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TENTH FLOOR BASSETT TOWER 

Si 9>aso, a exas 
F. STEEN 

September 23, 1953 V I C E P R E S I D E N T A N D 

G E N E R A L S U P E R I N T E N D E N T 

Mr. R. R. Spurrier 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Dick: 

I wish to express my sincere appreciation to you for passing 
along the letter you sent me several days ago. I am enclosing herewith 
photostatic copies of letters that comprise the complete file in our 
dealings with Mr. Rohles. 

I believe after reviewing the letters you will be able to 
get a clear idea of what has gone before in this tentative transaction. 
You will see that we have endeavored to communitize with Mr. Rohles, 
also have offered to buy his acreage at $50.00 per acre, which we feel 
is a fair price, and, even to carry his part of the well cost until it 
has paid itself out, and then give him his full share in the produc
tion. Also, to pay for the probation of his late father's will. 

As it is apparent that we will not be able to trade with this 
man we will probably elect to ask the Commission to either exclude his 
forty acres from the drill site, or to force Mr. Rohles to communitize 
his acreage with ours. Although I have not yet discussed this with our 
attorney, I imagine photostats such as the ones enclosed will be used 
in evidence in our case before the Commission. 

Again thanking you for your consideration in sending the 
letter to me, I am 

HFS/mjr 

Sincerely yoi 



pi r *-.F r 

LLASL DL. ,.u.... <<i y 
GENERAL DELIVERY ^ J ' J 

NEW YORK 7, N. Y. t 7^ ^ 

August 1, 1953 Jvv if <S\ ^ 

Sir. R. L. Hamblin -/ ^ U 0**V £l 
El Paso Natural Gaa Co. f^T \ \ \ % ^ \ 
Tenth Floor, Bad sett Tower / A*. * ^ 
El Paso, Texas " ^ 1 

Re: dtate gf^New Mexico 

Dear Mr. Hamblin: 

Lease £-8869 
SW/4 d£/4 Sec. 32-50N-8W 

As to your question i n your l e t t e r of July 27, 1953 concerning 
possible delay by me of oan Juan .Basin development, I feel I 
must inform you that I have been interested i n th i s area since 
1931, and am wel l informed that major development—both o i l and 
gas—has been purposely delayed i n t h i s area over a period of 
twenty-five to t h i r t y years by certain interests who did not 
fin d i t expedient to develop t h i s area u n t i l now. 

In f a c t , I have personally experienced t h i s delay as a substantial 
stockholder i n companies interested i n the Basin and also as a 
substantial lease-holder, which delay caused relinquishing of 
considerable holdings and acreage by companies and individuals. 

Certainly such v i s i o n and foresight and prolonged f a i t h i n the area's 
po t e n t i a l (now so Proven) entailed much that does not appear on 
the mere dollar-and-cents surface. I would not have you think, 
f o r a minute, that you are dealing with an individual who bought 
a f o r t y acre t r a c t yesteriay, hoping for a free ride ani a quick 
p r o f i t . While a quick glance at the records might not reveal the 
time, money and e f f o r t that I and my associates ana family have 
put into t h i s area, nor would i t perhaps disclose how heavily 
interested f i n a n c i a l l y were many individuals who did not l i v e to 
see t h e i r vision and f a i t h rewarded—surely you must realize that 
I would want to co-operate with you in the long-awaited development 
of the dan Juan Basin. 

In view of the fact that the cost of d r i l l i n g the well w i l l be 
amortized over a period of almost three years, of which I would 
receive a negligable income from the production then, and r e a l i z i n g 
that the well production w i l l be cut after the cost has been 
absorbed, I JLo not see how I can afford to accept any off e r below 
#100 per acre7 i n my name. 

In view of extenuating circumstances a f f e c t i n g my step-mother, 
your offer to pay for and handle the cost of probating the estate 
is a prerequisite, since the New Mexico probate involves only 
my 40 acre t r a c t i n oec. 32 and the other 40 acre piece, as also 
is your offer to take care of the matter r e l a t i v e to time and trouble. 

I t r u s t when you have reviewed what I have set f o r t h above that 



2. 

you w i l l have a satisfactory explanation of my asking price 
and that i t w i l l warrant your further consideration of i t . 

I appreciate your time and e f f o r t , expecially in personally 
c a l l i n g uoon my step-mother, and were a larger piece of acreage 
involved I would t r y to arrange to t a l k with you i n person, 
since the telephone and l e t t e r are rather tedios, but I fe e l 
that we have both made ourselves reasonably clear through 
correspondence. 

Awaiting your further reply. 

Very t r u l y y-urs, 

GORDON ROHLES 



July 27, 1953 

Hr. Gordon Rohles 
General Delivery 
New fork 7, X. / . 

Tie: State of New Mexico 
Lease 1̂ -2869 
SW/4 Si:/4 Sec.32-30K-cfly 

Dear Mr. Rohles: 

1 am in receipt of your letter dated July 17, 1953 regarding 
tiie above lease. I appreciate your writing and giving me your thoughts 
iii connection with the above lease. I am sorry you could not see your way 
clear to accept our offer, as >our mother could have also disposeu of her 
lease, '/ou and your mother show considerable knowledge of oil and gas law, 
wiiicii certainly helps in discussing the matter with you. 

