
SHELL OIL COMPANY 
• •- i j • . 

P. 0. Box 81i5 
Ro swell, New Kexieo 

March 1, 1955 

Subjeott Lea County, New Mexico 
Spencer Unit 

AIR MAIL 

Commissioner of Public Lands 
State of/New Mexico 
Santa Fe, New Mexico 

Dear Sin 

We are attaching the original and two oopies of Application 
for Extension of Time for Commencement of Test Weill in connection with 
our Spencer Unit. As you know, the initial test in this unit are* was 
drilled to a depth of 11,110 feet where i t encountered water in the 
Siluro-Devonian, and it was plugged and abandoned on October U, 19$k* 
Under the provision of Artiole 8 of the Unit Agreement, a second test 
must be commenced on or before April 11, 1955, unless an extension is 
granted. 

We shall appreciate your considering the attached application 
and the information contained therein, and advising us if you are agree
able to granting the extension requested. 

All of the land in the Spencer Unit Area is State of New Mexico 
acreage. 

OVLtKT 

Attachments (3) 

cc * Oil Conservation Commission 
State of New Mexico 
Santa Fe, New Mexico 

0* V. Lawrence 
So swell Division Land Manager 



MAIN OFfWErjCCOIL COMPANY 

1S54 APR 5 AH 11: 43 
THIS LETTER IS MOM OUR 

FIELD OFFICE 

AT P. 0. Box 8U5 
Roswell, New Mexico 

April 2, 195U 

Subject: Lea County, New Mexico 
Spencer Unit 

AIR MAIL 

Mr. R. R. Spurrier 
State Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

In our l e t t e r of March 15, 195U, we requested a 
hearing on Apr i l 15, 1951i, f o r the Conservation Commission's 
approval of our Spencer Unit located i n Township 17-South, 
Range 36-East, Lea County, New Mexico. 

Since we were unable to furnish you with an exact 
description of the unit area, we talked with Mr. B i l l Macy 
in your office and he advised that i t would be permissible 
for us to have a special hearing on Friday, May 7, 195U. He 
further advised that i t would be necessary for us to furnish 
the description of the acreage to be included on or before 
April 15, 195>U, so that i t may be available for publication. 

We w i l l be i n a position to furnish you with the 
description of the unit area before the 15>th of this month 
and w i l l advise you further i n this regard at an early date. 

0. V. Lawrence 
Roswell Dis t r ic t Land Agent 



OFFICE OCC SHELL OIL COMPANY 

17 AH 8 : 39 
THIS LETTER IS FROM OUR 

F I E L D O F F I C E 

AT P. 0. Box oi+5 
Roswell, New Mexico 

March 15, l°51i 

Subject^^ea County, New-Mexico 
Spencer Unit j 

AIR MAIL 

Mr. R. R. Spurrier 
State Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

We respectively request a hearing on April 15, 195U, for 
the Conservation Commission's approval of our Spencer Unit located 
i n Township 17-South, Range 36-East, Lea County, New Mexico. We are 
not certain at this time whether the unit w i l l comprise k.>hOO acres 
or 2560 acres, however, i n either event, a l l of the acreage w i l l be 
State owned. We talked with your Mr. Macy about this matter, and he 
advised that we might work out some way of handling the description 
of the acreage i n the o f f i c i a l notice when published on the 2iith of 
this month i f by that date we cannot furnish you with the exact 
description of the unit area. 

We shall appreciate your advising us i f i t w i l l be possible 
to have a hearing before the Conservation Commission concerning this 
matter on April 15, 1°5U' 

0. V. Lawrence 
Roswell District Land Agent 



OIL CONSERVATION COMMISSION 
P. O. B O X 871 

S A N T A F E , N E W M E X I C O 

/ 4\ 
February 2, 1955 

Shell Oil Company 
Box 845 

Roswell, New Mexico 

Attention: Mr. O. V. Lawrence 

Gentlemen: 
Enclosed herewith is a sample form of aa application for 

extension of time in which to commence additioaal test well oa a unit 
area composed entirely of Stats Laads. Inasmuch as the Spencer Uait 
Agreement covera only State Laads, this form may be used aad approval 
required only from the Commissioner of Public Lands of the State of 
New Mexico. 

We would appreciate having a copy of the application filed with 
the Oil Coaservatioa Commission, however, in order that we may keep 
our files up to date oa progress being made in this unit. 

