issued by the Commiss ion fo r attendance at a hear ing upon the w r i t t e n 
request of any person interes ted i n the subject mat te r of the hear ing. In case of 
the f a i l u r e of a person to comply w i t h the subpoena issued by the Commiss ion , an 
attachment of the person may be issued by the d i s t r i c t cour t of any d i s t r i c t i n the 
state, and such cour t has powers to punish f o r contempt. Any person gui l ty of 
swearing f a l se ly at any hear ing may be punished f o r contempt. 

R U L E 1211. RULES OF EVLTENCE 

F u l l opportuni ty shall be a f fo rded a l l in teres ted par t ies at a hear ing to 
present evidence and to cross-examine witnesses. In general , the ru les of 
evidence applicable in a t r i a l before a cour t without a j u r y shall be applicable, 
p rov id ing that such rules may be re laxed , where , by so doing, the ends of jus t ice 
w i l l be better served. No order shal l be made which is not supported by some 
competent legal evidence. 

R U L E 1212. REHEARINGS 

Wi th in 20 days a f t e r en t ry of any order or decis ion of the Commiss ion , 
any person affected thereby may f i l e w i t h the Commiss ion an appl icat ion f o r 
rehear ing i n respect of any mat te r de termined by such order or decis ion, sett ing 
f o r t h the respect i n which such order or decis ion is bel ieved to be erroneous. 
The Commiss ion shal l grant or refuse any such appl icat ion i n whole or i n pa r t 
w i t h i n 10 days a f te r the same is f i l e d and f a i l u r e to act thereon w i t h i n such pe r iod 
shal l be deemed a r e f u s a l thereof and a f i n a l d i spos i t ion of such appl ica t ion. In 
the event the rehear ing is granted, the Commiss ion may enter such new order or de 
decis ion a f t e r rehears ing as may be r equ i r ed under the c i rcumstances . 

R U L E 1213. CHANGES I N FORMS AND REPORTS 

Any changes i n the f o r m s and repor ts or rules r e l a t ing to such f o r m s 
and repor t s shal l be made only by order of the Commiss ion issued a f t e r due 
notice and hear ing. 
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O - R U L E S O N A D M I N I S T R A T I O N 

R U L E 1301. D I S T R I C T O F F I C E S 

T o exped i t e a d m i n i s t r a t i o n of the w o r k of the C o m m i s s i o n and e n f o r c e m e n t 
of i t s r u l e s and r e g u l a t i o n s , the State s h a l l be d i v i d e d i n t o f o u r d i s t r i c t s as f o l l o w s : 

D i s t r i c t 1 L e a , R o o s e v e l t , C u r r y , De B a c a and Chaves 
C o u n t i e s , w i t h o f f i c e a t H o b b s 

D i s t r i c t 2 E d d y , O t e r o , D o n a A n a and L i n c o l n C o u n t i e s 
w i t h o f f i c e at A r t e s i a 

D i s t r i c t 3 San J u a n , R i o A r r i b a , M c K i n l e y and Sandova l 
C o u n t i e s , w i t h o f f i c e a t A z t e c 

D i s t r i c t 4 B a l a n c e of s t a t e , o f f i c e of the O i l C o n s e r v a t i o n 
C o m m i s s i o n , Santa F e 

E a c h d i s t r i c t o f f i c e s h a l l be under the c h a r g e of an o i l and gas i n s p e c t o r , 
a depu ty o i l and gas i n s p e c t o r o r a m e m b e r o f the C o m m i s s i o n . U n l e s s o t h e r w i s e 
s p e c i f i c a l l y r e q u i r e d , a l l m a t t e r s p e r t a i n i n g to the C o m m i s s i o n s h a l l be t a k e n c a r e 
of t h r o u g h the d i s t r i c t o f f i c e of the d i s t r i c t i n w h i c h the l a n d t h a t i s a f f e c t e d l i e s . 

R U L E 1302. W H E R E T O F I L E R E P O R T S A N D F O R M S 

A l l r e p o r t s and f o r m s r e q u i r e d b y the r u l e s t o be f i l e d w i t h the C o m m i s s i o n 
s h a l l be f i l e d i n the n u m b e r and at the t i m e s p e c i f i e d on each such p r i n t e d r e p o r t o r 
f o r m . . H o w e v e r , a l l cop ie s of r e p o r t s and f o r m s r e q u i r e d t o be f i l e d w i t h the C o m 
m i s s i o n s h a l l , e x c e p t as h e r e i n a f t e r s t a t e d , be f i l e d at the d i s t r i c t o f f i c e o f the 
d i s t r i c t i n w h i c h the l a n d t h a t i s the s u b j e c t m a t t e r of the r e p o r t l i e s . A l l p l u g g i n g 
bonds s h a l l be f i l e d d i r e c t l y i n the C o m m i s s i o n O f f i c e at Santa F e . A l i s t of a l l 
p l u g g i n g bonds i n f o r c e and a p p r o v e d s h a l l be kep t i n each d i s t r i c t o f f i c e . 

R U L E 1303. D U T I E S A N D A U T H O R I T Y O F F I E L D P E R S O N N E L 

O i l and gas i n s p e c t o r s , depu ty o i l and gas i n s p e c t o r s , s c o u t s , e n g i n e e r s 
and g e o l o g i s t s d u l y a p p o i n t e d b y the C o m m i s s i o n have the a u t h o r i t y and d u t y t o 
e n f o r c e the r u l e s and r e g u l a t i o n s of the C o m m i s s i o n , O n l y o i l and gas i n s p e c t o r s 
and t h e i r depu t i e s s h a l l have d i s c r e t i o n t o a l l o w m i n o r d e v i a t i o n s f r o m r e q u i r e 
m e n t s of the r u l e s as to f i e l d p r a c t i c e s w h e r e , b y so d o i n g , was te w i l l be p r e v e n t e d 
or b u r d e n s o m e d e l a y o r expenses on the p a r t of the o p e r a t o r w i l l be a v o i d e d , 

R U L E 1304. . N U M B E R I N G O F C O M M I S S I O N ORDERS 

A l l o r d e r s of the C o m m i s s i o n made a f t e r 1 J a n u a r y 1950 p e r t a i n i n g to 
a l l o c a t i o n of the p r o d u c t i o n of o i l o r gas s h a l l be p r e f i x e d w i t h the l e t t e r " A " and 
s h a l l be n u m b e r e d c o n s e c u t i v e l y , c o m m e n c i n g w i t h N o , 1 - i . e . , the f i r s t a l l o c a t i o n 
o r d e r i s s u e d a f t e r 1 J a n u a r y 1950 s h a l l be N o , A - l , and the n e x t s h a l l be N o . A - 2 . 
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A l l other orders of the Commiss ion made af te r 1 January 1950 shal l be 
p r e f i x e d w i t h the l e t t e r "R" and shal l be consecutively numbered, commencing 
wi th the number 1 - i . e. , the f i r s t such order issued a f te r 1 January 1950 shal l 
be No. R - l , and the next shal l be No. R - 2 . 
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N O M E N C L A T U R E - S O U T H E A S T 

P o o l 

P r o d u c i n g T w p , & 

F o r m a t i o n C o u n t y R g e D e s c r i p t i o n 

A c m e 

A i d 

A n d e r s o n 

A r r o w h e a d 

A r t e s i a 

A t o k a 
(Abandoned) 

SA 

Q - G 

SA 

Chaves 

Y - S R E d d y 

G-SA E d d y 

L e a 

G-SA E d d y 

E d d y 

T . 8S -R . 27E 

T . 17S-R, 28E 

T . 17S-R. 29E 

S W / 4 Sec, 5; s / 2 Sec. 6; 
A l l Sec. 7; W / 2 Sec, 8 . 

S/2 Sec. 24; A l l Sec, 25 . 

S/2 Sec. 1; A l l Sees . 2 , 3 , 
11 & 12; N / 2 Sec. 13; N / 2 
Sec. 14 . 

T . 1 7 S - R , 3 0 E S W / 4 S e c . 6; N / 2 Sec. 7 . 

T . 21S-R, 36E 

T . 2 2 S - R . 3 6 E 

T . 2 2 S - R , 3 7 E 

T . 17S-R. 28E 

T . 18S-R. 27E 

T , 18S-R. 28E 

T . 19S-R. 28E 

A l l Sees. 24 , 25 8* 26; 
E / 2 Sec. 34; A l l Sees . 35 
& 36. 

A l l Sees. 1 & 2; E / 2 Sec, 3; 
N / 2 and S E / 4 Sec. 11; 
A l l Sees. 12 & 13; E / 2 
Sec. 14; A l l Sec. 24 . 

W / 2 Sec. 6; N W / 4 and S/2 

Sec. 7; A l l Sees. 18 & 19. 

S/2 Sec. 32; A l l Sec. 33; 
S/2 Sec. 34 ; S W / 4 Sec. 35, 

S E / 4 Sec 1; S E / 4 Sec. 11; 
A l l Sees. 12 & 13; E / 2 Sec. 
14; E / 2 Sec. 23; A l l Sees, 
24 & 25; E / 2 Sec. 26; N E / 4 
Sec, 35; A l l Sec. 36. 

A l l Sees . 2, 3 , 4 & 5; E / 2 
and S W / 4 Sec. 6; A l l Sees. 
7 , 8 , 9 , 10 h 11 ; W / 2 Sec. 14; 
A l l Sees. 15 t h r u 22; W / 2 
Sec. 23; A l l Sees. 27 t h r u 
34, 

A l l Sees. 3 to 5 i n c l ; N / 2 
Sec. 6; N E / 4 Sec. 9; A l l 
Sec. 10. 

T . 1 8 S - R . 2 6 E E / 2 Sec. 15. 
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Southeast Nomenclature (Cont'd) 

Poo l 
Producing Twp . &c 
F o r m a t i o n County Rge- D e s c r i p t i o n 

Bagley-
Pe insylvanian Penn. Lea 

Bag ley-
Si luro-Devonian SD Lea 

Baish 

Ba rbe r 

Benson 

B i t t e r Lake 
(Abandoned) 

B lack Rive r 

B l i n e b r y 

Y 

Y 

SA 

Del 

Lea 

Eddy 

Eddy 

Chave s 

Eddy 

B Lea 

T . 11S-R. 3 3E 

T . 12S-R. 33E 

T . 11S-R. 33E 

T . 12S-R. 33E 

T . 17S-R. 32E 

T . 20S-R. 30E 

T . 19S-R. 30E 

T . 10S-R. 25E 

T .24S-R .26E 

T . 21S-R. 37E 

T .22S-R .37E 

T .22S-R .38E 

SE/4 Sec. 33; N E / 4 & s/2 
Sec. 34; N W / 4 & S/2 Sec. 
35; SW/4 Sec. 36. 

W / 2 Sec. 1; A l l Sees. 2 & 3; 
E / 2 Sec. 4; E / 2 Sec. 10; 
A l l Sec. 11; W / 2 Sec. 12. 

SE/4 Sec. 33; N E / 4 & S/2 
Sec. 34; S/2 N E / 4 & S/2 
Sec. 35; SW/4 Sec. 36. 

W/2 Sec. 1; A l l Sees. 2 & 3; 
E / 2 Sec. 4; E / 2 Sec. 10; 
A l l Sec. 11; W / 2 Sec. 12. 

E / 2 Sec. 20; A l l Sec. 21; 
W / 2 Sec. 22; N / 2 Sec. 28. 

S/2 Sec. 17; A l l Sec. 20. 

A l l Sec. 16. 

A l l Sec. 13; E / 2 Sec. 14; 
N E / 4 Sec. 23; N / 2 Sec. 24. 

SE/4 Sec. 11; SW/4 Sec. 12; 
W / 2 Sec. 13; E / 2 Sec. 14; 
N E / 4 Sec. 23; N W / 4 Sec , 
24. 

A l l Sec. 23; S/2 & N W / 4 
Sec. 25; A l l Sec. 26; E / 2 
Sec. 35; A l l Sec. 36. 

A l l Sees. 1, 12 & 13; E / 2 
Sec. 23; A l l Sec. 24;N/2 
Sec. 25. 

W/2 Sec. 7; W / 2 Sec. 18; 
A l l Sees. 19, 30 & 31. 

T . 23S-R. 38E A l l Sec. 6. 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P r o d u c i n g T w p , & 
P o o l F o r m a t i o n Coun ty R g e . D e s c r i p t i o n 

B l u i t -
San A n d r e s SA 

B o w e r s SR 

B r o w n Q - G 

B r u n s o n E 

B u r t o n Y 

C a p r o c k Q 

R o o s e v e l t T . 8 S - R . 3 8 E 

T , 9 S - R , 3 5 E 

T . 9 S - R . 3 6 E 

L e a T . 1 8 S - R . 3 7 E 

T , 18S-R. 38E 

T . 19S-R. 38E 

Chaves T . 1 0 S - R . 2 6 E 

L e a T . 2 1 S - R . 3 7 E 

T . 2 2 S - R . 3 7 E 

E d d y T . 2 0 S - R . 2 9 E 

Chaves T , 1 2 S - R . 3 1 E 

L e a T . 1 2 S - R . 3 2 E 

Chaves T . 1 3 S - R . 3 1 E 

A l l of Sees. 7, 8, 17 &18. 

A l l Sees . 11 t h r u 14 i n c l . 

A l l Sec. 7; W / 2 Sec. 8; 

W / 2 Sec. 17; A l l Sec, 18. 

A l l Sec. 13; E / 2 Sec. 14; 
A l l Sec. 24; E / 2 Sec. 25. 

S/2 Sec. 18; A l l Sec. 19; 
N W / 4 & S/2 Sec. 20; a l l 
Sees. 28 t h r u 33 i n c l . 
W / 2 Sec. 34. 

N / 2 Sec. 4; N / 2 & N E / 4 

S E / 4 Sec. 5; N / 2 Sec. 6. 

A l l Sec. 26. 

L o t s 11, 12, 13, 14 and 
S/2 Sec. 2; L o t s 9, 10 , 
15, 16 and S E / 4 Sec. 3; 
a l l Sec. 10; N / 2 Sec. 11; 
N W / 4 Sec. 12; A l l Sees. 
15, 21 and 22; W / 2 Sec. 
27; a l l Sec. 28; E / 2 Sec. 
32; a l l Sec. 33. 

S W / 4 Sec. 3; A l l Sec. 4 : 
E / 2 Sec. 5; E / 2 Sec. 8; 
A l l Sec . 9; W / 2 Sec. 10; 
A l l Sec. 15; N / 2 Sec. 16; 
N / 2 & S E / 4 Sec. 22. 

N / 2 Sec. 8. 

A l l Sec. 36. 

S W / 4 Sec. 29; S /2 Sec, 
30; A l l Sees . 31 & 32, 

A l l Sec. l ; E / 2 Sec. 2; 
A l l Sees . 11 t h r u 13 inc l ; , 
N / 2 & S E / 4 Sec, 14; N / 2 
Sec, 24. 

B o u g h P e r m o - L e a 

P e n n . 
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Southeast Nomenclature (Cont'd) 

Poo l 

Producing Twp. & 
F o r m a t i o n County Rge. D e s c r i p t i o n 

Caprock (Cont'd) 

Caprock-
Devonian, East Dev. 

Caprock-
P enns ylvanian, 
East 

Cary 

Cas s 

Cave 
(Abandoned) 

Cedar H i l l s 
Yates 

Chisum 

Chisum -
San Andres 

Comanche 
(Abandoned) 
Cooper - Ja l 

G 

Dev. 

SA 

SA 

Y-SR 

Lea 

Lea 

Penn. Lea 

Mon . Lea 

Penn. Lea 

C a u d i l l -
Pennsylvanian Penn. Lea 

Eddy 

Eddy 

Chaves 

Chaves 

Chaves 

Lea 

T.13S-R.32E A l l Sees. 5 t h r u 8 i n c l ; N / 2 
Sec. 17; A l l Sec. 18; N / 2 
Sec. 19. 

T.12S-R.32E S/2 Sec. 2; A l l Sees. 11 and 14. 

T . 1 2 S - R . 32E SW/4 Sec. 11; N W / 4 Sec. 14. 

T .22S-R .37E A l l Sec. 22. 

.T .20S-R .37E A l l Sec. 23. 

T.15S-R.36E A l l Sections 4, 5, 8, and 9. 

T.17S-R.29E SE/4 Sec. 8; SW/4 Sec. 9; 
N W / 4 Sec. 16; N E / 4 Sec. 17. 

T.21S-R.27E A l l Sec. 5; N / 2 Sec. 8. 

T . 11S-R. 27E A l l Sec. 13. 

T.11S-R.28E W/2 Sec. 18. 

T.11S -R .27E 

T . 11S-R. 26E 

A l l Sec. 13. 

N / 2 Sec. 15. 

T .23S-R.36E A l l Sec. 4 , 5 , 8 , 9 , 1 5 , 16,17, 
20, 21, 22, 27, 28, 33 & 34. 

T . 24S-R. 36E 

T .25S-R.36E 

W / 2 Sec. 2; A l l Sec. 3 •& 4 ; 
N / 2 Sec. 9; A l l Sec. 10; 
W/2 Sec. 11; SW/4 Sec. 13; 
A l l Sec . 14, 15, 22 & 23; 
W/2 Sec. 24; W/2 Sec. 25; 
A l l Sec. 26, 27, 34 & 35; 
W / 2 Sec. 36. 

A l l Sec. 1, 2, 3, 11,12,13, 
14, 23, 24, 25, 26 & 36. 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P r o d u c i n g T w p , ik 
P o o l F o r m a t i o n Coun ty R g e , D e s c r i p t i o n 

C o o p e r - J a l ( C o n t ' d ) 

C o r b i n 

C o r b i n -
Ya tes 

C r o s s r o a d s 

C r o s s r o a d s -

P e n n s y l v a n i a n 

C r o s s r o a d s -
S l a u g h t e r 

C u l w i n 

D a r k C a n y o n 

D a u g h e r i t y 

D a y t o n 

D e n t o n 

Y 

SD 

Pe-

SA 

Q 

D e l 

SA 

G 

D a y t o n , 
E a s t (Abandoned) G 

D e v . 

L e a 

L e a 

L e a 

L e a 

L e a 

E d d y 

E d d y 

E d d y 

E d d y 

E d d y 

L e a 

T . 25S-R. 37E 

T , 17S-R. 33E 

T . 18S-R. 3 3E 

T . 18S-R. 33E 

T , 9 S - R „ 36E 

T . 9S-R. 36E 

T . 9S-R. 36E 

T , 19S-R. 31E 

T . 2 3 S - R . 2 6 E 

T . 17S-R. 27E 

T . 18S-R. 26E 

T . 18S-R. 27E 

T . 14S-R, 37E 

T . 15S-R, 37E 

S W / 4 Sec, 6; W / 2 S ec, ( i 
W / 2 Sec. 18; W / 2 Sec. 19; 
W / 2 Sec. 30; A l l Sec. 31; 
S W / 4 Sec. 32. 

A l l Sec. 3 3 ; S W / 4 S e c . 34, 

W / 2 Sec. 3; E / 2 Sec. 4; 
E / 2 Sec. 9; W / 2 Sec. 10. 

E / 2 Sec. 9; W / 2 Sec. 10. 

W / 2 Sec, 26; A l l Sec, 27; 
E / 2 Sec . 28; E / 2 Sec. 33; 
A l l Sec, 34; W / 2 Sec, 35. 

S E / 4 Sec, 20; S/2 Sec. 22; 
W / 2 Sec. 26; A l l Sec. 27; 
N W / 4 , . ' E / 2 Sec. 28; N / 2 
Sec. 29; E / 2 Sec. 33; A l l 
Sec. 34; w / 2 Sec . 35. 

S /2 Sec. 30 ; A l l Sec. 31; 

N / 2 Sec. 6, 

S /2 Sec. 22. 

A l l Sec . 3. 

S/2 Sec. 23; S/2 Sec. 24; 
A l l Sees. ' 25 & 26; N / 2 Sec 
35, 

N W / 4 Sec. 29. 

W / 2 Sec. 25; A l l 26; E / 2 
Sec. 27; A i l Sec. 34, 35 
& 36. 

A l l Sees . 1, 2 & 3 i n c h 
A l l sees, 10 t h r u 15 i n c l ; 
N / 2 Sec. 22; N / 2 Sec. 23: 
N / 2 Sec. 24, 
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Southeast Nomenclature (Cont'd) 

P roducing 
P o o l F o r m a t i o n County 

Twp. & 
Rge. Desc r ip t i on 

Denton-
Wolfcamp Wc Lea T.14S-R. 37E 

T.15S-R, 37E 

Denton-

Mis s i s s ipp i an M i s s . Lea T.15S-R.37E 

Do l l a rh ide , 

West E Lea T . 24S-R.38E 

T . 25S-R. 38E 

Dol la rh ide -
Devonian, West Dev. Lea T .24S-R .38E 

T .25S-R. 38E 

Dol la rh ide -
D r i n k a r d , West DR Lea T .24S-R. 38E 

Dol la rh ide -
Fusse lman, West F u Lea T .24S-R. 38E 

T. 25S-R, 38E 

D o l l a r h i d e -
Queen, West 0 Lea T .24S-R .38E 

T . 25S-R. 38E 

D r i n k a r d DR Lea T.21S-R. 37E 

S/2 Sec. 35. 

A l l Sees. 1, 2, 11, 12, 13 & 14. 

A l l Sees. 11 t h r u 14 i n c l . 

S/2 Sec. 32; W/2 and Lots 
1, 2, 3 & 4 of Sec. 33. 

N W / 4 and Lo t s 1 & 4 of 
Sec. 4; N / 2 Sec. 5. 

Lots 3 and 4 & SW/4 Sec. 
28; S/2 Sec. 29; SE/4 Sec. 
30; E / 2 Sec. 31; A l l Sec. 32; 
W/2 and Lots 1, 2, 3 and 4 

Sec. 33. 

Lots 1, 4, 5 6 and W / 2 Sec. 

4; A l l Sec. 5; N E / 4 Sec. 6. 

A l l Sees. 28, 29; E / 2 Sec. 
31; A l l Sees. 32 & 33. 

E / 2 Sec. 31; A l l Sec. 32 
& 33. 

N W / 4 and Lots 1 & 4, Sec. 4; 
N E / 4 Sec. 5. 

E / 2 Sec. 31. 

N E / 4 Sec. 6. 

Lo t s 3,4,5,6,11,12,13,14 and 
SW/4 Sec. 2; A l l Sec. 3; S/2 
Sec. 4; A l l Sees. 8 t h r u 11 
i n c l ; A l l Sees. 14 t h r u 17 
i n c l ; E / 2 Sec. 19; A l l Sees. 
20 t h r u 23 i n c l ; SW/4 Sec. 
25; A l l Sees. 26 t h r u 29 i n c l ; 
E / 2 sec. 30; E / 2 Sec. 31; 
A l l Sees. 32 t h r u 36 i n c l . 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P o o l 
P r o d u c i n g T w p . & 
F o r m a t i o n C o u n t y R g e . D e s c r i p t i o n 

D r i n k a r d ( C o n t ' d . ) 

D r i n k a r d , 
South 

D u b l i n 
(Abandoned) 

D u b l i n -
D e v o n i a n 

E a v e s 

E c h o l -
De v o n i a n 

E c h o l -
D e v o n i a n , N o r t h 

E i g h t y F o u r -
D r a w 

E l l i o t t 
(Abandoned) 

E m p i r e 

D R 

E 

D e v . 

Y - S R 

D e v . 

D e v . 

SA 

D R 

Y - S R 

L e a 

L e a 

L e a 

L e a 

L e a 

L e a 

L e a 

L e a 

E d d y 

T . 22S-R. 37E 

T . 22S-R . 38E 

A l l Sees. 1 t h r u 5 i n c l ; 
A l l Sees. 8 t h r u 15 i n c l ; 
E / 2 Sec. 16; E / 2 Sec. 21; 
A l l Sees . 22 t h r u 26 i n c l ; 
A l l Sec. 36. 

S W / 4 Sec . 6; W / 2 Sec. 7; 
W / 2 Sec . 18; A l l Sees . 19 & 
20; A l l Sees . 29 t h r u 32 i n c l . 

T . 2 3 S - R . 3 8 E A l l Sees . 5 & 6, 

T . 2 3 S - R . 3 7 E A l l of Sec. 3. 

T . 2 6 S - R . 3 7 E A l l Sees. 11 t h r u 14 i n c l . 

T . 2 6 S - R . 3 7 E A l l Sees . 11 t h r u 14 i n c l . 

T . 2 6 S - R . 3 6 E A l l Sees. 12, 13, 24 & 2F. 

T . 2 6 S - R . 37E W / 2 Sec. 7; A l l Sees . 18 & 
19; S w / 4 Sec. 20; W / 2 Sec. 
29; A l l Sees . 30 & 31; W / 2 
Sec. 32 . 

T . 1 0 S - R . 3 7 E S/2 Sec. 32; S W / 4 Sec. 33. 

T . 1 1 S - R . 3 7 E A l l of Sec. 2. 

T . 10S-R, 37E A l l Sec. 21. 

T . 2 1 S - R . 38E A l l of Sec . 8; N W / 4 Sec . 9 

T . 21S-R. 38E 

T . 17S-R. 27E 

T . 17S-R. 28E 

A l l Sec. 8. 

S/2 Sec. 12; A l l Sees . 13, 
24, 25, 26 ,35 and 36. 

S /2 Sec. 7; S w / 4 Sec, 16; 
S /2 Sec. 17; A l l Sec . 18; 
N / 2 & S W / 4 Sec. 19; N / 2 
s e c . 20; W / 2 & S E / 4 Sec, 
21; W / 2 Sec. 30, 



Southeast Nomenclature (Cont'd) 

P o o l 
Producing Twp . & 
F o r m a t i o n County Rge. D e s c r i p t i o n 

E m p i r e (Cont 'd . ) 

Eun ice -
Monument SR-Q-G-SA Lea 

South Eunice SR Lea 

T.18S-R.27E NE/4 .&W/2 Sec. 2; E / 2 Sec. 3. 

T.19S-R. 36E 

T . 19S-R. 37E 

T . 20S-R. 36E 

T .20S-R . 37E 

T . 21S-R. 35E 

T . 21S-R. 36E 

E / 2 Sec. 12; A l l Sec. 13; A l l 
23 t h r u 27 i n c l . A l l Sees. 
34, 35, & 36. 

SW/4 Sec. 3; S/2 Sec. 4; 
A l l Sees. 7 & 8; w / 2 Sec. 
9; W / 2 Sec. 16; A l l Sees. 17 
t h r u 21 i n c l . S/2 Sec. 27; 
A l l Sees. 28 t h r u 34 i n c l . 

A l l Sees. 1,2,3; A l l Sees. 10 
t h r u 14 i n c l . E / 2 Sec. 15; A l l 
Sees. 23 t h r u 26 i n c l ; A l l Sees. 
35 and 36. 

A l l Sees. 3 t h r u 10 i n c l . 
A l l Sees. 15 t h r u 21 i n c l . 
W / 2 Sec. 22; A l l Sees. 29 
t h r u 33 i n c l . 

A l l Sees. 1,12, 13, 24; E / 2 
Sec. 25. 

SW/4 Sec. 1; A l l Sees. 2 
t h r u 11 i n c l ; W / 2 Sec. 12; 
W / 2 Sec. 13; A l l Sees. 14 
t h r u 22 i n c l ; N W / 4 Sec. 23; 
W / 2 Sec. 27; A l l Sees. 28 
t h r u 30 i n c l ; N E / 4 Sec. 31; 
A l l Sees. 32 & 33; W / 2 Sec. 
34. 

T .21S-R.35E E / 2 Sec. 36. 

T.21S-R.36E N W / 4 and S/2 Sec. 31. 

T .22S-R .35E E / 2 Sec. 1. 

T . 22S-R. 36E 
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W / 2 Sec. 3; A l l Sees. 
4 t h r u 10 i n c l ; SW/4 Sec. 
11; W / 2 Sec. 14; A l l Sees. 
15 t h r u 23 i n c l ; A l l Sees. 
25 t h r u 29 i n c l ; E / 2 Sec. 
30; N E / 4 Sec. 31; A l l 
Sees. 32 t h r u 36 i n c l . 



Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P o o l 
P r o d u c i n g 
F o r m a t i o n C o u n t y 

T w p . & 
R g e . D e s c r i p t i o n 

F e n t o n 

F o r e s t 

F o w l e r 

F o w l e r -
B l i n e b r y 

F r e n 

G a r r e t t 

G e t t y 

G l a d i o l a 

G l a d i o l a -
W o l f c a m p 

D t 

SA 

SR 

SA 

D e v . 

Wc 

E d d y 

E d d y 

L e a 

L e a 

E d d y 

L e a 

E d d y 

L e a 

L e a 

T . 2 1 S - R . 2 8 E A l l Sec . 15. 

T . 16S-R. 29E 

T . 24S-R . 37E 

S/2 Sec. 26; S /2 Sec. 27; 
A l l Sees . 34 fe 35. 

S E / 4 Sec. 9; S/2 Sec. 10; 
W / 2 Sec . 14; A l l Sec . 15; 
E / 2 Sec. 16; A l l Sec. 22; 
W / 2 Sec. 23 . 

T . 2 4 S - R . 3 7 E W / 2 Sec . 15; A l l Sec. 16; 
N / 2 Sec . 21; N W / 4 Sec. 
22. 

T . 17S-R. 30E 

T . 17S-R. 31E 

T . 16S-R, 38E 

T . 20S-R . 29E 

T . 12S-R. 37E 

T . 1 2 S - R . 38E 

T . 12S-R. 37E 

S/2 Sec, 21; A l l Sees, 22 
t h r u 27 inc l ; . N / 2 Sec . 28, 

A l l Sees . 16 & 17; S /2 Sec, 
18; A l l Sees . 19 t h r u 22 
i n c l ; A l l Sees . 29 & 30. 

S W / 4 and E / 2 Sec . 22; 
W / 2 Sec . 23 . 

S W / 4 Sec. 13; S E / 4 Sec. 
14; E / 2 Sec . 23; W / 2 Sec, 
24; N W / 4 Sec. 25; N E / 4 
Sec. 26. 

S /2 Sec. 13; N / 2 Sec, 24 . 

S w / 4 Sec. 18, N W / 4 

Sec. 19, 

A l l Sec . 13; E / 2 Sec. 14; 
A l l Sec . 23 , 24; N / 2 
Sec. 26. 

G r a y b u r g -

J a c k s o n Q - G - S A E d d y T . 1 7 S - R . 2 9 E 

- 5 8 -

S/2 Sec. 13; S/2 Sec. 14; 
A l l Sec. 20 t h r u 29; N / 2 
fe N / 2 S /2 Sec. 32; N / 2 

& N / 2 S W / 4 & S E / 4 Sec. 
33; A l l Sec. 34; N / 2 & 
N / 2 o f S /2 Sec. 35, N / 2 
Sec. 36. 



Southeast Nomenclature (Cont'd) 

P roduc ing Twp. & 
Poo l F o r m a t i o n County Rge. D e s c r i p t i o n 

G r a y b u r g -
Jackson (Cont 'd . Q-G-SA Eddy 

Grayburg-

Kt fOy 

Hale (Gas) 

Ha l fway 

Hardy 

SA 

T 

Y 

Q-G 

Eddy 

Eddy 

Lea 

Lea 

Hare Sim Lea 

H a r e , 
South Sim Lea 

T . 17S-R. 30E 

T . 17S-R. 31E 

T. 17S-R. 29E 

S/2 Sec, 12; A l l Sees. 13 t h r u 
17 i n c l ; S/2 Sec. 18; A l l Sees. 
19 t h r u 21 i n c l ; N / 2 Sec. 22; 
N / 2 Sec. 23; N / 2 Sec. 24; N / 2 
Sec. 29; A l l Sec. 30. 

SW/4 Sec. 4; S/2 Sec. 5; 
A l l Sec. 7; A l l Sec. 8; S/2 
and N W / 4 Sec. 9; A l l Sees. 
14 t h r u 18 i n c l ; N / 2 Sec. 19; 
N / 2 Sec. 20; A l l Sees. 21 
t h r u 23 i n c l ; N / 2 Sec. 26; N/2 
Sec. 27; N / 2 Sec, 28. 

S/2 Sec. 22; S/2 Sec. 23; 
A l l Sec. 26 and 27. 

T .20S-R. 30E SW/4 Sec. 12; N W / 4 Sec. 13. 

T .20S-R .32E s/2 Sec. 9; A l l Sec. 16. 

T .20S-R .37E A l l Sec. 36. 

T .20S-R .38E A l l Sec. 31. 

T . 21S-R. 36E 

T . 21S-R. 37E 

T . 21S-R. 37E 

Lots 1, 2 , 7 , 8 , 9,10, 15 & 16 
of Sec. 1. 

A l l Sec. 5 and 6; N / 2 Sec. 7, 

SW/4 SW/4 Sec. 1; S/2 and 
Lo t s 11, 12, 13, 14, Sec. 2; 
S/2 and L o t s 9, 14, 15 & 16, 
Sec. 3; A l l Sec. 10 & 15; 
E / 2 Sec.16; S/2 & N E / 4 
Sec. 21; A l l Sec. 22; W/2 
Sec. 27; A l l Sec. 28; E / 2 
Sec. 29; E / 2 Sec . 32; W / 2 
& N E / 4 Sec. 33. 

T .22S-R. 37E SE/4 Sec. 9; S/2 and N W / 4 
Sec. 15; N E / 4 Sec. 16; N / 2 
Sec. 22. 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P r o d u c i n g 
P o o l F o r m a t i o n C o u n t y 

H a r r i s o n 
(Abandoned) 

H e n s h a w 

H i g h 
L o n e some 

P 

SA 

Q 

H i g h 
L o n e s o m e , South G - S A 

H i g h t o w e r 

H i g h t o w e r 
P e r m o P e n n 

Hobbs 

H o b b s -
D r i n k a r d 

H - ' . b s -

D R 

B 

Hobbs -

San A n d r e s , E a s t SA 

H o u s e D R 

L e a 

E d d y 

E d d y 

E d d y 

L e a 

P e n n . L e a 

SA L e a 

L e a 

L e a 

L e a 

T w p . & 

R g e . D e s c r i p t i o n 

T . 2 3 S - R . 3 7 E S W / 4 S e c . l 6 ; N W / 4 S e c . 21 . 

T . 16S-R. 30E A l l Sec . 13. 

T . 1 6 S - R . 2 9 E S W / 4 Sec. 16; S/2 Sec. 17; 
N / 2 Sec. 20; N W / 4 Sec. 21, 

T . 16S-R. 29E 

T . 17S-R. 28E 

T . 17S-R. 29E 

S/2 Sec. 3 i ; S/2 and N E / 4 
Sec. 32; A i l Sec. 33. 

N E / 4 Sec. 1. 

N / 2 Sec. 4; N / 2 Sec. 5; 
N / 2 Sec. 6. 

T . 1 2 S - R . 3 3 E A l l of Sees. 22 , 23 , 26 & 27, 

T . 1 2 S - R . 3 3 E A l l Sees. 22 , 23 , 26 & 27. 

T . 1 8 S - R . 3 7 E A l l Sees . 13, 1 4 , 2 3 , 2 4 , 25 
and 36. 

T , 18S-R: 38E A l l Sees . 17 t h r u 22 i n c l ; 
A l l Sees . 27 t h r u 34 i n c l , 

T . 1 9 S - R , 3 8 E A l l Sees . 3 t h r u 6, i n c l ; 
A l l Sees 8, 9 ,10,15 & 16 , 

L e a T . 1 9 S - R . 3 8 E N W / 4 Sec. 4 . 

T . 1 8 S - R . 3 9 E L o t s 1, 2, 3 & 4 of Sec. 29. 

T , 18S-R. 39E 

T.. 20S-R . 38E 

T . 20S-R . 39E 

A l l Sees . 29 & 32 ( L y i n g 
w i t h i n N e w M e x i c o ) 

A l l Sec . 1; S E / 4 Sec, 2; 
S W / 4 and E / 2 Sec. 11; A l l 
Sec. 12; N / 2 Sec . 13; N / 2 
Sec. 14; 

A l l Sec. 6; w / 2 Sec. 7; 
N W / 4 Sec, 18. 
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Southeast Nomenclature (Cont'd) 

Produc ing 
Poo l F o r m a t i o n County 

T w p . & 
Rge. D e s c r i p t i o n 

House -
San Andres 

Justis 
(Gas) 

K i n g -
Wolfcamp 

Knowles 

Langl ie -
M a t t ix 

SA Lea 

Lea 

Wc 

Dev. 

Lea 

Lea 

Y-SR-Q Lea 

T . 20S-R. 38E E / 2 Sec. 1; E / 2 Sec. 11; 
A l l Sec. 12; N W / 4 Sec. 13; 
N E / 4 Sec. 14. 

T . 20S-R. 39E A l l Sec. 5 & 6; N / 2 Sec. 7, 

T .25S-R.37E SW/4 Sec. 1; SE/4 Sec. 2; 
E / 2 Sec. 11; W/2 Sec. 12; 
W / 2 Sec. 13; E / 2 Sec. 14; 
E / 2 Sec. 23; W / 2 Sec. 24; 

T.13S-R.37E A l l Sees. 25, 26, 35 & 36. 

T.16S-R.38E E / 2 Sec. 34; A l l Sec. 35; 

T.17S-R.38E N / 2 Sec. 2; N E / 4 Sec. 3. 

T. 23S-R. 36E 

T.23S-R.37E 

T.24S-R. 36E 

T.24S-R. 37E 

T.25S-R.37E 
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A l l Sees. 1, 2 & 3; A l l of 
Sees. 10 t h r u 14 i n c l ; A l l 
Sees. 23 t h r u 26 i n c l ; A l l 
Sees. 35 & 36. 

W / 2 Sec. 6; A l l Sees. 7, 
18, 19; W / 2 W / 2 Sec. 26; 
A l l Sec. 27; S/2 Sec. 28; 
A l l Sees. 29 t h r u 35, i n c l ; 

A l l Sec. 1; E / 2 Sec. 2; 
E / 2 Sec. 11; A l l Sec. 12; 
N / 2 and SE/4 Sec. 13; 
E / 2 Sec. 24; E / 2 Sec. 25; 
E / 2 Sec. 36. 

A l l Sees. 2 t h r u 11, i n c l ; 
A l l Sees. 14 t h r u 23 i n c l ; 
SW/4Sec . 25; A l l Sees. 
26 t h r u 35, i n c l ; N W / 4 
Sec. 36. 

A l l Sees. 2 t h r u 5 i n c l ; 
E / 2 and N W / 4 Sec. 6; 
E / 2 Sec. 7; A l l Sees. 8 
t h r u 11 i n c l ; W / 2 Sec. 13; 
A l l Sees. 14 t h r u 17 i n c l ; 



Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P r o d u c i n g 
P o o l F o r m a t i o n County 

T w p , h 

R g e , D e s c r i p t i o n 

L a n g l i e -

M a t t i x ( C o n t ' d , ) Y - S R - Q L e a T . 25S-R. 37E 

L a z y J 

L e a 

(Abandoned) 

L e o 

L e o n a r d 

L e o n a r d , 
South 

L i g h t c a p 

L o c o H i l l s 

L o c o H i l l s 
Queen 

L o g a n -
D r a w 
(Abandoned) 

P e n n , 

Y 

G 

SR 

Q 

D e v . 

G-SA 

Q 

SA 

L e a 

L e a 

E d d y 

L e a 

T . 2 6 S - R . 3 7 E 

T . 13S-R, 33E 

E / 2 Sec . 18; E / 2 Sec. 19; 
A l l Sees . 20 t h r u 23 i n c l ; 
W / 2 Sec. 24; W / 2 Sec. 25; 
A l l Sees. 26 t h r u 29 i n c l ; 
E / 2 Sec. 30; N / 2 and S E / 4 
Sec. 32; A l l Sees . 33, 34, & 
35; W / 2 Sec . 36 . 

N W / 4 Sec. 1; N E / 4 Sec. 2. 

A l l Sec. 27. 

T . 2 0 S - R . 3 4 E w / 2 Sec. 14; 

T . 18S-R. 30E S/2 Sec. 14; S/2 Sec. 15; 
S/2 Sec. 16; N / 2 Sec, 21; 
A l l Sees . 22 & 23, 

T . 2 6 S - R . 3 7 E A l l Sees. 11 &12 . 

L e a T . 2 6 S - R . 3 7 E 

Chaves T . 8 S - R 30E 

E d d y T . 17S-R. 29E 

T . 17S-R. 30E 

E / 2 Sec, 23; A l l S e c . 24 . 

A l l Sees. 5 t h r u 8 i n c l . 

S /2 Sec. 31; S/2 S/2 Sec. 32; 
S / 2 S w / 4 S e c . 33; s / 2 s / 2 
Sec, 35; s / 2 Sec. 36. 

S/2 Sec. 29; A l l Sees. 31 
& 32, 

T . 1 8 S - R . 2 8 E A l l Sec. 12, 

T . 1 8 S - R , 2 9 E A l l Sees, 1 t h r u 18 i n c l . 

T . 1 8 S - R . 3 0 E W / 2 Sec . 4; A l l Sees . 5, 
6, 7 & 18. 

E d d y T . 1 7 S - R . 3 0 E S W / 4 Sec. 29; S E / 4 
Sec. 30; N W / 4 Sec. 32. 

E d d y T . 1 7 S - R . 2 7 E S/2 Sec. 19. 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 
P r o d u c i n g T w p . & 

P o o l . _ F o r m a t i o n C o u n t y Rge . D e s c r i p t i o n 

L o v i n g t o n SA L e a T . 1 6 S - R . 36E 

T . 16S-R. 37E 

T . 17S-R. 36E 

T . 17S - R . 37E 

S/2 Sec. 25; S/2 Sec. 3&; 
A l l of Sec . 35 & 36. 

S/2 Sec. 30; A l l Sec . 31; 
W / 2 Sec. 32 , 

A l l Sec . 1 & 2; N / 2 Sec . 11; 
N / 2 Sec . 12. 

W / 2 Sec . 5; A l l Sec. 6; 

N / 2 Sec . 7. 

L o v i n g t o n -
A b o L e a T . 16S-R. 36E 

T . 16S-R. 37E 

A l l Sec . 36. 

A l l Sees . 31 & 32; W / 2 
Sec. 33. 

T . 17S-R. 36E 

T . 17S-R. 37E 

A l l Sec . 1. 

A l l Sec . 6, 

L o v i n g t o n -
P a d d o c k L e a T 0 I 6 S - R . 36E 

T . 16S-R. 37E 

A l l Sec . 36. 

A l l Sec. 31, 

T . 17S-R. 37E 

T . 17S-R. 37E 

A l l Sees . 1 & 12. 

A l l Sees . 6 & 7. 

L o v i n g t o n -
P e n n s y l v a n i a n , 
E a s t P e n n , 

L o v i n g t o n , 
W e s t SA 

L e a T . 1 6 S - R . 37E 

L e a T . 1 6 S - R . 3 6 E 

T . 17S-R, 35E 

T , 17S-R. 36E 

S/2 Sec. 20; A l l Sec, 29 
and 32; S W / 4 Sec. 33. 

T . 1 7 S - R . 3 7 E N / 2 Sec . 4; N / 2 Sec. 5. 

S /2 Sec. 32; S W / 4 Sec. 

33. 

E / 2 Sec. 12. 

W / 2 Sec . 3; A l l Sees . 4 
& 5; N E / 4 and s / 2 Sec . 
6; A l l Sec . 7 & 8; N / 2 
Sec, 9. 
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Southeast Nomencla ture (Cont 'd) 

P roduc ing Twp . & 
Poo l F o r m a t i o n County Rge. D e s c r i p t i o n 

L u s k 

L u s k , East 
(Abandoned) 

L u s k , West 

L y n c h 

L y n c h , 
N o r t h 

M c C o r m a c k 

M c M i l l a n 

M c M i l l a n -
Seven R ive r s 

Malaga 

Malaga, 
West 

M a l j a m a r 

Y 

Y 

Y 

S i l . 

SR-Q 

SR 

D e l . 

D e l . 

G-SA 

Eddy 

Lea 

Lea 

Eddy 

Lea 

Lea 

Lea 

Eddy 

Eddy 

Eddy 

Eddy 

T . 19S-R. 31E 

T . 19S-R. 32E 

T . 19S-R. 32E 

T . 19S-R. 31E 

T . 20S-R. 34E 

A l l Sec. 24. 

W / 2 Sec. 19. 

S/2 Sec. 21; N / 2 Sec. 28. 

SE/4 Sec. 15; N E / 4 Sec. 22. 

S/2 Sec. 27; A l l Sec. 34; 
W / 2 Sec. 35. 

T.21S-R. 33E W / 2 Sec. 1; A l l Sec. 2. 

T .20S-R .34E E / 2 Sec. 18. 

T . 21S-R. 37E SW/4 S e c . 28; S/2 Sec. 29; 
A l l Sec. 32; N W / 4 Sec. 33. 

Eddy T .19S-R .27E E / 2 Sec. 31; A l l Sec. 32. 

T . 2 0 S - R . 2 7 E N ^ f e ^ s W ^ Sec. 5; A l l Sec. 
6; N / 2 Sec. 7; N W / 4 Sec. 8. 

T . 19S-R. 27E 

T . 24S-R. 28E 

SE/4 N E / 4 and E / 2 SE/4 
Sec. 31; S/2 N W / 4 and SW/4 
Sec. 32. 

E / 2 SW/4 and S&/4 Sec. 12; 
E / 2 N W / 4 & E / 2 Sec. 13. 

T .24S-R. 29E A l l Sec. 7; W/2 Sec. 18. 

T . 24S-R. 27E 

T . 17S-R. 31E 

Lea T.17S-R. 32E 

T . 17S-R. 33E 

SW/4 Sec. 15; SE/4 Sec. 16; 
N E / 4 Sec. 21; N W / 4 Sec. 22. 

S/2 Sec. 13; A l l Sec. 24 & 
25. 

SE/4 Sec. 8; S/2 Sec . 9; 
S/2 Sec. 14; A l l Sec. 15 tfcru 
36 i n c l . "* 

A l l Sees. 19 & 20; SW/4 Sec. 
21; W / 2 Sec. 28; A l l Sec. 
29 & 30; N / 2 Sec. 31; N / 2 
Sec. 32; A l l Sec. 33. 
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Southeast Nomenclature (Cont'd) 
P roduc ing Twp. & 

Pool F o r m a t i o n County Rge. Desc r ip t i on 

M a l j a m a r 
(Cont 'd . ) 

M a l j a m a r -
Devonian 

M a l j a m a r -
Paddock 

M a l j a m a r , 
East 

M a l j a m a r , 
N o r t h 

M a l j a m a r , 
South 

Mescalero-
Devonian 

G-SA 

D e i 

G-SA 

G 

Dev. 

M e s c a l e r o -

Pennsylvanian Penn. 

M i l l m a n G 

Monument-

Abo A 

Monument-
B l i n e b r y B 

Lea T.18S-R. 32E A l l Sec. 4 and 5. 

T.18S-R. 33E N / 2 Sec. 3; N / 2 Sec. 4. 

Lea T.17S-R. 32E E / 2 Sec. 21; A l l Sec. 22. 

Lea T.17S-R. 32E S/2 Sec. 17; A l l Sec. 19; 
W / 2 and N E / 4 Sec. 20. 

Lea T.17S-R. 33E A l l Sec. 16. 

Lea T.17S-R. 32E SW/4 Sec. 5; SE/4 Sec. 6; 
N E / 4 Sec. 7; N W / 4 Sec. 8. 

Lea T.18S-R.32E SW/4 Sec. 14; S/2 Sec. 15; 
A l l Sec. 22; W / 2 Sec. 23. 

Lea T.10S-R.32E A l l Sec. 22. 

Lea T.10S-R. 32E A l l Sees. 21, 22, 27 & 28. 

Eddy T.19S-R.28E S/2 Sec. 18; N / 2 Sec. 19. 

Lea T.19S-R. 36E A l l Sec. 36. 

T.19S-R. 37E A l l Sec. 31. 

T . 20S-R. 36E A l l Sec. 1. 

T . 20S-R. 37E A l l Sec. 6. 

Lea T.19S-R. 36E A l l Sec. 36. 

T.19S-R. 37E A l l Sec. 31; W / 2 Sec. 32. 

T . 20S-R. 36E A l l Sec. 1. 

T .20S-R .37E W / 2 Sec. 5; A l l Sec. 6. 



Southeas t 

P o o l 

N o m e n c l a t u r e ( C o n t ' d ) 

P r o d u c i n g 
F o r m a t i o n C o u n t y 

T w p , & 

Rge . D e s c r i p t i o n 

M o n u m e n t -
M c K e e 
(Abandoned) 

M o n u m e n t -
P a d d o c k 

M o o r e -
D e v o n i e 

N a d i n e 

N e w Hope 

N i c h o l s 

P a d d o c k 

S i m 

D e v . 

M o o r e -

P e n n s y l v a n i a n P e n n . 

D R 

P enn . 

SA 

P 

L e a T . 1 9 S - R . 3 6 E 

T . 19S-R , 37E 

T . 20S-R . 36E 

T . 20S-R, 37E 

L e a T . 1 9 S - R . 3 6 E 

T . 19S-R. 37E 

T . 20S-R. 36E 

T . 20S-R. 37E 

T . 11S-R. 32E 

T . 11S-R. 32E 

T . 19S-R. 38E 

T . 6 S - R . . 3 3 E 

T . 6S -R . 34E 

T . 7 S . R - 3 3 E 

T . 7 S - R . 34E 

E d d y T . 1 8 S - R . 2 8 E 

L e a T . 2 1 S - R . 3 7 E 

L e a 

L e a 

L e a 

R o o s e v e l t 

T . 21S - R . 38E 

T . 22S-R . 37E 

A l l Sec. 36. 

A l l Sec. 31. 

A l l Sec. 1. 

A l l Sec . 6, 

A l l Sec . 36. 

A l l Sec. 31. 

A l l Sec . 1. 

A l l Sec. 6. 

A l l Sees . 23, 24, 25 & 26 , 

A l l Sees . 23 , 24, 25 & 26. 

S /2 Sec . 14; A l l Sec . 23. 

S E / 4 S e c . 36. 

S W / 4 Sec. 31, 

N E / 4 Sec . 1. 

N W / 4 Sec. 6. 

A l l Sec. 13; N / 2 Sec . 24, 

S E / 4 Sec. 19; S /2 Sec . 20; 
A l l Sec . 27 , 28 & 29; E / 2 
Sec. 30; A l l Sec. 32, 33, 
34 and 35; s / 2 Sec . 36. 

S W / 4 Sec . 31. 

A l l Sees . 1 t h r u 5 i n c l ; 
A l l Sees . 8 t h r u 15 i n c l , 
N / 2 Sec . 16; N W / 4 Sec . 
23 . 
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Southeast Nomenclature (Cont'd) 

Producing 
Poo l F o r m a t i o n County 

Twp . & 
Rge. D e s c r i p t i o n 

Paddock P 
(Cont 'd . ) 
P a l m i l l o 

(Abandoned) SA 

PCA Y 

P e a r s a l l Q 

Lea 

Eddy 

Eddy 

Lea 

T .22S-R .38E W/2.Sec. 6; w / 2 Sec. 7. 

T . 18S-R. 29E 

T . 20S-R. 30E 

T . 17S-R. 32E 

S/2 Sec. 30. 

S/2 Sec. 10; A l l Sec. 15. 

A l l Sec. 26; S/2 Sec. 27; 
A l l Sec. 32 t h r u 35 i n c l . 

T . 18S -R. 32E A l l Sec. 4 and 5. 

Penrose-
Skel ly Q-G Lea 

P r e m i e r Eddy 

T.21S-R.36E E / 2 Sec. 13. 

T . 21S-R. 37E 

T .22S-R .37E 

S/2 Sec. 7; S/2 Sec. 8; 
S/2 Sec. 16; A l l Sec. 17 & 
18; E / 2 Sec. 19; A l l Sec. 20, 
21, 27, 28 & 29; E / 2 Sec. 30; 
E / 2 Sec. 31; A l l Sec. 32, 33, 
34 & 35. 

A l l Sec. 2, 3, 4 & 5; E / 2 
Sec. 6; N E / 4 Sec. 7; A l l 
Sec. 8 t h r u 11 i n c l . A l l Sec. 
14, 15 and 16; E / 2 Sec. 17; 
E / 2 Sec. 20; A l l Sec. 21, 22, 
23, 26, 27 & 28; E / 2 Sec. 
29; A l l Sec. 32, 33 & 34; 
W/2 Sec. 35. 

T .23S-R .37E W / 2 Sec. 2), A l l Sec. 3 t h r u 
5 i n c l ; E / 2 Sec. 6; A l l Sec. 
8, 9 and 10; W/2 Sec. 11; 
W / 2 Sec. 14; A l l Sec. 15 t h r u 
17 i n c l . N / 2 Sec. 20; A l l 
Sec. 21. 

T . 17S-R. 30E 

T . 17S-R. 31E 

S/2 Sec. 22; SW/4 N W / 4 
and S/2 Sec. 23; S/2 Sec. 
24; A l l Sec. 25 t h r u 28 
i n c l ; A l l Sees. 33 t h r u 36 
i n c l . 

S/2 Sec. 19; S/2 Sec. 20; 
A l l Sec. 29 & 30; N / 2 
Sec. 31. 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 

P o o l 

R e d L a k e 

Rhodes 

R o b e r t s 

R o b i n s o n 

R u s s e l l 

Sa l t L a k e 
(Abandoned) 

Sand H i l l s 

P r o d u c i n g T w p . &t 
F o r m a t i o n C o u n t y R g e . 

G-SA 

Y - S R 

G-SA 

Y 

G-SA 

E d d y 

L ea 

L e a 

E d d y 

L e a 

E d d y 

L e a 

L e a 

T . 17S-R, 27E 

T . 17. S-R. 28E 

T . 18S-R. 27E 

T , 26S-R. 37E 

T , 17S-R. 32E 

T . 17S-R. 33E 

T . 16S-R. 31E 

T . 16S-R. 32E 

T . 17S--R-. 3 2 E 

T . 20S-R. 28E 

De s c r i p t i o n 

N E / 4 and s / 2 Sec. 25; 
S /2 S W / 4 Sec. 26; S/2 
Sec. 34; A l l Sec . 35 & 36. 

S W / 4 Sec. 2; S /2 Sec. 3; 
A l l Sec. 4 , 5 , 8 , 9 and 10; 
W / 2 Sec. 11; W / 2 Sec. 14; 
A l l Sec. 15, 16, 17; S /2 
Sec . 19; A l l Sec, 20 t h r u 
23 inc l ; , N / 2 Sec. 24; A l l 
Sec. 26 t h r u 30 inch , N / 2 
& S W / 4 Sec. 31. 

N / 2 Sec . 1; N / 2 & S W / 4 
Sec. 2; A l l Sec. 3 t h r u 6 
i n c l ; E / 2 Sec. 7; A l l Sec. 
8; W / 2 & N E / 4 Sec, 9, 

A l l Sec. 4 t h r u 6 i n c L E / 2 
Sec. 7; A l l Sec. 8 , 9 ; S /2 
Sec. 10; A l l Sec. 15 t h r u 
17 i n c l ; N / 2 & S E / 4 Sec. 20; 
A l l Sec. 21 & 22; S /2 Sec. 
23; A l l Sec . 26 t h r u 28 i n c l ; 
A l l Sec. 34 & 35. 

S /2 Sec. 1; S /2 Sec . 2; A l l 
Sec. 3; N / 2 Sec. 10; A l l 
Sec . 11; N / 2 & S W / 4 Sec. 12. 

S/2 Sec. 6; N / 2 Sec. 7. 

S /2 Sec. 25; A l l Sec. 35 ; 
N / 2 & S W / 4 Sec. 36. 

S W / 4 Sec . 30; N / 2 & S E / 4 
Sec. 31; S E / 4 « W / 2 Sec. 32. 

N / 2 Sec. 5; N E / 4 Sec. 6, 

S /2 Sec. 12; A l l Sec. 13, 
14 & 23; W / 2 Sec . 24. 

T . 2 0 S - R . 3 3 E A l l Sec. 7 & 18. 

T . 2 0 S - R . 3 9 E L o t s 3 & 4 feSW/4 Sec. 32. 

T , 21S-R. 38E L o i s 1 & 2 , Sec. 4; L o t s 
1 & 2 , Sec . 5. 



Southeast Nomenclature (Cont 'd) 
Produc ing 

Poo l F o r m a t i o n County 
Twp . & 

Rge. D e s c r i p t i o n 

San Simon Y Lea T.21S-R.35E SE/4 Sec. 32; SW/4 
Sec. 33. 

T .22S-R.35E N W / 4 Sec. 4; N E / 4 Sec. 
5. 

Santo Nino D e l Eddy T.19S-R.29E S/2 Sec. 1; SE/4 Sec. 2; 

E / 2 Sec. 12. 

T.19S-R.30E S/2 Sec. 6; A l l Sec. 7. 

Sawyer SA Lea T . 9 S - R . 3 7 E A l l Sec. 13 and 24. 

T . 9 S - R . 3 8 E A l l Sec. 18, 19 & 30. 

Saunders Penn. Lea T.14S-R.33E S/2 Sec. 2; S/2 Sec. 10; 
A l l Sec. 11; W/2 Sec. 14; 
A l l Sec. 15 & 22; W / 2 
Sec. 23; W / 2 Sec. 26; 
A l l Sec. 27; E / 2 Sec. 28; 
A l l Sec. 34; W / 2 Sec. 
35. 

T .15S-R.33E W/2 Sec. 2; A l l Sec. 3; 
E / 2 Sec. 4; E / 2 Sec. 9; 
A l l Sec. 10; w / 2 Sec. 11. 

Saunders, 
South Penn. Lea T.15S-R.33E A l l Sec. 19; A l l Sees. 29 

t h r u 32 i n c l . 

Scanlon 
(Gas) T . Eddy T .20S-R.29E SW/4 Sec. 29; SE/4 

Sec. 30. 

Shugart Y - Q Eddy T.18S-R.31E S/2 Sec. 34; SW/4 Sec. 
35. 

T.19S-R.31E N W / 4 Sec. 2; N / 2 Sec. 3. 

Shugart, 
N o r t h Q Eddy T.18S-R.31E S/2 Sec. 8; S/2 Sec. 9; 

S/2 Sec. 10; N E / 4 & s /2 
Sec. 11; A l l Sec. 12; N / 2 
Sec. 13; N / 2 Sec. 14; 
A l l Sec. 15, 16, 17, 18, 
20 & 21; N / 2 Sec. 22; 
N / 2 Sec. 28; N / 2 Sec. 29. 
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Southeas t N o m e n c l a t u r e ( C o n t ' d ) 
P r o d u c i n g T w p , &., 

P o o l F o r m a t i o n C o u n t y R g e . 

Skaggs 

D e s c r i p t i o n 

L e a T , 2 0 S - R . 3 7 E A l l Sees . 13 & 24; N / 2 
Sec. 25. 

T . 20S-R. 38E A l l Sec. 7, 18 & 19; N / 2 
Sec. 30. 

Square L a k e G-SA E d d y T . 1 6 S - R . 3 0 E S /2 Sec, 24; A l l Sec . 25; 
26 & 27; j / 2 Sec. 28; E / 2 
Sec. 32; A l l Sec. 33 t h r u 
36 i n c l . 

T . 16S-R. 31E S /2 Sec, 19; S/2 Sec. 20; 
S/2 Sec, 21; S W / 4 Sec. 27; 
A l l Sec . 28 t h r u 34 i n c l . 

T . 17S-R. 30E 

T . 17S-R. 31E 

A l l Sec . 1 t h r u 4 i n c l . E / 2 
Sec, 5; N / 2 Sec, 11; N / 2 
N W / 4 Sec . 12. 

N W / 4 Sec. 3; N / 2 S e c . 4 ; 
N/2 Sec. 5; N / 2 Sec, 6. 

T eague S i m , L e a T . 2 3 S - R . 3 7 E A l l Sees . 21, 22, 27 & 28; 

E / 2 Sec . 34; W / 2 Sec. 35, 

T e a g u e -
E l l e n b e r g e r E L e a T . 23S-R . 37E S/2 Sec. 22; A l l Sec . 27; 

S E / 4 Sec. 28; N E / 4 Sec, 
33; N / 2 Sec, 34. 

T e a g u e -
D e v o n i a n 

T e a s 

D e v . L e a 

L e a 

T , 23S-R . 37E 

T . 20S-R. 33E 

A l l Sees , 26, 27, 34 & 35, 

A l l Sec . 13; N E / 4 Sec, 14; 
A l l Sec . 24; N / 2 Sec, 25. 

T . 2 0 S - R . 3 4 E W / 2 Sec, 19; N W / 4 Sec. 30 

T e r r y -
B l i n e b r y 

T o n t o 

B 

SR 

L e a 

L e a 

T . 21S-R. 37E L o t s 13 & 14<kSW/4 Sec. 1; 
S E / 4 Sec. 2, 

T . 1 9 S - R . 3 3 E E / 2 Sec. 22; W / 2 Sec .23 , 

T o w n s e n d -
W o l f c a m p Wc L e a T . 16S-R. 35E S /2 Sec. 3; s / 2 Sec. 4; 

N / 2 Sec, 9; N / 2 Sec . 10. 
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Southeast Nomenclature (Cont'd) 

P o o l 
P roduc ing T w p . & 
F o r m a t i o n County Rge. 

T u l k -
Wol fcamp 

T u l k -
Wol fcamp, 
N o r t h 

T u r k e y -
T r a c k 

T u r k e y -
T r a c k , East 

Tu rkey Track-
Seven R ive r s 

T w i n Lakes 

Vacuum 

Wc 

Wc 

Q-G 

Q 

SR 

T u r k e y -
T r a c k , West SR 

Dev. 

G-SA 

Lea 

Lea 

Lea 

T . 14S-R. 32E 

T . 15S-R. 32E 

Eddy T.18S-R.29E 

T . 19S-R. 29E 

Eddy T.19S-R.29E 

T . 19S-R. 30E 

Eddy T.19S-R.29E 

Eddy T.19S-R.29E 

Chaves T . 8 S - R . 2 8 E 

T . 9S-R. 28E 

T . 17S-R. 34E 

T . 17S-R. 35E 

T . 18S-R. 34E 

D e s c r i p t i o n 

S/2 Sec. 31; SW/4 Sec. 32. 

A l l Sees. 2 , 3 , 4 , & 5; N / 2 
and SE/4 Sec. 6. 

T.14S-R.32E N / 2 Sec. 20. 

S/2 Sec. 34; SW/4 Sec. 35. 

W / 2 Sec. 2; A l l Sec. 3; 
SE/4 Sec. 9; A l l Sec. 10; 
N W / 4 Sec. 11; N / 2 Sec. 15. 

SE/4 Sec. 1; N E / 4 Sec. 12. 

SW/4 Sec. 6; N W / 4 Sec. 7. 

SW/4 Sec. 2; s /2 Sec. 3; 
S E / 4 Sec. 9; A l l Sec. 10; 
N W / 4 Sec. 11; N / 2 Sec. 15; 
N E / 4 S e c . 16. 

SW/4 N E / 4 , SE/4 N W / 4 , 
N E / 4 SW/4 , N W / 4 SE/4 , 
Sec. 5. 

SE/4 Sec. 35; S/2 Sec. 36. 

A l l Sec. 1; E / 2 Sec. 2. 

A l l Sec. 3 t h r u 36 i n c l . 

A l l Sec. 7; A l l Sec. 18 
t h r u 36 i n c l . 

A l l Sec. 1 t h r u 5 i n c l ; A l l 
Sees. 11 and 12. 

T.18S-R.35E A l l Sec. 3 t h r u 7 i n c l . 
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Southeast Nomenclature (Cont'd) 
P roduc ing 

P o o l F o r m a t i o n County 
Twp. & 

Rge. De s c r i p t i o n 

Wantz-
Abo Lea T . 21S-R. 37E E / 2 Sec. 11; W / 2 Sec. 12; 

W / 2 Sec. 13; A l l Sec. 14; 
S/2 Sec. 21; s /2 Sec. 22; 
A l l Sec. 23; W / 2 Sec. 24; 
N W / 4 Sec. 25; N , 2 Sec. 
26; A l l Sees. 27, 28 & 33. 

W a r r e n -
D r i n k a r d 

DR Lea T . 20S-R. 38E A l l Sec. 27 & 28. 

W a r r e n -
McKee 

Watkins 

Watkins -
Grayburg 

Wei r 

W i l s o n 

S im 

W a r r e n -
McKee , N o r t h Sim 

SR 

DR 

Lea 

Lea 

Y-SR 

Eddy 

Lea 

Lea 

Lea 

Lea 

T . 2 0 S - R . 3 8 E S/2 Sec. 20; A l l Sec, 29-

T . 20S-R, 38E 

T . 18S-R. 31E 

T . 18S-R. 32E 

T . 18S-R. 32E 

T . 19S-R, 32E 

T . 20S-R. 37E 

T . 21S-R. 34E 

T . 21S-R. 35E 

SE/4 Sec. 7 ; S W / 4 S e c . 8 : 
W / 2 Sec. 17; E / 2 Sec. 18; 
N / 2 N E / 4 Sec. 19; N / 2 
N W / 4 Sec, 20. 

E / 2 Sec. 36. 

A l l Sec. 31. 

T .19S . -R . 32E N / 2 Sec. 6. 

S/2 Sec. 31. 

N / 2 Sec. 6. 

E / 2 Sec. 22; A l l Sec, 23; 
W / 2 Sec, 2 4 ; N W / 4 S e c . 
25; N / 2 Sec. 26; N E / 4 
Sec. 27. 

E / 2 Sec. 12; A l l Sec. 13; 
E / 2 Sec. 14; A l l Sec. 23 
& 24; N / 2 Sec. 26. 

SW/4 Sec. 5; S/2 Sec. 6; 
A l l Sec. 7; W / 2 Sec, 8; 
A l l Sec. 18. 

W i l s o n , 
West SR Lea T . 21S-R. 34E 
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W / 2 Sec. 15; A l l Sec. 16; 
N / 2 Sec. 21, 



Southeast Nomencla ture (Cont'd) 
Produc ing 

P o o l F o r m a t i o n County 
Twp . fe 

Rge. D e s c r i p t i o n 

"Wilson, N o r t h -
Yates Seven 
R i v e r s Y-SR Lea T .20S-R .36E A l l Sees. 29 t h r u 32 i n c l . 

Young Q Lea T.18S-R.32E S/2 Sec. 17; N E / 4 Sec. 19; 
N / 2 Sec. 20. 
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N O M E N C L A T U R E - N O R T H W E S T 

P o o l 
P r o d u c i n g 
F o r m a t i o n 

T w p , & 

C o u n t y Rge , D e s c r i p t i o n 

A n g e l s P e a k -
D a k o t a (Gas) D a k . San Juan T . 2 7 N - R . 1 0 W W / 2 Sec. 3; A l l Sec. 

4 & 5. 

T . 2 8 N - R . 1 0 W A l l Sec, 32 & 33; W / 2 
Sec. 34 

A z t e c -
F a r m i n g t o n F 
(gas) 

San Juan T . 3 0 N - R . 11W S/2 Sec. 9; S/2 Sec. 10; 
N / 2 Sec. 15; A l l Sec. 16 
& 17; N / 2 Sec, 20; N / 2 
Sec. 21. 

A z t e c -
P i c t u r e d C l i f f s P C 
(Gas) 

San Juan T . 2 9 N - R , 10W 

T . 2 9 N - R . 1 1 W 

T . 3 0 N - R . 10W 

A l l Sec, 6, & 7; S W / 4 
Sec, 17; A l l Sec, 18 & 
19; W / 2 Sec . 20. 

A l l Sec. 1 & 12; N / 2 Sec. 
13. 

S/2 Sec. 17; S/2 Sec . 18; 
A l l Sees. 19 & 20; A l l 
Sees. 28 t h r u 33 i n c l . 

T . 3 0 N - R . 11W A l l Sees . 7 t h r u 10 i n c l ; 
S /2 Sec, 13; A l l Sees. 
14 t h r u 18 i n c l ; A l l Sees . 
22 t h r u 26 i n c l ; A l l Sees, 
35 and 36, 

B a r k e r C r e e k -
D a k o t a (Gas) D a k , San Juan T . 3 2 N - R . 1 4 W 

B a r k e r C r e e k -
P a r a d o x 
(Gas) 

P a r , San Juan T , 3 2 N - R . 14W 

A l l of p a r t i a l Sees . 9, 
10 & 11; A l l Sees . 14, 15 
& 16; E / 2 Sec, 17; A l l 
Sees. 20 , 21 & 22; N W / 4 
Sec, 23; N W / 4 Sec . 27; 
N / 2 Sec. 28; A l l Sec. 29. 

A l l of p a r t i a l s e c t i o n s 
9, 10 & 11; A l l Sees . 14, 
15 & 16; E / 2 Sec. 17; 
A l l Sees, 20 , 21 & 22; 
N W / 4 Sec. 23; N W / 4 
Sec. 27; N / 2 Sec. 28; 
A l l Sec. 29. 
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K o*fchwedt Nomenclat ure (Cont 'd) 

P roduc ing Twp. & 
Poo l F o r m a t i o n County Rge. D e s c r i p t i o n 

B ianco -
P i c t u r e d C l i f f s PC 

(Gas) 

B lanco -
Mesaverde 
(Gas) 

MV 

San Juan T , 30N-R. 9W 

San Juan & T . 26N-R, 7W 
Rio A r r i b a 

W / 2 Sec. 28; A l l Sec. 29 
and 32; W / 2 Sec. 33. 

W / 2 Sec. 4; A l l Sec. 5 
t h r u 8 i n c l ; W / 2 Sec. 9. 

T . 2 6 N - R . 8 W A l l Sees. 1 & 12. 

T , 27N-R. 7W 

T . 27N-R. 8W 

T . 28N-R. 7W 

T. 28N-R. 8W 

T . 28N-R, 9W 

T. 29N-R. 7W 

T . 29N-R. 8W 

T . 29N-R. 9W 

T . 29N-R. 10W 

T , 30N-R. 6W 

T . 30N-R. 7W 

A l l Sec. 1 t h r u 9 i n c l ; 
A l l Sec. 16 t h r u 21 i n c l ; 
A l l Sees. 28 t h r u 33 i n c l . 

A l l Sees. 1 t h r u 5 i n c l ; 
A l l Sees. 9 t h r u 16 i n c l ; 
A l l Sees. 21 t h r u 28 i n c l ; 
A l l Sec. 36. 

A l l p a r t i a l Sees. 7 t h r u 
12 i n c l ; A l l Sees. 13 t h r u 
36 i n c l . 

A l l p a r t i a l Sees. 7 t h r u 
12 i n c l ; A l l Sees. 13 t h r u 
3D i n c l . 

A l l p a r t i a l Sees. 10, 11 & 
12; A l l Sees. 13, 14 & 15; 
A l l Sees, 22 t h r u 28 i n c l ; 
A l l Sees. 3 3 t h r u 36 i n c l . 

A l l Sees. 6, 7 & 18. 

A l l Sees, 1 t h r u 23, i n c l ; 
A l l Sees, 26 t h r u 35 i n c l . 

Al l .Sees , 1 t h r u 36 i n c l . 

A l l Sees, 1 & 2; A l l Sees. 
11 t h r u 14 i n c l ; A l l Sees. 
24, 25 & 36. 

A l l Sees. 18 t h r u 22 i n c l ; 
A l l Sees, 27 t h r u 34 i n c l . 

A l l Sees. 3 t h r u 11 i n c l ; 
A l l Sees. 13 t h r u 36 i n c l ; 
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N o r t h w e s t 

P o o l 

N o m e n c l a t u r e ( C o n t ' d ) 
P r o d u c i n g 
F o r m a t i o n C o u n t y 

T w p , & 

Rge . De s c r i p t i o n 

B l a n c o -

M e s a v e r d e ( C o n t i n u e d ) T . 3 0 N - R . 8W 

T . 3 0 N - R . 9W 

T . 3 0 N - R . 10W 

T . 3 0 N - R . 11W 

T . 31N-R. 8W 

T . 31N-R. 9W 

T . 31N-R. 10W 

T . 31N-R. 11W 

T . 31N-R. 12W 

T . 31N-R. 13W 

T . 3 2 N - R . 10W 

T . 3 2 N - R . 11W 

T . 3 2 N - R . 12W 

T . 3 2 N - R . 13W 

South B l a n c o - San Juan & 
P i c t u r e d C l i f f s P C R i o A r r i b a T . 2 6 N - R . 7W 

T . 2 7 N - R . 7W 

T . 2 7 N - R . 8W 

-76-

A l l Sees. 1 t h r u 36 i n c l . 

A l l Sees. X t h r u 36 i n c l . 

A l l Sees, 1 t h r u 36 i n c l . 

A l l Sees. 1 t h r u 6 i n c l ; 
A l l Sees . 10 t h r u 14 i n c l ; 
A l l Sees . 24 & 25. 

A l l Sees . 25 t h r u 36 i n c l . 

A l l Sec . 18 & 19; A l l Sees. 
25 t h r u 36 i n c l . 

A l l Sees . 13 t h r u 36 i n c l . 

A l l Sees. 1 t h r u 36 i n c l . 

A l l Sees . 1 t h r u 6 i n c l ; 
A l l Sees . 8 t h r u 17 i n c l ; 
A l l Sees. 20 t h r u 29 i n c l ; 
A l l Sees. 32 t h r u 36 i n c l . 

A l l Sec. 1. 

A l l p a r t i a l Sec. 7; A l l 
Sec. 18 & 19; A l l Sees. 
29 t h r u 32 i n c l . 

A l l Sees . 24 & 25; A l l 
Sees. 30 t h r u 36 i n c l . 

A l l p a r t i a l Sees. 7 t h r u 
12; i n c l ; A l l Sees . 13 
t h r u 36 i n c l . 

A l l Sees. 24 , 25 & 36. 

A l l Sec. 5 t h r u 8 i n c l , 

S W / 4 Sec. 19; W / 2 Sec. 
30; A l l Sees . 31 & 32. 

S/2 Sec. 23; S/2 Sec, 24; 
A l l Sees. 25 & 26; N / 2 
Sec. 35; N / 2 and S E / 4 
Sec. 36. 



Northwest Nomenclature (Cont'd) 
P roduc ing 

Poo l F o r m a t i o n County 
Twp. & 

Rge. Desc r ip t i on 

B l o o m f i e l d -
F a r m i n g t o n F San Juan T . 29N-R, 11W 
(Oil ) 

Dogie Canyon-
P i c t u r e d C l i f f s PC Rio A r r i b a T . 26N-R. 6W 
(Gas) 

T . 26N-R. 7W 

T. 27N-R. 6W 

Fulcher K u t z - P c San Juan T . 2 7 N - R . 9 W 
P i c t u r e d C l i f f s 
(Gas) T .27N-R.10W 

T. 27N-R. 11W 

T. 28N-R. 9W 

T . 28N-R. 10W 

T. 28N-R. 11W 

T. 29N-R. 11W 

T. 29N-R. 12W 

T. 29N-R.13W 

T. 30N-R. 12W 

W/2 Sec. 13; A l l Sees. 14 
t h r u 23 i n c l ; W/2 Sec. 24. 

A l l Sees. 2 t h r u 6 i n c l ; E / 2 
Sec. 7; A l l Sees. 8 t h r u 19 
i n c l ; W/2 and N E / 4 Sec. 20; 
N / 2 Sec. 21; A l l Sees. 22, 
23, & 24; N / 2 See. 25. 

A l l Sees. 13 & 14; N / 2 Sec. 
23; N / 2 and SE/4 Sec. 24. 

E / 2 Sec. 32; A l l Sec. 33. 

A l l Sec. 1 t h r u 30 i n c l . 

A l l Sees. 1 t h r u 17 i n c l ; 
E / 2 Sec. 18; E / 2 Sec. 19; 
A l l Sees. 20 t h r u 28 i n c l . 

E / 2 Sec. 1; E / 2 Sec. 12. 

S/2 Sec. 30; A l l Sec. 31; 
W/2 Sec. 32. 

A l l p a r t i a l Sec. 7 & 8; S/2 
Sec. 15; A l l Sec. 16 t h r u 
22 i n c l ; W/2 Sec. 23; s /2 
Sec. 25; A l l Sec. 26 t h r u 
36 i n c l . 

A l l p a r t i a l Sees. 9 t h r u 
12 i n c l ; A l l Sees. 13 t h r u 
16 i n c l ; A l l Sees. 22 t h r u 
26 i n c l ; E / 2 Sec. 36. 

A l l Sees. 6, 7 & 8; A l l 
Sees. 16 t h r u 22 i n c l ; 
A l l Sees. 26 t h r u 36 i n c l . 

A l l Sees. 1 t h r u 6 i n c l ; 
A l l Sees. 9 t h r u 15 i n c l ; 
A l l Sees. 23, 24 & 25. 

A l l Sec. 1. 

A l l Sec. 19; S/2 Sec. 20; 
A l l Sees. 26 t h r u 36 i n c l , 
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N o r t h w e s t N o m e n c l a t u r e ( C o n t ' d ) 
P r o d u c i n g 

P o o l F o r m a t i o n Coun ty 

T w p . & 
R g e . D e s c r i p t i o n 

F u l c h e r K u t z -
P i c t u r e d C l i f f s 

(gas) ( C o n t ' d ) T . 3 0 N - R . 1 3 W 

G a v i l a n 

(Gas) P C R i o A r r i b a T . 2 5 N - R . 2 W 

H o g b a c k -
D a k o t a ( O i l ) D a k . San Juan T . 2 9 N - R . 16W 

H o s p a h ( O i l ) H M c K i n l e y T . 1 7 N - R . 8 W 

T . 1 7 N - R . 9W 

T . 1 8 N - R . 8W 

T . 1 8 N - R . 9W 

W e s t K u t z -
P i c t u r e d C l i f f s P C 
(Gas) 

San Juan T . 2 6 N - R . 1 0 W 

T . 2 6 N - R . 11W 

T . 2 7 N - R . 10W 

T . 2 7 N - R . 11W 

T . 2 7 N - R . 12W 

T . 2 8 N - R . 11W 

T . 2 8 N - R . 12W 

A l l Sees. 24 , 25 & 36. 

S E / 4 S e c . 10; S/2 Sec. 11; 
A l l Sees . 14 & 15; N E / 4 
Sec. 22; N / 2 Sec. 23. 

S/2 Sec. 18; A l l Sec. 19, 

W/2 Sec. 6; NW/4 Sec, 1. 

A l l Sec. 1; E / 2 Sec. 2; N E / 4 
Sec, 11; N / 2 Sec, 12, 

W / 2 Sec. 31. 

E / 2 Sec. 35; A l l Sec. 36. 

A l l Sees. 5 & 6, 

N / 2 Sec . 1; N E / 4 Sec. 2, 

A l l Sec. 31; W / 2 Sec, 32, 

A l l Sees, 4 t h r u 9 i n c l ; 
W / 2 Sec, 10; w / 2 Sec. 14 s 

A l l Sees. 15 t h r u 18 i n c l ; 
E / 2 Sec. 20; A l l Sees, 21, 
22, & 23; W / 2 Sec, 24; 
W / 2 Sec, 25; A l l Sees. 26, 
27 & 28; E / 2 Sec, 29; A l l 
Sees, 35 h. 36, 

A l l Sees, 1 t h r u 6 i n c l . 
A l l Sees. 10 t h r u 13 i n c l , 
E / 2 Sec, 14; N E / 4 Sec. 
23; N / 2 Sec. 24, 

S/2 Sec, 31; S/2 Sec, 32; 
S/2 Sec, 33. 

A l l p a r t i a l Sees, 7, 8 & 9; 
A l l Sees, 16 t h r u 36 i n c l 
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Northwes t Nomencla ture (Cont'd) 

Producing 
Poo l F o r m a t i o n County 

Twp. & 
Rge. Desc r ip t ion 

West K u t z -
P i c t u r e d C l i f f s 
(Cont 'd) . 

T . 28N-R. 13W 

T . 29N-R. 12W 

T . 29N-R. 13W 

L i n d r i t h 

(Oi l ) Dak. 

Oswel l 

(Oi l ) F 

Rio A r r i b a T . 24N-R. 2W 

San Juan T . 29N-R. 11W 

T .30N-R. 11W 

A l l p a r t i a l Sec. 12; A l l 
Sec. 13. 

A l l Sees. 19, 30 & 31. 

A l l Sees. 22 t h r u 27 i n c l . 
A l l Sees. 34, 35 & 36. 

A l l Sees. 20, 21, 28 & 29. 

N / 2 Sec. 3; N / 2 Sec. 4 . 

S/2 Sec. 27; s/2 Sec. 28; 
A l l Sees. 33 & 34. 

SW/4 Sec. 3; SE/4 Sec. 4; 
A l l Sec. 9; W/2 Sec. 10; 
N W / 4 Sec. 15; N / 2 Sec. 
16. 

A l l Sees. 1 & 2; E / 2 
Sec. 11; A l l Sees. 12 & 
13. 

S/2 Sec. 35; SW/4 Sec. 
36. 

A l l Sees. 1 & 2; E / 2 
Sec. 11; A l l Sees. 12 & 
13. 

S/2 Sec. 35; SW/4 Sec. 
36. 

A l l Sees. 20, 21, 28 & 29. 

W/2 Sec. 6; W/2 Sec. 7. 

P e t t i g r e w -
Toc i to (Oi l ) Toe. Rio A r r i b a T . 26N-R. 6 W 

Rattlesnake -
Dakota (Oil) Dak. San Juan T .29N-R.19W 

T . 30N-R. 19W 

Rattlesnake -
Pennsylvanian Penn. San Juan T .29N-R.19W 
(Oil ) 

T . 30N-R. 19W 

Red Mountain 

(Oi l ) M V M c K i n l e y T . 2 0 N - R . 9W 

Stoney Butte -

Dakota (Oi l ) Dak. San Juan T.21N-R.13W 
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Northwest Nomenclature (Cont'd) 

Producing Twp, h 
Poo l F o r m a t i o n County Rge. D e s c r i p t i o n 

Stoney Butte -
Dakota (Cont 'd . ) 

Table Mesa 
(Oi l ) 

Ute Dome-
Dakota 
(Gas) 

Ute Dome • 
Paradox 

Wyper 
(Oi l ) 

Dak. 

Dak, 

T.21N-R.14W E /2 Sec. 1; E / 2 Sec. 12. 

T .22N-R.13W W / 2 Sec. 31. 

T .22N-R.14W E / 2 Sec. 36, 

San Juan T .27N-R.17W A l l Sec,, 3. 

San Juan T.31N-R.14W A l l Sec. 1 & 2, 

T .32N-R .14W A l l Sees. 3 5 & 3 6 . 

P a r , San Juan T.31N-R.14W A l l Sees. 1 & 2. 

