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STATE w mm immo 
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the State of Me*? itexico by its Oil Conservation Cossaission hereby gives 
ratios pursuant to law and the ftules aad Regulations said Cotesisslon 
promulgated thereunder of the following special hearings to be held at 
9 a*clock a.*. January 21, 2.994, at IJahry Rail, atata Capitol., Santa 
fa, Hm* Hexico. 

mm, or saw «LIBQ to< 

faxes Pacific Coal & CHI Company, 
He-ffeac Supply Cospaay, and any persons 
having any right, t itle, interest or 
claim In the following cases, ami no
tice to the putolic. 

CA8& $82 (jjafagajritoĝ t 

Notice ia hereby given by tha State af Wew Mexico, throyeh it* Oil 
Conservation Cossaisaioa, that Texas Pacific Coal & Oil Campany, upon proper 
petition, has requested a raaaarlag la Caaa 532 (relating ta raise and regu
lations for tha Jalco Oas r-»ol, Lsa County, Maw %*i0©>| that ia said 
petition, petitioner ass* revision of Orders R-368 aad R-36S-A entered in 
Case $82 wader dates of Septeaber 38, 1953, and ttovsaber 10, 1953, re
spectively} that tha Cosalasion, by its Order So. R-368-B, has granted 
said rehearing and set i t for 9 a.a. on Janaery 21, 1954, at Habry Ball, 
State Capitol, Santa Fe, Hew haxioo, at which iia® petitioner and other 
interested parties will be heard. 

CA38 $U (Rehiring): 

Kotie* is haroby given by the State ol wm Ataxic©, through ita Oil 
Conservation Caasiission, tbat He-Teat Supply Company, upon proper petition, 
has requested a rehearing in 0a*e~lS4T" f̂cat in said petition, petitioner 
asks that order No. a~370-A eatared in said ease on November 10, 1953, be 
vacated and that ths rales aad regulations issued thereunder for the Kaaont 
Oas Pool, Lea County, Mew ftnieo, not be aade affective until anon tine 
as toe allowable production of gas has been established by tha Cowsdaalon 
after notice and hearing} that the Coseia*ion, by its Order R-370-B, has 
granted said rehearing and set i t for 9 a.a. on January 21, 1954, at Mabry 
Sail , State Capitol, Santa Pe. Hew ftexUo, at whioh tl»e and plaoe petitioner 
and other interested parties will be hoard. 

OVfSH under the seal of the Oil Conservation Coscalssion at Santa Fe, 
Kaw %xlco, this 30th day of Eacenber, 1953. 

STATS or im mxmo 
mi zmsmmm CCK*XSSZOX 

S I h L 
H. it. spurrier, Secretary 



T E L E P H O N E S : 
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NEAL & GIRAND p °- BOX , 3 2 6 

L A W Y E R S 
N E A L B U I L D I N G 

HOBBS. NEW MEXICO 

December —T 1953 

Q11 Conservation Commission, 
Santa Pe, New Mexico. 

Attention: Mr. R. R. Spurrier. 

Gentlemen: 

We enclose herewith i n quadruplicate Form 
C-104 and Form C-110, Revised July 1, 1952, covering 
the Me-Tex-Wallace Wells 2 and 3 located i n Lots 
12 and 14, respectively, i n Section 3, Township 21 
South, Range 35 East. 

I t i s expressly understood that the f i l i n g 
of these forms i s subject to the f i n a l determination 
of the Motion f o r Rehearing f i l e d by the Me-Tex Supply 
Company i n Case No. 584 and without prejudice thereto, 
and said f i l i n g i s made f o r the sole purpose of obtaining 
authorization to produce and s e l l gas during the interim 
of the pendency of the Motion f o r Rehearing. 

C . M E L V I N N E A L 

W . D . G I R A N D , J R . 

K E R M T t . N A S H 

W . D. G t R A N D . S R . 

J . w . N E A L 

Oil CDN^—T'TS CT ; ' " ' r ivH 
SAN"; A IT . \< ' • : - ~ 

|( DEC 141953 

Very t r u l y yours, 

NEAL & GIRAND, 

G/ls 
Ends . 
cc: Me-Tex Supply Company, Box 2077, 

Hobbs, New Mexico. 