I aiu unable to offer you $100.00 an acre—poO.OO is the limit i 
can go. However, I believe there is a solution, '/ou believe your lease is 
worth raorc than $50.00 an acre, due to the possibility of deeper oil produc
tion. There is the possibility that oil raay be discovered in the PeiinsylYij:_J|sltU--
or some deeper fonaation. ilowever, this i.iay be as deep as 1600 feet. ;.c arq 
interested in the gas in the Mesaverde fonaation. Why not sell us the leasehold 
rights to the base of the Mesaverde formation only, and you retain a l l rights 
below the base of the Mesaverde fonaation? This can be u.oi*e by Operating Agree
ment but not b^ direct Assignment. 

I will be very frank and tel l you that we liave just conipleted our ~|i 
State well in the Ni:/4 of Section 32. Tliis well iiau an initial potential of 
7,600,000cu.ft. of gas per day. As .. ou are no uoudc well aware, the entire ':./1 
of Section 32 which includes your lease should be dedicated to this veil and the 
gas apportioned thereto on an acreage basis. Tliis woula be only for the Mesai-
verde formation in which the well is completed. I:' oil were later discovered at 
a deeper formation, you woulu s t i l l have a full d r i l l site for an oil well. 

As our well is completed, we will soon be producing i t and you wouli. 
be entitled to l/3th of the net proceeds in this well i f you were to pay for 
l/3th of the cost oi the well. If you would pool your acreage with us, we 
woulu agree to take your snare of the well costs out of 75 ' of your sitare of w 
production until such well costs were paid, and therearter you would receive 
l/8th of the net proceeds. 



rage 2 
l\r. Gordon Rohles 
July 27, 1953 

In ay original offer for the entire leasehold estate, I agreed to 
pay for and handle the cost of probating your deceased father's estate. 
: jovever, with eitlier of these two proposals I do not see how you could expect 
:i Paso Natural Gas Company to handle such probating involving these and other 
lands. We would, however, agree to have i t done and to deduct the probate fees 
from the bonus, or deduct i t from your share of the gas i f you elected to agree 
to pool. 

In the event you are unable to accept either of our two offers, the 
only .alternative I have is to go to the State of New Mexico and request a 
2JO-acre spacing for our well. I believe you can appreciate tty position. We 
are trying to develop the San Juan Basin for everyone»s benefit. Woulu. i t be 
right i f you, with only 40 acres, could block entirely the development of the 
;:/2 of Section 32 containing 320 acres? We want to be fair, and feel we have 
offered you the choice of two fair and just proposals. 

Will certainly appreciate your advising lae after you have had tine 
to consider our proposals. 

Yours very truly, 

R. L. ilaciblin 
Lease uepartraent 

:?L!I:IAS 

cc: lira. Leo N. Rohles 
429 St. Charles St. 
Elgin, Illinois 



GENERAL DELIVERY 
NEW YORK 7, NEW YORK 

July 17, 1953 

Mr. R. L. Hamblin 
El Paso Natural Gas Co. 
Tenth Floor, Bassett Tower 
El Paso, Texas 

Re: State of New Mexico 
Lease E 2869, SW/4 aE/4 Sec. 32 30 N 8W Dear Mr. Hamblin: 

Before I renewed the above lease on August 12, 1949, I previously 
held this acreage in a lease dated June 22, 1939. The present 
lease does not expire until August 12, 1959. 

In view of the length of time I have carried this acreage, original 
purchase price, cost of renewal and rentals over a period of 
almost fifteen years, possible substantial o i l prudiction from 
deep formations, I feel my asking price of j l Q ^ j e j apre and a 

»• 5fl overriding royalty for gas and/or .,QlQrodu,otiQn la.jaal_.iute. 
reasonable. I would also expect you to take care of probating 
iny father's estate in the 3tate of New Mexico. In view of your 
{willingness to assume the probating of my father 1a estate and 

%' [the cost thereof, I have not a3ked you for an additional payment 
lout of oil and/or gas production, which I had contemplated. 

Moreover, the Lea County acreage recently sold by my step-mother, 
while in a proven o i l area, had only a year or so left to run, 
so I feel that factor affected the selling price of that lease, 
while actually i t was a considerably more valuable piece than 
the selling price showed. 

I believe that the reasonable possibility of oil production 
from deeper o i l bearing sands, from which the natural gas must 
surely come, and the fact that my lease runs until 1959, together 
with the reasons mentioned above, justify the price I am asking. 
Moreover, former land commissioners have assured me that the 
•pacing requirement of 320 acres would be rigidly upheld in 
respect to my lease, and I have no reason to anticipate that the 
present commissioner, Mr. Walker, will not adhere to the policy 
of conservation and protection of the lease holders so affected. 

Awaiting your further pleasure, I remain 

Very truly yours, 

G.R. :• 



July 10, 1953 

Hr. Gordon A. Rohles 
General Delivery 
New York, N. Y. 

Rej State of New Mexico 
Lease ̂ 3369. SW/4Si:/4 Sec. 32 30iS 5W 

Dear Mr. Rohles: 

Recently I visitea your i»other, Mrs. Rohles, at her home in <LHgin, 
Illinois, regarding the above lease. She told rae i t was s t i l l in the name 
of your deceased father and that the oil and gas leases he heL_ in New Mexico 
were not included in tlie probate proceedings. Although we have written you 
regarding the above lease, we have not received any answer to our inquiries. 
We own or control the remaining acreage in the Y./l of Section 32, Township 
30 North, Range 8 West. Due to the earl} expiration of sorae of our leases, 
ve were required to coewence the drilling of a well in tlie i . / l of Section 32. 