T . 3 2 N - R . 14W A l l Sees, 3 5 & 3 6 , 

San Juan T . 3 0 N - R . 12W A l l Sees. 28, 29, 32 & 33, 
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LAWS OF 1949 

C H A P T E R 168 

A N A C T 

R E L A T I N G TO THE CONSERVATION OF OIL AND GAS, AND THE P R O T E C T I O N 
OF C O R R E L A T I V E RIGHTS T H E R E I N ; A M E N D I N G C H A P T E R 72 OF THE 
LAWS OF 1935, AS HERETOFORE A M E N D E D ; D E F I N I N G AND PROVIDING 
FOR THE P R E V E N T I O N OF WASTE OF OIL AND GAS; CREATING A N OIL 
CONSERVATION COMMISSION AND PRESCRIBING ITS POWERS AND DUTIES; 
D E F I N I N G COMMON PURCHASERS AND REQUIRING T H E M TO PURCHASE 
OIL AND GAS R A T A B L Y AND WITHOUT DISCRIMINATION; PROVIDING 
P E N A L T I E S ; CREATING REMEDIES, INCLUDING HEARING AND REHEARING 
BEFORE THE COMMISSION AND COURT REVIEW DE NOVO; AND L E V Y I N G 
A T A X ON OIL AND GAS FOR E N F O R C E M E N T OF THIS A C T . 

Senate B i l l No. 163; approved M a r c h 17, 1949. 

Be i t Enacted by the Leg i s l a tu re of the State of New Mex ico : 

Section 1. That Chapter 72 of the Laws of 1935, as amended by Chapter 193 of 
the Laws of 1937, and as f u r t h e r amended by Chapter 166 of the Laws of 1941, be, 
and the same hereby is amended to read as f o l l o w s : 

"Section 1. The product ion or handling of crude pe t ro leum o i l or na tu ra l gas 
of any type or i n any f o r m , or the handling of products thereof , i n such manner or 
under such conditions or i n such amounts as to constitute or r e su l t i n waste is each 
hereby p roh ib i t ed . 

Section 2. As used i n this act, the t e r m "was te , " i n addi t ion to i t s o r i d i n a r y 
meaning, shal l include: 

(a) "Underground waste" as those words are general ly understood in the o i l 
and gas business, and i n any event to embrace the i n e f f i c i e n t , excessive, or 
i m p r o p e r , use or d iss ipat ion of the r e s e r v o i r energy, including gas t-i rgy and 
water d r i v e , of any pool , and the loca t ing , spacing, d r i l l i n g , equipping, operat ing, 
or producing , of any w e l l or wel ls i n a manner to reduce or tend to reduce the 
to ta l quantity of crude pe t ro leum o i l or na tu ra l gas u l t i m a t e l y recovered f r o m any 
poo l , and the use of i n e f f i c i e n t underground storage of na tura l gas. 

(b) "Surface waste" as those words are general ly understood in the o i l and 
gas business, and i n any event to embrace the unnecessary or excessive surface 
loss or des t ruc t ion without bene f i c i a l use, however caused, of na tu ra l gas of any 
type or i n any f o r m or crude pe t ro leum o i l , or any product thereof , but inc luding 
the loss or des t ruc t ion , without benef ic ia l use, resu l t ing f r o m evaporat ion, 
seepage, leakage or f i r e , especial ly such loss or des t ruc t ion incident to or r e su l t 
ing f r o m the manner of spacing, equipping, operat ing, or producing , w e l l or w e l l s , 
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o r i n c i d e n t to o r r e s u l t i n g f r o m the use o f i n e f f i c i e n t s t o r a g e o r f r o m the p r o d u c t i o n 

of c r u d e p e t r o l e u m o i l o r n a t u r a l gas i n excess of the r e a s o n a b l e m a r k e t demand , 

(c) The p r o d u c t i o n of c r u d e p e t r o l e u m o i l i n t h i s State i n excess of the 
r e a s o n a b l e m a r k e t d e m a n d f o r such c r u d e p e t r o l e u m o i l . Such excess p r o d u c t i o n 
causes o r r e s u l t s i n was t e w h i c h i s p r o h i b i t e d b y t h i s A c t . T h e w o r d s " r e a s o n a b l e 
m a r k e t d e m a n d , " as u s e d h e r e i n w i t h r e s p e c t t o c r u d e p e t r o l e u m o i l , s h a l l be 
c o n s t r u e d to m e a n the d e m a n d f o r such c r u d e p e t r o l e u m o i l f o r r e a s o n a b l e c u r r e n t 
r e q u i r e m e n t s f o r c u r r e n t c o n s u m p t i o n and use w i t h i n o r ou t s ide the S ta t e , t o g e t h e r 
w i t h the d e m a n d f o r such a m o u n t s as a r e r e a s o n a b l y n e c e s s a r y f o r b u i l d i n g up 
o r m a i n t a i n i n g r e a s o n a b l e s t o r a g e r e s e r v e s o f c r u d e p e t r o l e u m o i l o r the p r o d u c t s 

t h e r e o f , o r b o t h s u c h c r u d e p e t r o l e u m o i l and p r o d u c t s . 

(d) T h e n o t - r a t a b l e p u r c h a s e o r t a k i n g of c r u d e p e t r o l e u m o i l i n t h i s Sta te , 
Such n o n - r a t a b l e t a k i n g and p u r c h a s i n g causes o r r e s u l t s i n w a s t e , as d e f i n e d i n 
the s u b s e c t i o n s ( a ) , ( b ) , (c) of t h i s s e c t i o n and causes was t e b y v i o l a t i n g S e c t i o n 
12 (a) o f t h i s a c t . 

(e) T h e p r o d u c t i o n i n t h i s State of n a t u r a l gas f r o m any gas w e l l o r w e l l s , 
o r f r o m any gas p o o l , i n excess of the r e a s o n a b l e m a r k e t d e m a n d f r o m such 
s o u r c e f o r n a t u r a l gas of the type p r o d u c e d o r i n excess of the c a p a c i t y of gas 
t r a n s p o r t a t i o n f a c i l i t i e s f o r such type of n a t u r a l gas . The w o r d s " r e a s o n a b l e 
m a r k e t d e m a n d , " as u sed h e r e i n w i t h r e s p e c t t o n a t u r a l gas , s h a l l be cons t ruec 
t o m e a n the d e m a n d f o r n a t u r a l gas f o r r e a s o n a b l e c u r r e n t r e q u i r e m e n t s , f o r 
c u r r e n t c o n s u m p t i o n and f o r use w i t h i n o r o u t s i d e the S ta te , t o o t h e r w i t h the 
d e m a n d f o r such a m o u n t s as a r e n e c e s s a r y f o r b u i l d i n g up o r m a i n t a i n i n g 
r e a s o n a b l e s t o r a g e r e s e r v e s of n a t u r a l gas o r p r o d u c t s t h e r e o f , o r b o t h such 
n a t u r a l gas and p r o d u c t s . 

S e c t i o n 3. T h e r e i s h e r e b y c r e a t e d an O i l C o n s e r v a t i o n C o m m i s s i o n , 
h e r e i n a f t e r i n t h i s A c t c a l l the " C o m m i s s i o n , " t o be c o m p o s e d of the G o v e r n o r 
of t h i s S t a t e , the C o m m i s s i o n e r of P u b l i c L a n d s and the State G e o l o g i s t ; p r o v i d e d 
t h a t the G o v e r n o r m a y a p p o i n t some p r a c t i c a l o i l m a n , a r e s iden t o f t h i s S t a t e , 
to s e r v e i n the p l ace and s tead of the G o v e r n o r as a m e m b e r of s a i d C o m m i s s i o n , 
N o s a l a r y o r c o m p e n s a t i o n s h a l l be p a i d any m e m b e r of the C o m m i s s i o n f o r h i s 
s e r v i c e s as a m e m b e r t h e r e o f , b u t the a c t u a l and n e c e s s a r y expenses of the m e m 
b e r s of s a i d C o m m i s s i o n , i n c u r r e d o r expended i n the p e r f o r m a n c e of the d u t i e s 
i m p o s e d on s a i d C o m m i s s i o n , s h a l l be p a i d out of the O i l C o n s e r v a t i o n F u n d 
h e r e i n a f t e r c r e a t e d , p r o v i d e d t h a t i f the State G e o l o g i s t s h a l l h o l d any o t h e r State 
o f f i c e h i s s a l a r y m a y be a d j u s t e d by the G o v e r n o r , and s u c h G e o l o g i s t p a i d p a r t 
of h i s s a l a r y out o f the O i l C o n s e r v a t i o n F u n d . T h e t e r m of o f f i c e of each m e m b e r 
o f the C o m m i s s i o n s h a l l be c o n c u r r e n t w i t h the o f f i c e h e l d b y h i m , e x c e p t t ha t i f 
the G o v e r n o r s h a l l a p p o i n t a p r a c t i c a l o i l m a n to s e r v e i n h i s p l a c e and s t ead , 
the t e r m of o f f i c e of the p e r s o n so a p p o i n t e d s h a l l e x p i r e w i t h the t e r m of the 
G o v e r n o r b y w h o m he s h a l l have b e e n a p p o i n t e d . The C o m m i s s i o n s h a l l o r g a n i z e 
b y e l e c t i n g a c h a i r m a n f r o m i t s m e m b e r s h i p , and s h a l l a p p o i n t a S e c r e t a r y . 
T w o m e m b e r s o f the C o m m i s s i o n s h a l l c o n s t i t u t e a q u o r u m f o r a l l p u r p o s e s . 
The C o m m i s s i o n s h a l l adopt a s ea l and such s e a l a f f i x e d to any p a p e r s i g n e d b y 
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the secre ta ry of the Commiss ion shal l be p r i m a facie evidence of the due 
execution thereof . The A t to rney General sha l l be the a t torney f o r the Commiss ion. 
Any member of the Commiss ion , or the secre ta ry thereof , or any employee of 
the Commiss ion , shal l have power to adminis te r oaths to any witness i n any hear
ing , inves t iga t ion or proceeding contemplated by this A c t or by any other law of 
th is State r e l a t i ng to the conservat ion of o i l or gas. 

Section 4. The Commiss ion shal l have, and i t is hereby given, j u r i sd i c t i on 
and au thor i ty over a l l mat te r s r e l a t ing to the conservat ion of o i l and gas i n this 
State, and of the enforcement of a l l the provis ions of this A c t and of any other law 
of this State r e l a t ing to the conservat ion of o i l or gas. I t shal l have j u r i s d i c t i o n 
and con t ro l of and over a l l persons or things necessary or proper to enforce 
e f f ec t ive ly the p rov is ions of this A c t or of any other law of this State r e l a t ing 
to the conservat ion of o i l or gas. 

Section 5. The Commiss ion shal l p re sc r ibe i t s ru les of order or procedure 
in hear ing or other proceedings before i t under this A c t . Any notice r equ i r ed to be 
given under this A c t or under any r u l e , regula t ion or o rder p re sc r ibed by the C o m 
m i s s i o n shal l be by personal service on the person af fec ted , or by publ ica t ion 
once i n a newspaper of general c i r c u l a t i o n published at Santa Fe , New Mex ico , 
and once i n a newspaper of general c i r c u l a t i o n published i n the county, or each 
of the counties i f there be more than one, i n which any land, o i l or gas or other 
p r o p e r t y which may be affected shall be situated. Such notice shal l issue i n the 
name of "the State of New Mex ico" and shal l be signed by at least a m a j o r i t y of 
the members of the Commiss ion or by the Secretary of the Commiss ion , and the 
seal of the Commiss ion sha l l be impressed thereon, and i t sha l l specify the number 
and style of the case, and the t ime and place of hear ing , shal l b r i e f l y state the 
general nature of the order or o rde r s , ru le or ru l e s , or regula t ion or regulations 
contemplated by the Commiss ion on i t s own mo t ion or sought i n a proceeding 
brought before the Commiss ion , the name of the pe t i t ioner , or applicant , and, un
less the o rde r , ru le or regula t ion is intended to apply to and a f fec t the ent i re 
State, i t shal l speci fy or general ly describe the common source or sources of 
supply that may be af fected by such o rde r , ru le or regu la t ion . Persona l service 
thereof may be made by any agent of the Commiss ion or by any person over the 
age of eighteen years , i n the same manner as is provided by law f o r the service 
of summons i n c i v i l actions i n the d i s t r i c t courts of this State. Such service shal l 
be complete at the t ime of such personal service or on the date of such publ ica t ion , 
as the case may be. P r o o f of service shal l be the a f f i d a v i t of the person making 
personal se rv ice , or of the publ isher of the newspaper i n which publ ica t ion is 
had, as the case may be. A l l ru les , regulations and orders made by the C o m 
m i s s i o n shall be entered i n f u l l by the Secre tary thereof i n a book to be kept f o r 
such purpose by the Commiss ion , which shal l be a publ ic r e c o r d and open to 
inspect ion at a l l t imes dur ing reasonable o f f i ce hours . A copy of any such r u l e , 
regula t ion or o rde r , c e r t i f i e d by the Secre tary of the Commiss ion under the 
seal of the Commiss ion , shal l be received i n evidence i n a l l courts of the State 
wi th the same ef fec t as the o r i g i n a l . 

Section 6. The Commiss ion , or any member thereof , i s hereby empowered 
to subpoena witnesses, to requi re the i r attendance and giving of tes t imony before 
i t , and to requ i re the product ion of books, papers , and records i n any proceeding 
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b e f o r e the C o m m i s s i o n , N o p e r s o n s h a l l be e x c u s e d f r o m a t t e n d i n g and t e s t i f y i n g 
o r f r o m p r o d u c i n g b o o k s , p a p e r s and r e c o r d s b e f o r e the C o m m i s s i o n , o r f r o m 
obed ience t o the subpoena of the s a i d C o m m i s s i o n , w h e t h e r such subpoena be 
s i g n e d o r i s s u e d by one o r m o r e of the m e m b e r s of the s a i d C o m m i s s i o n , i n any 
h e a r i n g , i n v e s t i g a t i o n o r p r o c e e d i n g h e l d b y o r b e f o r e the s a id C o m m i s s i o n o r 
i n any cause o r p r o c e e d i n g i n any c o u r t b y o r a g a i n s t the s a i d C o m m i s s i o n , 
r e l a t i v e to m a t t e r s w i t h i n the j u r i s d i c t i o n of s a i d C o m m i s s i o n , on the g r o u n d o r 
f o r the r e a s o n t h a t the t e s t i m o n y o r e v i d e n c e , d o c u m e n t a r y o r o t h e r w i s e , r e q u i r e d 
of h i m m a y t e n d to i n c r i m i n a t e h i m o r s u b j e c t h i m t o a p e n a l t y o r f o r f e i t u r e ; 
p r o v i d e d t ha t n o t h i n g h e r e i n c o n t a i n e d s h a l l be cons t rued as r e q u i r i n g any p e r s o n 
to p r o d u c e any b o o k s , p a p e r s o r r e c o r d s , o r t o t e s t i f y i n r e s p o n s e to any i n q u i r y 
no t p e r t i n e n t t o s o m e q u e s t i o n l a w f u l l y b e f o r e such C o m m i s s i o n o r c o u r t f o r d e t e r 
m i n a t i o n . N o n a t u r a l p e r s o n s h a l l be s u b j e c t e d t o c r i m i n a l p r o s e c u t i o n , o r t o any 
p e n a l t y o r f o r f e i t u r e f o r o r on a c c o u n t o f any t r a n s a c t i o n , m a t t e r o r t h i n g c o n c e r n 
i n g w h i c h he m a y be r e q u i r e d to t e s t i f y , o r p r o d u c e e v i d e n c e , d o c u m e n t a r y o r 
o t h e r w i s e , b e f o r e sa id C o m m i s s i o n , o r i n obed ience t o i t s subpoena, o r i n any 
cause o r p r o c e e d i n g , p r o v i d e d , t h a t no p e r s o n t e s t i f y i n g s h a l l be e x e m p t e d f r o m 
p r o s e c u t i o n and p u n i s h m e n t f o r p e r j u r y c o m m i t t e d i n so t e s t i f y i n g . 

S e c t i o n 7. I n case of f a i l u r e o r r e f u s a l on the p a r t of any p e r s o n to c o m p l y 
w i t h any subpoena i s s u e d b y s a id C o m m i s s i o n o r any m e m b e r t h e r e o f , o r on the 
r e f u s a l of any w i t n e s s t o t e s t i f y o r a n s w e r as t o any m a t t e r s r e g a r d i n g w h i c h he 
m a y be l a w f u l l y i n t e r r o g a t e d , any d i s t r i c t c o u r t i n t h i s S ta te , o r any judge t h e r e o f , 
on a p p l i c a t i o n of s a i d C o m m i s s i o n , m a y i s s u e an a t t a c h m e n t f o r such p e r s o n and 
c o m p e l h i m t o c o m p l y w i t h such subpoena and t o a t t end b e f o r e the C o m m i s s i o n and 
p r o d u c e such d o c u m e n t s , and g i v e h i s t e s t i m o n y upon such m a t t e r s as m a y be 
l a w f u l l y r e q u i r e d , and such c o u r t o r j u d g e s h a l l have the p o w e r t o p u n i s h f o r c o n t e m p t 
as i n case of d i s o b e d i e n c e o f a l i k e subpoena i s s u e d b y o r f r o m such c o u r t , o r a 
r e f u s a l t o t e s t i f y t h e r e i n . 

S e c t i o n 8. I f any p e r s o n of w h o m an oa th s h a l l be r e q u i r e d u n d e r the p r o v i s i o n s 
of t h i s a c t , o r b y any r u l e , r e g u l a t i o n o r o r d e r of the C o m m i s s i o n , s h a l l w i l f u l l y 
s w e a r f a l s e l y i n r e g a r d t o any m a t t e r o r t h i n g r e s p e c t i n g w h i c h such oa th i s r e q u i r e d , 
o r s h a l l w i l f u l l y m a k e any f a l s e r e p o r t o r a f f i d a v i t r e q u i r e d o r a u t h o r i z e d b y the 
p r o v i s i o n s of t h i s ac t , o r b y any r u l e , r e g u l a t i o n o r o r d e r of the C o m m i s s i o n , 
such p e r s o n s h a l l be d e e m e d g u i l t y o f p e r j u r y and s h a l l be p u n i s h e d b y i m p r i s o n 
m e n t i n the State p e n i t e n t i a r y f o r no t m o r e t h a n f i v e y e a r s n o r l e s s t h a n s i x m o n t h s . 

S e c t i o n 9. The C o m m i s s i o n i s h e r e b y e m p o w e r e d , and i t i s i t s d u t y , t o 
p r e v e n t the w a s t e p r o h i b i t e d by t h i s A c t and to p r o t e c t c o r r e l a t i v e r i g h t s , as i n 
t h i s A c t p r o v i d e d . T o t ha t e n d , the C o m m i s s i o n i s e m p o w e r e d to m a k e and e n f o r c e 
r u l e s , r e g u l a t i o n s and o r d e r s , and t o do w h a t e v e r m a y be r e a s o n a b l y n e c e s s a r y 
to c a r r y out the p u r p o s e s of t h i s A c t , w h e t h e r o r no t i n d i c a t e d o r s p e c i f i e d i n any 
s e c t i o n h e r e o f . 

S e c t i o n 10. I n c l u d e d i n the p o w e r g i v e n to the C o m m i s s i o n i s the a u t h o r i t y 
to c o l l e c t da ta ; t o m a k e i n v e s t i g a t i o n s and i n s p e c t i o n s ; t o e x a m i n e p r o p e r t i e s , 
l e a s e s , p a p e r s , books and r e c o r d s ; t o e x a m i n e , c h e c k , t e s t and gauge o i l ana 
gas w e l l s , and t a n k s , p l a n t s , r e f i n e r i e s , and a l l means and m o d e s of t r a n s p o r t a t i o n 
and e q u i p m e n t ; t o h o l d h e a r i n g s ; t o p r o v i d e f o r the k e e p i n g of r e c o r d s and the 
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making of repor ts and f o r the checking of the accuracy thereof; to l i m i t and prorate 
product ion of crude pe t ro leum o i l or na tura l gas, or both, as i n this act p rovided; 
to r equ i re e i ther general ly or i n p a r t i c u l a r areas ce r t i f i c a t e s of clearance or tenders 
i n connection wi th the t ranspor ta t ion of crude pe t ro leum o i l or na tu ra l gas or any 
products thereof , or both such o i l and products , or both such na tu ra l gas and products . 

A p a r t f r o m any au thor i ty , express or i m p l i e d , elsewhere given to or exis t ing 
i n the Commiss ion by v i r tue of this act or the statutes of th is State, the Commiss ion 
is hereby authorized to make ru l e s , regulat ions and orders f o r the purposes and 
wi th respect to the subject mat te r stated he re in , v i z : 

(1) To requi re d r y or abandoned wel ls to be plugged in such way as to confine 
the crude pe t ro leum o i l , na tu ra l gas, or water i n the s trata i n which they are found, 
and to prevent them f r o m escaping into other s t ra ta ; the Commiss ion may requ i re a 
bond of not to exceed Ten Thousand ($10,000. 00) D o l l a r s conditioned f o r the p e r f o r m 
ance of such regula t ions . 

(2) To prevent crude pe t ro leum o i l , na tu ra l gas, or water f r o m escaping 
f r o m s t ra ta i n which they are found into another s t r a tum or other s t rata; 

(3) To requ i re repor ts showing locations of a l l o i l or gas w e l l s , and f o r the 
f i l l i n g of logs and d r i l l i n g records or r epor t s ; 

(4) To prevent the drowning by water of any s t r a tum or pa r t thereof capable 
of producing o i l or gas, or both o i l and gas, i n paying quanti t ies , and to prevent 
the p remature and i r r e g u l a r encroachment of water , or any other k ind of water 
encroachment, which reduces or tends to reduce the to ta l u l t imate r ecovery of crude 
pe t ro leum o i l or gas, or both such o i l and gas, f r o m any pool ; 

(5) To prevent f i r e s ; 

(6) To prevent "b low-ou ts" and "cav ing" i n the sense that the conditions 
indicated by such t e rms are genera l ly understood i n the o i l and gas business; 

(7) To requ i re wel ls to be d r i l l e d , operated and produced i n such manner 
as to prevent i n j u r y to neighboring leases or p rope r t i e s ; 

(8) To i d e n t i f y the ownership of o i l or gas producing leases, p rope r t i e s , 
w e l l s , tanks, r e f i n e r i e s , p i p e l i n e s , plants , s t ruc tu res , and a l l t r anspor ta t ion 
equipment and f a c i l i t i e s ; 

(9) To requ i re the operation of wel ls w i t h e f f i c i e n t ga s -o i l ra t ios and to f i x 
such ra t ios ; 

(10) To f i x the spacing of we l l s ; 

(11) To determine whether a p a r t i c u l a r w e l l or pool i s a gas or o i l w e l l , 
or a gas or o i l pool , as the case may be, and f r o m t ime to t i m e to c l a s s i f y and 
r e c l a s s i f y wel ls and pools accordingly ; 
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(12) T o d e t e r m i n e the l i m i t s of any p o o l o r p o o l s p r o d u c i n g c r u d e p e t r o l e u m 
o i l o r n a t u r a l gas o r b o t h , and f r o m t i m e t o t i m e to r e d e t e r m i n e such l i m i t s ; 

(13) T o r e g u l a t e the m e t h o d s and d e v i c e s e m p l o y e d f o r s t o r a g e i n t h i s 
State of o i l o r n a t u r a l gas o r of any p r o d u c t , i n c l u d i n g the s u b - s u r f a c e s t o r a g e 
of n a t u r a l gas; o r 

(14) T o p e r m i t the i n j e c t i o n of n a t u r a l gas o r of any o the r subs tance i n t o 
any p o o l i n t h i s s ta te f o r the p u r p o s e o f r e p r e s s u r i n g , c y c l i n g , p r e s s u r e m a i n t e n a n c e 
o r s e c o n d a r y r e c o v e r y o p e r a t i o n s . 

S e c t i o n 11. W h e n e v e r , to p r e v e n t w a s t e , the C o m m i s s i o n l i m i t s the t o t a l 
a m o u n t o f c r u d e p e t r o l e u m o i l t o be p r o d u c e d i n t h i s S ta te , i t s h a l l a l l o c a t e o r 
d i s t r i b u t e the a l l o w a b l e p r o d u c t i o n s a m o n g the f i e l d s of the S ta te . Such a l l o c a t i o n 
o r d i s t r i b u t i o n a m o n g the f i e l d s o f the State s h a l l be m a d e on a r e a s o n a b l e b a s i s , 
g i v i n g , i f r e a s o n a b l e u n d e r a l l the c i r c u m s t a n c e s , to each p o o l w i t h s m a l l w e l l s 
o f s e t t l e d p r o d u c t i o n an a l l o w a b l e p r o d u c t i o n w h i c h w i l l p r e v e n t a g e n e r a l p r e m a t u r e 
a b a n d o n m e n t of the w e l l s i n the f i e l d . 

S e c t i o n 12. (a) W h e n e v e r , t o p r e v e n t w a s t e , the t o t a l a l l o w a b l e p r o d u c t i o n 
of c r u d e p e t r o l e u m o i l f o r any f i e l d o r p o o l i n the s ta te i s f i x e d b y the C o m m i s s i o n 
i s an a m o u n t l e s s t h a n t h a t w h i c h the f i e l d o r p o o l c o u l d p r o d u c e i f no r e s t r i c t i o n 
w e r e i m p o s e d , the C o m m i s s i o n s h a l l p r o r a t e o r d i s t r i b u t e the a l l o w a b l e p r o d u c t i o n 
a m o n g the p r o d u c e r s i n the f i e l d o r p o o l , upon a r e a s o n a b l e b a s i s and r e c o g n i z i n g 
c o r r e l a t i v e r i g h t s . 

(b) C r u d e p e t r o l e u m o i l p r o d u c e d w i t h i n the a l l o w a b l e as f i x e d 
b y the C o m m i s s i o n s h a l l h e r e i n be r e f e r r e d to as " l e g a l o i l " and c r u d e p e t r o l e u m 
o i l p r o d u c e d i n excess of such a l l o w a b l e s h a l l be " i l l e g a l o i l . " 

(c) W h e n e v e r , t o p r e v e n t w a s t e , the t o t a l a l l o w a b l e n a t u r a l 
gas p r o d u c t i o n f r o m gas w e l l s p r o d u c i n g f r o m any p o o l i n t h i s s ta te i s f i x e d b y 
the C o m m i s s i o n i n an a m o u n t l e s s t h a n t h a t w h i c h the p o o l c o u l d p r o d u c e i f no 
r e s t r i c t i o n s w e r e i m p o s e d , the C o m m i s s i o n s h a l l a l l o c a t e the a l l o w a b l e p r o d u c t i o n 
a m o n g the gas w e l l s i n the p o o l d e l i v e r i n g to a gas t r a n s p o r t a t i o n f a c i l i t y upon a 
r e a s o n a b l e b a s i s and r e c o g n i z i n g c o r r e l a t i v e r i g h t s , and s h a l l i n c l u d e i n the 
p r o r a t i o n schedu le of such p o o l any w e l l w h i c h i t f i n d s i s b e i n g u n r e a s o n a b l y 
d i s c r i m i n a t e d a g a i n s t t h r o u g h d e n i a l of access t o a gas t r a n s p o r t a t i o n f a c i l i t y w h i c h 
i s r e a s o n a b l y capab le of h a n d l i n g the type of gas p r o d u c e d b y such w e l l . I n p r o t e c t 
i n g c o r r e l a t i v e r i g h t s the C o m m i s s i o n m a y g i v e e q u i t a b l e c o n s i d e r a t i o n t o a c r e a g e , 
p r e s s u r e , open f l o w , p o r o s i t y , p e r m e a b i l i t y , d e l i v e r a b i l i t y and q u a l i t y of the gas 
and to s u c h o t h e r p e r t i n e n t f a c t o r s as m a y f r o m t i m e t o t i m e e x i s t , and i n so f a r 
as i s p r a c t i c a b l e , s h a l l p r e v e n t d r a i n a g e b e t w e e n p r o d u c i n g t r a c t s i n a p o o l w h i c h 
i s no t e q u a l i z e d b y c o u n t e r - d r a i n a g e . I n a l l o c a t i n g p r o d u c t i o n p u r s u a n t t o the 
p r o v i s i o n s o f S e c t i o n 12 (c) the C o m m i s s i o n s h a l l f i x p r o r a t i o n p e r i o d s of no t l e s s 
than s i x m o n t h s . I t s h a l l d e t e r m i n e r e a s o n a b l e m a r k e t d e m a n d and m a k e a l l o c a t i o n s 
of p r o d u c t i o n d u r i n g e a c h s u c h p e r i o d , u p o n n o t i c e and h e a r i n g , a t l e a s t 30 days 
p r i o r t o the b e g i n n i n g o f each p r o r a t i o n p e r i o d . I n so f a r as i s f e a s i b l e and p r a c t i c a b l e , 
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gas wel ls having an al lowable i n a pool shal l be r e g u l a r l y produced in p ropor t i on 
to the i r al lowables i n ef fec t f o r the cu r ren t p r o r a t i o n pe r iod . Without approval 
of the C o m m i s s i o n or one of i ts duly authorized agents, no na tu ra l gas w e l l or 
pool shal l be al lowed to produce na tu ra l gas i n excess of the al lowable assigned 
to such source dur ing any p r o r a t i o n pe r iod ; P r o v i d e d , that dur ing an emergency 
a f fec t ing a gas t ranspor ta t ion f a c i l i t y a gas w e l l or pool having high d e l i v e r a b i l i t y 
in to such f a c i l i t y under p r eva i l i ng conditions may produce and de l iver i n excess of 
i t s al lowable f o r the pe r iod of emergency, not exceeding ten days, without penalty. 
The Commiss ion may order subsequent changes i n allowables f o r wel ls and pools 
to make f a i r and reasonable adjustment for overage resu l t ing f r o m the emergency. 
The p rov is ions of this subsection shal l not apply to any wel ls or pools used f o r 
storage and wi thdrawal f r o m storage of na tura l gas o rg ina l ly produced not i n 
v io la t ion of this act or of the ru l e s , regulat ions or orders of the Commiss ion . 

(d) In f i x i n g the allowable of a pool under Section 12 (c) he re in , the 
Commiss ion shal l consider nominations of purchasers but shal l not be bound 
thereby and shal l so f i x pool al lowables as to prevent unreasonable d i s c r i m i n a t i o n 
between pools served by the same gas t r anspor ta t ion f a c i l i t y by a purchaser 
purchasing i n more than one pool . 

(e) Na tu r a l gas produced f r o m gas wel l s w i t h i n the allowable as determined 
as p rovided i n Section 12 (c) above shall here in be r e f e r r e d to as " l ega l gas ," and 
na tura l gas produced i n excess of such allowable shal l be " i l l e g a l gas ." 

Section 13 (a) The ru le s , regulations or orders of the Commiss ion sha l l , 
so f a r as i t is prac t icable to do so, a f f o r d to the owner of each p rope r ty i n a pool 
the opportuni ty to produce his jus t and equitable share of the o i l or gas, or both, 
i n the pool , being an amount, so f a r as can be p r a c t i c a l l y de te rmined , and so fo r 
as such can be p rac t i cab ly obtained without waste, substant ia l ly i n the p r o p o r t i o n 
that the quantity of the recoverable o i l or gas, or both, under such p rope r ty bears 
to the to ta l recoverable o i l or gas or both i n the pool , and f o r this purpose to use 
his jus t and equitable share of the r e s e r v o i r energy. 

(b) No owner of a p rope r ty i n a pool shal l be r equ i r ed by the 
Commiss ion , d i r e c t l y or i n d i r e c t l y , to d r i l l more wel ls than are reasonably 
necessary to secure his propor t ionate pa r t of the product ion . To avoid the d r i l l i n g 
of unnecessary wel ls a p r o r a t i o n uni t f o r each pool may be f i x e d , such being the 
area which may be e f f i c i e n t l y and economical ly drained and developed by one w e l l . 
The d r i l l i n g of unnecessary wel ls creates f i r e and other hazards conducive to waste, 
and unnecessar i ly increases the product ion cost of o i l or gas or both to the operator , 
and thus also unnecessar i ly increases the cost of the products to the u l t ima te 
consumer. 

(c) The pooling of p roper t i e s or par ts thereof shal l be p e r m i t t e d , 
and, i f not agreed upon, may be r equ i red i n any case when and to the extent that the 
smallness or shape of a separately owned t r a c t would , under the enforcement of a 
u n i f o r m spacing plan or p r o r a t i o n un i t , otherwise deprive or tend to deprive the 
owner of such t r a c t of the opportuni ty to recover his jus t and equitable share of the 
crude pe t ro leum or n a t u r a l gas, or both , i n the pool ; p rov ided , that the owner of 
any t r a c t that is smal le r than the d r i l l i n g uni t established f o r the f i e l d , shal l not be 
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d e p r i v e d of the r i g h t t o d r i l l on and p r o d u c e f r o m such t r a c t , i f same c a n be 
done w i t h o u t w a s t e ; bu t i n such case , the a l l o w a b l e p r o d u c t i o n f r o m such t r a c t , 
as c o m p a r e d w i t h the a l l o w a b l e p r o d u c t i o n t h e r e f r o m i f such t r a c t w e r e a f u l l 
u n i t , s h a l l be i n r a t i o of the a r e a of such t r a c t to the a r e a of a f u l l u n i t . A l l 
o r d e r s r e q u i r i n g such p o o l i n g s h a l l be upon t e r m s and c o n d i t i o n s t ha t a r e j u s t 
and r e a s o n a b l e , and w i l l a f f o r d to the o w n e r of each t r a c t i n the p o o l the 
o p p o r t u n i t y t o r e c o v e r o r r e c e i v e h i s j u s t and e q u i t a b l e sha re of the o i l o r gas , 
o r b o t h , i n the p o o l as above p r o v i d e d , so f a r as m a y be p r a c t i c a b l y r e c o v e r e d 
w i t h o u t w a s t e . I n the e v e n t such p o o l i n g i s r e q u i r e d the co s t s of d e v e l o p m e n t 
and o p e r a t i o n of the p o o l e d u n i t s h a l l be l i m i t e d to the l o w e s t a c t u a l e x p e n d i t u r e s 
r e q u i r e d f o r such p u r p o s e i n c l u d i n g a r e a s o n a b l e c h a r g e f o r s u p e r v i s i o n ; and m 
case of any d i s p u t e as t o such c o s t s , the C o m m i s s i o n s h a l l d e t e r m i n e the p r o p e r 
c o s t s . 

(d) M i n i m u m a l l o w a b l e f o r some w e l l s m a y be a d v i s a b l e 
f r o m t i m e to t i m e , e s p e c i a l l y w i t h r e s p e c t t o w e l l s a l r e a d y d r i l l e d w h e n t h i s 
ac t t a k e s e f f e c t , to the end t h a t the p r o d u c t i o n w i l l r e p a y r e a s o n a b l e l i f t i n g c o s t 
and thus p r e v e n t p r e m a t u r e a b a n d o n m e n t and r e s u l t i n g w a s t e . 

(e) W h e n e v e r i t a p p e a r s t ha t the o w n e r s i n any p o o l have 
a g r e e d upon a p l a n f o r the s p a c i n g of w e l l s , o r upon a p l a n o r m e t h o d of d i s t r i b u t i o n 
of any a l l o w a b l e f i x e d b y the C o m m i s s i o n f o r the p o o l , o r u p o n any o t h e r p l a n f o r 
the d e v e l o p m e n t o r o p e r a t i o n of such p o o l , w h i c h p l a n , i n the j u d g m e n t of the C o m 
m i s s i o n , has the e f f e c t o f p r e v e n t i n g was te as p r o h i b i t e d b y t h i s ac t and i s f a i r to 
the r o y a l t y o w n e r s i n s u c h p o o l , t h e n s u c h p l a n s h a l l be adop ted by the C o m m i s s i o n 
w i t h r e s p e c t t o s u c h p o o l ; h o w e v e r , the C o m m i s s i o n , u p o n h e a r i n g and a f t e r n o t i c e , 
m a y s u b s e q u e n t l y m o d i f y any such p l a n t o the e x t e n t n e c e s s a r y t o p r e v e n t was t e as 
p r o h i b i t e d b y t h i s a c t . 

( f ) A f t e r t he e f f e c t i v e date o f any r u l e , r e g u l a t i o n o r o r d e r 
f i x i n g the a l l o w a b l e p r o d u c t i o n , no p e r s o n s h a l l p r o d u c e m o r e than the a l l o w a b l e 
p r o d u c t i o n a p p l i c a b l e t o h i m , h i s w e l l s , l e a se s o r p r o p e r t i e s d e t e r m i n e d as i n 
t h i s ac t p r o v i d e d , and the a l l o w a b l e p r o d u c t i o n s h a l l be p r o d u c e d i n a c c o r d a n c e 
w i t h the a p p l i c a b l e r u l e s , r e g u l a t i o n s o r o r d e r s . 

S e c t i o n 14 (a) E v e r y p e r s o n n o w engaged o r h e r e a f t e r engag ing i n the 
b u s i n e s s of p u r c h a s i n g o i l t o be t r a n s p o r t e d t h r o u g h p i p e l i n e s , s h a l l be a c o m m o n 
p u r c h a s e r t h e r e o f , and s h a l l , w i t h o u t d i s c r i m i n a t i o n i n f a v o r of one p r o d u c e r as 
a g a i n s t a n o t h e r i n the same f i e l d , p u r c h a s e a l l o i l t e n d e r e d t o i t w h i c h has b e e n 
l a w f u l l y p r o d u c e d m the v i c i n i t y o f , o r w h i c h m a y be r e a s o n a b l y r e a c h e d by p ipe 
l i n e s t h r o u g h w h i c h i t i s t r a n s p o r t i n g o i l , o r the g a t h e r i n g b r a n c h e s t h e r e o f , o r 
w h i c h m a y be d e l i v e r e d t o the p i p e l i n e o r g a t h e r i n g b r a n c h e s t h e r e o f b y t r u c k 
o r o t h e r w i s e , and s h a l l f u l l y p e r f o r m a l l the d u t i e s of a c o m m o n p u r c h a s e r . I f 
any c o m m o n p u r c h a s e r s h a l l no t have need f o r a l l s u c h o i l l a w f u l l y p r o d u c e d 
w i t h i n a f i e l d , o r i f f o r any r e a s o n i t s h a l l be unable to p u r c h a s e a l l s u c h o i l , t hen 
i t s h a l l p u r c h a s e f r o m each p r o d u c e r i n a f i e l d r a t a b l y , t a k i n g and p u r c h a s i n g the 
s ame q u a n t i t y of o i l f r o m each w e l l t o the ex t en t t h a t each w e l l i s capab le of 
p r o d u c i n g i t s r a t a b l e p o r t i o n s ; p r o v i d e d h o w e v e r , n o t h i n g h e r e i n c o n t a i n e d s h a l l 
be c o n s t r u e d t o r e q u i r e m o r e t h a n one p i p e l i n e c o n n e c t i o n f o r each p r o d u c i n g 
w e l l . I n the even t any s u c h c o m m o n p u r c h a s e r of o i l i s l i k e w i s e a p r o d u c e r o r 
i s a f f i l i a t e d w i t h a p r o d u c e r , d i r e c t l y o r i n d i r e c t l y , i t i s h e r e b y e x p r e s s l y p r o h i b i t e d 
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f r o m d i s c r i m i n a t i n g i n f a v o r of i t s o w n p r o d u c t i o n o r i n f a v o r of the p r o d u c t i o n 
of an a f f i l i a t e d p r o d u c e r as aga in s t t ha t of o t h e r s and the o i l p r o d u c e d b y such 
c o m m o n p u r c h a s e r o r b y the a f f i l i a t e of such c o m m o n p u r c h a s e r s h a l l be t r e a t e d 
as tha t o f any o t h e r p r o d u c e d f o r the p u r p o s e s of r a t a b l e t a k i n g , 

(b) I t s h a l l be u n l a w f u l f o r any c o m m o n p u r c h a s e r to u n j u s t l y 
o r u n r e a s o n a b l y d i s c r i m i n a t e as to the r e l a t i v e q u a n t i t i e s of o i l p u r c h a s e d b y i t 
i n the v a r i o u s f i e l d of the s ta te ; the q u e s t i o n of the j u s t i c e o r r e a s o n a b l e n e s s to 
be d e t e r m i n e d by the C o m m i s s i o n , t a k i n g i n t o c o n s i d e r a t i o n the p r o d u c t i o n and 
age of w e l l s i n the r e s p e c t i v e f i e l d s and a l l o the r f a c t o r s . I t i s the i n t e n t of t h i s 
ac t t ha t a l l f i e l d s s h a l l be a l l o w e d to p r o d u c e and m a r k e t a j u s t and equ i t ab l e 
sha re of the o i l p r o d u c e d and m a r k e t e d i n the s t a t e , i n s o f a r as the same can be 
e f f e c t e d e c o n o m i c a l l y and w i t h o u t w a s t e . 

(c) I t s h a l l be the du ty of the C o m m i s s i o n to e n f o r c e the 
p r o v i s i o n s of t h i s a c t , and i t s h a l l have the p o w e r , a f t e r n o t i c e and h e a r i n g as 
p r o v i d e d i n S e c t i o n 15 of C h a p t e r 72 of the S e s s i o n L a w s of N e w M e x i c o , 1935, 
to m a k e r u l e s , r e g u l a t i o n s and o r d e r s d e f i n i n g the d i s t a n c e t ha t e x t e n s i o n of the 
p ipe l i n e s y s t e m s h a l l be made to a l l w e l l s no t s e r v e d ; P r o v i d e d t ha t no such 
a u t h o r i z a t i o n o r o r d e r s h a l l be made u n l e s s the C o m m i s s i o n f i n d s as to such 
e x t e n s i o n tha t i t i s r e a s o n a b l y r e q u i r e d and e c o n o m i c a l l y j u s t i f i e d , or as to such 
e x t e n s i o n of f c i i i t i e s tha t the e x p e n d i t u r e s i n v o l v e d t h e r e i n , and the expense 
i n c i d e n t t h e r e t o , i s j u s t i f i e d i n r e l a t i o n t o the v o l u m e of o i l a v a i l a b l e f o r t r a n s p o r t a t i o n 
through s a i d e x t e n s i o n ; and such o the r r u l e s , r e g u l a t i o n s and o r d e r s as m a y be 
n e c e s s a r y to c a r r y out the p r o v i s i o n s of t h i s a c t , and i n m a k i n g such r u l e s , r e g u l a 
t i o n s and o r d e r s , the C o m m i s s i o n s h a l l g ive due c o n s i d e r a t i o n to the e c o n o m i c 
f a c t o r s i n v o l v e d . The C o m m i s s i o n s h a l l have a u t h o r i t y to r e l i e v e such c o m m o n 
p u r c h a s e r , a f t e r due n o t i c e and h e a r i n g as h e r e i n p r o v i d e d , f r o m the du ty of 
p u r c h a s i n g c r u d e p e t r o l e u m o i l of i n f e r i o r q u a l i t y o r g r a d e o r tha t i s no t r e a s o n 
a b l y s u i t a b l e f o r the r e q u i r e m e n t s of such c o m m o n p u r c h a s e r . 

(d) A n y p e r s o n now or h e r e a f t e r engaged i n p u r c h a s i n g f r o m 
one o r m o r e p r o d u c e r s gas p r o d u c e d f r o m gas w e l l s s h a l l be a c o m m o n p u r c h a s e r 
t h e r e o f w i t h i n each c o m m o n s o u r c e of s u p p l y f r o m w h i c h i t p u r c h a s e s , and as 
such i t s h a l l p u r c h a s e gas l a w f u l l y p r o d u c e d f r o m gas w e l l s w i t h w h i c h i t s gas 
t r a n s p o r t a t i o n f a c i l i t i e s a r e connec t ed i n the p o o l and o the r gas l a w f u l l y p r o d u c e d 
w i t h i n the p o o l and t e n d e r e d to a p o i n t on i t s gas t r a n s p o r t a t i o n f a c i l i t i e s . Such 
p u r c h a s e s h a l l be made w i t h o u t u n r e a s o n a b l e d i s c r i m i n a t i o n i n f a v o r of one p r o d u c e r 
a g a i n s t ano the r i n the p r i c e p a i d , the q u a n t i t i e s p u r c h a s e d , the bases of m e a s u r e 
m e n t o r the gas t r a n s p o r t a t i o n f a c i l i t i e s a f f o r d e d f o r gas of l i k e q u a n t i t y , q u a l i t y 
and p r e s s u r e a v a i l a b l e f r o m such w e l l s . I n the even t any such p e r s o n i s l i k e w i s e 

a p r o d u c e r , he i s > * . i b i t e d t o the same e x t e n t f r o m d i s c r i m i n a t i n g i n f a v o r of 
h i m s e l f on prodxu. t , a . 1? o m gas w e l l s i n w h i c h he has an i n t e r e s t , d i r e c t o r 
i n d i r e c t , as a g a i n s t o t h e r p r o d u c t i o n f r o m gas w e l l s i n the s ame p o o l . F o r the 
p u r p o s e s of t h i s ac t r e a s o n a b l e d i f f e r e n c e s i n p r i c e s p a i d o r f a c i l i t i e s a f f o r d e d , 
o r b o t h , s h a l l not c o n s t i t u t e u n r e a s o n a b l e d i s c r i m i n a t i o n i f such d i f f e r e n c e s 
b e a r a f a i r r e l a t i o n s h i p to d i f f e r e n c e s i n q u a l i t y , quant - ty o r p r e s s u r e of the gas 
a v a i l a b l e o r t o the r e l a t i v e l eng ths of t i m e d u r i n g w h i c h such gas w i l l be a v a i l a b l e 
t o the p u r c h a s e r . The p r o v i s i o n s of t h i s s u b s e c t i o n s h a l l no t app ly (1) to any w e l l s 
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o r poo l s used f o r s t o r a g e and w i t h d r a w a l f r o m s to r age of n a t u r a l gas o r i g i n a l l y 
p r o d u c e d not i n v i o l a t i o n o f t h i s ac t o r of the r u l e s , r e g u l a t i o n s o r o r d e r s of the 
C o m m i s s i o n , (2) t o p u r c h a s e s of c a s i n g h e a d gas f r o m o i l w e l l s , and (3) t o 
p e r s o n s p u r c h a s i n g gas p r i n c i p a l l y f o r use i n the r e c o v e r y of p r o d u c t i o n of o i l 
o r gas , 

(e) A n y c o m m o n p u r c h a s e r t a k i n g gas p r o d u c e d f r o m gas w e l l s 
f r o m a c o m m o n s o u r c e of s u p p l y s h a l l t ake r a t a b l y u n d e r such r u l e s , r e g u l a t i o n s 
and o r d e r s , c o n c e r n i n g q u a n t i t y , as m a y be p r o m u l g a t e d b y the C o m m i s s i o n 
c o n s i s t e n t w i t h t h i s ac t . The C o m m i s s i o n , i n p r o m u l g a t i n g such r u l e s , r e g u l a t i o n s 
and o r d e r s m a y c o n s i d e r the q u a l i t y and the d e l i v e r a b i l i t y of the gas , the p r e s s u r e 
of the gas a t the p o i n t o f d e l i v e r y , a c r eage a t t r i b u t a b l e t o the w e l l , m a r k e t r e q u i r e 
m e n t s i n the case of u n p r o r a t e d p o o l s , and o t h e r p e r t i n e n t f a c t o r s . 

( f ) N o t h i n g i n t h i s ac t s h a l l be c o n s t r u e d o r a p p l i e d to r e q u i r e , 
d i r e c t l y o r i n d i r e c t l y , any p e r s o n t o p u r c h a s e gas o f a q u a l i t y o r u n d e r a p r e s s u r e 
o r u n d e r any o t h e r c o n d i t i o n by r e a s o n of w h i c h such gas cannot be e c o n o m i c a l l y 
and s a t i s f a c t o r i l y used by such p u r c h a s e r b y means of h i s gas t r a n s p o r t a t i o n 
f a c i l i t i e s t hen i n s e r v i c e . 

S e c t i o n 15 (a) T h e sale o r p u r c h a s e o r a c q u i s i t i o n , o r the t r a n s p o r t a t i o n , 
r e f i n i n g , p r o c e s s i n g , o r h a n d l i n g i n any o t h e r w a y , of c r u d e p e t r o l e u m o i l o r 
n a t u r a l gas i n w h o l e o r i n p a r t p r o d u c e d i n excess o f the a m o u n t a l l o w e d b y any 
s t a tu te of t h i s s t a t e , o r b y any p r o v i s i o n of t h i s a c t , o r by any r u l e , r e g u l a t i o n 
o r o r d e r of the C o m m i s s i o n m a d e t h e r e u n d e r , i s h e r e b y p r o h i b i t e d , and such 
o i l o r c o m m o d i t y i s h e r e b y r e f e r r e d to as " i l l e g a l o i l " o r " i l l e g a l g a s , " as the 
case m a y be , 

(b) The sale o r p u r c h a s e o r a c q u i s i t i o n , o r the t r a n s p o r t a t i o n , 
r e f i n i n g , p r o c e s s i n g o r the h a n d l i n g i n any o the r w a y , of any p r o d u c t of c r u d e 
p e t r o l e u m or any p r o d u c t of n a t u r a l gas , w h i c h p r o d u c t i s d e r i v e d i n w h o l e o r 
i n p a r t f r o m c r u d e p e t r o l e u m o i l o r n a t u r a l gas p r o d u c e d i n w h o l e o r i n pa r t i n 
exces s of the a m o u n t a l l o w e d b y any s ta tu te of t h i s s t a t e , o r b y any p r o v i s i o n s of 
t h i s a c t , o r b y any r u l e , r e g u l a t i o n o r o r d e r of the C o m m i s s i o n made t h e r e u n d e r , 
i s h e r e b y p r o h i b i t e d , and each such c o m m o d i t y o r p r o d u c t i s h e r e i n r e f e r r e d to as 
" i l l e g a l o i l p r o d u c t , " o r " i l l e g a l gas p r o d u c t " to d i s t i n g u i s h i t f r o m " l e g a l gas 
p r o d u c t , " 

S e c t i o n 16 (a) T h e C o m m i s s i o n i s s p e c i f i c a l l y a u t h o r i z e d a n d d i r e c t e d to 
m a k e such r u l e s , r e g u l a t i o n s and o r d e r s , and m a y p r o v i d e f o r such c e r t i f i c a t e s 
of c l e a r a n c e o r t e n d e r s , as m a y be n e c e s s a r y to m a k e e f f e c t i v e the p r o h i b i t i o n s 
c o n t a i n e d i n S e c t i o n 15, 

(b) U n l e s s and u n t i l the C o m m i s s i o n p r o v i d e s f o r c e r t i f i c a t e s 
of c l e a r a n c e o r t e n d e r s , o r some o t h e r m e t h o d , so t ha t any p e r s o n m a / have an 
o p p o r t u n i t y to d e t e r m i n e w h e t h e r any c o n t e m p l a t e d t r a n s a c t i o n of sa le o r p u r c h a s e 
o r a c q u i s i t i o n , o r of t r a n s p o r t a t i o n , r e f i n i n g , p r o c e s s i n g , o r h a n d l i n g i n any o t h e r 
w a y , i n v o l v e s i l l e g a l o i l o r i l l e g a l o i l p r o d u c t , o r i l l e g a l gas o r i l l e g a l gas p r o d u c t , 
no p e n a l t y s h a l l be i m p o s e d f o r the sa le o r p u r c h a s e o r a c q u i s i t i o n , o r the t r a n s 
p o r t a t i o n , r e f i n i n g , p r o c e s s i n g , o r h a n d l i n g i n any o t h e r w a y , of i l l e g a l o i l o r 
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i l l e g a l o i l product , or i l l e g a l gas or i l l e g a l gas product , except under c i rcumstances 
stated i n the succeeding prov is ions of this paragraph. Penal t ies shal l be imposed 
f o r the commiss ion of each t ransact ion p roh ib i ted i n Section 15 when the person 
c o m m i t t i n g the same knows that i l l e g a l o i l or i l l e g a l o i l product , or i l l e g a l gas or 
i l l e g a l gas product , is involved i n such t ransac t ion , or when such person could 
have known or de termined such fac t by the exercise of reasonable di l igence or 
f r o m facts w i t h i n his knowledge. However , regardless of lack of actual notice or 
knowledge, penalties as p rov ided i n this act shal l apply to any sale or purchase 
or acquis i t ion , and to the t ranspor ta t ion , r e f i n i n g , process ing , or handling i n any 
other way, of i l l e g a l o i l or i l l e g a l o i l product , or i l l e g a l gas or i l l e g a l gas product 
where admin i s t r a t ive p r o v i s i o n is made f o r i den t i fy ing the character of the commodi ty 
as to i t s l ega l i ty . It sha l l l ikewise be a v io la t ion f o r which penalties shal l be imposed 
f o r any person to se l l or purchase or acqui re , or to t r anspor t , r e f i n e , process , 
or handle i n any way crude pe t ro leum o i l or na tu ra l gas or any product thereof 
without complying wi th the r u l e , regula t ion or order of the Commiss ion relating 
thereto, 

Section 17. Except as provided f o r he re in , before any r u l e , regula t ion or 
o rde r , inc luding revocat ion , change, renewal or extension thereof , shal l be made 
under the provis ions of this act , a public hear ing shal l be held at such t i m e , place 
and manner as may be p re sc r ibed by the Commiss ion . The Commiss ion shal l 
f i r s t give reasonable notice of such hear ing ( i n no case less than ten days, except 
i n an emergency) and at any such hear ing any person having an in te res t i n the 
subject mat te r of the hear ing shal l be ent i t led to be heard . In case an emergency 
is found to exis t by the Commiss ion which i n i t s judgment requi res the making of a 
r u l e , regula t ion or order without f i r s t having a hear ing , such emergency r u l e , 
regula t ion or order shal l have the same v a l i d i t y as i f a hear ing w i t h respect to 
the same had been held a f t e r due not ice . The emergency r u l e , regula t ion or order 
p e r m i t t e d by this section shal l r e m a i n i n f o r c e no longer than f i f t e e n days f r o m i ts 
e f fec t ive date, and, i n any event, i t shal l expi re when the r u l e , regula t ion or 
order made a f t e r due notice and hearing wi th respect to the subject mat te r of such 
emergency r u l e , regula t ion or order become e f fec t ive . 

Section 18. The r epor t s , es t imates , f indings of f a c t , or s i m i l a r documents 
or f indings of the United States Bureau of Mines , or of any other department or 
agency of the United States Government , or of any bureau or agency under an 
in ters ta te compact to which the State of New Mexico is a pa r ty made w i t h respect 
to the reasonable marke t demand f o r crude pe t ro leum o i l , may be considered by 
the C o m m i s s i o n or b y any cour t and taken as being p r i m a facie c o r r e c t . 

Section 19. (a) Wi th in twenty (20) days a f t e r en t ry of any order or decis ion of 
the Commiss ion , any person affected thereby may f i l e w i th the Commiss ion an 
appl icat ion f o r rehear ing i n respect to any mat te r de termined by such order or 
decis ion, sett ing f o r t h the respect i n which such order or decis ion is bel ieved to 
be e r roneous . The Commiss ion sha l l grant or re fuse any such appl icat ion i n 
whole or i n pa r t w i t h i n ten (10) days a f t e r the same is f i l e d and f a i l u r e to act 
thereon within such pe r iod shal l be deemed a r e f u s a l thereof and a f i n a l d isposi t ion 
of such appl ica t ion. In the event the rehear ing is granted, the Commiss ion may 
enter such new order or decis ion a f te r rehear ing as may be r equ i red under the 
c i rcumstances . 
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( b ) A n y p a r t y to such r e h e a r i n g p r o c e e d i n g , d i s s a t i s f i e d w i t h the 
d i s p o s i t i o n of the a p p l i c a t i o n f o r r e h e a r i n g , m a y appea l t h e r e f r o m t o the D i s t r i c t 
C o u r t of the c o u n t y w h e r e i n i s l o c a t e d any p r o p e r t y o f such p a r t y a f f e c t e d b y the 
d e c i s i o n , by f i l i n g a p e t i t i o n f o r the r e v i e w of the a c t i o n of the C o m m i s s i o n w i t h i n 
t w e n t y (20) days a f t e r the e n t r y o f the o r d e r f o l l o w i n g r e h e a r i n g o r a f t e r the r e f u s a l 
o r r e h e a r i n g as the case m a y b e . Such p e t i t i o n s h a l l s ta te b r i e f l y the n a t u r e o f t h e 
p r o c e e d i n g b e f o r e the C o m m i s s i o n and s h a l l set f o r t h the o r d e r o r d e c i s i o n of the 
C o m m i s s i o n c o m p l a i n e d of and the g r o u n d s of i n v a l i d i t y t h e r e o f upon w h i c h the 
a p p l i c a n t w i l l r e l y ; p r o v i d e d , h o w e v e r , t ha t the ques t i ons r e v i e w e d on appea l s h a l l 
be o n l y q u e s t i o n s p r e s e n t e d to the C o m m i s s i o n b y the a p p l i c a t i o n f o r r e h e a r i n g . 
N o t i c e o f such appea l s h a l l be s e r v e d upon the a d v e r s e p a r t y o r p a r t i e s and the C o m 
m i s s i o n i n the m a n n e r p r o v i d e d f o r the s e r v i c e of s u m m o n s i n c i v i l p r o c e e d i n g s . 
T h e t r i a l u p o n a p p e a l s h a l l be de n o v o , w i t h o u t a j u r y , and the t r a n s c r i p t of p r o c e e d 
ings b e f o r e the C o m m i s s i o n , i n c l u d i n g the e v i d e n c e t a k e n i n h e a r i n g s b y the C o m 
m i s s i o n , s h a l l be r e c e i v e d i n ev idence b y the c o u r t i n w h o l e o r i n p a r t upon o f f e r 

b y e i t h e r p a r t y , s u b j e c t to l e g a l o b j e c t i o n s to e v i d e n c e , i n the same m a n n e r as i f 
s u c h e v i d e n c e was o r i g i n a l l y o f f e r e d i n the D i s t r i c t C o u r t . The C o m m i s s i o n a c t i o n 
c o m p l a i n e d o f s h a l l be p r i m a f a c i e v a l i d and the b u r d e n s h a l l be upon the p a r t y o r 
p a r t i e s s e e k i n g r e v i e w to e s t a b l i s h the i n v a l i d i t y of such a c t i o n of the C o m m i s s i o n . 
T h e C o u r t s h a l l d e t e r m i n e the i s s u e s of f a c t and of l a w and s h a l l , upon a p r e p o n d e r 
ance of the ev idence i n t r o d u c e d b e f o r e the C o u r t , w h i c h m a y i n c l u d e ev idence i n 
a d d i t i o n to the t r a n s c r i p t of p r o c e e d i n g s b e f o r e the C o m m i s s i o n , and the l a w a p p l i c a b l e 
t h e r e t o , e n t e r i t s o r d e r e i t h e r a f f i r m i n g , m o d i f y i n g , o r v a c a t i n g the o r d e r of the 
C o m m i s s i o n . I n the even t the C o u r t s h a l l m o d i f y o r vaca te the o r d e r o r d e c i s i o n of 
the C o m m i s s i o n , i t s h a l l e n t e r s u c h o r d e r i n l i e u t h e r e o f as i t m a y d e t e r m i n e to be 
p r o p e r . A p p e a l s m a y be t a k e n f r o m the j u d g m e n t o r d e c i s i o n of the D i s t r i c t C o u r t 
t o the S u p r e m e C o u r t i n the same m a n n e r as p r o v i d e d f o r appea ls f r o m any o t h e r 
f i n a l j u d g m e n t e n t e r e d b y a D i s t r i c t C o u r t i n t h i s S ta t e . The t r i a l of such a p p l i c a t i o n 
f o r r e l i e f f r o m a c t i o n of the C o m m i s s i o n and the h e a r i n g of any appea l t o the 
S u p r e m e C o u r t f r o m the a c t i o n of the D i s t r i c t C o u r t s h a l l be e x p e d i t e d to the f u l l e s t 
p o s s i b l e e x t e n t . 

(c) The pendency of p r o c e e d i n g s to r e v i e w s h a l l n o t of i t s e l f s t a y 
o r suspend o p e r a t i o n of the o r d e r o r d e c i s i o n b e i n g r e v i e w e d , b u t d u r i n g the 
pendency of s u c h p r o c e e d i n g s , the D i s t r i c t C o u r t i n i t s d i s c r e t i o n m a y , u p o n i t s 
o w n m o t i o n o r u p o n p r o p e r a p p l i c a t i o n o i any p a r t y t h e r e t o , s t ay o r suspend , i n 
w h o l e o r i n p a r t , o p e r a t i o n of s a i d o r d e r o r d e c i s i o n p e n d i n g r e v i e w t h e r e o f , on 
s u c h t e r m s as the c o u r t d e e m s j u s t and p r o p e r and i n a c c o r d a n c e w i t h the p r a c t i c e 
of c o u r t s e x e r c i s i n g e q u i t y j u r i s d i c t i o n ; p r o v i d e d , t h a t the c o u r t , as a c o n d i t i o n to 
any such s t a y i n g o r s u s p e n s i o n of o p e r a t i o n of any o r d e r o r d e c i s i o n , m a y r e q u i r e 
t h a t one o r m o r e p a r t i e s s e c u r e , i n such f o r m and a m o u n t as the c o u r t m a y d e e m 
j u s t and p r o p e r , one o r m o r e o t h e r p a r t i e s a g a i n s t l o s s o r damage due to the 
s t a y i n g o r s u s p e n s i o n of the C o m m i s s i o n ' s o r d e r o r d e c i s i o n , i n the even t t h a t the 
a c t i o n of the C o m m i s s i o n s h a l l be a f f i r m e d . 

(d) The a p p l i c a b l e r u l e s of p r a c t i c e and p r o c e d u r e i n c i v i l cases 
f o r the c o u r t s of t h i s s tate s h a l l g o v e r n the p r o c e e d i n g s f o r r e v i e w , and any a p p e a l 
t h e r e f r o m t o the S u p r e m e C o u r t o f t h i s s t a t e , t o the e x t e n t such r u l e s a r e c o n s i s t e n t 
w i t h p r o v i s i o n s of t h i s a c t . 
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S e c t i o n 20 (a) N o t e m p o r a r y r e s t r a i n i n g o r d e r o r i n j u n c t i o n of any k i n d 
s h a l l be g r a n t e d a g a i n s t the C o m m i s s i o n o r the m e m b e r s t h e r e o f , o r a g a i n s t 
the A t t o r n e y G e n e r a l , o r a g a i n s t any agen t , e m p l o y e e o r r e p r e s e n t a t i v e of the 
C o m m i s s i o n , r e s t r a i n i n g the C o m m i s s i o n , o r any of i t s m e m b e r s , o r any of 
i t s agen t s , e m p l o y e e s o r r e p r e s e n t a t i v e s , o r the A t t o r n e y G e n e r a l , f r o m 
e n f o r c i n g any s ta tu te of t h i s s ta te r e l a t i n g to c o n s e r v a t i o n o f o i l o r gas , o r any 
of the p r o v i s i o n s of t h i s a c t , o r any r u l e , r e g u l a t i o n o r o r d e r made t h e r e u n d e r , 
excep t a f t e r due n o t i c e t o the m e m b e r s of the C o m m i s s i o n , and t o a l l o t h e r 
d e f e n d a n t s , and a f t e r a h e a r i n g at w h i c h i t s h a l l be c l e a r l y shown to the c o u r t 
t h a t the a c t done o r t h r e a t e n e d i s w i t h o u t s a n c t i o n of l a w , o r t h a t the p r o v i s i o n 
of t h i s a c t , o r the r u l e , r e g u l a t i o n o r o r d e r c o m p l a i n e d o f , i s i n v a l i d , and t ha t , 
i f e n f o r c e d a g a i n s t the c o m p l a i n i n g p a r t y , w i l l cause an i r r e p a r a b l e i n j u r y . 
W i t h r e s p e c t t o an o r d e r o r d e c r e e g r a n t i n g t e m p o r a r y i n j u n c t i v e r e l i e f , the n a t u r e 
and e x t e n t of the p r o b a b l e i n v a l i d i t y of the s t a t u t e , o r of any p r o v i s i o n of t h i s A c t , 
o r of any r u l e , r e g u l a t i o n o r o r d e r t h e r e u n d e r i n v o l v e d i n s u c h s u i t , m u s t be 
r e c i t e d i n the o r d e r o r dec ree g r a n t i n g the t e m p o r a r y r e l i e f , as w e l l as a c l e a r 
s t a t e m e n t of the p r o b a b l e damage r e l i e d u p o n b y the c o u r t as j u s t i f y i n g t e m p o r a r y 
i n j u n c t i v e r e l i e f . 

(b) No t e m p o r a r y i n j u n c t i o n of any k i n d , i n c l u d i n g a t e m p o r a r y 
r e s t r a i n i n g o r d e r a g a i n s t the C o m m i s s i o n o r the m e m b e r s t h e r e o f , o r i t s agen t s , 
e m p l o y e e s o r r e p r e s e n t a t i v e s , o r the A t t o r n e y G e n e r a l , s h a l l b e c o m e e f f e c t i v e 
u n t i l the p l a i n t i f f s h a l l execu te a bond to the State w i t h s u f f i c i e n t s u r e t y i n an a m o u n t 
t o be f i x e d b y the c o u r t r e a s o n a b l y s u f f i c i e n t t o i n d e m n i f y a l l p e r s o n s who m a y 
s u f f e r damage b y r e a s o n of the v i o l a t i o n pendente l i t e b y the c o m p l a i n i n g p a r t y of 
the s ta tu te o r the p r o v i s i o n s of t h i s ac t o r of any r u l e , r e g u l a t i o n o r o r d e r 
c o m p l a i n e d of . A n y p e r s o n so s u f f e r i n g damage m a y b r i n g s u i t t h e r e o n b e f o r e 
the e x p i r a t i o n o f s i x m o n t h s a f t e r the s t a t u t e , p r o v i s i o n , r u l e , r e g u l a t i o n o r 
o r d e r c o m p l a i n e d of s h a l l be f i n a l l y h e l d to be v a l i d , i n w h o l e o r i n p a r t , o r s u c h 
s u i t a g a i n s t the C o m m i s s i o n , o r the m e m b e r s t h e r e o f , s h a l l be f i n a l l y d i s m i s s e d . 
Such b o n d s h a l l be a p p r o v e d b y the judge of the c o u r t i n w h i c h the s u i t i s p e n d i n g , 
and s h a l l be f o r the use and b e n e f i t of a l l p e r s o n s who m a y s u f f e r damage b y 
r e a s o n of the v i o l a t i o n pendente l i t e of the s t a t u t e , p r o v i s i o n , r u l e , r e g u l a t i o n 
o r o r d e r c o m p l a i n e d of i n such s u i t , and who m a y b r i n g s u i t w i t h i n the t i m e 
p r e s c r i b e d b y t h i s s e c t i o n ; and such bond s h a l l be so c o n d i t i o n e d . F r o m t i m e to 
t i m e , on m o t i o n and w i t h n o t i c e t o the p a r t i e s , the c o u r t m a y i n c r e a s e o r d e c r e a s e 
the a m o u n t o f the bond and m a y r e q u i r e n e w o r a d d i t i o n a l s u r e t i e s , as the f a c t s 
m a y w a r r a n t . 

S e c t i o n 21. W h e n e v e r i t s h a l l appear t ha t any p e r s o n i s v i o l a t i n g , o r 
t h r e a t e n i n g to v i o l a t e , any s ta tu te of t h i s State w i t h r e s p e c t to the c o n s e r v a t i o n 
of o i l and gas , o r b o t h , o r a n y p r o v i s i o n of t h i s a c t , o r any r u l e , r e g u l a t i o n o r 
o r d e r m a d e t h e r e u n d e r , the C o m m i s s i o n , t h r o u g h the A t t o r n e y G e n e r a l , s h a l l 
b r i n g s u i t a g a i n s t such p e r s o n i n the c o u n t y of the r e s i d e n c e of the d e f e n d a n t , o r 
i n the c o u n t y of the r e s i d e n c e of any de fendan t i f t h e r e be m o r e t han one d e f e n d a n t , 
o r i n the coun ty w h e r e the v i o l a t i o n i s a l l e g e d t o have o c c u r r e d , f o r p e n a l t i e s , 
i f any a r e a p p l i c a b l e , and to r e s t r a i n such p e r s o n f r o m c o n t i n u i n g such v i o l a t i o n 
o r f r o m c a r r y i n g out the t h r e a t of v i o l a t i o n . I n such s u i t the C o m m i s s i o n m a y 
o b t a i n i n j u n c t i o n s , p r o h i b i t o r y and m a n d a t o r y , i n c l u d i n g t e m p o r a r y r e s t r a i n i n g 
o r d e r s and t e m p o r a r y i n j u n c t i o n s , as the f a c t s m a y w a r r a n t , i n c l u d i n g w h e n 
a p p r o p r i a t e , an i n j u n c t i o n r e s t r a i n i n g any p e r s o n f r o m m o v i n g o r d i s p o s i n g of 
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i l l e g a l o i l o r i l l e g a l o i l p r o d u c t , o r i l l e g a l gas o r i l l e g a l gas p r o d u c t , and any 
o r a l l such c o m m o d i t i e s , o r f u n d s d e r i v e d f r o m the sa le t h e r e o f , m a y be o r d e r e d ' 
to be i m p o u n d e d o r p l a c e d u n d e r the c o n t r o l of an agent a p p o i n t e d b y the c o u r t i f , 
i n the j u d g m e n t of the c o u r t , such a c t i o n i s a d v i s a b l e . 

S e c t i o n 22 . N o t h i n g i n t h i s ac t c o n t a i n e d o r a u t h o r i z e d , and no s u i t b y o r 
a g a i n s t the C o m m i s s i o n , and no p e n a l t i e s i m p o s e d o r c l a i m e d a g a i n s t any p e r s o n 
f o r v i o l a t i n g any s t a tu te o f t h i s s ta te w i t h r e s p e c t to c o n s e r v a t i o n o f o i l and gas, 
o r any p r o v i s i o n of t h i s a c t , o r any r u l e , r e g u l a t i o n o r o r d e r i s s u e d t h e r e u n d e r , 
s h a l l i m p a i r o r a b r i d g e o r d e l a y any cause of a c t i o n f o r damages w h i c h any p e r s o n 
m a y have o r a s s e r t a g a i n s t any p e r s o n v i o l a t i n g any s t a tu te of t h i s s ta te w i t h r e s p e c t 
to c o n s e r v a t i o n of o i l and gas , o r any p r o v i s i o n of t h i s a c t , o r any r u l e , r e g u l a t i o n 
o r o r d e r i s s u e d t h e r e u n d e r . A n y p e r s o n so d a m a g e d b y the v i o l a t i o n m a y sue f o r 
and r e c o v e r such d a m a g e s as he m a y be e n t i t l e d to r e c e i v e . I n the even t the C o m 
m i s s i o n s h o u l d f a i l t o b r i n g s u i t t o e n j o i n any a c t u a l o r t h r e a t e n e d v i o l a t i o n of any 
s t a tu te of t h i s s ta te w i t h r e s p e c t t o the c o n s e r v a t i o n of o i l and gas , o r of any 
p r o v i s i o n of t h i s a c t , o r of any r u l e , r e g u l a t i o n o r o r d e r m a d e t h e r e u n d e r , t h e n 
any p e r s o n o r p a r t y i n i n t e r e s t a d v e r s e l y a f f e c t e d b y such v i o l a t i o n , and who has 
n o t i f i e d the C o m m i s s i o n i n w r i t i n g of such v i o l a t i o n o r t h r e a t t h e r e o f and has 
r e q u e s t e d the C o m m i s s i o n t o sue, m a y , to p r e v e n t any o r f u r t h e r v i o l a t i o n , b r i n g 
s u i t f o r t h a t p u r p o s e i n the D i s t r i c t C o u r t of any c o u n t y i n w h i c h the C o m m i s s i o n 
c o u l d have b r o u g h t s u i t . I f , i n such s u i t , the c o u r t ho lds t ha t i n j u n c t i v e r e l i e f 
s h o u l d be g r a n t e d , t h e n the C o m m i s s i o n s h a l l be m a d e a p a r t and s h a l l be s u b s t i t u t e d 
f o r the p e r s o n who b r o u g h t the s u i t , and the i n j u n c t i o n s h a l l be i s s u e d as i f the 
C o m m i s s i o n had at a l l t i m e s been the c o m p l a i n i n g p a r t y . 

S e c t i o n 23. The v i o l a t i o n b y any p e r s o n of an o r d e r of the c o u r t r e l a t i n g t o 
the o p e r a t i o n of a w e l l o r w e l l s , o r of a p i p e l i n e o r other t r a n s p o r t a t i o n , e q u i p 
m e n t o r f a c i l i t y , o r of a r e f i n e r y , o r of a p l a n t of any k i n d , s h a l l be s u f f i c i e n t 
g r o u n d f o r the a p p o i n t m e n t o f a r e c e i v e r w i t h p o w e r to c o n d u c t o p e r a t i o n s i n 
a c c o r d a n c e w i t h the o r d e r of the c o u r t . 

S e c t i o n 24. A n y p e r s o n w h o , f o r the p u r p o s e o f e v a d i n g t h i s a c t , o r of 
e v a d i n g any r u l e , r e g u l a t i o n o r o r d e r m a d e h e r e u n d e r , s h a l l k n o w i n g l y and 
w i l f u l l y m a k e o r cause t o be made any f a l s e e n t r y o r s t a t e m e n t of f a c t i n any 
r e p o r t r e q u i r e d to be made b y t h i s a c t o r b y any r u l e , r e g u l a t i o n o r o r d e r m a d e 
h e r e u n d e r o r w h o , f o r such p u r p o s e , s h a l l m a k e o r cause t o be made any f a l s e 
e n t r y i n any a c c o u n t , r e c o r d o r m e m o r a n d u m k e p t b y any p e r s o n i n c o n n e c t i o n 
w i t h the p r o v i s i o n s of t h i s a c t o r of any r u l e , r e g u l a t i o n o r o r d e r m a d e t h e r e 
u n d e r ; o r w h o , f o r such p u r p o s e , s h a l l o m i t t o m a k e , o r cause to be o m i t t e d , 
f u l l , t r u e and c o r r e c t e n t r i e s i n such a c c o u n t s , r e c o r d s o r m e m o r a n d a , of a l l 
f a c t s and t r a n s a c t i o n s p e r t a i n i n g to the i n t e r e s t o r a c t i v i t i e s i n the p e t r o l e u m 
i n d u s t r y of such p e r s o n as m a y be r e q u i r e d b y the C o m m i s s i o n u n d e r a u t h o r i t y 
g i v e n i n t h i s ac t o r b y any r u l e , r e g u l a t i o n o r o r d e r m a d e h e r e u n d e r ; o r w h o , 
f o r s u c h p u r p o s e , s h a l l r e m o v e out of the j u r i s d i c t i o n of the s t a t e , o r who s h a l l 
m u t i l a t e , a l t e r , o r b y any o t h e r m e a n s f a l s i f y , any b o o k , r e c o r d , o r o t h e r pape r 
p e r t a i n i n g t o the t r a n s a c t i o n s r e g u l a t e d b y t h i s a c t o r b y any r u l e , r e g u l a t i o n o r 
o r d e r m a d e h e r e u n d e r ; - s h a l l be d e e m e d g u i l t y of a f e l o n y and s h a l l be s u b j e c t 
u p o n c o n v i c t i o n i n any c o u r t of c o m p e t e n t j u r i s d i c t i o n , t o a f i n e of no t m o r e t h a n 
one T h o u s a n d ($1 ,000 . 00) D o l l a r s , o r i m p r i s o n m e n t f o r a t e r m of not m o r e t h a n 
t h r e e y e a r s , o r t o b o t h such f i n e and i m p r i s o n m e n t . 
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(b) Any person who knowingly and w i l f u l l y violates any p r o v i s i o n of 
th is act or any r u l e , regula t ion or order of the Commiss ion made hereunder, sha l l , 
i n the event a penalty f o r such v io la t ion is not otherwise p rov ided f o r he re in , be 
subject to a penalty of not to exceed One Thousand ($1,000. 00) D o l l a r s a day f o r 
each and every day of such v io la t ion , and f o r each and every act of v io la t ion , such 
penalty to be recovered i n a suit i n the D i s t r i c t Cour t of the county where the 
defendant res ides , or i n the county of the residence of any defendant i f there be 
more than one defendant, or i n the D i s t r i c t Cour t of the County where the v io la t ion 
took place. The place of suit shall be selected by the Commiss ion , and such sui t , 
by d i r e c t i o n of the Commiss ion , shal l be ins t i tu ted and conducted i n the name of the 
Commiss ion by the At to rney General or under his d i r ec t i on by the d i s t r i c t a t torney 
of the county where the suit is ins t i tu ted . The payment of any penalty as p rov ided 
f o r here in shal l not have the e f fec t of changing i l l e g a l o i l or i l l e g a l gas into legal 
o i l or lega l gas, or i l l e g a l o i l or i l l e g a l gas product into lega l o i l or lega l gas 
product , nor shal l such payment have the e f fec t of au thor iz ing the sale or purchase 
or acquis i t ion , or the t r anspor ta t ion , r e f i n i n g , process ing , or handling i n any other 
way, of such i l l e g a l o i l or i l l e g a l gas, or i l l ega l o i l or i l l e g a l gas product , but to 
the con t r a ry penalty shal l be imposed f o r each p roh ib i t ed t ransac t ion re l a t ing to 
such i l l e g a l o i l or i l l e g a l gas or i l l e g a l o i l or i l l e g a l gas product . 

(c) Any person knowingly and w i l f u l l y aiding or abetting any other 
person i n the v io la t ion of any statute of this State re la t ing to the conservat ion of 
o i l and gas, or the v io la t ion of any p r o v i s i o n of this act, or any r u l e , regula t ion 
or order made thereunder , shal l be subject to the same penalt ies as are p resc r ibed 
here in f o r the v io la t ion by such other person. 

Section 25 (a) Apa r t f r o m , and i n addit ion to , any other remedy or 
procedure which may be available to the Commiss ion , or any penalty which may 
be sought against or imposed upon any person, w i t h respect to violat ions re la t ing 
to i l l e g a l o i l or i l l e g a l gas or i l l e g a l o i l or i l l e g a l gas product sha l l , except under 
such c i rcumstances as are stated herein, be contraband and shal l be seized and 
so ld , and the proceeds applied as here in p rov ided . Such sale shall not take place 
unless the cour t shall f i n d i n the proceeding provided i n this paragraph, that the 
owner of such i l l e g a l o i l or i l l e g a l gas or i l l e g a l o i l or i l l e g a l gas product is 
l iab le or i n some proceeding authorized by this act, such owner has already been 
held to be l i a b l e , f o r penalty f o r having produced such i l l e g a l o i l or i l l e g a l gas, 
or f o r having purchased or acquired such i l l e g a l o i l or i l l e g a l gas or i l l e g a l o i l 
or i l l e g a l gas product . Whenever the Commiss ionbe l i eves that i l l e g a l o i l or 
i l l e g a l gas or i l l e g a l o i l or i l l e g a l gas product is subject to seizure and sale, as 
provided here in , i t sha l l , through the At to rney Genera l , b r i n g a c i v i l act ion i n 
r e m f o r that purpose i n the D i s t r i c t Cour t of the county where the commodi ty is 
found, or the action may be maintained i n connection wi th any suit or c ros s -
act ion f o r in junc t ion or f o r penalty re la t ing to any p roh ib i t ed t ransac t ion involv ing 
such i l l e g a l o i l or i l l e g a l gas or i l l e g a l o i l or i l l e g a l gas product . 

Notice of the act ion i n r e m sha l l be given i n c o n f o r m i t y w i t h the law or ru le 
applicable to such proceeding. Any person or pa r ty i n in teres t who may show 
h i m s e l f to be adversely af fected by any such seizure and sale shal l have the r i gh t 
to intervene i n said suit to pro tec t his r i g h t s . 



(b) W h e n e v e r the p l e a d i n g w i t h r e s p e c t t o the f o r f e i t u r e of i l l e g a l 
o i l o r i l l e g a l gas o r i l l e g a l o i l o r i l l e g a l gas p r o d u c t shows g r o u n d f o r s e i z u r e 
and s a l e , and such p l e a d i n g i s v e r i f i e d o r i s s u p p o r t e d b y a f f i d a v i t o r a f f i d a v i t s , 
o r b y t e s t i m o n y u n d e r o a t h , the c o u r t s h a l l o r d e r such c o m m o d i t y t o be i m p o u n d e d 
o r p l a c e d u n d e r the c o n t r o l , a c t u a l o r c o n s t r u c t i v e , of the c o u r t t h r o u g h an agent 
a p p o i n t e d by the c o u r t . 

(c) T h e j u d g m e n t e f f e c t i n g the f o r f e i t u r e s h a l l p r o v i d e t ha t the 
c o m m o d i t y be s e i z e d , i f no t a l r e a d y u n d e r the c o n t r o l of the c o u r t , and t h a t a sale 
be had i n s i m i l a r m a n n e r and w i t h s i m i l a r n o t i c e as p r o v i d e d b y l a w o r r u l e w i t h 
r e s p e c t t o the sa le of p e r s o n a l p r o p e r t y u n d e r e x e c u t i o n ; p r o v i d e d , h o w e v e r , the 
c o u r t m a y o r d e r t h a t the c o m m o d i t y be s o l d i n s p e c i f i e d l o t s o r p o r t i o n s , and at 
s p e c i f i e d i n t e r v a l s , i n s t e a d of b e i n g s o l d a t one t i m e . T i t l e t o the a m o u n t s o l d 
s h a l l pass as of the date of the s e i z u r e . The j u d g m e n t s h a l l p r o v i d e f o r p a y m e n t 
of the p r o c e e d s of the sale i n t o the C o m m o n S c h o o l F u n d , a f t e r f i r s t d e d u c t i n g the 
cos t s i n c o n n e c t i o n w i t h the p r o c e e d i n g s and the s a l e . T h e a m o u n t s o l d s h a l l be 
t r e a t e d as l e g a l o i l o r l e g a l gas o r l e g a l o i l o r l e g a l gas p r o d u c t , as the case m a y 
b e , i n the hands of the p u r c h a s e r , but the p u r c h a s e r and the c o m m o d i t y s h a l l be 
s u b j e c t to a l l a p p l i c a b l e l a w s and r u l e s , r e g u l a t i o n s and o r d e r s w i t h r e s p e c t t o 
f u r t h e r sa le o r p u r c h a s e o r a c q u i s i t i o n , and w i t h r e s p e c t t o the t r a n s p o r t a t i o n , 
r e f i n i n g , p r o c e s s i n g , o r h a n d l i n g i n any o t h e r w a y , of the c o m m o d i t y p u r c h a s e d , 

(d) N o t h i n g i n t h i s s e c t i o n s h a l l deny o r a b r i d g e any cause of a c t i o n 
a r o y a l t y o w n e r , o r any l i e n h o l d e r , o r any o t h e r c l a i m a n t , m a y have , because o f 
the f o r f e i t u r e of the i l l e g a l o i l o r i l l e g a l gas o r i l l e g a l o i l o r i l l e g a l gas p r o d u c t , 
a g a i n s t the p e r s o n whose a c t r e s u l t e d i n s u c h f o r f e i t u r e . 

