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In reply refer to: 
Unit Division 

/ / 

J-roe 7, 1960 

Sinclair Oil end Gat Company 
Post Offica Box W?0 
Midland, Tama 

Fa: Termination of Sand Hills Uait 
Agreement 

Laa County, Saw Mexico 

Attention: Mr. C. 8. Tinkler 

Gentlemen: 
Our records em the Sard ffills Unit reflects that fr oduct Ion 

ln paying quantities has not been obtained tn tha tfnlt Area during 
tha original five yaar tarsi of tha unit, or during tha oca year 
extension which was granted. 

Therefore, pursuant to Section 20 of the unit agreement, 
tha Sand Hills Unit A eeawnt expired by its own tatata aa of 
May 11, 19*9. 

Very truly yours, 
MORRAY K. MORGAK 
Cosailssioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gaa Division 

MEM/MKR/s 
ee: «$6!Ml0Svell 

OCC* Santa fe 



' ' " MAY 2 5 1960 

Sine .Lais' O i l aitd Gi-s Cest-ĝ ny 
Post Office Boat 809 
Roswell, Wev Mexico 

Gc-ntleaaen: 

Stoe Band B i l l s uait agraeHsent (Ho. l4-Ob-C01-159S), Lta County, Hew Mexico, 
was approved aaa effective May 13, 195^ for e tens of five years. The 
term cf t b * agreement st̂ 8eq«erjtly was extended for one year. 

Inferssation from the Stipervisijr show that production in paying quentitits, 
as defined 1B the xmit agreement, aes not feee» obtained i n the unit area, 
and that application for eddition&l extension has not been f i l e d . 
Therefore, purauant to Section 20 of the agrees*nt-, the Sana K i l l s unit 
e£reee«&t expired toy i t s ovr ters« »s of ratdtiight May 12, i960. 

Thia l e t t e r w i l l serve aa o f f i c i a l notification that the unit agreesnect 
is deetaed to be so terssinated. /• copy of this l e t t e r i s being sent to 
the Federal offices involved. I t i s aaaus&ed you w i l l iippropriately 
inforr. a l l other parties. 

¥t:ry tr#ly yours, 

Acting Cirector 

afTho&asaomibm 5-20-60 
EMPilkinton:ffw 5-24-60 

Copy to: Roswell 2 
BIM-Sante Fe 
C/feffiissionex of Public Lands 

l/New Mexico O i l Conservation ComiLssion 



P O S T , , O F F ICE ...BOX 4 7 0 

May 5, I960 
R. L. E L S T O N 

V I C E P R E S . & D I V I S I O N M A N A G E R 

O G. S I M P S O N 
A S S I S T A N T D I V I S I O N M A N A G E R 

United States Department of the Interior 
Bureau of Land Management 
P. 0. Box 1251 
Santa Fe, Nev Mexico 
Attn: Douglas E. Henriques, Manager 

C. S. T I N K L E R 
D I V I S I O N E X P - O R A I O N S U P T . 

J . M E F F O R D 
D I V I S I O N P R O D U C T I O N S U P T 

F. C R O G E R S 
D I V I S I O N G A S a G A R O D U C T S S U P T . 

^ / i 

The Commissioner of Public Lands 
State of New Mexico 
P« 0. Box 791 
Santa Fe, Nev Mexico 
Attn: Ted Bilberry? Supervisor, Oil & Gas Division 

The Oil Conservation Commission 
State of Nev Mexico 
Santa Fe, Nev Mexico 
Attn: Unit Division 

RE: Termination of Sand Hills Unit Agreement 
Lea County, Nev Mexico 
Tvps, 25 & 26 South, Rges. 35 & 36 East 

Gentlemen: 

Your records v i l l reveal that Sinclair Oil & Gas Company is 
unit operator under the Sand Hills Unit Agreement. Lea County, New 
Mexico, Number lH-03-001-1592 approved May 13, 195*. 

This unit v i l l terminate of its ovn terms on or about May 13, 
I960, ln the absence of unit production as defined ln the agreement. 

There have been nine veils drilled pursuant to the unit 
agreement, the last four veils having been drilled by Cities Service 
Oil Company as our agent. These last four veils are as follows: 

Sand Hills Unit Well No. 6-A, located in the SEA of the 
SEA of Section 20-26S-36E, which vas P&A on 10-25-59 at 
total depth of 33*+9 feet. 



United States Dept. of the Interior 
May 5i I960 
Page Two 

Sand Hills Unit Well No. 7, located in the SWA of the 
SWA of Section 17-26S-36E, which was P&A on 12-l*f-$9 
at total depth of 3**71 feet. 

Sand Hills Unit Well No. 3-A, located in the 3WA of 
the SWA of Section 8-26S-36E, which was P&A on 2-8-60 
at total depth of 33**8 feet. 