You are probably familiar with the spacing requirements of the State 
of New Mexico whereby they will allow only one gas well to be driller to tlie 
Mesaverde fonaation for each 320-acres. Your lease is in a proven area for 
gas in the Mesaverde formation and is surrounded by producing wells which will 
eventually drain the gas from beneath your lease, and you would receive notidng 
for said gas. Therefore, to protect your acreage and to prevent our leases 
from expiring, ve have cotoaenced a gas well in the ../'I of Section 32 and tlie 
proper spacing for this veil should be the entire 2/2 of that section, which 
includes your 40 acres, together with our acreage. 

I made the following offers to your mother, which we would like to 
make to you i 

(1) We will pay $40.00 an acre, plus a 5.J override, for the above 
40 acres. We also will pay ̂40.00 an acre plus a 5J override 
for her 40 acres in the NE/4 NW/4 of Section 2, lownship 23 
North, Range 11 Vest, which at the present tine is wildcat 
acreage and is not as valuable as tlie above 40 acres. 

(2) We will pay you $50.00 an acre for tlie acreage in Section 32, 
but in such event will be unable to make any offer for your 
mother's lease in Section 2, I-32-N, K-ll-W. 



Page 2 
Mr. Gordon A. Rohles 
July 10, 1953 

(3) Upon your agreeing to pool your 40 acres in Section 32 Kith 
our 230 acres for the required 320-acre spacing, we will complete 
the gas well on this tract and after recorering our well drilling 
costs i'roir. the gas produced, we will pay you l/8th of the proceeds 
from the gas produced from this well. You would be a partner with 
11 Paso Natural Gas Company in this well. The cost of drilling such 
a well is estimated at $80,000 and i t is estimated that approximately 
three years would be required to recoTer our well drilling costs 
from this well. The price of gas at the present time i s 9$ per 
thousand cubic feet, wliich price is expected to go to 12$ in 1954. 

In connection with our offers (1) ana (2) above, we would take care of 
the ratter of having your father's estate probated in the State of New Mexico, 
which will take considerable tine, trouble, ana some expense. This would be a 
relief to your mother, who has hesitated to have this done because of the 
attorney fees ana trouble involved. 

We reiterate that you should do something with this 40 acres, as unless 
you ao so, the ;ras froiu beneath your lease will arain off and be produced from 
aijoining -:as wells. We are unable to offer you what you had thought you might 
bo able to obtain fror, your acreage, due to a comparison with certain acreage 
vuieh you recently sola in Lea County, New Mexico. The reason for this i s that 
Lea County, New Mexico, is in a proven oil field. Acreage on which oil produc
tion can be obtained is notch more valuable than gas acreage, as the well drilling 
costs can be recovered much sooner and the profits from oil are much greater. 

We woulu appreciate hearing from you in connection with our offers on 
this acreage at the earliest possible date. I f we do not hear from you, or are 
unable to make a deal with you, we will have to go before the State of New Mexico 
anu request that we be allowed to produce our well on a 280-acre spacing, and 
tdat your 40 acres be left out of our well spacing unit. We would not do this 
without contacting you, as this rdght affect the price ana saleability of your 
acreage. Therefore, we would appreciate hearing fror.; you witJiin 30 days, and 
we will cooperate in every way to nake a satisfactory deal with you, but this is 
the best offer we can make for chis acreage. 

I believe i t woula be to your mother's advantage to get your father's 
estate probated in New Mexico, and to realize some profit from these leases, as 
otherwise they will expire in the not too distant future. In such event, we would 
be unable to renew these leases and they would automatically be put up for com
petitive biu to the highest bidder and you would be out your original purcliase 
price plus al l the rental payments you have made. 

Yours very truly, 

- ̂  K. L.Hamblin 

: ftuu.. ^ U J U ^ L e a s e »eP*rt«»ent 



June 26, 1953 

Mr. Hamblin: 

The SW/4 SE/4 of Section 32, Township 30 North, Range 8 West, is 
State acreagelield of record by Gordon Rohles and Mrs. Leo N. Rohles. This 
acreage is apparently owned by Gordon Rohles, who is the son of Mrs. Leo 
Rohles. 

In a telephone conversation with Mrs. Rohles, I offered her $40.00 per 
acre and she seemed to think this was not enough money. She had recently 
sold some acreage in Lea County for a price per acre much more than $40.00. 
However, I could not get her to divulge what price she had received for her 
Lea County acreage. I did point out that Lea County acreage was primarily 
oil acreage while this was gas acreage. 

At the time I talked to Mrs. Rohles, she indicated that her son was in 
New York and did not have any address other than general delivery. She stated 
that she would contact her son and write to us and te l l us how much they wanted 
for this forty acres. However, three or four weeks have passed since I talked 
to her and as of this date, I haven't heard from her. 



June 3, 1933 

Mr. Gordon Rohles 
429 St. ChArles Street 
Elgin, Illinois 

Re? CoMounitisstion of T-30-N, R-8-V, 
:;.M.P.M., Section 32J E/2 

Dear Mr. Rohles: 

Ve are preparing the Conramitisation Agreement covering the 
above captioned tract, but we must be furnished with tlie following 
inforaation covering your SW/4 of the SE/4 of said Section! 

