
BEFORE T H E O I L CONSERVATION COMMISSION 
OF T H E S T A T E OF NEW MEXICO 

I N T H E M A T T E R OF T H E HEARING 
C A L L E D BY T H E O I L CONSERVATION 
COMMISSION OF NEW M E X I C O FOR 
T H E PURPOSE OF CONSIDERING: 

CASE NO. 595 
ORDER N O . R-396 

T H E A P P L I C A T I O N OF E L PASO 
N A T U R A L GAS COMPANY FOR 
COMPULSORY C O M M U N I T I Z A T I O N 
OF T H E EAST H A L F OF SECTION 32, 
TOWNSHIP 31 N O R T H , RANGE 10 
WEST, SAN J U A N C O U N T Y , NEW 
MEXICO OR, I N T H E A L T E R N A T I V E , 
FOR A P P R O V A L OF A N UNORTHODOX 
D R I L L I N G UNIT OF 240 ACRES, MORE 
OR LESS, I N T H E EAST H A L F OF SAID 
SECTION 32, TOWNSHIP 31 N O R T H , 
RANGE 10 WEST. 

ORDER OF T H E COMMISSION 

B Y T H E COMMISSION: 

This case came on f o r hear ing at 9 o 'c lock a. m . , on October 15, 1953, 
at Santa Fe, New Mexico before the O i l Conservat ion Commiss ion , h e r e i n ­
a f t e r r e f e r r e d to as the " C o m m i s s i o n " . 

y£ 
NOW, on th is day of December , 1953, the Commiss ion , a quo rum 

being present , having considered the records and the tes t imony adduced and 
being f u l l y advised i n the p remises , 

FINDS: 

(1) That due public notice having been given as r equ i red by law, the 
Commiss ion has j u r i s d i c t i o n of th is cause and the subject ma t t e r thereof . 

(2) That applicant , together w i t h o thers , is the owner o f t h e ent i re 
w o r k i n g in te res t under o i l and gas leases cover ing the East ha l f of Section 
32, Township 31 N o r t h , Range 10 West, San Juan County, New M e x i c o . 

(3) That the East ha l f of Section 32, Township 31 N o r t h , Range 10 
West, N M P M . , is situated w i t h i n the Blanco-Mesaverde Gas Poo l as designa­
ted by the C o m m i s s i o n . 

(4) That by i t s Orde r No. R - l 10 the Commiss ion established a u n i f o r m 
spacing plan f o r the Blanco-Mesaverde Gas Poo l , said p lan p rov id ing f o r 
d r i l l i n g units of not less than 320 acres of land i n the shape of a rec tangle , 
and provided f u r t h e r that "the pool ing of proper t ies or par ts thereof sha l l 
be p e r m i t t e d , and i f not agreed upon may be requ i red i n any case when and 
to the extent that the smallness or shape of a separately owned t r a c t would , 
under the enforcement of the u n i f o r m spacing plan of p r o r a t i o n un i t s , o ther ­
wise depr ive or tend to depr ive the owner of such t r a c t of the opportuni ty to 
recover his jus t and equitable share of the crude pe t ro l eum o i l and na tu ra l 
gas i n the p o o l " . 

(5) That by i t s Orde r R - l 10, the Commiss ion provided that "no w e l l 
shal l be d r i l l e d , completed o r recomple ted , and no Notice of In tent ion to 
D r i l l o r d r i l l i n g p e r m i t shal l be approved, unless such w e l l be located on a 

I 



- 2 -
Orde r No. R-396 

designated d r i l l i n g unit of not less than three hundred twenty (320) acres of 
land , m o r e or less , according to lega l subdivis ion o f t h e United States Land 
Surveys , i n wh ich uni t a l l the in teres ts are consolidated by pool ing agreemenl 
or o therwise and on which no other w e l l is completed o r approved f o r comple ­
t i o n , i n the p o o l . " 

(6) That on May 28, 1953, a Notice of Intent ion to D r i l l , ( F o r m C-101) ; 

was approved by a duly author ized C o m m i s s i o n O i l and Gas Inspector , said 
Notice of Intent ion to D r i l l being f i l e d by the applicant , E l Paso Na tu ra l Gas 
Company f o r p e r m i s s i o n to d r i l l a w e l l to be known as the # 1 , Sunray State, 
to be located 1090 feet f r o m the no r th l ine and 1650 feet f r o m the east l ine of 
Section 32, Township 31 N o r t h , Range 10 "West, N M P M . , San Juan County, 
New Mexico ; said w e l l to be d r i l l e d to the Mesaverde f o r m a t i o n ; said Not ice 
of In tent ion to D r i l l designating the east ha l f of Section 32, Township 31 
N o r t h , Range 10 West, N M P M . , as the designated d r i l l i n g uni t as provided 
i n Order R - l 10. That d r i l l i n g operations were commenced on said w e l l on 
August 7, 1953 and the w e l l completed on September 10, 1953 w i t h an i n i t i a l 
potent ia l of 5, 168,000 cubic feet of gas per day. 

