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BEFORE THE 
OIL CONSERVATION COMMISSION 

SANTA FE, NEW MEXICO 

January 20, 1954 

In the Matter of: 

Continental 1s application f o r approval of 
an unorthodox location f o r i t s Sophia Meyer 
B-26 No. 1 Well, 2363* from S l i n e of 0* Case No. 627 
from V l i n e of 26-20S-37E, i n correction 
of o r i g i n a l survey; and f o r dedication 
of SV/l of Section 26 to the well f o r gas 
all o c a t i o n purposes. 

(Notice of Publication read by Mr. Graham). 

MR.. KELLAHIN: I f the Commission please, Jason Kellahin, 

representing Continental O i l Company, we are ready to proceed with 

the hearing on t h i s case. I would l i k e to c a l l witnesses Mr. Homer 

Dailey and Mr. Jack C o l l i n s . 

ll 0 M E R D A I L E Y 

having been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

y MR. KELLAHIN: 

a Would you state your name, please? 

A Homer Dailey. 

<A By whom are you employed? 

A Continental O i l Company. 

a I n what position? 

A Regional Engineer. 

Q Have you t e s t i f i e d before t h i s Commission previously? 

A Yes. 
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MR. KELLAHIN: Are the witness's q u a l i f i c a t i o n s acceptable 

to the Commission? 

MR. SPURRIER: They are. 

4. Mr. Dailey, are you f a m i l i a r with the application f i l e d by 

Continental G i l Company i n Case No. 627, f o r the approval of unorthjodo 

well locations? 

A I am. 

0, would you state b r i e f l y to the Commission the hi s t o r y of t h j i t 

well location? 

A I would l i k e f i r s t to introduce a map so they can see the 

irea. 

(Continental Oil Company's Exhibit 
No. 1 Marked for Identif icatioqi) 

A The well involved i s the Continental's Sophia Meyer B-2G No 

he well was d r i l l e d i n 1929 to a t o t a l depth of 3915 and plugged 

back to 3840. I t was shut i n u n t i l 1931 when at the request of the 

United States Geological Survey the well was f i l l e d with mud and 

temporarily abandoned. I n August of 1953, we moved a r i g i n , cleandd 

the well out, ran a log and bailed the hole i n and a f t e r the work 

^n a back pressure t e s t calculated open flow p o t e n t i a l of f i v e and cine-

half m i l l i o n cubic feet of gas per day was obtained. The shut i n 
pounds 

ressure was 1135.2/per square inch absolute. After the completion of 

tjhis work we requested the El i aso Natural Gas Company to make a 

onnection to the well and i n surveying the r i g h t of way they found 

he wel l to be located on the section l i n e instead of 23 feet from 

t|he north and 330 feet from the west l i n e s of the section. 

Q Mr. Dailey, did your records, to your knowledge, show the 
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location you just mentioned as being the location of that well? 

A That i s correct. 

Q, You did not know that that information was incorrect u n t i l the 

pipeline was surveyed again? 

A That was the f i r s t i n k l i n g that we had that there was anything 

wrong with the w e l l . 

y, Do you know who d r i l l e d that well? 

A I do not. I t was, as f a r as the d r i l l i n g contract i s con

cerned, I do not, but the w e l l , of course,was one of those d r i l l e d by 

the Marlins Company, who was the predecessor of the Continental O i l 

Company. I believe that that i s a l l that I have to say except i t 

should be pointed out on the map which we have presented that the 

acreage i n both Sections 26 and 27, are government acreage and the 

same basic permit, and both operated by the. Continental Oil Company. 

What we are requesting that the southwest quarter of Section 26, 

Township 20 South, Range 37 East be assigned to t h i s well as a 

proration u n i t . 

Q, What action are you taking i n regard to the southeast quart sr 

of Section 27? 

A i*'e are i n the process of negotiating with Mr. Antweil, owne 

jof a gas well i n the 140 acres i n that quarter which i s not operated 

by Continental, to communitize acreage. 

OJ Is t h i s well located i n a designated gas pool? 

A At the present time, no. I believe the case on the docket 

w i l l extend the Eumont Pool to include the w e l l . 

MR. KELLAHIN: That is all the questions I have. j 

MR. SPURRIER: Anyone have a question of the witness? If nht 

ADA D E A R N L E Y Bt A S S O C I A T E S 
COURT REPORTERS 

ROOM 105-106. E L CORTEZ BLDG. 
PHONES 7-9645 AND 8-8546 
ALBUQUERQUE. NEW MEXICO 

- 3 -



the witness may "be excused. 

MR. KELLAHIN: I ask the Commission to accept Exhibit No. 1 

which has been marked and offered i n Exhibit. 