P. O. BOX 1 3 2 6 

MELVIN NEAL TELEPHONES: 

D. GIRAND. J R . 3-5171 3 -5172 

NEAL & GIRAND 
L A W Y E R S 

N E A L B U I L D I N G 

H O B B S , NEW MEXICO 

<Jii 'A it* - o u , - , , 

AIR MAIL November 25, 1953 _ ^A"^' ^Z^^vzxm 

KERMIT E. NASH 

w . D. G I R A N D , S R 

J . W . NEAL 

/ii "^V 3 01953 

O i l Conservation Commission, 
State of New Mexico, 
Santa Pe, New Mexico. 

In re: I n the Matter of the Hearing Called by 
the O i l Conservation Commission of the 
State of New Mexico i n Case No. 584 

Gentlemen: 

We are enclosing herewith Motion f o r Rehearing 
of Me-Tex Supply Company i n Case No. 584 f o r f i l i n g . 

N/cl 
Ends. 

cc: Mr. Fletcher Catron, 
Attorney at Law, 
Santa Fe, New Mexico 
(with enclosure) 

Very t r u l y yours, 

NEAL & GIRAND, 

BY: 



OIL CONSERVATION COMMISSION 
P. O. B O X 8 7 1 

SANTA F E , NEW MEXICO 

December 4, 1953 

MEMO: To Governor £ . L . Mechem, Commieeioner Walker, 

W. B. Macey aad Neal aad Girand for Me-Tex Supply Co. 

FROM: R. R. Spurrier, Secretary and Director 

SUBJECT: Motion for Rehearing ia Caee 584 
Neal and Girand have a«k«d for a rehearing in Caee 584 

for their client, Me-Tex Supply Company. Apparently the Commission 
made an error of omission ia the issuance of Order R-370-A and put 
Me-Tex in the impossible position of nesting a qua star section where 
no quarter section exists. This is caused by the long sections located 
in Section 3, Township 21 South, Range 36 East. 

If their motion for rehearing is a«t grant ad before the 
first of the year the Eumont Gas Pool Proration Plan cannot go into 
effect. 

I recommend that the Motion for Rehearing be granted 
and set down for December 10th and that Me-Tex make application for 
two unorthodox well locations and two unorthodox proration units. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

December 4, 1953 

Mr. Melvin Neal 
Attorney at Law 
P. O. Boa 1326 
Hobbe, New Mexico 

Dear Mr. Neal: 

According to our conversation of December 3rd 
in this office, please disregard my letter dated December 
2, 1953, ia which X stated that the rehearing ia Case 5S4 
would be scheduled for the regular January 20, 1954 hearing. 

Very truly yours, 

R. R. SPURRIER 
Secretary and Director 

RRStvc 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

December 2, 1953 

Rr. Kelvin Seal, Attorney 
KS4X. tm 0IR4HD 
Box 1326 

Hobbs, Wen "sxieo 

Dear Hr. Heal. 
This a i l l affix* tho Commission «• decision to grant re
hearing in Oaae 584 upon application of your client, He-tfex 
Supply Conpsny. The application was received Boveaber 30, 1953* 

The re-hearing will be scheduled for the regular January 20, 
1954, hearing of the Conwlssion. Foraal order granting the re
hearing will be issusd shortly, and will be seat to you oa be
half of your client* 

fery truly yours, 

RRSinr 
R. E. Spurrier 
Secretary - Director 



OIL C0WS8JVATK3H C0*?tt»SK» 
SANTA VJdt MffVtfC. 

n'r NOV 3H tfho ; i 
U|.., I ! 

BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING-
CALLED BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 584 

THE APPLICATION OF THE OIL 
CONSERVATION COMMISSION ON ITS 
OWN MOTION FOR AN ORDER ESTABLISHING 
POOL RULES FOR THE EUMONT GAS POOL, 
LEA COUNTY, NEW MEXICO, SAID RULES 
BEING CONCERNED WITH WELL SPACING, 
GAS PRORATION AND ALLOCATION, 
PRORATION UNITS, POOL DELINEATION 
AND OTHER RELATED MATTERS INSOFAR 
AS THEY PERTAIN TO THE GENERAL RULES 
FOR GAS PRORATION AS SET FORTH IN 
ORDER NO. R-356 IN CASE 521. 