Yours very truly, 

W. B. MACEY, 
Secretary-Director 

WBM/lr 

cc: Commissioner of Public Laads - Saata Fe 

Enclosure 



torch 16, 1955 

Mr* 0. V. Lawrence 
Shell Oil Company 
Bex 845 
Roswell, New Mexico 

Ret Extension ef time for coaneuoeaent 
of test Well - SPENCER UNIT AGREEMENT 

Lea County, New Mexico 

Dear Sir. 

We have your letter of March 1, 1955 together with 
application for an extension of time for conraencornent ef a test 
Well under the above Unit Agreement. 

Please be advised that we are approving this extension 
ef tins under this Agreement snd ve ere enclosing your approved 
copies herewith. 

oo - Oil Conservation Commission x / 
Santa Fs, Nev Mexico 

Ifcited States Geological Survey 
Roswell, Nev Mexico 

RTT/t 

Very truly yours, 

B. S. WALKER 
COMMISSIONER OF PUBLIC LANDS 



APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF 
TEST WELL 

TO THE COMMISSIONER OF PUBLIC LANDS OF THE STATE OF NEW MEXICO: 

(Company) , as unit operator of the unit agreement for the 

Development and Operation of the Unit Area, County of __, 

State of New Mexico, has heretofore completed the first test well referred to in 

Article of said Unit Agreement, such well being a dry hole. The said 

Unit Operator is now obligated to commence the drilling of an additional test well 

on the unit area on or before r 19 ; however, further study 

is being made of this area based on 

(resume of what has been done aad what studies are under progress) 

and unit operator believea that a reasoaable extension of time for the commencement 

of such additional test well would be proper. 

Premises considered, , unit operator under the 

Uait Agreement, hereby makes application to the 

Commissioner of Public Lands of the State of New Mexico, pursuant to Article 

of said unit agreement, for an extension of six months for the commence-

ment of the additional test well hereinabove referred to, so that said well shall be 

commenced on or before , 19 . A copy of this application 

has been filed with the Oil Coaeervattoa Commission of the State of New Mexico. 

IN WITNESS WHEREOF, this application is hereby made this 

day of , 19 . 

(Company name) 

Unit Operator of the 

Unit Agreement 

Attest 

BY 

Title T I T L E 

The foregoing application is hereby approved this day of 

, 19 , aad the time for the commencement 

of the test well referred to in the foregoing application is hereby 

extended to , 19 . 

Commissioner of } ubiic Lands - St. of N. M. 



OIL CONSERVATION COMMISSION 
P. O. BOX 871 

SANTA F E , NEW MEXICO 

February 2, 19S5 

Shell Oil Company 
Box 845 

Roswell, New Mexico 

Attention: Mr. 0. V. Lawrence 

Gentlemen: 
Enclosed herewith is a sample form of an application for 

extension of time in which to commence additional test well onji unit 
area composed entirely of State Laads. Inasmuch as thgj^enccr UnjE* 
Agreement covers only State Lands, this form may be used aad approval 
required only from the Commissioner of Public Lands of the State of 
New Mexico. 

We would appreciate having a copy of the application filed with 
the Oil Conservation Commission, however, in order that we may keep 
our files up to date on progress being made in this unit. 

Yours very truly, 

W. B. MACEY, 
Secretary-Director 

WBM/ir 

cc: Commissioner of Public Laads - Saata Fe 

Eaclosure 



APPLICATION FOR EXTENSION OF TIME FOR COMMENCEMENT OF 
TEST WELL 

TO THE COMMISSIONER OF PUBLIC LANDS OF THE STATE OF NEW MEXICO: 

(Company) , as unit operator of the unit agreement for the 

Development and Operation of the Unit Area, County of „ . — . . , 

State of New Mexico, has heretofore completed the first test well referred to in 

Article of said Unit Agreement, such well being a dry hole. The said 

Unit Operator is now obligated to commence the drilling of an additional test well 

on the unit area on or before , 19 ; however, further study 

is being made of this area based on 

(resume cf what has been doae and what studies are under progress) 

and unit operator believes that a reasoaable extension of time for the commencement 

of such additional test well would be proper. 

Premises considered, , unit operator under the 

Unit Agreement, hereby makes application to the 

Commissioner of Public Lands of the State of New Mexico, pursuant to Article 

of said unit agreement, for an extension of six months for the commence

ment of the additional test well hereinabove referred to, so that said well shall be 

commenced on or before , 19 . A copy of this application 

has been filed with the Oil Conservatioa Commission of the State of New Mexico. 