>1R. SPURRIER: Without objection i t w i l l be admitted. 

MR. KELLAHIN: We have a radio active log of the well, i f the 

Commission desires i t s in t r o d u c t i o n . 

MR. MACEY: You are supposed to submit i t to Hobbs. 

MR. KELLAHIN: May I c a l l Mr. Jack C o l l i n s , please? 

J A C K C O L L I N S 

laving been f i r s t duly sworn, t e s t i f i e d as follows: 

DIRECT EXAMINATION 

3y MR. KELLAHIN: 

Q, Wi l l you state your name, please? 

A I am Jack B. Co l l i n s . 

U By whom are you employed? 

A Continental O i l Company, Midland, Texas. 

vl What i s your pos i t i o n with Continental? 

A I am a C i v i l Engineer. 

ti What t r a i n i n g have you had i n the f i e l d of C i v i l Engineering, 

Mr. Collins? 

A Well, I am a graduate of Texas Technological College, i n 

.ubbock, Texas; three years experience at Stanolind Oil and Gas 

Company. 

Q Do you hold a degree i n engineering? 

A Yes, I do. 

U What i s that degree? 

A B. S. i n C i v i l Engineering. 
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t-A Ilave^ you been r e g i s t e r e d as a land surveyer i n the State of 

New Mexico? 

A Yes, s i r , I have. 

Q, Mr. C o l l i n s , have you prepared a p l a t showing the localion o 

the Sophia Meyer B-26 No. 1 Well? 

A Yes, s i r , I have a c e r t i f i e d p l a t . 

( C o n t i n e n t a l O i l Company's E x h i b i t 
No. 2 Marked f o r I d e n t i f i c a t i o n ) 

d i d you prepare t h i s p l a t , Mr. C o l l i n s ? 

A No, s i r , the p l a t was prepared by a draftsman. 

U I s i t prepared from i n f o r m a t i o n supplied by you, based on a 

survey i n the f i e l d ? 

A Yes, s i r . 

U J i d you make t h a t survey y o u r s e l f ? 

A Yes, s i r , I d i d . 

W. W i l l you t e l l the Commission what you discovered i n connection 

w i t h the l o c a t i o n of the w e l l which i s the subject of t h i s tearing? 

A I found t h a t t h i s w e l l was l o c a t e d instead o f the l o c a t i o n 

as c a r r i e d on our records a c t u a l l y 2363 f e e t from the south l i n e of the 

sect i o n and on the s e c t i o n l i n e between S e c t i o n s 26 and 27 f Townshi 

20 South, Range 37 East. 

MR. KELLAHIN: That i s a l l the questions. 

MR. SPURRIER: Anyone have a question of the witness? I f 

not the witness may be excused. 

(Witness excused) 

MRo KELLAHIN: I ask t h a t the p l a t be received i n evidence. 
| 

>fR. SPURRIER: Without o b j e c t i o n i t w i l l be admitted. j 
i 

MR. KELLAHIN: That concludes our pr e s e n t a t i o n on t h i s casej 
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As the Commission can see t h i s i s an old well that was d r i l l e d 

o r i g i n a l l y back i n 1929, p r i o r to the regulations which are now i n 

e f f e c t , and i t s actual location was not discovered u n t i l the pipeline 

was surveyed i n , apparently, and t h i s i s , of course, only a guess, 

the surveyor perhaps made a location stake on the section l i n e and 

then took o f f to the orthodox location, but the d r i l l i n g crew came i n 

and put i t i n the wrong place. That appears to be what happened. 

But in any event the well was there. I t i s i n the wrong place, and |we 

ask the Commission approve a l l of t h i s as unorthodox with the location 

of the southwest quarter of Section 26 to that well f o r production 

purposes, and as the witness has stated Continental O i l Conpany i s 

in the process of ge t t i n g communitization agreements on the southeast 

quarter of Section 27, which would complete that area i n there without 

iny e f f e c t on any other operator. 

MR. SPURRIER: Anyone have a comment? I f not we w i l l take 

:he case under advisement and move onto Case 630. 

(Witness excused) 

STATE OF NEW MEXICO ) 
) 

BOUNTY OF BERNALILLO ) 

I HEREBY CERTIFY that the foregoing and attached transcript of 

hearing i n Case No. 627, before the O i l Conservation Commission, Sta|te 

cf New Mexico, at Santa Fe, on January 20, 1954, i s a true and eorrejct 

record of the same to the best of my knowledge, s k i l l and a b i l i t y . 

DATED at Albuquerque, New Mexico, t h i s J tS^ dav of January, 

1954. 

REPORT 
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