1. Lease Number 
2. Original Lessee 
3. Present Lessee of Record 
4. Date of and Expiration Date of said lease 
5. Kaiaes, addresses â d interests, if any, of a l l overriding 

royalty holders on said lease, etc. 

Tlianking you, we are 

Very truly yours, 

R. Daniel 
Lease Department 

LRD/br 

Air Jiail 

- 3 -



Mr. E. S. Walker 

January 4, 1954 

Commissioner of Public Lands '—t , u u 

State of New Mexico ^ 
Santa Fe, New Mexico 

In Re: I I Paso Natural Gas Company's State #1 
E/2 Section 32, T-30-N, R-8-W, N.M.P.M., 
San Juan County, Mew Mexico 

Dear Mr. Walker: 

Enclosed please find five (5) copies of a Communiti-
zation Agreement covering the above acreage which has been 
executed by Mr. Gordon Monies. This Agreement has been 
executed in counterpart; the other parties having signed 
the copies of the Agreeaent which have been filed In your 
office. 

Since we have acquired the signature of Mr. Rohles 
to this Coaaiunit ixat ion Agreement and in view of Order R-398, 
entered by the Commission under date of December 17, 1953, in 
Case 596, we trust that you will find this Agreeaent in order 
for approval. 

cc-Mr. R. R.Spurrier, Secy.K 
Oil Conservation Commission 
Post Office Box 871 
Santa Fe, New Mexico 

cc-Mr. R. L. Hamblin 
Lease Department 

Very truly yours 

Samuel Smith 
Lease Department 

SS:ha 
Encls. 
NM 603 

cc-Mr. Ben R. Howell 
Bassett Tower 
El Paso, Texas 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

December 21, 1953 

Rr. Ben Howell, Attorney 
E l Peso Natural Oaa Company 
Bassett Tower 
BI Paao f exas 

Dear hr. Howell» BBi Caae 596 

Enclosed is a signed copy of Order 8-398 entered by the Com
mission under date of Decernber 17, 1951, In Case 596. 

Very truly yours, 

WBMmr 

W. B. Macey 
Chief Engineer 

eei Mr. Gordon Rohles 
General Delivery 
NSW TORE 7 - H. X. 



(S/ C^Piso ^Ylalural ^as (^somfiany 

TENTH FLOOR BASSETT TOWER 

( S / KZPCISO, exas 

February 9, 1954 

FEB 
New Mexico O i l Conservation Commission 
Post Office Box 871 k ij / 
Santa Fe, New Mexico 

Attention: Mr. W. B. Macey 

In Re: Case 596 

Gentlemen: 

In accordance with your Order R-398 by the 
Commission December 7, 1953, i n Case 596, please f i n d 
enclosed a copy of the executed Operating Agreement 
covering the acreage i n the E/2 of Section 32, Township 
30 North, Range 8 West, N.M.P.M., San Juan County, New 
Mexico. 

Very t r u l y your 

Samuel Smith 
Lease Department 

SS:ha 
Encl. 
NM 603 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA FE, NEW MEXICO 

January 21, 1955 

Greenbrier Oil Company 
327 South Adams 
FORT WORTH, TEXAS 

Gentlemen: 

As you requested, we are sending you basic information and 
material in three fairly representative cases brought before 
this Commission on the issue of ceapulsory communitization. 
The material includes the following: 

Case 566: Application 5 
transcript of August 20, 1953, hearing; 
copy of Order R-357. 

Case 595t Application; 
transcript of October 15, 1953, hearing; 
copy of Order R-396. 

Case 5?6; Application; 
transcript of October 15, 1953, hearing; 
copy of Order R-398. 

I will greatly appreciate your returning this when you have com
pleted your study, as these documents are from our permanent files. 

Very truly yours, 

W. B. MACEY 
Secretary-Director 

WBM:nr 

Incl. 



NOTICE OF PUBLICATION 
S T A T E OJT HEW MEXICO 

OIL, CONSERVATION COMMISSION 
SANTA F E - MEW MEXICO 

The State of New Mexico by it* Oil Conservation Commission hereby give* 
notice pursuant to law and the Role* aad Regulations oi said Commission 
promulgated thereunder of the following public hearings to be held at 9 ©"clock 
a. m. en October 15, 1953, at Mabry HaUt. State Capitol, Santa F e , New M«xko« 

(Note; AU land descriptions hereto refer to the New Mexico Principal Meridian, 
whether ©J? not so stated. | 

CASK 595: 

In the matter of the application of Ei. Paso Natural Cas Company fo* 
compulsory uaitiaatioa of the E / 2 of Section 32, Township 31 North, Itge, 10 
West, San Juan County, New Mexico; er , in the alternative, for approval of 
aa unorthodox drilling unit of 240 acres, more er lees* In the E / 2 of said 
Section 32, Township 31 North, Range 10 West, 

CASK 594? 

la the matter of the application of £1 Pas© Natural Cas Company Jor 
compulsory unitization of the E / 2 of Section 32, Township 39 North, Usage 8 
West, San Juan County, New Mexico; or, in tne alternative, for approval of an 
unorthodox drilling unit of 2*0 acres, snore or less , in the E / 2 of said Section 
32, Township 30 North, Range 8 West, 

GIVEN under the seal of the New Mexico Oil Conservation Commission 
at Santa F e , New Mexico, this 28th day of September, 1953, 

S T A T E O f NEW MEXICO TO: 

All named parties and persons 
having any right, title, interest 
or claim in the following eases* 
and notice to the public 

S T A T E O F NEW MEXICO 
Olh CONSERVATION COMMISSION 

It, IU Spurrier, 
Secretary 

S E A L 

Mr. Gordon RohleB 
General Delivery 
New York 7 - NSW YORK 

The above notice represents proper legal advertisement as made in 
New Mexico publications in counties concerned as required by Rules 
and Regulations. 