S e c t i o n 26. U n l e s s the c o n t e x t o t h e r w i s e r e q u i r e s , the w o r d s d e f i n e d i n 
t h i s s e c t i o n s h a l l have the f o l l o w i n g m e a n i n g w h e n f o u n d i n t h i s a c t , t o - w i t : 

(a) " P e r s o n " m e a n s any n a t u r a l p e r s o n , c o r p o r a t i o n , a s s o c i a t i o n , 
p a r t n e r s h i p , r e c e i v e r , t r u s t e e , g u a r d i a n , e x e c u t o r , a d m i n i s t r a t o r and a f i d u c i a r y 
of any k i n d . 

(b) " P o o l " means an u n d e r g r o u n d r e s e r v o i r c o n t a i n i n g a c o m m o n 
a c c u m u l a t i o n of c r u d e p e t r o l e u m o i l o r n a t u r a l gas o r b o t h . E a c h zone of a g e n e r a l 
s t r u c t u r e , w h i c h zone i s c o m p l e t e l y s e p a r a t e d f r o m any o t h e r zone i n the s t r u c t u r e , 
i s c o v e r e d b y the w o r d " p o o l " as u s e d h e r e i n . " P o o l " i s s y n o n y m o u s w i t h " c o m m o n 
s o u r c e of s u p p l y " and w i t h " c o m m o n r e s e r v o i r , " 

(c) " F i e l d " m e a n s the g e n e r a l a r e a w h i c h i s u n d e r l a i d o r a p p e a r s 
to be u n d e r l a i d by at l e a s t one p o o l ; and " f i e l d " a l s o i n c l u d e s the u n d e r g r o u n d 
r e s e r v o i r o r r e s e r v o i r s c o n t a i n i n g s u c h c r u d e p e t r o l e u m o i l o r n a t u r a l gas , o r 
b o t h . T h e w o r d s " f i e l d " and " p o o l " means the s ame t h i n g when o n l y one u n d e r 
g r o u n d r e s e r v o i r i s i n v o l v e d ; h o w e v e r , " f i e l d " u n l i k e " p o o l " m a y r e l a t e to t w o 
o r m o r e p o o l s , 

(d) " P r o d u c t " means any c o m m o d i t y o r t h i n g m a d e o r m a n u f a c t u r e d 
f r o m c r u d e p e t r o l e u m o i l o r n a t u r a l gas , a n d a l l d e r i v a t i v e s of c r u d e p e t r o l e u m 
o i l o r n a t u r a l gas , i n c l u d i n g r e f i n e d c r u d e o i l , c r u d e t o p s , t o p p e d c r u d e , p r o c e s s e d 
c r u d e p e t r o l e u m , r e s i d u e f r o m c r u d e p e t r o l e u m , c r a c k i n g s t o c k , u n c r a c k e d f u e l 
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o i l , t rea ted crude o i l , f u e l o i l , r e s iduum, gas o i l , naphtha, d i s t i l l a t e , gasoline, 
kerosene, benzine, wash o i l , waste o i l , l ub r i ca t i ng o i l , and blends or mix tu re s 
of crude pe t ro leum o i l or na tu ra l gas or any der iva t ive thereof . 

(e) "Owner" means the person who has the r i g h t to d r i l l into 
and to produce f r o m any pool , and to appropria te the product ion ei ther f o r h imse l f 
or f o r h imse l f and another. 

(f) "Producer" means the owner of w e l l or wel ls capable of 
producing o i l or na tu ra l gas or both i n paying quanti t ies . 

(g) "Gas t r anspor ta t ion f a c i l i t y " means a pipe l ine i n operat ion 
se rv ing gas wel ls f o r the t ranspor ta t ion of na tura l gas, or some other device or 
equipment i n l ike operat ion whereby na tura l gas produced f r o m gas wel ls con
nected ttor<fc#ith can be t ranspor ted or used f o r consumption. 

(h) " C o r r e l a t i v e r i gh t s " means the opportuni ty a f fo rded , so f a r 
as i t is p rac t icab le to do so, to the owner of each p rope r ty i n a pool to produce 
without waste his jus t and equitable share of the o i l or gas, or both, i n the pool , 
being an amount, so f a r as can be p r a c t i c a l l y de te rmined , and so f a r as can be 
p rac t i cab ly obtained without waste, substant ia l ly i n the p r o p o r t i o n that the quantity 
of recoverable o i l or gas, or both , under such p rope r ty bears to the to ta l r ecover 
able o i l or gas, or both , i n the pool , and f o r such purpose to use his just and equitable 
share of the r e s e r v o i r energy. 

Section 27, There is hereby levied a tax on one-eighth of one per cent on 
the proceeds of a l l o i l and gas produced i n this State, except roya l t i es payable to 
the United States or to this State. Such tax shal l be repor ted and col lected at the 
same t i m e and i n the same manner as the emergency school tax now, or here
a f t e r p rov ided by law, is re turned and col lec ted . Such tax when col lected shal l 
be paid to the State T rea su re r and by h i m covered into a fund designated as the 
O i l Conservat ion Fund. Such fund , or so much thereof as may be necessary, is 
hereby appropr ia ted to the O i l Conservat ion Commiss ion to be by i t expended i n 
the enforcement of th is act. The Commiss ion is hereby author ized, w i t h i n the 
l i m i t s of the fund avai lable , to employ a secre ta ry and such other employees and 
agents as may be necessary to enforce the prov is ions of this act. 

Section 28. The O i l Conservat ion Commiss ion i s hereby vested wi th the 
au thor i ty and duty of regula t ion and conserving the product ion of and prevent ing 
waste of carbon dioxide gas w i t h i n this state i n the same manner , i n so f a r as is 
p rac t icab le as i t regulates , conserves and prevents waste of na tu ra l or hydrocarbon 
gas. The p rov is ions of this act r e l a t ing to gas or na tu ra l gas shal l also apply to 
carbon dioxide gas i n so f a r as the same are applicable. "Carbon dioxide gas" as 
used here in shal l mean non-combust ible gas composed ch ie f ly of carbon dioxide 
occur ing na tu ra l ly i n underground rocks . 

Section 29. I f any pa r t or par ts of this act be held to be unconst i tu t ional , 
such unconst i tu t ional i ty shal l not a f fec t the v a l i d i t y of the r emain ing por t ions of 
this act. The leg i s la tu re he reby declares that i t would have passed the r e m a i n 
ing par ts of this act i f i t had known that such p a r t or par ts thereof would be 
declared unconst i tu t ional . 
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INDEX - GENERAL REMARKS 

C o n s u l t D e f i n i t i o n s , R u l e s , e t c . , t h e m s e l v e s b e f o r e a c t i n g upon i n d e x 
s u g g e s t i o n s . P a r a g r a p h s o f t e n c o n t a i n d e t a i l s e x c e e d i n g scope of indt.-.».. 

A - L i s t of D e f i n i t i o n s 1-65 
A b a n d o n m e n t of O i l and Gas W e l l s 

p r e v e n t i n g w a s t e , R3 (b) 
a f t e r i r r e p a r a b l e d a m a g e , R 113 
n o t i f y O . C . C , o f i n t e n t i o n , R 201 (C-102) 
t e m p o r a r y , R 202 (b) 

A c q u i s i t i o n of I l l e g a l Gas 
p r o h i b i t e d , R 901 

A c r e a g e f o r D r i l l i n g T r a c t s 
m i n i m u m 40 s u r f a c e c o n t i g u o u s a c r e s , R 104 

A d j u s t e d A l l o w a b l e s 

D e f i n i t i o n s - A l 
S ta t ed i n p r o r a t i o n s c h e d u l e s , R 505 (c) 

A d m i n i s t r a t i o n R u l e s 
r e D i s t r i c t O f f i c e s , R 1301 

A d v a n t a g e of e x c e p t i o n s o f f s e t , R 104 (g) 
A i r I n j e c t i o n 

to m a i n t a i n r e s e r v o i r p r e s s u r e , e t c . , p e r m i t t e d 
a f t e r h e a r i n g , R 701 (a) 

A l l o c a t e d P o o l (s) 
D e f i n i t i o n s - A 2 
D r i l l i n g T r a c t w i t h i n , R 104 (h) ( i ) 
P r o d u c t i o n d u r i n g p r o r a t i o n p e r i o d s , R 502 
O i l p r o r a t i o n i n , R 505 
p r o d u c i n g o i l and gas p r o r a t e d (see h o w ) , R 506 (a) 
a l l p r o d u c i n g w e l l s on o i l p r o r a t i o n s c h e d u l e , R 506 f a ) 

A l l o c a t i o n 
f o r p o o l s , h o w c o n s t i t u t e d , R 505 
of gas p r o d u c t i o n to p r e v e n t w a s t e , R 602 
( p r o r a t e d ) 
of o i l o r gas p r o d u c t i o n , o r d e r s n u m b e r e d f r o m 
Jan., 1, 1950 ( p r e f i x " A " ) , R 1304 

A l l o w a b l e 
R e q u e s t f o r ( C - 1 0 4 ) , R 1103, R 1107, 

A l l o w a b l e P r o d u c t i o n (1) 
D e f i n i t i o n s - A 3 , A l 
I n c r e a s e d d u r i n g g a s - o i l r a t i o t e s t s , R 301 (a) 
M e r c h a n t a b l e o i l on C-115 c h a r g e d a g a i n s t , R 311 
d i s t r i b u t e d a m o n g p r o d u c e r s , R 501 (a) 
no t t o exceed 125% on any one day , R 50 2 
s h o w n b y p r o r a t i o n s c h e d u l e . R 502 
f o r w e l l s c o m p l e t e d a f t e r 1st p r o r a t i o n day , R 503 (c) 
f o r s ta te se t b e t . 15-20 o f each m o n t h , R 503 (a) 
p u b l i s h e d Jan . 10 o f ea. y e a r , R 503 (b) 
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Allowable P roduc t ion (cont 'd . ) 

appl icat ion on new we l l s , R 504 (C-104 & 110) 
f i x e d f o r gas pools to prevent waste, R 602 
readjusted to f i t m a r k e t condi t ion, R 604 
assigned new pool R 505 

A l t e r i n g Casing 
r e p o r t (C-103), R 1103 & R 1106 

A m e r i c a n Pe t ro l eum Inst i tute 
code No. 25 sec. 5 applied, R 311 

Annual Test 
r equ i red f o r gas w e l l potent ia l , R 401 

Appl ica t ion f o r Al lowable 
on new wel l s ( i f C-104 & C-110 f i l e d ) , R 504 

Appl i ca t ion f o r Except ion 
to ru les governing w e l l spacing, R 104 

(plat r eqd . ) 
Appl ica t ion f o r P e r m i t s 

to i n j ec t gas, a i r , water must contain (1-7), R 701 
Appl i ca t ion f o r Publ ic Hear ing 

by opera tor , p roducer , p r o p e r t y in te res t , R 1203 
(details of what i t sha l l state (1) (2) (3) and be signed) 
f o r rehear ing (w i th in 20 days of O r d e r ) , R 1212 signed 
by person seeking hear ing or his at torney, R 1203, pa r . 2 

A p r i l & October 
months f o r taking shu t - in p ressures , R 402 (a) 

A r t e s i a , N . M . 
O . C . C . of f ice of A d m i n i s t r a t i v e D i s t r i c t No. 2, R 1301 

A r t e s i a n Water 
protected against contaminat ion, R 106 (b) 

At to rney General (AG) 
may ins t i tu te proceedings f o r hear ing , R 1203 

A u t h o r i t y of F i e l d Personnel 
to enforce a l l O . C . C . rules & regula t ions , R 1303 

A u t h o r i t y to Cooperate (by O . C . C . ) 
i n ar rangement w i t h State 8t Fede ra l Govt. Agencies, R 7 

Author i za t ion 
f o r P roduc t ion , Purchase , T ranspor t , R 503 f o r t r anspor t 
of o i l , na tu ra l gas, hydroca rbons , (C-110) 

Aztec , New Mexico 
O . C . C . o f f i ce of A d m i n i s t r a t i v e D i s t r i c t No . 3. R 1301 

B 
Back Pressure Method 

used to es tabl ish open f l o w capacity, R 401 
B a r r e l 

D e f i n i t i o n s - A 5 (42 U .S . gallons at 6 0 ° F , 
a tmospher ic pressure at sea level) 

B a r r e l of O i l 
D e f i n i t i o n s - A 6 ; (42 U . S. gallons of o i l 
deducting sediment, wate r , e tc . ) 
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B a s i c S e d i m e n t 
D e f i n i t i o n s - A 6 (deduc t ) 
m u s t no t p o l l u t e s t r e a m s , damage s u r f a c e , R 313 

B l a n c o Gas P o o l R 601 
B l a n k e t B o n d s ($10M) 

to c o v e r 2 o r m o r e w e l l s , R 101 (a) 
B l o w - O u t s 

C o n t r o l R 111 (b) 
n o t i f y of o c c u r r e n c e , R 116 
p r e v e n t i o n i n h i g h p r e s s u r e a r e a s , R 109, R H I (b) 
t e s t i n g p r e v e n t e r s , R 114 (b) 

B o i l e r s 
150 f t . f r o m p r o d u c i n g w e l l o r t a n k , R 114 (a) 

B onds 

B l a n k e t B o n d s , R 101 ( a ) ; (2) 
i n T r a n s f e r o f P r o p e r t y , R 101 (b) (no a u t o m a t i c r e l e a s e ) 
P l u g g i n g B o n d s , R 101 ( a , b , 1,2, c) 
C o n d i t i o n e d b o t h f o r p l u g g i n g and p a y i n g d a m a g e s , R 101 (e) 
C o n d i t i o n e d t o p r o t e c t s u r f a c e o w n e r s , R 101 ( f ) 
S u r e t y B o n d o f P e r f o r m a n c e p r e c e d e s o p e r a t i o n , R 312 (a) 
P r i n c i p a l on B o n d n o t i f i e s O. C, C . of t r a n s f e r 
o f o w n e r s h i p , R 101 ( b , 1) 

B o o k s k e p t 
t o s u b s t a n t i a t e r e p o r t s , R 1102 

B o t t o m H o l e 
D e f i n i t i o n s - A 7 , 57 (no t s h u t - i n P r e s s u r e ) p r e s s u r e t e s t s on 
s t a t i c , R 115 

B r a d e n h e a d Gas W e l l 
D e f i n i t i o n s - A 8 
p e r m i t t e d o n l y b y o r d e r o f O . C C. a f t e r h e a r i n g , R 112(a) 

B r e a k s 
n o t i f y C o m m i s s i o n , R 116 

Bu tane 
o p e r a t o r r e p o r t s m o n t h l y (C-114) , R 1002, 

C 

C a p a c i t y of a W e l l o r P o t e n t i a l - A 4 5 
T e s t s to d e t e r m i n e , R 401 

C a r b o n B l a c k 
O p e r a t o r r e p o r t s m o n t h l y (C-119) , R 1103, R 1118 
m a d e f r o m N a t u r a l G a s , R 404 (4) 

C a r b o n D i o x i d e Gas ( F i e l d s , W e l l s , R e s e r v o i r s ) 
D e f i n i t i o n s - A 9 
s t a t e - w i d e r e g u l a t i o n s a p p l y , R 406 (a) 
a p p l y f o r v a r y i n g r e g u l a t i o n s t o O . C . C . , R 406 (b) 

C a r r i e r s 
m u s t p r e v e n t w a s t e , R3 (b) 

C a s i n g and C e m e n t i n g 
i n j e c t i o n w e l l s t o p r e v e n t l eakage and damage to o i l , gas 
a n d f r e s h w a t e r r e s o u r c e s , R 702 

C a s i n g and T u b i n g 
to c o m p l e t e w e l l s , R 107 (a) 
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C a s i n g and T u b i n g ( c o n t ' d . ) 

d e f e c t i v e c a s i n g , R 108 
ou t s ide s t r i n g s of c a s i n g , R 110 

p r e s s u r e s on , R 115 
a l t e r i n g (C-103) , 

C a s i n g h e a d Gas 

D e r i n i t i o n s - A 1 0 , 21.,30 

m e t e r e d , r e p o r t p r o d u c t i o n , R 305 ( m o n t h l y ) 
v e n t e d b u r n e d , v o l u m e r e p o r t e d , R 306 (C-115) 
s o l d f o r use i n the f i e l d , R 305 

C a s i n g S h u t - o f f 
r e p o r t r e s u l t of t e s t ( C - 1 0 3 ) , 
r e p o r t i n d i c a t e s any changes made i n a p p r o v e d p l a n 
o u t l i n e d p r e v i o u s l y on C-101 , 

C e n t r a l T a n k B a t t e r i e s 
to r e c e i v e p r o d u c t , R 309 
c o m m o n tankage o p t i o n a l (unde r s a f e g u a r d s ) , R 309 

C e r t i f i c a t e of C o m p l i a n c e (C-110) 
a u t h o r i z e s t r a n s p o r t o f o i l , R 312 ( b ) , R 1103 no t a p p r o v e d u n t i l 
C-104 f i l e d i n t r i p l i c a t e , R 1107 
i n q u a d r u p l i c a t e (C-110) f i l e d b y p r o d u c e r , R 1109 

Changes 
p r o p o s e d i n d r i l l i n g p l a n , w e l l deepen ing o r r e p a i r i n g , p u l l i n g o r 
a l t e r i n g c a s i n g , p l u g g i n g b a c k , r e d r i l l i n g o r s i m i l a r o p e r a t i o n s , 
a p p l y on C-103 , ( d e c i s i o n r e t u r n e d to o w n e r ) , R 1106 
of r u l e , r e g u l a t i o n o r o r d e r , e t c . , n o t made b e f o r e p u b l i c h e a r i n g s , 
R 1201 

Chaves C o u n t y 
I n A d m i n i s t r a t i v e D i s t r i c t N o . 1 (Hobbs O f f i c e ) , R 1301 
a l l o c a t i o n of n o n - m a r g i n a l u n i t s , R 505 

C h e m i c a l T r e a t m e n t of W e l l s 
r e s u l t i n g i n i n j u r y , R 113 
r e p o r t r e s u l t s (C-103 , R 1106 ( w i t h i n 10 days) 

C h r i s t m a s T r e e F i t t i n g s 
w o r k i n g p r e s s u r e o f , R 115 

C l a s s i f y i n g and D e f i n i n g P o o l s , R 5 
C l a y , Shale and D r i l l C u t t i n g s 

p i t m u s t be p r o v i d e d , R 105 
C o m m i n g l i n g 

of o i l f r o m poo l s p r o h i b i t e d , R 303 
of o i l w i t h f l u i d h y d r o c a r b o n s , p r o h i b i t e d , R 303 

C o m m i s s i o n e r of P u b l i c L a n d s 
m u s t a p p r o v e c o n d i t i o n e d b o n d , R 101 (e) 

C o m m i s s i o n 
a d j u s t s a l l o w a b l e s t o m a r k e t d e m a n d , R 604 
adop ted G e n e r a l R u l e s and R e g u l a t i o n s ( S t a t e w i d e ) , R 1, a 
a l l o c a t e s a m o u n t s a m o n g p o o l s , R 503 (c) 
a l l o w a b l e se t b y , a m o n t h l y m e e t i n g (15 -20 th d a y ) , R 503 (a) 
a p p r o v a l e n d o r s e d b y o i l - g a s i n s p e c t o r s , e t c . , R 1303 
a p p r o v a l of abandonmen t , R 201, R 202 
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C o m m i s s i o n ( c o n t ' d . ) 

a p p r o v e s c o n d i t i o n e d b o n d s , R 101 (e) 
a p p r o v e s o r r e j e c t s change of p lans (C-102) , R 1105 

a p p r o v e s p l u g g i n g , R 101 (g) 
c l a s s i f i e s o r r e - c l a s s i f i e s w e l l s , R 5 

c o n s i d e r s ev idence of m a r k e t d e m a n d , R 503 (c) 
c o n s i d e r s n o m i n a t i o n s of p u r c h a s e r s w h e n f i x i n g 

a l l o w a b l e p r o d u c t i o n , R 602 
c o o p e r a t e s w i t h o t h e r s , S t a t e - F e d e r a l a g e n c i e s , i n d u s t r y 
c o m m i t t e e s , i n d i v i d u a l s , R 7 
da t e , p l a c e , t i m e f o r m e e t i n g s , p u b l i s h e d Jan . 10, R 503 (b) 
d e f i n e s l i m i t s o f gas p o o l s , R 601 
d e f i n i t i o n s - A l l (Sec. 3, chap . 168, S e s s i o n L a w s 1949) 
d e t e r m i n e s a m o u n t of B o n d s , R 101 (a) 
d e t e r m i n e s a m o u n t of O i l p r o d u c i b l e f o l l o w i n g m o n t h , R 503 (c) 
d e t e r m i n e s e f f i c i e n c y o f , need f o r p r o p o s e d p l a n t , R 312 (a) 
d e t e r m i n e s w h e t h e r w e l l o r p o o l i s g a s - o i l w e l l , R 5 
d u t y o f , R 2 
e m e r g e n c y o r d e r s v a l i d w i t h o u t h e a r i n g , ( l i m i t e d f o r c e ) , R 1202 
f a i l u r e to a c t on a p p l i c a t i o n equa l s r e f u s a l , R 1212 
f u r n i s h e s f o r m s (C-101 - 12 3), R 6, R 1103 
g r a n t s o r r e f u s e s r e h e a r i n g a p p l i c a t i o n s , R 1212 
g r a n t s e x c e p t i o n s to R u l e s , R 1 (b) 
d e t e r m i n e s l i m i t s of P o o l s p r o d u c i n g c r u d e p e t r o l e u m , o i l , o r 

n a t u r a l gas , R 5 
i n s t i t u t e s h e a r i n g s , R 1201-1211 
i s s u e s p r o r a t i o n schedules a u t h o r i z i n g p r o d u c t i o n , R 503 (c) 
i s s u e s s u p p l e m e n t a r y o r d e r s t o o p e r a t o r s , p u r c h a s e r s , t r a n s p o r t e r s 
of o i l of new c o m p l e t e d , R 503 (c) 
i s s u e s s u p p l e m e n t a r y o r d e r s t o m a r g i n a l u n i t o p e r a t o r s , R 503 (d) 
l i m i t s bonds a p p l i c a b l e t o one w e l l o n l y to $ 1 0 , 0 0 0 , R 101 
l i m i t s g a s - o i l r a t i o a p p l i c a b l e to p a r t i c u l a r a l l o c a t e d o i l p o o l upon 
p e t i t i o n , n o t i c e , and h e a r i n g , R 506 (d) 
m a t t e r s hand l ed i n D i s t r i c t O f f i c e o f a f f e c t e d l a n d , R 1301 
m a y c o m b i n e p r o r a t i o n u n i t s to u n i t i z e d a r e a , R 507 
m a y r e q u i r e a d d i t i o n a l da t a , R 1101 
m e e t s b e t w e e n 15-20 th each m o n t h to se t a l l o w a b l e , R 503 (a) 
m o n t h l y r e p o r t s t o , see M o n t h l y R e p o r t s 
n a m e s p o o l s a c c o r d i n g t o c l a s s i f i c a t i o n o r r e c l a s s i f i c a t i o n , R 5 
n o r m a l u n i t a l l o w a b l e se t b y , R 505 (e) 
o f f i c e i n Santa F e p lace t o f i l e p l u g g i n g b o n d s , R 1302 
o f f s e t s advan tage t o exc e p t i o n h o l d e r , 
one m e m b e r m a y hea r t e s t i m o n i e s o n l y , R 1209 
o r d e r s r e a l l o c a t i o n of p r o d u c t i o n of o i l o r gas m a d e a f t e r Jan . 1, 1950, 
t o be p r e f i x e d w i t h " A " and n u m b e r e d c o n s e c u t i v e l y , R 1304 ( A l - x ) 
o r d e r s m u s t be s u p p o r t e d b y c o m p e t e n t l e g a l e v i d e n c e , R 1211 
o t h e r o r d e r s f r o m Jan , 1, 1950, p r e f i x e d b y " R " , and to be n u m b e r e d 
c o n s e c u t i v e l y ( R l - x ) , R 1304, p a r . 2 
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C o m m i s s i o n ( c o n t ' d . ) 

p r e p a r e s , s e r v e s , p u b l i s h e s n o t i c e s o f a p p l i c a t i o n s f o r h e a r i n g s a t 
no c o s t t o a p p l i c a n t , R 1207 

p r o m u l g a t e s r u l e s f o r gas p u r c h a s e , R 902 (b) 
p r o t e c t s f r e s h w a t e r f r o m c o n t a m i n a t i o n o r l o s s , R 106 (b) 
p u b l i c h e a r i n g s b e f o r e a l t e r i n g r u l e s , R 1201 
p u b l i c h e a r i n g s m a y be sought b y , R 1203 
r e c o g n i z e s U . S. r e g u l a t i o n s , R 4 
r e q u i r e s a p p r o v a l of C o m m i s s i o n e r o f P u b l i c L a n d s to c o n d i t i o n e d 
b o n d , R 101 (e) 
r e q u i r e s n a m e s and a d d r e s s e s o f a d j o i n i n g l e s sees on a p p l i c a t i o n f o r 
e x c e p t i o n , R 104 
r e q u i r e s none to p u r c h a s e u n s u i t a b l e gas , R 902 (c) 
r e q u i r e s n o t i c e of i n t e n t i o n t o d r i l l , R 102 
r e q u i r e s p e r m i t f o r gas , a i r , w a t e r i n j e c t i o n , R 701 ( a - b ) 
r e q u i r e s p l u g g i n g b o n d , R 101 
r e q u i r e s s igns on w e l l s , R 103 
R u l e s and R e g u l a t i o n s e n f o r c e d , R 1303 
R u l e s and R e g u l a t i o n s , t h e i r scope , R 1 (a) 
r u l e s on w e l l s p a c i n g , a c r eage f o r d r i l l i n g t r a c t s , R 104 ( a - d ) 
Santa F e o f f i c e , p l ace to f i l e P l u g g i n g B o n d s , R 1302 
S e c r e t a r y a u t h o r i z e d t o g r a n t e x c e p t i o n s , R 104 ( f ) 
S e c r e t a r y has p o w e r to ac t , R 101 (h) ( i n p l u g g i n g bond m a t t e r s ) 
set n o r m a l u n i t a l l o w a b l e , R 505 
State r u l e s not c o n f l i c t i n g w i t h U . S. r e g u l a t i o n s a p p l y to d r i l l i n g 
on U . S. G o v t , l a n d , R 4 
S t a t u t o r y p o w e r s to subpoena w i t n e s s e s , r e q u i r e p r o d u c t i o n of b o o k s , 
p a p e r s , r e c o r d s , e t c . , R 1210 
subpoena i g n o r e d e n t a i l s c o n t e m p t a c t i o n , R 1210 
t e s t i m o n y b e f o r e , unde r o a t h , R 1209 
t r a n s c r i p t of t e s t i m o n y i n p e r m a n e n t r e c o r d s , R 1209 
t w o m e m b e r s c o n s t i t u t e a q u o r u m f o r the t r a n s a c t i o n of b u s i n e s s 
and h o l d i n g h e a r i n g s , R 1209 upon p e t i t i o n , n o t i c e and h e a r i n g , 
sets g a s - o i l r a t i o l i m i t , R 506 (d) 
w e l c o m e s c o m p e t e n t c o m m e n t s , R 1209 

C o m m o n P u r c h a s e r f o r N a t u r a l Gas 
D e f i n i t i ons - A12 
r e p o r t s p r o d u c t i o n , R 403 
i f a p r o d u c e r h i m s e l f , m u s t no t f a v o r h i s p r o d u c t , R 902 (a) 
m u s t no t d i s c r i m i n a t e b e t w e e n p r o d u c e r s , R 902 
d i s c r i m i n a t i o n q u a l i f i e d , R 902 (a) 
t o t ake r a t a b l y f r o m gas w e l l s i n c o m m o n s o u r c e of s u p p l y unde r 
O. C . C . r u l e s , R 902 (b) 

C o m m o n P u r c h a s e r f o r O i l 
D e f i n i t i o n s - A 1 3 
e v e r y o n e i n p u r c h a s i n g o i l b u s i n e s s s h a l l b e , R 802 (a) 
d i s c r i m i n a t i o n i n r e l a t i v e q u a n t i t i e s p u r c h a s e d u n l a w f u l ( O . C . C . 
d e t e r m i n e s j u s t i c e ) , R 802 (b) du t i e s o f , R 802 (a and b) 
i f a l s o a p r o d u c e r m u s t n o t p r e f e r o w n p r o d u c t , R 802 (a) 
i n a b i l i t y o f , t o p u r c h a s e a l l , m u s t b u y r a t a b l y R 802 (a) 
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C o m m o n R e s e r v o i r 
D e f i n i t i o n s - A 4 4 

C o m m o n S o u r c e of Supp ly 

D e f i n i t i o n s - A 1 4 (see P o o l ) , 44 
i n t e n t i o n t o deepen o r p l u g b a c k , R 102 
m u s t be s t a t ed i n a p p l i c a t i o n f o r h e a r i n g , R 1203 

C o m p l e t i o n 
f i l e r e p o r t w i t h O, C. C . , R 117 (C-105) 
e n t a i l s g a s - o i l r a t i o t e s t s , R 301 (a) 
of n a t u r a l gas w e l l s to be r e p o r t e d , R 401 no gas to escape (R 404) ; 
u t i l i z a t i o n ( 2 - 4 ) f i r s t day o f , s t a r t s w e l l ' s a l l o w a b l e , R 503 (c) 
e f f e c t i v e date of c o m p l e t i o n e s t a b l i s h e d , R 503 (c) m a n n e r and 
m e t h o d s o f p r o p o s e d , R 112 (b) 

Condensa te 
D e f i n i t i o n s -A15 
o p e r a t o r r e p o r t s m o n t h l y (C-114) , R 100 2 

C o n f i d e n t i a l 

w e l l r e c o r d k e p t 90 days on r e q u e s t ( C - 1 0 5 ) , ( e x c e p t w h e n p e r t i n e n t 
to p u b l i c h e a r i n g ) R 1108 

C o n s e r v a t i o n of O i l and Gas 
r u l e s e n f o r c e d , R 2 

C o n t a m i n a t i o n 
g u a r d e d a g a i n s t , R 106 (b) 

C o n t r a c t o r s 
m u s t p r e v e n t w a s t e , R 3 (b) 

C o r e H o l e s 
o w n e r r e s p o n s i b l e f o r p l u g g i n g , R 204 

C o r r e l a t i v e R i g h t s 
D e f i n i t i o n s -A16 
p r o t e c t e d , R 1 ( b ) , 501 (a and b ) , R 604 

C r e e k O i l 
r e c o v e r y no t a f f e c t e d b y R 312 (C-110) 

C r u d e O i l 
D e f i n i t i o n s - A 3 8 , N o n - r a t a b l e p u r c h a s e A65 (d) (see a l s o C r u d e 
P e t r o l e u m O i l ) 

C r u d e P e t r o l e u m O i l 
D e f i n i t i o n s - A 3 8 & 44) ( p o o l ) ; A 6 5 (b) l o s s , 
and causes of l o s s , (c) p r o d u c t i o n i n exces s of d e m a n d , was t e 
p r o h i b i t e d , R 3 (a) 
p r o d u c e r s f i l e C e r t i f i c a t e of C o m p l i a n c e (C-110), R 1103 & R 1109 
S t o r e r a n d / o r T r a n s p o r t e r f i l e s M o n t h l y R e p o r t , (C-112), R 1111 

C u b i c F o o t of Gas 
D e f i n i t i o n s -A17 

C u r r y C o u n t y 
i n A d m i n i s t r a t i v e D i s t r i c t N o . 1 ( o f f i c e a t H o b b s ) , R 1301 

C y c l i n g P l a n t 
o p e r a t o r r e p o r t s m o n t h l y (C-114) , R 1003, R 1113 
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D 

D a m a g e s 
P a y m e n t s e c u r e d , R 101 (e) 

D a t e , T i m e , P l a c e 
of m e e t i n g s p u b l i s h e d Jan . 10 of each y e a r , R 503 (b) 

Deep P o o l 
D e f i n i t i o n s - A 1 8 

D e e p e n i n g W e l l 
r e p o r t (C-103), R 1106 

D e f i n i t i o n s 
u n d e r A , 1-65 

De B a c a C o u n t y 
i n A d m i n i s t r a t i v e D i s t r i c t N o . 1 (Hobbs o f f i c e ) , R 1301 

D e p t h 
c l a s s i f i c a t i o n f o r p o o l s d e t e r m i n e d , R 501 (b) 
r ange a f f e c t s top u n i t a l l o w a b l e s , R 505 (b) 
t o c a s i n g shoe o r top p e r f o r a t i o n i n c a s i n g ( w h i c h e v e r i s h i g h e r ) 
d e t e r m i n e s dep th c l a s s i f i c a t i o n f o r p o o l s , R 505 ( A ) 

D e p u t y O i l - G a s I n s p e c t o r s 
have a u t h o r i t y and du ty to e n f o r c e O . C . C . r u l e s , e t c . , R 1303 
have a u t h o r i t y to endor se a p p r o v a l on f o r m s r e q u i r i n g i t , R 1303 

D e s i g n a t i o n 
of Gas P o o l s , R 6 01 

D e v i a t i o n f r o m R u l e s 
i f m i n o r a l l o w e d b y G a s - O i l I n s p e c t o r s , R 1303 

D e v i a t i o n T e s t s 

i f d e v i a t i o n a v e r a g e s m o r e t h a n 5 ° , R 111 (a) 
d e v i a t i o n a l , d i r e c t i o n a l s u r v e y , R 111 (b) 

D i k e s 
no t r e q u i r e d , R 310 (see F i r e W a l l s ) 

D i s c r i m i n a t i o n 
i n f a v o r of p r o d u c e r s b y p u r c h a s e r p r o h i b i t e d , R 802 (a) 

D i s t r i c t O f f i c e s - R 1301 
H o b b s : N o . 1 - L e a , R o o s e v e l t , C u r r y , De B a c a , Chaves C o u n t i e s 
A r t e s i a : N o . 2 - E d d y , O t e r o , D o n a A n a , L i n c o l n C o u n t i e s 
A z t e c : N o . 3-San Juan , R i o A r r i b a , M c K i n l e y , Sandova l C o u n t i e s 
Santa F e : N o . 4 - B a l a n c e of State 
M a t t e r s p e r t a i n i n g t o C o m m i s s i o n h a n d l e d t h r o u g h d i s t r i c t o f f i c e 
of d i s t r i c t i n w h i c h a f f e c t e d l a n d l i e s 
E a c h i s i n c h a r g e o f an O i l and Gas I n s p e c t o r o r d e p u t y , R 1301, 

D o n a A n a C o u n t y 
A d m i n i s t r a t i v e D i s t r i c t N o . 2 ( A r t e s i a o f f i c e ) , R 1301 

D r i l l e r s 
m u s t p r e v e n t w a s t e , R 3 
m u s t s u b m i t b o n d , R 101 (a) 
n o t i f y C o m m i s s i o n of I n t e n t i o n , R 102 

( F o r m C-101) 
m u s t p r o v i d e p i t f o r d r i l l c u t t i n g s , R 105 

D r i l l i n g T r a c t s 
a c r eage m i n i m u m , 40 con t i guous a c r e s , R 104 
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D r i l l i n g T r a c t s ( C o n t ' d . ) 

t r a c t s to f o r m s u b s t a n t i a l l y a s q u a r e , R 104 
d r i l l i n g no t t o be c l o s e r t h a n 660 f t . f r o m b o u n d a r y , R 104 
w i t h i n a l l o c a t e d o i l - g a s p o o l , R 104 (h) ( i ) 

D r i l l i n g , - (R 101-117) 
f l u i d ( to be c i r c u l a t e d ) , R 114 (b) 
o p e r a t i o n suspended , R 202 ( c ) , no t t o b e g i n u n t i l a p p r o v e d , R 101, 
R 1104 r e p o r t on o p e r a t i o n s ( C - 1 0 3 ) , R 1106 ( w i t h i n 10 days) 
r e p o r t change of p l a n ( C - 1 0 3 ) , on U . S. g o v e n m e n t l a n d , R 4 
w e l l s i d e n t i f i e d b y s i g n , R 103 
of o i l w e l l s no t c l o s e r t han 330 f t . to b o u n d a r y l i n e n o r 660 f t 
to n e a r e s t w e l l , R 104 (b) of gas w e l l no t c l o s e r t han 660 f t to 
b o u n d a r y l i n e , 1320 f t , to n e a r e s t w e l l , R 104 (d) 
i n t e n t i o n (C-101 i n q u i n t u p l i c a t e ) R 1104 i n h i g h p r e s s u r e a r e a s , R 109 

D u t i e s o i F i e l d P e r s o n n e l 

t o e n f o r c e 0 , C , C - r u l e s and r e g u l a t i o n s , R 1303 

E 

E d d y C o u n t y 
A l l o c a t i o n of n o n - m a r g i n a l u n i t s , R 505, i n a d m i n i s t r a t i v e d i s t r i c t 
N o , 2 ( A r t e s i a o f f i c e ) , R 1301 

E m e r g e n c y O r d e r s 
have v a l i d i t y w i t h o u t h e a r i n g , R 1202 
e x p i r e 15 days f r o m t h e i r e f f e c t i v e da t e , R 1202 
e x p i r e w h e n r e g u l a r r u l e p r o m u l g a t e d , R 1202 

E m u l s i o n , B a s i c S e d i m e n t s , T a n k B o t t o m s 

m u s t no t p o l l u t e s t r e a m s n o r damage s u r f a c e , R 313 
E n f o r c e m e n t of L a w s , R u l e s , e tc , - R 2 
E n g i n e e r s d u l y a p p o i n t e d b y O . C . C , 

have a u t h o r i t y and du ty to e n f o r c e i t s r u l e s , e tc , , R 1303 
E q u i p p i n g O i l and Gas W e l l s 

to p r e v e n t w a s t e , R 3 (b) 
E q u i t a b l e Share (o f R e s e r v o i r E n e r g y ) 

D e f i n i t i o n s -A16 
E x c e p t i o n s to R u l e s 

a p p l i c a t i o n s f o r such , R 104 ( f ) , f o r cause , R 1 (b) 
i n c o m p u t i n g a c r e a g e , R 104 ( j j 
w h e n u n i t p a r t l y ou t s ide d e f i n e d o i l - g a s p o o l , R 104 
w h e n u n i t w o u l d be n o n - p r o d u c t i v e , R 104 (e) 
w h e n t o p o g r a p h i c a l c o n d i t i o n s d e m a n d , R 104 ( f ) 
w h e n n e c e s s a r y to p r e v e n t was t e o r c o n f i s c a t i o n , R 104 
S e c r e t a r y of O . C . C . m a y g r a n t , R 104 ( f ) 
w i t h o u t n o t i c e and h e a r i n g , R 104 ( f & 1, 2 a & b) 
w h e n o w n e r s h i p i s same w i t h i n r a d i u s , R 104 (2a) 
w h e n o t h e r o w n e r s consen t i n w r i t i n g , R 104 (2b) 
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E x c e s s i v e P r e d u c t i o n p r o h i b i t e d 
of c r u d e p e t r o l e u m , A 65 (c) 

E x h i b i t S h o w i n g W e l l L o c a t i o n s 
to a c c o m p a n y a p p l i c a t i o n f o r h e a r i n g , R 112 (b) 

E x p l o r a t o r y H o l e s 
o w n e r r e s p o n s i b l e f o r p l u g g i n g , R 204 

E x t e n s i o n s 
of r u l e s , r e g u l a t i o n s o r o r d e r s n o t m a d e e x c e p t a f t e r p u b l i c 
h e a r i n g s , R 1201 

E x t r a c t i o n P l a n t O p e r a t o r 

s h a l l keep books and r e c o r d s 5 y e a r s , R 1102 
r e p o r t s gas t aken i n t o e x t r a c t i o n p l a n t (C-114) , 

F 

F a i r Share 
of gas p r o d u c t i o n i n s u r e d , R 604 

F i e l d 
D e f i n i t i o n s - A 1 9 ( s ame as P o o l when one r e s e r v o i r i s i n v o l v e d , but 
f i e l d u n l i k e P o o l m a y r e l a t e to t w o o r m o r e poo l s ) 

F i r e 
r e m o v i n g h a z a r d , R 114 
n o t i f i c a t i o n o f , R 116 ( d e t a i l s ) 
w a l l s no t r e q u i r e d excep t i n c i t y l i m i t s , R 310 
( o r nea r h i g h w a y , p r o d u c i n g w e l l s o r s c h o o l s , e t c . ) 

w a l l s w h e r e r e q u i r e d to f o r m r e s e r v o i r , R 310 
F l o w i n g O i l W e l l s 

t o be p r o d u c e d t h r o u g h o i l and gas s e p a r a t o r , R 114 (a) 
keep away b o i l e r o r g e n e r a t o r f r o m , R 114 ( a ) , e q u i p m e n t , R 115 
p r e s s u r e t e s t s , R 115 

F o r m s f u r n i s h e d on r e q u e s t 
R 6 ( f o r n o t i c e s , r e q u e s t s , r e p o r t s ) 
R 101 (end) C o m m i s s i o n d i s t r i b u t e s R 102: use f o r m C-101 to 
n o t i f y of i n t e n t i o n t o d r i l l o r r e c o m p l e t e 
R 1103: f o r m s and t h e i r use (C-101-105, 110-12 , 

w h e r e to f i l e r e p o r t s and f o r m s , R 1302 ( D i s t r i c t O f f i c e ) 
s p e c i f y i n f o r m a t i o n d e s i r e d , R 1302 

F r e s h W a t e r W e l l s 

l a n d o w n e r t o a u t h o r i z e and f i l e w i t h O . C . C . , R 203 

G 

Gas 
A d j u s t m e n t of A l l o w a b l e s , R 604 
A l l o c a t i o n of P r o d u c t i o n , R 602 
D e f i n i t i o n s - A 35 
g r o s s a m o u n t w i t h d r a w n f r o m n a t u r a l gas 

s t o r age t o be r e p o r t e d m o n t h l y , R 1119 
i l l e g a l sa le p u r c h a s e , a c q u i s i t i o n , e t c . , p r o h i b i t e d , R 901 
i n j e c t e d o r w i t h d r a w n f r o m s to r age r e p o r t e d m o n t h l y , R 405 
i n j e c t i o n p e r m i t g r a n t e d a f t e r h e a r i n g , R 701 (a) 
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Gas ( c o n t ' d . ) 

P o o l d e s i g n a t i o n , R 601, ( O . C . C . w i l l d e f i n e ) 
p r o d u c e d w i t h c u r r e n t c i l a l l o w a b l e d e e m e d l a w f u l , R 506 ( b , 4 ) 
p r o d u c e r f i l e s C e r t i f i c a t e of C o m p l i a n c e (C-110) and a u t h o r i z a t i o n 
to t r a n s p o r t , R 1109 
p r o r a t i o n and a l l o c a t i o n , (R 601-605) 
p r o r a t i o n p e r i o d i s 6 m o n t h s , R 603 
p r o r a t i o n u n i t a l l o w a b l e s , R 604-605 
p u r c h a s e r t o r e p o r t m o n t h l y i n j e c t e d , R 1119 
r e c e i v e d f r o m ga s o l i ne e x t r a c t i o n - m o n t h l y r e p o r t , I-? 1113 
R e p o r t ( C - l l l ) , t a k e n i n t o f u e l o r o t h e r s y s t e m (no t t ha t t a k e n i n t o 
E x t r a c t i o n p l a n t , C-114), R 1113 
u n s u i t a b l e no t r e q u i r e d to be p u r c h a s e d , R 902 (c) 
w h a t a p p l i c a t i o n f o r p e r m i t to i n j e c t m u s t c o n t a i n , R 701 (b) (1-7) 

Gas -cap Gas 
D e f i n i t i o n s - A10 

Gas D i s t r i b u t o r s 
m u s t p r e v e n t w a s t e , R 3 (b) 

Gas L i f t 
D e f i n i t i o n s - A 20 

Gas - O i l R a t i o 
D e f i n i t i o n s - A 2 1 & 30 
A d j u s t m e n t - A 2 2 
P r o r a t i o n U n i t - A 2 5 
T e s t ( O f f i c i a l ) - A 3 7 , (C-116) , R 1115, R 301 i n o p e r a t i n g p r a c t i c e s , R 301 
t e s t s a f t e r c o m p l e t i o n and r e c o m p l e t i o n , R 301 (a) 
t e s t s no t r e q u i r e d , R 301 (1 fk 2) 
l i m i t a t i o n , R 506 (on a l l a l l o c a t e d o i l p o o l s ) 
l i m i t f o r A l l o c a t e d P o o l s (R 5 0 6 d . ) 
r e p o r t s (C-116), R 1103, R 1115 
i f l i m i t no t set by O C C , i t s h a l l be 2 ,000 cub ic f t , gas f o r each 
b a r r e l of o i l p r o d u c e d , R 506(a) l i m i t a t i o n on a l l a l l o c a t e d o i l p o o l s ; 
p r o r a t i o n u n i t s exc eed ing l i m i t f o r p o o l a r e p e n a l i z e d , R 506 (b) 
t e s t s on f l o w i n g w e l l s ( p r e s s u r e ) , R 115 

Gas P o o l T r a c t 
c , l 6 0 s u r f a c e c o n t i g u o u s a c r e s f o r m i n g s q u a r e , R 104 (d) 

Gas T r a n s p o r t a t i o n F a c i l i t y 
D e f i n i t i o n s - A 2 3 , 65(e) c a p a c i t y exceeded 

Gas W e l l (s) 

D e f i n i t i o n s - A 2 4 ; R u l e s and R e g u l a t i o n s , R 3(b) 
S h u t - i n p r e s s u r e s , R 402 (a) 
L i q u i d s f r o m , so ld to c o m m o n p u r c h a s e r 

( c o n d i t i o n a l l y ) , R B0> 
P o t e n t i a l t e s t r e q u i r e d , R 401 
used f o r s t o r a g e no t a f f e c t e d b y R 902 
c a s i n g h e a d gas p u r c h a s e d f r o m o i l w e l l s not a f f e c t e d by R 902 

G a s o l i n e P l a n t 
o p e r a t o r r e p o r t s m o n t h l y (C-114) , R 1002, R 1113 
o p e r a t o r keeps b o o k s , r e c o r d s p r o v i n g r e p o r t s , R 1102 
o p e r a t o r of o i l and o t h e r c a t c h i n g s needs no t a n k - c l e a n i n g p e r m i t , 
R 1116 
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Geologists duly appointed by O . C . C . 
have author i ty and duty to enforce r u l e s , etc. , R 1303 

H 

Handling of I l l e g a l Gas or O i l 
p roh ib i t ed , R 901 (gas), R 801 (oi l ) 

Hearings (Publ ic) 
before change i n Rules , R 1201 ( inc luding revocat ion , change, renewal , 
extension) 
see Emergency Orders i n respect to , R 1202 
method of i n i t i a t i n g , R 120 3 (details of application) 
m a y b e i n s t i t u t e d b y O . C . C , A . G . , operator , p roducer , or p rope r ty 
in te res t , R 1203 
g iv ing notice (method), R 1204 (personal se rv ice , newspaper p u b l i c i t y , ) 
i n name of The State of New Mexico 
contents of notice f o r , R 1205 (see details there) 
service of notice f o r , R 1206 
prepara t ion of not ices , R 1207 
continuance of (without new serv ice) , R 1208 
conduct of ( t r a n s c r i p t p reserved) , R 1209 
s ta tutory powers as to witnesses, r eco rds , etc. , R 1210 
Rules of Evidence i n , R 1211 
rehear ings , R 1212 (when order bel ieved i n e r r o r ) 

High G a s - O i l Rat io P r o r a t i o n Uni t 
Def in i t ions -A25 

Hobbs 
O i l Poo l , R 601 
Off ice of O . C . C . A d m i n i s t r a t i v e D i s t r i c t No. 1, R 1301 

Hydrocarbons ( f lu id ) 
not to commingle w i t h o i l f r o m pools , R 303 

Hydrocarbon M a t e r i a l 
se t t l ing below crude o i l i n tanks or receptacles is cal led Tank 
Bot tom s-A58 

I 

I den t i f i ca t ion of Wells 
by signs, numbers , name of lease, R 103 

I l l e g a l Gas 
Def in i t i ons -A26 
sale p roh ib i t ed , R 901 (also t r anspor t , r e f i n i n g , process ing or handling) 

I l l e g a l O i l 
Def in i t ions -A27 
sale p roh ib i t ed , R 801 

I l l e g a l Product 
De f in i t i ons -A28 

I l l e g a l Sale 
of crude pe t ro leum i n excess of statute, p roh ib i t ed , R 801 

I m p u r i t i e s 
D e f i n i t i o n s - A 6 (how ascertained) 

-109-



I n f o r m a t i o n 
a d d i t i o n a l w h i c h m a y be a s k e d b y O, C C. , R 1101 
on C-101 d e t a i l e d , R 1104 

I n i t i a l P u r c h a s e r of N a t u r a l Gas 
to keep books and r e c o r d s f o r 5 y e a r s , R 1102 

I n j e c t i o n o f Gas , A i r , o r W a t e r 
P e r m i t R e q u i r e d , R 701 
p r o v i s i o n s f o r i n j e c t i o n p r o j e c t s , R 703 

o p e r a t i o n and d i s c o n t i n u a n c e n o t i c e s , R 703 
r e c o r d s and m o n t h l y r e p o r t , R 704 ( C - 1 2 0 ) , R 1103, R 1119 
date r e p o r t e d w h e n o p e r a t i o n c o m m e n c e d , R 703 (a) 

I n j e c t i o n W e l l (s) 

D e f i n i t i o n s - A 2 9 
c a s i n g and c e m e n t i n g , R 702 

I n j u r y to W e l l s 
m a y d e m a n d a b a n d o n m e n t , R 113 

I n p u t W e l l 
D e f i n i t i o n s - A 2 9 

I n s p e c t o r s of O i l and Gas ( a l s o D e p u t i e s , E n g i n e e r s , e t c . ) 
e n f o r c e R u l e s and R e g u l a t i o n s of O. C. C . , R 1303 
e n d o r s e a p p r o v a l of O. C C . on f o r m s r e q u i r i n g i t , R 1303 
have d i s c r e t i o n to a l l o w m i n o r d e v i a t i o n s , R 1303 
t o p r e v e n t b u r d e n s o m e d e l a y and expense and w a s t e , R 1303 

In t ake W e l l 

b e f o r e p l u g g i n g , r e p o r t to O. C . C . , R 703 (c) 
I n t e n t i o n to D r i l l or R e c o m p l e t e 

F o r m C-101 , R 102 (R 1103) 
I n t e n t i o n t o D e e p e n or P l u g b a c k 

n o t i c e t o C o m m i s s i o n , R 102 

J 

J a n u a r y 10 of E a c h Y e a r 
O . C C , p u b l i s h e s da te , t i m e , p l ace of m e e t i n g s , R 503 (b) 

K 
K e r o s e n e 

o p e r a t o r r e p o r t s m o n t h l y (C-114) , R 1003 

L 
L e a C o u n t y 

a l l o c a t i o n of n o n - m a r g i n a l u n i t s , R 505, 5, B 
i n A d m i n i s t r a t i v e D i s t r i c t N o . 1 ( o f f i c e at H o b b s ) , R 1301 

L e a k a g e 
p r e v e n t e d b y adequate c a s i n g o r t u b i n g , R 702 

L e a k s 
n o t i f y C o m m i s s i o n o f , R 116 

L e a s e 
p r o d u c t i o n A58 ( r e T a n k B o t t o m s ) 
e q u i p m e n t , R 115 
s t o r a g e t a n k s , A 5 8 
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L i a b i l i t y under Conditioned Bond 
protects surface owners , R 10 (f ) 

L i a b i l i t y under Plugging Bond 
of owner , R 204 
sure ty ' s r e spons ib i l i t y mainta ined, R 101 (d) 
t e rmina ted , R 101 (g) 

L i f t i n g Costs (Reasonable) 
Def in i t ions -A 3 3 

L i g h t Generators 
to be 150 f t . f r o m producing w e l l , R 114 (a) 

L i m i t i n g G a s - O i l Rat io 
D e f i n i t i o n s - A 30 

L i n c o l n County 
i n A d m i n i s t r a t i v e D i s t r i c t No. 2 (Ar t e s i a o f f i c e ) , R 1301 

L iqu ids f r o m Gas Wells 
any common purchaser may buy i f supplemental order au thor iz ing 
i t s product ion is issued, R 803 

L i q u i d Hydrocarbon 
T ranspo r t e r and Storer f i l e month ly (C-112), R 1111 
producer f r o m gas w e l l f i l e s Ce r t i f i da t e of Compliance and Au thor i za t ion 
to T ranspor t (C-110), R 1109 

Loca t ion of Wel ls 
orthodox locat ions , R 104 (d) 
on t r a c t of 40 acres , R 104 (b) (c ) , 160 acres (d) 
abandoned wel ls ( m a r k e r ) , R 202 (a) 

L o g 
Def in i t i ons -A31 

Loss and Causes of Loss 
surface waste of o i l , A 65 (b) 
to be repor ted to O . C . C . , R 116 ( i f exceeds 100 ba r r e l s ) 

Mc 

M c K i n l e y County 
i n A d m i n i s t r a t i v e D i s t r i c t No. 3 (Aztec o f f i c e ) , R 1301 

M 

M a r g i n a l Uni t 
Def in i t ions -A3 2 
p e r m i t t e d to produce i ts f u l l capacity, R 503 (d) 
operator f i l e s f o r supplemental o rde r , R 503 (d) 
may produce same volume as non -marg ina l , R 506 (3) 

M a r k e r s 
on Abandoned Wel l s , R 202 

M a r k e t DemanJi 
Reasonable, explained, A65 (e) 
considered by O . C . C . to determine produc t ion , R 503 (c) 
causes adjus tment of al lowables by O. C. C. , R 604 
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M e e t i n g s of 0„ C. C. 
p u b l i s h e d Jan, 10 each y e a r , R 503 (b) 

M i n i m u m A l l o w a b l e 

D e f i n i t i o n s - A 3 3 
M i s c e l l a n e o u s R u l e s - B 
M i s c e l l a n e o u s N o t i c e s ( C - 1 0 2 ) , R 1103, R 1105 
M i s c e l l a n e o u s R e p o r t s on W e l l s ( C - 1 0 3 ) , R 1103 
M o n t h l y R e p o r t s t o O . C . C . 

Bu tane p r o d u c t i o n (C-114) , R 1002, R 1113 
c a r b o n b l a c k (C-119) , R 1118 
c a s i n g h e a d gas (C-115) , R 305, R 1114 
condensa te (C-114) , R 1002, R 1113 
c r u d e p e t r o l e u m (C-114) , R 1113 
c y c l i n g p l a n t (C-114) , R 1002, R 1113 
f i l e a l l on o r b e f o r e 15th of each m o n t h 
gas i n j e c t e d , R 405 

g a s - o i l r a t i o (C-116) , R 1103 
gas p r o d u c t ( C - l l l ) , R 1103 
gas f r o m n a t u r a l gas w e l l s ( C - l l l ) , R 1110 
gas f r o m gaso l i ne e x t r a c t i o n p l a n t s (C-119) , R 1118 
gas w i t h d r a w n f r o m s t o r a g e , R 405 
g a s o l i n e and o i l e x t r a c t i o n p r o d u c t s (C-114) , R 1002, R 1103 
k e r o s e n e p r o d u c t s (C-114) , R 1002, R 1113 
l i q u i d p r o d u c t s f r o m n a t u r a l gas , R 1002 
l i q u i d h y d r o c a r b o n (C-112) , R 1111 (see d e t a i l s ) 
m e t e r e d c a s i n g h e a d gas , R 305 
m e t e r and r e p o r t gas i n j e c t e d o r w i t h d r a w n , R 405 
o i l f r o m n a t u r a l gas (C-114) , R 1002 
o i l f r o m t r e a t i n g p l a n t (C-118) , R 312 (b) 
o i l w e l l s (p roduc ing ,* C-115), R 1114 
p e t r o l e u m s to ks ( c r u d e ) (C-112) , R 1111 
p r o p a n e p r o d u c e d (C-114) , R 1002 
p u r c h a s e r o f g a s - s o u r c e s , a m o u n t s f r o m each s o u r c e of gas 
i n j e c t e d i n t o r e s e r v o i r s (C-114) , R 1113 
r e f i n e r ' s o p e r a t i o n s (C-113) , R 1001, R 1103, R 1112 
s a l t and s u l p h u r w a t e r (C-115) , R 308 
s t o r e r s ' (C-112) , R 1103, R 1111 
t r a n s p o r t e r s ' (C-112) , R 1103, R 1111 (see a l s o u n d e r R e p o r t s ) 

M u d - l a d e n F l u i d 
d u r i n g d r i l l i n g of w e l l s , R 105 
to be l e f t ou t s i de c a s i n g s , R 110 
use i n p l u g g i n g , R 202 (a) 
v o l u m e of g r a v i t y i n p l u g g i n g , R 1106 (C-103) 

M u l t i p l e C o m p l e t i o n 
D e f i n i t i o n s - A 3 4 
zone c o m p l e t i o n p e r m i t t e d upon h e a r i n g , R 112 (a) 
a p p l i c a t i o n f o r h e a r i n g , R 112 (b) 
c o n t r o l , R 304 
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N 

N a t u r a l Gas 
D e f i n i t i o n s - A 3 5 , & 44 (poo l ) 
p r o d u c t i o n and o p e r a t i n g p r a c t i c e - F (R401-406) 
w e l l p o t e n t i a l d e t e r m i n e d m e t h o d , R 401 
m e t e r i n g and r e p o r t i n g p r o d u c t i o n , R 403 
d e l i v e r e d t o gas t r a n s p o r t f a c i l i t y r e p o r t e d , R 403 
u t i l i z a t i o n (4 w a y s ) , R 404 
h a n d l i n g to save w a s t e , R 3 

p r o d u c e r f i l e s C e r t i f i c a t e of C o m p l i a n c e and A u t h o r i z a t i o n to 
T r a n s p o r t (C-110), R 1109 

N a t u r a l Gas ( C o m m o n P u r c h a s e r of ) 

D e f i n i t i o n s -A12 
N e w M e x i c o State R u l e s - e n f o r c e , R 2 
N e w P o o l s 

p r e s s u r e t e s t m u s t be made and r e p o r t e d , R 302 (C-103) 
l i m i t e d to 2 ,000 cub i c f e e t p e r b a r r e l u n t i l changed b y O . C . C . a f t e r 
h e a r i n g , R 506 (d) 

N o n - c o m b u s t i b l e Gas 
D e f i n i t i o n s - A 9 

N o n - m a r g i n a l U n i t 
D e f i n i t i o n s - A 36 

N o n - r a t a b l e c r u d e o i l p u r c h a s e - - A 6 5d 
N o r m a l A l l o w a b l e 

u n i t set by O. C. C . , R 505, p a r . E 
N o t i f i c a t i o n 

of f i r e , b r e a k s , l e a k s , b l o w - o u t s , R 116 
of d r y ho le (C-102) b e i n g p l u g g e d , R 201 
of i n j e c t i o n o p e r a t i o n s , R 703 (a) d i s c o n t i n u a n c e (b) 
of i n t e n t i o n to d r i l l (C-101) t o O. C. C . , R 1104 
of h e a r i n g i s s u e d i n State n a m e , R 1205 (see d e t a i l s of s ame) 

N u m b e r i n g C o m m i s s i o n O r d e r s 
a f t e r J an . 1, 1950, o r d e r s p e r t a i n i n g t o a l l o c a t i o n o f p r o d u c t i o n 
of o i l and gas , R 1304 (a) 
a l l o t h e r s (R & N o . c o n s e c u t i v e ) , R 1304, 

O 

O. C . C . M a t t e r s 
h a n d l e d i n d i s t r i c t w h e r e a f f e c t e d l a n d l i e s , R 1301 

O c t o b e r and A p r i l 
t i m e to t ake s h u t - i n p r e s s u r e s , R 402 (a) 

O f f i c i a l G a s - O i l R a t i o T e s t 
D e f i n i t i o n s - A 3 7 

O f f s e t L e s s e e s 
t o be n o t i f i e d of i n t e n d e d a b a n d o n m e n t , R 201 

O i l ( C o m m o n P u r c h a s e r f o r ) 
D e f i n i t i o n s -A13 
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O i l 
D e f i n i t i o n s - A 38 
c o m m i n g l i n g , R 303 
t anks and f i r e w a l l s , R 310 
f r o m w a s h - i n , c r e e k , o r p i t o i l , R 312 (c) 
p r o r a t i o n , R 505 
p u r c h a s i n g and t r a n s p o r t i n g , J (R 801-803) 
f r o m n a t u r a l gas r e p o r t e d m o n t h l y (C-114) , R 1002 
i l l e g a l o i l : s a l e , p u r c h a s e , a l l h a n d l i n g p r o h i b i t e d , R 801 
no t t o be t r a n s p o r t e d f r o m a l ease u n t i l m e a s u r e d i n t a n k s 
l o c a t e d on the l e a s e , R 309 

O i l C o n s e r v a t i o n C o m m i s s i o n ( O . C . C . ) 
c o o p e r a t e s w i t h o t h e r s , R 7 
m a y g r a n t e x c e p t i o n s , R 104 ( f ) 

t o be n o t i f i e d of i n t e n t i o n to d r i l l , R 102 (C-101) 

t o a p p r o v e t a n k c l e a n i n g p e r m i t , e t c . , R 311 (see " C o m m i s s i o n " z 
O i l and Gas I n s p e c t o r s , D e p u t i e s o r C o m m i s s i o n M e m b e r s 

i n c h a r g e of each d i s t r i c t o f f i c e , R 1301 
have a u t h o r i t y and du ty to e n f o r c e r u l e s , R 1303 
have a u t h o r i t y to e n d o r s e O . C . C . a p p r o v a l on f o r m s r e q u i r i n g 
i t , R 1303 

O i l W e l l ( s ) - ( s e e a l s o " W e l l s " ) 
A 3 9 , R 3 (b) r u l e s and r e g u l a t i o n s 
s a f e t y r e g u l a t i o n , R 114 ( a - b ) 
r a t e of p r o d u c t i o n , R 502 ( i n a l l o c a t e d o i l p o o l s ) 
o p e r a t o r r e p o r t s m o n t h l y (C-115) , R 1114 

O p e r a t i n g P r a c t i c e s 
f o r o i l p r o d u c t i o n , R 301 

O p e r a t i n g O w n e r s h i p , change of (C-110) , R 1109 
O p e r a t i o n s 

l e a d i n g t o change o f d r i l l i n g p l a n , r e p a i r i n g , d e e p e n i n g , e t c . , m u 
be a p p r o v e d (C-102 i n t r i p l i c a t e ) , R 1105 
r e p o r t on d r i l l i n g ( C - 1 0 3 ) , R 1106 

O p e r a t o r (s) 
D e f i n i t i o n s - A 4 0 
e n t i t l e d to T r a n s p o r t C e r t i f i c a t e , see w h e n , R 312 (b) 
f i l e C-116 a n n u a l l y , R 301 
of Gas T r a n s p o r t F a c i l i t y r e p o r t s gas d e l i v e r e d , R 403 
of g a s o l i n e p l a n t r e p o r t m o n t h l y (C-114) , R 1002 
of i n j e c t i o n p r o j e c t r e p o r t m o n t h l y R 1113, R 704 
m a y ba l ance p r o d u c t i o n p e r u n i t s , R 502 
m a y i n s t i t u t e p r o c e e d i n g s f o r h e a r i n g , R 1203 
of n a t u r a l gas w e l l r e p o r t s p r o d u c t i o n R 403 
no t a f f e c t e d b y R 311 w h e n o i l d i s p o s e d of t h r o u g h a u t h o r i z e d 
t r a n s p o r t e r (C-115) , R 311 
n o t i f y of i n j e c t i o n date (a) and d i s c o n t i n u a n c e ( b ) , R 703 
n o t i f y of f i r e , b r e a k s , l e a k s , b l o w - o u t s , R 116 
of p r o d u c i n g o i l w e l l to r e p o r t m o n t h l y (C-115), R 1114 
to p r e v e n t w a s t e , R 3 (b) 
p r o d u c t i o n d u r i n g p r o r a t i o n p e r i o d s , R 502 
r e c l a i m i n g m e r c h a n t a b l e o i l need no t a n k - c l e a n i n g p e r m i t s (C-110 
R 1109 
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O p e r a t o r ( c o n t ' d . ) 

r e p o r t p e r cen t of s a l t o r s u l p h u r w a t e r , R 308 (C-115) . 
t ake s h u t - i n p r e s s u r e s each A p r i l and O c t o b e r , R 402 
T r e a t i n g P l a n t r e p o r t s m o n t h l y (C-118) o i l r e c o v e r e d , 

R 312 (b) 
O r d e r s of O. C. C. 

no t p e r t a i n i n g to a l l o c a t i o n of p r o d u c t i o n n u m b e r e d c o n s e c u t i v e l y 
a f t e r J an . 1, 1950, ( P r e f i x R ) , R 1304 

O r t h o d o x L o c a t i o n s f o r W e l l s - R 104 (c) 
O t e r o C o u n t y 

i n A d m i n i s t r a t i v e D i s t r i c t N o . 2 ( A r t e s i a o f f i c e ) , R 1301 
O v e r a g e o r O v e r P r o d u c t i o n 

D e f i n i t i o n s - A41 
O w n e r (s) 

D e f i n i t i o n s - A 42 & 47 
consen t to e x c e p t i o n a l l o c a t i o n , R 104 (2b) 
s e c u r e d aga ins t advantage to o t h e r s , R 104 (g) 
t o f i l e r e p o r t of c o m p l e t i o n , R 117 ( o n C-105) 
to n o t i f y O . C . C . of p l u g g i n g i n t e n t i o n , R 201 (on C-102) 
l i a b i l i t y f o r p l u g g i n g , R 204 
no t r e q u i r e d to m e a s u r e ca s inghead gas , R 305 
a p p l y i n g f o r t a n k - c l e a n i n g p e r m i t , R 311 (C-117) 
r e t a i n i n g c u s t o d y of t a n k b o t t o m , R 311 no t a p p l y i n g 
of a n u m b e r of N e w M e x i c o w e l l s m a y s u b m i t B l a n k e t B o n d 

R .01 ( -.) 
p r o d u c t i o n d u r i n g p r o r a t i o n p e r i o d s , R 502 
s e r v e s n o t i c e on O. C . C . b e f o r e p l u g g i n g i n t a k e w e l l , f o l l o w s 
same p r o c e d u r e as f o r o i l - g a s w e l l s , R 703 (c) 
f i l e s C-101 ( i n q u i n t u p l i c a t e ) N o t i c e of I n t e n t i o n t o d r i l l , one copy 
to be r e t u r n e d w i t h O . C . C . a p p r o v a l o r r e j e c t i o n of p l a n s u b m i t t e d , 
R 1104 
f i l e s C-102 ( t r i p l i c a t e ) b e f o r e o p e r a t i o n s c h a n g i n g p l a n s , a w a i t s 
O . C . C . d e c i s i o n , R 1105 

g i v e s n o t i c e of p l u g g i n g t o a d j o i n i n g l e s s e e s , R 1106 
r e p o r t s d r i l l i n g to O . C . C . ( C - 1 0 3 ) , R 1106 
r e p o r t s on t e s t of c a s i n g s h u t - o f f ( C - 1 0 3 ) , R 1106 
r e p o r t s on r e s u l t s of p l u g g i n g w e l l ( C - 1 0 3 ) , R 1106 
r e p o r t s on r e s u l t s of s h o o t i n g or p l u g g i n g ( C - 1 0 3 ) , R 1106 
c o r r e l a t i v e r i g h t s e x p l a i n e d , A - D e f i n i t i o n s , 16 

r e s p o n s i b i l i t y to get i n f o r m a t i o n p e r t a i n i n g t o r e g u l a t i o n of o i l and 
gas b e f o r e o p e r a t i n g , R 2 

P 

P e n a l t i e s 
f o r e x c e e d i n g p o o l l i m i t s , R 506 (b) 

P e r f o r a t i n g C a s i n g 
r e p o r t (C-103) R 1106 
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P e r m i t s R e q u i r e d 
f o r d i r e c t i o n a l d r i l l i n g , R 111 (b) 
f o r t e m p o r a r y a b a n d o n m e n t , R 202 (c) 
b e f o r e c o n s t r u c t i n g t r e a t i n g p l a n t , R 312 (a) (b) 
f o r t a n k c l e a n i n g (C-117) , R 311, R 1116 
f o r i n j e c t i o n of gas , a i r , w a t e r , R 701 (a) (b) 

P e r m i t s N o t R e q u i r e d 
f o r t ank c l e a n i n g (see c a s e s ) , R 1116 

P e r s o n (s) 

D e f i n i t i o n s - A 4 3 
m u s t p r e v e n t w a s t e , R 3 
P e t r o l e u m H y d r o c a r b o n 

D e f i n i t i o n s - A 38 
P i p e L i n e B r e a k O i l R e c l a i m i n g 

not a f f e c t e d , see w h e n , b y R 311, R 1116 
P i p e P u l l i n g C o n t r a c t o r s 

m u s t p r e v e n t w a s t e , R 3 (b) 
P i t O i l 

no t a f f e c t e d by R 312 (c) (see c o n d i t i o n s ) , (C-110) 
P i t s f o r C l a y , Shale and D r i l l C u t t i n g s 

adequate ( m u s t be p r o v i d e d ) , R 105 
m u s t be f i l l e d , l e v e l e d and c l e a r e d a f t e r p l u g g i n g R 1106 

P l u g g i n g 
a f t e r i r r e p a r a b l e d a m a g e , R 113 
a p p r o v a l of t e r m i n a t e s l i a b i l i t y u n d e r b o n d , R 101 (g) 
b a c k (C 103), R 1106 
b l a n k e t b o n d s , R 101 (a) 
bonds no t to exceed $ 1 0 , 0 0 0 , R 101 and 101 (d) ( f i l e a l l bonds 

i n Santa Fe o f f i c e ) 
D i s t r i c t o f f i c e s keep l i s t of bonds i n f o r c e i n t h e i r t e r r i t o r y , R 1302 
f a i l u r e to f i l e n o t i c e b e f o r e p l u g g i n g g r o u n d s to f o r f e i t b o n d , R1105 
i n t e n t i o n (C-102) , R 201 
m e t h o d o f , R 202 
o w n e r ' s r e s p o n s i b i l i t y , R 204 
p r e c e d e d by N o t i c e o f I n t e n t i o n (C-102) and a p p r o v a l R 1105 
r e p o r t r e s u l t of (C-103) w i t h i n 10 d a y s , R 1106 
to p r e v e n t w a s t e , R 3 (b) 
t r a n s f e r e e r e s p o n s i b l e f o r , R 101 (d) 
t r a n s f e r r e r s r e s p o n s i b i l i t y r e l e a s e d on a p p r o v a l of t r a n s f e r , R101 (c) 

P o l l u t i o n of S t r e a m s - p r o h i b i t e d , R 313 
P o o l (s) 

a l l o c a t e d sha re of p r o d u c t i o n , R 503 
a l l o c a t i o n c o n s i s t s o f , R 505 
a l l o w a b l e and a l l o c a t i o n s m a d e 30 days b e f o r e each p r o r a t i o n 
p e r i o d , R 603 

a s s i g n e d top u n i t a l l o w a b l e s f o r dep th r a n g e s , R 505, 
c l a s s i f i c a t i o n and d e f i n i t i o n , R 5, R 601 
l i s t e d i n A p p e n d i x , R 5 
d e f i n i t i o n s - A 4 4 
dep th c l a s s i f i c a t i o n d e t e r m i n e d , R 505 
dep th r ange and p r o p o r t i o n a l f a c t o r t a b l e , R 505 
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P o t e n t i a l 
D e f i n i t i o n s - A 4 5 
t e s t s to d e t e r m i n e , R 401 ( 4 0 0 , 0 0 0 cub i c f t p e r day stops f u r t h e r t e s t s ) 

P r e s s u r e M a i n t e n a n c e 

A 4 6 , R 115, I (R 701-704) 

i n m u d d i n g ( C - 1 0 3 ) , R 1106 
P r o c e d u r e 

R u l e s - N (R 1201-1202 
P r o c e s s i n g of I l l e g a l Gas o r O i l 

. p r o h i b i t e d , R 901, o i l , R 801 
P r o d u c e r s (s) -A47 

keep books and r e c o r d s to p r o v e r e p o r t s , R 1102 
f i l e C e r t i f i c a t e of C o m p l i a n c e (4 c o p i e s ) , ( to t r a n s p o r t o i l , n a t u r a l 
gas , l i q u i d h y d r o c a r b o n ) R 1109 
m a y i n s t i t u t e p r o c e e d i n g s f o r p u b l i c h e a r i n g , R 1203 

P r o d u c i n g W e l l s 
w h e t h e r o i l o r c a s i n g h e a d gas on o i l p r o r a t i o n s c h e d u l e , R 506 (a) 

P r o d u c i n g F o r m a t i o n s 

I n d e x e d i n A p p e n d i x 
P r o d u c t - A 4 8 
P r o d u c t i o n 

of o i l t o be s e g r e g a t e d , R 303 
o p e r a t i n g p r a c t i c e s , E (R 301) 
i n excess of d e m a n d , A 6 5 (b) (c) (e) 
was te p r o h i b i t e d , R 3 ( a - B ) 
c o m m i n g l i n g p r o h i b i t e d , R 303 
of n a t u r a l gas m e t e r e d and r e p o r t e d , R 403 
r a t e of p r o d u c i n g w e l l s , R 502 
m a y be b a l a n c e d d u r i n g p r o r a t i o n p e r i o d s , R 502, of gas 
a l l o c a t e d a m o n g gas p o o l s , R 602 

of gas f r o m m a r g i n a l un i t s same as n o n - m a r g i n a l R 506 ( b , 3 ) 
P r o h i b i t i o n 

of I l l e g a l Sale of excess p r o d u c t i o n , R 901 
P r o p a n e 

o p e r a t o r r e p o r t s m o n t h l y (C-114) , R 1002, R 1113 
P r o p e r t y I n t e r e s t (s) 

m a y ins-dtute p r o c e e d i n g s f o r p u b l i c h e a r i n g , R 120 3 
P r o r a t i o n 

b y D a y - A 4 9 
b y M o n t h - A 5 0 
f o r G a s - A 62 ( u n i t ) 
f o r O U - A 6 3 ( u n i t ) , fk G (R 501-503) 
b y P e r i o d - A 5 1 , R 502, 6 m o n t h s , R 603 
Schedule p r o v i d e s f o r new w e l l s ( i f C-104 and 110 f i l e d ) , R 504 
b y S c h e d u l e - A 5 2 , R 502 
U n i t - A 2 5 & 62 , d r o p p e d f o r f a i l u r e t o r e p o r t on t e s t s , R 301, 
f i x e d b e f o r e p r o r a t i o n s c h e d u l e , R 605 
u n i t s t o p r o d u c e o n l y as i n d i c a t e d i n R 506 (a) 
d i s t r i b u t i o n t o u n i t s changed each m o n t h to i n c l u d e n e w w e l l s , R 505, 
p a r . i 
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P r o r a t i o n ( c o n t ' d . ) 

u n i t s p e n a l i z e d f o r g a s - o i l r a t i o e x c e e d i n g p o o l ' s l i m i t 
( f o r m u l a g i v e n ) , R 506 (b) (1) 
u n i t w i t h e x c e s s i v e g a s - o i l r a t i o p e r m i t t e d t o p r o d u c e 
o i l as e x p l a i n e d on R 506 ( b , 1) 
schedu le i n d i c a t e s p r o - r a t i o n u n i t s to w h i c h g a s - o i l r a t i o 
a d j u s t m e n t s a r e a p p l i e d , R 505 (g) 

o f f i c e , H o b b s , N e w M e x i c o , R U T 

Schedule o m i t s w e l l i f n o t r e p o r t e d ( C - 1 0 5 ) , R 1108 
Schedule i n c l u d e s gas w e l l s u n r e a s o n a b l y d i s c r i m i n a t e d a g a i n s t , R 602 
u n i t s m a y be c o m b i n e d i n t o u n i t i z e d a r e a s , R 507 
p l a n d e t e r m i n e s d i s t r i b u t i o n to r e s p e c t i v e u n i t s , R 505 (h) 
p l a n n o t e x i s t i n g , p o o l a l l o c a t i o n s a r e p r o v i d e d as d e t e r m i n e d i n R 505 

P u b l i c H e a r i n g s 
see H e a r i n g s , P u b l i c , a l s o R 1201-1212 

P u b l i c a t i o n 
once i n Santa F e n e w s p a p e r , once i n n e w s p a p e r of c o u n t i e s of l a n d 
a f f e c t e d equa l s p e r s o n a l s e r v i c e on p e r s o n , R 1204 (no c o s t t o a p p l i c a n t ) 

P u r c h a s e of L i q u i d s f r o m Gas W e l l s 
a u t h o r i z e d , s u b j e c t t o s u p p l e m e n t a l p r o d u c t i o n o r d e r , R 803 

P u r c h a s e of I l l e g a l Gas 
p r o h i b i t e d , R 901 

P u r c h a s e r 

of Gas r e p o r t s m o n t h l y gas i n j e c t e d , R 1119 
P u r c h a s i n g O i l 

i n excess of a m o u n t a l l o w e d b y s t a t u t e , p r o h i b i t e d , R 801 
P u l l i n g O u t s i d e S t r i n g s of C a s i n g 

space ou t s ide l e f t f u l l , R 110 
r e p o r t (C -103 ) , R 1106 

R 

R , P r e f a c i n g a N u m b e r i n I n d e x 

m e a n s R u l e N o . ( so and so) 
R a t a b l e T a k e 

i n p u r c h a s i n g o i l , R 802 (a a n d b ) 
i n p u r c h a s i n g gas , R 902 (a and b) 

Ra te 
of P r o d u c i n g W e l l s , R 502 

R a t i o L i m i t a t i o n 
of g a s - o i l i n a l l o c a t e d p o o l s , R 506 (a) 

R a t i o T e s t 
see G a s - O i l R a t i o , R 301 (a) 

R e a s o n a b l e M a r k e t D e m a n d , A 6 5 (c t o e) 
R e c o m p l e t e - A 53 

I n t e n t i o n t o , R 102 (use f o r m C-101) 
N o t i f y O . C C, w h e n done , R 117 
G a s - O i l R a t i o t e s t s , R 301 (a) 
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R e c o r d (s) 
k e p t t o s u b s t a n t i a t e r e p o r t s , R 1102, f o r m C-105 
w e l l s kep t c o n f i d e n t i a l 90 days o n l y on r e q u e s t R 1108 

R e - D r i l l i n g 

r e p o r t (C-10 3) , R 1106 
R e f i n e r ' s 

m o n t h l y r e p o r t to be f u r n i s h e d (C-113), R 1001, R 1112 
keep books and r e c o r d s p r o v i n g r e p o r t s , R 1102 

R e f i n i n g o f I l l e g a l Gas and O i l 
p r o h i b i t e d , gas , R 901, o i l , R 801 

R e g u l a t i o n of P o o l s 
O . C . C . p r o r a t e s and d i s t r i b u t e s p r o d u c t i o n , R 501 (a) 
m a y p r o m u l g a t e s p e c i a l r u l e s , R 501 (b) 

R e h e a r i n g s 
on a p p l i c a t i o n m a y be f i l e d i f b e l i e v e d i n e r r o r , R 1212 
O . C . C . g r a n t s o r r e f u s e s a p p l i c a t i o n , R 1212 
f a i l u r e to ac t on e q u a l t o r e f u s a l , R 1212 
i f g r a n t e d , O . C C . m a y en te r new o r d e r as r e q u i r e d , R 1212 (end l i n e ) 

Re lease f r o m a B o n d 

p r o c e d u r e , R 101 
R e p a i r i n g and deepen ing W e l l r e p o r t ( C - 1 0 3 ) , R 1106 
R e p o r t s 

butane p r o d u c t i o n (C-114), R 1002, R 1113 
c a s i n g h e a d gas (C-115), R 305, R 1114 
c h e m i c a l t r e a t m e n t r e s u l t s ( C - 1 0 3 ) , R 1106 
c o m p l e t e d n a t u r a l gas w e l l s , R 401 
condensa te (C-114) , R 1002, R 1113 
c r u d e p e t r o l e u m (C-114) , R 1113 
C y c l i n g p l a n t (C-114) , R 1002.R1113 
f i l e cop ie s of w i t h O. C. C . i n d i s t r i c t o f f i c e w h e r e a f f e c t e d l a n d 
l i e s , R 1302 ( n o t w i t h s t a n d i n g p r i n t e d i n s t r u c t i o n s to c o n t r a r y ) 

f i l e m o n t h l y as i n s t r u c t e d on f o r m on o r b e f o r e 15th day of n e x t 
s u c c e e d i n g m o n t h , R 1002, p a r . 2 

gas i n j e c t e d , R 405 
g a s - o i l r a t i o (C-116), R 1103 
gas p r o d u c t ( C - l l l ) , R 1103 
gas f r o m n a t u r a l gas w e l l s ( C - l l l ) , R 1110 
gas r e c e i v e d b y c a r b o n b l a c k p l a n t (C-119) , R 1118 
gas w i t h d r a w n f r o m s t o r a g e , R 405 
g a s o l i n e p l a n t - g a s and p r o d u c t s i n v o l v e d i n i t s o p e r a t i o n (C-114) , 
R 1002 and C-119, R 1118 

k e r o s e n e p r o d u c t s (C-114), R 1002, R 1113 
l i q u i d h y d r o c a r b o n (C-112) , R 1111 see deta i l s 
l i q u i d p r o d u c t s f r o m n a t u r a l gas, R 100 2 
l o s se s by f i r e , b r e a k s , l e a k s , b l o w - o u t s ( r e a d p a r . ) , R 116 
m e r c h a n t a b l e o i l (C-115) ( c h a r g e a m o u n t a g a i n s t a l l o w a b l e o f 
u n i t p r o d u c i n g , R 311 

m i s c e l l a n e o u s on w e l l s ( C - 1 0 3 ) , R 1106 
n a t u r a l gas p r o d u c t i o n ( C - l l l ) , R 403 , R 1110 
net o i l on hand at end of r e p o r t e d p e r i o d , R 312, (C-110) 
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R e p o r t s ( c o n t ' d . ) 

o i l p r o d u c e d , v o l u m e f l u i d i n j e c t e d , i n j e c t i o n p r e s s u r e s , R 704 
o i l r e c o v e r e d (C-118; by o p e r a t o r T r e a t i n g P l a n t , R 312 (b) 
p l u g g i n g r e s u l t s ( C - 1 0 3 ) , R 1106 
p o t e n t i a l of n a t u r a l gas w e l l , R 401 

p r o d u c t s of t r e a t i n g p l a n t no t m o v a b l e u n t i l C-118 c o m p l e t e d and 
a p p r o v e d , R 312 (end of p a r , ) 

r e f i n e r ' s m o n t h l y (C-113) , R 1001 
s h o o t i n g r e s u l t s (C-10 3) , R 1106 
s h u t - i n p e r i o d s e x c e e d i n g 24 h o u r s , R 402 (b) 
s h u t - i n p r e s s u r e s , R 401 (end) 
s h u t - o f f t e s t s on c a s i n g ( C - 1 0 3 ) , R 1106 
t e s t s r e p o r t e d on (C-116) , R 301 (a) 
w e l l c o m p l e t i o n w i t h i n 30 days of d i s c o v e r y , R 302 
on w e l l s (C-103), R 1106 