IN WITNESS WHEREOF, this application is hereby made this 

day of , 19 . 

(Company name) 

Unit Operator of the 

Unit Agreement 

Attest 

BY 

Title T I T L E 

The foregoing application is hereby approved this day of 

, 19 , and the time for the commencement 

of the test well referred to in the foregoing application is hereby 

extended to ,19 



September i:J, 1956 
In reply refer to: 

Unit Division 

Mr. J. C. Williamson 
703 V & J Tower 
P. 0. Box 16 
Rialanci, Texas 

Aztec Oil and Gas Co. 
9̂ 0 Mercantile Securities Building 
j a l l a s , Texas 

P h i l l i p s Petroleum Co. 
B a r t l e s v i l l e , Oklahoma 

fccAlester Fuel Company 
P. O. Box ^10 
Hagnolia, Arkansas 

The At l a n t i c Refining Co. 
P. C. Box 2819 
Dallas, Texas 

Shell Oil Co. 
Petroleum Building 
Midland, Texas 

Stanolina Oil and Gas Co. 
P. O. Box II4.IO 
Fort Worth, Texas 

Re: Termination of Spencer Unit 

Dear Kr. Williamson: 

The Commissioner of Public Lands on May 3, 1956, granted 
your request extending the Spencer Unit Agreement for IcO days, 
or up to and including September 4, 1956. 

This extension was granted in order to give you time to 
d r i l l another well and to determine whether your test well 
was capable of producing. Therefore, by your own request 
dated September 20, 1956, and i n accordance with the terms 



Spencer Unit 

of Paragraph 8 and Paragraph li; of the Spencer Unit Agree
ment, we are terminating this unit effective as of September 5, 
1956. 

Very t r u l y yours, 

... S. WALK IP. 
Commissioner of Public Lands 

MMR/m 

cc: OCC-Santa Fe 



J. C. WILLIAMSON 
GEOLOGIST - O I L INVESTMENT 

703 V & J TOWER - P. O. BOX BBS I & 
PHONE 4-8850 

MIDLAND, TEXAS 

September 20, 1956 

Oil Conservation Commission 
State of Nev Mexico 
Santa Fe, New Mexico 

Commissioner of Public Lands 
State of New Mexico 
Santa Fe, New Mexico 

Gentlemen: Subjects Termination of Spencer Unit 
Agreement covering a l l of Sections 23, 
2U, 25, 35 and 36, T-17-S, R-36-E, Lea 
County, New Mexico 

Tour records w i l l show that the Spencer Unit Agreement dated April 
9, 19$k was approved by you on May 7, 195H for a term of two years and as 
long thereafter as unitized substances are being produced therefrom. Your 
records w i l l also show that the term of the Spencer Unit Agreement was ex
tended u n t i l September 7> 1956. 

Three wells have been dr i l l e d on the Spencer Unit, one of them pro
ducing a small amount of o i l for a short time, the other two having been 
completed as dry holes. The well which was completed as a producer was 
plugged and abandoned prior to September 7, 19560 On September 7, 1956 no 
unitized substances were being produced from the unit area and no operations 
were being conducted thereon for the d r i l l i n g of a new well or for the re
working of an old well for the purpose of restoring the well to production. 

In view of the foregoing and pursuant to Paragraph 15 of the Unit 
Agreement, i t is apparent that the Unit Agreement terminated effective 
September 7, 1956. In order that I and the other parties to the Unit Agree
ment may adjust our records and show thereon that the Unit Agreement has so 
terminated definitely, I w i l l appreciate your writing to each of them that 
you agree that the Unit Agreement terminated effective September 7, 1956» 
The names and addresses of the other parties to the Unit Agreement are as 
stated below. 

