
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE O I L CONSERVATION 
COMMISSION OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 685 
Order No. R-422 

THE A P P L I C A T I O N OF THE O I L 
CONSERVATION COMMISSION ON 
ITS OWN MOTION FOR A N ORDER 
ESTABLISHING RULE 508, PERTAINING 
TO THE RUNNING OR TRANSPORTING 
OF RECOVERED LOAD OIL; AND FOR 
THE ADOPTION OF FORM C-126, SAID 
FORM PERTAINING TO THE RUNNING 
OR TRANSPORTING OF RECOVERED 
LOAD O I L . 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

! This case came on fo r hearing at 9 o 'clock a. m . , on March 18, 
| 1954, at Santa Fe, New Mexico, before the O i l Conservation Commission of 

New Mexico, hereinaf ter r e f e r r e d to as the "Commiss ion" . 

NOW, on this / ^ day of A p r i l , 1954, the Commission, a quorum 
being present, having considered the test imony adduced and the exhibits 
received at said hearing, and being f u l l y advised i n the premises , 

FINDS: 

I (1) That due notice having been given of the t ime and place of hear
ing and the purpose thereof, as required by law, the Commission has j u r i s 
dic t ion of this cause and the subject matter thereof. 

(2) That the adoption of the rules here inaf ter designated and of r e -
j lated Commission F o r m C-126, a l l as hereinaf ter set out, is i n the interest 

of conservation, the protect ion of corre la t ive r ights and the prevention of 
waste; and that no objection to the adoption of said rules and related f o r m 

!i appears i n the records of this case. 

IT IS THEREFORE ORDERED: 

;| (1) That Section "G" of the Rules and Regulations of the Com
miss ion entit led " O i l P ro ra t ion and Al loca t ion" be, and the same hereby is 
amended to include Rule 508 enti t led: "Recovered Load O i l " , which said ru le 

;i is hereby promulgated and adopted, and is i n the fo l lowing words and f igures 
j| t o - w i t : 

"RULE 508 - RECOVERED LOAD O I L . Recovered load o i l may be 
' run f r o m the lease on which i t is recovered provided Commiss ion approval 
|l is obtained by means of F o r m C-126. F o r m C-126 must be f i l e d i n quadru-
\ pl icate wi th the P r o r a t i o n Manager. Upon approval , one copy w i l l be 
Ij returned to the Operator and one copy w i l l be sent to the Designated t r ans -
j! por te r as authori ty to t ranspor t the o i l . 

This rule applies only to o i l which has been obtained f r o m a source 
other than the lease on which i t is used. 

Recovered load o i l as used herein is any o i l or l iqu id hydrocarbon 
which has been used in any operation i n an o i l or gas w e l l , and which has 



- 2 -
Order No. R-422 

been recovered as a Merchantable product. 

(2) That Section " M " of the Rules and Regulations of the Commission 
entit led "Reports" be, and the same hereby is amended to include Rule 1125 -
P e r m i t f o r Transport ing Load O i l ( F o r m C-126), which said rule is hereby 
promulgated and adopted, and is i n the fo l lowing words and f igures , t o - w i t : 

| "RULE 1125: PERMIT FOR TRANSPORTING RECOVERED LOAD OIL 
!! ( F o r m C-126) 

F o r m C-126 shall be submitted in quadruplicate to the P ro ra t i on 
Manager at Hobbs, New Mexico (Box 2045) and shall be used i n conformance 
wi th Rule 508 and Rule 1109 (b) 

(3) That the f o r m attached hereto as "Appendix A " , and designated 
" F o r m C-126, P e r m i t to Transport Recovered Load O i l " be and the same 

I hereby is adopted. 

i: 

!j DONE at Santa Fe, New Mexico, on the day and year hereinabove 
:i designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chairman 

( S E A L ) 



! 

APPENDIX A F o r m C-126 

NEW MEXICO O I L CONSERVATION COMMISSION 
SANTA F E , NEW MEXICO 

PERMIT FOR TRANSPORTING RECOVERED LOAD O I L 
(Submit i n Quadruplicate: See Rule 508) 

(This f o r m is to be used only when the load o i l was obtained f r o m a source 
other than the lease on which i t was used. ) 

Company & Address 

Date 

Pe rmiss ion is hereby requested fo r the running of 

o i l by . This o i l was recovered f r o m our 
Transpor ter 

bbls of load 

Lease 

on 
Wel l No. S. - T . -R. 

, a f ter being used f o r 

Pool 

Date 

Source of Load O i l ( F i l l i n appropriate spaced below) 

the 

bbls of o i l were t r ans fe r r ed fo r this purpose f r o m 

and the t rans fe r was reported 

Lease Pool 

i n compliance wi th Rule le t ter to the Commission dated 

1109 (b). bbls of o i l were obtained f o r this purpose f r o m 

on 
Source 

Date 

Approved: O i l Conservation Commission I hereby c e r t i f y that the 
in fo rma t ion given above is 
t rue and complete to the 
best of my knowledge. 

by 

T i t l e Date Name 

Posi t ion 

Address 