Sand Hills Unit Well No. 9-A, located in the SWA of 
the SWA of Section 5-26S-36E. This well is presently 
testing on pump at plug hack depth of 3316 feet. 

For your information, we are attaching a list of the Federal 
leases located within this unit in which Sinclair owns an interest. 
We request that all Federal lease files be noted for extension pur
suant to *f3 CFR Sec* 192.123* If ve have inadvertently omitted any 
Federal leases within the outline of the Sand Hills Unit Agreement 
in which Sinclair has an interest, please advise. 

If i t is desired that we submit a formal termination agree
ment, or if you desire any other information pertaining to the 
termination of this unit, please advise. 

CST:RL0:gt 
Attachment 

cc: Atlantic, Midland, Texas 
El Paso, Midland, Texas 
Cities Service, Midland, Texas 
Jal Oil Company, Inc., Midland, Texas 
Sun Oil Company, Dallas, Texas 

Yours truly, 

SINCLAIR OIL & GAS COMPANY 

C. S. Tinkler 



FEDERAL LEASES IN SAND HILLS UNIT IN WHICH SINCLAIR OIL & GAS COMPANY 
HAS AN INTEREST 

FJPJR.AJ, LEASE mmm, SP&G, LJA.SE. 

NM 0 ^ 3 - A Mf7 

NM Oh$73 5̂ 1 

LC 061127-A 

LC 061127-B 6*+6 

LC 061127-C 882 

LC 061127-D 881 

LC 0611^2 1*60 

LC 0611^2«A 883 

LC 061162 ^59 

LC 061162-A 88** 

LC 062036 5̂3 
LC 062060-A 5̂6 
LC 062132 5̂5 
LC 066096 k$k 

LC 067153 

LC 068891 k6l 

LC 069025 h62 

LC 069025-A 885 



In reply refer to: 
Unit Division 

y 
f r ^ L n c l j i i r . 311 S Gas Company 

Lnclair H I Bui ld ing 
i l e a , Oklahoma 

Re: -and T i l l s Unit agreement 
^ea County, New Mexico 

tletr.cn: 

' e are inquiring as to your further intentions in regard to 
the Sand H i l l s Unit Agreement, which w i l l expire under i t s own 
terms May 12, 1960. 

Our last report received cn this unit was an intention to 
r i l l Fo. 7 f e l l , Sr/4S '/4, section 17, Township ?6-South, Range 
„f>-East, "tied i n November, 1959, however, we presume this well 
was never d r i l l e d since we have not received further reports. 

Very t r u l y yours, 
MURRAY E. MORGAN 
Commissioner of Public Lands 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 

MEM/fMR/m 
cc: ' OCC-Santa fe, liew Mexico 

USGE- Roswell, New Mexico 

Sinclair Oil and Gas Conpany 
P. 0. Box 1470 
Midland, Texas 
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im OFFICE ccc 

August 11, 1958 

Ths Honorable Murray I * Morgan 
Commissioner of Public Lands 
State of Saw Mexico 
Santa fa, Haw Mexico 

Res Sand Hills Unit 
Lea County, Maw Maxico 

Dear Sirs 

Wa ara pleased to advisa that a wall ia to ba drilled oa the. abore 
styled Unit, through arrangements we have made with Toreador Royalty Corpora
tion, 202 Tower Betroleoa Building* Dallas 1, Texas. Thia wall ia to be located 
660 ft. from tha north line and 660 ft. fro A, the east line of Section 5, T-26-S, 
3-36-E, mm, Lea Canity, Raw Kexioo. Fens C-123, Hell Location and aereage 
Dedication Flat have been furnished the Hev Mexico Oil Gonaervation Commission 
by Toreador Royalty Gorparation. 

By copy of thia letter, we are adviaing the New Mexico Oil Conservation 
Commission of this wall location oa subject Unit. A copy of thin letter is 
being furnished to the United Statea Department ef tha Interior, Geological 
Survey, at Hobbs, lev Mexieo. 

fears truly, 

SINCLAIR OH & GAS COM?AST 

COPY itned1 C. S. TINKLER 
C. S. TIMKLSK 

RLO/j.lp 

cet New Mexico Oil Gonearvation Go/Emission 

Santa Pe, Hev Kexleo ' 
ATTNi Unit Supervisor 

United States Department of the Interior, 
Geological Survey 

Hobba, Sew Ifsxiee 



In reply refer to: 
Unit Division 

December 3, 1956 

Sinclair Oil and Gas Co. > 
P. O. Box 809 / ./ 
Roswell, New Mexico J 

Hequest for Approval of 
Second Test Well 

Gentlemen: 

Mr. Roger Holmes brought to us your request that 
we approve a well, to be designated as Unit Test Weil 
No. 2 which will be located 1980 feet from the north 
and east lines of Section 10, Township 26-South, Range 
36-East, Lea County. This well is to be drilled to a 
depth of ij.,000 feet to thoroughly test the Capitan Reef 
formation and is to be approved as a proper second test 
well. 

