
M E M O R A N D U M 

TO: O i l Conservat ion Commiss ion and Mess r s . Yost and K i t t s 

F R O M : W. B . Macey, Chief Engineer 

Subject: Case No. 664 

This case i s a companion case to Case 665 and involves the f o r m a t i o n 
of an unorthodox p r o r a t i o n uni t i n Case 664, a one uni t of f o r t y acres and 
i n Case 665 three units of 43.69 acres . The per t inent facts pe r ta in ing to 
this case are as f o l l o w s : 

A . The pe t i t ione r , A m e r a d a , desires to f o r m a p r o r a t i o n unit 
consis t ing of L o t 1 (24.46 acres) and 15. 54 acres of L o t 2 i n Section 14, 
Township 13 South, Range 38 East i n the Bronco-S i lu ro -Devon ian P o o l . 
This would f o r m a unit of 40 acres . The lo ts i n quest ion are along the 
state l ine between Texas and Mew Mexico . The lots i n question are w i t h i n 
the defined l i m i t s of the poo l . 

Amerada is the owner of an o i l and gas lease cover ing the lots 
i n quest ion. Amerada has d r i l l e d a w e l l known as the #1 Schenck i n L o t 1 
to the producing ho r i zon of the poo l . 

R E C O M M E N D A T I O N : 

I t is recommended that the o rde r be entered approving the f o r m a t i o n 
of th i s 40 acre uni t since i t would be i n the in te res t s of conservat ion , the 
p ro tec t ion of c o r r e l a t i v e r igh ts and the prevent ion of waste , ( i f a w e l l were 
d r i l l e d on each l o t , each w e l l would only get 24/40ths of an a l lowable . 

A p r i l 19, 1954 