R e p o r t on W e l l s t o U S. G o v t . 
cop ie s m u s t be g i v e n O . C . C , R 4 

R e q u e s t f o r A l l o w a b l e (C-104 ) , R 1103, R 1107 
R e s e r v o i r E n e r g y 

D e f i n i t i o n s - A l 6 ( e q u i t a b l e sha re o f ) ; A 6 5 (a) d i s s i p a t e d ; 
R e s e r v o i r s 

e a r t h e n not p e r m i t t e d , R 310 
R e s e r v o i r s ( U n d e r g r o u n d ) 

D e f i n i t i o n s -A19 M 4 
R e v o c a t i o n 

of r u l e s , r e g u l a t i o n s o r o r d e r n o t made e x c e p t a f t e r h e a r i n g s , R 1201 
R i g h t s ( C o r r e l a t i v e ) 

D e f i n i t i o n s - A l 6 see unde r C o r r e l a t i v e R i g h t s 
R i o A r r i b a C o u n t y 

i n A d m i n i s t r a t i v e D i s t r i c t N o , 3 ( A z t e c o f f i c e ) , R 1301 
R o o s e v e l t C o u n t y 

i n A d m i n i s t r a t i v e D i s t r i c t N o , 1 (Hobbs o f f i c e ) R 1301 
R u l e s a n d R e g u l a t i o n s 

scope , R 1 (a) (o f G e n e r a l R u l e s ) 
R l (b) ( e x c e p t i o n s f o r cause) 

e n f o r c e d , R 2 ; R 1303 
a f f e c t i n g c a r b o n d i o x i d e , R 406 (b) 

R u l e s of E v i d e n c e 
i n t e r e s t e d p a r t i e s a t a h e a r i n g m a y c r o s s - e x a m i n e w i t n e s s e s ( r u l e s 
as at t r i a l b e f o r e c o u r t w i t h o u t j u r y ) , R 1211 

R u l e s - C h a p t e r s A . - 0 
D e f i n i t i o n s - A (1-65) 

1-7 M i s c e l l a n e o u s - B 
101-117 D r i l l i n g - C 
201-204 A b a n d o n m e n t and P l u g g i n g - D 
301-313 O i l p r o d u c t i o n , O p e r a t i n g - E 
401-406 N a t u r a l Gas P r o d u c t i o n - F 
501-507 O i l P r o r a t i o n , A l l o c a t i o n - G 
601-605 Gas P r o r a t i o n , A l l o c a t i o n - H 
701-704 S e c o n d a r y R e c o v e r y , P r e s s u r e - I 
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Rules-Chapters A - O (cont 'd . ) 

801-803 O i l Purchase, T r a n s p o r t - J 
901-902 Gas Purchase , T r a n s p o r t - K 

1001-1002 R e f i n i n g - L 
1101-1122 R e p o r t s - M 
1201-1213 Rules on P r o c e d u r e - N 
1301-1304 Rules on A d m i n i s t r a t i o n - O 

Pools : named and defined pursuant to R 5 

S 

Safety Regulations 
of o i l w e l l s , R 114 (a) 
dur ing d r i l l i n g , R 114 (b) 

Sale of I l l e g a l Gas 
p roh ib i t ed , R 901 

Salt or Sulphur Water 
r e p o r t monthly , R 308 (C-115) 

Salvaging Contrac tors 
must prevent waste, R 3 

San Juan County 
i n A d m i n i s t r a t i v e D i s t r i c t No. 3 (Aztec o f f i c e ) , R 1301 

Sandoval County 
i n A d m i n i s t r a t i v e D i s t r i c t No. 3 ( Aztec O f f i c e ) , R 1301 

Santa Fe 
O. C. C. o f f i ce R 1301 ( D i s t r i c t 4) 
D i s t r i c t No. 4 covers balance of State not i n D i s t r i c t s 1-3, R 1301 

Scope of Rules and Regulations 
B-Rule 1 (a-b) 

Scouts duly appointed by O. C. C. 
have duty and author i ty to enforce i ts ru l e s , R 1303 

Sealing Off Strata 
dur ing d r i l l i n g , R 106 (a) (b); a f te r abandoning we l l s ; a l l ex t ra o i l , 
gas, water encountered i n w e l l , R 107 (a) 
any not producing , R 110 

Secondary Recovery 
A54 and I (R 701-704) 
gas, a i r , water i n j ec t i on p e r m i t t e d a f t e r hear ing , R 701 (a) 

Secretary of Commiss ion 
is vested w i t h power to act, R 101 (h) 
has author i ty to grant exceptions, R 104 (f) 

Segregation 
of P roduc t , R 303 
of Common Sources, R 304 

Seismic Holes 
to be plugged and abandoned, R 202 (a) 
m a r k e r s unnecessary on, R 202 (a) 
owner responsible f o r plugging, R 204 

Separators ( O i l and Gas) 
i n safety regula t ions , R 114 (a) 
i n w e l l and lease equipment, R 115 

-121-



S e r v i c e C o m p a n i e s 
m u s t p r e v e n t w a s t e , (R 3(b) 

S h a l l o w P o o l - A 5 5 ( 0 - 5 , 0 0 0 f t , depth) 
S h o o t i n g of W e l l s 

r e c t i f i c a t i o n of d a m a g e , R 113 
r e p o r t r e s u l t s ( C - 1 0 3 ) , R 1106 
r e c o r d r e p o r t e d (C-10 3), R 1106 

S h o r t a g e - A 5 6 
o i l s h o r t a g e made up 

S h u t - I n P r e s s u r e ( s ) - A 5 7 
p e r i o d i c a l l y r e p o r t a b l e , R 401 (end l i n e ) 
m e t h o d s and t i m e of t e s t s , R 402 
t a k e n i n A p r i l and O c t o b e r , R 402 (a) 
t a k e n w i t h c a l i b r a t e d gauge, R 402 (b) 
r e p o r t s h u t - i n p e r i o d s i n excess of 24 h o u r s , R 402 (b) 
r e p o r t a l l such , R 402 (b) 

S igns on W e l l s 
i d e n t i f y d r i l l i n g and p r o d u c i b l e w e l l s , R 10 3 
h o w m a d e , n u m b e r e d ; w h e r e p l a c e d , R 103 

Spac ing o f W e l l s (no t w i t h i n d e f i n e d o i l poo l ) 

m i n i m u m 660 f t , f r o m b o u n d a r y l i n e , R 104 
S p a c i n g of W e l l s ( w i t h i n d e f i n e d o i l poo l ) 

m i n i m u m 330 f t . f r o m b o u n d a r y l i n e , R 104 
S p e c i a l R u l e s , R e g u l a t i o n s and O r d e r s 

m a y be p r o m u l g a t e d , R 501 (b) 
S t a n d a r d C u b i c F o o t of Gas 

D e f i n i t i o n s - A 1 7 (how c o m p u t e d ) 
State o f N e w M e x i c o 

i s d i v i d e d i n t o 4 A d m i n i s t r a t i v e D i s t r i c t s , R 1301 
State R e g u l a t i o n s 

m u s t be kep t b y l e a s e r s of U , S. G o v t , l a n d , R 4 
S t a t u t o r y P o w e r s 

of O. C C , to subpoena w i t n e s s e s , r e q u i r e p r o d u c t i o n of b o o k s , p a p e r s 
r e c o r d s , a t t endance a t h e a r i n g , R 1210 
S to r age of N a t u r a l Gas 

u n d e r g r o u n d , A 6 5 (a) 
i n e f f i c i e n t , A 65 (a) (b) 
r e s e r v e s , A 65 (e) m a i n t a i n e d 
r e p o r t gas i n j e c t e d o r w i t h d r a w n f r o m s t o r a g e , R 405 (does no t a p p l y 
to gas b e i n g i n j e c t e d i n t o o r r e m o v e d f r o m s t o r a g e , u n l e s s w a s t e o c c u r s ) 

S t o r e r s 
keep books and r e c o r d s p r o v i n g r e p o r t s , R 1102 
m o n t h l y r e p o r t (C-112) , R 1103, R 1111 

Subpoena by O . C . C . 
d i s r e g a r d e d , m a y l e a d to a t t a c h m e n t of the p e r s o n b y D i s t r i c t 
C o u r t , R 1210 

S u b s u r f a c e P r e s s u r e (s) 
D e f i n i t i o n s - A 7 
c o n t r o l l e d , R 114 (b) 
t e s t s on new p o o l s , R 302 (C-10 3) 

S u l p h u r W a t e r 
r e p o r t p r o d u c t i o n , R 308 
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Supplemental Orders by Commiss ion 
issued to operator of completed and recompleted w e l l , also m a r g i n a l 
un i t , R 50 3 (c-d) 
copy to t ranspor te r R 503 

Surety of Plugging Bond 
continues r e spons ib i l i ty , R 101 (d) 

Surety Bond 
to be f i l e d w i t h 0„ C . C . , R 312 (a) 

Surety Company authorized i n New M e x i c o 
executes bonds, R 101 (a) 

Surface Casing 
cemented, R 107 (b) 

Surface Owners 
protec ted , R 101 (f ) 

Surface P i t s 
to be fenced i f tank bottoms removed to surface p i t s , R 313 

Surface Waste-A65 (b) 
Surveyors 

plat c e r t i f y i n g w e l l loca t ion (C-101), R 1104, pa r . 2 

T 

Tank Bot toms-A58 
not to be removed f r o m storage tanks u n t i l p e r m i t approved, R 311 
must not pol lute s t reams , cause surface damage, R 313 
i f moved to surface p i t s , these must be fenced, R 313 
at pipe l ine s tat ion, storage t e r m i n a l or r e f i n e r y not af fec ted by 
R 311 

when owner retains con t ro l , R 311 
Tank-Cleaning p e r m i t s 

approved when accurate gauge of contents i s repor ted on C-117, R 311, 
R 110 3, R 1116 
not necessary, R 1116 

Tanks 
r e p o r t amount running over, R 116 

T e m p o r a r y Abandonment 
requ i res p e r m i t , R 202 

T e m p o r a r y T ranspo r t e r 
not to move greater quantity of o i l or gas than est imated amount on 
C-110, R 1109 

Tes t 
of casing shu t -of f (C-103) R 1106 (see detai ls) 
of gas -o i l r a t i o (C-116), R 1115 
a f t e r complet ion and recomple t ion , R 301 (a) 
not r equ i red , R 301 (1-2) 

Tes t imony 
i n support of or opposit ion to appl icat ion must be given under 
oath, R 1209 

Tes t ing 
b low-ou t p reven te r s , R 114 (b) 
of p ressures , R 115 
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T e s t i n g ( c o n t ' d . ) 

r e s u l t s r e p o r t e d on C-116, R 301 (a) 
t a n k c o n t e n t s , R 311 
a n n u a l l y to d e t e r m i n e gas w e l l p o t e n t i a l , R 401 
s h u t - i n p r e s s u r e s each A p r i l and O c t o b e r , R 402 (a) 

T o p U n i t A l l o w a b l e (s) 
A 5 9 ( m a x i m u m c u b i c f t . n a t u r a l gas) 
A 6 0 ( m a x i m u m n u m b e r d a i l y b a r r e l s f o r o i l ) 
i n c r e a s e d o r d e c r e a s e d u n d e r c o n d i t i o n s , R 104 (h) 
c a l c u l a t e d f o r r anges of dep th i n p r o p o r t i o n s , R 505 
h o w d e t e r m i n e d , R 505 
a s s i g n e d t o r e s p e c t i v e p o o l s , R 505 
p l u s m a r g i n a l u n i t s c o n s t i t u t e s a l l o c a t i o n , R 505 
c o r r e c t e d f o r depths b e l o w 5 , 0 0 0 f t . R 505, 
s u b j e c t to p r o v i s i o n s of R 104 (h) e t seq . , R 505 

T o p o g r a p h i c a l C o n d i t i o n s 
n e c e s s i t a t e u n o r t h o d o x l o c a t i o n , R 104 F - 1 

T r a n s f e r of P r o p e r t y 
C o m m i s s i o n ' s a p p r o v a l r e l e a s e s t r a n s f e r e e ' s p l u g g i n g r e s p o n s i b i l i t y , 
R 101 (c) 
does no t r e l e a s e b o n d , R 101 (b) 
t r a n s f e r e e ' s a c c e p t a n c e , R 101 (2) 
t r a n s f e r e e ' s r e s p o n s i b i l i t y , R 101 (d) 

T r a n s p o r t e r s 

keep books and r e c o r d s p r o v i n g r e c o r d s , R 1102 m o n t h l y r e p o r t (C-112) , 
R 110 3, R 1111 
w h e n changed (C-110), R 1109 
t e m p o r a r y change r e q u i r e s no new c e r t i f i c a t e , R 1109, b u t O . C . C . m u s t 
be n o t i f i e d (see d e t a i l s ) 
o i l d i s p o s e d of t h r o u g h d u l y a u t h o r i z e d (C-110) r e q u i r e s no t a n k - c l e a n i n g 
p e r m i t , R 1116 

T r a n s p o r t a t i o n 
n o t p e r m i t t e d b e f o r e m e a s u r i n g , R 309 
p e r m i t (C-110) , R 312 (b) 
o f i l l e g a l gas p r o h i b i t e d , R 901 , i l l e g a l o i l , R 801 
a u t h o r i z e d on o b t a i n i n g C e r t i f i c a t e of C o m p l i a n c e , (C-110) R 1109 
f a c i l i t i e s m a d e a c c e s s i b l e to gas w e l l s u n r e a s o n a b l y d i s c r i m i n a t e d 
a g a i n s t , R 602 

T r e a t i n g P l a n t s 
A 6 l , R 312 ( p r o v i s i o n s ) 
p e r m i t , R 312 ( a ) , v a l i d 1 y e a r ; r e v o c a b l e , R 312 (b) 
p e r m i t e n t i t l e s o p e r a t o r to c e r t i f i c a t e a n d a u t h o r i z a t i o n t o t r a n s p o r t 

o i l (C-110) , R 312 (b) 
o p e r a t o r f i l e s m o n t h l y r e p o r t (C-118) , R 312 (b) R 1103, R 1117 

T r e a t m e n t of W e l l s 
r e s u l t i n g i n d a m a g e , R 113 
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u 

Under Produc t ion-A56 
Underground Waste-A65 (a) 

i f created by defective casing shal l be e l imina ted , R 108 
Uni t 

containing wel ls producing f r o m oi l -gas r e s e r v o i r p e r m i t t e d to , 
p rovided (see t ex t ) , R 506 (b,2) 

Uni t of P r o r a t i o n 
f o r Gas-A62 
f o r O i l - A 6 3 , R 503 (c) 

U . S. Govt . Leases 
operators must keep a l l applicable State regulations also, R 4 

U . S. Govt. Leasers 
must f u r n i s h copies of wel l logs and r epo r t s , R 4 

Uni t i zed Areas 
O. C. C. may approve combining contiguous developed p r o r a t i o n units 
into 507 

Unorthodox W e l l Loca t ion -A64 
necessity based on topography, R 104 ( f l ) 
advantage over other producers o f f se t , R 104 (&) 
a l l owners of contiguous o i l and gas leases must consent to , R 104 (f2b) 

U t i l i z a t i o n 
of na tura l gas, R 404 (1-4) 

V 

Vacuum Pumps-not to be used, R 307 
Va lves - to p e r m i t pressures on casing and tubing, R 115 

W 

Wash- in , Creek, or P i t O i l 
r ecovery not affected by R 312 i f p icked up and re tu rned to producing 
lease, R 312 (c) (C-110) 
others need p e r m i t f r o m owner or operator and O . C . C . agent, (see 
deta i l s , R 312 (c) 

Waste Dispos i t ion 
avoiding f i r e hazard , R 114 

Waste Oi l s 
r ec lamat ion must be e f f i c i e n t , R 312 (a) 

Waste P reven t ion 
Def in i t i ons -A65 (underground (a), A 33, 
surface A 65 B 
by possible m o d i f i c a t i o n of spacing, R 104 (b) 
by increas ing acreage r equ i r ed , R 104 (1) 
by plugging and abandoning hazardous w e l l s , R 108 
by p r o r a t i n g and d i s t r i bu t ing al lowable p roduc t ion , R 501 (a) 
by obtaining or act ing on addi t ional data, R 1101 
by a l loca t ing gas product ion i n designated gas pools , R 602 
in na tura l gas u t i l i z a t i o n , R 404 
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W a t e r I n j e c t i o n 
to m a i n t a i n r e s e r v o i r p r e s s u r e f o r s e c o n d a r y r e c o v e r y o r w a t e r 
d i s p o s a l p e r m i t t e d a f t e r h e a r i n g , R 701 (a) 

W a t e r S h u t - o f f s 

m a d e b y c e m e n t i n g o r l a n d i n g c a s i n g , R 107 
W e l l B o r e - d e v i a t i n g r e q u i r e s p e r m i t , R 111 (b) 
W e l l head C o n n e c t i o n s 

m a i n t a i n e d so as to f a c i l i t a t e t e s t s , R 115 
W e l l L o c a t i o n 

u n o r t h o d o x - A 64 
on a State o i l - g a s lease , R 101 (e) 

W 11 L o g (s) 
D e f i n i t i o n s - A 3 1 
cop ie s of U . S . G o v t , r e p o r t s m u s t be f u r n i s h e d , R 4 
c o m p l e t i o n r e p o r t to be f i l e d w i t h O . C . C . , R 117 (C-105) 
on C-105 t o a c c o m p a n y p l u g g i n g n o t i c e , R 1106 

W e l l s 
abandoned a f t e r i r r e p a r a b l e d a m a g e , R 113 
abandoned to s top w a s t e , R 3 (b) 
a b a n d o n m e n t o f , D (R 201-202) 
a c r e a g e r e q u i r e d , R 104 

a g e and p r o d u c t i o n i n f l u e n c e s j u d g m e n t , R 802 ( o i l ) , R 902 (gas) 
c h e m i c a l t r e a t m e n t ( C - 1 0 3 ) , R 113, R 1106 
c l e a n i n g o f , R 114 (a) 
c o m p l e t e d b e t w e e n f i r s t and l a s t of m o n t h , a s s i g n e d an a l l o w a b l e , 
R 505 

c o m p l e t e d w i t h c a s i n g , R 107 (a) 
c o m p l e t i o n b e f o r e e f f e c t i v e da te , R 104 (k) 
deepen ing of ( C - 1 0 3 ) , R 1106 
d e s c r i p t i o n i n o w n e r s h i p t r a n s f e r . R 101 
d r i l l e d i n d e f i n e d o i l p o o l , R 104 (c) 
d r i l l e d i n d e f i n e d gas pc o l , R 104 (d) 
d r i l l e d n o t i n d e f i n e d g a s - o i l p o o l s , R 104 (a) 
e q u i p m e n t , R 115 
f l o w i n g - t u b e d , R 107 (c) 
f r e s h w a t e r , R 203 
gas , f r o m c o m m o n s o u r c e u n i f o r m l y t e s t e d , R 401 
h a v i n g p e r m i t r e q u i r e no g a s - o i l t e s „ s , R 301 
i n p o o l e x e m p t e d f r o m g a s - o i l t e s t s , R 301 
m u l t i p l e c o m p l e t e d ( o p e r a t i o n and t e s t s ) , R 304 
new d i s c o v e r y , R 302 
n e w , on p r o r a t i o n s chedu le w h e n C-104 and C-110 a r e f i l e d , R 504 
n u m b e r i n g , R 103 
o r t h o d o x l o c a t i o n s , R 104 (d) 
o w n e r s h i p t r a n s f e r , R 101 ( b , l ) 
p e r f o r a t i n g c a s i n g ( m o n t h l y r e p o r t on C-103) , R 1106 
p l u g g i n g b a c k ( m o n t h l y r e p o r t on C-103) , R 1106 
p r o d u c i n g f r o m o i l and gas r e s e r v o i r l i m i t e d , R 5 06 (a & b 2) 
p r o d u c i n g r a t e no t to e x c e e d p r o r a t i o n s c h e d u l e , . . i 502 
p r o d u c i n g , m u s t r e d u c e e m u l s i o n , b a s i c s e d i m e n t , t a n k b o t t o m s 



W e l l s ( c o n t ' d . ) 

p r o d u c t i o n m a y be b a l a n c e d d u r i n g p r o r a t i o n p e r i o d , R 502 
p u l l i n g , a l t e r i n g c a s i n g ( r e p o r t C -103 ) , R 1106 
r e c o r d kep t c o n f i d e n t i a l on r e q u e s t (C-105) excep t i f p e r t i n e n t 
to C o u r t h e a r i n g , R 1108 

r e d r i l l i n g ( m o n t h l y r e p o r t C 103), R 1106 
r e p a i r i n g ( m o n t h l y r e p o r t C-103) , R 1106 
r e p o r t s ( m o n t h l y r e p o r t C 103), R 1106 
s a f e t y r e g u l a t i o n , o f , R 114 (a -b) 
s h o o t i n g ( r e p o r t on C - 1 0 3 , ) R 1106 
s h u t - i n 24 h o u r s b e f o r e s u r f a c e p r e s s u r e t e s t s , R 302 
s igns on d r i l l i n g and p r o d u c i b l e , R 103 
s p a c i n g o f , R 104 
w h e n c o m p l e t e d o r r e c o m p l e t e d f i l e r e p o r t , R 117 

W i l d c a t L o c a t i o n 
i n f o r m a t i o n m u s t c o n t a i n s u r v e y o r ' s p l a t , R 1104, 

W o r k i n g P r e s s u r e 

r a t i o to p r e s s u r e i n r e s e r v o i r , R 115 
W o r k o v e r 

f i l e r e p o r t of c o m p l e t i o n w i t h O . C . C . , R 117 
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RULES AND REGULATIONS 

Effective Jonuary 1, 1950 



INSTRUCTION S ON THE USE OF THIS BOOK 

This book is designed for placing in a loose leaf binder and rhe holes are punched 

to conform to conventional binders- All orders of the Commission hereafter issued 

wilt be on paper of the same size and punched to fit the same binder. Subsequent 

orders, other than allocation orders, will be consecutively numbered starting with 

No. R-l. 

It is recommended that a binder be provided for this book and that all subsequent 

orders be kept as a permanent record so that the status of each rule, regulation 

and order may be quickly and definitely determined. 



New Mex ico OCC Rules ,and Regulat ions, e f fec t ive 1-1-50 

Revis ion No. 2 September 20, 1951 

R U L E 1103. W R I T T E N NOTICES, REQUESTS, P E R M I T S AND REPORTS. 

The f o r m s he re ina f t e r mentioned and attached to these Rules i n the 
appendix are hereby adopted and made a p a r t of these ru les f o r a l l purposes 
a,nd the same sha l l be used f o r the purposes shown on each of the severa l f o r m s 
and i n accordance w i t h the ins t ruc t ions p r in t ed thereon, wh ich ins t ruc t ions 
are a pa r t of th i s r u l e . 

They are: 
F o r m 
F o r m 
F o r m 
F o r m 
F o r m 
F o r m 
F o r m 
F o r m 
F o r m 
F o r m 

C-101 
C-102 
C-103 
C-104 
C-105 
C-110 
C - l l l 
C-112 
C-113 
C-114 

F o r m C-115 
F o r m C-116 
F o r m C-117 
F o r m C-118 
F o r m C-119 
F o r m C-120 
F o r m C-121 
F o r m C-122 
F o r m C-123 

Not ice of Intent ion to D r i l l 
Miscel laneous Notices 
Miscel laneous Reports on wel ls 
Request fo r Al lowable 
W e l l Record 
C e r t i f i c a t e of Compliance and Au tho r i za t ion to T r a n s p o r t O i l 
Month ly Gas Repor t 
T r a n s p o r t e r ' s and S to re r ' s Month ly Repor t 
R e f i n e r ' s Month ly Repor t 
Gasoline and other E x t r a c t i o n P l an t Month ly Repor t 
Opera tor ' s Month ly Repor t 
G a s - O i l Rat io Repor t 
Tank Cleaning P e r m i t 
T r e a t i n g P lan t Repor t 
Carbon Black Repor t 
In j ec t ion Repor t 
Crude O i l Purchaser ' s Nomina t ion 
Back P re s su re Data Sheet 
Request f o r the extension of an ex i s t ing pool or the c rea t ion 
of a new pool 

over 



Continuation of Revision No. 2 

IT IS F U R T H E R O R D E R E D , That Order No. 850 be further amended 

by ineHading, after Rule 1124-* the following: 

R U L E 1124-A. C R U D E OIL P U R C H A S E R ' S N O M I N AT ION ( F ^ r m C -121) 

F o r m C-121 shall be used by crude oil purchasers for nomination of 
purchases and shall be submitted to the New Mexico G i l Conservation C o m 
miss ion on or before the 18th of eaeh month for the succeeding month. 

R U L E 1124-B. B A C K P R E S S U R E D A T A S H E E T (Form C-122> 

F o r m C-122 shall be used to show back pressure data as required 

under the provisions of Rule 401. 

Rule 1124-C. Request for the Extension of an existing pool or the 

creation of a new pool. (Form C - l 2 3 ) 

F o r m C-123 , shall be used where a well is completed outside the 
boundaries of any pool producing from the same formation, and shall be sub
mitted in triplicate not later than twenty (20) days after completion of welland 
accompany F o r m C-105. 

9-20-51 Revis ion No. 2 



M — REPORTS 

RULE 1101. ADDITIONAL INFORMATION MAY BE REQUIRED 

These rules shall not be taken or construed to limit or restrict the authority of the Oil Conserva
tion Commission to require the furnishing of such additional reports, data or other information 
relative to production, transportation, storing, refining, processing, or handling of crude petroleum oil, 
natural gas or products in the State of New Mexico as may appear to it to be necessary or desirable, 
either generally or specifically, for the prevention of waste and the conservation of natural resources 
of the State of New Mexico. 

RULE 1102. BOOKS AND RECORDS TO BE KEPT TO SUBSTANTIATE REPORTS 
All producers, transporters, storers, refiners, gasoline or extraction plant operators and initial pur

chasers of natural gas within the State of New Mexico shall make and keep appropriate books and rec
ords for a period not less than 5 years, covering their operations in New Mexico from which they may 
be able to make and substantiate the reports required by this Order. 

RULE 1103. WRITTEN NOTICES, REQUESTS, PERMITS AND REPORTS 

The forms hereinafter mentioned and attached to these rules in the Appendix are hereby adopted 
and made a part of these rules for all purposes and the same shall be used for the purposes shown on 
each of the several forms and in accordance with the instructions printed thereon, which instructions 
are a part of this rule. They are: 

Form C-101 — Notice of Intention to Drill 
Form C-102 — Miscellaneous Notices 
Form C-103 — Miscellaneous Reports on Wells 
Form C-104 — Request for Allowable 
Form C-105 — Well Record 
Form C-110 — Certificate of Compliance and Authorization to Transport Oil 
Form C - l l l — Monthly Gas Report 
Form C-112 — Transporter's and Storer's Monthly Report 
Form C-113 — Refiner's Monthly Report 
Form C-114 — Gasoline and Other Extraction Plant Monthly Report 
Form C-115 — Operator's Monthly Report 
Form C-116 — Gas-Oil Ratio Report 
Form C-117 — Tank Cleaning Permit 
Form C-118 — Treating Plant Report 
Form C-119 — Carbon Black Report 
Form C-120 — Injection Report 

RULE 1104 NOTICE OF INTENTION TO DRILL (FORM C-101) 

Before beginning drilling, the owner of the well shall give notice thereof by filing with the Com
mission in triplicate Form C-101, "Notice of Intention to Drill." A copy of the notice will be returned 
by the Commission to the applicant, on which will be noted the Commission's approval with any modi
fication considered advisable, or the rejection of the plan submitted. Drilling shall not begin until this 
approval is obtained and until a bond has been submitted and approved as required by Rule 101. 

The information required on Form C-101 includes the name and number of the well, exact loca
tion, status of land, (whether State, Federal or privately owned,) type of drilling equipment to be 
used, proposed casing program, probable depth to first productive oil or gas sand, and name of drill
ing contractor, and any additional pertinent information. In the case of wildcat locations a plat made by 
a registered surveyor, or a surveyor approved by the Commission, showing and certifying the location 
of the well, must be submitted with Form C-101. 

RULE 1105. MISCELLANEOUS NOTICES (FORM C-102) 

Form C-102, "Miscellaneous Notices," shall be filed by the owner in triplicate with the Commis
sion and approval obtained from it before starting operations leading to a proposed change of drilling 
plan, repairing or deepening a well, pulling or altering casing, plugging back, redrilling, or starting of 
any other similar operations not specifically covered herein. A copy of the notice giving the decision of 
the Commission will be returned to the owner. 

RULE 1106. NOTICE OF INTENTION TO PLUG W E L L (FORM C-102) 

Before plugging a well, notice shall be given to the Commission by filing in triplicate Form C-102, 
"Miscellaneous Notices." Work shall not begin until approval is obtained from a deputy of the Com-

—26-



mission. A copy of the notice will be returned to the owner on which will be given the approval of the 
Commission of the plugging plan submitted with any modifications considered essential. The notice 
shall give a detailed statement of the proposed work; including length and depth of plugs; plans for 
mudding, cementing, shooting, testing and removing casing; and the date of the proposed plugging 
operations. Before plugging any well, the owner shall give notice to all adjoining lessees and represent
atives of such adjoining lessees may be present to witness the plugging, if they so desire, but plug
ging shall not be delayed because of inability to deliver notice to adjoining lessees. Failure to file no
tice before plugging shall constitute grounds for forfeiture of bond. I f not previously filed, a complete 
log of the well on Form C-105 shall accompany the notice of intention to plug the well. 

RULE 1107. REPORT ON BEGINNING DRILLING OPERATIONS (FORM C-103) 

Within 10 days after drilling operations are begun, the owner of the well shall file with the Com
mission a report on Form C-103, "Miscellaneous Reports on Wells." It shall give the date when opera
tions began, the elevation of derrick floor above sea level, and any changes made in the program pre
viously specified on Form C-101. I t shall be submitted in triplicate and signed and sworn to before a 
notary public. 

RULE 1108. REPORT ON RESULT OF TEST OF CASING SHUT-OFF (FORM C-103) 

A report on the result of test of casing shut-off shall be filed with the Commission in triplicate 
within 10 days after the completion of work on Form C-103, "Miscellaneous Reports on Wells." I t 
shall indicate any changes made in the approved plan outlined previously on Form C-101. I t shall also 
give a detailed report of the method used and of the results obtained and any other pertinent informa
tion. Name of the witness shall be given on the report, and it shall be signed and sjworn to before a 
notary public. 

RULE 1109. REPORT ON RESULTS OF PLUGGING W E L L (FORM C-103) 

Within 10 days after plugging a well, a record of the work done shall be filed in triplicate by 
the owner with the Commission on Form C-103, "Miscellaneous Reports on Wells." The report shall 
give the date the work was started and the date it was completed; a detailed account of the manrier 
in which the work was performed; the nature and quantities of materials used in plugging, and the 
depths and lengths of the various plugs; records of any tests or measurements made; the amount, 
size and depth of all casing left in the well; the volume and gravity of mud-laden fluid used; pressure 
retained in mudding; a complete record of any shooting done, and names, addresses and positions of 
all those in charge of the work. The report shall also state whether or not the pits have been filled 
and leveled and the location cleared of junk. Tflereport shall be signed and sworn to before a notary 
public. 

RULE 1110. MISCELLANEOUS REPORT ON WELLS (FORM C-103) 

Form C-103, "Miscellaneous Reports on Wells" shall be used for reports of various operations, 
such as: 

a. Change of Drilling Plan 
b. Repairing or Deepening Well 
c. Pulling or Altering Casing 
d. Plugging Back 
e. Re-Drilling 
f. Perforating Casing (or of any other similar operations not specifically covered herein). 

The report with respect to such operation shall be filed with the Commission within 10 days 
after such operation is completed. 

The status prior to and results of the work completed shall be given in detail. The report shall 
be signed and sworn to before a notary public. 

RULE 1111. REPORT OF RESULT OF SHOOTING OR CHEMJCAL TREATMENT OF WELL 
(FORM C-103) 

Within 20 days after the shooting or chemical treatment of a well, report shall be filed with the 
Commission in triplicate by the owner on Form C-103, "Miscellaneous Reports on Wells," giving the 
condition of the well both before and after shooting or chemical treatment, the size and depth of the 
shot, or amount of chemical used, the daily production of oil, gas, and water after shooting or chemical 
treatment and any other pertinent information. This report shall be signed and sworn to before a 
notary public. 

RULE 1112. REQUEST FOR ALLOWABLE (FORM C-104) 

It is necessary that this form be submitted by the operators before an initial allowable will be 
assigned to any completed oil well. C-110 "Certificate of Compliance" will not be approved until C-104 
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is filed with the Commission. Form C-104 is to be submitted in triplicate to the Commission Office, 
to which Form C-101 was sent. Two copies wi l l be retained there and the other submitted to the Pro
ration Office, Hobbs, New Mexico. The allowable wil l be assigned effective 7:00 A.M., on date of 
completion. The completion date shall be that date in the case of an oil well, when oil is delivered 
into the stock tanks. 

R U L E 1113. W E L L RECORD FORM (FORM C-ltS) 

Within 20 days after the completion of a well there shall be filed in triplicate with the Commission 
Form C-105. The well record shall not be kept confidential by the Commission unless requested in 
writing by the owner of the well. Upon such request the Commission wil l keep the report confidential 
for 90 days from the date of the completion of the well ; provided, however, that the report or data 
therein When pertinent may be introduced in any public hearing before the Commission or any court 
regardless of the request that the report be kept confidential. I f the C-105 is not received by the Com
mission in the specified 20 days the well wi l l be dropped from the proration schedule. 

R U L E 1114. C E R T I F I C A T E OF COMPLIANCE AND AUTHORIZATION TO TRANSPORT O I L 
AND NATURAL GAS (FORM C-110) 

(a) Each producer of crude petroleum oil or natural gas and each producer of liquid hydro
carbons from a gas well shall execute under oath, in quadruplicate, and file with the Commission a 
Producer's Certificate of Compliance and Authorization to Transport Oil, Natural Gas or Liquid 
Hydrocarbons, Form C-110, setting forth fully therein the data and information indicated by such 
form covering each proration or operating unit in the State of New Mexico from which the crude 
petroleum oil, natural gas or liquid hydrocarbons is produced. 

(b) Whenever there shall occur a change in operating ownership of any producing well or when
ever there shall occur a change of transporter from any producing well, Form C-110 snail be executed 
and filed in accordance with the instructions appearing on such forms; except that in the case of a 
temporary change in transporter involving less than the allowable for one month, the producer may, 
in lieu of filing a new certificate, notify the Commission and the transporter then authorized by cer
tificate on file with the Commission, by letter, of the estimated amount of crude petroleum, dry-
gas or liquid hydrocarbons to be moved by temporary transporter and the name of such temporary 
transporter and a copy of such notice shall also be furnished such temporary transporter. In no 
instance shall the temporary transporter move any greater quantity of crude petroleum oil or natural 
gas than the estimated amount shown in said notice. 

R U L E 1115. MONTHLY GAS R E P O R T (FORM C - l l l ) 

A l l gas produced from natural gas wells within the State of New Mexico which is taken into a 
fuel system or other system (except gas taken into a gasoline or other extraction plant gathering 
system which is required to be reported on Form C-114), shall be reported monthly on Monthly Gas 
Report, Form C - l l l . Where such gas is taken from any natural gas well by the producer, then the 
producer shall make such report. In case the gas is taken at the well by any person other than the 
producer, then such person taking the gas shall make said report. Form C - l l l shall be filed on the 
15th of the succeeding month for all gas produced each month. 

R U L E 1116. TRANSPORTER'S AND STORER'S MONTHLY R E P O R T (FORM C-112) 

(a) Each transporter of crude petroleum oil and liquid hydrocarbons within the State of New 
Mexico shall furnish for each calendar month a Transporter's and Storer's Monthly Report, Form 
C-112, containing complete information and data indicated by such form respecting stocks of crude 
petroleum oil and liquid hydrocarbons on hand and all movements of crude petroleum oil and liquid 
hydrocarbons by pipe line within the State of New Mexico and all movements of crude petroleum 
oil and liquid hydrocarbons by trucks or other conveyances including railroads, from leases to storers 
or refiners; between transporters within the State; between storers and refiners within the State. 

(b) Each storer of crude petroleum oil and liquid hydrocarbons within the State of New Mexico 
shall furnish for each calendar month a Form C-112 containing complete information and data re-
drcated by such form respecting the storage of crude petroleum oil and liquid hydrocarbons within the 
State of New Mexico. 

(c) Form C-112 shall be filed on or before the 15th day of the next succeeding month. 

R U L E 1117. R E F I N E R ' S MONTHLY R E P O R T (FORM C-113) 

Every refiner of crude petroleum oil within the State of New Mexico shall furnish for each cal
endar month a Refiner's Monthly Report, Form C-113, containing the information and data indicated 
by such form respecting crude petroleum oil and products involved in such refiner's operations during 
each month. Such report for each month shall be filed on or before the 15th day of the next succeeding 
month. 
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R U L E 1118. GASOLINE OR O T H E R EXTRACTION PLANT MONTHLY R E P O R T (FORM C-114) 

Each operator of a gasoline plant, cycling plant or any other plant at which gasoline, butane, 
propane, kerosene, oil, or other liquid products are extracted from gas within the State of New Mexico, 
shall furnish for each calendar month a Gasoline or other Extraction Plant Monthly Report, Form 
C-114, containing the information indicated by such form respecting gas and products involved in the 
operation of each such plant during each month. Each purchaser of gas shall report monthly the source 
or sources and amounts from each source of gas injected into natural gas storage reservoir together 
with the gross amount of gas which is withdrawn during the month from natural storage. Such report 
for each month shall be filed on or before the 15th day of the next succeeding month. 

R U L E 1119. OPERATOR'S MONTHLY R E P O R T (FORM C-115) 

Operator's Monthly Report Form C-115 shall be filed on each producing oil well within the State 
of New Mexico for each calendar month, setting forth complete information and data indicated on said 
form respecting crude petroleum oil, casinghead gas and liquid hydrocarbons. Such report for each 
month shall be filed on or before the 20th day of the next succeeding month. 

R U L E 1120. GAS-OIL RATIO T E S T (FORM C-116) 

A gas-oil ratio test shall be made and reported on Form C-116 as prescribed in Rule 301—Gas-Oil 
Ratio Test. 

R U L E 1121. TANK CLEANING P E R M I T (FORM C-117) 

(a) Form C-117 shall be used pursuant to Rule 311. 

(b) Tank cleaning permit is not necessary in the following cases: 

(1) Where "tank bottoms" are to be used on operator's lease roads or fire walls. 

(2) Where merchantable oil is reclaimed by operator and disposed of through a duly author
ized transporter as shown on Form C-110 filed with the Commission. 

(3) Where there is a transfer of "tank bottoms" from one tank to another located in the same 
tank battery, provided there is no change in the custody or control of the "tank bottoms." 

(4) Where there is the reclaiming of pipe line break oil or the treating of "tank bottoms" at a 
pipe line station, crude oil storage terminal or refinery, or to the treating by a gasoline 
plant operator of oil and other catchings collected in traps and drips in the gas gather
ing lines connected to gasoline plants and in scrubbers at such plants. 

R U L E 1122. T R E A T I N G PLANTS (FORM C-118) 

Form C-118 shall be used in accordance with Rule 312. 

R U L E 1123. CARBON B L A C K (FORM C-119) 

Each operator of a carbon black plant within the State of New Mexico shall furnish for each cal
endar month, the monthly volume of gas received from a gasoline extraction plant or plants, and a 
monthly volume or volumes of gas received from each lease and operator delivering natural gas di
rectly to such plant together with the production in pounds of carbon black or other products pro
duced. Such report shall be prepared and filed according to instructions on Form C-119, "Carbon Black 
Report," on or before the 15th day of the next succeeding month. 

R U L E 1124. INJECTION R E P O R T (FORM C-120) 

Form C-120 shall be used for reports required under Rule 701, et seq. 

R U L E 1125. P I P E L I N E DATA R E Q U I R E D 

Any person intending to operate a pipe line, whether now existing or hereafter laid, shall notify 
the Commission in writing of such intention and shall state the size and location of the pipe line and 
its depth, the appurtenant tankage and location thereof, and any other pertinent data requested by 
the Commission, and shall furnish a map showing the location of the line and tankage. In the case of 
a line to be constructed, if any changes from the plan submitted are made during construction, the 
Commission shall be notified of such changes. The Commission shall also be notified of any subsequent 
alterations in pipe lines. Nothing contained in this rule shall apply to lease lines which are merely 
used in the operation of the lease on which located, nor to any line or appurtenant tankage not located 
within the State of New Mexico. 
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N — R U L E S ON PROCEDURE 

R U L E 1201. NECESSITY FOR HEARINGS 

Except as provided for in some general rule herein, before any rule, regulation or order, including 
revocation, changes, renewal or extension thereof shall be made by the Commission, a public hearing 
shall be held at such time and place as may be prescribed by the Commission. 

R U L E 1202. E M E R G E N C Y ORDERS 

I n case an emergency is found to exist by the Commission, which, in its judgment, requires the 
making of a rule, regulation or order without first having a hearing, such emergency rule, regula
tion or order shall have the same validity as if a hearing with respect to the same had been held after 
due notice. Such emergency rule, regulation or order shall remain in force no longer than 15 days 
from its effective date, and in any event, i t shall expire when the rule, regulation or order made after 
due notice and hearing with respect to the subject matter of such emergency rule, regulation or order 
becomes effective. 

R U L E 1203. METHOD OF INITIATING A HEARING 

The Commission upon its own motion and the Attorney General on behalf of the State and any op
erator, producer or any other person having a property interest may institute proceedings for a hear
ing. I f the hearing is sought by the Commission i t shall be on motion of the Commission and if by any 
other person it shall be by application. An application shall state (1) the name or general description 
of the common source or sources of supply affected by the order sought, unless the same is intended 
to apply to and affect the entire State, in which event the application shall so state, and (2) briefly 
the general nature of the order, rule or regulation sought, and (3) any other matter required by a 
particular rule or rules. 

An application shall be signed by the person seeking the hearing or by his attorney. Unless 
required by a specific rule, an application need not be verified. 

R U L E 1204 METHOD OF GIVING NOTICE FOR HEARINGS 

Notice of a hearing before the Commission shall be given by personal service on the person af
fected or by publication once in a newspaper of ganeral circulation published at Santa Fe, New Mexico, 
and once in a newspaper of general circulation published in the county or each of the counties i f there 
be more than one in which any land, oil or gas or other property which may be affected shall be 
situated. 

R U L E 1205. CONTENTS OF NOTICE F O R HEARING 

Such notice shall be issued in the name of "The State of New Mexico" and shall be signed by 
two of the members of the Commission or by the Secretary of the Commission and the seal of the Com
mission shall be impressed thereon. 

The notice shall specify the number and style of the case and the time and place of hearing and 
shall briefly state the general nature of the order or orders, rule or rules, or regulation or regula
tions to be promulgated or effected. The notice shall also state the name of the petitioner or applicant 
i f any and unless the contemplated order, rule or regulation is intended to apply to and affect the en
tire State i t shall specify or generally describe the common source or sources of supply which may be 
affected by such order, rule or regulation. 

R U L E 1206. S E R V I C E OF NOTICE 

Personal service of the notice of hearing may be made by any agent of the Commission or by any 
person over the age of 18 years in the same manner as is provided by law for the service of sum
mons in civil actions in the district courts of this State. Such service shall be complete at the time of 
such personal service or on the date of publication, as the case may be. Proof of service shall be by the 
affidavit of the person making personal service or of the publisher of the newspaper in which publi
cation is had. Service of the notice shall be made at least 10 days before the hearing. 

R U L E 1207. PREPARATION OF NOTICES 

After a motion or application is filed with the Commission the notice or notices required shall be 
prepared by the Commission and service and publication thereof shall be taken care of by the Com
mission without cost to the applicant. 

R U L E 1208. CONTINUANCE OF HEARING WITHOUT NEW S E R V I C E 

Any hearing before the Commission had after due notice may be continued to a specified time and 
place without the necessity of notice of the same being again served or published. In the event of such 
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continuance, a record thereof shall be made in the minutes of the hearing at which the continuance 
was ordered. 

R U L E 1209. CONDUCT OF HEARINGS 

Hearings before the Commission shall be conducted without rigid formality. A transcript of 
testimony shall be taken and preserved as a part of the permanent records of the Commission. Any 
person testifying in response to a subpoena issued by the Commission and any person seeking to testify 
in support of an application or motion or in opposition thereto shall be required to do so under oath. 
However, unsworn comments and observations by any interested party wil l be invited and made a 
part of the record. Comments and observations by representatives of operators' committees, the 
United States Geological Survey, the United States Bureau of Mines, the New Mexico Bureau of 
Mines and other competent persons are welcomed. Two members of the Commission constitute a 
quorum for the transaction of business and for the holding of hearings, but one member of the Com
mission may conduct a hearing for the purpose of receiving testimony only. 

R U L E 1210. STATUTORY POWERS AS TO WITNESSES, RECORDS, E T C 

The Commission or any member thereof has statutory power to subpoena witnesses and to require 
the production of books, papers, records, etc. A subpoena wil l be issued by the Commission for attend
ance at a hearing upon the written request of any person interested in the subject matter of the hear
ing. In case of the failure of a person to comply with the subpoena issued by the Commission, an at
tachment of the person may be issued by the district court of any district in the State, and such court 
has powers to punish for contempt. Any person guilty of swearing falsely at any hearing may be 
punished for contempt. 

R U L E 1211. R U L E S OF E V I D E N C E 

Full opportunity shall be afforded all interested parties at a hearing to present evidence and to 
cross-examine witnesses. In general, the rules of evidence applicable in a trial before a court without a 
jury shall be applicable, providing that such rules may be relaxed, where, by so doing, the ends of justice 
wil l be better served. No order shall be made which is not supported by some competent legal evidence. 

R U L E 1212. REHEARINGS 

Within 20 days after entry of any order or decision of the Commission, any person affected there
by may file with the Commission an application for rehearing in respect of any matter determined by 
such order or decision, setting forth the respect in which such order or decision is believed to be 
erroneous. The Commission shall grant or refuse any such application in whole or in part within 10 
days after the same is filed and failure to act thereon within such period shall be deemed a refusal 
thereof and a final disposition of such application. In the event the rehearing is granted, the Commis
sion may enter such new order or decision after rehearing as may be required under the circumstances. 



O — R U L E S ON ADMINISTRATION 

R U L E 1381.—DISTRICT O F F I C E S 

To expedite administration of the work of the Commission and enforcement of its rules and reg
ulations, the State shall be divided into four districts as follows: 

District 1 Lea, Roosevelt, Curry, De Baca and 
Chaves counties with office at Hobbs. 

District 2 Eddy, Otero, Dona Ana and Lincoln 
counties, wi th office at Artesia. 

District 3 S'an Juan, Rio Arriba, McKinley and 
Sandoval counties with office at Az
tec. 

District 4 Balance of State, office of Oil Con
servation Commission in Santa Fe. 

Each district office shall be under the charge of an oil and gas inspector, a deputy oil and gas in
spector or a member of the Commission. Unless otherwise specifically required, all matters pertaining 
to the Commission shall be taken care of through the district office of the district in which the land 
that is affected lies. 

R U L E 1302. W H E R E TO F I L E REPORTS AND FORMS 

Al l reports and forms required by the rules to be filed with the Commission shall be filed in the 
number and at the time specified on each such printed report or form. However, all copies of reports 
and forms required to be filed with the Commission shall be filed at the district office of the district 
in which the land that is the subject matter of the report lies, notwithstanding printed instructions on 
the forms to the contrary. A l l plugging bonds shall be filed directly in the Commission Office at 
Santa Fe. A list of all plugging bonds in force and approved shall be kept in each district office. 

R U L E 1303. D U T I E S AND AUTHORITY OF F I E L D PERSONNEL 

Oil and gas inspectors, deputy oil and gas inspectors, scouts, engineers and geologists duly ap
pointed by the Commission have the authority and duty to enforce the rules and regulations of the 
Commission. Only oil and gas inspectors or their deputies or members of the Commission have author
ity to endorse the approval of the Commission on any form which requires such approval. Oil and 
gas inspectors and their deputies shall have discretion to allow minor deviations from requirements 
of the rules as to field practices where, by so doing, waste wil l be prevented or burdensome delay or 
expenses on the part of the operator wil l be avoided. 

R U L E 1304. NUMBERING OF COMMISSION ORDERS 

Al l orders of the Commission made after 1 January, 1950, pertaining to allocation of the produc
tion of oil or gas shall be prefixed with the letter " A " and shall be numbered consecutively, com
mencing with No. 1, i.e. the first allocation order issued after 1 January, 1950, shall be No. A - l , and 
the next shall be No. A-2. 

Al l other orders of the Commission made after 1 January, 1950, shall be prefixed with the letter 
"R" and shall be consecutively numbered, commencing with the number 1, i.e. the first such order 
issued after 1 January, 1950, shall be No. R- l , and the next shall be No. R-2. 



APPENDIX A 
^ POOLS NAMED AND DEFINED PURSUANT TO RULE 5 

(Note: All pools herein listed are "oil pools unless specifically described as "gas pools.") 

POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Aid 

Anderson 

Arrowhead 

Artesia 

Atoka 
(Abandoned) 

Bagley-Pennsylvanian 

Bagley-Siluro/ 
Devonian 

Baish 

Barber 

Benson 

Bitter Lake 

Black River 

Blinebry 

Y-SR 

G-SA 

Q-G 

G-SA 

SA 

PE 

SD 

Y 

Y 

SA 

D 

B 

Eddy T.17S-R.28E 

Eddy T.17S-R.29E 

A.17S-R.30E 

Lea T.21S-R.36E 

T.22S-R.36E 

T.22S-R.37E 

Eddy T.17S-R.28E 

T.18S-R.27E 

T.18S-R.28E 

T.19S-R.28E 

Eddy T.18S-R.26E 

Lea T.11S-R.33E 

T.12S-R.33E 

Lea T.11S-R.33E 

T.12S-R.33E 

Lea T.17S-R32E 

Eddy T.20S-R.30E 

Eddy T.19S-R.30E 

Chaves T.10S-R.2SE 

Eddy T.24S-R.26E 

Lea T.21S-R.37E 

T.22S-R.37E 

T.22S-R.38E 

T.23S-R.38E 
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Sy 2 Sec. 24; all Sec. 25. 

Sl/ 2 Sec. 1; all Sec. 2, 3, 11 & 12 
NV2 Sec. 13; N l / 2 Sec. 14. 
SW% Sec. 6; N i / 2 Sec. 7. 

All Sec. 24, 25, 26; E l / 2 Sec. 34;-
all Sec. 35 & 36. 
All Sec. 1 & 2; E% Sec. 3; Ny 2 & 
SE14 Sec. 11; all Sec. 12 & 13; 
EV2 Sec. 14; all Sec. 24. 
W y 2 Sec. 6; N W ^ & SV2 Sec. 7; 
all Sec. 18 & 19. 

Sl/ 2 Sec. 32; SV2 Sec. 33; Sy 2 

Sec. 34; SWI4 Sec. 35. 
SE14 Sec. 1; SE14 Sec. 11; all 
Sec. 12 & 13; Ey 2 Sec. 14; NE% 
Sec. 23; all Sec. 24; Ey 2 Sec. 25, 
El / 2 Sec. 36. 
All Sec. 2 to 5 incl. E l / 2 & SW1,4 
Sec. 6; all Sec. 7 to 10 inch; W y 2 

Sec. 11; all Sec. 15 to 22 incl. all 
Sec. 27 to 34 incl. 
All Sec. 3, 4 & 5; Ny 2 Sec. 6; 
NE% Sec. 9; all Sec. 10. 

El / 2 Sec. 15. 

SE14 Sec. 34; Sy2 Sec. 35, 
SWV4 Sec. 36. 
W y 2 Sec. 1; all Sec. 2; Ey 2 Sec. 3; 
EY2 Sec. 10; all Sec. 11; 
Wl/2 Sec. 12. 
SE14 Sec. 34; S% Sec. 35; 
SW14 Sec. 36. 
Wl/2 Sec. 1; all Sec. 2; E l / 2 Sec. 3; 
EY2 Sec. 10; all Sec. 11; W}/ 2 

Sec. 12. 

EY2 Sec. 20; all Sec. 21; W y 2 

Sec. 22; N i / 2 Sec. 28. 

Sy 2 Sec. 17; all Sec. 20. 

All Sec. 16. 

All Sec. 13; EJ/2 Sec. 14; 
NE% Sec. 23; N i / 2 Sec. 24. 

SE14 Sec. 11; SWl/i Sec. 12; 
NWl.4 Sec. 13; N E ^ Sec. 14. 

All Sec. 23; SV2 & NW% Sec. 25; 
all Sec. 26; El / 2 Sec. 35; all Sec. 36. 
All Sec. 1, 12, 13; Ey 2 Sec. 23; 
All Sec. 24; N l / 2 Sec. 25. 
Wl/2 Sec. 7; WV 2 Sec. 18; all 
Sec. 19, 30 & 31. 
All Sec. 6. 



POOL 
PRODUCING TWP. 

FORMATION COUNTY & RGE. DESCRIPTION 

Bough Permo-PE Lea T.9S-R.35E 

Bowers SR Lea T.18S-R.37E 

T.18S-R.38E 

T.19S-R.38E 

Brunson E Lea T.21S-R.37E 

T.22S-R.37E 

Burton Y Eddy T.20S-R.29E 
(Abandoned) 

Caprock Q Chaves T.12S-R.31E 
& Lea T.12S-R.32E 

T.13S-R.31E 

T.13S-R.32E 

Cary MON Lea T.22S-R.37E 

Cass PE Lea T.20S-R.37E 

Cave G Eddy T.17S-R.29E 
(Abandoned) 

Comanche SA Chaves T.11S-R.26E 
(Abandoned) 

Cooper-Jal Y-SR Lea T.23S-R.36E 

T.24S-R.36E 

T.25S-R.36E 

T.25S-R.37E 

Corbin Q Lea T.18S-R.33E 

Crossroads SD Lea T.9S-R.36E 

Crossroads-Pennsylvanian PE Lea T.9E-R.36E 

Crossroads-Slaughter SA Lea T.9S-R.36E 

All Sec. 11, 12, 13 & 14. 

All Sec. 13; E l / 2 Sec. 14; all 
Sec. 24; Ey 2 Sec. 25. 
Sy2 Sec. 18; all Sec. 19; NW% & 
Sl/ 2 Sec. 20; all See. 28 to 33 incl. 
Wl/2 Sec. 34. 
Ny 2 Sec. 4; N % Sec. 5; Ny 2 Sec. 6. 

All Sec. 21 & 28; NW% Sec. 27; 
El / 2 Sec. 32; all Sec. 33. 
SW% Sec. 3; all Sec. 4; Ey 2 Sec. 
5; EY2 Sec. 8; all Sec. 9; W % 
Sec. 10; all Sec. 15; Ny 2 Sec. 16; 
Ny 2 & SEi/i Sec. 22. 

Ny 2 Sec. 8. 

All Sec. 36. 
SWl/4 Sec. 29; Sy 2 Sec. 30; all 
Sec. 31 & 32. 
All Sec. 1; Ey 2 Sec. 2; all Sec. 11, 
12&13;Ny 2 & S E % Sec. 14; 
Ny 2 Sec. 24. 
All Sec. 5, 6, 7 & 8; N % Sec. 17; 
all Sec. 18;Nl/ 2 Sec. 19. 

All Sec. 22. 

All Sec. 23. 

SE% Sec. 8; SW% Sec. 9; NW% 
Sec. 16; NE% Sec. 17. 

Ny 2 Sec. 15. 

All Sec. 4, 5, 8, 9, 15, 16, 17, 20, 21, 
22, 27, 28, 33 & 34. 
Wy 2 Sec. 2; all Sec. 3 & 4; N l / 2 

Sec. 9; all Sec. 10; W y 2 Sec. 11; 
SWl/£ Sec. 13; all Sec. 14, 15, 22 
& 23; W y 2 Sec. 24; Wy 2 Sec. 25; 
all Sec. 26, 27, 34 & 35; W y 2 

Sec. 36. 
All Sec. 1, 2, 3, 11, 12, 13, 14, 23, 
24, 25, 26 & 36. 
SW% Sec. 6; Wy 2 Sec. 7; W y 2 

Sec. 18; W y 2 Sec. 19; W y 2 Sec. 
30; all Sec. 31; SW^j, Sec. 32. 

Wy 2 Sec. 3; Ey 2 Sec. 4; Ey 2 

Sec. 9; W y 2 Sec. 10. 

Wy 2 Sec. 26; all Sec. 27; E l / 2 

Sec. 28; Ey 2 Sec. 33; all Sec. 34; 
W l / 2 Sec. 35. 

W y 2 Sec. 26; all Sec. 27; EV2 

Sec. 28; E l / 2 Sec. 33; all Sec. 34; 
W y 2 Sec. 35. 

Sy2 Sec. 30; all Sec. 31. 



POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Culwin Q Eddy T.19S-R.31E 

Daugherty SA Eddy T.17S-R.27E 

Dayton G Eddy T.18S-R.26E 

Dayton, East G Eddy T.18S-R.27E 
(Abandoned) 

Denton D Lea T.15S-R.37E 

Drinkard DR Lea T.21S-R.37E 

T.22S-R.37E 

T.22S-R.38E 

T.23S-R.38E 

Drinkard, North DR Lea T.21S-R.37E 

Drinkard, South DR Lea T.23S-R.37E 

Dublin E Lea T.26S-R.37E 
(Abandoned) 

Dublin-Devonian D Lea T.26S-R.37E 

Eaves Y-SR Lea T.26S-R.36E 
T.26S-R.37E 

Eighty-Four Draw SA Lea T.21S-R.38E 
(Abandoned) 

Elliott DR Lea T.21S-R.38E 

Empire Y-SR Eddy T.17S-R.27E 

T.17S-R.28E 

T.18S-R.27E 

Eunice-Monument SR-Q Lea T.19S-R.36E 
G-SA 

T.19S-R.37E 

T.20S-R.36E 

T.20S-R.37E 

N l / 2 Sec. 6. 

Al l Sec. 3. 

Sl/2 Sec. 23; Sl / 2 Sec. 24; all Sec. 
25 & 26; N1/2 Sec. 35. 

NW14 Sec. 29. 

Al l Sec. 11, 12, 13 & 14. 

Al l Sec. 8 & 9; W l / 2 Sec. 10; 
Wl/2 Sec. 14; all Sec. 15, 16, 17, 
El/2 Sec. 19; all Sec. 20, 21, 22; 
Wl/2 Sec. 23; all Sec. 26, 27, 28, 
29; El/2 See. 30; E l / 2 Sec. 31; all 
Sec. 32, 33, 34, 35 & 36. 
Al l Sec. 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 
13, 14 & 15; El/2 Sec. 16; E l / 2 Sec. 
21; all Sec. 22, 23, 24, 25, 26 & 36. 
SW1.4 Sec. 6; W % Sec. 7; WVa 
Sec. 18; Al l Sec. 19, 20, 29, 30, 
31 & 32. 
Al l Sec. 5 & 6. 

Wl/2 Sec. 2; all Lots 1 to 16 incl.; 
SEi/4 Sec. 3. 

Al l Sec. 3. 

Al l Sec. 11, 12, 13 & 14. 

Al l See. 11, 12, 13 & 14. 

Al l Sec. 12, 13, 24 & 25. 
W y 2 Sec. 7; all Sec. 18 & 19; 
SW14 Sec. 20; W y 2 Sec. 29; all 
Sec. 30 & 31; W l / 2 Sec. 32. 

Al l Sec. 8. 

Al l Sec. 8. 

,Sl/2 Sec. 13; all Sec. 24 & 25; 
El/2 Sec. 26; all Sec. 35 & 36. 
Sy 2 Sec. 18; N l / 2 & SWI4 Sec. 19; 
Wl/2 Sec. 30. 
Nl/2 & SW14 Sec. 2; E y 2 Sec. 3. 

El/2 Sec. 12; all Sec. 13, 23, 24, 25 
26, 27, 34, 35 & 36. 
SW14 Sec. 3; Sy 2 Sec. 4; all Sec. 7 
& 8; W l / 2 Sec. 9; W l / 2 Sec. 16; 
all Sec. 17 to 21 incl; Sec. 27; 
all Sec. 28 to 34 incl. 
A l l Sec. 1, 2, 3, 10, 11, 12, 13 & 14; 
El/2 Sec. 15; all Sec. 23, 24, 25, 26, 
35 & 36. 
Al l Sec. 3 to 10 incl; all Sec. 15 to 
21 incl; Wl/2 Sec .22; all Sec. 29 
to 33 incl. 
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POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Eunice-Monument SR-Q 
Cont'd. G-SA 

Lea T.21S-R.35E All Sec. 1, 12, 13, 24; Ey 2 Sec. 25. 
T.21S-R.36E SW14 Sec. 1; all Sec. 2 to 11 incl; 

W l / 2 Sec. 12; Wy 2 Sec. 13; all Sec. 
14 to 22 incl; NW14 Sec. 23; W^2 
Sec. 27; all Sec. 28 to 30 incl; NEI4 
Sec. 31; all Sec. 32 & 33; W y 2 

Sec. 34. 

Eunice, South SR Lea T.21S-R.35E El / 2 Sec. 36. 
T.21S-R.36E NW1.4 & Sy 2 Sec. 31. 
T.22S-R.35E El / 2 Sec. 1. 
T.22S-R.36E W l / 2 Sec. 3; all Sec. 4 to 10 incl; 

SW14 Sec. 11; W i / 2 Sec. 14; all 
Sec. 15 to 23 incl; all Sec. 25 to 29 
incl; E l / 2 Sec. 30; NEI4 Sec. 31; 
all Sec. 32 to 36 incl. 

Fenton 

Forest 

Fowler 

Fren 

Garrett 

Getty 

D 

SA 

E 

SR 

SA 

Y 

Grayburg-Jackson Q-G-SA 

Eddy T.21S-R.28E 

Eddy T.16S-R.29E 

Lea T.24S-R.37E 

Eddy T.17S-R.30E 
T.17S-R.31E 

Lea T.16S-R.38E 

Eddy T.20S-R.29E 

Eddy T.17S-R.29E 

Grayburg-Keely 

Hale Pool 
(Gas-S.I.) 

Halfway 

Hardy 

SA 

T 

Y 

Q-G 

T.17S-R.30E 

T.17S-R.31E 

Eddy T.17S-R.29E 

Eddy T.20S-R.30E 

Lea T.20S-R.32E 

Lea T.2QS-R.37E 
T.20S-R.38E 
T.21S-R.36E 
T.21S-R.37E 
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All Sec. 15. 

Sy 2 Sec. 26; Sy 2 Sec. 27; all 
Sec. 34 & 35. 

Wy 2 Sec. 14; all Sec. 15; Ny 2 Sec. 
22; NW% Sec. 23. 

All Sec. 22, 23, 24, 25, 26 & 27. 
Sl/ 2 Sec. 16; Sy 2 Sec. 17; Sy 2 Sec. 
18; all Sec. 19, 20, 21, 22, 29 & 30. 

El / 2 Sec. 22; W% Sec. 23. 

SW14 Sec. 13; SE% Sec. 14; Ey 2 

Sec. 23; W y 2 Sec. 24; NW% Sec. 
25; NEl^ Sec. 26. 

Sl/2 Sec. 13; Sy 2 Sec 14; all Sec. 
20, 21, 22, 23, 24, 25, 26, 27, 28 & 29; 
N l / 2 & N l / 2 Sl/2 Sec. 32; Ny 2 & 
NV 2 SW14 SE^ Sec. 33; all Sec. 
34; Ni/2 & Ny 2 Si/ 2 Sec. 35; 
N l / 2 Sec. 36. 
Sl/ 2 Sec. 12; all Sec. 13 to 17 incl; 
Sl/ 2 Sec. 18; all Sec. 19 to 21 incl; 
N l / 2 Sec. 22; NV2 Sec. 23; N l / 2 Sec. 
24;Ny 2 Sec. 29; all Sec. 30. 
Sy 2 Sec. 7; Sy2 Sec. 8; Sl/ 2 Sec. 9; 
all Sec. 14 to 18 incl; Ny 2 Sec. 19; 
Nl/2 Sec. 20; all Sec. 21, 22 & 23; 
Nl/2 Sec. 26; N l / 2 Sec. 27; Ny 2 

Sec. 28. 

Sy2 Sec. 22; Sy2 Sec. 23; all 
Sec. 26 & 27. 

SW% Sec. 12; N W ^ Sec. 13. 

Sy 2 Sec. 9; all Sec. 16. 

All Sec. 36. 
All Sec. 31. 
Lots 1, 2, 7, 8,9, 10, 15 & 16 of Sec. 1. 
All Sec. 5 & 6 ; N y 2 Sec. 7. 



POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Hare 

Hare, South 

Harrison 

Henshaw 

High Lonesome 

High Lonesome 
South 

Hightower 

Hobbs 

House 

Justis 
(Gas) 

Knowles 

Langlie-Mattix 

Lea 
(Abandoned) 

Leo 

Leonard 

SIM 

SIM 

P 

SA 

Q 

G-SA 

D 

SA 

DR 

Lea T.21S-R.37E 

Dev. 

Y-SR-Q 

Lea T.22S-R.37E 

Lea T.23S-R.37E 

Eddy T.16S-R.30E 

Eddy T.16S-R.29E 

Eddy T.16S-R.29E 

T.17S-R.28E 
T.17S-R.29E 

Lea 

Lea 

Lea 

Lea 

Lea 

T.12S-R.33E 

T.18S-R.37E 
T.18S-R.38E 

T.19S-R.38E 

T.20S-R.38E 

Lea T.25S-R.37E 

T.16S-R.38E 
T.17S-R.38E 

T.23S-R.36E 

T.23S-R.37E 

T.24S-R.36E 

T.24S-R.37E 

T.25S-R.37E 

SR 

T.26S-R.37E 

Lea T.20S-R.34E 

Eddy T.18S-R.30E 

Lea T.26S-R.37E 
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Sy 2 Sec. 21; SW% Sec. 22; all Sec. 
28; E l / 2 Sec. 32; W l / 2 & N E i ^ 
Sec. 33. 

SEJ4 Sec. 9; S% & N W % Sec. 15; 
NE14 Sec. 16; N y 2 Sec. 22. 

SW% Sec. 16; N W & Sec. 21. 

Al l Sec. 13. 

SW14 Sec. 16; S l / 2 Sec. 17; 
N l / 2 Sec. 20; N W I 4 Sec. 21. 

Sl / 2 Sec. 31; N E % & Sl / 2 Sec. 32; 
all Sec. 33. 
N E % Sec. 1. 
Nl/2 Sec. 4; N y 2 Sec. 5; N l / 2 Sec. 6. 

Al l Sec. 22, 23, 26 & 27. 

Al l Sec. 13, 14, 23, 24, 25 & 36. 
Al l Sec. 17 to 22 incl; all Sec. 27 
to 34 incl. 
A l l Sec. 3, 4, 5, 6, 8, 9, 10, 15 & 16. 

SWl/£ Sec. 1; SEJ4 Sec. 2; N E % 
Sec. 11; NW1/4 Sec. 12. 

SW% Sec. 1; SE% Sec. 2; E % 
Sec. 11; W y 2 Sec. 12; W % Sec. 13; 
E y 2 Sec. 14; E l / 2 Sec. 23; W l / 2 

Sec. 24. 

El/2 Sec. 34; all Sec. 35. 
N y 2 Sec. 2; N E % Sec. 3. 

Al l Sec. 1, 2, 11, 12, 13, 14, 23, 24, 
25, 26, 35 & 36. 
W y 2 Sec. 6; all,Sec. 7, 18, 19; Sy 2 

Sec. 28; all Sec. 29 to 34 incl. 
Al l Sec. 1; E l / 2 Sec. 2; EV 2 Sec. 11; 
all Sec. 12; NWl/4 & E l / 2 Sec. 13; 
E l / 2 Sec. 24; E l / 2 Sec. 25; E % 
Sec. 36. 
Al l Sec. 2 to 11 incl; all Sec. 14 to 
23 incl; all Sec. 26 to 35 incl. 
A l l Sec. 2, 3, 4 & 5; E l / 2 & N W % 
Sec. 6; E l / 2 Sec. 7; all Sec. 8, 9, 10 
& 11; W l / 2 Sec. 13; all Sec. 14 thru 
17 incl; E % Sec. 18; E l / 2 Sec. 19; 
all Sec. 20 to 23 incl; W y 2 Sec. 24; 
W y 2 Sec. 25; all Sec. 26 to 29 incl; 
El/2 Sec. 32; all Sec. 33, 34 & 35; 
W y 2 Sec. 36. 

NW14 Sec. 1; N E % Sec. 2. 

W y 2 Sec. 14. 

Sy 2 Sec. 14; S% Sec. 15; Sy 2 Sec. 
16; Nl/2 Sec. 21; all Sec. 22 & 23. 

Al l Sec. 11 & 12. 



POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Loco Hills G-SA Eddy T.17S-R.29E 

T.17S-R.30E 
T.18S-R.29E 
T.18S-R.30E 

Loco Hills Queen Q Eddy T.17S-R.30E 

Logan Dra,w SA Eddy T.17S-R.27E 

Lovington SA Lea T.16S-R.36E 

T.16S-R.37E 

T.17S-R.36E 

T.17S-R.37E 

Lovington, West SA Lea T.16S-R.36E 
T.17S-R.36E 

Lusk Y Eddy 
& Lea 

T.19S-R.31E 
T.19S-R.32E 

Lusk, East 
(Abandoned) 

Y Lea T.19S-R.32E 

Lusk, West Y Eddy T.19S-R.31E 

Lynch Y Lea T.20S-R.34E 
T.21S-R.33E 

Lynch, North Y Lea T.20S-R.34E 

Maljamar G-SA Lea & 
Eddy 

T.17S-R.31E 
T.17S-R.32E 

T.17S-R.33E 

T.18S-R.32E 
Maljamar, East G-SA Lea T.17S-R.33E 

Maljamar, North G Lea T.17S-R.32E 

Maljamar, South G Lea T.18S-R.32E 

McCormack S I L Lea T.21S-R.37E 

McMillan SR-Q Eddy T.19S-R.27E 
T.20S-R.27E 

Monument-Abo LP Lea T.19S-R.36E 
T.19S-R.37E 
T.20S-R.36E 
T.20S-R.37E 

Si / 2 Sec. 31; Sy 2 Sl / 2 Sec. 32; 
Sl/2 SWl/i Sec. 33; S l / 2 SV 2 Sec. 
35 ;Sy 2 Sec. 36. 
S'l/2 Sec. 29; all Sec. 31 & 32. 
Al l Sec. 1 to 18 incl. 
Al l Sec. 5, 6, 7 & 18. 

SW% Sec. 29; SE% Sec. 30. 

S% Sec. 19. 

Sl/2 Sec. 25; Sl / 2 Sec. 26; all 
Sec. 35 & 36. 
Sy 2 Sec. 30; all Sec. 31; W y 2 

Sec. 32. 
Al l Sec. 1 & 2; N y 2 Sec. 11; 
Nl/2 Sec. 12. 
W y 2 Sec. 5; all Sec. 6; N l / 2 Sec. 7. 

Sy 2 Sec. 32; SWI4 Sec. 33. 
W y 2 Sec. 3; all Sec. 4, 5; E y 2 & 
SW14 Sec. 6; N l / 2 & SE% Sec. 7; 
all Sec. 8; N y 2 Sec. 9. 

Al l Sec. 24. 
W y 2 Sec. 19. 

Sy 2 Sec. 21; NVfc Sec. 28. 

SE14 Sec. 15; N E ^ Sec. 22. 

Sy 2 Sec. 27; all Sec. 34; SW*4 
Sec. 35. 

W l / 2 Sec. 1; all Sec. 2. 

E l / 2 Sec. 18. 
Sl / 2 Sec. 13; all Sec. 24 & 25. 
SE14 Sec. 8; Sl / 2 Sec. 9; Sy 2 Sec. 
14; all Sec. 15 to 36 incl. 
Al l Sec. 19; SV2 Sec. 20; SWI4 Sec. 
21; W y 2 Sec. 28; all Sec. 29 & 30; 
NV 2 Sec. 31; N y 2 Sec. 32; all Sec. 33. 
All Sec. 4 & 5. 

Al l Sec. 16. 

SW14 Sec. 5; SE14 Sec. 6; N E U 
Sec. 7; N W y 4 Sec. 8. 

SW14 Sec. 14; Sl/2 Sec. 15; all 
Sec. 22; W y 2 Sec. 23. 

Sy 2 Sec. 29; all Sec. 32. 

E y 2 Sec. 31. 
Al l Sec. 6; Nl/2 Sec. 7. 

Al l Sec. 36. 
Al l Sec. 31. 
Al l Sec. 1. 
A l l Sec. 6. 

—38— 



POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Monument-Blinebry B Lea T.19S-R.36E 
T.19S-R.37E 
T.20S-R.36E 
T.20S-R.37E 

Monument-McKee SIM Lea T.19S-R.36E 
T.19S-R.37E 
T.20S-R.36E 
T.20S-R.37E 

Monument-Paddock P Lea T.19S-R.36E 
T.19S-R.37E 
T.20S-R.36E 
T.20S-R.37E 

Nichols SA Eddy T.18S-R.28E 

Paddock P Lea T.21S-R.37E 

T.21S-R.38E 
T.22S-R.37E 

T.22S-R.38E 

Palmillo SR Eddy E.18S-R.29E 
(Abandoned) 

PAC Y Eddy T.20S-R.30E 

Pearsall Q Lea T.17S-R.32E 

T.18S-R.32E 

Penrose Skelly Q-G Lea T.21S-R.36E 
T.21S-R.37E 

T.22S-R.37E 

T.23S-R.37E 

Premier G Eddy T.17S-R.30E 

T.17S-R.31E 

Red Lake G-SA Eddy T.17S-R.27E 

T.17S-R.28E 

T.18S-R.27E 

Al l Sec. 36. 
A l l Sec. 31. 
Al l Sec. 1. 
A l l Sec. 6. 

Al l Sec. 36. 
All Sec. 31. 
Al l Sec. 1. 
Al l Sec. 6. 

Al l Sec. 36. 
Al l Sec. 31. 
Al l Sec. 1. 
Al l Sec. 6. 

Al l Sec. 13; N % Sec. 24. 

S E l i Sec. 19; S l / 2 Sec. 20; all Sec. 
27, 28 & 29; E l / 2 Sec. 30; all Sec. 
32 to 35 incl; SVa Sec. 36. 
SWi/4 Sec. 31. 
Al l Sec. 1, 2, 3, 4, 5, 8, 9, 10, 11, 12, 
13, 14 & 15;NV 2 Sec. 16. 
W l / 2 Sec. 6; W l / 2 Sec. 7. 

Sy 2 Sec. 30. 

Sl / 2 Sec. 10; all Sec. 15. 

A l l Sec. 26; Sy 2 Sec. 27; all Sec. 
32 to 35 incl. 
Al l Sec. 4 & 5. 

EV 2 Sec. 13. 
Si/o Sec. 7; Sy 2 Sec. 8; Sy 2 Sec. 16; 
all Sec. 17 & 18; E y 2 Sec. 19; all 
Sec. 20, 21, 27, 28 & 29; E y 2 Sec. 30; 
E l / 2 Sec. 31; all Sec. 32 to 35 incl. 
A l l Sec. 2, 3, 4 & 5; E l / 2 Sec. 6; 
NEl/4 Sec. 7; all Sec. 8, 9, 10, 11, 14, 
15 & 16; E y 2 Sec. 17; E y 2 Sec. 20; 
A l l Sec. 21, 22, 23, 26, 27 & 28; E l / 2 

Sec. 29; all Sec. 32, 33 & 34; 
W l / 2 Sec. 35. 
W y 2 Sec. 2; all Sec. 3, 4 & 5; E y 2 

Sec. 6; all Sec. 8, 9 & 10; W l / 2 Sec. 
11; W l / 2 Sec. 14; all Sec. 15, 16 & 
17; N l / 2 Sec. 20; all Sec. 21. 

Sy 2 Sec. 22; Sy 2 Sec. 23; Sy 2 Sec. 
24; all Sec. 25, 26, 27, 28, 33, 34, 
35 & 36. 
Sy 2 Sec. 19; Sy 2 Sec. 20; all Sec. 
29 & 30; N y 2 Sec. 31. 

NE14 & Si / 2 Sec. 25; Sy 2 Sec. 34; 
all Sec. 35 & 36. 
SWl/4 Sec. 2; Sy 2 Sec. 3; all Sec. 
4, 5, 8, 9 & 10; W y 2 Sec. 11; W y 2 

Sec. 14; all Sec. 15, 16 & 17; Sl / 2 

Sec. 19; all Sec. 20, 21, 22, 23; N l / 2 

Sec. 24; all Sec. 26, 27, 28, 29 & 30; 
N l / 2 & SWl/4, Sec. 31. 
N % Sec. 1; N y 2 & SW% Sec. 2; 
all Sec. 3 to 6 incl; E l / 2 Sec. 7; all 
Sec. 8; W y 2 & NEI4 Sec. 9. 
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POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Rhodes Y-SR Lea T.26S-R.37E 

Roberts 

Robinson 

Russell 

Salt Lake 
(Abandoned) 

San Simon 

Sawyer 

Scanlon 
(Gas-S.I.) 

Shugart 

Shugart, North 

Skaggs 

Square Lake 

Teague 

Tonto 

Turkey Track 

Turkey Track-
Seven Rivers 

G-SA 

Y 

Y 

Y 

SA 

T 

Y-Q 

Q 

G 

G-SA 

SIM 

SR 

Q-G 

SR 

Lea T.17S-R.32E 

T.17S-R.33E 

Eddy T.16S-R.31E 
& Lea 

T.16S-R.32E 

Eddy T.20S-R.28E 

Lea T.20S-R.33E 

Eddy 

Eddy 

Lea 

Lea 

Lea 

Eddy 

T.21S-R.33E 
T.22S-R.3SE 

Lea 

Lea 

Eddy T.20S-R.29E 

T.9S-R.37E 
T.9S-R.38E 

T.18S-R.31E 
T.19S-R.31E 

T.18E-R.31E 

T.20S-R.37E 
T.20S-R.38E 

Eddy T.16S-R.30E 

T.16S-R.31E 

T.17S-R.30E 

T.17S-R.31E 

T.23S-R.37E 

T.19S-R.33E 

T.18S-R.29E 
T.19S-R.29E 

Eddy T.19S-R.29E 

All Sec. 4, 5 & 6; E l / 2 Sec. 7; all 
Sec. 8 & 9; Sl/ 2 Sec. 10; all Sec. 15, 
16 & 17; N l / 2 & SE14, Sec. 20; all 
Sec. 21 & 22; Sl/ 2 Sec. 23; all Sec. 
26, 27, 28, 34 & 35. 

Sy 2 Sec. 1; Sy 2 Sec. 2; all Sec. 3; 
NV 2 Sec. 10; all Sec. 11; NV 2 & 
SW% Sec. 12. 
Sl/ 2 Sec. 6; N l / 2 Sec. 7. 

Sy 2 Sec. 25; all Sec. 35; N*/ 2 & 
SWl/4 Sec. 36. 
SW% Sec. 30; NV 2 & SE% Sec. 
31; WV2 Sec. 32. 

Sy2 Sec. 12; all Sec. 13, 14 & 23; 
W y 2 Sec. 24. 

All Sec. 7 & 18. 

SE14 Sec. 32; SW% Sec. 33. 
NW% Sec. 4; NEI4 Sec. 5. 

All Sec. 13 & 24. 
All Sec. 18, 19 & 30. 

SW% Sec. 29; SE^4 Sec. 30. 

Sl/ 2 Sec. 34; SW% Sec. 35. 
NW14 Sec. 2;NV 2 Sec. 3. 

Sy2 Sec. 8; SV2 Sec. 9; Sy 2 Sec. 10; 
NE14 & Sl/ 2 Sec. 11; alt Sec. 12; 
Ny 2 Sec. 13; NV 2 Sec. 14; all Sec. 
15, 16, 17, 18, 20 & 21; Ny 2 Sec. 
22; N l / 2 Sec. 28; NV 2 Sec. 29. 

All Sec. 24; NVfc Sec. 25. 
All Sec. 19; N % Sec. 30. 

Sy 2 Sec. 24; all Sec. 25, 26 & 27; 
Sy 2 Sec. 28; E% Sec. 32; all Sec. 
33 to 36 incl. 
Sl/ 2 Sec. 19; Sy2 Sec. 20; Sl/ 2 Sec. 
21; SW% Sec. 27; all Sec. 28 to 
34 incl. 
All Sec. 1 to 4 incl; Ey 2 Sec. 5; 
NVfe Sec. 11; N l / 2 NW^4 Sec. 12. 
NW14 Sec. 3; N l / 2 Sec. 4; NV 2 

Sec. 5 ; N y 2 Sec. 6. 

All Sec. 21, 22, 27 & 28. 

El/2 Sec. 22; \Vy 2 Sec. 23. 

S'l/2 Sec. 34; SWy^ Sec. 35. 
W y 2 Sec. 2; all Sec. 3; NV 2 Sec. 10; 
NWy 4 Sec. 11. 
SW14 Sec. 2; Sl/ 2 Sec. 3; NV 2 

Sec. 10;NWl,i Sec. 11. 



POOL 
PRODUCING TWP. 
FORMATION COUNTY & RGE. DESCRIPTION 

Vacuum G-SA Lea 

Warren-McKee SIM Lea 

Watkins SR Lea 

Watkins-Grayburg G Lea 

Weir DR Lea 

Wilson Y-SR Lea 

Wilson, West SR Lea 

Young Q Lea 

T.17S-R.34E All Sec. 3 to 36 incl. 
T.17S-R.35E All Sec. 7; all Sec. 18 to 36 incl. 
T.18S-R.34E All Sec. 1, 2, 3, 4, 11 & 12. 
T.18S-R.35E All Sec. 3 to 7 incl. 

T.20S-R.38E All Sec. 29. 