Yours very truly, 

J. C. WILLIAMSON 

By Wm« Lo Pendleton 

/raes 



Page 2 
9-20-56 

CC To Atlantic Refining Company 
Box 66UO 
Roswell, New Mexico 
Attention Roland F. Champion 

Stanolind Oil & Gas Company 
Box 899 
Roswell, New Mexico 
X n t i o n Mr. W. A. Blankenship, Jr. 
McAlester Fuel Company 
503 Leggett Building 
Midland, Texas 
Attention Mr. Jno. W. Bennett 

Shell Oil Company 
Box 1509 
Midland, Texas 
Attention Mr. J. V. Lindsey 

Phillips Petroleum Company 
Box 791 
Midland, Texas 
Attention Mr. C. F. Keller 

LT+PC Oil & Gas Company 
920 Mercantile Securities Building 
Dallas* Texas 
Attention Mr. Van Thompson 



7, 

rp\CE OCC SHELL OIL COMPANY 

: 0-? THIS LETTER IS FROM OUR 

FIELD OFFICE 

\33 
AT P. 0. Box 8U5 

Roswell, New Mexico 

April 9, 195U 

Subject: Lea County, New Mexico 
Spencer Unit 

AIR MAIL 

MTO R. R. Spurrier 
State Conservation Commission 
Santa Fe, New Mexico 

Dear Sir: 

With reference to our l e t t e r of April 2, 195U, we respectively 
request a special hearing on Friday, May 7, 195U, for the Conservation 
Commission's approval of our Spencer Unit located i n Lea County, New 
Mexico, more particularly described as follows: 

A l l of the above described acreage i s State of New Mexico land, 
and totals 3,81LO acres, more or less. Iou have advised that you would 
need this description of the Spencer Unit area prior to the publication 
date of the notice on April 15, 195U. 

We shall appreciate your confirming the special hearing date 
of May 7, 195U, for consideration of this matter. 

.T-17-S, R-36-E 

Section 23 
Section 2h 
Section 25 

Section 26 
Section 35 
Section 36 

0. V. Lawrence 
Roswell District Land Agent 



NOTICE OF PUBLICATION 
STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 
SANTA FE — NEW MEXICO 

The State of New Mexico by Its CMl Con- j 
servatlon Commission hereby gives notice | 
pursuant to law and the rules and regit-i 
latlons ot said Commission promulgated 
thereunder of the following public hear-| 
Ingt to be held at 9 o'clock a.m. on May i 
7, 1954. ln the offices of the Commission, | 
State Capitol, Santa Fe, Nev Mexico. 

STATE OF NEW MEXICO TO: 
All named parties and persons having 
any light, title. Interest er elmim ln 

Wthe renewing caee, and notice te the 
labi le . 

CASE «M: 
In the matter of the application of Shell 

Oil Company for approval of the Spencer 
Unit Agreement, said unit consisting of 
3.840 acres of land, more or less, in Lea 
County, New Mexico, as described: 

NEW MEXICO PRINCIPAL MERIDIAN 
Twp. I f South, Rge. 36 East 

All of Sections 23, 24, 29, 26, 35 and 36 
GIVEN under the seal of the CHI Conser

vation Commission of New Mexico at San
ta Fe, New Mexico, on this 12th day of 
April, 1954. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 
R. R. Sparrler, Secretary 

I SEAL) 
(Pub. April 15, 1»54). 

Affidavit of P» Mication 

PUBLISHER'S BILL 

lines, one time at 

35 lines, X times, 

Tax 

Total 

Received payment, 

State of "New Mexico ) 

County of Santa Te ( 

I, Emory.. J, Bahr 

declare and say that I am the (Business Manager) ( 

Mexican 

, being first duly sworn, 

of the New 

, a daily newspaper, published in the English 
Language, and having a general circulation in the City and County of Santa Fe, State of 
New Mexico, and being a newspaper duly qualified to publish legal notices and advertise
ments under the provisions of Chapter 167 of the Session Laws of 1937; that the publi
cation, a copy which is hereto attached, was published in said paper once each week for 

One t i m e consecutive weeks, and on the same day of each week in 
the regular issue of the paper during the time of publication, and that the notice was 
published in the newspaper proper, and not in any supplement, once each week for 

one time , . . , ,. , 
weeks consecutively, the first publication being on the 

1 5 t h day of ^ P . r i l ; 19 5^ and the last publica

tion on the day of , 19 ; that payment 

for said advertisement has been (duly made), or (assessed as court costs); that the under
signed has personal knowledge of the matters and things set forth in this affidavit. 

3.50 

-Manager. 