Your one year extension for drilling your second 
test well will expire as of December 23, 1956, and 
such well will be spudded on or before that date. Ve 
request that you file a copy of your Intention with 
this office and also a copy of your approval from the 
United States Geological Survey granting this designation. 

We are enclosing one copy of request which was ap
proved by the Commissioner of Public Lands as of 
December 3, 1956, subject to like approval by the 
United States Geological Survey and the New Mexico Oil 
Conservation Commission. 

Very truly yours, 

E. S. WALKER 
Commissioner of Public Lands 

ESW:MMR/m 
enc: 1 

cc: USGS-Roswell 
OCC-Santa Fe 



Reply to: 
Unit Division 

January 17, 1956 

Sinclair Oil & Gas Company 
P. O. Box 809 
Roswell, New Mexico 

(Isand Hills Unit*} Re: 
^•Extension of D r i l l i n g Time 

Attention: Mr. A. H. Llwyd 
Di s t r i c t Landman 

Gentlemen: 

We are today approving your request for Exten
sion of the Drilling of the second well on the above 
designated Unit* We feel extension Is warranted in 
view of the Information that your first well located 
in Section 12-26S-35E was drilled to a depth of 
12,508 feet at a cost of Two Hundred Thousand One 
Hundred Nineteen and 15/100 ($214.0,119.15) Dollars, 
and wsll was determined to be dry In all formations. 

I t is requested that you farnlsh this office 
with copies of notices covering proposed locations, 
and drilling operations when such are determined. 

Very truly yours, 

E. S. WALKER 
Commissioner of Public Lands 

MMR/m 

cc: USGS-Roawel 1 
OCC-Santa Fe 



Oi*-. C O N S E R V A T I O N C O M M I S S I O N 

P. O. B O X 0 7 1 

SANTA FE, N E W MEXICO 

Karch 23, 1954 

Mr. A. H. Llwyd 
Sinclair Oil & Gas Company 
Box 1122 
ROSWELL N M 

Dear Hr. Llwyd: 

e attach two signed copies of Order Ko. R-411 issued by the 
omission i n Case 653, involving approval of your Sand Hills 

Uait Agreement. 

Very tru l y yours, 

RRSinr 

R. R. Spurrier 
Secretary - Director 



Mr. R* R* Spurrier 
Oil Conservation Commission 
Santa Fe, New Mexico 

Re: Sinclair Sand Hills Unit 
Unit approval of Amendment 

Dear Sir: 

Enclosed please find six copies of an Amendment and Modification 
instrument for approval and execution by the proper state officials. 
It will be recalled that this Amendment was prepared so as to extend 
state leases in their secondary term should production be obtained 
on Idle above-captioned Unit. 

Since the Unit Agreement proper was executed by the members of 
the Oil Conservation Commission of the State of New Mexico and by E, 
S. Walker as a Member and also as Commissioner of Public Lands, i t 
is believed that the enclosed instrument should also be executed in 
this manner* Please note that Mr. Walker must sign both as a Member 
and as Commissioner* 

We will certainly appreciate receiving five of these executed 
instruments as soon as possible since this is the last requirement which 
the federal government has requested* Ihe sixth copy enclosed is for 
your files. 

Thank you very much for your assistance and cooperation in obtaining 
these signatures for us. 

Very truly yours, 

J. R. ROWAN ' 
Assistant District Landman 

JRR/cr 
Encs* 



Mr. R* R. Spurrier, Secretary 
State Conservation Commission 
Santa Fe, New Mexico 

Re: Our Sand Hills Unit, 
Lea County, New Mexico 

Dear Sir: 

We respectfully request a hearing on February 17, 195U, for the 
Conservation Commission's approval of our Sand Hills Unit located in 
Townships 25S-36E, 26S-35E and 26S-36E, Lea County, New Mexico, which 
embraces 17,U26»75 acres of federal lands comprising 81.UUU75 per cent 
of the entire unit; 2,856.72 acres of state of New Mexico lands comprising 
13*35102 per cent of the entire unit, and 1,113.55 acres of patented 
lands comprising 5*20lt23 per cent of the entire unit, making a grand 
total of 21,397*02 acres in the unit. 

I am attaching hereto a fully executed copy of the Unit Agreement. 
Our company contemplates drilling a well to be located in the SE/li SE/U 
of Section 17-26S-3&E to the depth of 12,500' to test the Pennsylvanian. 

Will you kindly advise me if i t will be possible for a hearing 
before the Conservation Commission on the date mentioned above. 

Very truly yours, 

A. H. LLWYD ^ 
District Landman 

AHL/cr 
Enc* 
cc: Mr. P. C. Brooke 

Mr. R. W* Knopp, 
ATTN: Mr. R. B. Graham 