COMMUNITIZATION AGREEMENT 

El Paso Natural Gas State #1 

THIS AGREEMENT made and entered into on this 10th day of May, 1953, by and 

between EL PASO NATURAL GAS COMPANY, a Delaware corporation, whose address is P. 0. 

Box 1492, El Paso, Texas (hereinafter sometimes referred to as "El Paso".); DELHI OIL 

CORPORATION, a Delaware corporation, whose address is Corrigan Tower, Dallas, Texas; 

SKELLY OIL COMPANY, a Delaware corporation, whose address is Tulsa 2, Oklahoma; and 

GORDON ROHLES, whose address is General Delivery, New York 7, New York: 

W_I_T_N_E_S_S_E_T_H: 

WHEREAS, El Paso is the present owner and holder of that certain New Mexico 

State Lease bearing Serial Number B-10938-36, formerly a part of New Mexico State 

Lease B-10938, executed in favor of Lillian V* Browne as Lessee, under date of Janu

ary 19, 1944, by the State of New Mexico as Lessor, embracing among other lands the 

following described land in San Juan County, New Mexico: 

Township 30 North, Range 8 West, N.M.P.M. 
section 32: NE/4 

containing 160.00 acres, more or less; and 

WHEREAS, Blanco Gas Company is the present owner and holder of that certain 

New Mexico State Lease bearing Serial Number E-1641-3, formerly a part of New Mexico 

State Lease E-1641, executed in favor of J. J* Hudson as Lessee, under date of Decem

ber 10, 1947, by the State of New Mexico, as Lessor, embracing among other lands the 

following described land in San Juan County, New Mexico: 

Township 30 North, Range 8 West, N.M.P.M. 
Section 32: NW/4 SE/4 

containing 40.00 acres, more or less; and 

WHEREAS, Blanco Gas Company was merged with Delhi Oil Corporation; and 

WHEREAS, Skelly Oil Company is the present owner and holder of that certain 

New Mexico State Lease bearing Serial Number E-5383, executed in favor of Skelly Oil 

Company as Lessee, by the State of New Mexico as Lessor, under date of July 10, 1951, 

embracing among other lands the following described land in San Juan County, New 
Mexico: 

Township 30 North, Range 8 West, N.M.P.M. 
Section 32: E/2 SE/4 
containing 80 acres, more or less; and 

WHEREAS, Gordon Rohles is the present owner and holder of that certain New 

Mexico State Lease bearing Serial Number E-2869 issued by the State of New Mexico as 

NM 603 ~ 1 _ 



Lessor under date of August 12, 1949 and embracing among other lands the following 

described land i n San Juan County, New Mexicog 

Township 30 North, Range 8 West, N.M.P.M. 
Section 32s SW/4 SE/4 

containing 40.00 acres, more or less? and 

WHEREAS? i n order to expedite the execution of this Agreement, a l l of the 

overriding royalty owners on each of the above described tracts are ratifying this 

Agreementg and 

WHEREAS, under the applicable rules and regulations of the Oil Conservation 

Commission of the State of New Mexico, i t is necessary to form a tract or unit con

sisting of 320 acres of land for the d r i l l i n g of a Mesaverde well? and 

WHEREAS; Article 8-1138 of the New Mexico Statutes (Laws 1943, ch. 88, 

sec. lc, page 146) provides that for the purpose of more properly conserving the o i l 

and gas resources of the State of New Mexico, the Commissioner of Public Lands may 

consent to and approve the development or operation of State Lands under agreements 

made by Lessees of State Lands, j o i n t l y or severally with other Lessees of State 

Lands? and 

WHEREAS, i t i s the desire of the parties hereto to communitize their re

spective interests i n the above described Oil.and Gas Leases i n order to form one 

tract or d r i l l i n g unit as followss 

Township 30 North, Range 8 West, N.M.PoM. 
Section 32s E/2 

containing 320 acres, more or less? and 

WHEREAS, i n order to be consistent with the existing rules and regulations 

covering well spacing and production allowables, a l l of the parties to this Agreement 

desire to operate the communitized unit for the purpose and intention of developing 

and producing dry gas and li q u i d hydrocarbons extracted therefrom i n accordance with 

the terms and provisions of this Agreements 

NOW, THEREFORE, in consideration of the premises and mutual advantages re

sulting from this Agreement, i t i s mutually covenanted and agreed by and between the 

parties hereto that the land subjected to this Agreement shall be developed and oper

ated for dry gas and l i q u i d hydrocarbons extracted therefrom producible from the 

Mesaverde formation as an entirety, with the understanding and agreement that the dry 

gas and l i q u i d hydrocarbons extracted therefrom so produced from the communitized area 

from such formation shall be allocated among the leaseholds comprising said area in 

the proportion that the acreage interest of each leasehold bears to the entire acreage 

