
HEW MeXICO OIL OiHSEHVAIIQK COW4IS3IUS 
3ANIA FS, KEK MEXICO 

APPLiaaios FOH A?i :aom or UKU Aaa£B*air FOH UKV-:LOPMNT 
AMD OPEHATIOK Of' THE SrEKCER UHH? ARM 

LM CmWfY, R&i M&XICO 

Nan iiexioo OH Conservation Cotariission 
Ssr:tft Hex Kexieo 

COKES the undersigned, Shall Oil Ckspaay, * corporation, with of fioss 

at Midland, feasts, mi files harewitn « oopy ef a proposed Unit Agreement for 

the development and operation of the Spencer Unit Area embracing land situated 

in Lea County, New Mexico, and hereby makes application for an order approving 

•aid Unit Agreement, and in support thereof showss 

1. 

That tne unit are* designated in said agreement and the aouroe of 
» 

supply to be affected by the order hereby sought comprises 381*0 aorna, 

more or less, situated in Le* County, New Maxico, aore particularly described 

aa followsi 
Sections 23, 2U, 25, 26, 35 *nd 36, in Township 17-
Souta, Hangs 36~£a*t, K 

That all of the above described lands ers lands owned by the Stats of Nev Kexioo 

upon which ths spplioant and others are owners of Jil and Gas Leases issued by 

ths Cosaaissioner of Public Lands of the State of Hew Kexieo* 

2. 

that th&re is attached to said oopy of the proposed Unit Agreement, 

as KxUltdt *A* thereto, a plat of ths proposed Unit Area, and because of the 

geological snd geophysics! information available applicant believes that ths 

above said area is sn area suitable snd proper for anitisation. 

3* 

That tne undersigned, Shell Oil Company, is designated as the Unit 

operator in said agreement, snd the Unit Operator is given the authority under 

the terns thereof to carry on all operations union are necessary for ths 

development and operation of ths Unit Are* for oil and gas -subject to all 



applicable ISMS enc regulations. That said Unit Agreement provides Tor ths 

eoĉ eiceaser.t oi a test veil for a l l and gas upon some part of the lands 

couaitted to the Unit Af-rea&ent on or before June 9 t 19$ht **** for the 

drillinc of a said well to a depth of 12,300 feet, or & depth sufficient to 

test the Devonian Formation expected to be encountered at about said depth* 

That said Unit Agreement is In eubstentislly the sane fora as unit 

agreements heretofore approved by the Josaaisaioner of .'ublic hands of the 

State of !<ew Heacico, and by ths Hew Maxioo Oil conservation Casssisaionj and 

that under the terss 5f the proposed unit Agreement, she rights ot the royalty 

raner, tha iTtats of new Mexico, ar« fairly proteetou and said royalty owner 

will receive its i air snare of reeoveral-ls oil and gas in place under its 

lands embracei in the Unit Araa* 

5. 

Tnat operations to be carried on under the terms of said Unit 

Agreement will tend to promote tee conservation of oil and gas in place 

under the lands in the proposed unit area snd to prevent waste lfi that if 

production in paying quantities is obtained froa such unit area (1) the pro* 

duetion may be controlled without regard to interior lease lines to the end 

that reservoir energy will be utilised to the greatest advantage, (2) recovery 

methods that might not be practicable on a stall ares will be feasible 

snd raore efficient on the are* of tho proposed unit, and (3) the drilling of 

unnecessary wells with attendant firs and other haaards conducive to vasts 

may be avoided* Tnat said Unit Agreement is believed in all respects for ths 

best interest of the State of Hew Mexico with respect to the landa osbraeed 

therein. 

6. 