MOTION FOR REHEARING 

COMES NOW the Me-Tex Supply Company and moves the 

Commission f o r a rehearing i n the above styled and numbered 

cause and f o r grounds shows: 

1. That heretofore on November 10, 1953, the Commission 

issued i t s Order No. R-370-A i n the above styled and numbered 

cause establishing certain rules and regulations f o r the 

Eumont Gas Pool i n Lea County, New Mexico. That the applicant, 

Me-Tex Supply Company, i s an interested party i n the above 

styled and numbered cause and i s adversely affected by the 

order issued i n said cause establishing rules and regulations 

f o r the Eumont Gas Pool and i s affected by said order by 

reason of the f a c t that i t i s the owner of an o i l and gas lease 

covering Lots 5, 6, 11, 12, 13 and 14 i n Section 3, Township 21 

South, Range 36 East, N.M.P.M., Lea County, New Mexico, located 

w i t h i n the area of said pool and i s the owner of two producing 

gas wells located on said t r a c t , which said wells are designated 

as Me-Tex Wallace State No. 2 located on Lot 12 and the Me-Tex 

Wallace State No. 3 located on Lot 14. 

2. That the order of the Commission entered i n the 

above styled and numbered cause and designated as No. R-370-A 

1 



i s erroneous and issued i n error and i s i n excess of the 

j u r i s d i c t i o n of the Commission to enter by reason of the fact 

t h a t : 

A. Under the laws of the State of New Mexico before 

the Commission i s authorized to make rules and regulations 

providing f o r the establishment of proration rules i n a gas 

pool, the Commission i s required to f i x the allowable f o r such 

pool and no allowable has been fi x e d f o r said pool. 

B. That under the laws of the State of New Mexico before 

an allowable can be fix e d In a gas pool and an order entered 

by the Commission providing f o r the proration and spacing of 

gas wells, the Commission i s required to obtain from gas 

purchasers i n said pool t h e i r nominations f o r gas from said 

pool i n order f o r the Commission to determine that the 

gas produced i n the pool exceeds the reasonable market therefor 

and no such nominations have been obtained. 

C. That under the laws of the State of New Mexico the 

Conservation Commission cannot put into e f f e c t rules and 

regulations providing f o r the proration of gas i n a pool u n t i l 

such time as the Commission has determined, upon hearing 

therefor, that waste i s being committed i n the pool i n question. 

That the determination that waste i s being committed i n a pool 

can only be made by the Commission upon legal evidence showing 

such condition. That the order of the Commission entered i n 

t h i s cause f a i l s to f i n d that waste Is being committed i n the 

Eumont Gas Pool and evidence upon which the Commission acted 

i n t h i s cause i s not s u f f i c i e n t to sustain a f i n d i n g by the 

Commission that waste i s occurring i n the Eumont Gas Pool by 

reason of which the Commission was without j u r i s d i c t i o n to 

enter the order that has been entered. 

3. That the order No. R-370-A i s improvidently issued 

and i s i l l e g a l and i s beyond the power and j u r i s d i c t i o n of the 

Commission to promulgate insofar as said order establishes 



rules and regulations which permit the production of more than 

one allowable from a gas well producing i n said pool and the 

Commission was without power and authority to allocate the 

production of gas to permit consolidation of proration units 

so as to permit the production of more than one allowable 

from the proration unit, which practice is permitted by said 

order. 

4. That the order of the Commission No. R-370-A was 

arbitrary and unreasonable and the rules and regulations 

promulgated by such order are i l l e g a l , unreasonable and 

arbitrary in their application to applicant's land in the 

following particulars: 

A. That under the terms and provisions of Rule 2 

promulgated by said order a gas proration unit is made to 

consist of 160 surface acres substantially in the form of a 

square which is required to be a quarter section of the United 

States Public Land Surveys. 