-2-



interest committed hereto. The royalties payable on the dry gas and liquid hydrocarbons 

extracted therefrom so allocated to the lands comprising the leaseholds and the rentals 

provided for in said leases shall be determined and paid on the basis respectively pre

scribed in the individual leases* There shall be no obligation on the parties hereto 

to offset any dry gas well or wells completed in the Mesaverde formation on separate 

component tracts into which said communitized tract i s now or may hereafter be divided, 

nor shall either party be required to separately measure said dry gas and liquid hydro

carbons extracted therefrom by reason of the diverse ownership of the dry gas or liquid 

hydrocarbons extracted therefrom in or under said tract, but the parties hereto shall 

not be released from their obligation to protect said communitized tract from drainage 

by a dry gas well or wells which may be drilled offsetting said tract. Payment of the 

rentals under the terms of the leases hereinabove mentioned and described shall not 

be affected by this Agreement except as provided for under the terms and provisions 

of said leases or as may herein be otherwise provided. 

Except as herein modified and changed, said o i l and gas leases hereinabove 

described shall remain in ful l force and effect as originally made and issued. I t 

is further agreed that the commencement, completion, continued operation or production 

of a well or wells for dry gas on the communitized tract from the Mesaverde formation 

shall be construed and considered as the commencement, completion, continued operation 

or production as to each lease committed hereto. 

I t i s further agreed that a l l production of dry gas and disposal thereof 

shall be in conformity with allocations, allotments and quotas made or fixed by any 

duly authorized person or regulatory body under applicable federal or state statutes. 

The provisions of this Agreement shall be subject to a l l applicable federal and state 

laws, executive orders, rules and regulations which affect performance of any of the 

provisions of this Agreement, and no party hereto shall suffer a forfeiture or be 

liable in damage for failure to comply with any of the provisions of this Agreement 

i f such compliance is prevented by, or i f such failure results from compliance with 

any such laws, orders, rules or regulations. 

E l Paso shall be the Operator of the communitized tract and a l l matters 

of operation and adjustments between the parties hereto shall be determined and 

performed by E l Paso* 

This Agreement shall be subject to the consent and approval of the Com

missioner of Public Lands of the State of New Mexico* 
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This Agreement shall be effective as of the date hereof, upon execution 

by the parties hereto, notwithstanding the date of execution, and shall remain in 

full force and effect for a period of two (2) years and so long thereafter as dry 

gas is produced from any part of said communitized tract in paying quantities; pro

vided, that, upon fulfillment of a l l requirements of the New Mexico Oil Conservation 

Commission with respect to any dry hole or abandoned well, and prior to production 

in paying quantities of gas and liquid hydrocarbons extracted therefrom from said 

communitized tract, this Agreement may be terminated at any time by the mutual 

agreement of the parties hereto. 

and be binding upon their heirs, executors, administrators, successors and assigns, 

and may be executed in one or more counterparts by any of the parties hereto, and 

a l l counterparts so executed shall be taken as a single Agreement and shall have 

the same force and effect as i f a l l parties had in fact executed a single Agreement. 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement on the 

day and year hereinabove written. 

ATTESTS EL PASO NATURAL GAS COMPANY 

This Agreement shall be binding upon the parties hereto and shall extend 

ATTESTS DELHI OIL CORPORATION 

Vice President 

* * * * * * * * 
Gordon Rohles 

* * * * * * * * * * * 

OFFICE OF COMMISSIONER OF PUBLIC LANDS 
Santa Fe, New Mexico 

I HEREBY CERTIFY that the foregoing Communitization Agreement was filed in 

my office on the j day of ^ — - <*̂ W-̂ ~//*S^ — —. , 1953 

and CONSENTED TO and APPROVED by me on , 1953. 

Commissioner c 
* * * * * * * * * * * * * * * * * * * 
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STATE OF TEXAS 

COUNTY OF EL PAsO 

On this ^ day ot(QctUuuU 1953, before me appeared H. F. 
Steen, to me personally known, who, being by me duly sworn, did say that he is the 
Vice President of EL PAsO NATURAL GAS COMPANY, and that the seal affixed to the fore
going instrument is the corporate seal of said corporation, and that said instrument 
was signed and sealed in behalf of said corporation by authority of it s board of di
rectors, and said H. F. Steen acknowledged said instrument to be the free act and deed 
of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate f i r s t above written. 

My commission expires$ 
Else M. Richardson 

ûlai r Pullli, In anil fui Cl Paio County, Texas 
My commission sxplrea June 1, 1955 

Notary Public, Cormty of E l Paso, 
State of Texas 

STATE OF TEXAS 

COUNTY OF DALLAS 

On this /^fi&TdajL of 

i • j , i . i " « _ . v . * ~ * v i • 

L / ^ . 1953, before me appeared_ 
me personally known, who, being by me duly 

sworn, did say that he* is the""^JZ*jt, President of DELHI OIL CORPORATION, and that the 
seal affixed to the foregoing instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed in behalf of^said corporation by author
ity of its board of directors, and said *TM~* ^^V\o JT^J 
acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official seal 
the day and year in this certificate first above written. 