T.18S-R.32E All Sec. 31. 
T.19S-R.32E NVa Sec. 6. 

T.18S-R.32E Sy 2 Sec. 31. 
T.19S-R.32E Ny 2 Sec. 6. 

T.2QS-R.37E El / 2 Sec. 22; all Sec. 23; W l / 2 Sec. 
24; NW1.4 Sec. 25; N ^ 2 Sec. 26; 
N E ^ Sec. 27. 

T.21S-R.34E El / 2 Sec. 12; all Sec. 13; E l / 2 Sec. 
14; all Sec. 23 & 24; Ny 2 Sec. 26. 

T.21S-R.35E S^gSec. 6; all Sec. 7 & 18. 

T.21S-R.34E All Sec. 16; Ny 2 Sec. 21. 

T.18S-R.32E Sy 2 Sec. 17; N l / 2 Sec. 20. 

INDEX TO PRODUCING FORMATIONS 

T —Tansil (Permian) 
Y —Yates (Permian) 
SR —Seven Rivers (Permian) 
Q —Queen (Permian) 
G —Grayburg (Permian) 
D —Delaware (Permian) 
SA —San Andres (Permian) 
P —Paddock (Glorieta & Upper Yeso-Permian) See Bulletin 
B —Blinebry (Upper Yeso-Permian) ) No. 23, New Mex. 
DR —Drinkard (Lower Leonard-Permian) ) School of Mines. 
LP —Lower Permian (Permian) 
PE —Pennsylvanian (Pennsylvanian) 
SD —Siluro-Devonian (Silurian-Devonian) 
SIL —Silurian (Silurian) 
MON —Montoya (Ordovician) 
SIM —Simpson (Ordovician) 
E —Ellenburger (Ordovician) 
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APPENDIX B 

GAS-OIL RATIOS ESTABLISHED PURSUANT TO RULE 506 

Pool Gas-Oil Ratio Limit County 

Anderson 2000 Eddy 
Arrowhead 3500 Lea 
Artesia 2000 Eddy 
Atoka 2000 Eddy 
Barber 2000 Eddy 
Benson 2000 Eddy 
Blinebry 2000 Lea 
Brunson 2000 Lea 
Burton 2000 Eddy 
Caprock 2000 Chaves & Lea 
Cass 2000 Lea 
Comanche 2000 Chaves 
Corbin 2000 Lea 
Culwin 2000 Eddy 
Daugherty 2000 Eddy 
Dayton 2000 Eddy 
Dayton, East 2000 Eddy 
Drinkard 2000 Lea 
Dublin 2000 Lea 
Eaves 2000 Lea 
Eighty-four Draw 2000 Lea 
Empire 2000 Eddy 
Eunice-Monument; 

Eunice portion 6000 Lea 
Monument 3000 Lea 

Eunice, West 2000 Lea 
Fenton 2000 Eddy 
Forrest 2000 Eddy 
Fren 2000 Eddy 
Getty 2000 Eddy 
Grayburg-Jackson 4000 Eddy 
Halfway 2000 Lea 
Harrison 2000 Lea 
Henshaw 2000 Eddy 
High-Lonesome 2000 Eddy 
High-Lonesome South 2000 Eddy 
Hobbs 3500 Lea 
Jones 2000 Lea 
Lea 2000 Lea 
Leo 2000 Eddy 
Loco Hills 3000 Eddy 
Lovington 2000 Lea 
Lovington, West 2000 Lea 
Lusk, East 2000 Lea 
Lusk 2000 Eddy & Lea 
Lusk, West 2000 Eddy 
Lynch 2000 Lea 
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Pool Gas-Oil Ratio Limit County 

Lynch, North 2000 Lea 
Maljamar 3000 Eddy & Lea 
Maljamar, North 2000 Lea 
Maljamar, South 2000 Lea 
McMillan 2000 Eddy 
Paddock 2000 Lea 
PCA 2000 Eddy 
Pearsall 2000 Lea 
Premier 2000 Eddy 
Red Lake 2000 Eddy 
Roberts 2000 Lea 
Roberts, West 2000 Lea 
Robinson 2000 Eddy & Lea 
Russell 2000 Eddy 
Salt Lake 2000 Lea 
San Simon 2000 Lea 
Shugart 2000 Eddy 
Shugart, North 2000 Eddy 
Skaggs 2000 Lea 
Square Lake 2000 Eddy 
Tonto 2000 Lea 
Turkey Track 2000 Eddy 
Young 2000 Lea 
Vacuum 2500 Lea 
Watkins 2000 Lea 
Weir 2000 Lea 

APPENDIX C 

NOTE: The official rules adopted by Order No. 850 had attached under Appendix C all of the forms 
described in Rule 1103. However, these forms are not set out in this printed edition in order 
to conserve space. 

All of such forms are available at the office of the Commission in Santa Fe, or at any of the 
district offices. 
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INDEX — General Remarks 
Consult Definitions, Rules, etc., themselves before acting upon index suggestions. Paragraphs often 

contain details exceeding scope of index. 
A—List of Definitions 1-65 
Abandonment of Oil and Gas Wells 

preventing waste, R3 (b) 
after irreparable damage, R 113 
notify O.C.C. of intention, R 201 (C-102) 
temporary, R 202(b) 
to preclude premature, R 503(g) 

Acquisition of Illegal Gas 
prohibited, R 901 

Acreage for Drilling Tracts 
minimum 40 surface contiguous acres, R 104 

Adjusted Allowables 
Definitions—Al 
Stated in proration schedules, R 505(c) 

Administration Rules 
re District Offices, R 1301 

Advantage of exceptions offset, R 104(g) 
Air Injection 

to maintain reservoir pressure, etc., permitted 
after hearing, R 701(a) 

Allocated Pool(s) 
Definitions—Al 
Drilling Tract within, R 104(h) (i) 
Production during proration periods, R 502 
Oil proration in, R 505 
producing oil and gas prorated (see how), 

R 506(a) 
all producing wells on oil proration schedule, 
R 506(a) 

Allocation 
for pools, how constituted, R 505 (par. 5) 
of gas production to prevent waste, R 602 
of non-marginal units to Lea, Eddy, Chaves 

Counties, R 505 par. 5B 
to each pool computed, R 505, par. 6 and 7 

(prorated) 
of oil or gas production, orders numbered from 

Jan. 1, 1950 (prefix " A " ) , R 1304 
Allowable 

Request for (C-104), R 1103, R 1112 
assigned effective 7 A. M . on completion date, 

R 1112 
Allowable Production (1) 

Definitions—A3, A l 
Increased during gas-oil ratio tests, R 301(a) 
Merchantable oil on C-115 charged against, R 311 
distributed among producers, R 501(a) 
not to exceed 125% on any one day, R 502 
shown by proration schedule, R 502 
for wells completed after 1st proration day, 

R 503(c) 
for state set bet. 20-25th of each month, R 503(a) 
published Jan. 10 of ea. year, R 503(b) . 
application on new wells, R 504 (C-104 & 110) 
fixed for gas pools to prevent waste, R 602 
readjusted to f i t market condition, R 604 
assigned new pool (whether unit is marginal or 

non-marginal) on completion date, R 505, par. 8 
Altering Casing 

report (C-103), R 1110(c) 
American Petroleum Institute 

code No. 25 sec. 5 applied, R 311 
Annual Test 

required for gas well potential, R 401 

Appendix 
lists limiting gas-oil ratios for allocated pools 

R 505(d) 
lists pools named and defined, R 5 

Application for Allowable 
on new wells (if C-104 & C-110 filed), R 504 

Application for Exception 
to rules governing well spacing, R 104 

(plat reqd.) 
Application for Permits 

to inject gas, air, water must contain (1-7), 
R 701 

\pplication for Public Hearing 
by operator, producer, property interest, 

R 1203 (details of what it shall state (1) 
(2) (3) and be signed) 

for rehearing (within 20 days of Order), R 1212 
signed by person seeking hearing or his at

torney, R 1203, par. 2 
April & October 

months for taking shut-in pressures, R 402(a) 
Artesia, N . M . 

O.C.C. office of Administrative District No. 2, 
R 1301 

Artesian Water 
protected against contamination, R 106(b) 

Attorney General (AG) 
may institute proceedings for hearing, R 1203 

Authority of Field Personnel 
to enforce all O.C.C. rules & regulations, R 1303 

Authority to Cooperate (by O.C.C.) 
in arrangement with State & Federal Govt, 

agencies, R 7 
Authorization 

for Production, Purchase, Transport, R 503 
for transport of oil, natural gas, hydrocarbons, 

R 1114 (C-110) 
Aztec, N . M . 

O.C.C. office of Administrative District No. 3, 
R 1301 

B 
Back Allowable 

Definitions—Al 
Available published in monthly proration sched

ule upon proof by producer, R 503f 
Justifications for b.a. are 3, R 503f 
Justifications for b.a. to be filed within 90 

days, R 503f 
placed on Proration Schedules if producer 

proves shortage is legal, R 504(f) 
Back Pressure Method 

used to establish open flow capacity, R 401 
Barrel 

Definitions—A5 (42 U.S. gallons at 60°F, 
atmospheric pressure at sea level) 

Barrel of Oil 
Definitions—A6; (42 U. S. gallons of oil 

deducting sediment, water, etc.) 
Basic Sediment 

Definitions—A6 (deduct) 
must not pollute streams, damage surface, R 313 

Blanco Gas Pool, R 601 
Blanket Bonds ($10M) 

to cover 2 or more wells, R 101(a) 
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Blow-outs 
Control, R 111(b) 
notify of occurrence, R 116 
prevention in high pressure areas, R 109, 

R 111(b) 
testing preventers, R 114(b) 

Boilers 
150 f t . from producing well or tank, R 114(a) 

Bonds 
Blanket Bonds, R 101(a); (2) 
in Transfer of Property, R 101(b) (no auto

matic release) 
Plugging Bonds, R 101 (a, b, 1, 2, c) 
Procedure to effect release, R 101 (1, 2, c) 
Conditioned both for plugging and paying 

damages, R 101(e) 
Conditioned to protect surface owners, R 101(f) 
Surety Bond of Performance precedes opera

tion, R 312(a) 
Principal on Bond notifies O.C.C. of transfer 

of ownership, R 101 (b,l) 
Books kept 

to substantiate reports, R 1102 
Bottom Hole 

Definitions—A7, 57 (not shut-in Pressure) 
pressure tests on static, R 115 

Bradenhead Gas Well 
Definitions—A8 
permitted only by order of O.C.C. after hear

ing, R 112(a) 
Breaks 

notify Commission, R 116 
Butane 

operator reports monthly (C-114), R 1002, 
R 1118 

C 

Capacity of a Well or Potential—A45 
Tests to determine, R 401 

Carbon Black 
Operator reports monthly (C-119), R 1103, 

R 1123 (see details) 
made from Natural Gas, R 404(4) 

Carbon Dioxide Gas (Fields, Wells, Reservoirs) 
Definitions—A9 
state-wide regulations apply, R 406(a) 
apply for varying regulations to O.C.C, R 406(b) 

Carriers 
must prevent waste, R 3(b) 

Casing and Cementing 
injection wells to prevent leakage and damage 

to oil, gas and fresh water resources, R 702 
Casing and Tubing 

to complete wells, R 107(a) 
defective casing, R 108 
outside strings of casing, R 110 
pressures on, R 115 
altering (C-103), R 110(c) 

Casinghead Gas 
Definitions—A10. 21. 30 
metered, report production, R 305 (monthly) 
vented burned, volume reported, R 306 (C-115) 
sold for use in the field, R 305 

Casing Shut-off 
report result of test (C-103), R 1108 
report indicates any changes made in approved 

plan outlined previously on C-101, R 1108 
Central Tank Batteries 

to receive product, R 309 
common tankage optional (under safeguards), 

R 309 
Certificate of Compliance (C-110) 

authorizes transport of oil, R 312(b), R 1103 
not approved until C-104 filed in triplicate, 

R 1112 
in quadruplicate (C-110) filed by producer, 

R 1114 
Changes 

proposed in drilling plan, well deepening or 
repairing, pulling or altering casing, plug
ging back, redrilling or similar operations, 
apply on C-103, (decision returned to 
owner), R 1110 

of rule, regulation or order, etc., not made 
before public hearings, R 1201 

Chaves County 
In Administrative District No. 1 (Hobbs office), 

R 1301 
allocation of non-marginal units, R 505, par. 5,B) 

Chemical Treatment of Wells 
resulting in injury, R 113 
report results (C-103), R 1111 (within 10 days) 

Christmas Tree Fittings 
working pressure of, R 115 

Classifying and Defining Pools, R 5 
Clay, Shale and Dril l Cuttings 

pit must be provided, R 105 
Commingling 

of oil from pools prohibited, R 303 
of oil with fluid hydrocarbons, prohibited, R 303 

Commissioner of Public Lands 
must approve conditioned bond, R 101(e) 

Commission 
adjusts allowables to market demand, R 604 
adopted General Rules and Regulations 

(Statewide), R 1, a 
allocates amounts among pools, R 503(c) 
allowable set by, at monthly meeting (20-25th 

day), R 503(a) 
approval endorsed by oil-gas inspectors, etc., 

R 1303 
approval for abandonment, R 201, R 202(3) 
approves conditioned bonds, R 101(e) 
approves or rejects change of plans (C-102), 

R 1105 
approves plugging, R 101(g) 
classifies or re-classifies wells, R 5 
considers evidence of market demand, R 503(c) 
considers nominations of purchasers when 

fixing allowable production, R 602 
cooperates with others, State-Federal agencies, 

industry committees, individuals, R 7 
date, place, time for meetings, published 

Jan. 10, R 503(b) 
defines limits of gas pools, R 601 
definitions—All (Sec. 3, chap. 168, Session 

Laws 1949) 
determines amount of Bonds, R 101(a) 
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Commission (cont'd.) 
determines amount of Oil producible follow

ing month, R 503(c) 
determines efficiency of, need for proposed 

plant, R 312(a) 
'determines whether well or pool is gas-oil 

well, R 5 
c.uty of, R 2 
emergency orders valid without hearing, (lim

ited force), R 1202 
failure to act on application equals refusal, 

R 1212 
furnishes forms (C-101 & 120), R 6, R 1103 
g rants or refuses rehearing applications, R 1212 
g rants exceptions to Rules, R 1(b) 
'determines limits of Pools producing crude 

petroleum, oil, or natural gas, R 5 
institutes hearings, R 1201-1211 
issues proration schedules authorizing pro

duction, R 503(c) 
issues supplementary orders to operators, 

purchasers, transporters of oil of new 
completed, R 503(c) 

issues supplementary orders to marginal unit 
operators, R 503(d) 

limits bonds applicable to one well only to 
$10,000, R 101 

limits gas-oil ratio applicable to particular al
located oil pool upon petition, notice, and 
hearing, R 506(d) ^ 

mails notice of hearing on exceptions to all 
adjoining lessees, R 104(e) 

matters handled in District Office of affected 
land, R 1301 

may combine proration units to unitized area, 
R 507 

may require additional data, R 1101 
meets between 20-25th each month to set 

allowable, R 503(a) 
monthly reports to, see Monthly Reports 
names pools according to classification or 

reclassification, R 5 
normal unit allowable set by, R 505(3) 
office in Santa Fe place to file plugging bonds, 

R 1302 
offsets advantage to exception holder, R 103(g) 
one member may hear testimonies only, R 1209 
orders re allocation of production of oil or gas 

made after Jan. 1, 1950, to be prefixed with 
" A " and numbered consecutively, R 1304 
( A l - x ) 

orders must be supported by competent legal 
evidence, R 1211 

other orders from Jan. 1, 1950, prefixed by 
"R," and to be numbered consecutively (Rl -x) , 
R 1304, par. 2 

prepares, serves, publishes notices of applica
tions for hearings at no cost to applicant, 
R 1207 

promulgates rules for gas purchase, R 902(b) 
protects fresh water from contamination or 

loss, R 106(b) 
public hearings before altering rules, R 1201 
public hearings may be sought by, R 1203 
racognizes U.S. regulations, R 4 
requires data for operation or alteration in 

pipe lines, R 1125 

requires approval of Commissioner of Public 
Lands to conditioned bond, R 101(e) 

requires names and addresses of adjoining 
lessees on application for exception, R 104 

requires none to purchase unsuitable gas, 
R 902(c) 

requires notice of intention to drill, R 102 
requires permit for gas, air, water injection, 

R 701(a-b) 
requires plugging bond, R 101 
requires signs on wells, R 103 
Rules and Regulations enforced, R 1303 
Rules and Regulations, their scope, R 1(a) 
rules on well spacing, acreage for drilling 

tracts, R 104(a-d) 
Santa Fe office, place to file Plugging Bonds, 

R 1302 
Secretary authorized to grant exceptions, 

R 104(f) 
Secretary has power to act, R 101(h) (in 

Plugging Bond matters) 
sets normal unit allowable, R 505 
State rules not conflicting with U.S. regulations 

apply to drilling on U.S. Govt, land, R 4 
Statutory powers to subpoena witnesses, re

quire production of books, papers, records, 
etc., R 1210 

subpoena ignored entails contempt action, R 1210 
testimony before, under oath, R 1209 
transcript of testimony in permanent records, 

R 1209 
two members constitute a quorum for the trans
action of business and holding hearings, R 1209 
upon petition, notice and hearing, sets gas-oil 

ratio limit, R 506(d) 
welcomes competent comments, R 1209 

Common Purchaser for Natural Gas 
Definitions—Al 1 
reports production, R 403 
if a producer himself, must not favor his product, 

R 902(a) 
must not discriminate between producers, R 902 
discrimination qualified, R 902(a) 
to take ratably from gas wells in common 

source of supply under O.C.C. rules, R 902(b) 
Common Purchaser for Oil 

Definitions—A13 
to make 100% purchases from settled units, 

R 503(g) 
everyone in purchasing oil business shall be, 

R 802(a) 
discrimination in relative quantities purchased 

unlawful (O.C.C. determines justice), R 802(b) 
duties of, R 802( a and b) 
if also a producer must not prefer own product, 

R 802(a) 
inability of, to purchase all, must buy ratably 

R 802(a) 
Common Reservoir 

Definitions—A44 
Common Source of Supply 

Definitions—A14 (see Pool), 44 
intention to deepen or plug back, R 102 
must be stated in application for hearing, R 1203 
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Completion 
•rile report with O.C.C, R 117 (C-105) 
entails gas-oil ratio tests, R 301(a) 
of natural gas wells to be reported, R 401 
no gas to escape (R 404|1|); utilization (2-4) 
first day of, starts well's allowable, R 503(c) 
effective date of completion established, R 503(c) 
manner and methods of proposed, R 112(b) 

Condensate 
Definitions—A15 
operator reports monthly (C-114), R 1002 

Confidential 
well record kept 90 days on request (C-105), 

R 1113 (except when pertinent to public 
hearing) 

Conservation of Oil and Gas 
rules enforced, R 2 

Contamination 
guarded against, R 106(b) 

Co atractors 
must prevent waste, R 3(b) 

Core Holes 
owner responsible for plugging, R 204 

Correlative Rights 
Definitions—A16 
protected, R 1(b), 501 (a and b), R 604 

Creek Oil 
lecovery not affected by R 312 (C-110) 

Crude Oil 
Definitions—A38. Non-ratable purchase A65(d) 
(see also Crude Petroleum Oil) 

Crude Petroleum Oil 
Definitions—A38.44) (pool); A65(b) loss, 

and causes of loss, (c) production in excess 
of demand, waste prohibited, R 3(a) 

producers file Certificate of Compliance (C-110), 
R 1114 

Storer and/or Transporter files Monthly 
Report, (C-112), R 1116(a) (b) 

Cubic Foot of Gas 
Definitions—A17 

Curry County 
in Administrative District No. 1 (office at 

Hobbs), R 1301 
Cycling Plant 

cperator reports monthly (C-114), R 1002, R 1118 

Damages ^ 
payment secured, R 101(e) 

Da:e, Time, Place 
cf meetings published Jan. 10 of each year, 

R 503(b) 
Deep Pool 

Definitions—A18 
Deepening Well 

report (C-103), R 1110(b) 
Definitions 

under A, 1-65 
De Baca County 

in Administrative District No. 1 (Hobbs office), 
R 1301 

Depth 
classification for pools determined, R 501(1) 
range affects top unit allowables, R 505 (4 & 5) 
tD casing shoe or top perforation in casing 

(whichever is higher) determines depth 
classification for pools, R 505(1) 

Deputy Oil-Gas Inspectors 
have authority and duty to enforce O.C.C. rules, 

etc., R 1303 
have authority to endorse approval on forms 

requiring i t , R 1303 
Designation 

of Gas Pools, R 601 
Deviation from Rules 

i f minor allowed by Gas-Oil Inspectors, R 1303 
Deviation Tests 

if deviation averages more than 5°, R 111(a) 
deviational, directional survey, R 111(b) 

Dikes 
not required, R 310 (see Fire Walls) 

Discrimination 
in favor of producers by purchaser prohibited, 

R 802(a) 
District Offices—R 1301 

Hobbs: No. 1—Lea, Roosevelt, Curry, De Baca, 
Chaves Counties 

Artesia: No. 2—Eddy, Otero, Dona Ana, Lincoln 
Counties 

Aztec: No. 3—San Juan, Rio Arriba, McKinley, 
Sandoval Counties 

Santa Fe: No. 4—Balance of State 
Matters pertaining to Commission handled 

through district office of district in which 
affected land lies 

Each is in charge of an Oil and Gas Inspector 
or deputy, R 1301, par. 3 

Dona Ana County 
Administrative District No. 2 (Artesia office), 
R 1301 

Drillers 
must prevent waste, R 3 
must submit bond, R 101(a) 
notify Commission of Intention, R 102 

(Form C-101) 
must provide pit for drill cuttings, R 105 

Drilling Tracts 
acreage minimum, 40 contiguous acres, R 104 
tracts to form substantially a square, R 104 
drilling not to be closer than 660 f t . from 

boundary, R 104 
within allocated oil-gas pool, R 104(h) (i) 

Drilling, C (R 101-117) 
fluid (to be circulated), R 114(b) 
operation suspended, R 202(c) 
not to begin until approved, R 101, R 1104 
report on operations (C-103), R 1107 (within 

10 days) 
report change of plan (C-103), R 1110 
on U.S. government land, R 4 
wells identified by sign, R 103 
of oil wells not closer than 330 f t . to boundary 

line nor 660 f t . to nearest well, R 104(b) 
of gas well not closer than 660 f t . to boundary 

line, 1320 f t . to nearest well, R 104(c) 
intention (C-101 in triplicate), R 1104 (see 

details) and R 1107 
in high pressure areas, R 109 

Duties of Field Personnel 
to enforce O.C.C. rules and regulations, R 1303 
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E 
Eddy County 

Allocation of non-marginal units, R 505, par. 5,B 
in Administrative District No. 2 (Artesia office), 

R 1301 
Emergency Orders 

have validity without hearing, R 1202 
expire 15 days from their effective date, R 1202 
expire when regular rule promulgated, R 1202 

Emulsion, Basic Sediments, Tank Bottoms 
must not pollute streams nor damage surface, 

R313 
Enforcement of Laws, Rules, etc.—R 2 
Engineers duly appointed by O.C.C. 

liave authority and duty to enforce its rules, 
etc., R 1303 

Equipping Oil and Gas Wells 
lo prevent waste, R 3(b) 

Equitable Share (of Reservoir Energy) 
IDefinitions—A16 

Exceptions to Rules 
j.pplications for such, R 104(e) 
lor cause, R 1(b) 
in computing acreage, R 104(j) 
when unit partly outside defined oil-gas pool, 

R 104(e) 
when unit would be non-productive, R 104(e) 
when topographical conditions demand, R 104(e) 
when necessary to prevent waste or confisca

tion, R 104(e) 
Secretary of O.C.C. may grant, R 104(f) 
without notice and hearing, R 104 (f & 1,2 a & b) 
when ownership is same within radius, R 104(2a) 
when other owners consent in writing, 

R 104(2b) 
Excessive Production prohibited 

of crude petroleum, A65(c) 
Exhibit Showing Well Locations 

to accompany application for hearing, R 112(b) 
Exploratory Holes 

cwner responsible for plugging, R 204 
Extensions 

c f rules, regulations or orders not made except 
after public hearings, R 1201 

Extraction Plant Operator 
shall keep books and records 5 years, R 1102 
reports gas taken into extraction plant (C-114), 

R 1115, R 1118 

F 
Fair Share 

cf gas production insured, R 604 
Field 

Definitions—A19 (same as Pool when one reser
voir is involved, but field unlike Pool may re
late to two or more pools) 

Fire 
removing hazard, R 114 
r otification of, R 116 (details) 
walls not required except in city limits, R 310 

(or near highway, producing wells or 
schools, etc.) 

walls where required to form reservoir, R 310 

Flowing Oil Wells 
to be produced through oil and gas separator, 

R 114(a) 
keep away boiler or generator from, R 114(a) 
equipment, R 115 
pressure tests, R 115 

Forms furnished on request 
R 6 (for notices, requests, reports) 
R 101 (end) Commission distributes 
R 102: use form C-101 to notify of intention to 

drill or recomplete 
R 1103: forms and their use (C-101-105, 110-120) 
for information on forms see Appendix 
where to file reports and forms, R 1302 (District 

Office) 
specify information desired, R 1302 

Fresh Water Wells 
landowner to authorize and file with O.C.C., 

R 203 

G 
Gas 

Adjustment of Allowables, R 604 
Allocation of Production, R 602 
Definitions—A35 
gross amount withdrawn from natural gas 

storage to be reported monthly, R 1118 
illegal sale, purchase, acquisition, etc., pro

hibited, R 901 
injected or withdrawn from storage reported 

monthly, R 405 
injection permit granted after hearing, R 701(a) 
Pool designation, R 601 (O.C.C. wi l l define) 
produced with current oil allowable deemed 

lawful, R 506(b,4) 
producer files Certificate of Compliance (C-110) 

and authorization to transport, R 1114(a) 
proration and allocation, H (R 601-605) 
proration period is 6 months, R 603 
proration unit allowables, R 604-605 
purchaser to report monthly injected, R 1118 
received from gasoline extraction—monthly 

report, R 1123 
report ( C - l l l ) : taken into fuel or other system 

(not that taken into Extraction plant, C-114), 
R 1115 

unsuitable not required to be purchased, R 902(c) 
what application for permit to inject must 

contain, R 701(b) (1-7) 
Gas-cap Gas 

Definitions—A10 
Gas Distributors 

must prevent waste, R 3(b) 
Gas L i f t 

Definitions—A20 
Gas-Oil Ratio 

Definitions—A21.30 
Adjustment—A22 
Proration Unit—A25 
Test (Official)—A37, (C-116), R 1120; R 301 
in Operating Practices, R 301 
tests after completion and recompletion, R 301(a) 
tests not required, R 301 (1 & 2) 
limitation, R 506 (on all allocated oil pools) (b) 
limit for Allocated Pools (R 506d.). See Ap

pendix 
reports (C-116), R 1103, R 1119 
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if limit not set by O.C.C, it shall be 2,000 cubic 
f t . gas for each barrel of oil produced, R 506(a) 

limitation on all allocated oil pools; proration 
units exceeding limit for pool are penalized, 
R 506(b) 

hst of established, Appendix B (pursuant to 
R 506) 

tests on flowing wells (pressure), R 115 
Ga> Pool Tract 

c. 160 surface contiguous acres forming square, 
R 103(c) 

Ga; Transportation Facility 
Definitions—A23, 65(e) capacity exceeded 

Ga; Well(s) 
Definitions—A24; Rules and Regulations, R 3(b) 
Shut-in pressures, R 402(a) 
Liquids from, sold to common purchaser 

(conditionally), R 803 
Potential test required, R 401 
used for storage not affected by R 902 
casinghead gas purchased from oil wells not 

affected by R 902 
Gasoline Plant 

operator reports monthly (C-114), R 1002, 
R 1115, R 1118 

operator keeps books, records proving reports, 
R 1102 

operator of oil and other catchings needs no tank-
cleaning permit, R 1121 (b4) 

Geologists duly appointed by O.C.C. 
have authority and duty to enforce rules, etc., 

R 1303 
H 

Handling of Illegal Gas or Oil 
prohibited, R 901 (gas), R 801 (oil) 

Hearings (Public) 
before change in Rules, R 1201 (including 

revocation, change, renewal, extension) 
see Emergency Orders in respect to, R 1202 
nethod of initiating, R 1203 (details of appli

cation) 
nay be instituted by O.C.C, A.G., operator, 

producer, or property interest, R 1203 
§;iving notice (method), R 1204 (personal service, 

newspaper publicity), in name of The State of 
New Mexico 

contents of notice for, R 1205 (see details there) 
service of notice for, R 1206 
preparation of notices, R 1207 
continuance of (without new service), R 1208 
conduct of (transcript preserved), R 1209 
statutory powers as to witnesses, records, etc., 

R 1210 
Rules of Evidence in, R 1211 
rehearings, R 1212 (when order believed in error) 

High Gas-Oil Ratio Proration Unit 
Definitions—A25 

Hobbs 
Oil Pool, R 601 
Office of O.C.C. Administrative District No. 1, 

R 1301 
Hydrocarbons (fluid) 

rot to commingle with oil from pools, R 303 
Hydrocarbon Material 

settling below crude oil in tanks or receptacles is 
called Tank Bottoms—A58 

I 
Identification of Wells 

by signs, numbers, name of lease, R 103 
Illegal Gas 

Definitions—A26 
sale prohibited, R 901 (also transport, refining, 

processing or handling) 
Illegal Oil 

Definitions—A27 
sale prohibited, R 801 

Illegal Product 
Definitions—A28 

Illegal Sale 
of crude petroleum in excess of statute, pro

hibited, R 801 
Impurities 

Definitions—A6 (how ascertained) 
Information 

additional which may be asked by O.C.C, R 1101 
on C-101 detailed, R 1104, par. 2 

Initial Purchaser of Natural Gas 
to keep books and records for 5 years, R 1102 

Injection of Gas, Air, or Water 
Permit Required, R 701 
provisions for injection projects, R 703 
operation and discontinuance notices, 

R 703 (a & b) 
records and monthly report, R 704 (C-120), 

R1103, R 1124 
date reported when operation commenced, 

R 703(a) 
Injection Well(s) 

Definitions—A29 
casing and cementing, R 702 

Injury to Wells 
may demand abandonment, R 113 

Input Well 
Definitions—A29 
requires no gas-oil ratio tests, R 301(1) 

Inspectors of Oil and Gas (also Deputies, 
Engineers, etc.) 

enforce Rules and Regulations of O.C.C., R 1303 
endorse approval of O.C.C. on forms requiring i t , 

R 1303 
have discretion to allow minor deviations, R 1303 
to prevent burdensome delay and expense and 

waste, R 1303 
Intake Well 

before plugging, report to O.C.C., R 703(c) 
Intention to Dri l l or Recomplete 

Form C-101, R 102 (R 1103) 
Intention to Deepen or Plugback 

notice to Commission, R 102 

J 
January 10 of Each Year 

O.C.C. publishes date, time, place of meetings, 
R 503(b) * 

K 
Kerosene 

operator reports monthly (C-114), R 1002, R 1118 

L 
Lea County 

allocation of non-marginal units, R 505, 5, B 
in Administrative District No. 1 (office at Hobbs), 

R 1301 
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Leakage 
prevented by adequate casing or tubing, R 702 

Leaks 
notify Commission of, R 116 

Lease 
production A58 (re Tank Bottoms) 
equipment, R 115 
storage tanks, A58 
lines not affected by R 1125 

Liability under Conditioned Bond 
protects surface owners, R 101(f) 

Liability under Plugging Bond 
of owner, R 204 
surety's responsibility maintained, R 101(d) 
terminated, R 101(g) 

Li f t ing Costs (Reasonable) 
Definitions—A33 

Light Generators 
lo be 150 f t . from producing well, R 114(a) 

Limiting Gas-Oil Ratio 
Definitions—A30 

Lincoln County 
in Administrative District No. 2 (Artesia office), 

R 1301 
Liquids from Gas Wells 

any common purchaser may buy if supplemental 
order authorizing its production is issued, R 803 

Liquid Hydrocarbon 
Transporter and S'torer file monthly (C-112), 

R 1116 (a,b) 
producer from gas well files Certificate of Com

pliance and Authorization to Transport (C-110), 
R 1114(a) 

Location of Wells 
orthodox locations, R 104(d) 
on tract of 40 acres, R 104(a) (b), 160 acres (c) 
abandoned wells (marker), R 202(a) 

Log 
Definitions—A31 

Loss and Causes of Loss 
surface waste of oil, A65(b) 
lo be reported to O.C.C, R 116 (if exceeds 

100 barrels) 
Mc 

McKinley County 
in Administrative District No. 3 (Aztec office), 

R 1301 
M 

ME.rginal Unit 
Definitions—A32 
permitted to produce its ful l capacity, R 503(d) 
operator files for supplemental order, R 503(d) 
may produce same volume as non-marginal, 

R 506(3) 

on Abandoned Wells, R 202 
Mc.rket Demand 

Reasonable, explained, A65(e) 
•considered by O.C.C. to determine production, 

R 503(c) 
causes adjustment of allowables by O.C.C, R 604 

Meetings of O.C.C. 
published Jan. 10 each year, R 503(b) 

Minimum Allowable 
Definitions—A33 

Miscellaneous Rules—B 

Miscellaneous Notices (C-102), R 1103, R 1105 
Miscellaneous Reports on Wells (C-103), R 1103 
Monthly Reports to O.C.C. 

Butane production (C-114), R 1002, R 1115, 
R 1118 

carbon black (C-119), R 1123 
casinghead gas (C-115), R 305, R 1119 
condensate (C-114), R 1002, R 1115 
crude petroleum (C-114), R 1115 
cycling plant (C-114), R 1002, R 1115, R 1118 
file all on or before 15th of each month 
gas injected, R 405 
gas-oil ratio (C-116), R 1103 
gas product ( C - l l l ) , R 1103 
gas from natural gas wells ( C - l l l ) , R 1115 
gas from gasoline extraction plants (C-119), 

R 1123 
gas withdrawn from storage, R 405 
gasoline and oil extraction products (C-114), 

R 1002(1), R 1103 
kerosene products (C-114), R 1002, R 1115 
liquid products from natural gas, R 1002 
liquid hydrocarbon (C-112), R 1116(a-b) (see 

details) 
metered casinghead gas, R 305 
meter and report gas injected or withdrawn, 

R405 
oil from natural gas (C-114), R 1002 
oil from treating plant (C-118), R 312(b) 
oil wells (producing) (C-115), R 1119 
petroleum stocks (crude) (C-112), R 1116(a-b) 
propane produced (C-114), R 1002, R 1118 
purchaser of gas—sources, amounts from each 

source of gas injected into reservoirs (C-114), 
R 1118 

refiner's operations (C-113), R 1001, R 1103, 
R 1117 

salt and sulphur water (C-115), R 308 
storers' (C-112), R 1103, R 1116(a-b) 
transporters' (C-112), R 1103, R 1116(a-b) 

(see also under Reports) 
Mud-laden Fluid 

during drilling of wells, R 105 
to be left outside casings, R 110 
use in plugging, R 202(a) 
volume of gravity in plugging, R 1109 

(C-103) 
Multiple Completion 

Definitions—A34 
zone completion permitted upon hearing, R 112(a) 
application for hearing, R 112(b) 
control, R 304 

N 
Natural Gas 

Definitions—A35, 44 (pool) 
production and operating practice—F (R401-406) 
well potential determining method, R 401 
metering and reporting production, R 403 
delivered to gas transport facility reported, 

R403 
utilization (4 ways), R 404 
handling to save waste, R 3 
producer files Certificate of Compliance and 

Authorization to Transport (C-110), R 1114(a) 
Natural Gas (Common Purchaser o f ) 

Definitions—A12 

—50— 



New Mexico State Rules—enforced, R 2 
New Pools 

pressure test must be made and reported, 
R 302 (C-103) 

limited to 2,000 cubic feet per barrel until 
changed by O.C.C. after hearing, R 506(d) 

Non-combustible Gas 
Definitions—A9 

Non-marginal Unit 
Dsfinitions—A36 
allocation to Lea, Eddy, Chaves Counties, 

R 505, par. 5 
Non-ratable crude oil purchase—A65d 
Normal Allowable 

utiit set by O.C.C, R 505, par. 3 
if less than 30 bbls. per day, per month top 

allowable is 30 barrels for depths from 
0-5,000 f t . , R 505, par. 5 

Not: fication 
of fire, breaks, leaks, blow-outs, R 116 
of dry hole (C-102) being plugged, R 201 
of injection operations, R 703(a) discontinu

ance (b) 
of intention to drill (C-101) to O.C.C, R 1104 
of hearing issued in State name, R 1205 (see 

details of same) 
Numbering Commission Orders 

after Jan. 1, 1950, orders pertaining to allocation 
of production of oil and gas, R 1304(a) 

al. others ( R & No. consecutive), R 1304, par. 2 

O.C.C. Matters O 
handled in district where affected land lies, 

R 1301 
October and April 

time to take shut-in pressures, R 402(a) 
Official Gas-Oil Ratio Test 

Definitions—A37 
Offset Lessees 

to be notified of intended abandonment, R 201 
Oil (Common Purchaser for) 

Definitions—A13 
Oil 

Definitions—A38 
commingling, R 303 
tanks and fire walls, R 310 
from wash-in, creek, or pit oil, R 312(c) 
proration, R 505 
purchasing and transporting, J (R 801-803) 
from natural gas reported monthly (C-114), 

R 1002 
il l :gal o i l : sale, purchase, all handling prohibited, 

R801 
net to be transported from a lease until measured 

in tanks located on the lease, R 309 
Oil Conservation Commission (O.C.C.) 

cooperates with others, R 7 
may grant exceptions, R 104(e) 
to be notified of intention to drill , R 102 (C-101) 
to approve tank cleaning permit, etc., R 311 
(s;e "Commission" also) 

Oil and Gas Inspectors, Deputies or Commission 
Members 

in charge of each district office, R 1301, par. 3 
have authority and duty to enforce rules, R 1303 
have authority to endorse O.C.C. approval c:; 

forms requiring it , R 1303 

Oil Well(s)—(see also "Wells") 
A39; R 3(b) rules and regulations 
safety regulation, R 114(a-b) 
rate of production, R 502 (in allocated oil pools) 
operator reports monthly (C-115), R 1119 

Operating Practices 
for oil production, R 301 

Operating Ownership, change of (C-110), 
R 1114(b) 

Operations 
leading to change of drilling plan, repairing, 

deepening, etc., must be approved (C-102 in 
triplicate), R 1105 

report on drilling (C-103), R 1107 
Operator(s) 

Definitions—A40 
entitled to Transport Certificate, see when, 

R 312(b) 
file C-116 annually, R 301(b) 
of Gas Transport Facility reports gas delivered, 

R403 
of gasoline plant report monthly (C-114), R 1002 
of injection project report monthly (C-120), 

R 704 
may balance production per units, R 502 
may institute proceedings for hearing, R 1203 
of natural gas well reports production (C-105), 

R 403 
not affected by R 311 when oil disposed of 

through authorized transporter (C-115), R 311 
notify of injection date (a) and discontinuance 

(b), R 703 
notify of fire, breaks, leaks, blow-outs, R 116 
of producing oil well to report monthly (C-115), 

R 1119 
to prevent waste, R 3(b) 
production during proration periods, R 502 
reclaiming merchantable oil need no tank-

cleaning permits (C-110), R 1121 (b,2) 
report per cent of salt or sulphur water, R 308 

(C-115) 
take shut-in pressures each Apri l and October, 

R 402, 1. 2 
Treating Plant reports monthly (C-118) oil 

recovered, R 312(b) 
Orders of O.C.C. 

not pertaining to allocation of production 
numbered consecutively after Jan. 1, 1950, 
(Prefix R), R 1304 

Orthodox Locations for Wells—R 104(d) 
Otero County 

in Administrative District No. 2 (Artesia office), 
R 1301 

Overage or Over Production 
Definitions—A41 
compensated when lawful or unavoidable, 

R 503(e) 
Owner(s) 

Definitions—A42.47 
consent to exceptional location, R 104(2b) 
secured against advantage to others, R 104(g) 
to file report of completion, R 117 (on C-105) 
to notify O.C.C. of plugging intention, R 201 

(on C-102) 
liability for plugging, R 204 
not required to measure casinghead gas, R 305 
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Owrier(s), cont'd. 
applying for tank-cleaning permit, R 311 (C-117) 
retaining custody of tank bottom, R 311 not 

applying 
of a number of New Mexico wells may submit 

Blanket Bond (C-115), R 101(a) 
production during proration periods, R 502 
permitted to balance production per units, 

R 502 
serves notice on O.C.C. before plugging intake 

well, follows same procedure as for oil-gas 
wells, R 703(c) 

files C-101 (in triplicate) Notice of Intention to 
drill, one copy to be returned with O.C.C. 
approval or rejection of plan submitted, R 1104 

files C-102 (triplicate) before operations chang
ing plans, awaits O.C.C. decision, R 1105 

gives notice of plugging to adjoining lessees, 
R 1106 

reports drilling to O.C.C. (C-103), R 1107 
reports on test of casing shut-off (C-103), 

R 1108 
reports on results of plugging well (C-103), 

R 1109 
reports on results of shooting or plugging 

(C-103), R 1111 
correlative rights explained, A-Definitions, 16 
responsibility to get information pertaining to 

regulation of oil and gas before operating, R 2 
p 

Penalties 
for exceeding pool limits, R 506(b) 

Perforating Casing 
report (C-103), R 1110(f) 

Permits Required 
for directional drilling, R 111(b) 
for temporary abandonment, R 202(c) 
before constructing treating plant, R 312 (a)(b) 
for tank cleaning (C-117), R 311, R 1121(a) 
for injection of gas, air, water, R 701 (a)(b) 

Per mits Not Required 
for tank cleaning (see cases), R 1121 (b, 1-4) 

Person(s) 
Definitions—A43 

must prevent waste, R 3 
Pet -oleum Hydrocarbon 

Definitions—A38 
Pipe Line Break Oil Reclaiming 

not affected, see when, by R 311, R 1121 (b,4) 
Pipe Line 

data and map required for operation of, R 1125 
(details) 

changes must be reported, R 1125 
Pipe Pulling Contractors 

must prevent waste, R 3(b) 
Pit Oil 

not affected by R 312(c) (see conditions), (C-110) 
Pits for Clay, Shale and Dri l l Cuttings 

adequate (must be provided), R 105 
must be filled, leveled and cleared after plug

ging, R 1109 
Plugging 

alter irreparable damage, R 113 
approval of terminates liability under bond, 

R 101(g) 
back (C-103), R l i i O ( d , 
blanket bonds, R 101(a) 

bonds not to exceed $10,000, R 101 and 101(d) 
(file all bonds in Santa Fe office) 

District offices keep list of bonds in force in 
their territory, R 1302 

failure to file notice before plugging grounds to 
forfeit bond, R 1106 

intention (C-102), R 201 
method of, R 202 
owner's responsibility, R 204 
preceded by Notice of Intention (C-102) and 

approval, R 1106 
report result of (C-103) within 10 days, R 1109 
to prevent waste, R 3(b) 
transferee responsible for, R 101(d) 
tranferrers responsibility released on approval 

of transfer, R 101(c) 
Pollution of Streams—prohibited, R 313 
Pool(s) 

allocated share of production, R 503(c) 
allocation consists of, R 505, par. 5 
allowable and allocations made 30 days before 

each proration period, R 603 
assigned top unit allowables for depth ranges, 

R 505, par. 5 
classification and definition, R 5, R 601 
listed in Appendix, R 5 
definitions—A44 
depth classification determined, R 505 
depth range and proportional factor table, 

R 505, par. 5 
Potential 

Definitions—A45 
tests to determine, R 401 (400,000 cubic f t 

per day stops further tests) 
Pressure Maintenance 

A46, R 115, I (R 701-704) 
in mudding (C-103), R 1109 

Procedure 
Rules—N (R 1201-1202) 

Processing of Illegal Gas or Oil 
prohibited, R 901; oil, R 801 

Producer(s)—A47 
keep books and records to prove reports, R 1102 
file Certificate of Compliance (4 copies), 

R 1114 (C-110), (to transport oil, natural gas, 
liquid hydrocarbon) 

may institute proceedings for public hearing, 
R 1203 

Producing Wells 
whether oil or casinghead gas on oil proration 

schedule, R 506(a) 
Producing Formations 

Indexed in Appendix 
Product—A48 
Production 

of oil to be segregated, R 303 
operating practices, E (R 301) 
in excess of demand, A65 (b)(c)(e) 
waste prohibited, R 3(a-b) 
commingling prohibited, R 303 
of natural gas metered and reported, R 403 
rate of producing wells, R 502 
may be balanced during proration periods, R 502 
of gas allocated among gas pools, R 602 
of gas from marginal units same as nou-Ta&rgb 

R 506 (b,3) 
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Prchibition 
of Illegal Sale of excess production, R 901 

Prcpane 
operator reports monthly (C-114), R 1002, R 1118 

Property Interest(s) 
may institute proceedings for public hearing, 
R 1203 

Proration 
by Day—A49 
by Month—A50 
for Gas—A62 (unit) in excess A(c) 
far Oil—A63 (unit), & G (R 501-503) 
by Period—A51, R 502; 6 months, R 603 
Schedule provides for new wells (if C-104 and 

110 filed), R 504 
by Schedule—A52, R 502 
Unit—A25.62, dropped for failure to report on 

tests, R 301; fixed before proration schedule, 
R605 

monthly schedule to publish all back allowable 
available for purchase, R 504(f) 

units to produce only as indicated in R 506(a) 
distribution to units changed each month to 

include new wells, R 505, par. 8 
units penalized for gas-oil ratio exceeding pool's 

limit (formula given), R 506(b)(1) 
unit with excessive gas-oil ratio permitted to 

produce oil as explained on R 506 (b,l) 
schedule indicates pro-ration units to which gas-

oil ratio adjustments are applied, R 505(c) 
office, Hobbs, New Mexico, R 1112 
S chedule omits well i f not reported (C-105), 

R 1113 
Schedule includes gas wells unreasonably 

discriminated against, R 602 
units may be combined into unitized areas, R 507 
plan determines distribution to respective units, 

R 505(7) 
plan not existing, pool allocations are provided 

as determined in R 505 
Public Hearings 

see Hearings, Public, also R 1201-1212 
Publication 

once in Santa Fe newspaper, once in newspaper 
of counties of land affected equals personal 
service on person, R 1204 (no cost to applicant) 

Purchase of Liquids from Gas Wells 
authorized, subject to supplemental production 

order, R 803 
Purchase of Illegal Gas 

prohibited, R 901 
Purchaser 

of Gas reports monthly gas injected, R 1118 
Purchasing Oil 

in excess of amount allowed by statute, pro
hibited, R 801 

Pulling Outside Strings of Casing 
space outside left fu l l , R 110 
report (C-103), R 1110(c) 

R 

R Prefacing a Number in Index 
means Rule No. (so and so) 

Ratable Take 
in pu~hasing oil, R 802 (a and b) 
in purchasing gas, R 902 (a and b) 

Rate 
of Producing Wells, R 502 

Ratio Limitation 
of gas-oil in allocated pools, R 506(a) 

Ratio Test 
see Gas-Oil Ratio, R 301(a) 

Reasonable Market Demand, 
A65 (c to e) 

Recomplete—A53 
Intention to, R 102 (use form C-101) 
Notify O.C.C. when done, R 117 
Gas-Oil Ratio tests, R 301(a) 

Record(s) 
kept to substantiate reports, R 1102 
form (C-105), R 1113 
wells kept confidential 90 days only on request, 

R 1113 
Re-Drilling 

report (C-103), R 1110(e) 
Refiner's 

monthly report to be furnished (C-113), R 1001, 
R 1117 

keep books and records proving reports, R 1102 
Refining of Illegal Gas and Oil 

prohibited, gas, R 901; oil, R 801 
Regulation of Pools 

O.C.C. prorates and distributes production, 
R 501(a) 

may promulgate special rules, R 501(b) 
Rehearings 

on application may be filed if believed in error, 
R 1212 

O.C.C. grants or refuses application, R 1212 
failure to act on equal to refusal, R 1212 
if granted, O.C.C. may enter new order as re

quired, R 1212 (end line) 
Release from a Bond 

procedure, R 101 (l,2,c) 
Repairing and Deepening Well 

report (C-103), R 1110(b) 
Reports 

butane production (C-114), R 1002, 1115, 1118 
casinghead gas (C-115), R 305, 1119 
chemical treatment results (C-103), R 1111 
completed natural gas wells, R 401 
condensate (C-114), R 1002, 1115 
crude petroleum (C-114), R 1115 
cycling plant (C-114), R 1002, 1115, 1118 
file copies of with O.C.C. in district office where 

affected land lies, R 1302 
(notwithstanding printed instructions to con
trary) 

file monthly as instructed on form on or before 
15th day of next succeeding month, R 1002, 
par. 2 

gas injected, R 405 
gas-oil ratio (C-116), R 1103 
gas product ( C - l l l ) , R 1103 
gas from natural gas wells ( C - l l l ) , R 1115 
gas received by carbon black plant (C-119), 

R 1123 
gas withdrawn from storage, R 405 
gasoline plant—gas and products involved in 

its operation (C-114), R 1002 and (C-119), 
R 1123 
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kerosene products (C-114), R 1002, 1115 
liquid hydrocarbon (C-112), R 1116(a-b) see 

details 
liquid products from natural gas, R 1002 
losses by fire, breaks, leaks, blow-outs (read 

par.), R 116 
merchantable oil (C-115) (charge amount against 

allowable of unit producing, R 311 
miscellaneous on wells (C-103), R HlO(a-f) 
natural gas production ( C - l l l ) , R 403, 1115 
net oil on hand at end of reported period, R 312 

(C-110) 
oil produced, volume fluid injected, injection 

pressures, R 704 
oil recovered (C-118) by operator Treating 

Plant, R 312(b) 
plugging results (C-103), R 1109 
potential of natural gas well, R 401 
products of treating plant not movable until 

C-118 completed and approved, R 312 (end 
of par.) 

refiner's monthly (C-113), R 1001 
shooting results (C-103), R 1111 
shut-in periods exceeding 24 hours, R 402(b) 
shut-in pressures, R 401 (end) 
shut-off tests on casing (C-103), R 1106 
tests by 15th of month following (C-116), 

R 301(a) 
(:ests not made nor reported drop unit) 
well completion within 30 days of discovery, 

R 302 
o i wells (C-103), R l l lO(a- f ) 

Report on Wells to U.S. Govt. 
copies must be given O.C.C, R 4 

Recjuest for Allowable (C-104), R 1103, R 1112 
Reservoir Energy 

Eefinitions—A.16 (equitable share o f ) ; A65(a) 
dissipated; 

Reservoirs 
earthen not permitted, R 310 

Reservoirs (Underground) 
Definitions—A19.44 

Revocation 
o t rules, regulations or order not made except 

after hearings, R 1201 
Rights (Correlative) 

Definitions—A16 see under Correlative Rights 
Rio Arriba County 

m Administrative District No. 3 (Aztec office), 
R 1301 

Roosevelt County 
iri Administrative District No. 1 (Hobbs office), 
R 1301 

Rules and Regulations 
scope, R 1(a) (of General Rules) 

R 1(b) (exceptions for cause) 
enforced, R 2, R 1303 
affecting carbon dioxide, R 406(b) 

Rules of Evidence 
ir.terested parties at a hearing may cross-

examine witnesses (rules as at trial before 
court without jury) , R 1211 

Rules—Chapters A-O 
Eefinitions—A (1-65) 

1-7 Miscellaneous—B 
101-117 Drilling—C 

201-204 Abandonment and Plugging—D 
301-313 Oil Production, Operating—E 
401-406 Natural Gas Production—F 
501-507 Oil Proration, Allocation—G 
601-605 Gas Proration, Allocation—H 
701-704 Secondary Recovery, Pressure—I 
801-803 Oil Purchase, Transport—J 
901-902 Gas Purchase, Transport—K 

1001-1002 Refining—L 
1101-1125 Reports—M 
1201-1212 Rules on Procedure—N 
1301-1304 Rules on Administration—O 

Pools: named and defined pursuant to R 5 
Appendix C—Forms 

Safety Regulations 
of oil wells, R 114(a) 
during drilling, R 114(b) 

Sale of Illegal Gas 
prohibited, R 901 

Salt or Sulphur Water 
report monthly, R 308 (C-115) 

Salvaging Contractors 
must prevent waste, R 3 

San Juan County 
in Administrative District No. 3 (Aztec office), 

R 1301 
Sandoval County 

in Administrative District No. 3 (Aztec office), 
R 1301 

Santa Fe 
O.C.C. office, R 1301 (District 4) 
District No. 4 covers balance of State not in 

Districts 1-3, R 1301 
Scope of Rules and Regulations 

B—Rule 1 (a-b) 
Scouts duly appointed by O.C.C. 

have duty and authority to enforce its rules, 
R 1303 

Sealing Off Strata 
during drilling, R 106 (a) (b ) ; after abandoning 

wells; all extra oil, gas, water encountered 
in well, R 107(a) 

any not producing, R 110 
Secondary Recovery 

A54 and I (R 701-704) 
gas, air, water injection permitted after hearing, 

R 701(a) 
Secretary of Commission 

is vested with power to act, R 101(h) 
has authority to grant exceptions, R 104(f) 

Segregation 
of Product, R 303 
of Common Sources, R 304 

Seismic Holes 
to be plugged and abandoned, R 202(a) 
markers unnecessary on, R 202(a) 
owner responsible for plugging, R 204 

Separators (Oil and Gas) 
in safety regulations, R 114(a) 
in well and lease equipment, R 115 

Service Companies 
must prevent waste, R 3(b) 

Shallow Pool—A55 (0-5,000 f t . dentin 
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Shooting of Wells 
rectification of damage, R 113 
report results (C-103), R 1111 
record reported (C-103), R 1109 

Shortage—A56 
oil shortage made up, R 503(e) 

Shut-in Pressure (s)—A57 
periodically reportable, R 401 (end line) 
methods and time of tests, R 402 
taken in April and October, R 402(a) 
taken with calibrated gauge, R 402(b) 
report shut-in periods in excess of 24 hours, 

R 402(b) 
report all such, R 402(b) 

Signs on Wells 
identify drilling and producible wells, R 103 
how made, numbered; where placed, R 103 

Spacing of Wells (not within defined oil pool) 
minimum 660 ft. from boundary line, R 104(a) 

Spacing of Wells (within defined oil pool) 
minimum 330 ft. from boundary line, R 104(b) 

Special Rules, Regulations and Orders 
may be promulgated, R 501(b) 

Sts ndard Cubic Foot of Gas 
Definitions—A17 (how computed) 

State of New Mexico 
i 3 divided into 4 Administrative Districts, R 1301 

State Regulations 
must be kept by leasers of U.S. Govt, land, R 4 

Sta tutory Powers 
of O.C.C. to subpoena witnesses, require pro

duction of books, papers, records, attendance 
at hearing, R 1210 

Storage of Natural Gas 
underground, A65(a) 
inefficient, A65 (a)(b) 
reserves, A65(e) maintained 
report gas injected or withdrawn from storage, 

R 405 (does not apply to gas being injected 
into or removed from storage, unless waste 
occurs) 

Storers 
keep books and records proving reports, R 1102 
monthly report (C-112), R 1103, R 1116 

Subpoena by O.C.C. 
disregarded, may lead to attachment of the 

person by District Court, R 1210 
Subsurface Pressure(s) 

Definitions—A7 
controlled, R 114(b) 
tests on new pools, R 302 (C-103) 

Sulphur Water 
report production, R 308 

Supplemental Orders by Commission 
issued to operator of completed and recompleted 

well, also marginal unit, R 503 (c-d) 
copy to transporter, R 503(d) 

Surety of Plugging Bond 
continues responsibility, R 101(d) 

Surety Bond 
to be filed with O.C.C, R 312(a) 

Surety Company authorized in New Mexico 
executes bonds, R 101(a) 

Surface Casing 
cemented, R 107(b) 

Surface Owners 
protected, R 101(f) 

Surface Pits 
to be fenced if tank bottoms removed to surface 

pits, R 313 
Surface Waste—A65(b) 
Surveyors 

plat certifying well location (C-101), R 1104, 
par. 2 

T 
Tank Bottoms—A58 

not to be removed from storage tanks until per
mit approved, R 311 

must not pollute streams, cause surface damage, 
R 313 

if moved to surface pits, these must be fenced, 
R 313 

at pipe line station, storage terminal or refinery 
not affected by R 311 

when owner retains control, R 311 
Tank-Cleaning permits 

approved when accurate gauge of contents is 
reported on C-117, R 311; R 1103, R 1120, 
R 1121 

not necessary, R 1121 (b,l-4) 
Tanks 

report amount running over, R 116 
Temporary Abandonment 

requires permit, R 202 
Temporary Transporter 

not to move greater quantity of oil or gas than 
estimated amount on C-110, R 1114(b) 

Test 
of casing shut-off (C-103), R 1108 (see details) 
of gas-oil ratio (C-116), R 1120 
after completion and recompletion, R 301(a) 
not required, R 301(1-2) 

Testimony 
in support of or opposition to application must 

be given under oath, R 1209 
Testing 

blow-out preventers, R 114(b) 
of pressures, R 115 
results reported on C-116, R 301(a) 
tank contents, R 311 
annually to determine gas well potential, R 401 
shut-in pressures each April and October, 

R 402(a) 
Top Unit Allowable(s) 

A59 (maximum cubic f t . natural gas) 
A60 (maximum number daily barrels for oil) 
increased or decreased under conditions, R 104(h) 
calculated for ranges of depth in proportions, 

R 505 
how determined, R 505, par. 4 
assigned to respective pools, R 505, par. 4 
plus marginal units constitutes allocation, 

R 505, par. 5 
corrected for depths below 5,000 ft., R 505, 

par. 5 (1-2) 
subject to provisions of R 104(h) et seq., R 505, 9 

Topographical Conditions 
necessitate unorthodox location, R 104 (1) & (e) 

Transfer of Property 
Commission's approval releases transferee's 

plugging responsibility, R 101(c) 
does not release bond, R 101(b) 
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transferee's acceptance, R 101(2) 
transferee's responsibility, R 101(d) 

Transporters 
keep books and records proving records, R 1102 
monthly report (C-112), R 1103, R 1116(a) 
when changed (C-110), R 1114(b) 
temporary change requires no new certificate, 

R 1114(b), but O.C.C. must be notified (see 
details) 

cil disposed of through duly authorized (C-110) 
requires no tank-cleaning permit, R 1121 (b,2) 

Transportation 
rot permitted before measuring, R 309 
permit (C-110), R 312(b) 
cf illegal gas prohibited, R 901, illegal oil, R 801 
authorized on obtaining Certificate of Com

pliance, R 1108, R 1114 (C-110) 
facilities made accessible to gas wells unreason

ably discriminated against, R 602 
Treating Plants 

A61; R 312 (provisions) 
permit, R 312(a); valid 1 year; revocable, 

R 312(b) 
permit entitles operator to certificate and 

authorization to transport oil (C-110), R 312(b) 
operator files monthly report (C-118), R 312(b) 

R 1103, R 1122 
Treatment of Wells 

resulting in damage, R 113 

U 
Under Production—A56 
Underground Waste—A65(a) 

i t created by defective casing shall be 
eliminated, R 108 

Unit 
containing wells producing from oil-gas res
ervoir permitted to, provided (see text), 

R 506 (b,2) 
Unit of Proration 

for Gas—A62 
far Oil—A63, R 503(c) 

U.S. Govt. Leases 
operators must keep all applicable State regu

lations also, R 4 
U.S. Govt. Leasers 

must furnish copies of well logs and reports, R 4 
Uni tized Areas 

O.C.C. may approve combining contiguous 
developed proration units into, R 507 

Unorthodox Well Location—A64 
necessity based on topography, R 104(fl) 
advantage over other producers offset, R 104(g) 
all owners of contiguous oil and gas leases must 

consent to, R 104(f2b) 
Utilization 

of natural gas, R 404 (1-4) 

V 
Vacuum Pumps—not to be used, R 307 
Valves—to permit pressures on casing and tubing, 

R 115 
W 

Wash-in, Creek, or Pit Oil 
recovery not affected by R 312 i f picked up 

and returned to producing lease, R 312(c) 
(C-110) 

others need permit from owner or operator and 
O.C.C. agent, (see details, R 312(c) 

Waste Disposition 
avoiding fire hazard, R 114 

Waste Oils 
reclamation must be efficient, R 312(a) 

Waste Prevention 
Definitions—A65 (underground (a), A 33, 

surface (b), excessive production (c,e), non-
ratable purchase (d), prohibited, R 3 

by possible modification of spacing, R 104(b) 
by increasing acreage required, R 104(1) 
by plugging and abandoning hazardous wells, 

R 108 
by prorating and distributing allowable pro

duction, R 501(a) 
by obtaining or acting on additional data, R 1101 
by allocating gas production in designated gas 

pools, R 602 
in natural gas utilization, R 404(4) 

Water Injection 
to maintain reservoir pressure for secondary 

recovery or water disposal permitted after 
hearing, R 701(a) 

Water Shut-offs 
made by cementing or landing casing, R 105(c) 

Well Bore—deviating requires permit, R 111(b) 
Wellhead Connections 

maintained so as to facilitate tests, R 115 
Well Location 

unorthodox—A64 
on a State oil-gas lease, R 101(e) 

Well Log(s) 
Definitions—A31 
copies of U.S. Govt, reports must be furnished, R4 
completion report to be filed with O.C.C, 

R 117 (C-105) 
on C-105 to accompany plugging notice, R 1106 

Wells 
abandoned after irreparable damage, R 113 
abandoned to stop waste, R 3(b) 
abandonment of, D (R 201-202) 
acreage required, R 104 
age and production influences judgment, 

R 802 (oil), R 902 (gas) 
chemical treatment (C-103), R 113, R 1111 
cleaning of, R 114(a) 
completed between first and last of month, 

assigned an allowable, R 505, par. 8 
completed with casing, R 107(a) 
completion before effective date, R 104(k) 
deepening of (C-103), R 1110 
description in ownership transfer, R 101(1) 
drilled in defined oil pool, R 104(b) 
drilled in defined gas pool, R 104(c) 
drilled not in defined gas-oil pools, R 104(a) 
equipment, R 115 
flowing—tubed, R 107(c) 
fresh water, R 203 
gas, from common source uniformly tested, 

R 401 
having permit require no gas-oil tests, R 301(1) 
in pool exempted from gas-oil tests, R 301(2) 
•multiple completed (operation and tests), R 304 
new discovery, R 302 
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Wells (cont'd.) 
new, on proration schedule when C-104 and C-110 

are filed, R 504 
numbering, R 103 
orthodox locations, R 104(d) 
ownership transfer, R 101 (b,l) 
perforating casing (monthly report on C-103), 

R 1110(f) 
plugging back (monthly report on -C-103), 

R 1110(d) 
producing from oil and gas reservoir limited, 

R 506 (a & b 2) 
p oducing rate not to exceed proration schedule, 

R 502 
producing, must reduce emulsion, basic sediment, 

tank bottoms, R 313 
production may be balanced during proration 

period, R 502 
pulling, altering casing (report C-103), R 1110(c) 

record kept confidential on request (C-105), 
except if pertinent to Court hearing, R 1113 

redrilling (monthly report C-103), R 1110(e) 
repairing (monthly report C-103), R 1110 
reports (monthly report C-103), R l l lO(a- f ) 
safety regulation of, R 114(a-b) 
shooting (report on C-103), R 1111 
shut-in 24 hours before surface pressure tests, 

R 302 
signs on drilling and producible, R 103 
spacing of, R 104 
when completed or recompleted file report, R 117 

Wildcat Location 
information must contain surveyor's plat, R 1104, 

par. 2 
Working Pressure 

ratio to pressure in reservoir, R 115 
Workover 

file report of completion with O.C.C, R 117 
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S U P P L E M E N T 

In this supplement appear certain rules of the Commission which were not rescinded by Order No. 
850, adopting the foregoing rules and regulations. Copies of other orders not set forth in this supple
ment, but which are still in effect although not included in the foregoing rules and regulations, may 
be obtained from the Commission office in Santa Fe. 

Order No. 33 

Adopted, June 12, 1936, being a proration plan for the Monument pool, Lea County. 

Sec. 1. The total allowable production of oil in the Monument field shall be allocated within 
the field by productive units. Units shall not be allocated more oil than they can produce without un
reasonable waste. 

Sec. 2. Productive units shall be classified as marginal and non-marginal units, a marginal unit 
being one that cannot produce the acreage unit allowable, and a non-marginal unit one with a daily 
potential equal to or larger than the acreage unit allowable. Marginal units shall be allocated approxi
mately the amount of oil they can produce. 

Sec. 3. The total allocation to marginal units shall be deducted from the total daily field allow
able and the resulting number of barrels shall be designated as the total daily non-marginal field 
allowable. 

Sec. 4. Regular units for allocation shall consist of 40-acre tracts in a square, and of tracts 
having an area of from 39 to 40 acres according to the surveys of the United States Government. 

Sec. 5. I f a productive tract, according to Government surveys, consists of more than 40 acres, 
the allocation to such special unit for both acreage unit allowable and bottom hole pressure allow
able shall be in the ratio of its area in whole number of acres to 40 acres. 

Sec. 6. When the area of a productive tract is less than 39 acres, such tract shall be considered 
a fractional unit. I f the area in acres of a fractional unit, according to the official plats of the United 
Sta.tes Government, is exactly a whole number, the allocation to such fractional unit for both acreage 
unit allowable and bottom hole pressure allowable shall be in the ratio of that number of acres to 
40 acres. I f the area in acres of a fractional unit, according to Government survey plats, is not a whole 
number, the allocation to such fractional unit as compared to a regular unit, shall be in the ratio of 
the larger whole number of acres to 40 acres. 

Sec. 7. Eighty (80) per cent of the total daily non-marginal field allowable shall be allocated 
equally to the non-marginal productive units, except as otherwise noted herein. This allocation to each 
unit shall be designated as the acreage unit allowable. 

Sec. 8. Twenty (20) per cent of the daily non marginal field allowable shall be prorated to the 
dif cerent non-marginal units on the basis of the static bottom hole pressures of the wells. The aver
age of the three lowest static bottom hole pressures shall be obtained, and this pressure shall be 
designated as the deduction pressure; provided, however, that if the average of the three lowest pres
sures is less than eighty (80) per cent of the highest unit static bottom hole pressure for the field, 
the deduction pressure shall be eighty (80) per cent of the said highest unit static bottom hole pres
sure. This deduction pressure shall be subtracted from the actual bottom hole pressure for each unit. 
The results obtained for all the non-marginal units shall be added together and the sum shall be 
divided into the total bottom hole pressure allowable for the field. The quotient obtained shall be 
designated the bottom hole pressure factor. To obtain the bottom hole pressure allowable for each 
unit, this factor shall be multiplied by the difference between the bottom hole pressure for the unit, 
and the established deduction pressure. Units having a lower bottom hole pressure than the estab
lished deduction pressure, as defined above, shall be considered as having the deduction pressure, and 
such units shall be allocated only the acreage unit allowable. Where there are more than one producing 
well on a unit, the applied bottom hole pressure for that unit shall be the average of the bottom hole 
pressures of all the wells. This pressure shall be used in computing the allocation to the unit as though 
there was only one well on the unit. The sum of the acreage unit allowable and the bottom hole pres
sure allowable shall be the total allocation for each non-marginal unit. 

Sec. 9. Wells completed during a pressure survey period of three months shall be allocated the 
non-marginal unit allowable for Lea County during the balance of the period. 

Sec. 10. The pressures of pumping wells can be taken at six-months intervals instead of three 
months intervals if the operator so desires. I f the mechanical condition of a well is such that the bottom 
hole pressure cannot be taken the allocation to that unit shall be the acreage unit allowable for the 
field. 

Sec. 11. The Umpire shall notify the operator of the day and hour that a well is to be shut in 
for bottom hole pressure test. The bottom hole pressure shall be measured not less than 24 hours nor 
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more than 36 hours following said specified time. Notice to the operator shall be given by the Umpire 
not less than 24 hours before the time for the well to be shut in. The well shall produce its regular 
allocation during the 24-hour period ending at the time the well is shut in. 

Sec. 12. When i t is unsafe for the Proration Umpire or his representative to determine a static 
bottom hole pressure because of the mechanical condition of a well, that unit shall automatically 
receive the acreage unit allowable. 

Sec. 13. The pressure shall be measured as near as possible to a point in the well 250 feet below 
sea level. When it is impossible to determine the pressure at this point the pressure may be adjusted 
from the actual point of determination to 250 feet below sea level, according to the static head of the 
fluid at the point at which the pressure is determined; provided that, when due to the mechanical 
condition of the well, i t is impossible to determine the pressure closer than 150 feet from a point 
250 feet below sea level, the well shall be considered not to be in condition to determine the static 
pressure, and it shall receive the acreage unit allowable until i t is put in such condition that the pres
sure can be determined. 

Sec. 14. Static bottom hole pressures shall be taken prior to August 1, 1936, and these pressures 
shall be used in making allocations for the period August 1-October 31, 1936. A similar procedure 
shall be followed for subsequent three-months periods. 

Sec. 15. This order shall become effective August 1, 1936, at which time i t shall revoke Order 
No. 22 of the Commission, adopted March 25, 1936. I t shall remain in force until revoked by order 
of the Commission. 

Sec. 16 Allocations to the Monument field as a whole shall be determined according to the plan 
of Order No. 1 of the Commission. "General State Proration Order," adopted June 29, 1935. Alloca
tions for the field and the wells therein shall be included in "General State Proration Orders" of the 
Commission, prepared by the Proration Umpire for Lea and Eddy Counties, as authorized by the 
Commission in Order No. 1. This order supersedes any provisions of Order No. 1 with which i t is 
in conflict. 

Sec. 17. C. G. Staley, Proration Umpire for Lea and Eddy Counties and Deputy of the New Mex
ico Oil Conservation Commission, is hereby specifically authorized to determine the static bottom hole 
pressure and the allocations to each unit in the Monument field in accordance with this order. 

Order No. 398 

Adopted, September 12, 1941, superseding previous orders and being a proration plan for the 
Hobbs field. 

Sec. 1. The total allowable production of oil in the Hobbs field shall be allocated within the 
field by productive units. Units shall not be allocated more oil than they can produce without waste. 

Sec. 2. Productive units shall be classified as marginal and non-marginal, a marginal unit being 
one that cannot produce the acreage unit allowable, and a non-marginal unit one with an average 
daily potential production equal to or larger than the acreage unit allowable. Marginal units shall be 
allocated approximately the amount of oil they can produce. 

Sec. 3. The total allocation to marginal units shall be deducted from the total daily field allow
able and the resulting number of barrels shall be designated as the total daily non-marginal field 
allowable. 

Sec. 4. As far as possible, the field shall be divided into forty (40) acre tracts in the form of a 
square, constituting regular subdivisions of sections according to the Government surveys. Each 
such tract shall be considered a unit for the purposes of proration hereunder. I f i t should develop that 
there are tracts of land owned by individual operators or lease holders constituting less than a 
unit as above defined or in such form as not to constitute a unit as above defined, then the Commis
sion in its discretion may create and outline fractional units or units of a form other than a square. 
However, no well shall be drilled closer to any unit boundary line than 330 feet or less than 660 feet 
from any other well except upon petition, notice and hearing as provided by law, provided such un
orthodox well location will create neither waste nor hazards conducive to waste. 

Sec. 5. The following 40-acre units not in the form of a square shall be considered as regular 
units for proration purposes: 

Walker Terry G, N ^ 2 SW% SEI4 and N y 2 SE}4 SE% 
Sec. 10, T. 19S., R. 38E. 

Walker Terry G-a, s y 2 S W ^ SE*4 and Sy 2 SE^, S E ^ 
Sec. 10, T. 19S., R. 38E. 

Repollo Crump B, N y 2 NE^4 NE14 and N l / 2 N E ^ NE*4, 
Sec. 15, T. 19S., R. 38E. 
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Repollo Crump B-a, Sl/2 N W & N E & and Sl / 2 N E % N E % , 
Sec. 15, T. 19S., R. 38E. 

Stanolind State C, N V 2 N E & N W ^ and N % N W y 4 N W ^ , 
Sec. 15, T. 19S., R. 38E. 

Stanolind State C-a, SVfc N W } 4 NW^4 and Sy 2 N E % N W % , 
Sec. 15, T. 19S, R. 38E. 

Sec. 6. Eighty (80) per cent of the non-marginal field allowable shall be allocated among the 
various units without reference to their producing ability or pressures; all forty (40) acre units par
ticipating equally and each fractional unit receiving allocation as compared to the allocation of a 
forty (40) acre unit, in the ratio that its area in acres bears to forty (40) acres. This allocation to 
each unit shall be designated as the acreage unit allowable. 

Sec. 7. The remaining twenty (20) per cent of the daily non-marginal field allowable shall be 
prorated to the different non-marginal units on the basis of the static bottom hole pressure of the 
wells. For computation purposes, the bottom hole pressures for all the wells shall be added together, 
and this sum shall be divided into the total number of barrels to be allocated to the field according to 
bottom hole pressures. The quotient obtained shall be designated the bottom hole pressure factor. 
To obtain the bottom hole pressure allowance for each well, or unit, this factor shall be multiplied 
by the bottom hole pressure of the unit. The sum of the unit acreage allowance and the bottom 
hole pressure allowance shall be the total allocation for each non-marginal unit. 

Sec. 8. The Commission each six months shall determine the bottom hole pressure of each well 
in the field, provided that for each well in which the bottom hole pressure cannot be determined for 
mechanical reasons, such well shall have assigned to i t the bottom hole pressure of the nearest well 
in which a bottom hole pressure is taken, or if equidistant from two or more wells in which bottom 
hole pressures are taken such well shall have assigned to i t the average of the bottom hole pressures 
of said equidistant wells. 

Sec. 9. The Commission shall notify the operator of the day and hour that a well is to be shut 
in for bottom hole pressure test. The bottom hole pressure shall be measured not less than 24 hours 
nor more than 36 hours following said specified time. Notice to the operator shall be given by the 
Commission not less than 24 hours before the time for the well to be shut in. The well shall produce 
its regular allocation during the 24-hour period ending at the time the well is shut in. 

Sec. 10. Pressures shall be taken as nearly as possible at a common datum level of 400 feet 
below sea level and all pressures shall be adjusted to that datum, and correction shall be made in gas 
or oil depending on the medium in which the bottom hole pressure gauge is stopped. 

Sec. 11. Wells completed during a proration period occurring between bottom hole pressure sur
veys wil l be allocated the average non-marginal unit allowable for the field until static bottom hole 
pressures can be taken. Then these pressures shall be used in determining their allowable for the 
following periods. 

Section 2 of Order No. 835 

Relating to gas-oil ratios. 

NOTE: Order No. 835 was adopted September 8, 1949. Section 2 of Order No. 835 is still in 
effect. Sub-paragraph A of Section 2 set out the gas-oil ratios as the same now appear in the Appen
dix of the foregoing rules. 

Sub-paragraph B of Section 2, is as follows: 

(b) No limiting gas-oil ratio shall be applied in Hardy, Penrose-Skelly, Langlie-Mattix, 
Rhodes Oil Pool, Cooper-Jal, and South Eunice pools in Lea County (see Order 633), and Scanlon 
in Eddy County, now primarily gas reservoirs. Provided that the oil produced with the gas shall not 
be in excess of the current top unit allowable; and provided further that the gas produced from said 
pools shall be put to beneficial use so as not to constitute waste, except as to proration units in said 
pools for which there are not facilities for the marketing or application to beneficial use of the gas 
produced therefrom. As to such proration units the limiting gas-oil ratio in effect immediately prior 
to the effective date of the order herein shall apply. As to said pools, gas-oil ratio tests shall be re
quired only when the Commission within its discretion may from time to time indicate. 

Order No. 748 

Relating to spacing in the Kutz Canyon-Fulcher Basin gas pools, adopted June 22, 1948. 

THEREFORE, I T IS ORDERED that, effective on the date of this order, the following rules 
and regulations shall apply to wells hereafter drilled or completed or recompleted to the Pictured 
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Cliff pool in the Kutz Canyon-Fulcher Basin area, defined below, in addition to the Commission's 
applicable rules, regulations and orders heretofore or hereafter adopted to the extent not in conflict 
herewith: 

Section 1. No well shall be drilled or completed or recompleted, and no Notice of Intention to 
Dri l l or drilling permit shall be approved, unless 

(a) such well be located on a designated drilling unit of not less than one hundred sixty 
(160) acres of land, more or less, according to legal subdivisions of the United States 
Land Surveys, in which unit all the interests are consolidated by pooling agreement or 
otherwise and on which no other well is completed, or approved for completion, in the 
pool; 

(b) such drilling unit be in the shape of a square except for normal variations in legal 
subdivisions of the United States Lands Surveys; and 

(c) such well be located on its drilling unit at a distance from the unit boundaries of not 
less than nine hundred ninety (990) feet; provided, if such proposed new well is to be 
an offset to any then producing gas well completed in the pool, or the drilling of which 
has been authorized prior to the effective date of this order, located on an adjoining unit 
in which the interests are not identical with those in the unit proposed to be drilled, 
such proposed well may be located and drilled offsetting the existing well and as close 
to the common unit boundary line as the well to be so offset. 

Section 2. Any provisions herein to the contrary notwithstanding, the Commission may, and in 
proper cases wil l , on petition or on its own motion, by order entered after notice and hearing to the 
extent required by law, grant exceptions and permit drilling locations to become effective, thereby 
authorizing the drilling or completion of wells in the pool not conforming to the requirements of 
Section 1 above if the Commission shall find that the property sought to be drilled would be deprived 
of an opportunity to produce gas from the pool in the absence of such exception, and shall also find 
one or more of the following conditions to exist: 

(a) that consolidation or pooling of the property sought to be drilled with necessary adjoin
ing land, notwithstanding diligent efforts made in good faith, is impossible or imprac
tical; 

(b) that the property sought to be drilled is located within a then developed portion of 
the pool and its non-conforming size or shape is due to the adjoining developed proper
ties in the pool; 

(c) that because of the nature of the terrain, location of the proposed well at a lesser dis
tance from one of the outer boundaries of its drilling unit should be permitted; or 

(d) that by reason of the location of the property to be drilled along the southwest or north
east flank of the developed portion of the area, i t appears improbable that gas can be 
produced in paying quantities if the well conforms to Section 1, in which case the Com
mission may modify the requirements of Section 1 as to such well to the extent i t deems 
necessary. 

Irrespective of such findings, if the Commission shall find that by reason of all circumstances an ex
ception is proper in the prevention of waste, or undue drainage between properties, or otherwise in 
the exercise by the Commission of its jurisdiction over the spacing of wells or its other powers con
ferred by law, express or implied. 

I T IS FURTHER ORDERED that, in accordance with recommendations of the Northwestern 
New Mexico Nomenclature Committee approved and adopted by this Commission, the Pictured Cliff 
gas producing pool in the Kutz Canyon-Fulcher Basin area, to which this order applies, is defined to 
include the following described land in San Juan County, New Mexico: 

Township 27 North, Range 10 West 
Sec. 3 W l / 2 

Sees. 4 & 5 A l l 

Township 28 North, Range 10 West 
Sees. 7 & 8 A l l 
Sec. is wy2 
Sees. 16, 17, 18, 19, 20, 21 Al l 
Sec. 22 W l / 2 

Sec. 27 W l / 2 

Sees. 28, 29, 30, 31, 32, 33 A l l 
Sec. 34 W y 2 
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Township 28 North, Range 11 West 
Sees. 9, 10, 11, 12, 13, 14, 
15, 16, 22, 23, 24, 25, 26 A l l 

Township 29 North, Range 11 West 
Sees. 6, 7, 8, 16, 17, 18, 19, 
20, 21, 22, 26, 27, 28, 29, 30, 
31, 32, 33, 34, 35, 36 A l l 

Township 29 North, Range 12 West 
Sees. 1, 2, 3, 4, 5, 6, 9, 10, 11, 
12, 13, 14, 15, 23, 24, 25 A l l 

Township 29 North, Range 13 West 
Sec. 1 A l l 
Township 30 North, Range 12 West 
Sec. 19 A l l 
Sec. 20 Sy 2 

Sees. 26, 27, 28, 29, 30, 
31, 32, 33, 34, 35, 36 A l l 

Township 30 North, Range 13 West 
Sees. 24, 25, 36 Al l 

Al l additional lands located within one-half (^5) mile of any land in the pool as defined or as i t may 
be extended shall conform to these rules and regulations; provided, however, that such pool shall in 
no event be extended so as to include any lands now or hereafter included by the Commission in 
some other producing area formally designated as an oil or gas pool in the Pictured Cliffs, provided, 
further, by order of this Commission the pool may be redesignated from time to time so as to em
brace other lands in the vicinity which are believed, on the basis of additional developments, to be 
capable of producing gas from the Kutz Canyon-Fulcher Basin pool, whether or not such other lands 
shall have been at one time included in another designated field or pool producing from the Pictured 
Cliffs. 

Entered and adopted by the Oil Conservation Commission this 22 day of June, 1948. 

Order No. 799 
Relating to spacing in the Blanco gas pool, San Juan County, adopted February 25, 1949. 

THEREFORE, I T IS ORDERED that, effective on the date of this order, the following rules 
and regulations shall apply to wells hereafter drilled or completed or re-completed to the Mesaverde 
pool in the Blanco area, defined below, in addition to the Commission's applicable rules, regulations 
and orders heretofore or hereafter adopted to the extent not to conflict herewith: 

Section 1. No well shall be drilled or completed or recompleted, and no Notice of Intention to 
Dri l l or drilling permit shall be approved, unless 

(a) such well be located on a designated drilling unit of not less than three hundred twenty 
(320) acres of land, more or less, according to legal subdivisions of the United States 
Land Surveys, in which unit all the interests are consolidated by pooling agreement or 
otherwise and on which no other well is completed, or approved for completion, in the 
pool; 

(b) such drilling unit be in the shape of a rectangle except for normal variations in legal 
subdivisions of the United States Land Surveys, the north half, south half, east half or 
west half of each section of land constituting a drilling unit; 

(c) such well shall be located 330 feet from the center of either the northeast or southwest 
quarter of the section, subject to variation of 200 feet for topographic conditions. Further 
tolerance shall be allowed by the Commission only in cases of extremely rough terrain 
where compliance would necessarily increase drilling costs. 

Section 2. The special rules and regulations for the Blanco (Mesaverde) pool contained herein 
shall be limited in their application to the present 4200-5100 foot productive horizon where the pro
ductive sands are contained between the top of the Cliff House Sand and the base of the Point Lookout 
Sand of the Mesaverde. 