Subscribed and sworn to before me this 15th 

day of A P r i l . , A. D. 195. k 

< -; /• , ̂  ^ 
My Commission expires 

Notary Public 

By. 
June 16, 1957 



A F F I D A V I T OF P U B L I C A T I O N 

State of New Mexico, 

County of^-Lea. 

f 

Of the Hobbs Daily News-Sun, a 

daily newspaper published at 

Hobbs, New Mexico, do solemnly 

swear that the clipping attached 

hereto was published once a week 

in the regular and entire issue of 

said paper, and not in a supple

ment thereof for- a period of 

• ' <>" vwwte. 

beginning with the issue dated — 

. / ^ W ' ' S ~ , 1 9 ^ ' 

and ending with the issue dated -

Publisher. 

Sworn and subscribed to before 

/ o ^ ' day of 

,, 19— Y 

le thi><=. 

L E G A L N O T I C E 

April 15, 1954 
N O T I C E O F P U B L I C A T I O N 

S T A T E O F N E W M E X I C O 
O I L C O N S E R V A T I O N 

COMMISSION 
SANTA F E , N E W M E X I C O 

The State of New Mexico by its 
Oil Conservation Commission here
by gives notice pursuant to law 
and the rules and regulations of 
s a i d Commission promulgated 
thereunder of the following pub
lic hearings to be held at 9 o'clock 
a.m. on May 7, 1954, in the offices 
of the Commission, State Capitol, 
Santa Fe, New Mexico. 

S T A T E O F N E W M E X I C O TO: 
All named parties and persons 
having any right, title, inteMst 
or claim in the following case, 
and notice to the public. 

C A S E 695: 
In the matter of the application 

of Shell Oil Company for approval 
of the Spencer Unit Agreement, 
said unit consisting of 3,840 acres 
of land, more or less, in Lea Coun
ty, New Mexico, as described: 

N E W M E X I C O P R I N C I P A L 
M E R I D I A N 

Twp. 17 South. Rge. 36 East 
AI' of Sections 23, 24, 25, 26, 
35 and 36. 

G I V E N under the seal of the 
Oil Conservation Commission of 
New Mexico at Santa Fe, New 
Mexico, on this 12th day of April, 
1954. 

S T A T E OF N E W M E X I C O 
O I L C O N S E R V A T I O N 

. COMMISSION 
R. R. Spurrier, Secretary 

S E A L 

Notary Public. 

My con imis s ion^^ fes 

W - ' 7 ' ^ 
(Seal) 

This newspaper is duly qualified 
io publish legal notices or ad
vertisements within the meaning 
of Section 3, Chapter 167, Laws 
of 19.'i7, and payment of fees fo r 
said publication has been made. 



G O V E R N O R E D W I N L . M E C H E V 

C HA I R M A N 

L A N D C O M M I S S I O N E R E . S . W A L K E R 

MEMBE R 

S T A T E G E O L O G I S T R . R . S P U R R I E R 

S E C R E T A R Y AND D I R E C T O R 

New Mexico 
OIL CONSERVATION COMMISSION 

P. O. BOX 8 7 1 

SANTA FE, NEW MEXICO 

April 12 1954 

Editor 
Hobbs Daily News-Stun. 
HOBBS H H 

Dear Si r : 
Re: Notice of Publ icat ion 

Case 695 

Spool*! Hearing May 7 1954 

Please publish the enclosed notices one t ime immedia te ly on 
receipt of this request. Please proof read ca re fu l ly and send 
a copy of the paper ca r ry ing such notices to this o f f i c e . 

Immediate ly upon complet ion of publ icat ion, send publisher 's 
a f f idav i t i n duplicate. F o r payment, please submit statement 
in duplicate and sign and r e tu rn the enclosed voucher. (Do not 
f i l l i n , ) We should have these immedia te ly af ter publicat ion i n 
order that the legal notice w i l l be on hand f o r the holding of the 
hearing which i t advert ises, and also so that there w i l l be no 
delay i n your receiving proper payment. 

Please publish the notices not later than* 8 8 0 0 0 * • poasible, pleat* 

V e r y t r u l y yours , 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

R, R. SPURRIER, 
Secre ta ry-Di rec to r 

E n c l . 



G O V E R N O R E D W I N L . M E C H E V 

C HA I R M A N 

L A N D C O M M I S S I O N E R E . S . W A L K E R 

MEMBER 

S T A T E G E O L O G I S T R . R . S P U R R I E R 

S E C R E T A R Y AND D I R E C T O R 

April 12 1954 

Editor 
THEI NBW MEXICAN 
Santa fe N H 

Dear S i r : 
Re: Notice of Publ icat ion 

Case 695 

Special hrng ferny 7 

Please publish the enclosed notices one t ime immedia te ly on 
receipt of this request. Please proof read ca re fu l ly and send 
a copy of the paper ca r ry ing such notices to this o f f i ce . 