My commission expires\ 

Notary 
State of 

n It 

STATE OF OKLAHOMA 

COUNTY OF TULSA 

i c , County of 
s 
uzsrrs SPHIOER 

Notary Public, Dallas County, Texas 

My Commission txpires June 1, 195S 

On this o2 iW^day of t Q ( L ^ £ ^ J L ^ 
CASHMAN 

1953, before me appeared_ 
. , to me personally known, who, being by me 

duly sworn, did say that he is the/A^e. - President of SKELLY OIL COMPANY, and that 
the seal affixed to the foregoing instrument is the corporate seal of said corporation, 
and that said instrument was signed and sealed in behalf of said corporation by author
ity of its board of directors, and said : ̂HMAK 
acknowledged said instrument to be the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate first above written. 

^--^^ ,Pi ^ 
iotaryZPublic, County of Tulsa, State 

My commission expires! 

HALCL M. BMW 
J ! * ^ P m c ^ u'* , c * u n t ^ Oktthwnt 
•w ftiamiiuij] Expires iuuary 21,1957 

of Oklahoma 
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STATE OF NEW YORK j 
) 

COUNTY OF NEW YORK ; 

On this day of , 1953, before me appeared 
Gordon Rohles, to me known to be the person described in and who executed the fore
going instrument, and acknowledged to me he executed the same as his free act and 
deed* 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate first above written* 

My commission expires! 

Notary Public, County of New York, 
State of New York 
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OIL CONSERVATION COMMISSION 
P. O. B O X 8 7 1 

SANTA F E , NEW MEXICO 

September 10, 1953 

Mr. Gordon Rohles 
General Delivery 
New York 7, New York 

Re: State Oil and Gaa Lease E-2869, 40-Acres 
in Section 32. Township 30 North, Range 8 West. 

Dear Sir: 

The Commissioner of Public Lands has referred to this office your 
letter of August 31, 1953 in the above captioned matter. 

The Oil Conservation Commission of New Mexico administers the 
Oil Conservation Law - (Chapter 168, NM Laws of 1949). This law expresses 
the public policy of the State with respect to oil and gas. The idea is to prevent 
waste and protect correlative rights. 

The Oil Commission has, after notice and hearing, set the spacing 
of gas wells in the area in which you hold state acreage at one such well to 
each 320 acres. 

Within the near future, in the interest of conservation, in all probab
ility the Oil Commission will find it necessary to prorate gas production in 
which case you would be permitted to drill your well but would not be per
mitted to produce it in excess of 1/8 of the 320-acre allowable - you could 
not, the price of gas considered, afford to do this. 

The E l Paso Natural Gas Company with 7/8 of such 320-acre allowable 
could afford to dril l its acreage. 

Only after notice and hearing, does the Oil Commission attempt to work 
out situations such as you find yourself in. 

To invoke the Commission's authority either £1 Paso or yourself, with 
permission of the State Land Office should make application to it to pool the 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

Mr. Gordon Rohles, p. 2 
9-10-53 

D) 

the acreage to make a full 320-acre unit, in which case you would then 
be entitled to your share of the production in case E l Paso should dril l . 
This, of course, if you are not able to make a sale of your interest. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

By: 
George Graham 
Legal Advisor 

GG:vc 
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GENERAL DELIVERY 
NEW YORK 7, H.Y. 

August 31, 1953 

RE: State of New Mexico Lease 
E 2869, SW/itSEA SEc. 32 30N 8W 

E. S. Walker, Commissioner 
Box 791 

Santa Fe, New Mexico: 

Dear Commissioner: 
El Paso Natural Gas Co. is negotiating with me for purchase of the 
above captioned acreage. 

They have a producing gas well already d r i l l e d on an adjoining 
280 acre tract. According to conservation ruling they must 
have my ̂ 0 acres to complete the well spacing. 

They are not w i l l i n g to meet the price I am asking them, which 
I feel is f a i r because I have held the acreage one previous 
ten year period and renewed the lease again in 19^9 > in Lease 
Number E 2869. 

They admit that they can draw gas away from my acreage and 
that i f I do not accept their offer, they w i l l get permission 
from you for the well on a 280 acre spacing. 

Since I feel that my asking price is j u s t i f i e d , and that they 
should have approached me before d r i l l i n g the well, although 
their hasty action was prompted by their lease expiration date, 
I must have your assurance that you w i l l uphold the conservation 
ruling. This policy was formulated for the protection of the 
lease holders and the conservation of our New Mexico natural 
resources, which are expecially important to our country at this 
time. 

I am confident that you w i l l carry out the trust placed in you 
to enforce this protection and I w i l l appreciate your informing 
me as to your proposed action in this matter. 

Very t r u l y your_, 

/ s / Gordon Rohles 
GORDON ROHLES 



In reply refer to: 
LEGAL September k, 1953 

Hr. Gordon Rohles 
General Delivery 
Rev York 7, N. Y. 

In Re: State of Hev Mexico Lease 
E 2669, Sŵ 6E£, Sec. 32, T. 30 
R. 8 W. 

Deer Mr. Rohles: 

I acknowledge receipt of your letter dated 
August 31, 1953 > In which you refer to the above 
mentioned lease. 

Questions pertaining to oil spacing and re
lated matters are handled by the State Oil Conserva
tion Commission and not by this office. Your letter 
has been referred to the attorney for the Commission 
and you should hear frov him within the next few days. 