Section 3. Proration Units: The proration unit shall consist of 320 acres or (a) a legal U . S. 
General Land Office Survey half-section and (b) the approximate 320 acre unit shall follow the usual 
legal subdivisions of the General Land Office Section Surveys and (c) where proration units lie along 
the edge of field boundaries described in Section 1 above, exceptions shall be permissible in that con
tiguous tracts of approximately 320 acres, following regular U.S.G.L.O. subdivisions, may be classed 
as proration units. 
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A. The pooling of properties or parts thereof shall be permitted, and if not agreed upon 
may be required in any case when and to the extent that the smallness or shape of a 
separately owned tract would, under the enforcement of the uniform spacing plan of pro
ration units, otherwise deprive or tend to deprive the owner of such tract of the oppor
tunity to recover his just and equitable share of the crude petroleum oil and natural gas 
in the pool; provided, that the owner of any tract that is smaller than the drilling unit 
established for the field, shall not be deprived of the right to drill on and produce from 
such tract if same can be done without waste; but in such case the allowable production 
from such tract, as compared with the allowable production therefrom if such tract 
were a full unit, shall be in the ratio of the area of such tract to the area of a full unit of 
320 acres. 

Section 4. Casing and Cementing Program: 

A. Surface Pipe 

The surface pipe shall be set through the shallow potable water bearing beds to a mini
mum depth of 250 feet and a sufficient amount of cement shall be used to circulate the 
cement behind the pipe to the bottom of the cellar. This surface casing shall stand cemented 
for at least 24 hours before drilling plug or initiating tests. The surface casing shall be 
tested after drilling plug by bailing the hole dry. The hole shall remain dry for one hour 
to constitute satisfactory proof of a water shut-off. In lieu of the foregoing test the 
cement job shall be tested by building up a pressure of 1,000 psi, closing the valves, and 
allowing to stand thirty minutes. I f the pressure does not drop more than 100 lbs. during 
that period, the test shall be considered satisfactory. This test shall be made both before 
and after drilling the plug. In this regard all fresh waters and waters of present or prob
able future value for domestic, commercial or stock purposes shall be confined to their 
respective strata and shall be adequately protected by methods approved by the Com
mission. Special precaution shall be taken in drilling and abandoning wells to guard 
against any loss of artesian potable water from the strata in which it occurs and the 
contamination of artesian potable water by objectionable water, oil or gas. The Com
mission shall be notified at least 24 hours prior to the conducting of any test. 

B. Production String 

The production string shall be set on top of the Cliff House Sand with a minimum of 
100 sacks of cement and shall stand cemented not less than 36 hours before testing the 
casing. This test shall be made by building up a pressure of 1,000 psi, closing the valves, 
and allowing to stand thirty minutes. If the pressure does not drop more than 100 lbs. 
during that period, the test shall be considered satisfactory. 

C. General 

All cementing shall be done by the pump and plug method. Bailing tests may be used on 
all casing and cement tests, and drill stem tests may be used on cement tests in lieu of 
pressure tests. In making bailing test, the well shall be bailed dry and remain approxi
mately dry for thirty minutes. If any string of casing fails while being tested by pressure 
or by bailing tests herein required, it shall be re-cemented and re-tested or an additional 
string of casing should be run and cemented. I f an additional string is used, the same test 
shall be made as outlined for the original string. In submitting Form C-101, "Notice of 
Intention to Drill," the number of sacks of cement to be used on each string of casing 
shall be stated. 

Rules 6, 8, 9, 10, 11, 12 and 14 of Order No. 4 of the Commission, effective 8-12-35, should be followed. 
Section 5. Tubing: Any completed well which produces any oil shall be tubed. This tubing 

shall be set as near the bottom of the hole as practicable, but in no case shall tubing perforations be 
more than 250 feet from the bottom. The bottom of the tubing shall be restricted to an opening of 
less than 1' or bull-plugged in order to prevent the loss of pressure bombs or other measuring devices. 

Section 6. Special Equipment: Any well which produces oil shall be equipped with a meter set
ting of adequate size to measure efficiently the gas, with this meter setting to be installed on the 
gas vent or discharge line. Wellhead equipment for all wells shall be installed and maintained in first 
class condition, so that static, bottom hole pressures and surface pressures may be obtained at any 
time by a duly authorized agent of the Commission. Valves shall be installed so that pressures may 
be readily obtained on the casing and also on the tubing, wherever tubing is installed. All connections 
subject to well pressure and all wellhead fittings shall be of first class material, rated at 2,000 psi 
working pressure and maintained in gas-tight condition. Bradenheads rated at 2,000 psi shall be in
stalled on all production string and bradenhead connections maintained in gas tight condition. There 
shall be at least one valve on each bradenhead. Operators shall be responsible for maintaining all 
equipment in first class condition and shall repair or replace equipment where gas leakage occurs. 
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Section 7. Safety Requirements: Drilling boilers shall not be set closer than 200 feet to any well 
or tank battery. A l l electrical equipment shall be in first class condition and properly installed. 

Section 8. Shooting of Wells: Wells shall not be shot or chemically treated until the permission 
of the Commission is obtained. Each well shall be shot or treated in such manner as wi l l not cause 
injury to the sand or result in water entering the oil or gas sand, and necessary precautions shall be 
taken to prevent injury to the casing. I f shooting or chemical treatment results in irreparable in
jury to the well or to the oil or gas sand, the well shall be properly plugged and abandoned. (See Rule 
42, Order No. 4, Effective 8-12-35.) 

Section 9. Testing of Pays: A l l wells drilled through the Point Lookout Pay wi l l be tested by 
means of separate back pressure tests in accordance with the methods adopted by the U . S. Bureau 
of Mines (Monograph 7) of (a) the Cliff House Pay (b) the Point Lookout Pay (c) both pays com
mingled with a minimum of three stabilized readings from a total minimum of three different sized 
orifices. 

A. Wells which penetrate the Cliff House Pay only wil l take minimum of three stabilized 
tests covering a total of three different sized orifices. 

B. The foregoing tests shall be taken either in the process of completion, or in drilling, or 
by means of packer separations between the Point Lookout and Cliff House Pays after 
completion. A l l tests should be certified and filed with the Commission, and the Com
mission shall be notified at least 24 hours prior to conducting any test. 

C. Annual back pressure tests, using total of three different sized orifices, shall be taken 
in June, July or August on each completed well. Each test must be stabilized and plotted 
as a straight line function on logarithmic paper as outlined in U. S. Bureau of Mines 
Monograph No. 7. 

D. Within six months of the effective date of this order, and every six months thereafter, 
there shall be a meeting of all operators within the Blanco-Mesaverde pool in the Com
mission Offices in Santa Fe, New Mexico, to present and discuss new information and 
data gathered subsequent to the effective date of this order. The Commission may dis
continue these meetings when in its opinion, the pool has reached a stage of development 
where such meetings are unnecessary. 

Section 10. Protection of Mineral Deposits: Since the Menefee coal beds bear some gas and 
since these coal beds are of non-commercial value, Rule 20, Order No. 4 of the Commission dated 
Aug. 12, 1935, shall not apply to this field. 

Section 11. Gas Wastage: Mesaverde gas shall not be flared since this is principally a gas reser
voir and any well not connected to a commercial or domestic taker shall be shut-in until such market 
is obtained. Wells in this field shall be permitted to produce and market gas, as long as such can be 
done without waste, equitably between proration units for the field. 

Section 12. Bradenhead Gas: Bradenhead gas shall not be used either directly or expansively 
in engines, pumps or torches, or otherwise wasted. I t may be used for lease and development pur
poses and for the development of nearby leases, except as prohibited above. Wells shall not be com
pleted as Bradenhead gas wells unless special permission is obtained from the Commission. 

Section 13. Any provision herein to the contrary notwithstanding, the Commission may, and 
in proper cases will , on petition or on its own motion, by order entered after notice and hearing to 
the extent required by law, grant exceptions and permit drilling locations to become effective, 
thereby authorizing the drilling or completion of wells in the pool not conforming to the require
ments of Sections 1 through 12 above if the Commission shall find that the property sought to be 
drilled would be deprived of an opportunity to produce gas from the pool in the absence of such 
exception, or irrespective of such findings, if the Commission shall find that by reason of all circum
stances an exception is proper in the prevention of waste, or undue drainage between properties, or 
otherwise in the exercise by the Commission of its jurisdiction over the spacing of wells or its other 
powers conferred by law express or implied. 

I T IS FURTHER ORDERED that, in accordance with recommendations of the Northwestern 
New Mexico Nomenclature Committee approved and adopted by this Commission, the Mesaverde gas 
producing pool in the Blanco area, to which this order applies, is defined to include the following 
described land in San Juan County, New Mexico; 

Township 29 North, Range 9 West 
Al l of sections 3, 4, 5, 10, 11, 14 and 15 
Township 30 North, Range 9 West 
Sec. 7, SYz; Sec. 8, Sy%; all of sec
tions 16, 17, 18, 19, 20, 21, 22, 27, 28, 
29, 30, 32, 33 and 34. 



All additional lands located within one-half { Y 2 ) mile of any land in the pool as defined above or as 
it may be extended shall conform to these rules and regulations; provided, however, that such pool 
shall in no event be extended so as to include any lands now or hereafter included by the Commission 
in some other producing area formally designated as an oil or gas pool in the Mesaverde, provided, 
further, by order of this Commission the pool may be redesignated from time to time so as to embrace 
other lands in the vicinity which are believed, on the basis of additional developments, to be capable 
of producing gas from the Blanco pool, whether or not such other lands shall have been at one time 
included in another designated field or pool producing from Mesaverde. 

Entered and adopted by the Oil Conservation Commission this 25 day of February, 1949. 

Order No. 562 

Relating to Loco Hills Pressure Maintenance Association, Inc., adopted March 24, 1944. 

I T IS THEREFORE ORDERED: 
That the order herein shall be known as the: 

"LOCO H I L L S P R E S S U R E MAINTENANCE PLAN ORDER" 

Section 1. (a) The project herein shall be known as the Loco Hills Pressure Maintenance Plan 
and shall hereinafter be referred to as the Project. 

(b) The Loco Hills Pressure Maintenance Association, Inc., shall hereinafter be 
referred to as the Association; 

Section 2. That the Project area shall be: 

Township 17 South, Range 29 East: Sy 2 Sy 2 of Section 32, S%SW^4 
of Section 35, and S^sj of Section 36. 
Township 17 South, Range 30 East: N E ^ N E ^ , , S y 2 N y 2 and Sy 2 

of Section 31 and W V 2 and of Section 32. 
Township 18 South, Range 29 East: Al l of Sections 1, 2, 3, 4, 5, and 
E l / 2 of Section 6, all of Sections 8, 9, 10, 11, N1/ 2 NV 2 , S%NE»4 , 
S E & of Section 12, N l / 2 N y 2 of Section 14, NE%NEJ4, N ^ N W ^ 
of Section 15, NVk of Section 16, and the NV2 of Section 17. 
Township 18 South, Range 30 East: N y 2 N W % of Section 5, all of 
Section 6, and WV2 of Section 7. 

Section 3. (a) That the input wells now in use and hereby authorized are as follows: J 

Premier Pet. Corp. Beeson F-7 NENE 31-17-30 
Aston & Fair Scheurich St. 4 NESW 32-17-30 
Franklin Pet. Corp. Coppedge 4 NWNE 5-18-30 
Franklin Pet. Corp. Yates 6 SWNE 6-18-30 
Yates, et al Yates 1 NWSW 6-18-30 
Franklin Pet. Corp. Ballard B - l NWNE 1-18-29 
Sallee & Yates State 4 NWNE 2-18-29 
Continental Oil Co. State M-2 SESE 2-18-29 
Continental Oil Co. Travis 1 SESE 3-18-29 
S. P. Yates Brainard 3 NESW 3-18-29 
Sanders Bros. rf Guy P-l NENE 9-18-29 
Sanders Bros. Miller 1 NENE 5-18-29 
Me-Tex Yates 3 NWSE 5-18-29 
Gordon Cone Langford I NWSW 9-18-29 
Stroup & Yates Travis 4 NENW 17-18-29 

(b) That the use of any of said input wells may be discarded with consent of the Com
mission, and, with the approval of the respective well owners, the Association, through its secretary 
or by other authorized agent, may select other input wells within the Project area by application to 
the Commission for its consideration of approval administratively without further notice and formal 
hearing thereupon. 

(c) That any gas well within the Project with the consent of the owner may be used for 
cycling in the project upon application by the Association, through its secretary or other authorized 
agent, to the Commission for its consideration of approval administratively without further notice and 
formal hearing thereupon. 

Section 4. That the top unit allowable rate of withdrawal of crude oil per day per proration 
unit, including back allowables within the Project area, shall be not less than 20 barrels nor over 40 
barrels. The Association, through its sercetary or other authorized agent, not later than the 25th of 
the month, shall make application to the Commission for its approval for the maximum rate of with-
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drawal within the limits named for the ensuing proration month. Such application shall be consid
ered and acted upon by the Commission administratively without further notice and formal hearing 
thereupon. 

Section 5. 
shall be 2000. 

(a) That the limiting gas-oil ratio in cubic feet per barrel for the Loco Hills Field 

(b) That the system of gas-oil ratio control shall be of volumetric control whereby 
the current oil allowable for a proration unit under any applicable proration order is adjusted by 
reason of exceeding said limiting ratio in accordance with the following formula: 

(c) Any proration unit with a gas-oil ratio in excess of said limiting ratio shall be 
permitted to produce daily that total volume of oil which, when multiplied by the gas-oil ratio of 
that unit, wil l result in a total gas volume that does not exceed the current top unit allowable times 
said limiting gas-oil ratio. 

(d) A marginal unit, even though it be a gas well, shall be permitted to produce 
the same total volume of gas which i t would be permitted to produce if it were a non-marginal unit. 

(e) The production of gas from a gas well for cycling as provided in 3 (c) above is 
excepted from this section. 

Section 6. That the following orders are hereby repealed: 339, 540, 484 and order 250 in so far 
as said latter order is in conflict with the order herein. 

Order No. 485 

Relating to Maljamar Cooperative Repressuring Agreement, issued November 14, 1942. 

I T IS THEREFORE ORDERED: 

I . That this project shall hereafter be known as the Maljamar Cooperative Repressuring Agree
ment. 

I I . That the cooperative area referred to in Section 2 of the findings herein consists of the follow
ing tracts: Section 14 to 23 inclusive, and Sections 26 to 35, inclusive, in Twp. 17S., Rge. 32E., N.M.
P.M., Lea County, New Mexico. 

The committed area referred to in Section 2 oi the findings herein is described as follows: 

The E l / 2 Sec. 14; E l / 2 Sec. 16; all Sec. 17, 18, 19, 20, 21, 22, 27, 28, 29 and 30. The N l / 2 , 
N%SE}4 , SVfeSW^ Sec. 23; Sl / 2 N W % , S W & Sec. 26; N l / 2 , W y 2 , 
SEI4 Sec. 31; N * / 2 , SE% Sec. 33; N E & . W l / 2 NWl/4 Sec. 34; W l / 2 Sec. 35, all in 
Twp. 17S, Rge. 32E, N.M.P.M. 

As the committed area within the boundaries of the cooperative area is enlarged as in Section 2 
of the findings herein, the Operators' Committee shall notify the Commission promptly in writ ing as to 
such enlarged committed area named subject to the approval of the Commission administratively with
out further notice and formal hearing; provided, however, that any extension of the cooperative area 
and of the committed area beyond the limits of the cooperative area as set out in Section I I of the 
order herein shall be upon formal petition, notice and hearing as provided by law. 

I I I . There shall be no unitization of oil but the gas shall be utilized in the manner set out in Sec
tion 3 of the findings herein. 

IV. That the management of said project shall be by the Operators' Committee as set out in 
Section 4 of the findings herein. Any change of membership of said Operators' Committee should be 
transmitted promptly in writing to the Commission. 

V. That the in-put wells referred to in Section 5 of the findings herein are hereby authorized 
for use as such and are more particularly described as follows: 

Maljamar Oil & Gas Corp. Wm. Mitchell B-12 
Maljamar Oil & Gas Corp. Wm. Mitchell B-4 
Maljamar Oil & Gas Corp. Wm. Mitchell A-8 
Maljamar Oil & Gas Corp. Baish 
Maljamar Oil & Gas Corp. Baish 
Maljamar Oil & Gas Corp. Baish 
Carper Drilling Company Simon 
Carper Drilling Company Simon 
Kewanee Oil Company 
Kewanee Oil Company 
Kewanee Oil Company 
Kewanee Oil Company 
Barney Cockburn Miller 

A-8 
A - l 
B-6 
4-N 
8-N 
B-15 
B-29 
B-9 
B - l l 
A-6 

SW%SE% Sec. 19 — 17S — 32E 
SWJ4SE& Sec. 20 — 17S — 32E 
SW14NW14 Sec. 20 — 17S — 32E 
SW%NW14 Sec. 21 — 17S — 32E 
NEI4NEI4 Sec. 21 — 17S — 32E 
S W & S E ^ , Sec. 21 — 17S — 32E 
S W ^ N W ^ i Sec. 29 — 17S — 32E 
SW%SEJ4 Sec. 29 — 17S — 32E 
SW%NW14 Sec. 28 — 17S — 32E 
SWl^SEl / i Sec. 28 — 17S — 32E 
S W % N W % Sec. 27 — 17S — 32E 
SWl/ iSEl/ i Sec. 27 — 17S — 32E 
SW14NW14 Sec. 26 — 17S — 32E 



The selection of other in-put wells within the area committed and for the further area to be com
mitted within the cooperative area described in Section I I of the order herein shall be submitted to the 
Commission for its consideration of approval administratively without further notice and formal hear
ing thereupon. 

VL That said 13 in-put wells described in Section V of the order herein are hereby assigned the 
top allowable for one year beginning with the effective date of this order. Thereafter, said in-put wells 
if further used as such shall have such allowable for such period of time as determined by the Com
mission administratively; likewise, other in-put wells authorized to be selected as provided in Section 
V of the order herein shall have such allowable for such period of time as field tests to the Commission 
may seem advisable. 

Sixty per cent of the allowable lost by in-put wells shall be redistributed to all the other top 
allowable proration units within the committed area by dividing the above mentioned amount lost 
through the use of in-put wells by the number of top allowable producing wells in the committed area 
and the amount so determined would be added to the regular top allowable for each well. I f the oper
ators subject to said agreement do not desire to produce such excess allowable during any month the 
Operators' Committee would in that event notify the Commission before the allowable for such month 
is fixed and not later than the 25th day of the month preceding. 

V I I . That the proration units within the committed area shall not exceed the production of 44 
barrels of oil daily should the current allowable in the future exceed that amount; subject, however, 
to the right of the Operators' Committee to petition the Commission administratively, by the 25th day 
of the month before the fixing of any monthly allowrs lost allowable for such wells and such lost allow-
for the committed area. 

V I I I . That this order shall become effective on the first day of the proration month next succeed
ing the month in which said Order is adopted. 

Order No. 659 

Relating to the Grayburg Cooperative and Unit Agreement of Eddy County, New Mexico, issued 
June 7, 1946. 

FINDINGS: 

SECTION A. The Grayburg Cooperative and Unit Agreement of Eddy County, New Mexico, is 
a repressuring and pressure maintenance project in which several wells are either now being used or 
anticipated to be used as input wells. Such use incurs lost allowable for such wells and such lost allow
able should be permitted to be taken from other wells on the same basic lease. 

SECTION B. Said project consists entirely of lands under United States Government leases or 
permits and is defined as follows: 

N.M.P.M., Eddy County, New Mexico: 
TWP. 17S, Range 29E 

Sec. 13, SVa '> 
Sees. 23 to 26, inclusive, a l l ; 

TWP. 17S, Range 30E 
Sec. 18, all 
Sec. 19, all 
Sec. 30, all 

SECTION C. The following wells are now being used as in-put wells and are capable of produc
ing the top unit allowable: 

Grayburg-U.S. 9B, NWSE Sec. 26, Twp. 17S, R.29E. 

Western-U.S. 12C, SWNE Sec. 26, 17S, 29E. 

IT IS THEREFORE ORDERED THAT: 
SECTION 1. The two in-put wells specifically described in the foregoing findings shall be per

mitted to produce lost allowables as top unit allowable wells from other wells in other proration units 
upon the same basic lease within said project. In addition thereto said wells shall be permitted in the 
same manner to make up back allowables from M|ay 1, 1946, not to exceed the maximum back allowable 
rate currently prescribed by the Commission. 

SECTION 2. Any other in-put well may be permitted by the Commission administratively through 
its authorized agent and without hearing to produce allowable lost in the use as an in-put well from 
other wells upon other proration units within the same basic lease. A satisfactory showing shall be 
made by the operator as to the rating of such in-put well as marginal or non-marginal immediately prior 
to the time it was first used as an in-put well for the purpose of determining the amount of allowable to 
which such in-put well may be entitled. 

- 6 7 -



SECTION 3. Termination of the permission to take allowable lost by any in-put well from other 
wells upon the same basic lease shall be accomplished in the same manner as prescribed above for the 
obtaining of such permission. 

SECTION 4. Application to produce allowable lost by any in-put well f rom other wells upon the 
same basic lease shall be by the operator upon Form C-102 in triplicate showing all pertinent data for 
the purpose herein as follows: 

Description of the in-put well, the name and number of the basic lease, said in-put well's rating as 
marginal or non-marginal, the description of each well upon the same basic lease from which a part of 
the in-put well allowable is to be produced. When said C-102 is approved as herein indicated, i t shall con
stitute the permit. Application to terminate such permit may be made in the same manner as far as 
pertinent to the purpose and when approved as herein indicated shall constitute the termination of such 
permit. Both the permit and the termination thereof must be effective as of the beginning of a prora
tion month. When any such C-102 as mentioned in this section is thus approved the distribution thereof 
shall be as follows: 

The Commission shall retain one copy at Santa Fe, New Mexico 

One copy shall be transmitted to the operator. 

One copy shall be transmitted to the Proration Office, Hobbs, New Mexico. 

SECTION 5. When any in-put well is permitted to produce its allowable from other wells upon 
other proration units in the same basic lease, the operator shall send monthly to the Proration Office 
in time for inclusion in the proration schedule, a nomination showing the desired distribution of the 
in-put well allowable in even number of barrels to each of the other wells upon other proration units. 

SECTION 6. The effective date of this order shall be July 1, 1946. 

Order N a 388 

Relating to Culbertson-Irwin Pressure Maintenance Project, issued Judy 25, 1941. 

I T IS THEREFORE ORDERED: 

1. That the portion of the Langlie Pool in Lea County, which is referred to in petitioner's pe
tition, is hereby defined as including the following tracts of land, to-wit : 

W % of the W l / 2 . Section 3, Township 25S, Range 37E, N.M.P.Mi. 

2. That the proposed plan as set out in petitioner's petition shall hereafter be designated as the 
"Culbertson & Irwin — Liberty Royalties Lease Project in NE Langlie Area." 

3. That the plan set forth in the petitioner's petition is hereby approved in its general aspects. 

4. That the use of said well No. 3 as an in-put well for gas in accordance with the plan set out in 
the petitioner's petition is hereby authorized. 

5. That so long as said well No. 3 shall be used as a gas in-put well in accordance with the pro
posals set out in the petitioner's petition, said well No. 3 is hereby authorized to produce its present pro
duction, as determined by official test, from wells Nos. 1 and 2, or either of them, as may be advisable; 
provided that said allowable for well No. 3 shall not at any time exceed the Langlie Pool unit top 
allowable for any particular month and provided further that the production of such allowable for said 
well No. 3, through said wells Nos. 1 and 2, or either of them, shall in no wise affect the allowable as
signed to the latter two wells. 

6. That this order shall become effective on the first day of the proration month succeeding the 
month during which the Commission is notified by the petitioner that the plan proposed in petitioner's 
petition is ready to go into operation and confirmation thereof by an authorized agent of the Commis
sion. 

Order No. 340 

Relating to Langlie Unitized Repressuring Project, issued January 28, 1941. 

I T IS THEREFORE ORDERED: 

1. That that portion of the Langlie Pool in Lea County, New Mexico, which is referred to in 
Paragraph 1 of petitioners' petition, is hereby defined as including the following tracts of land, to-wit : 

Sl/2 of SWIA of Section 4; and the Sl / 2 of S E ^ and the SEl^ of SWI4 of Section 5; and the 
E y 2 of the E l / 2 of the N W I 4 of Section 8; and the W l / 2 of Section 9, all in Township 25 South, Range 
37 East, N.M.P.M., Lea County, New Mexico. 
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2. That the proposed plan for conserving the reservoir energy in the said field as referred to in the 
petition and as incorporated in the "Langlie Area Unitization Agreement," shall hereafter be known as 
the Langlie Unitized Repressuring Project. 

3. (a) That for the purpose of proration the total amount of oil now or hereafter allocated to 
the developed forty-acre units within the participating area shall be allocated to the participating area 
as a unit. In determining the total allocation in the participating unit as set out hereinbefore, those 
wells capable of producing the Langlie Pool top allowable upon the effective date of this order and 
those wells thereafter so capable, shall hereafter be considered as capable of producing the Langlie 
Pool current monthly top allowable throughout the life of the Project. The allowable for any marginal 
well shall not be decreased during the life of the Project, provided however, that in no event shall the 
allowable for such wells exceed the current top allowable for the Langlie Pool. 

Any well used as an in-put well shall then and thereafter be given the top allowable for the 
Langlie Pool. The use of any in-put well shall first be approved by the regulatory body having juris
diction in the instant case. 

(b) That permissible back allowable accumulated in favor of all of the units in said area are 
similarly allocated to the unit as a whole, with similar permission to produce same from the wells best 
adapted for the purpose. 

4. That this order shall become effective on the first day of the month succeeding the month in 
which the Secretary of the Interior shall approve said Langlie Unitized Repressuring Project. 

Order No. 779 

Relating to spacing in the Crossroads Pool, Lea County, issued July 27, 1948. 

I T IS THEREFORE ORDERED: 

SECTION 1. That the Mid-Continent, Sawyer No. 1 well, located in the center of the SW%,SE14 
section 27, is producing from the Devonian formation, a new common source of supply not heretofore 
discovered and produced in the State, and that the probable area for such production is as follows: 

West half of section 26, 
Al l of section 27, 
East half of section 28, 
East half of section 33, 
Al l of section 34, 
West half of section 35, 
Al l in Township 9 South, 
Range 36 East, 
Lea County, New Mexico. 

That this order is meant to cover all of the Devonian formation common source of supply pro
ductive in the Mid-Continent, Sawyer No. 1, located in the center of the SW*4SE*4 section 27, and 
any well drilled within, or outside the area spaced herein, to the same common source of supply as an 
extension thereof, shall be drilled on the pattern provided for herein. 

SECTION 2. That 80-acre spacing and drilling units be established as hereinafter provided for 
the production of oil and gas from the Devonian formation underlying the area as hereinabove set forth. 

SECTION 3. That each governmental quarter section be divided into two rectangular spacing 
units by a line drawn through such quarter section, all as shown on a plat attached hereto, and made 
a part hereof, and marked Exhibit "A," with the wells to be drilled, one in the center of the northeast 
quarter and one in the center of the southwest quarter of each quarter section, all as shown on Exhibit 
" A " ; however, if surface conditions justify, locations may be made within a radius of 150 feet from 
the centers thereof, provided further, however, that the units within a quarter section, as established 
by this order as shown on Exhibit "A," may be changed by agreement of the operators within said 
quarter section upon proper showing to the Commission. 

SECTION 4. That the allowable be assigned on the basis of proration units as herein established, 
and any proration unit of less than the normal one-half of a governmental quarter section as the result 
of an exception granted by the Commission after notice and hearing, shall be assigned an allowable in 
proportion to the assignable acreage of that unit as it bears to the normal one-half of a governmental 
quarter section. 

SECTION 5. That the daily oil allowable of a normal unit of one-half of a quarter section as
signed to the discovery well and all other wells hereafter drilled and produced in accordance with the 
terms of this order shall be the proportional factor of 6.75 times top allowable until such time as the 
Commission may issue such further and additional orders as may be deemed necessary. 
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SECTION 6. A l l rules, regulations and orders heretofore issued by this Commission which may 
conflict herewith are superseded, only with respect to Devonian formation production below 12,000 
feet in the Crossroads Pool. 

SECTION 7. That this order shall become effective on August 16, 1948. 

SECTION 8. The Commission retains jurisdiction in this case for the purpose of issuing such fur
ther and additional orders as may be necessary to meet changed conditions, preclude inequities, and pre
serve correlative rights; all upon the motion of the Commission or upon the petition of any interested 
operator upon a public hearing, after notice as provided by law. 

Order No. 846 

Relating to spacing in the Hightower Pool, Lea County, issued November 18, 1949. 

I T IS THEREFORE ORDERED: 

1. That the Amerada-State BTB No. 1 well located in the center of N W ^ N W l / i of section 26, 
Township 12 south, Range 33 east, N.M.P.M., is producing oil f rom the Devonian formation, a newly 
discovered common source of supply not heretofore discovered and produced in New Mtexico, and that 
the probable area for such production is as follows: 

A l l of sections 22, 23, 26 and 27, in Township 12 south, Range 33 east, N.M.P.M. 

(Hightower pool) Lea County, New Mexico. 

2. That i t is the intent of this order to cover all of the Devonian formation common source of 
supply within the area designated herein, and upon any regular additions to the Hightower pool 
which may from time to time be made, and that any well within said designated area to the same com
mon source of supply shall be drilled on the pattern herein provided. 

3. That 80-acre spacing and drilling units be established as hereinafter provided, for the production 
of oil and gas from the Devonian formation underlying the area as hereinabove described. 

4. That each governmental quarter section be divided into two equal rectangular spacing units 
by a line drawn north-south through such quarter section, and with wells to be drilled in the center of 
the northwest and southeast forty acre tracts of each such spacing unit, with a tolerance of not in 
excess of 150 feet provided, however, that the units within may be changed by agreement of operators 
within any quarter section of the designated area upon proper showing before the Commission. 

5. That allowable shall be assigned on the basis of proration units as herein established, and any 
proration unit of less than the normal one-half of a governmental quarter section as the result of an 
exception granted by the Commission after notice and hearing, shall be assigned an allowable in pro
portion that the acreage thereof bears to the 80-acre spacing unit — or one-half of a quarter section. 

6. That the daily oil allowable for an 80-acre unit provided for herein shall be assigned to the 
Amerada-State BTB No. 1 well, the discovery well, located in the approximate center of N W ^ , N W ^ 4 
of section 26, Township 12 south, Range 33 east, N.M.P.M., Lea County, New Mexico, and to all 
other wells hereafter drilled and produced in accordance with the provisions of this order based upon 
the proportional factor of 4.67 times the regular top allowable until such time as the Commission may 
issue such further and additional orders as may be deemed necessary herein. 

7. A l l rules, regulations and orders heretofore issued by this Commission which may conflict 
herewith are superceded, only with respect to the Devonian formation production at the approximate 
depth of 10,090 ft.-10,200 f t . in the Hightower pool. 

8. That this Order shall be in fu l l force and effect from and after December 1, 1949. 

9. That the Commission retains jurisdiction of this case for the purpose of issuing such further 
and additional orders as may seem necessary to meet changed conditions, preclude inequities and pre
serve correlative rights; all upon the motion of the Commission or upon the petition of any interested 
operator upon public hearing, after notice as provided by law. 
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LAWS OF 1949 

CHAPTER 168 

AN ACT 
RELATING TO THE CONSERVATION OF OIL AND GAS, AND THE PROTECTION OF CORRELATIVE 

RIGHTS THEREIN; AMENDING CHAPTER 72 OF THE LAWS OF 1935, AS HERETOFORE 
AMENDED; DEFINING AND PROVIDING FOR THE PREVENTION OF WASTE OF OIL AND GAS; 
CREATING AN OIL CONSERVATION COMMISSION AND PRESCRIBING ITS POWERS AND 
DUTIES; DEFINING COMMON PURCHASERS AND REQUIRING THEM TO PURCHASE OIL AND 
GAS RATABLY AND WITHOUT DISCRIMINATION; PROVIDING PENALTIES; CREATING REM
EDIES, INCLUDING HEARING AND REHEARING BEFORE THE COMMISSION AND COURT RE
VIEW DE NOVO; AND LEVYING A TAX ON OIL AND GAS FOR ENFORCEMENT OF THIS ACT. 

Senate Bill No. 163; approved March 17, 1949. 

Be It Enacted by the Legislature of tbe State of New Mexico: 

Section 1. That Chapter 72 of the Laws of 1935, as amended by Chapter 193 of the Laws of 1937, and as 
further amended by Chapter 166 of the Laws of 1941, be, and the same hereby is amended to read as follows: 

"Section 1. The production or handling of crude petroleum oil or natural gas of any type or in any form, 
or the handling of products thereof, in such manner or under such conditions or in such amounts as to constitute 
or result in waste is each hereby prohibited." 

Section 2. As used in this act, the term "waste," in addition to its ordinary meaning, shall include: 

(a) "Underground waste" as those words are generally understood in the oil and gas business, and in any 
event to embrace the inefficient, excessive, or improper, use or dissipation of the reservoir energy, including gas 
energy and water drive, of any pool, and the locating, spacing, drilling, equipping, operating, or producing, of any 
well or wells in a manner to reduce or tend to reduce the total quantity of crude petroleum oil or natural gas 
ultimately recovered from any pool, and the use of inefficient underground storage of natural gas. 

(b) "Surface waste" as those words are generally understood in the oil and gas business, and in any event to 
embrace the unnecessary or excessive surface loss or destruction without beneficial use, however caused, of nat
ural gas of any type or in any form or crude petroleum oil, or any product thereof, but including the loss or de
struction, without beneficial use, resulting from evaporation, seepage, leakage or fire, especially such loss or de
struction incident to or resulting from the manner of spacing, equipping, operating, or producing, well or wells, 
or incident to or resulting from the use of inefficient storage or from the production of crude petroleum oil or 
natural gas in excess of the reasonable market demand. 

(c) The production of crude petroleum oil in this State in excess of the reasonable market demand for 
such crude petroleum oil. Such excess production causes or results in waste which is prohibited by this Act. The 
words "reasonable market demand," as used herein with respect to crude petroleum oil, shall be construed to mean 
the demand for such crude petroleum oil for reasonable current requirements for current consumption and use 
within or outside the State, together with the demand for such amounts as are reasonably necessary for building 
up or maintaining reasonable storage reserves of crude petroleum oil or the products thereof, or both such crude 
petroleum oil and products. 

(d) The not-ratable purchase or taking of crude petroleum oil in this State. Such non-ratable taking and pur
chasing causes or results in waste, as defined in the subsections (a), (b), (c) of this section and causes waste 
by violating Section 12 (<J) of this act. 

(e) The production in this State of natural gas from any gas well or wells, or from any gas pool, in excess 
of the reasonable market demand from such source for natural gas of the type produced or in excess of the capac
ity of gas transportation facilities for such type of natural gas. The words "reasonable market demand," as used 
herein with respect to natural gas, shall be construed to mean the demand for natural gas for reasonable cur
rent requirements, for current consumption and for use within or outside the State, together with tbe demand for 
such amounts as are necessary for building up or maintaining reasonable storage reserves of natural gas or products 
thereof, or both such natural gas and products. 

Section 3. There is hereby created an Oil Conservation Commission, hereinafter in this Act called the "Com
mission," to be composed of the Governor of this State, the Commissioner of Public Lands and the State Geologist; 
provided that the Governor may appoint some practical oil man, a resident of this State, to serve in the place and 
stead of the Governor as a member of said Commission. No salary or compensation shall be paid any member 
of the Commission for his services as a member thereof, but the actual and necessary expenses of the mem
bers of said Commission, incurred or expended in the performance of the duties imposed on said Commission, shall 
be paid out of the Oil Conservation Fund hereinafter created, provided that if the State Geologist shall hold any 
other State office his salary may be adjusted by the Governor, and such Geologist paid part of his salary out of 
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the Oil Conservation Fund. The term of office of each member of the Commission shall be concurrent with the 
office held by him, except that if the Governor shall appoint a practical oil man to serve in his place and stead, 
the term of office of the person so appointed shall expire with the term of the Governor by whom he shall 
have been appointed. The Commission shall organize by electing a chairman from its membership, and shall ap
point a Secretary. Two members of the Commission shall constitute a quorum for all purposes. The Commission 
shall adopt a seal and such seal affixed to any paper signed by the secretary of the Commission shall be prima 
facie evidence of the due execution thereof. The Attorney General shall be the attorney for the Commission. 
Any member of the Commission, or the secretary thereof, or any employee of the Commission, shall have power 
to administer oaths to any witness in any hearing, investigation or proceeding contemplated by this Act or by any 
other law of this State relating to the conservation of oil or gas. 

Section 4. The Commission shall have, and it is hereby given, jurisdiction and authority over all matters 
relating to the conservation ot oil and gas in this State, and of the enforcement of all the provisions of this Act 
and of any other law of this State relating to the conservation of oil or gas. It shall have jurisdiction and control 
of and over all persons or things necessary or proper to enforce effectively the provisions of this Act or of any 
other law of this State relating to the conservation of oil or gas. 

Section 5. The Commission shall prescribe its rules of order or procedure in hearing or other proceedings 
before it under this Act. Any notice required to be given under this Act or under any rule, regulation or order 
prescribed by the Commission shall be by personal service on the person affected, or by publication once in a 
newspaper of general circulation published at Santa Fe, New Mexico, and once in a newspaper of general cir
culation published in the county, or each of the counties if there be more than one, in which any land, oil or gas 
or other property which may be affected shall be situated. Such notice shall issue in the name of "the State of 
New Mexico" and shall be signed by at least a majority of the members of the Commission or by the Secretary of 
the Commission, and the seal of the Commission shall be impressed thereon, and it shall specify the number and 
style of the case, and the time and place of hearing, shall briefly state the general nature of the order or orders, 
rule or rules, or regulation or regulations contemplated by the Commission on its own motion or sought in a pro
ceeding brought before the Commission, the name of the petitioner, or applicant, and, unless the order, rule or 
regulation is intended to apply to and affect the entire State, it shall specify or generally describe the common 
source or sources of supply that may be affected by such order, rule or regulation. Personal service thereof may 
be made by any agent of the Commission or by any person over the age of eighteen years, in the same manner 
as is provided by law for the service of summons in civil actions in the district courts of this State. Such service 
shall be complete at the time of such personal service or on the date of such publication, as the case may be. Proof 
of service shall be the affidavit of the person making personal service, or of the publisher of the newspaper in 
which publication is had, as the case may be. All rules, regulations and orders made by the Commission shall be 
entered in full by the Secretary thereof in a book to be kept for such purpose by the Commission, which shall be a 
public record and open to inspection at all times during reasonable office hours. A copy of any such rule, regulation 
or order, certified by the Secretary of the Commission under the seal of the Commission, shall be received in evi
dence in all courts of the State with the same effect as the original. 

Section 6. The Commission, or any member thereof, is hereby empowered to subpoena witnesses, to require 
their attendance and giving of testimony before it, and to require the production of books, papers, and records in 
any proceeding before the Commission. No person shall be excused from attending and testifying or from produc
ing books, papers and records before the Commission, or from obedience to the subpoena of the said Commission, 
whether such subpoena be signed or issued by one or more of the members of the said Commission, in any hearing, 
investigation or proceeding held by or before the said Commission or in any cause or proceeding in any court by 
or against the said Commission, relative to matters within the jurisdiction of said Commission, on the ground or 
for the reason that the testimony or evidence, documentary or otherwise, required of him may tend to incriminate 
him or subject him to a penalty or forfeiture; provided that nothing herein contained shall be construed as requir
ing any person to produce any books, papers or records, or to testify in response to any inquiry not pertinent to 
some question lawfully before such Commission or court for determination. No natural person shall be subjected 
to criminal prosecution, or to any penalty or forfeiture for or on account of any transaction, matter or thing con
cerning which he may be required to testify, or produce evidence, documentary or otherwise, before said Commission, 
or in obedience to its subpoena, or in any cause or proceeding, provided, that no person testifying shall be ex
empted from prosecution and punishment for perjury committed in so testifying. 

Section 7. In case of failure or refusal on the part of any person to comply with any subpoena issued by said 
Commission or any member thereof, or on the refusal of any witness to testify or answer as to any matters regard
ing which he may be lawfully interrogated, any district court in this State, or any judge thereof, on application of 
said Commission, may issue an attachment for such person and compel him to comply with such subpoena and 
to attend before the Commission and produce such documents, and give his testimony upon such matters as may 
be lawfully required, and such court or judge shall have the power to punish for contempt as in case of disobedi
ence of a like subpoena issued by or from such court, or a refusal to testify therein. 

Section 8. I f any person of whom an oath shall be required under the provisions of this act, or by any rule, 
regulation or order of the Commission, shall wilfully swear falsely in regard to any matter or thing respecting which 
such oadi is required, or shall wilfully make any false report or affidavit required or authorized by the provisions 
of this act, or by any rule, regulation or order of the Commission, such person shall be deemed guilty of perjury and 
shall be punished by imprisonment in the State penitentiary for not more than five years nor less than six months. 
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Section 9. The Commission is hereby empowered, and it is its duty, to prevent the waste prohibited by this 
Act and to protect correlative rights, as in this Act provided. To that end, the Commission is empowered to make 
and enforce rules, regulations and orders, and to do whatever may be reasonably necessary to carry out the purposes 
of this Act, whether or not indicated or specified in any section hereof. 

Section 10. Included in the power given to the Commission is the authority to collect data; to make investiga
tions and inspections; to examine properties, leases, papers, books and records; to examine, check, test and gauge 
oil and gas wells, and tanks, plants, refineries, and all means and modes of transportation and equipment; to hold 
hearings; to provide for the keeping of records and the making of reports and for the checking of the accuracy 
thereof; to limit and prorate production of crude petroleum oil or natural gas, or both, as in this act provided; to 
require either generally or in particular areas certificates of clearance or tenders in connection with the transportation 
of crude petroleum oil or natural gas or any products thereof, or both such oil and products, or both such natural gas 
and products. 

Apart from any authority, express or implied, elsewhere given to or existing in the Commission by virtue of 
this act or the statutes of this State, the Commission is hereby authorized to make rules, regulations and orders for the 
purposes and with respect to the subject matter stated herein, viz: 

(1) To require dry or abandoned wells to be plugged in such way as to confine the crude petroleum oil, 
natural gas, or water in the strata in which they are found, and to prevent them from escaping into other strata; 
the Commission may require a bond of not to exceed Ten Thousand ($10,000.00) Dollars conditioned for the 
performance of such regulations. 

(2) To prevent crude petroleum oil, natural gas, or water from escaping from strata in which they are found 
into another stratum or other strata; 

(3) To require reports showing locations of all oil or gas wells, and for the filling of logs and drilling rec
ords or reports; 

(4) To prevent the drowning by water of any stratum or part thereof capable of producing oil or gas, or 
both oil and gas, in paying quantities, and to prevent the premature and irregular encroachment of water, or any 
other kind of water encroachment, which reduces or tends to reduce the total ultimate recovery of crude petroleum 
oil or gas, or both such oil and gas, from any pool; 

(5) To prevent fires; 

(6) To prevent "blow-outs" and "caving" in the sense that the conditions indicated by such terms are gen
erally understood in the oil and gas business; 

(7) To require wells to be drilled, operated and produced in such manner as to prevent injury to neighbor
ing leases or properties; 

(8) To identify the ownership of oil or gas producing leases, properties, wells, tanks, refineries, pipe lines, 
plants, structures, and all transportation equipment and facilities; 

(9 To require the operation of wells with efficient gas-oil ratios and to fix such ratios; 

(10) To fix the spacing of wells; 

(11) To determine whether a particular well or pool is a gas or oil well, or a gas or oil pool, as the case 
may be, and from time to time to classify and reclassify wells and pools accordingly; 

(12) To determine the limits of any pool or pools producing crude petroleum oil or natural gas or both, 
and from time to time to redetermine such limits; 

(13) To regulate the methods and devices employed for storage in this State of oil or natural gas or of any 
product, including the sub-surface storage of natural gas; or 

(14) To permit the injection of natural gas or of any other substance into any pool in this state for the pur
pose of repressuring, cycling, pressure maintenance or secondary recovery operations. 

Section 11. Whenever, to prevent waste, the Commission limits the total amount of crude petroleum oil to 
be produced in this State, it shall allocate or distribute the allowable productions among the fields of the State. Such 
allocation or distribution among the fields of the State shall be made on a reasonable basis, giving, i f reasonable 
under all the circumstances, to each pool with small wells of settled production an allowable production which 
will prevent a general premature abandonment of the wells in the field. 

Section 12. (a) Whenever, to prevent waste, the total allowable production of 
field or pool in the stats is fixed by the Commission is an amount less than that wh i 
produce if no restriction were imposed, the Commission shall prorate or distribute the 
the producers in the field or pool, upon a reasonable basis and recognizing correlative 

(b) Crude petroleum oil produced within the allowable as fixed by the Commission shall herein be referred 
to as "legal oil" and crude petroleum oil produced in excess of such allowable shall b; "illegal oil." 
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(c) Whenever, to prevent waste, tbe total allowable natural gas production from gas wells producing from 
any pool in this state is fixed by the Commission in an amount less than that which the pool could produce if no 
restrictions were imposed, the Commission shall allocate the allowable production among the gas wells in the pool 
delivering to a gas transportation facility upon a reasonable basis and recognizing correlative rights, and shall in
clude in the proration schedule of such pool any well which it finds is being unreasonably discriminated against 
through denial of access to a gas transportation facility which is reasonably capable of handling the type of gas pro
duced by such well. In protecting correlative rights the Commission may give equitable consideration to acreage, 
pressure, open flow, porosity, permeability, deliverability and quality of the gas and to such other pertinent factors 
as may from time to time exist, and in so far as is practicable, shall prevent drainage between producing tracts 
in a pool which is not equalized by counter-drainage, ln allocating production pursuant to the provisions of Section 
12 (c) the Commission shall fix proration periods of not less than six months. It shall determine reasonable mar
ket demand and make allocations of production during each such period, upon notice and hearing, at least 30 days 
prior to the beginning of each proration period. In so far as is feasible and practicable, gas welts having an allow
able in a pool shall be regularly produced in proportion to their allowables in effect for the current proration 
period. Without approval of the Commission or one of its duly authorized agents, no natural gas well or pool shall 
be allowed to produce natural gas in excess of the allowable assigned to such source during any proration period; 
Provided, that during an emergency affecting a gas transportation facility a gas well or pool having high deliver
ability into such facility under prevailing conditions may produce and deliver in excess of its allowable for the period 
of emergency, not exceeding ten days, without penalty. The Commission may order subsequent changes in allow
ables for wells and pools to make fair and reasonable adjustment for overage resulting from the emergency. The 
provisions of this subsection shall not apply to any wells or pools used for storage and withdrawal from storage of 
natural gas originally produced not in violation of this act or of the rules, regulations or orders of the Commis
sion. 

(d) ln fixing the allowable of a pool under Section 12 (<r) herein, the Commission shall consider nom
inations of purchasers but shall not be bound thereby and shall so fix pool allowables as to prevent unreasonable 
discrimination between pools served by the same gas transportation facility by a purchaser purchasing in more than 
one pool. 

(e) Natural gas produced from gas wells within the allowable as determined as provided in Section 12 (c) 
above shall herein be referred to as "legal gas," and natural gas produced in excess of such allowable shall be 
"illegal gas." 

Section 13 (<*) The rules, regulations or orders of the Commission shall, so far as it is practicable to do 
so, afford to the owner of each property in a pool the opportunity to produce his just and equitable share of the 
oil or gas, or both, in the pool, being an amount, so far as can be practically determined, and so for as such can 
be practicably obtained without waste, substantially in the proportion that the quantity of the recoverable oil or 
gas, or both, under such property bears to the total recoverable oil or gas or both in the pool, and for this pur
pose to use his just and equitable share of the reservoir energy. 

(b) No owner of a property in a pool shall be required by the Commission, directly or indirectly, to drill 
more wells than are reasonably necessary to secure his proportionate part of the production. To avoid the drilling of 
unnecessary wells a proration unit for each pool may be fixed, such being the area which may be efficiently and 
economically drained and developed by one well. The drilling of unnecessary wells creates fire and other hazards 
conducive to waste, and unnecessarily increases the production cost of oil or gas or both to the operator, and 
thus also unnecessarily increases the cost of the products to the ultimate consumer. 

(c) The pooling of properties or parts thereof shall be permitted, and, if not agreed upon, may be re
quired in any case when and to the extent that the smallness or shape of a separately owned tract would, under 
the enforcement of a uniform spacing plan or proration unit, otiierwise deprive or tend to deprive the owner of such 
tract of the opportunity to recover his just and equitable share of the crude petroleum or natural gas, or both, in the 
pool; provided, that the owner of any tract that is smaller than the drilling unit established for the field, shall 
not be deprived of the right to drill on and produce from such tract, if same can be done without waste; but in 
such case, the allowable production from such tract, as compared with the allowable production therefrom if such tract 
were a full unit, shall be in ratio of the area of such tract to the area of a full unit. All orders requiring such 
pooling shall be upon terms and conditions that are just and reasonable, and will afford to the owner of each 
tract in the pool the opportunity to recover or receive his just and equitable share of the oil or gas, or both, in the 
pool as above provided, so far as may be practicably recovered without waste. In the event such pooling is required, 
the costs of development and operation of the pooled unit shall be limited to the lowest actual expenditures re
quired for such purpose including a reasonable charge for supervision; and in case of any dispute as to such costs, 
the Commission shall determine the proper costs. 

(rf) Minimum allowable for some wells may be advisable from time to time, especially with respect to wells 
already drilled when this act takes effect, to the end that the production will repay reasonable lifting cost and 
thus prevent premature abandonment and resulting waste. 

(e) Whenever it appears that the owners in any pool have agreed upon a plan for the spacing of wells, or 
upon a plan or method of distribution of any allowable fixed by the Commission for the pool, or upon any other 
plan for the development or operation of such pool, which plan, in the judgment of the Commission, has the 
effect of preventing waste as prohibited by this act and is fair to the royalty owners in such pool, then such plan 
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shall be adopted by the Commission with respect to such pool; however, the Commission, upon hearing and after 
notice, may subsequently modify any such plan to the extent necessary to prevent waste as prohibited by this act. 

( / ) After the effective date of any rule, regulation or order fixing the allowable production, no person 
shall produce more than the allowable production applicable to him, his wells, leases or properties determined as 
in this act provided, and the allowable production shall be produced in accordance with the applicable rules, regula
tions or orders. 

Section 14 (a) Every person now engaged or hereafter engaging in the business of purchasing oil to be 
transported through pipe lines, shall be a common purchaser thereof^ and shall, without discrimination in favor 
of one producer as against another in the same field, purchase all oil tendered to it which has been lawfully pro
duced in the vicinity of, or which may be reasonably reached by pipe lines through which it is transporting oil, or 
the gathering branches thereof, or which may be delivered to die pipe line or gathering branches thereof by truck 
or otherwise^ and shall fully perform all the duties of a common purchaser. I f any common purchaser shall not 
have need for all such oil lawfully produced within a field, or if for any reason it shall be unable to purchase all 
such oil, then it shall purchase from each producer in a field ratably, taking and purchasing the same quantity of oil 
from each well to the extent that each well is capable of producing its ratable portions; provided however, noth
ing herein contained shall be construed to require more than one pipe line connection for each producing well. In 
the event any such common purchaser of oil is likewise a producer or is affiliated with a producer, directly or in
directly, it is hereby expressly prohibited from discriminating in favor of its own production or in favor of the pro
duction of an affiliated producer as against that of others and the oil produced by such common purchaser or 
by the affiliate of such common purchaser shall be treated as that of any other produced for the purposes of rat
able taking. 

(A) It shall be unlawful for any common purchaser to unjustly or unreasonably discriminate as to the relative 
quantities of oil purchased by it in the various field of the state; the question of the justice or reasonableness 
to be determined by the Commission, taking into consideration the production and age of wells in the respective 
fields and all other factors. It is the intent of this act that all fields shall be allowed to produce and market a 
just and equitable share of the oil produced and marketed in the state, insofar as the same can be effected eco
nomically and without waste. 

( f ) It shall be the duty of the Commission to enforce the provisions of this act, and it shall have the 
power, after notice and hearing as provided in Section 15 of Chapter 72 of the Session Laws of New Mexico, 1935, 
to make rules, regulations and orders defining the distance that extension of the pipe line system shall be made 
to all wells not served; Provided that no such authorization or order shall be made unless the Commission finds 
as to such extension that it is reasonably required and economically justified, or as to such extension of facilities 
that the expenditures involved therein, and the expense incident thereto, is justified in relation to the volume of 
oil available for transportation through said extension; and such other rules, regulations and orders as may be 
necessary to carry out the provisions of this act, and in making such rules, regulations and orders, the Commission 
shall give due consideration to the economic factors involved. The Commission shall have authority to relieve such 
common purchaser, after due notice and hearing as herein provided, from the duty of purchasing crude petroleum 
oil of inferior quality or grade or that is not reasonably suitable for the requirements of such common purchaser. 

(d) Any person now or hereafter engaged in purchasing from one or more producers gas produced from 
gas wells shall be a common purchaser thereof within each common source of supply from which it purchases, and 
as such it shall purchase gas lawfully produced from gas wells with which its gas transportation facilities are 
connected in the pool and other gas lawfully produced within the pool and tendered to a point on its gas transpor
tation facilities. Such purchases shall be made without unreasonable discrimination in favor of one producer against 
another in the price paid, the quantities purchased, the bases of measurement or the gas transportation facilities af
forded for gas of like quantity, quality and pressure available from such wells. In tbe event any sucb person is 
likewise a producer, he is prohibited to tbe same extent from discriminating in favor of himself on production from 
gas wells in which he bos an interest, direct or indirect, as against other production from gas wells in the same 
pool. For the purposes of this act reasonable differences in prices paid or facilities afforded, or both, shall not 
constitute unretsonable discrimination if sucb differences bear a fair relationship to differences in quality, quantity 
or pressure of the gas available or to the relative lengths of time during which such gas will be available to the pur
chaser. Tbe provisions of this subsection shall not apply (1) to any wells or pools used for storage and with
drawal from storage of natural gas originally produced not in violation of this act or of tbe rules, regulations or 
orders of the Commission, (2) to purchases of casinghead gas from oil wells, and (3) to persons purchasing gas 
principally for use in tbe recovery of production of oil or gas. 

(e) Any common purchaser taking gas produced from gas wells from a common source of supply shall take 
ratably under such rules, regulations and orders, concerning quantity, as may be promulgated by the Commission 
consistent with this act. The Commission, in promulgating such rules, regulations and orders may consider tbe 
quality and the deliverability of the gas, the pressure of the gas at the point of delivery, acreage attributable to 
tbe well, market requirements in tbe case of unprorated pools, and other pertinent factors. 

( f ) Nothing in this act shall be construed or applied to require, directly or indirectly, any person to pur
chase gas of a quality or under a pressure or under any other condition by reason of which such gas cannot be 
economically and satisfactorily used by sucb purchaser by means of bis gas transportation facilities then in service. 

Section 15 (a) The sale or purchase or acquisition, or the transportation, refining, processing, or handling 
in any other way, of crude petroleum oil or natural gas in whole or in part produced in excess of the amount 
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allowed by any statute of this state, or by any provision of this act, or by any rule, regulation or order of the Com
mission made thereunder, is hereby prohibited, and such oil or commodity is hereby referred to as "illegal oil" 
or "illegal gas," as tbe case may be. 

(b) The sale or purchase or acquisition, or the transportation, refining, processing or the handling in any 
other way, of any product of crude petroleum or any product of natural gas, which product is derived in whole 
or in part from crude petroleum oil or natural gas produced in whole or in part in excess of the amount allowed 
by any statute of this state, or by any provisions of this act, or by any rule, regulation or order of the Commission 
made thereunder, is hereby prohibited, and each such commodity or product is herein referred to as "illegal oil 
product," or "illegal gas product" to distinguish it from "legal gas product." 

Section 16 {a) The Commission is specifically authorized and directed to make such rules, regulations and 
orders, and may provide for such certificates of clearance or tenders, as may be necessary to make effective the pro
hibitions contained in Section 15. 

(b) Unless and until the Commission provides for certificates of clearance or tenders, or some other method, 
so that any person may have an opportunity to determine whether any contemplated transaction of sale or pur
chase or acquisition, or of transportation, refining, processing, or handling in any other way, involves illegal oil 
or illegal oil product, or illegal gas or illegal gas product, no penalty shall be imposed for the sale or purchase or 
acquisition, or the transportation, refining, processing, or handling in any other way, of illegal oil or illegal oil 
product, or illegal gas or illegal gas product, except under circumstances stated in the succeeding provisions of this 
paragraph. Penalties shall be imposed for the commission of each transaction prohibited in Section 15 when 
the person committing the same knows that illegal oil or illegal oil product, or illegal gas or illegal gas product, is 
involved in such transaction, or when such person could have known or determined such fact by the exercise of 
reasonable diligence or from facts within his knowledge. However, regardless of lack of actual notice or knowledge, 
penalties as provided in this act shall apply to any sale or purchase or acquisition, and to the transportation, re
fining, processing, or handling in any other way, of illegal oil or illegal oil product, or illegal gas or illegal gas 
product where administrative provision is made for identifying the character of the commodity as to its legality. It 
shall likewise be a violation for which penalties shall be imposed for any person to sell or purchase or acquire, 
or to transport, refine, process, or handle in any way crude petroleum oil or natural gas or any product thereof 
without complying with the rule, regulation or order of the Commission relating thereto. 

Section 17. Except as provided for herein, before any rule, regulation or order, including revocation, change, 
renewal or extension thereof, shall be made under the provisions of this act, a public hearing shall be held at such 
time, place and manner as may be prescribed by the Commission. The Commission shall first give reasonable notice 
of such hearing (in no case less than ten days, except in an emergency) and at any such hearing any person hav
ing an interest in the subject matter of the hearing shall be entitled to be heard. In case an emergency is found to 
exist by the Commission which in its judgment requires the making of a rule, regulation or order without first 
having a hearing, such emergency rule, regulation or order shall have the same validity as if a hearing with re
spect to the same had been held after due notice. The emergency rule, regulation or order permitted by this section 
shall remain in force no longer than fifteen days from its effective date, and, in any event, it shall expire when 
the rule, regulation or order made after due notice and hearing with respect to the subject matter of such 
emergency rule, regulation or order become effective. 

Section 18. The reports, estimates, findings of fact, or similar documents or findings of the United States 
Bureau of Mines, or of any other department or agency of the United States Government, or of any bureau or 
agency under an interstate compact to which the State of New Mexico is a party made with respect to the reason
able market demand for crude petroleum oil, may be considered by the Commission or by any court and taken as 
being prima facie correct. 

Section 19. (a) Within twenty (20) days after entry of any order or decision of tbe Commission, any per
son affected thereby may file with tbe Commission an application for rehearing in respect of any matter determined 
by such order or decision, setting forth the respect in which such order or decision is believed to be erroneous. The 
Commission shall grant or refuse any such application in whole or in part within ten (10) days after the same 
is filed and failure to act thereon within such period shall be deemed a refusal thereof and a final disposition 
of such application. In the event the rehearing is granted, tbe Commission may enter sucb new order or decision 
after rehearing as may be required under the circumstances. 

(b) Any party to such rehearing proceeding, dissatisfied with the disposition of the application for rehearing, I 
may appeal therefrom to the District Court of the county wherein is located any property of such party affected by i 
the decision, by filing a petition for the review of the action of the Commission within twenty (20) days after the j 
entry of the order following rehearing or after the refusal or rehearing as tbe case may be. Such petition shall j 
state briefly the nature of the proceedings before the Commission and shall set forth the order or decision of tbe | 
Commission complained of and the grounds of invalidity thereof upon which the applicant will rely; provided, f 
however, that the questions reviewed on appeal shall be only questions presented to the Commission by the ap- j 
plication for rehearing. Notice of such appeal shall be served upon the adverse party or parties and the Commission | 
in the manner provided for the service of summons in civil proceedings. The trial upon appeal shall be de novo, \ 
without a \ury, and the transcript of proceedings before the Commission, including the evidence taken in hearings \ 
by tbe Commission, sh$ll be received in evidence by tbe court in whole or in part upon offer by either party, subject \ 
to legal objections to evidence, in the same manner as if such evidence was originally offered in the District 
Court. Tbe Commission action complained of shall be prima facie valid and the burden shall be upon tbe 
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party or parties seeking review to establish the invalidity of such action of the Commission. The Court shall de
termine the issues of fact and of law and shall, upon a preponderance of the evidence introduced before the Court, 
which may include evidence in addition to the transcript of proceedings before the Commission, and the law 
applicable thereto, enter its order either affirming, modifying, or vacating the order of the Commission. In the 
event the Court shall modify or vacate the order or decision of the Commission, it shall enter such order in lieu 
thereof as it may determine to be proper. Appeals may be taken from the judgment or decision of the District 
Court to the Supreme Court in the same manner as provided for appeals from any other final judgment entered 
by a District Court in this State. The trial of such application for relief from action of the Commission and the 
hearing of any appeal to the Supreme Court from the action of the District Court shall be expedited to the fullest 
possible extent. 

( f ) The pendency of proceedings to review shall not of itself stay or suspend operation of the order or de
cision being reviewed, but during the pendency of such proceedings, the District Court in its discretion may, upon 
its own motion or upon proper application of any party thereto, stay or suspend, in whole or in part, operation of 
said order or decision pending review thereof, on such terms as the court deems just and proper and in accordance 
with the practice of courts exercising equity jurisdiction; provided, that the court, as a condition to any such stay
ing or suspension of operation of any order or decision, m ay require that one or more parties secure, in such form 
and amount ai the court may deem just and proper, one or more other parties against loss or damage due to the 
staying or suspension of the Commission's order or decision, in the event that the action of the Commission shall 
be affirmed. 

The applicable rules of practice and procedure in civil cases for the courts of this state shall govern the 
proceedings for review, and any appeal therefrom to the Supreme Court of this state, to the extent such rules are 
consistent with provisions of this act. 

Section 20 (a) No temporary restraining order or injunction of any kind shall be granted against the Commis
sion or the members thereof, or against the Attorney General, or against any agent, employee or representative of the 
Commission, restraining the Commission, or any of its members, or any of its agents, employees or representatives, 
or the Attorney General, from enforcing any statute of this state relating to conservation of oil or gas, or any of the 
provisions of this act, or any rule, regulation or order made thereunder, except after due notice to the members of 
the Commission, and to all other defendants, and after a hearing at which it shall be clearly shown to the court 
that the act done or threatened is without sanction of law, or that the provision of this act, or the rule, regulation or 
order complained of, is invalid, and that, if enforced against the complaining party, will cause an irreparable injury. 
With respect to an order or decree granting temporary injunctive relief, the nature and extent of the probable in
validity of the statute, or of any provision of this Act, or of any rule, regulation or order thereunder involved in 
such suit, must be recited in the order or decree granting the temporary relief, as well as a clear statement of the 
probable damage relied upon by the court as justifying temporary injunctive relief. 

(b) No temporary injunction of any kind, including a temporary restraining order against the Commission 
or the members thereof, or its agents, employees or representatives, or the Attorney General, shall become effective 
until the plaintiff shall execute a bond to the State with suf ficient surety in an amount to be fixed by the court reason
ably sufficient to indemnify all persons who may suffer damage by reason of the violation pendente lite by the com
plaining party of the statute or the provisions of this act or of any rule, regulation or order complained of. Any per
son so suffering damage may bring suit thereon before the expiration of six months after the statute, provision, rule, 
regulation or order complained of shall be finally held to be valid, in whole or in part, or such suit against the Com
mission, or the members thereof, shall be finally dismissed. Such bond shall be approved by the judge of the court 
in which the suit is pending, and shall be for the use and benefit of all persons who may suffer damage by reason 
of the violation pendente lite of the statute, provision, rule, regulation or order complained of in such suit, and who 
may bring suit within the time prescribed by this section; and such bond shall be so conditioned. From time to time, 
on motion and with notice to the parties, the court may increase or decrease the amount of the bond and may require 
new or additional sureties, as the facts may warrant. 

Section 21. Whenever it shall appear that any person is violating, or threatening to violate, any statute of 
this State with respect to the conservation of oil and gas, or both, or any provision of this act, or any rule, regulation 
or order made thereunder, the Commission, through the Attorney General, shall bring suit against such person in the 
county of the residence of the defendant, or in the county of the residence of any defendant if there be more than 
one defendant, or in the county where the violation is alleged to have occurred, for penalties, if any are applicable, 
and to restrain such person from continuing such violation o r from carrying out the threat of violation. In such suit 
the Commission may obtain injunctions, prohibitory and mandatory, including temporary restraining orders and tem
porary injunctions, as the facts may warrant, including when appropriate, an injunction restraining any person from 
moving or disposing of illegal oil or illegal oil product, or illegal gas or illegal gas product, and any or all such 
commodities, or funds derived from the sale thereof, may be ordered to be impounded or placed under the control of an 
agent appointed by the court if, in the judgment of the court, such action is advisable. 

Section 22. Nothing in this act contained or authorized, and no suit by or against the Commission, and no 
penalties imposed or claimed against any person for violating any statute of this state with respect to conservation of 
oil and gas, or any provision of this act, or any rule, regulation or order issued thereunder, shall impair or abridge or 
delay any cause of action for damages which any person may have or assert against any person violating any statute 
of this state with respect to conservation of oil and gas, or any provision of this act, or any rule, regulation or order is
sued thereunder. Any person so damaged by the violation may sue for and recover such damages as he may be entitled 
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to receive. In the event the Commission should fail to bring suit to enjoin any actual or threatened violation of any 
statute of this state with respect to the conservation of oil and gas, or of any provision of this act, or of any rule, reg
ulation or order made thereunder, then any person or party in interest adversely affected by such violation, and who 
has notified the Commission in writing of such violation or threat thereof and has requested the Commission to sue, 
may, to prevent any or further violation, bring suit for that purpose in the District Court of any county in which the 
Commission could have brought suit. If , in such suit, the court holds that injunctive relief should be granted, then 
the Commission shall be made a part and shall be substituted for the person who brought the suit, and the in
junction shall be issued as if the Commission had at all times been the complaining party. 

Section 23. The violation by any person of an order of the court relating to the operation of a well or wells, or 
of a pipe line or other transportation, equipment or facility, or of a refinery, or of a plant of any kind, shall be suf
ficient ground for the appointment of a receiver with power to conduct operations in accordance with the order of 
the court. 

Section 24. Any person who, for the purpose of evading this act, or of evading any rule, regulation or order 
made hereunder, shall knowingly and wilfully make or cause to be made any false entry or statement of fact in any 
report required to be made by this act or by any rule, regulation or order made hereunder; or who, for such purpose, 
shall make or cause to be made any false entry in any account, record or memorandum kept by any person in con
nection with the provisions of this act or of any rule, regulation or order made thereunder; or who, for such purpose, 
shall omit to make, or cause to be omitted, full, true and correct entries in such accounts, records or memoranda, of 
all facts and transactions pertaining to the interest or activities in the petroleum industry of such person as may be 
required by the Commission under authority given in this act or by any rule, regulation or order made hereunder; or 
who, for such purpose, shall remove out of the jurisdiction of the state, or who shall mutilate, alter, or by any other 
means falsify, any book, record, or other paper pertaining to the transactions regulated by this act or by any rule, 
regulation or order made hereunder; — shall be deemed guilty of a felony and shall be subject, upon conviction in any 
court of competent jurisdiction, to a fine of not more than One Thousand ($1,000.00) Dollars, or imprisonment 
for a term or not more than three years, or to both such fine and imprisonment. 

(b) Any person who knowingly and wilfully violates any provision of this act or any rule, regulation or order 
of the Commission made hereunder, shall, in the event a penalty for such violation is not otherwise provided for herein, 
be subject to a penalty of not to exceed One Thousand ($1,000.00) Dollars a day for each and every day of such vio
lation, and for each and every act of violation, such penalty to be recovered in a suit in the District Court of the 
county where the defendant resides, or in the county of the residence of any defendant if there be more than one 
defendant, or in the District Court of the county where the violation took place. The place of suit shall be selected by 
the Commission, and such suit, by direction of the Commission, shall be instituted and conducted in the name of the 
Commission by the Attorney General or under his direction by the district attorney of the county where the suit 
is instituted. The payment of any penalty as provided for herein shall not have the effect of changing illegal oil 
or illegal gas into legal oil or legal gas, or illegal oil or illegal gas product into legal oil or legal gas product, nor 
shall such payment have the effect of authorizing the sale or purchase or acquisition, or the transportation, refining, 
processing, or handling in any other way, of such illegal oil or illegal gas, or illegal oil or illegal gas product, but 
to the contrary penalty shall be imposed for each prohibited transaction relating to such illegal oil or illegal gas or 
illegal oil or illegal gas product. 

(c) Any person knowingly and wilfully aiding or abetting any other person in the violation of any statute of 
this State relating to the conservation of oil and gas, or the violation of any provision of this act, or any rule, regula
tion or order made thereunder, shall be subject to the same penalties as are prescribed herein for the violation by such 
other person. 

Section 25 (<s) Apart from, and in addition to, any other remedy or procedure which may be available to the 
Commission, or any penalty which may be sought against or imposed upon any person, with respect to violations re
lating to illegal oil or illegal gas or illegal oil or illegal gas product shall, except under such circumstances as are stated 
herein, be contraband and shall be seized and sold, and the proceeds applied as herein provided. Such sale shall not 
take place unless the court shall find in the proceeding provided in this paragraph, that the owner of such illegal oil 
or illegal gas or illegal oil or illegal gas product is liable or in some proceeding authorized by this act, such owner 
has already been held to be liable, for penalty for having produced such illegal oil or illegal gas, or for having pur
chased or acquired such illegal oil or illegal gas or illegal oil or illegal gas product. Whenever the Commission believes 
that illegal oil or illegal gas or illegal oil or illegal gas product is subject to seizure and sale, as provided herein, it 
shall, through the Attorney General, bring a civil action in rem for that purpose in the District Court of the county 
where the commodity is found, or the action may be maintained in connection with any suit or cross-action for in
junction or for penalty relating to any prohibited transaction involving such illegal oil or illegal gas or illegal oil 
or illegal gas product. 

Notice of the action in rem shall be given in conformity with the law or rule applicable to such proceeding. 
Any person or party in interest who may show himself to be adversely affected by any such seizure and sale shall 
have the right to intervene in said suit to protect his rights. 

(b) Whenever the pleading with respect to the forfeiture of illegal oil or illegal gas or illegal oil or illegal 
gas product shows ground for seizure and sale, and such pleading is verified or is supported by affidavit or affi
davits, or by testimony under oath, the court shall order such commodity to be impounded or placed under the 
control, actual or constructive, of the court through an agent appointed by the court. 
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(c) The judgment effecting the forfeiture shall provide that the commodity be seized, if not already under 
the control of the court, and that a sale be had in similar manner and with similar notice as provided by law 
or rule with respect to the sale of personal property under execution; provided, however, the court may order that 
the commodity be sold in specified lots or portions, and at specified intervals, instead of being sold at one time. 
Title to the amount sold shall pass as of the date of the seizure. The judgment shall provide for payment of the 
proceeds of the sale into the Common School Fund, after first deducting the costs in connection with the proceed
ings and the sale. The amount sold shall be treated as legal oil or legal gas or legal oil or legal gas product, as the 
case may be, in the hands of the purchaser, but the purchaser and the commodity shall be subject to all applicable 
laws and rules, regulations and orders with respect to further sale or purchase or acquisition, and with respect to 
the transportation, refining, processing, or handling in any other way, of the commodity purchased. 

(d) Nothing in this section shall deny or abridge any cause of action a royalty owner, or any lien holder, 
or any other claimant, may have, because of the forfeiture of the illegal oil or illegal gas or illegal oil or illegal 
gas product, against the person whose act resulted in such forfeiture. 

Section 26. Unless the context otherwise requires, the words defined in this section shall have the following 
meaning when found in this act, to-wit: 

(a) "Person" means any natural person, corporation, association, partnership, receiver, trustee, guardian, 
executor, administrator and a fiduciary of any kind. 

(b) "Pool" means an underground reservoir containing a common accumulation of crude petroleum oil or 
natural gas or both. Each zone of a general structure, which zone is completely separated from any other zone in 
the structure, is covered by the word "pool" as used herein. "Pool" is synonymous with "common source oj supply" 
and with "common reservoir." 

(c) "Field" means the general area which is underlaid or appears to be underlaid by at least one pool; and 
"field" also includes the underground reservoir or reservoirs containing such crude petroleum oil or natural gas, 
or both. The words "field" and "pool" means the same thing when only one underground reservoir is in
volved; however, "field" unlike "pool" may relate to two or more pools. 

(d) "Product" means any commodity or thing made or manufactured from crude petroleum oil or natural gas, 
and all derivatives oj crude petroleum oil or natural gas, including refined crude oil, crude tops, topped crude, 
processed crude petroleum, residue from crude petroleum, cracking stock, uncracked fuel oil, treated crude oil, fuel 
oil, residuum, gas oil, naphtha, distillate, gasoline, kerosene, benzine, wash oil, waste oil, lubricating oil, and 
blends or mixtures of crude petroleum oil or natural gas or any derivative thereof. 

(e) "Owner" means the person who has the right to drill into and to produce from any pool, and to ap
propriate the production either for himself or for himself and another. 

( f ) "Producer" means the owner of well or wells capable of producing oil or natural gas or both in paying 
quantities. 

(g) "Gas transportation jacility" means a pipe line in operation serving gas wells jor the transportation oj 
natural gas, or some other device or equipment in like operation whereby natural gas produced from gas wells con
nected therewith can be transported or used for consumption. 

(h) "Correlative rights" means the opportunity afforded, so far as it is practicable to do so, to the owner of 
each property in a pool to produce without waste his just and equitable share of the oil or gas, or both, in the 
pool, being an amount, so far as can be practically determined, and so far as can be practicably obtained without 
waste, substantially in the proportion that the quantity oj recoverable oil or gas, or both, under such property 
bears to the total recoverable oil or gas, or both, in tbe pool, and jor such purpose to use his just and equitable 
share oj tbe reservoir energy. 

Section 27. There is hereby levied a tax on one-eighth of one per cent on the proceeds of all oil and gas 
produced in this State, except royalties payable ro the United States or to this State. Such tax shall be reported and 
collected at the same time and in the same manner as the emergency school tax now, or hereafter provided by law, 
is returned and collected. Such tax when collected shall be paid to the State Treasurer and by him covered into a 
fund designated as the Oil Conservation Fund. Such fund, or so much thereof as may be necessary, is hereby 
appropriated to the Oil Conservation Commission to be by it expended in the enforcement of this act. The Com
mission is hereby authorized, within the limits of the fund available, to employ a secretary and such other em
ployees and agents as may be necessary to enforce the provisions of this act. 

Section 28. The Oil Conservation Commi ;sion is hereby vested with the authority and duty of regulation and 
conserving the production of and preventing waste of carbon dioxide gas within this state in the same manner, in 
so far as is practicable as it regulates, conserves and prevents waste of natural or hydrocarbon gas. The provisions 
of this act relating to gas or natural gas shall also apply to carbon dioxide gas in so far as the same are applicable. 
"Carbon dioxide gas" as used herein shall mean non-combustible gas composed chiefly of carbon dioxide occurring 
naturally in underground rocks. 

Section 29. If any part or parts of this act be held to be unconstitutional, such unconstitutionality shall not 
affect the validity of the remaining portions o' this act. The legislature hereby declares that it would have passed the 
rerunning parts of this act if it had known th i* such part or parts (hereof would be declared unconstitutional. 
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BEFORE THE OIL CONSERVATION 
COMMISSION OF THE STATE OF 

NEW MEXICO 

I N THE MATTER OF THE HEARINGS CALLED 
BY T H E O I L CONSERVATION COMMISSION 
OF T H E STATE OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 189 
ORDER NO. 850 

RULES AND REGULATIONS 
ORDER OF T H E COMMISSION 

BY T H E COMMISSION: 

After due notice and hearings in Santa Fe, New Mexico, on September 7, 1949, and November 1, 
1949, the Commission finds that certain rules, regulations and orders should be adopted and others 
repealed. 

I T IS THEREFORE ORDERED: 

1. A l l rules, regulations and orders heretofore issued by the Commission are repealed and re
scinded, effective January 1, 1950, except the following orders which are of a special nature and are not 
of statewide application, they being: 

a. Al l orders heretofore issued granting permission for specific unorthodox locations. 

b. Orders relating to approval of unit agreements No. 570, 583, 603, 602, 628, 629, 648, 655, 656, 
676, 677, 684, 706, 717, 731, 737, 755, 759, 772, 774,786, 794, 796,836. 

c. Orders relating to Carbon Black Plants No. 650, 651, 724, 806. 

d. Orders relating to spacing in the Fulcher Basin Pool No. 541, 647, 748, 815. 

e. Orders relating to specific five (5) spot locations No. 733, 819, 826, 821, 828, 844. 

f. Order No. 799 relating to spacing in the Blanco Pool. 

g. Orders relating to specified pressure maintenance projects as follows: 

(1) Loco Hills Pressure Maintenance Association, 339, 484, 498, 540, 562. 

(2) Maljamar Cooperative Repressuring Agreement, 485, 495, 736, 793. 

(3) Grayburg Unit Association, 659, 791, 802. 

(4) Culbertson-Irwin Pressure Maintenance Project, 388. 

(5) Langlie Unitized Pressuring Project, 340. 

h. Orders relating to pooling of interests in specified leases, No. 739, 780. 

i . Order No. 795 relating to a specific tank battery. 

j . Orders relating to dual completions on specified wells, No. 740, 750, 801, 810, 816, 829, 838. 

k. Order No. 831 rescinding the bonus discovery allowable. 

1. Order No. 779 relating to 80-acre spacing in the Crossroads Pool. 

m. Section 2 of Order No. 835, relating to gas-oil ratios. 

n. Order 846, establishing 80-acre spacing in Bagley-Hightower Pool. 

o. Order 33, relating to the proration plan for Monument Pool, Lea County, New Mexico. 

p. Order 398, relating to proration plan for Hobbs Pool. 

q. Orders No. 66 and 67, relating to carbon dioxide. 

2. This order shall not affect in any way the validity of any statewide proration order heretofore 
issued. 



3. An exception from the rules and regulations hereby adopted is granted until March 31, 
1950, as to all presently existing oil and gas wells that have been in the past and are presently operated 
or the products thereof utilized in a manner differing from the requirements herein, but in compliance 
with former rules and regulations. I f during said period the operator of any such well files with the 
Commission an application for a permanent exception for such well from the requirements of these 
rules and regulations, the temporary exception herein granted shall continue in force until the Commis
sion has acted on such application. 

4. The following rules and regulations are hereby adopted, effective January 1, 1950. 
DONE at Santa Fe, New Mexico, on this 9th day of December, 1949. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

THOMAS J. MABRY, CHAIRMAN 

GUY SHEPARD, MEMBER 

R. R. SPURRIER, SECRETARY 



A — DEFINITIONS 

1. Adjustable Allowable shall mean the allowable production a well or proration unit receives after all 
adjustments are made. 

2. Allocated Pool is one in which the total oil or natural gas production is restricted and allocated to 
various wells therein in accordance with proration schedules. 

3. Allowable Production shall mean that number of barrels of oil or standard cubic feet of natural gas 
authorized by the Commission to be produced from an allocated pool. 

4. Back Allowable shall mean the authorized accumulative under production or shortage for a given 
proration unit. 

5. Barrel shall mean 42 United States Gallons measured at 60 degrees Fahrenheit and atmospheric pres
sure at the sea level. 

6. Barrel of Oil shall mean 42 United States gallons of oil, after deductions for the ful l amount of basic 
sediment, water, and other impurities present, ascertained by centrifugal or other recognized and 
customary test. 

7. Bottom Hole or Subsurface Pressure shall mean the gauge pressure in pounds per square inch under 
conditions existing at or near the producing horizon. 

8. Bradenhead Gas Well shall mean any well producing gas through wellhead connections from a gas 
reservoir which has been successfully cased off from an underlying oil or gas reservoir. 

9. Carbon Dioxide Gas shall mean noncombustible gas composed chiefly of carbon dioxide occurring 
naturally in underground rocks. 

10. Casinghead Gas shall mean any gas or vapor or both gas and vapor indigenous to and produced from 
a pool classified as an oil pool by the Commission. This also includes gas-cap gas produced from such 
an oil pool. 

11. Commission shall mean the Oil Conservation Commission created by Section 3, Chapter 168, Session 
Laws 1949. 

12. Common Purchaser for Natural Gas shall mean any person now or hereafter engaged in purchasing 
from one or more producers gas produced from gas wells within each common source of supply from 
which it purchases (See: Sec. 14 (d), Chap. 168, Session Laws 1949). 

13. Common Purchaser for Oil shall mean every person now engaged or hereafter engaging in the business 
of purchasing oil to be transported through pipe lines (See Sec. 14(a), Session Laws 1949), 

14. Common Source of Supply see Pool. 

15. Condensate shall mean the liquid recovered at the surface that results from condensation due to re
duced pressure or temperature of petroleum hydrocarbons existing in a gaseous phase in the reservoir. 

16. Correlative Rights shall mean the opportunity afforded, so far as it is practicable to do so, to the 
owner of each property in a pool to produce without waste his just and equitable share of the oil or 
gas, or both, in the pool, being an amount, so far as can be practically determined, and so far as can be 
practicably obtained without waste, substantially in the proportion that the quantity of recoverable 
oil or gas, or both, under such property bears to the total recoverable oil or gas, or both, in the pool, 
and for such purpose to use his just and equitable share of the reservoir energy (See: Sec. 26(h), Chap. 
168, 1949 Session Laws). 

17. Cubic Foot of Gas or Standard Cubic Foot of Gas, for the purposes of these rules, shall mean that 
volume of gas contained in one cubic foot of space and computed at a base pressure of 10 ounces per 
square inch above the average barometric pressure of 14.4 pounds per square inch (15.025 psia), at a 
standard base temperature of 80 degrees Fahrenheit. 

18. Deep Pool shall mean a common source of supply wrich is situated 5000 f t . or more below the surface. 

19. Field means the general area which is underlaid or appears to be underlaid by at least one pool; and 
field also includes the underground reservoir or reservoirs containing such crude petroleum oil or 
natural gas, or both. The words field and pool mean the same thing when only one underground res
ervoir is involved; however, field unlike pool may relate to two or more pools (See: Sec. 26, Chap. 168, 
1949 Session Laws). 
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20. Gas L i f t shall mean any method of l i f t ing liquid to the surface by injecting gas into a well from which 
oil production is obtained. 

21. Gas-Oil Ratio shall mean the ratio of the casinghead gas produced in standard cubic feet to the 
number of barrels of oil concurrently produced during any stated period. 

22. Gas-Oil Ratio Adjustment shall mean the reduction in allowable of a high gas-oil ratio unit to con
form with the production permitted by the limiting gas-oil ratio for that particular pool during a 
particular proration period. 