(7) That applicant has made extensive e f fo r t s to communi t ize the 
acreage l y i n g w i t h i n the East ha l f of Section 32 and has only been successful 
i n obtaining signatures f r o m w o r k i n g in te res t owners cover ing 240 acres of 
the land l y i n g w i t h i n the 320 acre d r i l l i n g un i t . 

(8) That on the date the w e l l , the # 1 , Sunray State, was spudded, 
August 7, 1953, the f o l l o w i n g w o r k i n g in te res t owners o f t h e fo l l owing 
descr ibed 80 acres , l y i n g w i t h i n the 320 acre designated d r i l l i n g uni t , had 
not signed the communi t i za t ion o r pool ing agreement: 

A . S. Hopkins , P . O. Box 257, Cambridge 39, 
Massachusetts - - S E / 4 N E / 4 , Section 32, T o w n ­
ship 31 N o r t h , Range 10 West, N M P M , containing 
40 acres , more or less . 

Charles W. Shaffer - 410 West P a l m e r Street , 
Glendale, C a l i f o r n i a - - N W / 4 SE/4 , Section 32, 
Township 31 N o r t h , Range 10 West, N M P M , 
containing 40 acres , m o r e o r less . 

(9) That applicant and other owners of o i l and gas leasehold r igh ts who 
des i re to communi t i ze or pool the leases into a u n i f o r m spacing unit w i l l be 
depr ived of t h e i r opportuni ty to recover t h e i r jus t and equitable share of the 
na tu ra l gas i n the gas pool l y i n g under the t r ac t s of land covered by t h e i r 
leases unless this C o m m i s s i o n requi res the owners of o i l and gas leasehold 
in teres ts or m i n e r a l r igh ts who have not jo ined i n the communi t i za t ion 
agreement to communi t i ze or pool t h e i r in teres ts to f o r m a p roper spacing 
un i t . 

(10) That the applicant should f u r n i s h th is Commiss ion w i t h a copy of 
the uni t operat ing agreement . 

(11) That the costs of development and operat ion of the pooled uni t shal l 
be l i m i t e d to the lowest actual expenditures r equ i red f o r such purpose, i n c l u ­
ding a reasonable charge f o r supervis ion; and i n case of any dispute as to 
such costs , the Commiss ion shal l de termine such costs . 

(12) That the d r i l l i n g of a w e l l or we l l s on isola ted 40-acre t r ac t s 
l y i n g w i t h i n the E / 2 of Section 32 would be was t e fu l . 

I T IS THEREFORE ORDERED: 

(1) That the appl ica t ion of E l Paso Na tu ra l Gas Company f o r compu l ­
sory communi t i za t ion o f t h e East ha l f of Section 32, Township 31 N o r t h , Rang* 
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10 West, N M P M , San Juan County, New Mexico be, and the same hereby is 
approved, and the lands l i s t ed under State O i l and Gas Lease B-10735-5 
owned by A . S. Hopkins , his successors or assigns, in so fa r as i t covers 
the SE/4 N E / 4 Section 32, Township 31 N o r t h , Range 10 West, N M P M . , and 
the lands l i s t ed under State O i l and Gas Lease B-10567, owned by Charles 
W. Shaf fer , his successors or assigns, insofa r as i t covers the N W / 4 SE/4 
Section 32, Township 31 N o r t h , Range 10 West, N M P M . , be and the same 
hereby are o rde red communi t ized w i t h the remain ing 240 acres , m o r e or 
less , l y i n g w i t h i n the East ha l f of Section 32, Township 31 N o r t h , Range 10 
West, N M P M . 

(2) That the operator of the uni t area, E l Paso Na tu ra l Gas Company, 
shal l f u r n i s h th is Commiss ion w i t h a copy of the uni t operat ing agreement 
together w i t h any other per t inent data which the Commiss ion may , f r o m t i m e 
to t i m e , deem necessary i n o rde r to de termine that each owner of o i l and gas 
leasehold in teres ts or m i n e r a l r ights receives his jus t and equitable share of 
the proceeds rece ived f r o m the sale of o i l o r gas, or both. 

PROVIDED F U R T H E R , That nothing he re in contained shal l be construct 
as making any de te rmina t ion as to t i t l e o r ownership of any lease or leases or 
m i n e r a l in teres ts involved he re in . 

DONE at Santa Fe, New Mexico on the day and year hereinabove 
designated. 

S E A L 

S T A T E O F NEW MEXICO 
O I L CONSERVATION COMMISSION 

E D W I N L . M E C H E M , Cha i rman 

E . S. W A L K E R , Member 

R . R . SPURRIER, Member and Secre tary 