Yours very truly, 

AJA :ES'rf :EM 

E . S. WALKER 
Coosiissloner of Public Lands 



BEFORE THE OIL CONSERVATION COMMISSION OP THE 

STATE OF NEW MEXICO 

IN THE MATTER OF THE APPLICATION 
OF EL PASO NATURAL GAS COMPANY FOR 
COMPULSORY COMMUNITIZATION OF THE COMPULSORY COMMUNITIZATION OF THIS J / 
E/2 OF SECTION 32, TOWNSHIP 30 ) No. ^ 7 ̂  
NORTH, RANGE 8 WEST, N. M. P. M., * " 
SAN JUAN COUNTY, NEW MEXICO, OR, 
IN THE ALTERNATIVE, FOR UNORTHODOX 
SPACING: 

TO THE HONORABLE COMMISSION: 

Your Applicant, EL PASO NATURAL GAS COMPANY, represents 

that i t i s a Delaware corporation, with a permit to do business ! 

in the State of New Mexico, and that i t i s the present owner and 

holder of leasehold rights or gas operating rights to the base 

of the Mesaverde Formation, under the following described o i l 

and gas lease: 

New Mexico State Lease B-10938-36, dated January 19, 1944, 
L i l l i a n V. Browne, Lessee, embracing, among other land, 
the following described land in San Juan County, New 
Mexito: Township 30 North, Range 8 West, N. M. P. M., 
Section 32, NE/4, containing 160 acres, more or less . 

Your Applicant represents that your Applicant and Delhi 

Oil Corporation are the present owners and holders of leasehold 

rights or gas operating rights to the base of the Mesaverde 

Formation under the following described o i l and gas lease: 

New Mexico State Lease E-l64l 73 dated December 10, 1947, 
J . J . Hudson, Lessee, embracing, among other lands, the 
following described land: NW/4 SE/4 of said Section 32, 
containing 40 acres, more or less . 

Your Applicant represents that Skelly Oil Company i s 

the present owner and holder of gas leasehold rights to the base 

of the Mesaverde Formation under the following described o i l and 

gas lease: 

New Mexico State Lease E-5383, dated July 10, 1951, Skelly 
Oil Company, Lessee, embracing, among other lands, the 
following described land: E/2 SE/4 of said Section 32, 
containing 80 acres, more or le s s . 

Your Applicant represents that a l l of the owners of 

leasehold and gas operating rights to the base of the Mesaverde 

Formation covering the above described tracts of land, aggregating 

280 acres, more or less, have agreed to communitize and pool, and 

have executed appropriate communitization agreement to communitizie 



and pool the above described o i l and gas leases insofar as said 

leases cover the above described land, i n order to form one 

tract or d r i l l i n g unit for the production of dry gas and liquid 

hydrocarbons extracted therefrom from the surface to the base of 

the Mesaverde Formation,, 

Your Applicant further represents that Gordon Rohles, 

whose address is General Delivery, New York 7, New York, is the 

present owner and holder of State of New Mexico Lease E-2869, 

insofar as i t covers the SW/4 SE/4 of said Section 32, containing 

40 acres, more or less. Your Applicant represents that i t has 

made diligent efforts to enter agreement with Gordon Rohles 

for communitizing or pooling of the leasehold interest owned by 

him as to said 40 acre t r a c t , but has been unable to obtain his 

concurrence or agreement to communitize or pool his leasehold 

interest. Your Applicant further has offered to pay the reasonable 

market value of gas leasehold rights to the base of the Mesaverde 

Formation, but has been unable to purchase such gas leasehold 

rights from Gordon Rohles. 

Your Applicant represents that pursuant to the terms 

and provisions of Order No. R-110, entered by this Commission, 

320 acre spacing has been established for d r i l l i n g gas wells to 

the Mesaverde Formation i n San Juan County, New Mexico, and that 

your Applicant desires to allocate the E/2 of said Section 32 

as a d r i l l i n g unit or spacing unit for a Mesaverde gas well. 

Your Applicant represents that i t and other owners of 

o i l and gas leasehold rights who desire to communitize or pool 

their leases into a uniform spacing unit w i l l be deprived of t h e i ^ 

opportunity to recover their just and equitable share of the 

natural gas i n the gas pool lying under the tracts of land covered 

by their leases unless this Commission requires the owners of o i l 

and gas leasehold interests or mineral rights who have not joined 

in the communitization agreement to communitize or pool their 

interest to form a regular spacing unit. 

Your Applicant respectfully requests that an appropriate 

order be entered by the Commission directing the owners of out

standing o i l and gas leasehold rights or mineral interests i n 
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the SW/4 SE/4 of said Section 32 to communitize or pool their 

interests, pursuant to the terms of a communitization agreement 

which has been f i l e d for approval with the Commissioner of Public 

Lands of the State of New Mexico. 

In the alternative, your Applicant requests that i f 

this Commission determine that i t w i l l not order compulsory poolirig 

of the E/2 of said Section 32, then, i n that event, the Commissior 

issue an appropriate order designating the following tract of 

land, to-wit: 

NE/4, NW/4 SE/4, E/2 SE/4 of said Section 32, containing 
280 acres, more or less; 

as an unorthodox spacing unit, and permit your Applicant and the 

cooperating leasehold owners to produce gas therefrom. 

Respectfully submitted, 

EL PASONATURAL-QAS COMPANY, 

Attorney 
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