23. Gas Transportation Facility shall mean a pipe line in operation serving gas wells for the transporta
tion of natural gas, or some other device or equipment in like operation whereby natural gas pro
duced from gas wells connected therewith can be transported or used for consumption (See: Sec. 
26(g), Chap. 168, 1949 Session Laws). 

24. Gas Well shall mean a well producing gas or natural gas from a common source of gas supply as 
determined by the Commission. 

25. High Gas-Oil Ratio Proration Unit shall mean a unit with at least one producing oil well with a gas-oil 
ratio in excess of the limiting gas-oil ratio for the pool in which the unit is located. 

26. Illegal Gas shall mean natural gas produced from a gas well in excess of the allowable determined by 
the Commission (See: Sec. 15 (a), Chap. 168, 1949 Session Laws). 

27. Illegal Oil shall mean crude petroleum oil produced in excess of the allowable as fixed by the Com
mission (See: Sec. 15 (a), Chap. 168, 1949 Session LaSvs). 

28. Illegal Product shall mean any product of illegal gas or illegal oil (See: Sec. 15 (b), Chap. 168, 1949 
Session Laws). 

29. Injection or Input Well shall mean any well used for the injection of air, gas, water, or other fluids 
into any underground stratum. 

30. Limiting Gas-Oil Ratio shall mean the gas-oil ratio assigned by the Commission to a particular oil 
pool to limit the volumes of casinghead gas which may be produced from the various oil producing units 
within that particular pool. 

31. Log or Well Log shall mean a systematic detailed and correct record of formations encountered in the 
drilling of a well. 

32. Marginal Unit shall mean a proration unit that wi l l not produce at a rate equal to the top unit allow
able for the proration period for the pool. 

33. Minimum Allowable shall mean the minimum amount of production from an oil or gas well which may 
be advisable from time to time to the end that production will repay reasonable l i f t ing cost and thus 
prevent premature abandonment and resulting waste. 

34. Multiple Completion shall mean the completion of any well so as to permit the production from more 
than one common source of supply with the production from each common source of supply completely 
segregated. 

35 Natural Gas or Gas shall mean any combustible vapor composed chiefly of hydrocarbons occurring 
naturally in a pool classified by the Commission as a gas pool. 

36. Non-Marginal Unit shall mean a proration unit that wil l produce at a rate equal to the top unit allow
able for the proration period for the pool. 

37. Official Gas-Oil Ratio Test shall mean the periodic gas-oil ratio test made by order of the Commission 
and by such method and means and in such manner as prescribed by the Commission. 

38. Oil, Crude Oil, or Crude Petroleum Oil shall mean any petroleum hydrocarbon produced from a well in 
the liquid phase and which existed in a liquid phase in the reservoir. 

39. Oil Well shall mean any well capable of producing oil and which is not a gas well as defined herein. 

40 Operator shall mean any person or persons who, duly authorized, is in charge of the development of a 
lease or the operation of a producing property. 
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41. Overage or Over Production shall mean the amount of oil or the amount of natural gas produced dur
ing a proration period in excess of the amount authorized on the proration schedule. 

42. Owner means the person who has the right to drill into and to produce from any pool, and to appro
priate the production either for himself or for himself and another (See Sec. 26 (e), Chap. 168, 1949 
Session Laws). 

43. Person means any natural person, corporation, association, partnership, receiver, trustee, guardian, 
executor, administrator and fiduciary of any kind (See: Sec. 26 (a), Chap. 168, 1949 Session Laws). 

44. Pool means an underground reservoir containing a common accumulation of crude petroleum oil or 
natural gas or both. Each zone of a general structure, jwhich zone is completely separated from any 
other zone in the structure, is covered by the word "pool" as used herein. "Pool" is synonymous with 
"common source of supply" and with "common reservoir" (See: Sec. 26 (b), Chap. 168, 1949 Session 
Laws). 

45. Potential shall mean the properly determined capacity of a well to produce oil, or gas, or both, under 
conditions prescribed by the Commission. 

46. Pressure Maintenance shall mean the injection of gas or other fluid into a reservoir, either to main
tain the existing pressure in such reservoir or to retard the natural decline in the reservoir pressure. 

47. Producer shall mean the owner of well or wells capable of producing oil or natural gas or both in pay
ing quantities. 

48. Product means any commodity or thing made or manufactured from crude petroleum oil or natural gas, 
and all derivatives of crude petroleum oil or natural gas, including refined crude oil, crude tops, topped 
crude, processed crude petroleum, residue from crude petroleum, cracking stock, uncracked fuel oil, 
treated crude oil, fuel oil, residuum, gas oil, naphtha, distillate, gasoline, kerosene, benzine, wash oil, 
waste oil, lubricating oil, and blends or mixtures of crude petroleum oil or natural gas or any deriva
tive thereof (See: Sec. 26 (d), Chap. 168, 1949 Session Laws). 

49. Proration Day shall consist of 24 consecutive hours which shall begin at 7 A. M . and end at 7 A. M . 
on the following day. 

50. Proration Month shall mean the calendar month which shall begin at 7 A. M . on the first day of such 
month and end at 7 A. M . on the first day of the next succeeding month. 

51. Proration Period shall mean for oil the proration month and for gas six consecutive calendar months 
which shall begin at 7 A. M . on the first day of a calendar month and end at 7 A. M . on the first day of 
the seventh succeeding month. 

52. Proration Schedule shall mean the periodic order of the Commission authorizing the production, pur
chase and transportation of oil or of natural gas from the various units of oil or of natural gas pro
ration in allocated pools. 

53. Recomplete shall mean the subsequent completion of a well in a different pool from the pool in which 
it was originally completed. 

54. Secondary Recovery shall mean a method of recovering quantities of oil or gas from a reservoir which 
quantities would not be recoverable by ordinary primary depletion methods. 

55. Shallow Pool shall mean a pool which has a depth range from 0 to 5000 feet. 

56. Shortage or Under Production shall mean the amount of oil or the amount of natural gas during a 
proration period by which a given proration unit failed to produce an amount equal to that author
ized on the proration schedule. 

57. Shut-in Pressure shall mean the gauge pressure noted at the wellhead (when the well is completely 
shut in. Not to be confused with bottom hole pressure. 

58. Tank Bottoms shall mean that accumulation of hydrocarbon material and other substances jwhich set
tle naturally below crude oil in tanks and receptacles that are used in handling and storing of crude 
oil, and which accumulations contains in excess of two (2%) percent of basic sediment and water; pro
vided, however, that with respect to lease production and for lease storage tanks, a tank bottom shall 
be limited to that volume of the tank in which i t is contained that lies below the bottom of the pipe 
line outlet thereto. 
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59. Top Unit Allowable for Gas shall mean the maximum number of cubic feet of natural gas, for the pro
ration period, allocated to a gas producing unit in an allocated gas pool. 

60. Top Unit Allowable for Oil shall mean the maximum number of barrels of oil daily for each calendar 
month allocated on a proration unit basis in a pool to non-marginal units. 

61. Treating Plant shall mean any plant constructed for the purpose of wholly or partially or being used 
wholly or partially for reclaiming, treating, processing, or in any manner making tank bottoms or any 
other waste oils marketable. 

62. Unit of Proration for Gas shall consist of such multiples of 40 acres as may be prescribed by special 
pool rules issued by the Commission. 

63. Unit of Proration for Oil shall consist of tracts of land each containing approximately forty acres in 
the form of a square in accordance [with the legal subdivision of the U . S. Public Land Surveys and each 
predominantly situated within the confines of a pool. 

64. Unorthodox WeU Location shall mean a location which does not conform to the spacing requirements 
established by the rules and regulations of the Commission. 

65. Waste, in addition to its ordinary meaning, shall include: 

(a) Underground Waste as those words are generally understood in the oil and gas business, and 
in any event to embrace the inefficient, excessive, or improper use of dissipation of the reservoir 
energy, including gas energy and water drive, of any pool, and the locating, spacing, drilling, equip
ping, operating or producing, of any well or wells in a manner to reduce or tend to reduce the total 
quantity of crude petroleum oil or natural gas ultimately recovered from any pool, and the use of 
inefficient underground storage of natural gas. 

(b) Surface Waste as those words are generally understood in the oil and gas business, and in any 
event to embrace the unnecessary or excessive surface loss or destruction without beneficial use, how
ever caused, of natural gas of any type or in any form or crude petroleum oil, or any product thereof, 
and including the loss or destruction, without beneficial use, resulting from evaporation, seepage, leak
age, or fire, especially such loss or destruction incident to or resulting from the manner of spacing, 
equipping, operating or producing, well or wells, or incident to or resulting from the use of ineff i
cient storage or from the production of crude petroleum oil or natural gas, in excess of the reasonable 
market demand. 

(c) The production of crude petroleum oil in this state in excess of tbe reasonable market demand for 
such crude petroleum oil. Such excess production causes or results in waste which is prohibited by 
Chapter 168, 1949 Session Laws. The words "reasonable market demand" as used herein with respect 
to crude petroleum oil, shall be construed to mean the demand for such crude petroleum oil for 
reasonable current requirements for current consumption and use within or outside of the state, to
gether with the demand for such amounts as are reasonably necessary for building up or maintaining 
reasonable storage reserves of crude petroleum oil or the products thereof, or both such crude petroleum 
oil and products. 

(d) The non-ratable purchase or taking of crude petroleum oil in this state. Such non-ratable taking 
and purchasing causes or results in waste, as defined in the subsections (a), (b), (c) of this section and 
causes waste by violating Section 12 (a), Chapted 168, 1949 Session Laws. 

(e) The production in this state of natural gas from any gas well or wells, or from any gas pool, in 
excess of the reasonable market demand from such source for natural gas of the type produced or in 
excess of the capacity of gas transportation facilities for such type of natural gas. The words "rea
sonable market demand," as used herein with respect to natural gas, shall be construed to mean the 
demand for natural gas for reasonable current requirements, for current consumption and for use 
within or outside the state, together with the demand for such amounts as are necessary for build
ing up or maintaining reasonable storage reserves of natural gas or products thereof, or both such 
natural gas and products. 



B — MISCELLANEOUS RULES 

RULE 1. SCOPE OF RULES AND REGULATIONS 

(a) The following General Rules of statewide application have been adopted by the Oil Con
servation Commission to conserve the natural resources of the State of New Mexico, to prevent 
waste, and to protect correlative rights of all owners of crude oil and natural gas. Special rules, regu
lations and orders have been and will be issued when required and shall prevail as against General 
Rules, Regulations and Orders if in conflict therewith. However, whenever these General Rules do 
not conflict with special rules heretofore or hereafter adopted, these General Rules will apply in each 
case. 

(b) The commission may grant exceptions to these rules after notice and hearing, when the 
granting of such exceptions will not result in waste but will protect correlative rights or prevent undue 
hardship. 

RULE 2. ENFORCEMENT OF LAWS, RULES AND REGULATIONS DEALING WITH CON
SERVATION OF OIL AND GAS 

The Commission, its agents, representatives and employees are charged with the duty and obliga
tion of enforcing all rules and statutes of the State of New Mexico relating to the conservation of 
oil and gas. However, it shall be the responsibility of all the owners or operators to obtain information 
pertaining to the regulation of oil and gas before operations have begun. 

RULE 3. WASTE PROHIBITED 

(a) The production or handling of crude petroleum oil or natural gas of any type or in any 
form, or the handling of products thereof, in such a manner or under such conditions or in such 
amount as to constitute or result in waste is hereby prohibited. 

(b) All operators, contractors, drillers, carriers, gas distributors, service companies, pipe pull
ing and salvaging contractors, or other persons shall at all times conduct their operations in the drilling, 
equipping, operating, producing, plugging and abandonment of oil and gas wells in a manner that will 
prevent waste of oil and gas, and shall not wastefully utilize oil or gas, or allow either to leak or 
escape from a natural reservoir, or from wells, tanks, containers, pipe or other storage, conduit or 
operating equipment. 

RULE 4, UNITED STATES GOVERNMENT LEASES 

The Commission recognizes that all persons drilling on United States government land shall com
ply with the United States government regulations. Such persons shall also comply with all ap
plicable State rules and regulations which are not in conflict therewith. Copies of the "Sundry Notices 
and Reports on Wells" and the "Well Log" of the wells on U. S. government land shall be furnished the 
Commission. 

RULE 5. CLASSIFYING AND DEFINING POOLS 

The Commission will determine whether a particular well or pool is a gas or oil well, or a gas or oil 
pool, as the case may be, and from time to time classify and re-classify wells and name pools accord
ingly, and will determine the limits of any pool or pools producing crude petroleum oil or natural gas 
from time to time re-determine such limits. Pools hereby named and defined are listed in the Appendix 
attached hereto. 

RULE 6. FORMS UPON REQUEST 

Forms for written notices, requests and reports required by the Commission will be furnished 
upon requeust. For information on forms see Appendix. 

RULE 7. AUTHORITY TO COOPERATE WITH OTHER AGENCIES 

The Commission may from time to time enter into arrangements with State and Federal gov
ernmental agencies, industry committees and individuals, with respect to special projects, services 
and studies relating to conservation of oil and gas. 



C — D R I L L I N G 

R U L E 101. PLUGGING BOND 

(a) Any person who has drilled or is drilling or proposes to drill for oil or gas shall submit to the 
Commission and obtain its approval of a bond, in a form approved by the Commission, conditioned to 
plug such well, i f dry or when abandoned, in such way as to confine the oil, gas or water in the re
spective strata in jwhich they are found. The bond shall be in an amount determined by the Commission 
after taking into consideration the depth of the well and local conditions, but in no case shall the 
amount of the bond* applicable to one well only, be more than $10,000.00. Each such bond shall be 
executed by a responsible surety company, authorized to transact business in the State of New Mex
ico. In cases where the principal on the bond is drilling or operating a number of wells within the State 
or proposes to do so, such principal may, with the approval of the Commission, submit a blanket bond* 
in the amount of $10,000.00 conditioned as above provided, covering all wells which such person may at 
any time before such bond is released, drill or operate within this state. 

(b) For the purposes of the Commission the bond required is a plugging bond, not a drilling bond, 
and is to endure up to and including approved plugging when the well is dry or abandoned, even 
though the well be a producer. Transfer of property does not release the bond. In case of transfer of 
property and the principal desires to be released from the bond, he should proceed as follows: 

(1) The principal on the bond should notify the Commission in writ ing that the well, or wells, 
describing each well by 40-acre tract—Section, Township and Range, has or have been 
transferred to a certain transferee, for the purpose of ownership or operation. 

(2) On the same instrument the transferee should recite that he accepts such transfer and ac
cepts the responsibility of such well or wells under his bond tendered therewith or under his 
blanket bond on file with the Commission. 

(c) When the Commission has approved the transfer, the transferrer is immediately released of 
the plugging responsibility of the well or wells as the case may be, and if such well or wells include all 
the wells within the responsibility of the transferrer's bond, such bond wil l be released upon written 
notice by the Commission to that effect. 

(d) The transferee of any oil or gas well or of the operation of any such well shall be responsible 
for the plugging of any such well and for that purpose shall submit a new plugging bond or produce 
the written consent of the surety of the prior plugging bond that the latter's responsibility shall con
tinue. 

(e) When the well or wells involved, or any such wells, are located on a state oil and gas lease, 
and the surface of the land involved was sold by the state prior to such oil and gas lease, such bond 
may, at the election of the principal, be conditioned not only for the plugging of such well or wells 
as above provided, but also to secure the payment of such damages to the livestock, range, water, crops 
or tangible improvements on such land as may be suffered by such purchaser or his successors in in
terest by reason of the development, use and occupation of the land resulting from such oil and gas 
leases. Any bond so conditioned must be approved, not only by the Commission, but by the Commis
sioner of Public Lands, in his capacity as such. 

( f ) Bonds conditioned to protect surface owners as aforesaid shall cover liability incurred during 
the entire period of oil and gas operations by the principal on the lands involved. 

(g) The Commission Will in writ ing advise the principal and sureties on any bond as to whether 
the plugging is approved, in order that, i f the plugging is approved, liability under such bond may be 
formally terminated. 

(h) The Secretary of the Commission is vested with power to act for the Commission as to all 
matters within this rule. 

•Both forms—for one-well bond and blanket bond form—distributed from Commission office at 
Santa Fe. 

R U L E 102. NOTICE O F INTENTION TO D R I L L OR R E C O M P L E T E 

Prior to the commencement of operations, notice shall be delivered to the Commission of inten
tion to drill any well for oil or gas, on Form C-101. Prior to the commencement of recompletion opera
tions notice shall likewise be delivered to the Commission of intention to deepen or plug back to any 
common source of supply other than the existing production horizon. 



R U L E 103. SIGN ON W E L L S 

Every drilling and producible well shall be identified by a sign, posted on the derrick or not more 
than 20 feet from such well, and such signs shall be of durable construction and the lettering thereon 
shall be kept in a legible condition and shall be large enough to be legible under normal conditions at 
a distance of SO feet. The wells on each lease or property shall be numbered in non-repetitive, logical 
and distinctive sequence. Each sign shall show the number of the well, the name of the lease (which 
shall be different or distinctive for each lease), the name of the lessee, owner or operator, and the 
location by quarter section, township and range. 

R U L E 104. W E L L SPACING; A C R E A G E REQUIREMENTS FOR D R I L L I N G TRACTS 

(a) Each well drilled not within the limits of a defined oil pool or a defined gas pool shall be 
located on a tract consisting of not less than 40 surface contiguous acres substantially in the form of 
a square and shall be drilled not closer than 660 feet to any boundary line of said tract. 

(b) Each well drilled within a defined oil pool shall be located on a tract consisting of approxi
mately 40 surface contiguous acres substantially in the form of a square in accordance with the legal 
subdivision of the United States Public Land Surveys or on a governmental quarter quarter section 
or lot and shall not be drilled closer than 330 feet to any boundary line of such tract or closer than 660 
feet to the nearest well drilling to or capable of producing from the same pool. 

(c) Each well drilled within a defined gas pool shall be located on a tract consisting of approxi
mately 160 surface contiguous acres substantially in the form of a square in accordance with the legalv^ 
subdivisions of the United States Public Land Surveys and shall not be drilled closer than 660 feet to 
any boundary line of the tract or closer than 1320 feet to a well drilling to or capable of producing from 
the same pool. 

(d) Wells drilled not in conflict with the three preceding paragraphs are orthodox locations. 

(e) The Commission may grant an exception to the above requirements Whenever the Commission 
shall determine after notice and hearing that the unit is partly outside a defined oil pool or a defined 
gas pool or for some other reason a well so located on the unit would be non-productive or topo
graphical conditions are such as to make the drilling of such location unduly burdensome or that such 
exception is necessary to prevent waste or the confiscation of property. Application for an exception 
shall be accompanied by a plat drawn to the scale of 1-inch equals 660 feet accurately showing to scale 
the property on which the exception is sought and accurately showing to scale all other completed 
drilling and permitted wells on this property and all adjoining surrounding properties. The application 
shall be verified by some person acquainted with the facts and sworn to before a notary public. In 
addition to the published notice of the hearing elsewhere herein required, a 10-days Written notice 
shall be given by the Commission by mailing by registered mail to all adjoining lessees. The names and 
addresses of such adjoining lessees shall be given in the application. 

( f ) The Secretary of the Commission shall have authority to grant an exception to the require
ments of (a), (b) and (c) above without notice and hearing where application has been filed in due 
form and 

1. The necessity for the unorthodox location is .based on topographical conditions, and 

2. a) The ownership of all oil and gas leases within a radius of 660 feet of the proposed loca
tion is common with the ownership of the oil and gas leases under the proposed location, or 

b) A l l owners of oil and gas leases within such radius consent in writ ing to the proposed 
location. 

(g) Whenever an exception is granted, the Commission may take such action as wil l offset 
any advantage which the person securing the exception may obtain over other producers by reason of 
the unorthodox location. 

(h) I f the drilling tract is within an allocated oil pool or is placed within such allocated pool at 
any time after completion of the well and the drilling tract consists of less than 39*4 acres or more 
than 40y 2 acres, the top punit allowable for such well shall be increased or decreased in the proportion 
that the number of acres in the drilling tract bears to 40. 

(i) I f the drilling tract is within an allocated gas pool or is placed within such allocated pool 
at any time after completion of the well and the drilling tract consists of less than 158 acres or more 
than 162 acres, the top unit allowable for such well shall be increased or decreased in the proportion 
that the number of acres in the drilling tract bears to 160. 
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Insert page #10 - New Mexico O C C Rules and Regulations, effective 1-1-50 

R U L E 104. W E L L S P A C I N G ; A C R E A G E R E Q U I R E M E N T S F O R D R I L L I N G T R A C T S 

(m) The Commission may approve the pooling for communitization of fractional 
lots of 20.49 acres or less with another oil proration unit when: 

1. The units involved are contiguous; 

2. P a r t of the same basic lease, carrying the same royalty interest; and 

3. The ownership ofthe units involved is common. 

Application to the Commission for pooling shall be accompanied by three (3) 
copies of a certifiedplat showing the dimensions and acreage involved in the pooling, 
the ownership of a l l leases and royalty interests involved, and the location of any 
proposed wells . 

Applicants shall furnish a l l operators who directly offset the units involved• 
with a copy of the application to the Commission, and applicant shall include with 
his application a written stipulation that a l l offset operators have been properly 
notified. Inthis instance, offset operators shall include only those operators who 
have offsetproperties within the state of New Mexico. The Commission shall wait 
at least ten (10) days before approving any such pooling, and shall approve such 
pooling only in the absence of objection from any offset operator. In the event 
that an operator objects to the pooling, the Commission shall consider the matter 
only after proper notice and hearing. 

The Commission may waive the ten-day waiting period requirement if the 
applicant furnislfes the Commission with the written consent to the pooling by a l l 
offset operators involved. 

The Commission may consider that the requirements of sub-paragraphs 2 
and 3 of Paragraph (m) of this rule have been fulfilled if the applicant furnishes 
with each copy of each application to the Commission a copy of an executed pooling 
agreement communitizing the units involved. 

E a c h well dril led on any communitized tract shall be located in the approxi -
mate geographical center of the combined units with a tolerance of 150 feet for 
topographical conditions, but in any event shall not be located closer than 330 feet 
to the outer boundaries of the proposed proration unit or communitized tract . 
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( j ) In computing acreage under (h) and (i) above, minor fractions of an acre shall not be 
counted but y% acre or more shall count as 1 acre. 

(k) The provisions of (h), (i) and ( j ) above shall apply only to wells completed after the effective 
date of this rule. Nothing herein contained shall affect in any manner any well completed prior to the 
effective date of this rule and no adjustments shall be made in the allowable production for any such 
wells by reason of these rules. 

(1) In order to prevent waste the Commission may, after notice and hearing, f ix different spac
ing requirements and require greater acreage for drilling tracts in any defined oil pool or in any defined 
gas pool notwithstanding the provisions of (b) and (c) above. 

R U L E 105. P I T FOR C L A Y , S H A L E AND D R I L L CUTTINGS 
In order to assure a supply of proper material for mud-laden fluid to confine oil, gas, or water 

to their native strata during the drilling of any well, operators shall provide before drilling is com
menced an adequate pit for the accumulation of drill cuttings. 

R U L E 106. S E A L I N G O F F STRATA 

(a) During the drilling of any oil or natural gas well, all oil, gas, and water strata above the pro
ducing horizon shall be sealed or separated in order to prevent their contents from passing into 
other strata. 

(b) A l l fresh waters and waters of present or probable value for domestic, commercial or stock 
purposes shall be confined to their respective strata and shall be adequately protected by methods 
approved by the Commission. Special precautions by methods satisfactory to the Commission shall be 
taken in drilling and abandoning wells to guard against any loss of artesian water from the strata in 
which i t occurs, and the contamination of artesian water by objectionable water, oil or gas. 

(c) A l l water shall be shut off and excluded from the various oil and gas bearing strata which are 
penetrated. Water shut-offs shall ordinarily be made by cementing casing or landing casing jwith or 
without the use of mud-laden fluid. 

R U L E 107. CASING AND TUBING REQUIREMENTS 

(a) Al l wells drilled for oil or natural gas shall be completed with a string of casing which shall 
be properly cemented at a sufficient depth adequately to protect the oil or natural gas-bearing 
stratum to be produced. In addition thereto, such other casing shall be used in order to seal off all oil, 
gas, and water stratum which may be encountered in the well, except the one or ones to be produced. 

(b) Sufficient cement shall be used on surface casing to f i l l the annular space back of the casing 
to the bottom of the cellar or to the surface of the ground. Surface casing shall stand cemented for at 
least 24 hours before drilling plug or initiating tests. A l l other strings of casing shall stand cemented 
for at least 30 hours before drilling plug or initiating tests. Cementing shall be by pump and plug 
method, or other method approved by the Commission. 

(c) A l l flowing wells shall be tubed, the tubing shall be set as near the bottom as practical, but 
tubing perforations shall not be more than 250 feet above the top of pay, unless authorized by the 
Commission. The bottom of the tubing shall be restricted to an opening of less than one inch or bull 
plugged in order to prevent loss of pressure bombs or other devices. 

R U L E 108. D E F E C T I V E CASING OR CEMENTING 

In any well that appears to have a defective casing program, faulty cemented or corroded casing 
which wil l permit or may create underground waste, the operator shall proceed with diligence to use 
the appropriate method and means to eliminate such hazard of underground waste. I f such hazard of 
waste cannot be eliminated, the well shall be properly plugged and abandoned. 

R U L E 109. BLOW-OUT PREVENTION 

In drilling in areas where high pressures are likely to exist, all proper and usual precautions shall be 
taken for keeping the well under control, including the use of blow-out preventers and high pressure 
fittings, attached to properly cemented casing strings. 

R U L E 110. P U L L I N G OUTSIDE STRINGS OF CASING 

In pulling outside strings of casing from any oil or gas well, the space outside the casing left in the 
hole shall be kept and left ful l of mud-laden fluid or cement of adequate specific gravity to seal off all 
fresh and salt water strata and any strata bearing oil or gas not producing. 
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R U L E 111. DEVIATION T E S T S 

(a) When any well is drilled or deepened with rotary tools, tests to determine the deviation 
from the vertical shall be taken. When the deviation from the vertical in any 500 foot interval aver
ages more than 5 degrees, a directional survey shall be filed with the Commission before any oil or 
gas from the well is sold so as to determine that the bottom of the hole is on the lease where the well 
is drilled. 

(b) A deviational and directional survey shall be made and filed with the Commission on any 
well utilizing a whipstock or any method of deviating the well bore in a predetermined direction ex
cept to sidetrack junk in the hole, straighten a crooked hole or to control a blow-out. Special permits 
may be obtained to directionally drill in a predetermined direction as limited above, only after a hear
ing before the Commission. 

/ (a) The multiple zone completion of any well, including a bradenhead gas well, may be per
mitted only by order of the Commission upon hearing. 

(b) The application for such hearing shall be accompanied by an exhibit showing the location 
of all wells on applicant's lease and all offset wells on offset leases, and shall set forth all material facts 
on the common sources of supply involved, and the manner and method of completion proposed. 

I f injury results to the producing formation, casing or casing seat from shooting or treating a well, 
the operator shall proceed with diligence to use the appropriate method and means for rectifying 
such damage. I f shooting or chemical treating results in irreparable injury to the well the Commission 
may require the operator to properly plug and abandon the well. 

R U L E 114. S A F E T Y REGULATION 

(a) A l l oil wells shall be cleaned into a pit or tank, not less than 40 feet from the derrick floor 
and 150 feet from any fire hazard. Al l flowing oil wells must be produced through an oil and gas sep
arator of ample capacity and in good working order. No boiler or portable electric lighting generator 
shall be placed or remain nearer than 150 feet to any producing well or oil tank. Any rubbish or debris 
that might constitute a fire hazard shall be removed to a distance of at least 150 feet from the vicinity 
of wells and tanks. A l l waste shall be burned or disposed of in such manner as to avoid creating a fire 
fire hazard. 

(b) When coming out of the hole with drill pipe, drilling fluid shall be circulated until equalized 
and subsequently drilling fluid level shall be maintained at a height sufficient to control subsurface 
pressures. During course of drilling, blow-out preventers shall be tested at least once each 24 hour 
period. 

Christmas tree fittings or wellhead connections with a (working pressure equivalent to at least 
150% of the calculated or known pressure in the reservoir from which production is expected shall be 
installed and maintained in first class condition so that on flowing wells, gas-oil ratio, static bottom-
hole or other pressure tests may be easily made. Valves shall be installed and maintained in good work
ing order to permit pressures to be obtained on both casing and tubing. Each flowing well shall be 
equipped to control properly the flowing of each well, and in case of an oil well, shall be produced into 
an oil and gas separator of a type generally used in the industry. 

R U L E 116. NOTIFICATION OF F I R E , BREAKS, L E A K S OR BLOW-OUTS 

Al l persons controlling or operating any oil or gas well or pipe line, or receiving tank, storage 
tank, or receiving and storage receptacle into [which crude oil is produced, received or stored, or 
through which oil is piped or transported, shall immediately notify the Commission by letter giving 
ful l details concerning all fires which occur at such oil or gas well or tank or receptacle on their 
property, and all such persons shall immediately report all tanks or receptacles struck by lightning 
and any other fire which destroys oil or gas, and shall immediately report any breaks or leaks in or 
from tanks or receptacles and pipe lines from which oil or gas is escaping or has escaped. In all such 
reports of fires, breaks, leaks or escapes, or other accidents of this nature, the location of the well, tank, 
receptacle, or line break shall be given by Section, Township, Range and property, so that the exact lo
cation thereof can be readily located on the ground. Such report shall likewise specify what steps have 
been taken or are in progress to remedy the situation reported; and shall detail the quantity of oil 
or gas lost, destroyed or permitted to escape. In case any tank or receptacle is permitted to run over, 

MULTIPLE ZONE COMPLETIONS \ 

R U L E 113. SHOOTING AND C H E M I C A L T R E A T M E N T OF W E L L S 

R U L E 115. W E L L AND L E A S E EQUIPMENT 
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the amount running- over shall be reported as in the case of a leak. The report hereby required as to oil 
losses shall be necessary only in case such losses exceed 100 barrels in the aggregate during any prora
tion period. 

RULE 117. W E L L LOG, COMPLETION AND WORKOVER REPORTS 

Within 20 days after the completion of a well drilled for oil or gas, or the recompletion of a 
well into a different common source of supply, a completion report shall be filed with the Commission 
on Form C-105. For the purpose of this rule, any hole drilled or cored below fresh water or which pene
trates oil or gas-bearing formations or which is drilled by an "owner" as defined herein shall be pre
sumed to be a well drilled for oil or gas. 
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D — ABANDONMENT AND PLUGGING OF W E L L S 

R U L E 201. NOTICE 

Notice of intention to plug must be filed with the Commission by the owner or his agent prior to 
the commencement of plugging operations, on Form C-102, which notice shall state the name and loca
tion of the well and name of the operator, and contain an affidavit that the owner or his agent has 
notified all offset lessees, giving the names of such lessees and the location of their leases. In case 
of a newly completed dry hole in which no casing, except surface casing has been run, the operator may 
commence plugging by securing the approval of the Commisison as to the time plugging operations 
are to begin. He shall, however, file the regular notification form. 

R U L E 202. METHOD OF PLUGGING 

(a) Before any well is abandoned, i t shall be plugged in a manner which wil l confine permanently 
all oil, gas, and water in the separate strata originally containing them. This operation shall be ac
complished by the use of mud-laden fluid, cement and plugs, used singly or in combination as may be 
approved by the Commission. The exact location of abandoned wells shall be shown by a steel marker 
at least four inches in diameter set in concrete, and extending at least four feet above mean ground 
level. Seismic, core or other exploratory holes drilled to or below sands containing fresh water shall be 
plugged and abandoned in accordance with the applicable provisions recited above. Permanent markers 
are not required on seismic holes. 

(b) I f a well is to be abandoned temporarily and no casing pulled, then a plug shall be placed 
at the top and bottom of the casing in such manner as to prevent the intrusion of any foreign matter 
into the well. 

(c) When drilling operations have been suspended for 60 days, the well shall be plugged and 
abandoned unless a permit for temporary abandonment shall be obtained from the Commission. 

R U L E 203. W E L L S TO B E USED FOR F R E S H W A T E R 

When the well to be plugged may safely be used as a fresh water well and such utilization is de
sired by the landowner, the well need not be filled above a sealing plug set below the fresh water forma
tion ; provided that written authority for such use shall be secured from the landowner and filed with 
the Commission. 

R U L E 204. L I A B I L I T Y 

The owner of any well drilled for oil or gas, or any seismic, core or other exploratory holes, 
whether cased or uncased, shall be responsible for the plugging thereof. 
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E — O I L PRODUCTION OPERATING PRACTICES 

R U L E 301. GAS-OIL RATIO T E S T 

(a) Each operator shall take a gas-oil ratio test within 30 days following the completion or 
recompletion of an oil well. Also, each operator shall make an annual gas-oil ratio test of each well 
during the month which contains the anniversary date of the discovery well, in the pool in which the 
well is located, or at such other periods which the Commission may designate. During such tests, each 
well shall be produced at a rate equal to or not exceeding its allowable by more than 25 percent. No 
well shall be given an allowable greater than the amount of oil produced on official test during a 24-hour 
period. The results of such test shall be reported on Form C-116 on or before the 15th. day of the 
month following the month during which such test is made. The Commission wi l l drop from the Pro
ration Schedule any proration unit for failure to make or report such test as herein provided until such 
time as a satisfactory explanation is given. Provided, however, that no gas-oil ratio test shall be re
quired as to the following wells: 

(1) Any well for which a permit has been granted and which is being used as an input well for 
the injection of gas, or 

(2) Any well in a pool exempted from the requirements of this rule after hearing by the Com 
mission. 

(b) Even though no gas-oil ratio test is required to be taken, the operator shall annually file 
Form C-116 and shall show thereon the reason no test was taken. 

RULE 302. SUBSURFACE PRESSURE TESTS ON NEW POOLS 
The operator shall make a subsurface pressure test on the discovery well of any new pool here

after discovered, and shall report the results thereof to the Commission within 30 days after the com 
pletion of such discovery well. During the month which contains the anniversary date of the discovery 
well for each pool or at such other periods as the Commission directs, all operators within the same 
pool shall make each year a subsurface pressure test on all flowing wells in the pool. This test shall be 
made by a person qualified by both training and experience to make such test, and with an approved 
subsurface pressure instrument which shall have been calibrated both prior and subsequent to such test 
against an approved dead weight tester. Provided the prior and subsequent calibrations agree within 
one percent, the accuracy of the instrument shall be considered acceptable. A l l wells shall remain com
pletely shut-in for at least twenty-four hours prior to the test. The subsurface determination shall be 
obtained as close as possible to the midpoint of the productive sand of the reservoir. The report shall 
be on Form C-103 and shall state the name of the pool, the name of the operator and lease, the well num
ber, the sub-sea depth in feet of the reservoir datum plane, the wellhead elevation above sea level, 
the depth in feet to the top of the producing formation or top of perforations, whichever is the lower, 
the date of the test, the total number of hours the well was shut in prior to the test, the subsurface 
temperature in degrees Fahrenheit at the test depth, the depth in feet at which the subsurface pres
sure test was made, the observed pressure in pounds per square inch gauge at the test depth, and the 
corrected pressure computed from applying to the observed pressure the appropriate corrections for 
calibration, temperature, and differences in depth between test depth and reservoir datum plane. 

R U L E 303. COMINGLING OF O I L FROM POOLS 

Each pool shall be produced as a single common reservoir and the wells therein shall be com
pleted, cased, maintained and operated as the producing media for that specific pool, and the produc
tion of oil therefrom shall at all times be actually segregated into separate, identified tanks, and the 
comingling or confusion of such production, before marketing, with fluid hydrocarbons produced from 
other and distinct pools or fields in any tank or tanks is strictly prohibited. 

R U L E 304. CONTROL OF M U L T I P L E C O M P L E T E D W E L L S 

Multiple completed wells which have been authorized by the Commission shall at all times be 
operated, produced and maintained in a manner to insure the complete segregation of the various 
common sources of supply. The Commission may require such tests as i t deems necessary to determine 
the effectiveness of the segregation of the different common sources of supply. 

R U L E 305. M E T E R E D CASINGHEAD GAS 

The owner of a lease shall not be required to measure the exact amount of casinghead gas produced 
and used by him for fuel purposes in the development and normal operation of the lease. A l l casing
head gas produced and sold or transported away from a lease, except small amounts of flare gas, shall 
be metered and reported in standard cubic feet monthly to the Commission. The amount of casinghead 
gas sold in small quantities for use in the field may be calculated upon a basis generally acceptable 
in the industry, or upon a basis approved by the Commission in lieu of meter measurements. 
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R U L E 306. V E N T E D CASINGHEAD GAS 

Pending arrangement for disposition for some useful purpose, all vented casinghead gas shall be 
burned, and the estimated volume reported on Form C-115. 

R U L E 307. U S E OF VACUUM PUMPS 

Vacuum pumps or other devices shall not be used for the purpose of creating a partial vacuum in 
any stratum containing oil or gas. 

RULE 308. SALT OR SULPHUR WATER 

Operators shall report monthly on Form C-115, the amount or percentage of salt or sulphur 
water produced with the oil by each well making 2% or more water. 

RULE 309. CENTRAL TANK BATTERIES 

Oil shall not be transported from a lease until i t has been received and measured in tanks located 
on the lease. At the option of the operator, common tankage may be used to receive the production 
from as many as 8 units of the same basic lease, provided adequate tankage and other equipment is in
stalled so that the production from each well can be accurately determined at reasonable intervals. 

R U L E 310. O I L TANKS AND F I R E W A L L S 

Oil shall not be stored or retained in earthen reservoirs, or in open receptacles. Dikes or fire walls 
shall not be required except such fire walls must be erected and kept around all permanent oil tanks, 
or battery of tanks that are within the corporate limits of any city, town, or village, or where such 
tanks are closer than 150 feet to any producing oil or gas well or 500 feet to any highway or inhabited 
dwelling or closer than 1000 feet to any school or church; or where such tanks are so located as to be 
deemed an objectionable hazard within the discretion of the Commission, Where fire walls are re
quired, fire walls shall form a reservoir having a capacity one-third larger than the capacity of the en
closed tank or tanks. 

RULE 311. TANK CLEANING PERMIT 

No tank bottom shall be removed from any tank used for the storage of crude petroleum oil un
less and until application for tank-cleaning permit is approved by Agent of the Commission. To obtain 
approval, owner shall submit Commission's Form C-117 reporting an accurate gauge of the contents of 
the tank and the amount of merchantable oil determinable from a representative sample of the tank 
bottom by the standard centrifugal test as prescribed by the American Petroleum Institute's code for 
measuring, sampling, and testing crude oil. Number 25, Section 5. The amount of merchantable oil 
shall be shown as a separate item on Commission Form C-115, and shall be charged against the allow
able of the unit or units producing into such tank or pit where such merchantable oil accumulated. 
Nothing contained in this rule shall apply to the use of tank bottoms on the originating lease where 
owner retains custody and control of the tank bottom or to the treating of tank bottoms by operator 
where the merchantable oil recovered is disposed of through a duly authorized transporter and is re
ported on Commission Form C-115. Nothing contained in this Rule shall apply to reclaiming of pipe 
line break oil or the treating of tank bottoms at a pipe line station, crude oil storage terminal or re
finery or to the treating by a gasoline plant operator of oil and other catchings collected in traps and 
drips in the gas gathering lines connected to gasoline plants and in scrubbers at such plants. 

R U L E 312. T R E A T I N G PLANT 

No treating plant shall operate except in conformity with the following provisions: 

(a) Before construction of a treating plant and upon written application for treating plant per
mit stating in detail the location, type, and capacity of the plant contemplated and method of process
ing proposed, the Commission in not less than 20 days will set such application for hearing to determine 
whether the proposed plant and method of processing wi l l actually and efficiently process, treat and 
reclaim tank bottom emulsion and other waste oils, and whether there is need for such a plant at the 
proposed location thereof. Before actual operations are begun, the permittee shall file with the Com
mission a surety bond of performance satisfactory to the Commission and payable in the amount of 
$25,000.00 to the Commission of the State of New Mexico. 

(b) Such permit, i f granted, shall be valid for 1 year, shall be revocable at the discretion of the 
Commission at any time after hearing is had on 10 days' notice and shall entitle the treating plant 
operator to an approved Certificate of Compliance and Authorization to Transport Oil, Commission 
Form C-110, for the total amount of products secured from tank bottoms and other waste oils 
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processed. Any operating treating plant shall, on or before the 15th day of each calendar month, file 
at the nearest office of the Commission, a monthly report on Commission Form C-118, which report 
when fully completed and approved by an authorized agent of the Commission, may be used to support 
a Commission Form C-110 for the net oil on hand at the end of the reported period. In no event shall 
Commission Form C-110 be issued for moving the products of a treating plant without supporting Com
mission Form C-118 being completed and approved. 

(c) None of the provisions of this rule are applicable to the recovery of wash-in oil, creek oil, 
or pit oil where such oil is picked up and returned to the lease on which produced or where such oil is 
disposed of by owner to an authorized transporter and accounted for on Commission Form C-110. Be
fore any person other than owner shall pick up, reclaim or salvage wash-in oil, creek oil, or pit oil, a 
permit to do so shall be obtained from owner or operator of lease and from the duly authorized agent 
of the Commission. Application for permit shall state the name and location of the lease, the number 
of well or wells from which the oil was produced, or the source of such oil and the name of the owner, 
operator or manager. 

R U L E 313. EMULSION, BASIC SEDIMENTS, AND TANK BOTTOMS 

Wells producing oil shall be operated in such a manner as wi l l reduce as much as practicable the 
formation of emulsion and B. S. These substances and tank bottoms shall not be allowed to pollute 
streams or cause surface damage. I f tank bottoms are removed to surface pits, the pits shall be fenced 
and the fence shall be kept in good repair. 
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F — NATURAL GAS PRODUCTION OPERATING PRACTICE 

RULE 401. METHOD OF DETERMINING NATURAL GAS WELL POTENTIAL 
All operators shall make tests annually to determine the daily open flow potential volumes of all 

natural gas wells from which gas is being used or marketed. Such tests shall be reported on forms fur
nished by the Commission. To establish comparable open flow capacity, wells shall be tested by the 
back pressure method, using 4 back pressure flows taken in sequence from low to high flow. In the 
event the Commission approves an alternate method of testing, all wells producing from a common 
source of supply shall be tested in a uniform and comparable manner. In a like manner all natural gas 
wells hereafter completed shall be tested and the potential test reported. Where it has been determined 
that a natural gas well in any pool has a potential of 400,000 cubic feet per day or less, further potential 
tests shall not be required provided the operator periodically reports the shut-in pressure of the well. 

RULE 402. METHOD AND TIME OF SHUT-IN PRESSURE TESTS 

(a) Shut-in pressures shall be taken by the operator on all natural gas wells during the months 
of April and October of each year, unless the taking of such pressures is covered by special pool order. 

(b) Shut-in pressures shall be taken with a calibrated gauge after a minimum shut-in period of 
twenty-four hours. When the shut-in period exceeds 24 hours, such shut-in period shall be reported 
to the Commission. All shut-in pressures shall be reported to the Commission. 

RULE 403. NATURAL GAS FROM GAS WELLS TO BE MEASURED 
All natural gas produced shall be accounted for by metering or other method approved by the Com

mission and reported to the Commission by common purchaser of the gas. Gas produced from a gas 
well and delivered to a gas transportation facility shall be reported by the owner or operator of the gas 
transportation facility. Gas produced from a gas well, and required to be reported under this rule, 
which is not delivered to and reported by a gas transportation facility, shall be reported by the oper
ator of the well. 

RULE 404. NATURAL GAS UTILIZATION 

After the completion of a natural gas well, no gas from such well shall be (1) permitted to es
cape to the air, (2) used expansively in engines or pumps and then vented, (3) used to gas lif t oil wells 
unless all gas produced is processed in a gasoline plant, or beneficially used thereafter without waste, 
or (4) used for the manufacture of carbon black. 

RULE 405. STORAGE GAS 

With the exception of the requirement to meter and report monthly the amount of gas injected 
and the amount of gas withdrawn from storage, in the absence of waste these rules and regulations 
shall not apply to gas being injected into or removed from storage. 

RULE 406. CARBON DIOXIDE 

(a) Insofar as is applicable, the state-wide regulations relating to gas, natural gas, gas wells, 
gas reservoirs, shall also apply to carbon dioxide, carbon dioxide wells, and carbon dioxide reservoirs. 

(b) Copies of rules and regulations particularly affecting carbon dioxide gas fields, insofar as 
they may vary from these general rules and regulations for oil and natural gas may be obtained from 
the Commission office in Santa Fe. 
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G — OIL PRORATION AND ALLOCATION 

RULE 501. REGULATION OF POOLS 

(a) To prevent waste, the Commission shall prorate or distribute the allowable production among 
the producers in a pool upon a reasonable basis and recognizing correlative rights. 

(b) After notice and hearing, the Commission, in order to prevent waste and protect cor
relative rights may promulgate special rules, regulations or orders pertaining to any pool. 

RULE 502. RATE OF PRODUCING WELLS 

In allocated oil pools the owner or operator of any producing units shall not produce from any 
unit during any proration period any more oil than the allowable production for oil from such unit 
as shown by the proration schedule, provided, however, that such owners or operators shall be per
mitted to balance the production for each unit during the proration period. In no event shall any oil 
unit be produced in any manner or in such amount as to result in the production in any one day of an 
amount in excess of 125% of the daily allowable. 

RULE 503. AUTHORIZATION FOR PRODUCTION, PURCHASE, AND TRANSPORTATION 
(a) The Commission shall meet between the 20th and the 25th of each month for the purpose of 

setting the allowable production for the State for the following calendar month. 

(b) The exact date, time and place of such meetings shall be established in January of each year 
and notice given of such settings by publication made on or before January 10th of each year. 

(c) The Commission will consider all evidence of market demand for oil and determine the 
amount of oil to be produced from all oil pools during the following month. The amounts so determ
ined will be allocated among the various pools in accordance with existing regulations and among the 
various units in each pool in accordance with regulations governing each pool. In allocated pools, ef
fective the first day of each proration period, the Commission will issue a proration schedule which will 
authorize the production of oil from the various units in strict accordance with the schedule and the 
purchase and transportation of oil so produced. Allowable for wells completed after the first day of 
the proration period will become effective from the date of jwell completion. A supplementary order 
will be issued by the Commission to the operator of a newly completed or recompleted well, and to the 
purchaser or transporter of the oil from a newly completed or recompleted well, establishing the ef
fective date of completion, the amount of production permitted during the remainder of the prora
tion period, and the authority to purchase and transport same from said well. 

(d) A marginal unit shall be permitted to produce any amount of crude petroleum which it is 
capable of producing up to and including the top unit allowable for that particular pool for the partic
ular proration period; provided the operator of such unit shall file with the Commission for a supple
mental order covering the increase above the amount shown on the proration schedule. The Commis
sion shall issue such supplemental order setting forth the daily amount of crude petroleum which 
such unit shall be permitted to produce for the particular proration period and shall furnish such sup
plemental order to the operator of the unit and a copy thereof to the transporter authorized to trans
port crude petroleum from the unit. 

(e) Current oil shortages may be made up or unavoidable and lawful overages compensated for 
during the second proration period next folloWing the proration period in which such shortages or 
overages occurred. 

(f) AH legal and authorized back allowable available for purchase will be published in the 
monthly proration schedule. No back allowable will be placed in the proration schedules unless re
quest is made by producer and proof is shown that shortage is legal and should be considered as 
back allowable. There are only three justifications for back allowable, namely: (1) failure of pur
chaser or transporter to run assigned oil allowable, (2) mechanical failures affecting the producing 
well during the proration period, (3) gathering engineering data. Unless application is filed for back 
allowable within 90 days after the occurrence of the shortage, no back allowable for such shortage 
shall be granted. Unless the justification for back alloWable is the continuing failure of purchaser or 
transporter to run the assigned oil allowable, the back allowable filed for and occurring in any one 
month will be authorized for production and purchase on not more than 3 consecutive monthly pro
ration schedules. 

(g) In order to preclude premature abandonment, a common purchaser within its purchasing 
area is authorized and directed to make 100 percent purchases from units of settled production pro
ducing 10 barrels or less daily of crude petroleum in lieu of ratable purchases or takings. Provided, 
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however, where such purchaser's takings are curtailed below 10 barrels per unit of crude petroleum 
daily, then such purchaser is authorized and directed to purchase equally from all such units within 
its purchasing area regardless of their producing ability insofar as they are capable of producing. 

RULE 504. APPLICATION FOR ALLOWABLE ON NEW WELLS 

No well shall be placed on the proration schedule until Form C-104 and C-110 have been filed with 
the Commission. 

RULE 505. OIL PRORATION 

1. In allocated pools, the allocation between pools is in accordance with the top of the producing 
depth of the pool and the corresponding proportional factor set out below. The depth to the casing 
shoe or the top perforation in the casing, whichever is the higher, in the first well completed in a pool 
determines the depth classification for the pool. Top unit allowables shall be calculated for each of 
the several ranges of depth in the following proportions: 

2. Pool Depth Range Proportional Factor 
From 0 to 5,000 Feet 1.00 
Below 5,000 to 6,000 " 1.33 

6,000 to 7,000 " 1.77 
7,000 to 8,000 " 2.33 
8,000 to 9,000 " 3.00 
9,000 to 10,000 " 3.77, 

10,000 to 11,000 " 4.67 4— 
11,000 to 12,000 " 5.67 
12,000 to 13,000 " 6.75 ^ 

3. Normal unit allowable shall be set by the Commission. 

4. Top unit allowables for each range of depth shall then be determined by multiplying the normal 
unit allowable by the proportional factor for each depth range as set out in the table hereinabove; 
any fraction of a barrel shall be regarded as a full barrel for both normal and top unit allowables. 

5. The top unit allowables hereinabove determined shall be assigned to the respective pools in ac
cordance with each pool's depth range. The sum of all marginal units plus the sum of the top unit 
allowables for all non-marginal units in each pool shall constitute the allocation for each pool. In the 
event that the normal unit allowable as set by the Commission is less than 30 barrels per day for any 
month, the top allowable for the depth range from 0 to 5000 feet shall be set at 30 barrels per day 
and a corrected top allowable shall be computed for all other depth ranges below 5000 feet by the 
following formulae: 

(1) Corrected top allowable r r top allowable times correction factor; 

(2) Correction factor r r (B-30U) 
' (30 - N) U (B - 30 U) 

Where: 

B ~ Total allocation to Lea, Eddy and Chaves Counties, non-marginal units. 

N — Normal unit allowable as set by the Commission. 

U r r Number of non-marginal units within the depth range of 0 to 5000 feet. 

6. The allocation for each pool shall then be computed as described hereinabove, using the corrected 
top allowables in the place of the top allowables. 

7. Thereupon the allocation to each pool shall in turn be prorated or distributed to the respective 
units in each pool in accordance with the proration plan of the particular pool where any such plan 
exists. Where no proration plan for any pool exists, then the pool allocation shall be distributed or 
prorated to the respective marginal and non-marginal units therein as determined hereinabove. 

8. At the beginning of each calendar month, the distribution or proration to the respective units in 
each pool shall be changed in order to take into account all new wells which have been completed and 
were not in the proration schedule during the previous calendar month. Where any well is completed 
between the first and last day of the calendar month, its unit shall be assigned an allowable in ac
cordance with whether such unit is marginal or non-marginal, beginning at 7 A. M. on the date of com
pletion and for the remainder of that calendar month. 
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9. The provisions of Rule 104 (h) et seq., shall be adhered to where applicable in fixing top unit 
allowables. 

RULE 506. GAS-OIL RATIO LIMITATION 

(a) In allocated pools containing a well or wells producing from a reservoir which contains both 
oil and gas, each proration unit shall be permitted to produce only that volume of gas equivalent to the 
applicable limiting gas-oil ratio multiplied by the top unit oil allowable for the pool. In the event the 
Commission has not set a gas-oil ratio limit for a particular oil pool the limiting gas-oil ratio shall be 
2000 cubic feet of gas for each barrel of oil produced. In allocated oil pools all producing wells whether 
oil or casinghead gas shall be placed on the oil proration schedule. 

(b) Unless heretofore or hereafter specifically exempted after hearing by the Commission, a 
gas-oil ratio limitation shall be placed on all allocated oil pools and all proration units having a gas-
oil ratio exceeding the limit for the pool shall be penalized in accordance ,with the following formula: 

1. Any proration unit which, on the basis of the latest official gas-oil ratio test, has a gas-oil 
ratio in excess of the limiting gas-oil ratio for the pool in which it is located shall be per
mitted to produce daily that number of barrels of oil which shall be determined by multiply
ing the current top unit allowable by a fraction, the numerator of which shall be the limiting 
gas-oil ratio for the pool and the denominator of which shall be the official gas-oil ratio test 
of the well. 

2. Any unit containing a well or wells producing from a reservoir which contains both oil and 
gas shall be permitted to produce only that volume of gas equivalent to the applicable limit
ing gas-oil ratio multiplied by the top unit allowable currently assigned to the pool. 

3. A marginal unit shall be permitted to produce the same volume of gas which it would be 
permitted to produce if it were a non-marginal unit. 

4. All gas produced with the current oil allowable determined in accordance with this rule 
shall be deemed to have been lawfully produced. 

(c) All proration units to which gas-oil ratio adjustments are applied shall be so indicated in 
the proration schedule with adjusted allowables stated. 

(d) Limiting gas-oil ratios for allocated pools are hereby adopted and are listed under Appen
dix attached hereto. In cases of new pools the limit shall be 2000 cubic feet per barrel until such time 
as changed by the Commission after a hearing. Upon petition, notice and hearing according to law, 
the Commission will determine or re-determine, the specific gas-oil ratio limit which is applicable to 
a particular allocated oil pool. 

RULE 507. UNITIZED AREAS 

After petition, notice and hearing, the Commission may grant approval for the combining of con
tiguous developed proration units into a unitized area. 
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SECTION H — GAS PRORATION AND ALLOCATION 

RULE 601. DESIGNATION OF GAS POOLS 

There presently being no classified and defined gas pools within the state, the Commission shall 
as soon as practicable initiate proceedings to name, classify and define the limits of all known produc
ing gas pools. Pools classified as gas pools shall be known as "gas pools" as distinguished from "oil 
pools," i . e. the "Blanco gas pool" or "Hobbs oil pool." There shall be no proration or allocation of gas 
production unless and until the provisions of Rule 602 are followed. 

RULE 602. ALLOCATION OF GAS PRODUCTION 

When the Commission determines that allocation of gas production in a designated gas pool is 
necessary to prevent waste, the Commission, after notice and hearing, shall consider the nominations of 
purchasers from that gas pool and other relevant data, and shall fix the allowable production of that 
pool, and shall allocate production among the gas wells in the pool delivering to a gas transportation 
facility upon a reasonable basis and recognizing correlative rights. The Commission shall include in the 
proration schedule of such pool any gas well which it finds is being unreasonably discriminated against 
through denial of access to a gas transportation facility which is reasonably capable of handling the 
type of gas produced by such well. 

RULE 603. PRORATION PERIOD 

The proration period shall be at least six months and the pool allowable and allocations thereof 
shall be made at least 30 days prior to each proration period. 

RULE 604. ADJUSTMENT OF ALLOWABLES 

When the actual market demand from any allocated gas pool during a proration period is more than 
or less than the allowable set by the Commission for the pool for the period, the Commission shall 
adjust the gas proration unit allowables for the pool for the next proration period so that each gas 
proration unit shall mave a reasonable opportunity to produce its fair share of the gas production from 
the pool and so that correlative rights shall be protected. 

RULE 605. GAS PRORATION UNITS 

Before issuing a proration schedule for an allocated gas pool, the Commission, after notice and 
hearing, shall fix the gas proration unit for that pool. 
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I —SECONDARY RECOVERY AND PRESSURE MAINTENANCE 

RULE 701. PERMIT FOR INJECTION OF GAS, AIR, OR WATER 

(a) The injection of gas or air or water into any reservoir for the purpose of maintaining 
reservoir pressure for secondary recovery or for water disposal, shall be permitted only by order of 
the Commission after a hearing. 

(b) The application for all permits to inject gas, or air, or jwater into any reservoir shall contain 
the following: 

1. Plat showing the location of the intake well or wells and the location of all oil and gas wells 
including drilling wells and dry holes and the names of lessees within one-half mile of the 
intake well or wells; and each offset operator. 

2. The formations from which wells are producing or have produced. 

3. The name, description, and depth of the formations to be affected by injection. 

4. The log of the intake well or wells or such information as is available. 

5. Description of the intake well's casing or the proposed casing program, and proposed method 
for testing casing before use of the input wells. 

6. Statement as to whether gas, air, or water is to be used for injection, its source, and the 
estimated amounts to be injected daily. 

7. The names and addresses of the operator or operators of the project. 

RULE 702. CASING AND CEMENTING OF INJECTION WELLS 

Wells used for injection of gas, air, or water into the producing formation shall be cased with safe 
and adequate casing, or tubing so as to prevent leakage and such casing or tubing shall be so set or 
cemented that damage will not be caused to oil, gas or fresh water resources. 

RULE 703. NOTICE OF COMMENCEMENT AND DISCONTINUANCE OF INJECTION OPERA
TIONS 

The following provisions shall apply to all injection projects: 

(a) Immediately upon the commencement of injection operations, the operator shall notify the 
Commission of the injection date. 

(b) Within 10 days after the discontinuance of injection operations the operator shall notify the 
Commission of the date of such discontinuance and the reasons therefor. 

(c) Before any intake well shall be plugged, notice shall be served on the Commission by the 
owner of said well, and the same procedure shall be followed in the plugging of such well as provided 
for the plugging of oil and gas wells. 

RULE 704 RECORDS 

The operator of an injection project shall keep accurate records and report monthly to the Com
mission the amount of oil produced, the volumes of fluid injected and the injection pressures. 
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J — O I L PURCHASING AND TRANSPORTING 

RULE 801. ILLEGAL SALE PROHIBITED 

The sale or purchase or acquisition, or the transporting, refining, processing, or handling in any-
other way, of crude petroleum oil or of any product of crude petroleum produced in excess of the 
amount allowed by any statute of this State, or by any rule, regulation or order of the Commission 
made thereunder, is prohibited. 

RULE 802, RATABLE TAKE; COMMON PURCHASER 
(a) Every person now engaged or hereafter engaging in the business of purchasing oil to be trans

ported through pipe lines shall be a common purchaser thereof, and shall, without discrimination in 
favor of one producer as against another in the same field, purchase all oil tendered to it which has 
been lawfully produced in the vicinity of, or which may be reasonably reached by pipe lines through 
which it is transporting oil, or the gathering branches thereof, or which may be delivered to the pipe 
line or gathering branches thereof by truck or otherwise, and shall fully perform all the duties of a com
mon purchaser. I f any common purchaser shall not have need for all such oil lawfully produced within 
a field, or if for any reason it shall be unable to purchase all such oil, then it shall purchase from each 
producer in a field ratably, taking and purchasing the same quantity of oil from each well to the extent 
that each well is capable of producing its ratable portions; provided however, nothing herein contained 
shall be construed to require more than one pipe line connection for each producing well. In the event 
any such common purchaser of oil is likewise a producer or is affiliated with a producer, directly or in
directly, it is hereby expressly prohibited from discriminating in favor of its own production or in 
favor of the production of an affiliated producer as against that of others and the oil produced by such 
common purchaser or by the affiliate of such common purchaser shall be treated as that of any other 
producer for the purposes of ratable taking. 

(b) I t shall be unlawful for any common purchaser to unjustly or unreasonably discriminate as 
to the relative quantities of oil purchased by it in the various fields of the state; the question of the 
justice or reasonableness to be determined by the Commission, taking into consideration the production 
and age of the wells in the respective fields and all other factors. I t is the intent of this rule that all 
fields shall be allowed to produce and market a just and equitable share of the oil produced and mar
keted in the state, insofar as the same can be effected economically and without waste. 

RULE 80S. PURCHASE OF LIQUIDS FROM GAS WELLS 

Provided that a supplemental order is issued authorizing such production on the monthly proration 
schedule, any common purchaser is authorized to purchase 100 percent of the amount of associated 
crude oil or condensate produced and recovered from a natural gas proration unit. 
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K — GAS PURCHASING AND TRANSPORTING 

RULE 901. ILLEGAL SALE PROHIBITED 

The sale, purchase or acquisition, or the transporting, refining, processing or handling in any 
other way, of natural gas in whole or in part (or of any product of natural gas so produced) produced 
in excess of the amount allowed by any statute of this state, or by any rule, regulation or order of the 
Commission made thereunder, is prohibited. 

RULE 902. RATABLE TAKE 

(a) Any person now or hereafter engaged in purchasing from one or more producers gas pro
duced from gas wells shall be a common purchaser thereof within each common source of supply from 
which it purchases, and as such it shall purchase gas lawfully produced from gas wells with which its 
gas transportation facilities are connected in the pool and other gas lawfully produced within the pool 
and tendered to a point on its gas transportation facilities. Such purchases shall be made without un
reasonable discrimination in favor of one producer against another in the price paid, the quantities pur
chased, the bases of measurement or the gas transportation facilities afforded for gas of like quantity, 
quality and pressure available from such wells. In the event any such person is likewise a producer, he 
is prohibited to the same extent from discriminating in favor of himself on production from gas wells 
in which he has an interest, direct or indirect, as against other production from gas wells in the same 
pool. For the purposes of this rule reasonable differences in prices paid or facilities afforded, or both, 
shall not constitute unreasonable discrimination if such differences bear a fair relationship to differ
ences in quality, quantity or pressure of the gas available or to the relative lengths of time during 
which such gas will be available to the purchaser. The provisions of this subsection shall not apply ( f ) 
to any wells or pools used for storage and withdrawal from storage of natural gas originally produced 
not in violation of this act or of the rules, regulations or orders of the Commission, (2) to purchases 
of casinghead gas from oil wells, and (3) to persons purchasing gas principally for use in the recovery 
or production of oil or gas. 

(b) Any common purchaser taking gas produced from gas wells from a common source of sup
ply shall take ratably under such rules, regulations and orders, concerning quantity, as may be promul
gated by the Commission consistent with this rule. The Commission, in promulgating such rules, 
regulations and orders may consider the quality and the deliverability of the gas, the pressure of the 
gas at the point of delivery, acreage attributable to the well, market requirements in the case of un-
prorated pools, and other pertinent factors. 

(c) Nothing in this rule shall be construed or applied to require, directly or indirectly, any per
son to purchase gas of a quality or under a pressure or under any other condition by reason of which 
such gas cannot be economically and satisfactorily used by such purchaser by means of his gas trans
portation facilities then in service. 
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L - REFINING 

RULE 1001. REFINERY REPORTS 

Each refiner of oil within the State of New Mexico shall furnish for each calendar month a "Re
finer's Monthly Report," Form C-113, containing the information and data indicated by such form, 
respecting oil and products involved in such refiner's operations during each month. Such report for 
each month shall be prepared and filed according to instructions on the form, on or before the 15th 
day of the next succeeding month. 

RULE 1002. GASOLINE PLANT REPORTS 

Each operator of a gasoline plant, cycling plant or any other plant at which gasoline, butane, pro
pane, condensate, kerosene, oil or other liquid products are extracted from natural gas within the 
State of New Mexico, shall furnish for each calendar month a "Monthly Gasoline or Other Extraction 
Plant Monthly Report," Form C-114, containing the information indicated by such form respecting 
natural gas and products involved in the operation of each plant during each month. 

Such reports for each month shall be prepared and filed according to instructions on the form 
on or before the 15th day of the next succeeding month. 
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l l rar©4 har©vadar, aa wall aa t i t l a aad owaarahip of a l l 

gaaalla© aad ethar hydroaarhona whioh aro i a a gaaoama 

atata at aha U a a ©f da l l ro r r , ahall pa as to aad aoaolutoly 

vaat in •ayar at tha paiat of Sa l ivary , aa h©r©iaabav© ?ro-

v l a a * . 

Station pV Tha taraa *dry gaa wa l l " , "ga»-<ii©tUlat© 

m i l 9 , ana ©oil wo l l * , ©a aaad hara la , ©hall aaan aay w©U 

c lasa l f l ad raapartlv«ly aa attah hy aay regulatory body having 

Jwriadl©ti©a o r , l a tha aaaaasa af aaoh c laaa i f l ca t ion , by 

outaal agraaawat of tha aartlaa hor©to. 

SaaUon 6. Uni© a a i t ©l-«ta to do so , 3uyor ahal l 

not aa ©bligat©d to parehaa© aay gaa aubjact to thia air©©-



"fttftjBMBtJtikft* mmm̂m aa aaiadi a*raiau alaaaJL 1MB aaa aamaiaJtiha: 

aa* mmm mm mm Ui»ipail U»Oa») gralaa tatal a i l f > « par 

f i n n i i m tfm af M f a n O M i * } , mm* %% aaall hara a 

tr— mntnm «t am* ***• HM hamiri < itiw 
i&m mmm mmm& warn aar •*«-*«*<« taaia taa* aatar-
ata* a*a* »ar%or *aa* gaa aamll ha raaa—fciy fraa 

fra* ihjaajtiaaiaajli lAaajgAtv tnap» aa prowl aad 1» ArtiUfta 

f l bin i f , *aUar «tmU mnm aa roomlrad ta traat gaa ta 

•ayar Hal l har* tha rigat ta rafwaa ta toha | M 

fraav aay M U , ta» fa* tram whAaa fai l a ta aaa% aay af tha 

aba** oaaalfioaU***, i a i U i a ) ©waat Hayar ahall sat aoa-

aoaa* t**la« gaa fraa aay aajaa w*U wlthla alaaty (90) aaya 

af tar roaalpt *f awUXlaatlaa fraa Sallar that gaa fraa 

awoh wall la aTmllaalo, taa wall aa* taa aaraaga allaaatiaa 

aalt aaaav as*©* It la laa*t*4 ahall thoroafW ba «oa*l**rod 

raloaaad fraai taa t*raa> af thia •griaaaat* 

O f H U U I 

Saatiaa 1, Sallar ****** ta Bayar, aa far aa Sallar 

baa taa right ta ao a*, right af way aa aal© proalaaa aad 

othar Load* coatrallad by JaUar far hayar'a gathorlmi; pip© 

llaaa aad othor • qui paw* t aa aay ** aaaataary, right i f 



taa fraa Mr *» 

*i l u aaa* flaw i i p i t l i y 

AITIOU 9 

^ V ^ P ^ ^ T trfaMaaâ JaV ^ ^ P S H " ^^(?BPaflaaaa^aaP aai^ a^«la^3»»w *̂fca^ 

p r — r » at ta* aai*t af aallTary, aaa aaail lava t a * 

r i * * * t * aaarat* lVa pr*aaa*a a*ta»rla« arttaaa% 

aqaaxa laaa gaaca. Ia ta* * •» wall *a*aaa* i a * * 

af araaaaia* a% laaat aaa a i U i a a U , OOO.000} aaalt f t 



of gas por day at a flowing pressure of six hundred pox 

(600#) par square inch gauge, or at the existing pressi 

of Buyer's high pressure gathering system, whichever is 

lower, Buyer agrees either to lower immediate!^ the pre 

sure on i t s gathering systea to the extent necessary tc 

permit delivery of gas froal such well in such quantity, 

or to instal l immediately sufficient compression f a c i l i t i e s 

to permit the delivery of gas in such quantity from such 

well at the operating pressure of Buyer's gathering system, well at the operating pressure of Buyer's gathering system, 

and thereafter Buyer shall maintain such compression f a c i l 

i t i e s in operation to the extent necessary to enable such 

well to deliver into Buyer's gathering system the volume 

of gas which Buyer has herein contracted to take from siuch 

well. 

Buyer shall not discontinue taking gas from any well 

covered hereby so long as such well will produjce at a v 

head flowing pressure of at least one hundred pounds (] 

per square inch gauge. 

Buyer shall have the right to refuse to take g* 

from any well failing to produce at a wellhead flowing 

fell-

.00*) 

pressure of less than one hundred pounds (100$) per sqi 

inch gauge, and in the event Buyer shall not commence 

taking gas from any such well witfc.in ninety (90) days s 

receipt s of notification from Seller that gas from such 

i s available, such well and the acreage allocation unii 

fter 

well 

which i t i s located shall thereafter be considered released 

from this agreement. i 

-10-



Sallar asms ta MfU *11 dria*, aoairatara •»< 

o U b # r aartoaa th*t a*y h* fa*j»a aa**aa*ry ta mirm 

a i l . U«i»* *f*e******** ** **• UajtU atatt 

fraa tha *• **** n « t t t» l iftjM hydroaarkaaa aa*/*r 

«*tmr in i t* U<l«** a*a*a amr h* Wl* a*a»V 

pia* lift a, a l l a i l *«* Uft^« lqr«*^ aaa^a* fraa ifti 

praaiaaa aaiag **• r^M**T SftJJir, 8*f*r agraaa t* 

lamtall aaa amiataia *» • r * ^ * * « *"k *• 

aaaaaamry to aaahla iftUvtn from mith noil of tha 

of gftft iayar ftftft atraia aofttrftOtod o taka fro* auah wall 

ARTICU ra 

from •• ' 

mmm oaaiftg fro* i«id 

Bapar agraaa t* 

kofttora aa avay k*» 

ieation i . Say or, at ita I 

ah*U laatftU, aaifttaia a*d oporat! 

livary a itAftdard typo orifiaa aoti 

th* qmaatity of gaa aallraraa harai 

ak*U aa iaatallad aftd oparatod ia 

apaaifUfttloaa pro** r i bod ia Gaa Ki 

**t*d **y 6, 19M. af th* ftataral ( 

***rlaaa >«i *a*o*i*tiom. Bayar il 

aa amek a*t*r ta aa ak*Agod daily < 

mgr—d apaa ky th* parti aa k*r*t*. 

a*t«r ra*4iaga aad aator oharta al« 

aa aoat aad axpanaa, 

at tha polats af aa-

r for tho aoaaarlag af 

id*r. Orifiaa aatara 

loooraanoo with th* 

lauraaaat Ropart Xo. 2, 

aa D«partaoat af taa 

al l aaaa* th* ohartii 

r waakly, ap a*y ba 

Tha raapaativa aatitr, 

11 ba *ao*«jaibl*, at a l l 

anamination by 5*11 ar. 





pn+m m m **p raaalag tharaaf, ;«l 

daUvara* thraaga ta* f t r M aaaa 

•a*/** aat af royalr ah*ll k* afti 

ta* ptrttet «p« **» w.it 
aaiag th* f l r t t *f tha faHi 

it of aataral 

faaalhlat 

a. By torr^tlat taa arrs 

af arrar l a aaaartaiaa 

t*at ar a*tb*a»tieal « 

b. a? aalai tha ragiatrat1 

ahaah aatar, i f iaatal 

r*glst*rlBg| 

a* $7 •atiaatlag th* qu*n 

daliv*ri*a during pfm 

aiailar aaoditioaa afci 

r*giatariag aceur*t*l: 

Seotion %. Sallar aay, a 

iaatall aa4 oparate * ahaah aatar 

bat aaaaaraaaat of gaa far th* pai 

shall ha by tfuy*r*a aatar, oxoopt 

sally pravidad ta taa contrary* 

ARTICLE Tl] 

•tar ia aat af aarrlaa 

it*d sad *gir*ad aaoi hy 

r tho host <lata araj l -

Lag aathaaa whioh i s 

v i f tha pareeataga 

lis hy esllbratloa 

ilculatiooj 

l,aa of Sollir'o 

Lad aad aoeurstoly 

£ty of delivery by 

tiding porioda under 

th* aatar was 

its optioa aad expaaae, 

to ehaek t i e r ' s »ator, 

•peso t»f this agr*«a«at 

as h*r«in*bova specif1-
1 

nation 1. Tha wait of •aaauraaant for tho natural 

*as del iwea uad*r this *i shall bo *>ne thousand 



- I 

(1,000) tabic foot at a bat* taaaariture of sltty (60) •*-

gret* Fthreaheit, ot * epaoific gr.rity of 1.0, aad ot a* 

baae praatare of tixttea tad faar-ttatha pound i {16.ki) 

p«r taware lath absolute, sad tht readings and reglatrl-

tioat of tho Motoring equip* tat harain providai far th i l l 

bo ooapatad lata aaoh ualtt in ac<nrd*n«e with tha epetifi-

oatlaat prtteribad in Gaa MeaaaraatDt Report Ho. 2, daiad 

May 6, 1935, ef tha Hatural Gaa Bafartawat of tha Aaord aaa 

Qaa Aaaooiatlon aa eupploaented a«c modified, appllod la a 

praatital aad appropriate meaner, md proper corraotion 

ahall ha aado for deviation from Icyle'a Lav in accordjjace 

with Ballotia TS-4G2 aad Bulletin TS-461 of tha Califaiaia 

Natural Qaaoline AtaoeiatloB, aa ivch Bulletiae in tha 

future aay ba aupploaontad tad aocified. 

Section 2. Fan tha purpon of measurement, tho 

average abaoluta atmoapheric (baniatric) protturo ahaJ. 

ba aaauaod to ba fourteen aad four- tentha pounda (14.4i0 

to tha a qua re inch, irrtspaetive <>J' tha tctatl tltvatl<m 

or looation of tho delivery point above aaa l ival or o T 

variaUona in auch baroaatrio prow rare from tiae to tiiio. 

For waters of the orifioe type, tim following | factor a ihall 
i 

ba glvaa due consideration, via: 

a. Tha temperature of thn natural gas flow

ing through Buyer's m > ier thall be 

obtained by the att o:T a recording ther

mometer ao installed vj Buyer thai i t may 
i 

-14- ; ! 



properly rooord tho taa] 

C««. Tho average rooon 

shall ho usod ia taapat 1 

b. Ths eposiflc gravity of 

shall ba datoraiaa* hy I 

(3) aoatha (Joiat tests 

Sailor) oa ar aa a**r tl 

thrsa (1) aaatha* aarltt 

eaMfcoswa^aJ ^Paf aWBfc *a^a^B(H^^^oJ" jj 

othor aatha4 aa aay bo < 

partAaa berate* Saah t< 

tha ayaiifta gravity ta 

aalivarlae aar lag^ah 

irstaro of saah 

id taaparstaira 

jg gaa aeaaure-

nataral gaa 

r aaoh thraa 

r daairod 

f i rs t af 

as ar 

or by aath 

»ad aaaa hr taa 

saal l aataraiaa 

aaad i a laapa 

fc of aataial gaa 

»a (3) aaltaa* 

sa l lar ahall ba notifies of 4a4 bars tha right 

bo raareeaatod at aaa to parti f lpati ln $11 

lag gasaliao aoataat toots) af gas I i l l vers 

of aay aaaiaaaat aaaa i a Boasariag iar aotor 

or qaality af aaaa gaa, Shaal* SaUar not 

say aaaa taat, i t ahall at notify M a r aaa 

p*rtmm oash rataata aa aay ha aaaattary ta 

rata tast . 

i tha r i 

tost* ( 





aaad ay Bayai l a 

* _ v - - A j y g * , i . • * J K * * i ttjdJuftM'ta * • * f j | J 
^P^™^>* Br̂ aaajipâ paa' ©aaaa ©̂aapaê â aw "̂̂ aapaaaappaj aa • aâ eâ aw ^^^^^B 

Aatlaaft I I 

eaaJt ealaadar a©ata» Bayer ; 

•eat aeeae*)*aled By eaarta, 

ider te ©allar a al 

taa aaaaat a f aaa 

Sella? aa ar Befer© taa 

aaatJi l a eeiea aaaa stataawat l a 

ta Bay ar , aaa Bayer aaall aaaa f 

•d ia l * ta lr tr 00 ) eaye after f i 

eorraat ailaaa aaa/ar valuee lai 

Seatlen 2. I t i a eaeari 

l l B* aaaa ay Bayar 

lOta) aay a | taa «eJ 

©tared, Aay array* 

B\*%^3> • *»̂ *7 sP^P9^pf^a»9a|^ a T ^ J 

Hf adjaitaeet taerei 

•at aralaatii aa af tl 

^ ^ ^ P 1 ^ P ^ ^ ^ P ' ^ ^ P ^ ^ W P P ^ p j ^ P P J B T ^ P ^ P » ^ P ^ P l ^ P l 

Ml, 

I aad igraart taat ft w i l l aay aad aatiafy a l l preaaetlia, eeaeraaee ar alal] 

aaraaaaar ay ta taa eeiat af eal l i t ry aa dafiaad aareli 

la taa ©teat Bayar aaya aay aaaa l4*ea far Sal lar , BayJ 

aay aaaa at aaaa taaee aa paid f ran aaaaata aaa Sallar I 

uader. All taaaa aad aaaaaaaaata i r a la l lar ©Bargee ai 

•17 
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chart* m *mwt aatil ea*a eaaees ie| equal to tho aaoani. of 
gaa ejsstaaalr paid f*r bat not ***** (and not having boon 

.1 

sm«ii ap) dmriag tho preeediag faar (4) yearej provided, how-

ever, that this proviiiea ahall not operate to extend tUe 

priaary MM ef this agreement far nay poriod in exceas of 

oas f l ) year. 
Section 7. bell* requiring tosts to dotorains thoir 

* ! 

opaa flaw capacity aad their daily stabilised producing cap

acity ahall be tooted by layer aaanjaiy^ and auch tost |ihall 

deteralae the dally average aiaiaaii lor such well during tho 

auceeediag twelve (12) •oaths1 par lad. Buyer shall give 

Seller prior notice of tho date of ^tah: teste, and Seller 

shaU have the right te he repree*»t«d at and to participate 

in eaeh taata. la the abaence of ijp«ce*eiit of the par^iea 

sa te the aaaaer and aethod of eoadjfrtttifcg auch teats, ejuch 

tests shall bo conducted in tho aaaW and under the rules 

preearibed by tho Railroad Comaiaeî ii of Texas for sucĥ  

tests. 

Section S. In tho event thjat atty governmental 

authority having proper jurisdiction in the premises should 

eatahllsh rules allocating gas withdrawals from tho we*le 

covered hereby to the extent that sjaLlojr should be unable 

for that reason to deliver from aay; particular well thf> min

ima* amount of gaa Buyer ia obl iged to take from suc*i well, 

and at the same time Seller owns or operatea a well or wells 

covered hereby which can by virtuu of such allocation bo 

prodaeed at a rate higher than tho j minimum Buyer is obli-

-22-



thou 

5) y© 



* • • r ! 

1} Far tha aaa* fire (5) j 

tittreaftar, a tat onti 

MM (1,000) cable tmm\ 

. - fjM§m Mri#a fay i t l 

lb Far a l l aa* aa*ah asst 

af tlx hastuTed 

ar at the etletlag 

16* ahail ht reaatead ntt •! 
l*t|at artaaaaawtt -taw a* aptaaa^rapw wtawtr^ti 

0 aaata feet* Beyer thtI 

at t t t a httearad tented* I 
taa âataww" aanaattpaaat v w i aŵ paaaawatww 

Mr feir t aaata that I t tail 

1 cycrtUag trtttmrt t f i l 

dataat with tat gtmartl i 

taa, taythlag eaattUtd I 

tf aetvitht*tadiag, tht r< 

La tht f i r s t ttattatt t f 1 

rttr period 

(Ihj) ptr theu-

M 

» ttrw hereof, 

P̂j 1̂J ̂ )tBajt^(it?N8 ̂ Ptt̂ ^̂ ttlî t̂  

i : 

tJ" aiailar quality 

it frot which tha 

(p̂ Bt̂ p̂ tpkĵ t̂ t̂> ar* tt̂ t̂̂  a*B*\̂ J^ 

ItwBt̂ tta^ • t̂W(jkt t̂̂ â̂ tjk̂ ê eŷ  

h») ethic f t t t . 

HI ceaprected by Buytr 

-eetwre gathering ayttca 

M i a (600#) par teaart 

i i r t t f Beya?*t high 

p i a lower, tat there 

± U taat (1/ti*) par thou-

X takt auch gat t t prat* 

;i<>Q#) par a quart iath 

ttoaplatea t gradaal rtduc-

it high preaaure gathering 

le^liae af preatarea in 

\k thia tabatttlta ta 

iditttlen in prite pro-

bhla aubaeetion ahall 



sever Be osyllBeble la say aiagle i 
t l tr *^ f M %1M **** 0*UW«4t %* 

S e l l e r w e l l s which predaeed tat I 

lata tayarU liaaa earlag aaaa aaal 

preesattag lata Bayer *e llaae 

ea a. amy aaal 

Ui te e greater quee

rer fraa those ef 

it quantity ef gaa 

too ceaetitut© not 

of Seller*a a*lie eo 

tea] aaata • 

during taa tore hereof, 

•Koala gaa ef aiailar xlad aaa eaailtir aj» delivered 

heresaaer be eeld ta taa aaaa flei* m\t area at a higher priee 

per theesaad (1.000J eahie feet tl 

a rseelt thereof Seller la reqalr 

leaser er leeeera Baaed upon eaeh 

provided herein, aid as 

to Pay royalty to i t* 

Jher price for gaa de

livered hereunder, then aaa ia that trout Bayer agreea to 

ralaharae Seller ia the aaeaat thai the actual royalty paid 

hy Seller te i t* leeeer oa gas del^rered daring a&id month 

excess?* the aaeaat of each royalty Li coapatsd on the hasis 

of tha arise paid hereunder. PrankHd, farther, that Buyer 

aay refeae to pay excess royalty en i;ao delivered hereunder 

ahoald ths aaaa higher field price u:ooed hy more than one 

and ens-half casts (li**) per thoueifid (%tQO0) cubic feet 

the priee earraatly being paid und»r this agreement, by giv

ing written notice to Seller, in wafioh event celler ahall 

have thirty (30) daye after receipt of such notice in vhich 

to elcet whether i t will assess and >ear a l l exceas royalty 
i 

due ea gaa delivered hereunder in ex seas of & field pri.ee 





m 
III! 

i 



mm u 8 W p . m M far aay diffoWeeji* o f 

i aad, *d41tiaiuUy, aa as 

la a aid aria a, aa* te exceed one-ha! 

thoeaaad (1,000) cubic feet, ahall I 

far tha fathering aaata, if any, lai 

in deliveriag the gas eevered by •*> 

Buyer* a pipe line facilities. Ia * 

tion* provided far la the preceding 

tioe ahall he givea oaly to the am* 

al l ether faetora belag excluded. 

ARTICLS XIV 

pi'opriate reduction 

f cent U/2«') par 
s 

e aadd te eoapeasatu 

arre^i by the seller 

h other contract te 

jKlag the dotermina-

eaatence, considera-

^cra mcatioaed therein, 

Seller hereby warrants the MUlajto the gas, thê  

Sellcr'e right to aall each gas, and that the gaa i s free 

from a l l Ilea* and adverse claims. 