B. That there is no'valid reason for requiring a well 

to be located upon a quarter section subdivision of the United 

States Public Land Surveys and in the case of the applicant 

such rule and regulation would prohibit the applicant from 

producing more than one allowable from the two gas wells 

which applicant has upon the lands hereinabove described by 

reason of the fact that said wells are both located in the same 

quarter section subdivision. To prohibit the applicant from 

allocating i t s acreage except within the l i m i t s of a quarter 

section subdivision to said wells would deprive applicant of 

i t s property rights without due process of law and without 

compensation therefor and is an arbitrary, i l l e g a l and 

unreasonable regulation. 

C. That the section of land within which the wells of 

applicant are located is on a correction line and contains 

960 acres of land. I t contains no quarter section subdivisions 

and the rules and regulations promulgated by the commission 

insofar as they provide that a gas proration unit shall be 



required to be w i t h i n the l i m i t s of a quarter section 

subdivision i s unjust, unreasonable, a r b i t r a r y and i l l e g a l 

and deprives applicant of i t s property r i g h t s without due 

process of law and without compensation therefor. I n the 

alte r n a t i v e In the event the Commission should rule that such 

a section of land as that herein described contains legal 

quarter section subdivisions, then such quarter section 

subdivisions comprise 240 acres of land and the allowable of 

a gas well on such a legal subdivision should be one and one-half 

times the allowable of a well located upon a 160 acre subdivision. 

5. That Rule 5 promulgated by the Commission attempts 

to make the proration rules and regulations established by 

the Commission i n Order No. R-370-A applicable to wells which 

were d r i l l e d i n the f i e l d p r i o r to the adoption of said 

order. That p r i o r to the enactment of Chapter 168 of the Laws 

of 1949 and p r i o r to November 10, 1953, Me-Tex Supply Company 

had d r i l l e d and was producing gas from two wells located on 

the lands hereinabove described. That at the time said wells 

were d r i l l e d they were d r i l l e d i n accordance with the rules 

and regulations of t h i s Commission r e l a t i v e to the d r i l l i n g 

and completion of such wells and said wells were and are legal 

wells as such terms are defined i n the Statutes of New Mexico. 

That Order No. R-370-A insofar as i t attempts to establish rules 

and regulations which would p r o h i b i t applicant from producing 

said wells or which would p r o h i b i t applicant from producing the 

f u l l allowable from each of said wells i s unjust, unlawful and 

discriminatory and violates the c o n s t i t u t i o n a l r i g h t s of the 

applicant i n that i t deprives applicant of a valuable property 

r i g h t without due process of law and without compensating them 

therefor and exceeds the j u r i s d i c t i o n and power of the 

Commission. 

6. That the order entered by the Commission, R-370-A, 

is unjust, unreasonable, a r b i t r a r y and i l l e g a l i n that i t f a i l s 



to provide f o r the establishment of proration units i n sections 

which do not have quarter section subdivisions such as the 

section i n which applicant's lands are located. 

WHEREFORE, applicant prays th a t : 

A. The Commission grant a rehearing and upon such 

rehearing such order be vacated and that the rules and 

regulations not be made ef f e c t i v e u n t i l such time as the 

allowable production of gas i n the Eumont Gas Pool has been 

established by the Commission a f t e r notice and hearing; 

B. That upon the adoption of rules and regulations by the 

Commission the rules and regulations be amended so as to 

pr o h i b i t the production of more than one allowable from a gas 

well from a proration u n i t i n the pool; 

C. That such rules and regulations permit the production 

of a f u l l allowable of gas from a l l wells l e g a l l y d r i l l e d and 

producing i n the pool p r i o r to the enactment of Chapter 168, 

Laws of 19^9 and p r i o r to the adoption of spacing and proration 

regulations i n said pool; and that that portion of said order 

which provides that a proration u n i t must be wi t h i n the boundaries 

of a legal quarter section subdivision be abrogated or, i n the 

al t e r n a t i v e , that a rule be adopted which permits the production 

by applicant and others so s i m i l a r l y situated of an allowable 

of one and one-half times the allowable permitted f o r wells 

located i n a 160 acre subdivision. 

Respectfully submitted, 

ME-TEX SUPPLY COMPANY 
BY: NEAL & GIRAND 

N/cl 