That approximately 85 per sent oi the owners of ail and gas leases 

aabracing lands within said area have agreed to join in said unit Apreeaent, 

and i t is believed that s l l such owners will have joined therein by the tl»s 

this application is heard* 



7. 

that an application is being filed A or approval of said Unit Agree-

.~ent hy the CbrsmiMiooer of Public Landa, am i t is oelieved. that his approval 

be had if tnis Cjrsmission enters the ordar of approval hereby requested* 

iharefore applicant prays for au order permitting tn© unit operation 

of said lands and adopting the plan set forth in the said Unit AgTfcawjnt and 

spprovir, . .*; .i&.d '.fcsi /;;r«snont for ogvelocnent and operation of said lands* 

Respectfully submitted, 

SHELL OIL COHPAMf 



BLIUV 
S/&9/55 
M-79-5* 

APPLICAflOI »CB XXTUSIOI Of TIME FCR COKMISCI-
wmt Of UST WELL 

TO T E cdaoBgiamB OP pane LAMBS of TES STATI or rav MKXICO: 

Shell Oil Company, as wait operator of the uait agreement for tha 

development aad operation of tb^Speaeer Chit Areê ) County of Lea, Slate af 

lev Mexico, has heretofore completed the f irs t teat ve i l referred to la Article 

8 of said unit agreeaeat, such vei l being a dry hole. The said, unit operator 

la now obligated to commence tbe drilling of an additional test vei l oa tae 

unit area oa or before October 11, 1955; i t having been granted a six ocaths 

extension of the tlae for the eoaaaaceaent of such test in order that data 

obtained froa electric, radioactive aad velocity surveys on the Spencer Ibit 

Io . 1 Veil sad froa approximately five miles of additloaal aelsalc profile 

might be studied. negotiations vith a major operator are nov under say the 

object of vhieh ia to caase aa additional tost vei l to be drilled on the unit 

ead the prospects of a contract for the additional veil are sueh that uait 

operator believes that a reasoaabla exteasloa of time for the coaaeaeeaent 

of tae additloaal teat vei l would be proper. 

Premises considered, Shell Oil Company, aait operator under tha 

Spencer Obit Agreeaeat, hereby sates applicstioa to the Coaaissioaer of Public 

Leads of the State of Rev Mexico, pursuant to Article 3 of aaid uait agreement, 

for aa extension of three moatas for the cossMacement of the additional test 

ve i l hereinabove referred to, so that aaid vei l shall be cosaveaced ca or before 

January 11, 1956. A copy of tale application has been filed with the Oil 

Coaservatioa Commission of tae State of Sew Mexico. 

I I VITKESS VaSBOf, this application ie hereby made this 3h day 

of S*$Hifi&Lli , 1955. 
3SSLL OIL COKPAJT 

ATTEST: Unit Operator of the 
j . ^ Speaeer Halt Agreement 

\ J J i c e Pros ideat 

Amors T K S / Q ^ W of (^cfc(U^ , 1955. 



APPLICATION FOR EXTENSION OF TBE FOR COMMENCEMENT OF 
TEST WELL 

TO THE COHMISSIOHER 0? PUBLIC LANDS 0? THE STATE OF NEtf MSXICOi 

Shell OU Company, as unit operator of the unit agreement for the 

development and operation of the Spencer Unit Area, County of Lea. State of 

New Iiexico, has heretofore completed the first test veil referred to in Article 

8 of said unit agreement, such veil being a dry hole* The said unit operator 

is now obligated to commence the drilling of an additional test well on the unit 

area on or before April U, 1955>} however, further study is being made of this 

area based on the electric, radioactive and velocity surveys which were ran on 

the Spencer Unit Ho. 1 test, and additional information has been obtained from 

shooting approximately five miles of nev seismic profile in the Spencer Unit 

Area. Data from al l of these sources are currently being studied, and revised 

structural interpretations are being prepared, and unit operator believes that 

a reasonable extension of time for the commencement of such additional test 

well would be proper. 

Premises considered, Shell Oil Company, unit operator under the 

Spencer Unit Agreement, hereby makes application to the Commissioner of Public 

Lands of the State of Hev Mexico, pursuant to Article 8 of said unit agreement, 

for an extension of six months for the cossaencement of the additional test 

well hereinabove referred to, so that said well shall be commenced on or before 

October 11, 1555. A copy of this application has been filed with the Oil 

Conservation Commission of the State of New Mexico. 

HI WITNESS WHEREOF, this application is hereby made this £0*** day 

<* Fgiov-uar-y . 19#. 

SHELL OIL COMPANY 

Unit Operator of the 
jnencer Unit Agreement 