ARTICLE I t 

Consideration 

It i s specifically agreed that the consideration 

paid sad ths peyaeat. to be aad. her.after, according to 

the teree heroof, in a l l reapect. support each and every 

covenant, right, privilege and option hereof. 
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sHIlEi 







* 

'taftjtihJ 

t i l * S 



with the fart hart* Batleael tea*, 

t i t rati aeaae peraeaat ta tea tera* 

eotwta* la je i aad sel ler* I f , pmm 

eaid aoerew agreeaeat bath of eel* 

thia i ir ioaaat are delivered te Sal 

oo a ael l l ty tad af ao faro* aad al 

taa prerleleaa af eaid eecre* acre* 

orixiaala of tola agraoaoat i a delli 

other i a deliver** ta Sal lar , tale i 

lag aaa effective fraa taa data af i 

coat l a we i a f a l l faraa uat i l toraaii 

aftar fraa aaata ta aonth aa t i l tari 

apea aot laee thaa aiaty (60) daya* 

provided, hew*v*r, that i a tha eweei 

aataa oa aeveab*r 1, 1967, aad Beyai 











gem delivered under thia contract, i i 
awmiij mat Wrtee provided be paid 1 
pomputti to multtplying the actual a* 

of oitUlwiiil products, actually & 
attarlWtoT^e to ame delivered by S 
plying I t * result by whichever of 
ta appUoable, to vlt: 

15$ vhen said avera, 
additional prcducta 
gallonj 

addition to the sum of 
horefer, a SUB to be 
arage net sales price 
efined, by the quantity 
d and sold from the plant 
er to Buyer, and multi-
following percentages 

ales price of 
r less per 

20$ when said average net sales price of 
additional predicts is more than 2^ but 
less than k4 P«r gallon! 

25$ when said average net sales price of 
additional prodjuets is k$ cr more per 
gallon but less than 6d; 

33-1/3$ when Mid average I 
of additional products is ( 
gallon. 

'She "average net sales price of addil 
the average net sales price per gall< 
tlonal products saved and sold during 
involved. As to any of such additioa 
removed from said plant for i t s ovn i 
the plant same shall be deemed to ha1 

plant at the same price per gallon ai 
others f ̂ o.b. the plant qf like mate: 
ment period. In the event there shoi 
additional products from the plant ti 
settlement period, then the average i 
*Buyer shall use in computing payment 
such additional products used by Buy 
be the weighted average net sales pr 
manufactures, f.o.b. their plants, o 
same general area during such settle 
ef additional products actually save 
plant attributable to gas delivered 
for the purpose of this computation, 
additional products actually saved a 
pressed in gallons, which the total 
mined as hereinabove provided) of th 
to the plant bears to the total gaso 
livered to the plant (determined i n 
term "additional products" is meant 
and i n addition to residue gas and n 
cess of 26 E.V.P. currently being ma 

i t sales price 
i or more per 

;ional products" shall be 
>n f.o.b. plant of addi-
5 the settlement period 
ia! products that Buyer 
ise at points away from 
re been sold f.o.b. the 
; which actual sales to 
rial during the settle-
aid be no actual sales of 
3 others during any 
let salgs price which 
to Seller for any of 
ar, as aforesaid, shall 
Lee of three (3) other 
f like material i n the 
nent period. The "quantity 
i and sold from Buyer's 
by Seller to Buyer" shall, 
"be that percentage of such 
nd sold from the plant, ex-
gasoline content (deter-
e gas delivered by Seller 
line content of a l l gas de-
a like manner). By the 
a l l products other than 
atural gasoline not i n es-
nufactured in Buyer's ple[nt 
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JANUARY. 1954. ORDERS AG 1 AND AG 1 A 

NEW MEXICO 
OIL CONSERVATION COMMISSION 

LEA COUNTY 

GAS PRORATION SCHEDULE 

PRORATION OFFICE 
BOX 2045 

HOBBS. NEW MEXICO 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE S T A T E OF NEW MEXICO 

ORDER No. A G - 1 

GAS P R O R A T I O N ORDER 
FOR PERIOD JANUARY 1, 1954 THROUGH JUNE 30, 1954 

The C o m m i s s i o n held public hear ing at Santa Fe , New Mex ico on November 
19, 1953 at 9 o 'c lock a „ m 0 , pursuant to legal notice f o r the purpose of setting the 
al lowable product ion of gas f r o m the f o l l o w i n g nine (9) gas pools i n Lea County, 
New Mex ico f o r the s ix month p e r i o d , January 1 9 1954 through June 30, 1954; 

Amanda, A r r o w , B l i n e b r y , Byers -Cueen 
Eumont , Jalco, Jus t i s , Langmat and Tubb„ 

NOW, on th is day the C o m m i s s i o n , a quorum being present , having considered 
the nominat ions of purchasers , the capacity of producing w e l l s , and being otherwise 
f u l l y advised i n the p r e m i s e s , 

FINDS: 

(1) The to ta l nominat ions of purchasers of gas produced f r o m the above 
l i s t ed nine (9) gas pools f o r the pe r iod January 1, 1954 through June 30, 1954 i s 
49,163, 888 M C F . The ind iv idua l pool nominat ions , wh ich t o t a l 49,163, 888 M C F , 
are as f o l l o w s : 

A M A N D A 181,000 
ARROW 654,962 
B L I N E B R Y 3,832,813 
B Y E R S - Q U E E N 193,370 
E U M O N T 14,154,009 
J A L C O 9,808,806 
JUSTE 378,593 
L A N G M A T 17,038,720 
T U B B 2,921,615 

(2) The potent ia l p roducing capacity of a l l gas we l l s i n the nine (9) gas 
pools l i s t ed above is i n excess of the nominat ions of purchasers of gas and i n order 
to prevent waste and pro tec t c o r r e l a t i v e r i g h t s , the p roduc t ion of gas f r o m the above 
l i s t e d nine (9) gas pools should be l i m i t e d and al located and d i s t r i bu ted dur ing the s ix 
month p r o r a t i o n p e r i o d commencing January 1, 1954c 

(3) That a l l the producing gas w e l l s , together w i t h the expected completed 
or recomple ted wel ls i n the n ine (9) gas pools l i s t e d above can produce a to ta l of 
49,163,888 M C F wi thout causing waste w i t h i n the s ix month p r o r a t i o n p e r i o d c o m 
mencing January 1, 1954, and an a l loca t ion based upon such product ion would be 
reasonable and pro tec t c o r r e l a t i v e r i g h t s . 

IT IS THEREFORE ORDERED: 

(1) F o r the s ix month p r o r a t i o n p e r i o d commencing January 1, 1954 the to ta l 
a l lowable p roduc t ion to be assigned the nine (9) a l located gas pools i n Lea County 
be and the same hereby is as f o l l o w s : 
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A M A N D A 
ARROW 
B L I N E B R Y 
BYERS-QUEEN 
EUMONT 
JALCO 
JUSTIS 
L A N G M A T 
T U B B 

181, 000 M C F 
654,962 M C F 

3. 832, 813 M C F 
19 3, 370 M C F 

14,154,009 M C F 
9,808,806 M C F 

378,593 M C F 
17, 038, 720 M C F 
2,921,615 M C F 

(2) The a l loca t ion hereby set f o r said s ix month p r o r a t i o n pe r iod i n the 
nine (9) al located pools i n Lea County, New Mex ico shal l be i n accordance w i t h 
Orders Nos. 368-A through 376-A inclusive, , and the Commiss ion ' s Rules and 
Regulat ions . 

(3) The to ta l a l lowable product ion f o r each pool as set f o r t h shal l be al located 
on a month ly basis i n accordance w i t h Schedule " A " , attached hereto and said sched
ule shal l be adjusted month ly to meet changes i n m a r k e t conditions as r e f l ec t ed by 
purchasers supplemental nominat ions and actual gas production,, i n accordance wi th 
Orders Nos. 368-A through 376-A inc lu s ive . 

The foregoing order shal l r e m a i n e f fec t ive u n t i l f u r t h e r order of the C o m 
m i s s i o n . 

DONE at Santa Fe , New Mex ico , this 24th day of November , 1953. 

S T A T E OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

E D W I N L„ M E C H E M , Cha i rman 

E . S„ W A L K E R , Member 

R„ R. SPURRIER, Member and Secre ta ry 

S E A L 
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BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

ORDER NO. AG-l-A 

SUPPLEMENTARY GAS PRORATION ORDER FOR 
MONTH OF JANUARY. 1951, 

The Commission held public hearing at Santa Fe, New Mexico on December 17, 
1953 at 9 o'clock a. m,, pursuant to legal notipe, for the purpose of setting the 
allowable production of gas from the following nine gas pools i n Lea County, 
New Mexico, for the month of January, 1954: 

Amanda, Arrow, Blinebry, Byers-Queen, Eumont, Jalco, Justis 
Langmat and Tubb 

NOW, on this day the Commission, a quorum being present, having considered 
the supplementary nominations of purchasers, the capecity of producing wells, and 
being otherwise f u l l y advised i n the premises, 

FINDS; 

(1) The t o t a l nominations of purchasers of gas produced from the above lis t e d 
nine gas pools for the month of January, 1954 i s 12,299,763 MCF. The individual 
pool nominations, which t o t a l 12,299,763 MCF, are as follows: 

Amanda 31,000 
Arrow 135,391 
Blinebry 973,-425 
Byers-Queen 8,760 
Eumont 3,040,253 
Jalco 2,629,478 
Justis 130,109 
Langmat 4,655,871 
Tubb 695,476 

(2) The potential producing capacity of a l l gas wells i n the nine gas pools 
l i s t e d above i s i n excess of the nominations of purchasers of gas and i n order to 
prevent waste and protect correlative rights, the production of gas from the above 
lis t e d nine gas pools should be limited, allocated and distributed during the month 
of January, 1954. 

(3) That a l l the producing gas wells, together with the expected completed or 
recompleted wells i n the nine gas pools l i s t e d above, can produce a t o t a l of 
12,299,763 MCF without causing waste during the month of January 1954, and an 
allocation based upon such production would be reasonable and protect correlative 
rights. 

IT IS THEREFORE ORDERED: 

(1) For the month of January, 1954 the t o t a l allowable production to be 
assigned the nine allocated gas pools i n Lea County, New Mexico, be and the same 
hereby i s as follows: 

Amanda 31,000 
Arrow 135,391 
Blinebry 973,425 
Byers-Queen 8,760 
Eumont 3,040,253 
Jalco 2,629,478 
Justis 130,109 
Langmat 4,655,871 
Tubb 695,476 

(2) The allocation hereby set for the month of January i n the Nine allocated 
pools i n Lea County, New Mexico, shall be i n accordance with Order Numbers 
R-368-A through R-376̂ A, inclusive, and the Commission's Rules and Regulations. 



-2-
Order No. AG-l-A 

(3) A proration schedule, duly prepared by the the Commission and thereafte 
adopted, for the month of January, 1954, i s hereto attached and made a part hereo 
i t distributes and allocates the allowable production among the gas wells i n the 
nine gas pools l i s t e d above for the period stated,.in accordance with the Rules 
and Regulations of the Commission.andOrders R-368-A through R-376-A, inclusive. 

The foregoing order shall remain effective u n t i l further order of the Com* 
mission. . ; 

DONE at Santa Fe, New Mexico, this 21st day .of December-, 1953. 

STATE OF -NEW MEXICO 
. ' ' ;'. OIL CONSERVATION COMMISSION 

EDWIN L.. MECHEM, Chairman 

E. S. WALKER,' Member 

R. R. SPURRIER, Member and Secretary 

SEAL 
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( j ) Orders Nos. R-368 and R-368-A require the dri l l i n g of 
unnecessary wells. 

(k) Orders Nos. R-368 and R-363-A impair the obligation 
of contracts of the type now of record in this case between producers and 
purchasers of gas inasmuch as under said orders minimum take and ratable 
take provisions of said contracts can or w i l l be abrogated. 

WHEREFORE, Applicant prays for a rehearing in Case No. 582 before 
the Oil Conservation Commission of the State of New ftexico, 

DATED this 25th day of November, 1953. 

TEXAS PACIFIC COAL & OIL COMPANY 

By 
John F» Russell, Roswell, 
New Mexico 

Eugene Adair, Fort Worth, 
Texas 

Attorneys for Applicant 



MEMORANDUM OF LEGAL ARGUMENT 

The position of th© applicant, Texas Pacific Coal and 

Oil Company, with reference to th© power of the CoEsaission 

to prorate gas in th® Stat© of Hew Mexico is as follows J 

1. Th® Commission does have th© power t© prorate gas 

in the Stat© of New Mexico when the following conditions 

are met: 

(a) A proper defining and delineation of the %m 

pool to whioh the proration order is directed, and the order 

defining and delineating the gas pool Emit he based upon 

substantial evidence which was before the CoramItsion at 

the hearing set after proper notioe has been given. The 

Commission cannot consider any evidence or testimony in 

sup ort of an order unless such evidence and testimony was 

introduced af tho hearing and a l l interested parties were 

given the opportunity to examine the evidence and cross -

examine with reference to any testimony offered, 

(b) After a proper order defining and delineating 

the gas pool, the Commission may, after proper notice and 

hearing, issue an order for the proration of gas in that 

nool when, and only when, i t can be shown that such a step 

is necessary to prevent waste and cannot be based upon the 

mere rotaction cf correlative rights. 

Rule 601 (p,31) of the Comission provides that there 

shall be no -roretion or allocation of gas production unless 

a:v! n t i l the provisions of Rule 60? are followed, Hule 602 

provides that when the Cerareission determines that the allo

cation of gas production in a designated gas pool is necessary 

to prevent waste, the Commission, after notice and hearing, 

shall consider the nominations of purchasers from that gas 

pool and other relative data. Section lf*C (~,86) of the 



Statutes, upon which Rule 601 and 60? are based, provides 

that whenever, to prevent waste, the total allowable natural 

gas -production frora gas wells producing from any pool in 

this State Is fixed by the Commission * * *. Section 2D 

of tho statutes provides that the non-ratable purchase or 

taking of crude -etroleum o i l in this State causes or results 

In waste, as defined in sub-sections A, B and C of that 

Beet ion., and e&ures waste by violating Section 12A of the act. 

I t a -pears obvious from reading the rales and statutes 

covering the preration of gas that th© power of the Commission 

to prorate gas is limited to casef5 wherein i t is determined 

that i t is necessary to prevent waste. A nere recitation 

in. an order issued by tho Commission to the effect that the 

order in necessary to prevent waste is not a sufficient basis 

for the order, snd such order must he based upon substantial 

evidence that there is waste as defined in the statutes and 

rules. I t is to be pointed out the statutes provide that 

the non-ratable purchase or taking of crude retroleun o i l 

does constitute waste, but there is no such provision with 

reference to gas, and the only conclusion that can be drawn 

is that there must be an affirmative showing of wast© in the 

gas pool before a proration order can be issued. 

In tho absence of affirmative showing of waste within 

the pool, the Commission to protect correlative rights must 

turn to Sections 15+D and lUB (p.89) ~ f the statutes. An 

examination of the transcripts and evidence Introduced at 

th© hearings upon which the proration order was based Mis 

to show any testimony or evidence of waste in the Jalco Foolj 

a l l testimony with reference to waste affirmatively shows that 

there was no waste of gas In the Jaleo Pool. 

If t ve Commission decides or finds that i t is neeessary 

to protect correlative rights within a defined gas pool, i t 



would appear that they must resort to th© ratable take pro

vision of the statutes which w i l l accomplish what apparently 

is sought '-ere. I t would protect any abuse of correlative 

rights; i t would not upset old vested property rights within 

the pool, nor would i t impair contract rights j i t would not 

discriminate between producers within the pools aa presently 

defined. Under the present rulo, because of e boundary 

line, the location of which is not based upon any substantial 

evidence, a wol?. on the Jalco side af the line has been given 

an allowable of 36,V21 P.C.P. per month, and the well en the 

Langmat side of the line is given a reduced allowable of 

30,o#> ;.C.F. per nonth. 

The -irocadnre which the Cospirsi^n must follow in issuing 

an order is ret out in the statutes under Section 17 (p.91). 

The rtetutas -rovide that except in a case ef emergency, the 

Com?-ission can enter an order only after notice and hearing. 

I t i." ?• well estrblishod rul« of lew that an administrative 

body in entering an order cannot act upon their own information. 

M l Parties rnust he f u l l y apprised of the evidence to be sub

mitted or to be considered and must be given an opportunity 

to croTs-examine witness®.**, to inspect documents and to 

offer evidence in explanation or rebuttal. 

The Commission entered Order ?56 in C***o 521 on August ?8, 

1953> -hich order contains n finding that th© order was 

necassnry for the prevention of waste and protection of 

correlative rights and further finds that such rules and regu

lations relating to the proration of gas well gas produced 

in the gns pools should be promulgated. ?hs record at 

previous hearings fails to show any evidence that there is 

waste being com;-itted in the Jalco Gas Pool. Paction B of 

the orfer provides that the rule* thereafter set out shall 



apply to defined gas pools in Kddy, Lea, Chaves and Roosevelt 

counties only after hearings are held snd an order issued 

on each individual pool* 

Tho Commission| on September 28, 1953, issued Order No. 

R-368 in Cane No. £82, which order recites that the Commission 

had considered the statements of interested persons and the 

o f f i c i a l records of tho office and other pertinent data 

which wore the basis of their findings that th® production 

records of gns oellr producing within the Jalco Gas Pool 

indicate the necessity for the proration of gas well gas for 

tho prevention of waste and the protection of correlative 

rights end ordered that tha rules and regulations relating 

to ga': well spacing, gas proration and gas allocation, as set 

out in Order K-356t ba, and the sane hereby are, made the 

special rules and regulations of the Jalco Gas Pool pending 

further order of the Commission after notice and hearing. 

I t is pointed out to the Commission that there was no notice 

of hearing prior to issuance of this order as contemplated by 

Order Ho. 356 issued in August. The August order specifically 

stated that the rules would apply only after hearings were 

held ana an order issued on eaeh individual pool. I t is to 

be further noted that the show cause portion of Order No. 

R-36C in Case Ho. 582 does not advise interested parties upon 

what evidence and testimony the order was based other than the 

general •.-tritement tha' the Commission had considered the state

ment*? of interested persons, aad the o f f i c i a l records ef the 

office and other pertinent data. An examination of the 

record in Case Mo. 582 fails to reveal any testimony, data or 

records upon which the order could ho based and certainly 

the statement that the Commission considered the o f f i c i a l 

records of *he office is too indefinite to put anybody on 

notice of what o f f i c i a l records were considered by the Commission 

and i t is obvious that such data, records or testimony was not 



m&d'B available to the interested parties for examination, 

cmss-ex&ninatlcn or rebuttal at the original hearings. 

I t offirm&tively appears that the procedure of the 

Commission in entering Order ho, R-368 and 9-366A did not 

conform to that procedure required by the statutes and when 

a board or commission, created by a statute, does not conform 

to the procedure set out in the statute, their orders are 

nullf t y . 

"Pe r. "T'lic-£nt recue-i'ts that the Commission tao© the 

fol?.owi^g at tor.; 

1, Revoke c i l orders pertaining to -*as proration 

in th? Jolco loci and. since the Jalco snd Langmat pools 

have - ~orr;on boundary to also rovok© thooc crders pertaining 

to th? htngriat pool, ?-nd to start over giving careful 

ccn-il ere tion to the -option of whether waste can he es

tablished in thooc pools, as tha basis for o proration 

order a. red to whether ructions 1**D -no ihp of tho statutes 

w i l l ~:;oao":'li;?h desired results without disturbing and 

unletting the o'hl '.*G«:tol rights and impairing contract 

rights, or 

2. To suspend a l l proration orders In tho Jalco 

and I-onpTont !-ools ;:.no' call hearings to determine: 

(r ; Co;o:oi: reservoir delineations 

(1) Iro iviflual pool hearings to determine at 

thrt t?- - i f 'hero is mbstcntial evidence to justify pro-

rr.ticr OT whether incouities, i f any exist, can bo resolved 

un-or +} '• ratable t*.ho H'ovioion of the f.ti.tutes. 

T-o applicant re-affiros their position that tha 

Ctr^-Tio'- cannot cons'.der any new evidence or testimony in 

support r>f the original order entered$ ?uch order having to 

strnd upon too ou-vtion of whether there was substantial 

evidence hofore the Commission ct the tir.e of bearing to 



sup- ort such an order. The applicant acknowledges th© 

authority of tho CorwisrioB to hear any and a l l new evidence, 

at this time, as the has Is for a new order hut oould like to 

point out to the Commission that a now order entered a? the 

result of this rehearing is subject to attack by other 

interested wartios who nay take the position that they have 

not been given "roper notice that th© Carat lasten was going 

to consider now ovidenee for tho purpose of iisuing » new 

order which w i l l affe-t thorn. I f ths Comission anticipates 

the ontry of a new order after this rehearing, then the 

Comnia?:ion should consider the suspension of the old order 

pending the i'-suance of a now order. 

Note - Under the definition of "Gas Transportation f a c i l i t y " , 

(23) (p'O ? the Commission apparently has no authority to issue 

a proration order covering "casinghead gas" ?ince they, 

under ir ( c ) can only allocate the allowable production of 

natural gaa among the gar wells in the pool delivering to a 

gas transportation facility? al«o see definition of casing-

hoed gas (10) ( h i ) . 
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BEFORE T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW MEXICO 

ORDER NO. A G 4 - B 

SUPPLEMENTARY GAS PRORATION ORDER FOR THE 
MONTH OF FEBRUARY 1954 

The Commiss ion held public hearing at Santa Fe 8 New M e x i c o , on January 20» 
1954, at 9 o 'c lock a . m . , pursuant to legal not ice , f o r the purpose of sett ing the 
al lowable product ion of gas f r o m the fo l lowing nine gas pools i n Lea County, New 
Mex ico , f o r the month of February,, 1954: 

Amanda, A r r o w , B l i n e b r y , Byers-Queen, Eumont , Ja lco 9 Jus t i s , 
Langmat and Tubb. 

NOW, on this day the Commiss ion , a quo rum being present , having considered 
the supplementary nominations of purchasers , the capacity of producing w e l l s , and 
being otherwise f u l l y advised i n the p r emise s , 

FINDS: 

(1) The to ta l nominations of purchasers of gas f r o m the above l i s t ed nine gas 
pools f o r the month of Feb rua ry , 1954, is 13,872,411 M C F . The ind iv idua l pool 
nominat ions , which to t a l 13,872,411 M C F , are as f o l l o w s : 

Amanda 1,000 
A r r o w 103,837 
B l i n e b r y 1,147,193 
Byers-Queen 8,310 
Eumont 3,072,316 
Jalco 2,495,018 
Justis 90,476 
Langmat 6, 142,548 
Tubb 811,713 

(2) The potent ia l producing capacity of a l l gas wel l s i n the nine gas pools 
l i s t ed above is i n excess of the nominations of purchasers of gas and i n o rde r to 
prevent waste and protect co r r e l a t i ve r i gh t s , the product ion of gas f r o m the above 
l i s t ed nine gas pools should be l i m i t e d , a l located, and d i s t r i bu ted du r ing the month 
of Februa ry 1954. 

|3) That a l l the producing gas w e l l s , together w i t h the expected completed 
o r recompleted wel l s i n the nine gas pools l i s t ed above, can produce a to ta l of 
13,872,411 M C F without causing waste dur ing the month of Feb rua ry 1954, and an 
a l loca t ion based upon such product ion would be reasonable and pro tec t co r r e l a t i ve 
r i g h t s . 

IT IS THEREFORE ORDERED: 

f l ) F o r the month of Februa ry 1954, the to ta l al lowable product ion to be 
assigned the nine al located gas pools i n Lea County, New M e x i c o , be and the same 
hereby i s as f o l l o w s : 



Order No. A G 4 - B 

Amanda 1 , 000 M C F 
A r r o w 103,837 
B l i n e b r y 1,147,193 
Byers-Queen 8,310 
Eumont 3,072,316 
Jalco 2,495,018 
Justis 90,476 
Langmat 6,142,548 
Tubb 811,713 

(2) The a l loca t ion hereby set f o r the month of Feb rua ry i n the nine 
al located pools i n Lea County, New Mexico , shal l be i n accordance w i t h p rov is ions 
of Orders R-368-A through R-376-A, i n c l . , and the Commiss ion ' s Rules and 
Regulat ions. 

(3) A p r o r a t i o n schedule, duly prepared by the C o m m i s s i o n and the rea f t e r 
adopted, f o r the month of Feb rua ry 1954, is hereto attached and made a par t hereof; 
:t d i s t r ibu tes and allocates the al lowable product ion among the gas wel l s i n the nine 
gas pools l i s t ed above fo>r the per iod stated, i n accordance w i t h the Rules and Re
gulations and Orders R-368-A through R-376-A, i nc lus ive . 

The foregoing order shall r e m a i n e f fec t ive u n t i l f u r t h e r o rde r of the 
C o m m i s s i o n . 

DONE at Santa Fe, New Mex ico , th is 27th day of January, 1954. 

S T A T E OF NEW M E X I C O 

O I L CONSERVATION COMMISSION 

EDWIN L„ M E C H E M , Cha i rman 

E . S„ W A L K E R , Member 

R. R„ SPURRIER, Member and Secre tary 

S E A L 
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CD ĈD CD 

^ *M S 

cn 
H 

I •=$ 
CQ OA 
CD r-t 

<-< ^ 
r O PQ 
XJ 
CO = s 

o 
cn cv 

I OA 
pq 

CQ 
CD CD 

- P 
o cd 

XJ - P 
CO CO 

CV O 
cn cv 

I I 
<a) O 

O CD 
- P - P 
a cd 
-P -P 
co co 



# 
CO 
<• <• 
O v n 
H vO 
CO o 

cr 
CD 

>i 

H 

H» 
O 
c+ 
c r 

a 
bd 

> 

TJ f td w 
P £ P P 

r T O q , CD T> 

4 H CO 
CD O 

TI a 
CD > 

CO 

o 
o 

H " H 
3 3 
c+" c-¥ cfr* 4 - - H- -

ca 
o 
3 

CD CD 

CO CO r 3 

o 

ri 
o o 

3 
H H i ro M HJ ro ro M HJ HJ HJ H H H H 

K TJ CH W O S a cn S CH td TJ O 

ro i—1 

i i 
OJ VO 
O O 

1
7
-2

6
-3

7
 

2
1
-2

6
-3

7
 

VO -0 H VO 
ro i o r o 
i ro i i 
TO r-> TO TO 
HJ i vn vn 
I vo I | 

vo o vo vo 
O <2 

1
0
-2

6
-3

7
 

1
7
-2

5
-3

7
 

2
9
-2

6
-3

7
 

7
-2

5
-3

7
 

2
0
-2

2
-3

6
 

1
8
-2

5
-3

7
 

7
-2

5
-3

7
 

o o CO CO 
o o 

HJ HJ HJ HJ 
O O O O o o o o 

co o co 
O O O 

1—1 1— HJ 
O O OCO 
O O o o 

* • 
o ro 
O vn 

• • 
vn vn 
O O 

H M H H • • • • 
o o o o o o o o 

HJ • • • 
vn O vn 
O O O 

H H H « • • • 
O O O vn 
O O O O 

H H 
vn vn 
<• <• 
H H 

vO vO 

vo vo vo vo 
O O O O 
«<•<«<• 
W V O V J W 
vn vn vn vn 
CO CO CO CO 

H VO H 
vn O vn 
» * <• 
H VO H 

v n - J 
vO CO vO 

# 
v o v o H H 
O O "<J v n 

<• W « M 
VO VO -P- H 
vn vn ro 
co co ro so 

t d 

M 

M s . 

i s : 
ro . 
v n 

VO . 

H ro o 

vn 

ro 
M 

O 
v O 

CO 

= o o 
H H 
O i-3 

> t » H 

3 

O VO H H o 

M H > c_, * 

ro o 
I 
ro ro 
i 

vo 
o 

H O 
CO I 
I I O 

TO TO 
TO I 
I v o 

v o O 
O 

l_i H H 
O O O O 
O O O O 

H H H H 

• • • • 
O O O O 
O O o o 

SO vo vo vo 
o o o o 
<•<•<•>• 
U) vo v o u 
vn vn vn vn 
CO CO CO CO 

S <J co w n 
CD CD ct- <rr O 

' 
' CD 

3 
co 

H f T O 
CO S r 

w CO 
M 3 
• 
CH > > 
• I I 

H VO 
tO -P"" P** 
I 

fD 2 
c r T J 
CD H j 

M 

a 
ri 
o 

s 
H 3 

H O H v n -
O 

> W Pd t n H H O J H 
I -P- -P J 
ro i i i vn ro ro ro I p- vo ro 
vo i i i 
o vo vo vo 

O CA o 

h- h-1 h- r-> 
o o o o 
o o o o 

H H H H • • • • 
o o o o 
o o o o 

HJ t n 

Co 

SJ 

£3 
O 

t r 1 

o o 
o 
Q 

vo vo vo 
o o > o 
< •< •< • * 
vo vo -P- vo 
vnvr iV i i VJI 
CO CO CO 

Pd t?d • » 
T ) T l 

Pd Pd 

T ) T l 

T l O R ) 

CO P T l I 
• • * 
T l T J T l 

W M H M • » • • 
T l T l T J T l 

P3 

T l 

cJ, c j c3 c j • • • • 
o o o o 

°° . w c9 
3 3 Tl 3 
c r c r « c r 

fe ^ 

o 

f T l 

PS P i 



CO fc 
Mr-
CM ^ 

CM PH CH PH PM 

PO 

PM 

* 
CM 

CM 

PO 

CH CM PH PH CM 

PO W PO PO PO 

P M CM 

W W 

CM P H PM P M 

w PO po po 
CM CM 

PO PO 

PH 

• • 
PO 

CQ 
fc 1-3 
fc <U 

o o CO o 
O t - ir\ t> 
UA r H c n r H 

fs •» * 
N L A O >A 

H 

o o O 
£ > t> 
r H rH 

CV VA 
cv H r H 

CO c~ o to CO 
UA r > f > UA UA 
C n CO r H OA OA 

^ «t * * 
O \ p UA o O 
OA CV i—I OA OA 

rH AD 
H rH 
rH rH 

* * 

CV CO OA o 
-<f UA o r~ 
l—t OA r H r H «,«,«,* , 
I—I O UA UA 
CV OA r H r H 

CO OA 
UA f > 
OA r H 

O UA 
OA r H 

OA 
o 
i-H 

cv 

o 
S3 

Cd 

o 

CQ 

O 

ed 
« 

EH 

* 
CO hH fH-

rig 

ed o 
fH 

s§ 
PO 
PH 
o 

CO 

U A O O O 
CV UA O UA 

o o o o 
-vf CC AO t o 

r> AO 
OA OA 

I I 
UA H 
CV CJ 

O I I 
- r H O 
E M CV CV : 
S3 
O 
O M P H 

s O 
OA 

OA 
CV 

H O 

o 
o 

o 
fc 
Pd 

o<j 

i-3 
H 
O 

r H r H t > r H 

PO 
PQ PQ 

CD 
- p 
CO 

. t d - P -P 
ffi t—1 t o CO 

CP 

PO 

- J ! 

cc 
cd 
6 
o 

X3 
EH 

UA o o O O O O O O UA O O O O O O O 
UA UA O O UA O O O CV O O UA UA O UA UA 

• • • • • • • • • • 

• • • • 
• • • H H r H r H rH r H r H r H 

o o o O O O O O O O O O O O O O o 
OJ CO t o v O \ 0 CO \ 0 AO -sr • A O A O CO CO A O CO CO 
r H 

CO 
rH r-i rH r-i r H r H r H r H 

O r> A O f> t> c- t> t> C AG C- O 1>AQ r> vo 
OA m OA OA cr-, cn cn cn cn cn cn cn cn cn cn cn t> 

1 i 1 l l i l l i I 1 I I I I i OA 
UA vO r H UA U \ V M A ^ UA OA UA UA UA -4 " UA - J - 1 
CV CV CV CV (A! cv CV OJ CV cv c v CV CV CV CV OJ UA 

1 1 1 i I I I I 1 1 1 1 1 1 1 1 CV 
OA r H r H O OA OA O o CO AO r H OA H AO CO UA 1 
OA cv OA CV CV rH CV CV r H r H OA CV CV CV CV OA r> 

CJ3 PO O K I Q K K Q s « IH S S PM CO «a« HM 

cn cn r H r H CV r H PJ r H r H r H CV r H r H r H r H r H r H 

52 

o 
1-3 

r3 

fc X ! 
fccj<0-

>H 
• 

o ErH o 

n 
• 

o 
• t-3 

sc o • M 

3 ° ,n o 

fc FH M 
1 r H O fn ed 

C H f-t 
fc 

O < 
S3 

P H CO fc - P < 
S3 !=> X3 EH • O o 

cd o <*• R
e PO 

R
e 

.-3 

EH rH 
S 23 K 

PQ PQ > 

*, CO 
W CO >H 

- CD . CD +3 
- P ' > . p i tn 
cd cc pi 

•PQ CQ ihs 

CTi 
• H 
•p 
Cf 

CD 
S M - r i PQ 
P H tlO 
r J M . 

Pd S co 

* •> rH 
CO H 

• ^ 2 - CO. CD 
O Q XJ 

• i - l P>co 

o 
o 

i-3 
M 

o 

o 

1 

cd 

•> O 
to ^ 

i H 
<J5 
S3 
O 
CO 
Pd 
PO 
P H 

Pd 
CQ 

_ CJ 
S3 r H - H 
W Cd-A! fi r H 
CO M q j e> o 
r 3 CD CD' 5 . O 
O - H3>-*-3 O S 

o to 
- r H fi 

W O M 
co p , + j 
iH CD cd 
o-cd 12 

o o 

ri 
O 

Pd 

- FH 
S3 CD 
fc r H 
CO r H 
h3 cd 

o o 



= O cn 
4 t-3 
CD > 

ocni 23 
o _ 

3 
o 
tr* 

o 

ri 

c-i co 

3 £3 
CD 
3- O 
P M 
4 tr 1 

cr 
o 
o 

«=3 i-3 
O O CD 
O tn X 
H g* P 
t, £ ca 
O 4 
4 U j Cn 
c r el
s ' 

a cn 
P o 
cr eg 
cr Pi 
CQ 33 M • 

t2 

CD 
4 
4 
CD 

T i 

T i 

CO 

o 
H 
tr* 
o 
o 

Co CO 
c r H 
P 53 
c+ Ci 

^ £ 
vn SJ 

o 

a 

CO CO CO 03 
cr r+ d- M 
P P SD tt. 
r r c r c+ 
CD CD CD f * 

33 > O 
M 
\r* 
o 
o 

s: 
o 
o 

o 
4 
c+ 
3* 

M 

P 
M 
TJ 
CO 
T) 

3 
O 
o 

tr1 

tA
S n Oi H 

8° ro 

tA
S 

m o 1 H 
ro 

8° 
H ro o ro H ro ro H vn vo H o ro ro > ro 

o o o • 
t-< ri a 53 • M S U M tt S o 53 CU > > >• a 
ro o OJ OJ ro ro H H = vo . vo o H ro H 
1 o 

• 
OJ r—1 

1 1 
o 

i 
1 C> ON 
ro i i 1 

H 1 
i ro 

<3 
1 

vo ro ON 
1 i 1 

ON 
1 

ro ro ro ro U i M W ro ro vn ro ro ro ro ro vo 
1 

vn vn 
1 i vn 1 vn vo 

vo i 1 
vn 

I 
J> i 

i vo vo 
1 

1—1 1—1 4>-
1 1 1 

J> 
i 

OJ vo vo vo <r OJ vo vo VO <3 VO vo vo vo vo 
o - j -0 -s2 ON -3 ON vn vn ON ON 

B 
3 

= O 
O 
O 

o f d 
CD 

Cd 

: O 
O 
o 
T3 
CD 
4 

CO 

t d 
co 
SJ o 

o 
§ 
t-3 

a 
W o O SJ S3 

H U 1 H H H M 
vo o H -P- r> vo 
i I i i i i 
ro ro ro ro ro ro 
vn vn +>» -P- -P-

I I I i I I 
OJ VO OJ vo vo vo 
-s3 - J O CN ON -0 

as 

Oi 

t-3 

SJ 

H 
O 

o 
•p- -r>-
o o 

ca 
o 

(_J r—1 r—1 

o ca oa o QN 
o o o o o 

oa -P-
O O 

ON 
O 

t—1 I—1 I—1 

ON ON O 
O O O 

oa 
o 

oa oa o>j>- oa ON 
o o o o O o 

o o 
SJ • 
?d 
CO 

O 

o 
ro ro 
vn vn vn 

O 

r-t H H • • • * • 
O vn vn O O 
O O O O O 

v n ro 
O vn 

O 

o 

H H H • • • 
O O O 
O O O 

vn 
O 

vn vn O ro vn O 
O O O vn O O 

>• 
o 
t-3 
O 
SJ 

H 
VO 

VO H 
O vn 

s» SI 

vo vn vn H 
vn vO <! 
ca o o vO 

VO H H VO 
O vn vn ^3 O 

s» s« s» s» st 

Vo H H -O VO 

CO SJD NO VO CO 

H vo vo vo vo H 
vn <J O O O O vn 

V *« s» S» S» S» s* 
H vn vo vo vo vo H 
<J NO vn vn vn vn <J 
vQ O oa oa ca o> vO 

H H VO H VO 
vn vn O <1 vn O 

** *» s» *» s> s» 
H H vo vn H vo 
~J <3 vn NO <? vn 
NO NO oa o NO ca 

fe ^ 
t-1 fo 

5S 

9 

tt 

T) 

tt S j 

• • 
T) Cr) 

tt 

TJ 

tt tt tt tt tt • • « • • 
Tf TJ T l SJ T l 

tt tt 

• • 
T l T l 

tt 

S3 

tt tt tt 

TJ *TJ TJ 
H 

M Pd M tt tt tt 

' r j *TJ *TJ '"d *xi 
tt tt 



PH £5 
H M 
PW ri 

fc PH PH PH PH PH PH PH PH PH PH PH PH PH PH PH fL, PH P H P H P H 

* • * 
W W W 

fc 
o 

• o 
CO 
fc 
fc 

CT- -,3 C C t O t C C C C C t O C C t C t O O O O O 
>J O vMTurMA m IT. u>m r > c > r > o 

H O O ^ c M n ^ m ^ r ^ P M ^ 1—1 UA 1—1 u> 
•v »\UA 

UAO « > o o o o o o o o o uAr>uA£> 
r i H C*A CA OA CA OA OA CA CA OA ri rH 

* 

t o O t o o t o CO 
UA OA u \ ON UA UA 
OA UA CA UA CA 0 

*\ • s «v 

O t> 0 r- 0 UA 
OA OA OA OA 

-4-
cv 

EH 

B 
O 
o 
o 
fc 

-4 

Pd 
o 
EH 
O 
•a! 
fc 

• cd 
c o 
s < 

O O U A O O O O O O O O O 

U A U A C V O O O O O O O O O 

H H r i r i H H H r i H 

O O O O O O O O 0 0 0 0 
COCO A O <JO A Q A Q A O A D N£> N O N O 

H r i H H r i r l H r - I r H 

O UA O UA 
U", CV UA CV 

O O O O 
CO -stf t o -sj-

O 

o 

o 
A D 

UA 

cv 

o 

O UA o 
O CJ o 

0 0 0 
vO «NTAQ 

O 
UA 

O 
CO 

o 
cv 
CA 

Pd 

• 
EH 
00 

EH 
i—1 

B 

P i 
O 

rH 

P H 

o 

EH 
2? 

N O 
OA 

I 
ON. 

CJ 
I 

O rH 
O CV 

OA. 
i 

CN, 
CV 

I 
OA 

vD 
OA 

I 
CA 
CV 
! 

A C A O 
OA 

i I 
Oi CV 
C J 02 

1 1 
f - UA 

ffl H S M f c O f c O S O f c f c ^ 
o 

OA -s t AO CO OA CV -4" UA CO OA O ! r H 
eg ri H H , ri N r , s j 

3 
O 

o 
M 
fc " 
M 
O 
<A 
P H 

co 

CJ 
«J 
o i 
CO 

cd 
•P 
CO 

O! 
A . 

o 

= CO 

£ - A O A O 
CA. OA OA 

I I I 
-<f rH ri 
CV CV OJ 

I I I 
ri O O 
OA CV CA : 

S P H M O 

CV CV CA 

-st 
I 

• EH 
O O . 

CO PQ »-3 

8 
EH 

fc 
EH 

vo r> 
AO r> cA r> OA 
OA ro 1 CA 1 
1 1 CA ! UA 

OA UA C ' UA CV 
CV CV 1 CJ 1 
1 | •st 1 r> 

UA AO CA ri 

I 

fc Pd = = 

P H 
O 

cd 

fc 03 
O U 
pq O 

Pd CD 
fH fc 

P H 
Pd 
o 
o 

fc 
P H 

A D 
CO I 
W PQ 

« ! CQ 
EH ri 
CO ri 

p£ I S 

• O O <d 
O 
O ri ri r H 

CO 

O 

• J 

ni 
C3 
E H 
•a! 
S3 XJ 

H-> 

sg tu u 
E ri o 
W U co 5 
EH XJ 1 - ! ri 
CO 43 ri O 
W pi o o 

ri 

fc 
< 
E H 
O 
E H 
fc 
O 
O 
P H 



TJ ts 
o CS 
Q c+ CO 
tr o i-3 

a tS 
1-3 t d 
o T

A
L
 

CO t-3 
CS 

CO 
o 

VO 

O 
o 

o 
o 

o 

CO 

vo 
vO 
o 
vn 

o 
o 
CB 
c+ 
CD 
CQ 

i-3 

u 
s 
3 
CO 
CO 

8 

p 

o • 
O 

co ri o r-" ri r-> 
1 o Tl o 1 
tS Tl o 

• 
m 

I - 1 ro ro 
ro •i> VO 
i I l 
ro ro ro vn vn vn 1 1 1 
vo vo vo 
-0 -0 

o -P--
o O o 

ro vn 

H£d 
CD a 
H 

o 

ri 
o 
o 

ro 
vn 

« o 
O rH 
& r-3 
era 
ro 
CO 

fcd co 

ts 
o 

ri 

ro 
vn 

Vo 

o 

o 
o 

co tr1 

ct- > 

ta 1-3 
M 
O 

o 

o 
o 

H 
1 £3 eg 

T ) M t r 1 

•-3 tr> 

r - t CO 
M • 
| 1-3 
ro 

• 
vn 
1 • vo 

8 

vn 
O 

* h-' r-> 
vD v0 ro vO 

\» «« - J - 0 vo vn 
o O ro 
-r» vO 

ts) ts ts tS ts 
• • • * • tr) 

• 
TJ TJ 

• 
TJ 

• 
• 

f s 
[c> tS 
co td 
ts t& 

t-3 

ES" 
CO 

T i 
> 
o 
t-3 
O 
t d 

<H 
CS 
CO 
t-3 
I—I 
co 

t-3 
O 

t r 
o 
o 
i t -
t-3 
M 

§ 
vO 
O 

ON 

B 
TJ 

a-
TJ 

t-< TJ 
M rH 
£=3 TJ 
ts ts 



fc fc 
P H S 
M M 
PH fc 

CQ CQ 
• • 

P H P H 

P H 

• 
fc 

P H - H 
• X ! 

fc PH 

P H P H 

fc* W 
P H P H P H P H P H C j f c f c f c f c C U p H P H f c P H p H p H f c C M p H p H p H 

W f c f c f c f c O f c f c f c f c f c f c 

fc 
o 

5> 
• o 

fc 
fc 

g 
to 
UA 

CM 

r H 

O 
M 
t n 

O 
o 
fc 

£> r> to r> OA 
UA UA A D UAtO 
cn cn CV cn o 

•\ 
o o o o o 
-4- -4- cn 

O CjA 
O £ > 
r H r H 

o o 
cv cv 

c v c > s f [ ^ c ^ i > r > ^ [ A c ^ r > [ A c ^ o r > i > r - i > c » O I A t> 
^ • t O C V U N U \ U A U A U N U A U A U A U A U A C 0 U A U A U A U A s O v i ) U A UA 

cnocncncncncncncncncncncntocncncncncvuAtn cn 

O A O v O O O O O O O O O O O - 4 - O O O O O c n O o 
rn ^ ^-<f ^ ^ ^ ^ ^ ^ H •<-<t--4--4-cn CAi -3-

3 
EH 
O 
f H 

EH 

S 

<4 
fc 

A D 

Pd 
O 
E H 
O 

fc 

CO 
W 
Pd 

9 

Pd 
EH* 

CO 

fc EH 

fc1 3 
3 £=> 

ad 
o 
;-H 
rE; CO 
fc <S 
fc W 
O fc 

c o 
O O 

o o 
vX) A O 

cn C<A 
I I 

OA ->f 
C i CV 

cn 

fc EH 
I I 

CV H 

UA 
O 

O 
CV 
r H 

<n 
I 

CV 

H I 

OA 

O UA 
o cv 
r H 

O O 
vO -sT 
r H 

A O C -

cn cn 
I I 

cv -«t 
cv cv 

1 1 1 1 

cn cv cn cn 

fc Q 
1 i 

H r H 

• 
o 
o 

• 

% 

o 
n ct 
f H 
S H >» CD 

X3 - P 
fc H « 
EH CD - P 

CO CO 

o o 
UA UA 

O O 
CO CO 

cn cn 
i i 

UA cn 
cv cv 

I I 
OA -vO 

cv cn 

o 
o 

ri 
o 
fc 
o 
1—( 
3d 
fc 
CO 

CO 

fc 
M 
EH 

Q f c 

CJf 

CD 
-P 
CO 

+3 

O u A O O O O O O O O O O O O O O 
O C V O O O O O O O O O O O O O O 

O O UA O O 

o o r> o o 
r H rH r H H H r H r H H r H r H r H r H r H 

O 
A O 

O O O O O O O O O O O O O O O O O O O O 
S f \ O ' ^ v O ^ \ 0 v C s O \ 0 \ 0 \ 0 J 3 \ O \ D \ 0 \ 0 \ 0 N v £ ) \ 0 

i> Z> !> r> C- ~-0 \Q 
cn cn cn OA cn OA cn 

i i i i i i i 
c$ cv <A? cv c\j a i cv 
I ' l l I I I 

O r H OA O =0 UA 

cv cv cv rH cn CJ cv 

0 2 W < i K 
I I I I I 

-<f r H Cn OA r H 

r H r H r H H H r H H r H H r H r H r H r H r H 

\ 0 \ D v O \ 0 vO s O Z> 

cn OA OA OA OA cn cn OA 
i 1 1 1 1 1 1 1 

cn OA CV CV CV cn cn OA 
cv CV CV CV C j cv cv CV 

i 1 1 1 1 i i 1 
A O r> to cv cn -<J- UA o 

= CV = = = cv cv CV cv = OA OA 

t-s o s «; M o fc s 
1 1 1 i 1 i i I i 1 1 1 1 1 

cv H CV OA r H CV r H r H cv r H CV r H 

O « CO 

o 
o 

ri 
o 

EH 

S 
| £H 

(H 
EH 

S 

OA r> 
. - Cvi r H 

4 | <a! <s) pq pq 

8tf 

to 
cv 
PQ 

^ ^ { Jsi ^ 
CD O CD O 
Cj CO CO S3 

CO cv cn 
UA UA r- C-i cv cv CV CV CV CV cv 1 I i 

CQ 
1 

CQ PQ pq ci pq PQ PQ 

H tn U 
£3 cj A £3 CD CD a> 
a sq fl £3 £3 t>> >» >s t>» >> 
fc fc fc fc = = fc 

-vj- UA 

cn cn 

01 

a 
CD 
!> 
CD 

- P 

ca 
£3 
CD 
> 
CD 

- P 
= CO CO = 

PQ 

ca 
£3 
CD 
> 
CD 

+3 
CO 

O 
O 

O 

r H 

pq 
I 

r H 

•p 
•H 

ci 
CO 
fl 
CD 
> 
CD 

-p 
CO 



CD 
3 

cncn w o 
H" O H O 
t3 3 0 ' 
O CD TO 
H ca « 
H- tHJ 
4 tO • 

O T J 

I 
13 

CO 
c r 

O O O O 
Q O Q > 

CL CL 
CD CD 

a a 
o to to 

o 

p 
ts 

s 
t-3 

CO CH 

grp. 
H 
H CJ 

H 
PJ 
o 
r V 

T l 
it> 
CO 

o 

g 
t-3 

CO 

o 
o 

e_, « W O O 
O H ' H 1 t r 
0 B 3 " " 
CD TO TO 
to *• <• 

4 

*• *• to 

^ & M 
as *J w 

to 

T l 
O 
to 
t-3 

O 

o 
p 

SB 
d 
era 
t r 
C3 
3 

: < CO 
CD t + 
r j CD 
era <! 
cr CD 
P> 3 
3 tn 

r- 1 r - 1 

(V) CX> 

H 
c r 

CO CO CO 
c r c t r t 
~ CD " 

< 
CD 
3 
to 

CD 
<! 
CD 
3 

CD 
<S 
CD 
3 
CO 

CO CO CO o 
c t t t i + O 

W IX) w 
H H H 
CO v n -P-

H - O 

ro ro 

3 
H 
I—I 

T f. f. g 
O 

t-3 

& 

> s 
co to 

t-3 
O 

to 

•P- oo ro 
I I l 
ta a « H 

i 
H -P-
I I 

O O 

O J 

ro 
O J 

i 
vo 
o 

vo vn ro H 
I I I I 

ro ro ro ro 
I I I I 

vo vo vo vo 
0 s O 0 s -O 

(_. |_. H H H H H 
0 s O O O 0^ O O 

o o o o o o o 

H H H 
1 1 1 
tr> c_, H 

ro vo 
I I 
o to 

= vo ro 
0 "j0 
ro ro 
VO VO 
1 I 

vo vo 
o o 

8
-2

5
-3

7
 

2
1
-2

4
-3

7
 

H 
cn oa f> 

H 
00 O 
O O 

H H H H H 
I I I I I 

vo vo 

rrv, , 
ro ro ro ro ro rovo ro w ro 
I I I I I 

r- 1 h - r-- h - \-> 
0 0 0 0 0 

o o o o o 

r - ' t e r - ' r - T O r - ' T O r - ' t O r - ' r o 
I I I I I I I I I I • 

w t s t a w w T i W H t & o c H 
H 
ro 

i 

i 
vo 
O 

H = 

ro ro 
4>- vo 

i i 
vo vo 
O -J 

OOvTl JN 
r i i ro ro ro vo vo Vo 
i i i 

vo vo vo 
- O O O 

: H 
ro -jO 

ro ro vo vo 
i i 

vo Vo 
O -O 

r - - r - > H r - > r - > r - > r - ' r - ' H 
o a o o o o o o o o o a o o o o o o o o o o o o 

t-3 t -

CO 

to 

o o 
to • 
ts 
CO 

r-> r- 1 h - \~> H 
• • * • • « • • • * 
O O O O O O O V n v n O 
O O O O O O O O O O 

H H H H H H H H H H H H H H H 
• • • • « « « « * * » * 4 

v n o O O O O O v n O O O O O O O O v n O 
O O O O O O O O O O O O O O O O O O 

Tl 
> 
o 
t-3 

s 

H 
to-
SSS 

t» 

o 

§ 
t-3 

CJ 

4>.^4^-r^--r>-^^ ro ro -P- ro-P-
O O O O O O O O O O o o 
U l o V O V j U ) U ) W r J r , U ) H VO 
vnvnvnvnvnvnvn-O-Ovn -Ovn 
- 0 < ? < J - 0 - 0 - J - ~ J O s O - 0 . vO < l 

^^4s-4>-4>. ro -P- .p- .p- -P- -P- .p- ro -P-
O O O O O O O O v O O O O O O O O 
Vo vo Vo vo vo H V o v o v n v o v o v o V o v o H V o 
vnvnvnvnvn - o v n v n - J v n v n v n v n v n < J v n 
<J -<2 -O -J -J V O - < 1 - < I \ 0 - < J - < ! < ! - < I < ! N O - J 

tr1 

8 

Tl 
ts 
CO 

s 
• S 

t s t s t s t s t s t s t s t s t s t s tsts t s ts ts ts ts 
• • • • • • 
T I T J T I T I T I T I T I T I T I T I T I T ) T l T l T ) T l T ) 

T I T I T I T J T I T I T I T I T I T I T I 

f t T l 
H hH 
23 TJ 
iS ts 



pq fc 
fc S3 
M i—( 
fc fc 

fc 
o 

• o 
fc H 

E-i 

iB 
O 

E H 

S 
O 
fc 

fc 

g 
EH 

o 
S3 

fc EH 

fc S H 
3 

PC 
o 
EH 
<3j fc 
fc co 
fc •=£ 
fc fc 
O fc 

• • (V-) • • • 

m m r-i p-, fc fc 
• • P • • • 

P H fc O fc fc fc 

fc PH fc 

fc H fc 

fc 

fc 
O 
co 

fc 

fc 

P H P H P H P H O H P H P H P H 

fcfcHfcfcfcfcfc 

fc 

fc 

t > O ! > ! > ! > f > -d r> r> CO o r> 
OA UA UA A£> CO UA 

cn cn OA cn OA OA. ! > c n OA CV O cn 
^ * S » v -* »\ o o o o o o O O O O O o 

-sr - t -cf - t - t -3" - t cn r-i - t 

o o o o o o 
o o o o o o 

• • • • • • 
r-i r-i r—i r-i r-i r-i 

O O O O O O 

r H rH H H r H r H 

cn cn cn rn cn 
• t i l l I 

PH cv cn OA cn - t 
EH 

cv cv r j cv 
r I I I 1 

• t> .H - t cv = o 
CO CV r H CV CC\ 

fc 
EH 

O 

o 

o 
o 

ri 
o 

fc 

i i I i i i 
CV i—I i—I i—I CV OA 

CQ 
Cd 
E i f f i O H H 

w cd co co cd 
• H TJ T3 TJ t ) 

- PI PJ a 
cd cd oj 

•-3 T> H-D 

fc EH CJ 
P X i cd 
O O T> 

fc 
-P 
fn 
O 

r H 
O 
o 
13 

o o o 
o o o 

• • • 
r-i rH r-i 

UA 

o o o o 
vO vD vO r-i 
H H H H 

\ 0 \ D \ D e-
cn cn cn • 

i I I 
cn 1 

• II 
-4- cn -<f 

- t 
cv rv cv O i 

I I I 
-v f CJ CV 

CO 
cv cv 

a sc sc 
i i i 1 

H H H r-i 

UA 
Cvi 

o 
-cf 

o 
cn 

I 

cJ 
I 

cv 
cn 

o 

o 
o 

o 

=3 

ri 
o 
fc 

I 
rs] 

Ci) CD 
• p - P 
cd cd 

- p - P 
CC ca co co 

O 
r-, 

fc u 

« HJ 

o 
o 

ri 
o 
Q 
O 
O CD 
13 - P 
S3 cd 
fc -P 
« CO 

O 
o 

o 
AD 
H 

cn 
i 

<A! 
I 

O 

I 

O 
o 

ri 
O co 

cd 
fc e 
H O 

fS 
fc EH 

O O O O O O O O 
O O O O O O O O 

H H H H H H H H 

O O O O O O O O 
A D A D V D A O \ D V X ) A O A D 
H H H H H H H H 

C - O A O A£> A O 
cn cn cn OA cn 

I I I I I 
•vr cn ^ cv cn 
cv cv cv cv o i 
_ i i i • i 
CO O r- i O H 
r-i CV H H 

A D A O 
OA c n 

I I 

c^c j 
I I 

C n r-i 
r-i H 

t - o f c O O f c O f c f c 
I I I I I 

H H H H O i CO 

O 
o 

ri 
o 
CC ca 
_ CD 
S3 ^ 

CD 
• H 
- P 

cd 13 fc eq fc 
IS a co 

SH — CO 
CD CQ J_, 
P t CJ 60 Ci) o 
O S C! CJ >» 
O Ci *H -H CD 

O 1-3 W M S 

CO 
SH 
CD 
>4 
CD 
fc 

o 
o 

o 
A O 
r~i 

A D 
'cn 

l 
cv 
cv 

CO 
cv 

fc 
I 

r-i 

O 
CO 
PC 
fc •=*; 
fc fc 

• ta 
PC cd a 

~ - p 
S3 W 
fc 'r-i 
CO 
fc 4S 
O O 

•r-i 
X i 
P H 

£> o 
UA UA UA UA UA UA UA UA UA UA 
cn cn cn OA OA OA cn cn cn OA 

• 4 * A » v • A 

O O O O O O O O ' O o 
- v f - s f - - t - - t - t - t - < f ^ f -<f -cr 

o 
o 

o 
A O 

OA 

i 

i 
OA 
OA 

-At 

O 
o 

E H 
fc 
fc 

CO 
fc 
H 
fc 
ri 
cc 
fc 

X} 
- p 
fH 
O 

r—i 
O 
o 



% 

to c i 
c+ t-3 
O tC 
tJ tS 

o 

M 
TJ 
• 

ts 
1-3 

"r1 p- o 
0 TJ t d 

TJ 

H ro * 
<?? 
rp ro 
j>- on 
1 I 

OJ OJ 

H 
ro 
o 

vn -o 
O v n 

NO 

ro vo 
CD o 
\-> ro 
-o o-
vO 00 

ts ts 

cn TJ f « « O 
cf- CD CD CD ( j . p . H - o 

CT" £5 E 
CD Crcj OQ 

o 
p . p . H" 

CT" £5 E 
CD Crcj OQ TS 

CD o o O 4 CD 

o o O c + O O i-J 

CD CS CJ 
V ! ** 
t d 
o 

CO 
Pi 

tr> 
K 

o 

ri 
o 
o 

cn 
c+ 
fa 
c+ 
0 

ts 

cn c_; *s cn 
c+ o o 
CD 3 
c+ CD 
CD a 

v n 
<J O 

o 

r- 1 O 
CD [-> 
4 > 

I—I 
tu td 
f» 
H' 
4 

I I 1 I I I I I 

OJ H VO M 

I I I I I I I I 
r o r o M M M f o r o M 

-P- vo vo -P- vo vo 4>-
i i i i i i : ! 

V J J C J J V J J W V ^ V J J V J J U 
- J O O O - < l < I O O 

h-1 M r—' t—' H I—1 

rvi O 00 CO O O O O 
O O O O O O O O 

H r—' M M 

<3 O v n vn o O o O 
v n o o o o o o o 

o 
ri 

* fl. 

o 
CO 

o 
r-1 ro (- t-1 ro P 
I I I I I 

O TJ O O tS 

vo vo 
ro v n vQ 

I I I 

£ 8 £ 
1 > 

Vo Vo OJ 

00 -P- P*- O CO 
o o o o o 

vn ro ro o oi 
O vn v n O O 

vo-i?-roro4>-4>--r^^-
O O O O O O O O 

v» o» v» v*» v* N* \* v* 
r o V o h - ' r - ' V o V O V O V O 
O v n < ! < l v r < v n v n v n 
C » < 1 vOsO - 3 <1 

M M H -p- r o 

ro o o o o 
^ ># v» V* 
1—1 O O VO I—' 
co oa Co. vn 

tstststststststs 
TJ TJ TJ TJ TJ TJ TJ TJ 

ts ts ts ts ts 
• * • • • 
TJ TJ TJ TJ TJ 

o 
o 

o 
4 
c+ 
tr 

5? w 
cr O 

tr s> 

ts 

H VO 
I I 
W H 

VO 
vo 

I I 

rp ro 
•P-- vn 

I I 
VO Vo 
-o -o 
00 00. 
O O 

vn vn 
O o 

ro ro 
o o 
~0 <3 
sD 

ts ts 
• m 
TJ T i 

ro H 

t ^ 

ro ro ro 
P vn vo 

I I I 
ro ro ro 
w w ro 
Vo vo vo 
O O O 

H H M 
O O O 
o o o 

(-« r- 1 r- 1 

• • • 
o o o 
O O O 

^ .p-
o o o 

V* s* \* 
vo vo vo 
vn vn vn 

-C 

ts ts ts 
• • • 
TJ T l TJ 

o 

vo 
i 

ro 

OJ 

O 
o 

o 
o 

# 
M 
O 

-P-
o 

w to 
tr £3 
CD CJ 
CO > 

t d 
o 

ri 
o 

B 
TJ 

o 

M 
AO 
I 
ro vo 
vo 

r—1 

O 
O 

O 
o 

•P-
o 
O J 
v n 
<3 

ffi t d 

i 8 
CD 3 

d- ts 
fJ5 . 
c r O 
CD . 

is 
t-3 
O 
t d 

33> 
CO 
s 

vo 
ro 

I 
ro 
-p-

i 

vo 
<2 

O 

ro 
v n 

h-i 
o 

so 

o 

55 

t - 1 

S 
> 
tH3 

O 

Q 
• s - i 

1-3 
a 

ts rs ts t-< TJ 
• • r- l M 
TJ T l TJ T J 

• • ts ts 

CD O 
T l • 
CS 
CO 

TJ 
t t . 
o 
!-3 

t e T j 

rr* cd o • 

o 
TJ 



fc fc 
fc fc 
M I—i 

fc fc 

fc fc fc fc ci, fc 
fc c4 fc eq fc fc 

PH 3-, fc PQ CQ 
• • * • • 
fc fc fc fc fc 

fc fc 
fc W 

fc 
fc fcfcwpqfcfcfcfcfcfcfcfc 

fc 
o 
S 

• o 
fc fc P T! fc <3 

r> co o UA r> o 
UA AD r>- r> UA r> 

* \ * \ » \ * v 

o o o o c o 

# 

co ;> r>- r> ;> 
A O UA m i A l T \ 
Cvi OA OA c n OA 

« \ * \ * x 0 \ 0 , 

O O O O O 
CA. -st -st -st - t 

>- r> 
UA UA 

cn cn 
o o 
•-cr -st 

o 

o 

r > r > - r > r > r > - r > r A - c - r > c ^ c ^ 
UAUAUAUAUAUAUAUAUAUAUAUAUAUAUA 
c n c n o A i n c n c n o A O A O A o A O A c n o A c n o ^ i 

« v < r , * v « v v , » \ » v v » * \ v v « v a s « v r , ^ 

o o o o o o o o o o o o o o o 
- t s s t ^ - t - t ~ s t - s t - s t ^ t - t - - s t - s t - s t ^ i - - 4 -

o 
o 
£-H 

oi. 
• r 
o 
S3 

o 
cv 

fc 
o 
rH 
o 
< 
fc 

O UA o o o o 
O LA- UA O O UA 

rH r-i 

UA o o o o 
o o o o o 

o o 
o o 

UA 
cv 

o o 
o o 

o o 
o o 

o o o o o o o o o o 
o o o o o o o o o o 

o 
o 

r H r H r H r H r H 

CO 
fc 

• fc 
o o 
S3 < 

fc 
rH 

co 

fc E-t 

PC p 
5 W 
fc 
fc H i 
O fcl 

o o o o o o 
sO CV CO AO sD 00 
rH H rH rH 

so so r> r> t> 
Q cn OA OA OA OA 
- I I I I I 
E - 1 -<f OA UA -st -st 
SS Oi CV CV Oi CV 
O | I | | i 
o OA UA cn (—i -si" 

rH CV OA = OA 
fc 
fc fc O fc fc <c| fc 
O i i I I I I 
O rH rH OA rH CV CV 

E-H 
fc 
fc 

fc 
•a; 
o 

fc 
a; 
rH 

o 
CO 

m 
fH o 
co CH 

-P M 
g c 
3 cd 
ta fc 

o 
fc 

>> 
- p 
iH 
co 

pq 

a 
•H 
-p 
H 

o o o o o 
CV sO sO A O A O 
r H r H r H r H r H 

cn cn 
I I 

UA -sf 
cv cv 

I I 
UA £s_ = 
r H 

cn cn 
i i 

- t -st 
cv cv 
AO CO 

CV 

pq pq Cs pq fc 
• l I I l I 

O CV rH O rH -st 
O rH rH 

CO 

CS 

<*} 

ri 
o 
fc fc 
s -p 
M CJ fc H 
fc -H O 
O H fn > 
S3 ClO 0 rH 
< ! P4 >» O 
E-i Cd CD O 

O O 
sO AD 
H rH 

AO 

cn 
cv 
cv 

I 
Oi 
cv = 

1 I 
rH H 

- P 
• - P CD 

O -H 
O C -

fc co 
d ~H

 w 

r- l T3 CD 
O fn H ^ ° ^ 
S CJ CD 
i=> CD CD 
CO fc PL, 

O 
- t 

C -
OA 

I 
OA 
Ol 

I 
O 

fc 
I 

cv 

o 
o 
co 
«J 
P< 

fc 
EH ^ 

O 
fc cd 

S &1 

o o o o o o o 
A O A Q A O A O A O A O A O 

r H r H r H H r H r H r H 

vO A O A O A O A O A O 
cn OA OA m OA OA 

I I I I I I 
OA OA OA OA OA OA 
CV CV CV Oi CV Oi 
I I I I I I 

cv -st rH C J cn cn 
Oi rH rH CV 

o o O O o o O O 
A O A Q A Q A O A O A O A O A O 
r H H r H r H r H r H H r H 

AO A O A O A O A O A O sO 
o-\ 

I 
cn 

rH = CV = 

OA cn OA OA OA cn 
I I I I I I 

OA OA OA OA OA OA 
cv cv cv cv o i cv 
I I I I I I 

cn - t f—i cn UA - t 
CV H rH rH CV 

ri 
o 
°3 

o 
o 

o 
I—I 
fc-
I—I 

fc 

CO 
« 3 ! 

X 
fc 
EH 

fc ta fc O S3 S3 fc CS fc o M ta H5 
1 i i 1 1 1 1 1 1 • JL 1 1 i 1 

r H OA A O 0 } O ti CV s j - UA A O CO CJA o r H O i 
r H r H r H cv ti cv CV CV cv cv CV cn OA OA 

o 
cd 

CD 
-P 
cO 

P 
CO = = = = 



= CO CO 
cr cr . 
• p» CD 

cr a 
S CD tn 
o 
a to 
o 
a 

P. 

81 £» O 
c+ » t3 
rV rV CD 
H- r*j CO 
CS O 
10 H 

£» 
H 

H-
CS 

(TO 
c+ 
O 
P 

t J o O O o = to s; s: sc s: 
d c O O o H is CD CD CS 
c+ H £ O g H- CO H H M 

0-X3 cr O HI 1 1 1 1 H3 
CD CD CD CD LS B O > 

CD ca cr co t-3 
<» c+ .1 ^ t t ) tr) IS 

*< 1 1 CO 
vn -P-

• • t o > TJ 
ts 

• • • •-3 

> 
CO 
o 
o 

V j O r - ' H r - J r - ' H r - ' H r - - ' 
I I I I I I I I I 

>T) t-< O g h j O > d « 
I 1 

H 
I 

ro 
i 

W H M M H W W H W H W H O 
0 -P- I O v n v n . ^ O - P - C C i t - ' O r O V . n 
1 i ro i i I I I 
W f o v r t M r o r o f O M 
ro ro l ro OJ OJ ro ro 

I I OJ I I I I I i i i i i i 
O J O J - O O J O J O J O J O J O J O J O J O J O J O J 
O O O O O O O O - O O - O O O 

. r T . 
ro ro ro ro ro ro 
ro OJ -p- OJ -P- OJ 

l I I I I I 

H H H t - 1 H H H H 

O O O O O O O O O O O O O O 

O 
O 

CO W O t-3 

d-H-crg 
ts 

£0 £5 
c r TO 
CD 

t-J 
H* 
CO 
c r 

CO CS 
•+ T) 

i f !t> 

H ^ 

• 8 

-o ro 
i i 
o t J 

H H 
1 1 

> t ) 

H H H 
1 1 1 
H S T l 

= OJ 
o 
1 
ro 
OJ 
l 

OJ 
- 0 

on -P--
1 1 
ro ro 
vn vn 
1 | 

ro 
ro H o 
I i I 
ro ro ro 
•P- vo ro 
i i i 

Vo vo v o 
O O O 

= OJ 
o 
1 
ro 
OJ 
l 

OJ 
- 0 

OJ VO 
-O. < i 

ro 
ro H o 
I i I 
ro ro ro 
•P- vo ro 
i i i 

Vo vo v o 
O O O 

H r—1 

O O 
o o 

H H H 
O O O 
O O O 

CO = 
c r 
£» 
c r 
CD 

~ CO 
c+ 
f» 
c r 
CD 

CO 
ci
te 
cr 
CD 

C3 

VO 

co 
o 

ro 

TJ 

o 
H-l 

. T I 
H 
O 

' o 
O 

. ^ . f - V o V O V O V O V O V O ^ 
r o H r o O O c x i - J v n 4 > - v o o 

I I I I I T i I I I H 

H H H 
0 H vD H 
1 I I I 
ro ro ro ro 
OJ ro ro ro 
t i l l 
o o o o 

o 
H H H o 
0 vo H vn 
1 I I I H 
ro ro ro ro _ 
vo vo vo vo t) 

l I I l 
Vo vo vo vo 
O O O O 

H H H H H H H H H H 
O O O O O O O O O O 
o o o o o o o o o o 

H O 
LS *D 

CO to 
ts > 

H 
O 

to 

tt* 
O Si 
to o 
IS • 
cn 

H H H (_ i M j _ j j _ , H H 

o o r o o o - J o o o o o v n v n < , o o 
O O v n o o v n o o o o o O O v n o o 

H H H H H H H H H H H H H 
vnvn O O O o o o o o o o o o o 
o o o o o o o o o o o o o o o 

Tl 
o-
i-3 

td 

ro 
H s 

HJ 
o 
o 
HI 

^ ^ H J N r ^ v o J N ^ ^ H ^ r o r o v o r A - N 
o o o o o o o o o o o o o o o o 

ro ro 
o o 

•p- -p- -p-
o o o 

^ . ^ - 4 > - - P - P A . ^ ^ - P - ^ - > . 

o o o o o o o o o o 
O J O J O V O V o r o O J V O V O s D V o H H r o O J V O H H VO VO VO 
vnvx<covnvn(^vnvnvnrovn< j<!CjNvnvn <3-J vnvnvn 
- < ! - 0 . \ 0 - < 3 - O C » - < I < 3 < } 0 - < I s O s D O O < I < l •vOvO -O-O-O 

V O V O V O V O V O O J O J V O V O V O 
v n v n v n v n v n v n v n v n v n v n 

H 

S 

o 
TJ 

3 ts 
to 

cs t s t s t s t s t s t s t s t s t s t s t s t s t s tsts tststs 
* • • • • * * * * • • • « * • » • • • • * 
T J T J T J T J T J T J T I T J T I T I T J T J T J T J T I T J TJ TJ TJ T l TJ 

t s tscotscotsrs ts ts ts 
T J T J C i T l e J T I T J T J T J T I 

H TJ 
H 

S2S T ) 
CS ts 



PH PH PH PM PH CM OH PM PH PM PH PH PH PH PH 

fcWfcfcHfcC^fcfcWfcfcfcfcfc 

EHl 

O 

E H 

<JJ 
fc 

UA UA UA UA UA UA UA UA UA UA U A U"> t o UA CO 

o o o o o o o o o o o o o o o 

o o o 
o o o 

o o o o o o o 
o o o o o o o o O UA O O 

O CV O UA 

r H r H r H r H r H r H r H r H r H 

O O O O O O O O O O O O O O O 
A Q A Q A O A O v.O O A C A Q A O A O O A O -AT vO CO 
H r l r l H r l H r i r l r l n i — I r H r H 

A O 
OA 

I 
CV 
CV 

I 
A D 

Q OA 

A D A O 
OA OA 

I I 
CV cv 
cv cv 

I ! 
UA A O 
OA CV 

A O A O A O A O 
OA OA OA OA 

I 1 I 1 
cv cv CV CV 
O:' CV CV cv 

t i l l 
UA -<t -Al- i f \ 
CV r H CV rH 

^ Q fc 
I I I O I I • I 

o -<(• UA AO r> 

< i P H O E H Q 

CO QA o 

; fc 
! 

A O 
OA | 

r> AD 
OA OA 

i i 

r> 
OA 

• 
cv 
C\i 

1 

u \ 
CV 

1 cf 
• 

UA 
CV 

1 

Q 
= r H 

1 

r H 
OA 
r H 

t 
OA 

O fc 
1 1 

- t r H 

O 
1 

r H 1-
A

 fc 
1 

r H 

o 
o 
CO 

O 

E H 

-E3 

fc 

CO 

r H 
CO 
CJ 
O 
fc 

CO 

U - P h 
JH H CO 
O CO >».£» 
u 3 f l S 

-P> O -H 
CO f n 12 



> Ui 
4 K 

(TQ 
O tr* 

tr1 

O 

ri 
o 
o 

I 

H 

I 

i 
vo 
- 0 

o 

(V) 
VO 

ts 
Tl 

s: s o 
PS so tn 
4 4 M 
H a o 
H" t r 
O p O 

*Eri 
o 

tn o 
o 

H 1 

I 
fc 

ro 
t 

ro o 
i 

H 
vn 

i i 
vo vo 

M t - 1 

O O 

£p5 
cr to 
p> t* 

cn 2 

§ 
ts 
pp 
to 

I 
*s 

ro g 

•P-
I 
ro. 

t r o o ~d 
O O ca 4 

1 
vo 

o 
o 

H-1 (-» \-> 
* • • • O o o o 
O o o o 

ts 4 
CTQ 4 

00 
CD 
CJ 

O 
S3 

ts > 
• 4 T) 
o m ts 
• O (-9 

O 
o 

(j>0 <! 
fc Ti Ti ts 

I 
ro 
ro 

I 
O J 

vo H 
Vo O 
I I 

ro ro 
h-> TO 

l i 
vo vo 

M H M H-1 

o ro o o 
O O O o 

H H H 
• • * • 
O -J o o 
O vn o O 

TJ tH 
CD J 

CJ 

o rr1 

£ ts CD 
O 

ri 

o 
O 

ro 
I 

VO 
I 
ro 
ro 
vo 

o 

o 
O 

T I tS t ) 
PJ jr; ca 
Cb rr 3 
P J CD CTQ 
O B H 

O r V P ) 

O 

O • 

TJ 

O 

ri 
o 

I 

VO H> r-1 

I I I 
Ti to S 

ro r-1 

ro vo 
I I 

ro ro 
I - 1 ro 
» I 

WO OJ VO 
-"J -J 

I 
! 0 
ro 

r—' H 
o ON ca o o o 

s: t r ct! o 
g o fa o C?g c?° o 

M 
5 £. £L ^ • a, ^ CD CD t-3 
C+ X rT H 2 ts c r £3 M 
N cr M 4 s. CD ts 

E» tO £3 to CO 
^ i ts 2 CO CO 

CO 

cr AQ S3 CJ • co 

ro 

t-3 

o 

ri 
o 
o 

ts 

VO (-H < ! 
I I I 

CH O TJ 

ro if 
i l i 

Vo vo vo 
<? - J <? 

ro cr-- OA 
o o o 

i 

I 
fn 

I 
VO 

-P-
o 

ro OJ 
i i 

T i fc 

H OJ 
vn vn 

I I 
r n f - H 

v'ooo 

oo p> o o 

ts 

r—t 
o 
ts 
o 

ri 
o 
o 

CG 
S3 
4 
CD 5 

6 
O T l 
• ts 

o 
Q 

tr o 
CS »D 

> ts 
CS 

t-3 
o 
CO 

I 

vo 
OJ 

k 
vo 

o 

I - 1 H-1 H H H H T) 
• • • • • * • • • • tc-
O O vn -O O o ro vn O O O 
O O O vn o o vn O O o 

T
O

R
 

vo vo vo VO vo ro vo H-" VO vo Vo H-1 ro OJ vo 1—1 vo OJ 
vn vn vr» v n vn 0 s vn vn vn on vn O 0 s vn vn 00 -<j vn vn 

V» V» *> V v . V» v» X* V* V# v* v* v* Ve V» vs 

O -O •O -3 CO -o o -O <? -3 VO oo -o <r AO 00 —3 <} 
-p- 4>- -P- P- O-P-- O •P- •P- -P- CO 0-P--P-

-o ro ro 
VO -p-

ro ro ro ro ro ~J ro o ro ro ro vn 
0-P--P-
-o ro ro o H ro ro 

TI y 
to to 

ts 
Tt 

T t T l T) TJ • • • • 
to to to to 

ts 
T l 

O tS Tl 
rJ * • 
H-1 T l CO 

o ts o 
o • o 
CS T l C5 
c r • c r 

ts 
T l 

tS T t • • 
T l t d 

T l 

to 

HI 

l t d 
to 

KJ 
O 
K l 

t r 
o 
o 
t-3 
r-l •<! 
H 
vo 

S 
o 
TJ 

IP 
t-3 t r 
co 
» 
K l 

U> £3 
o o 

co 

> Tl 

TJ 

t r T I 
M HH 
2 ! T) 
IS ts 



fc fc: 
fc ss 
HH M i 
fc fc 

fc 
o 

pn CL, fc fc fc 

pq fc fc fc fc 
fc fc 

• • 
fc W 

fc fc 

fc fc 

rv cv rH cv cv CV r H vD r H r H 

^ ^!"£^ r H 

• O r> ;> to o r> r> to o t o £> 
CQ fc 0> W\ • s * \ 

fc fc UA UA £> UA UA UA f > CO £> r H 
fc OA OA r H cn cn cn H r H r H 

CO 

o 
o 

.fc 
fc 
;_> 
EH 

fc 
O: 
EH 
O 

CO 

o o 
S2J 

fc 
EH 

CO 

fc EH 
fc 

OH 
O 

fc 
fc 
o 

o o o o 
o o UA o 

r H r H 

o o o o o 
vO vO CO vD A O 
r H r H r H r H 

r- o- t> r> 
OA c n OA OA 

i i i i 

C A I C I C ^ F ) 
I I I I 

cv cn UA cv 
CM CJ H M 

O S O P I b 
I I I I I 

r H H r H CV CO 

o 
o 

d 
o 

o 
fc 
fc1 

CO 

CQ 

CO CO 
O ^4 +> 
M h cd 
m OJ - p . 

<T4 CQ CO EH 

M 

h 

o o 
O UA 

o o 
\ 0 CO 
r H 

co cn 
I I 

ti cv 
I I 

sO UA 
CV r H 

O O & H 

O I 

O 

o 
o 
CO 
CO 

fc 
fc 
E H 
< CO CO 

0 CO 
H M +> 
a H as 
M CO P 
EH CO CO 

uA O 
CV 

O O 
- + C 0 

CC f > 
OA, OA 

I I 
a; ct 
cv cv 

I I 
O vD 

cn cn 

•ft 
CV r H 

CO 

a 

d CD 
O -P 

T J «3 
3 - P 
fc aj CO 
fc ^ 
E H fl H H 
CO -H r H 
fc U P 
3 P H O 

O 
UA 

cn 
cv 

o 
v O 

"A 

OA 

CO 
C\i 

CO 

EH 
O 
E H 

O 

fc 



I 
PD o 
fH O o o 

IH. O 

o » 
o 
fc UA 
fc CV 

EH 
M 

• S3 
O CD 
o 
fc o 
fc ~T\ 

EH 
M 

o £3 o 
fc UA 
fc 1> 

o 
o o 
fc o 

M 
rH 
•a! 
O 
O 
fc 

I o 
S3 fc 
o 
S3 

o 
tH 

CO 

M • 
fH O 

O 

EH S 

g 
EH 

fc 

«="!! 

g 
O 
EH 

t a 
S3 fc, 
O <3! 
£3 S 

o 

C5 A i 

EH S o 
O O 
EH <rj fc 

CO 
fc 

EH • 
O O 
EH S 

fc 

o 
o 
O 

OA 
CO 

cn 
o 

o 
o 
o 

-st 

o 
P i 

t o H cv t o t o AO H 
CO r H cn UA £> t > r H 
rH OA cn o -st O 

• V 

£>• t o cv UA O CV r H 
A t r> OA OA - t r H 
r H o v i - H t o 

•v. •* r H cn cv A O 

UA r H o •At OA A O 
CV CO cn OA vO CO cn 
CO rH A O UA l > o OA 

• v »\ CO rH OA r - OA o CO 
rH 

o UA cv OA £ > OA rH 
- s t t > A O t > CV o r> 
sO OA cv r H UA rH CO 

•\ •\ 
C - CV OA UA OA o r> 
H rH rH H cv H 

- s t CV CV OA r H t o 
vO OA AO OA A Q b UA CO O CV cv CO 

•* •\ A O cn t o CV OA o AO 
CV cv CV cv cn cv 

OA CO OA cn CO - s t !> cv 
UA O -At cv UA UA UA •st 
OA CV r> UA cn o cn cS 
»\ •>> • v •\ UA UA •At CO o OA o UA 

CV cn cn cn cn -st cn 

r> cn O AO cn AO UA t o 
<n OA rH rH -st £ > t o cv 
t o r H cn cn OA ssf rH cn 

•v • v • V 

cn r> t o cn CTA o cn A O 

o -<t - s t cv OA rH t o 
rH r H o cn o £ > 

•\ r H cn cv AO 

o UA OA cn UA 
o t > A O A O t o 
o O cn cn cn 
*\ •> • V 

OA UA cv OA UA 
CV AO rH CV CV 

rH rH 

o r> cn O AO t o AO t o 
o <n OA rH rH rH c- - s t 
o t o rH cn cn O UA 

•» •* •\ r H cn I > t o cv UA o CV 
o s i t t > OA o - s t 
rH rH 

rH 

o 

cn 

- s t 
• A 

CV 

r H 

AO 

o 
-st 

OA UA 
O 
rH 

b fc 
cq 
fc 
£3 

fc 
fc 
PD 
Or-
CO 
fc 
fc 
SH 
fc 

EH 
S3 
O 
35 
PD 
fc 

o 
o 

CO 
M 
EH 
CO 
fc 

O 
S3 

fc 

cn 
rH 
t > 

*» 
rH 

UA o o UA o UA o o o 
v > o UA o o o o o 
• * • • * • « • • •st cv rH OA A O cv o cv 

cn r> c- - s t cv 
rH 

o UA o O o 
UA o UA UA 

« • • • • rH CV H OA rH 
rH 

o o UA o o o o o 
o UA UA UA o UA UA 

• • • « a 0 • * ft 

- s t CV rH o OA cn CO cn 
cn CO t o UA cv 

CO sO 
o CV 
rH 

cq 
cq 
fc 
EH 

CO 
« 
Wi 
CO: 

I 
fc 

o 
o 

o a> 

2 "H 
cd CJ 
O ft 

•H 

+J 01 
j t t as 
£3 CQ 

o a 
ca as 
as -H 

PH £3 
SA 

d <D 
PH 

O 
O • 

o 
• o 

-p> 
0) . 

PH -P 
CD 

CO PH 
OH 

•H C! 
rH p 

3 ft 
fig 

O 
o 
01 
cd 
O 

g 

H 

a 

o 

o 

H 
as 
o 

•a 
CD 
+> 
H 
c 

UA 
cv 

CO CD 

I I I I I 
• 

• • rH • * * 
fc fc -H fc CD O 

• • • • • 
fc PL, fc ^3 CO CD 