Immediate ly upon complet ion of publicat ion, send publisher 's 
a f f idav i t i n duplicate. F o r payment, please submit statement 
in duplicate and sign and r e tu rn the enclosed voucher. (Do not 
f i l l i n = ) We should have these immedia te ly af ter publ icat ion i n 
order that the legal notice w i l l be on hand f o r the holding of the 
hearing which i t advert ises, and also so that there w i l l be no 
delay i n your receiving proper payment. 

Please publish the notices not later than aa aoon aa possible, please 

V e r y t r u l y yours , 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

R. R. SPURRIER, 
Secre ta ry -Di rec to r 

New Mexico 
i 

OIL CONSERVATION COMMISSION 

P . O . B O X 6 7 1 

SANTA F E , NEW MEXICO 

Enc l . 



™IN OFFiSENRfc1- 0 1 L COMPANY 
THIS LETTER IS FROM OUR 

FIELD OFFICE 

AT P. 0. Box 8U5 
Roswell, New Mexico 

April 23, 

Subject: Lea County, New Mexico 
Spencer Unit 

AIR MAIL 

O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

At tent ion: Mr. B i l l Macy 

Gentlemen: 

After we handed you our application for approval of the Spencer 
Unit Agreement while i n Santa Fe on April 20, we talked with Mr. Oscar 
Jordon, attorney for the Land Office. In our discussion with Mr. Jordan, 
he pointed out that Paragraph 13 on Page 8 of the Unit Agreement did not 
provide for segregation of State leases located within the unit from that 
part located outside the unit. For this reason, we have redrawn Page 8 of 
the Spencer Unit Agreement and ask that you please replace Page 8 of said 
agreement with the attached page prior to your f i l i n g same for future 
consideration at the special hearing on May 7, 195U. 

Thank you for your cooperation i n this matter. 

0. V. Lawrence 
Roswell District Land Agent 

Attachments (2) 



SHELL OIL COMPANY 

THIS LETTER IS FROM OUR 

FIELD OFFICE 

AT p. 0. Box 8I4.5 
Roswell, New Mexico 

April 15, 195U 

Subject: Lea County, New Mexico 
Spencer Unit 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

Gentlemen: 

Herewith we enclose two copies of application by Shell Oil Company 
for an order approving a unit agreement covering certain lands i n and around 
Section 25>, Township 17 South, Range 36 East, which lands we have designated 
as the Spencer Unit Area. Kindly f i l e the application and advise us when you 
shall have done so, using the enclosed stamped and addressed envelope and 
issue notices thereon promptly and see i f possible that the notices are pub
lished i n time for the matter to be heard at your meeting on May 7» The 
expediting of this matter so that i t can be heard on May 7 i s of real impor
tance for the reason that most of the leases i n the area affected by the unit 
agreement w i l l expire on June 10, 195k> and i n order to protect these leases, 
provision is made i n the unit agreement for the begjjming of a test well not 
later than June °, 1951i, i n the event approval of the unit agreement can be 
obtained. 

Thanking you i n advance for your expediting the matter i n every way 
possible, we are 

Very truly yours, 

SHELL OIL COMPANY 

By 
Roswell Dis t r ic t Land Agent 



TEW:JJB 

V i 3 M 
M-79-51^ 

UNIT AGREEMENT 
FOR THE DEVELOPMENT AND OPERATION OF THE 

SPENCER UNIT 
LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the 9th day of A p r i l , 

195^> by and between the parties subscribing, r a t i f y i n g , or consenting 

hereto, and herein referred to as the "parties hereto", 

W I T N E S S E T H : 

WHEREAS, the parties hereto are the owners of working, royalty 

or other o i l or gas interests i n the unit area subject to t h i s agreement; 

and, 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico i s authorized by an Act of the Legislature (Sec. 3, Chap. 88, 

Laws 19^3) as amended by Sec. 1 of Chapter 162, laws of 1951, to consent 

to and approve the development or operation of State lands under agreements 

made by lessees of State land j o i n t l y or severally with other lessees where 

such agreements provide f o r the unit operation or development of part of 

or a l l of any o i l or gas pool, f i e l d or area; and, 

WHEREAS, the Commissioner of Public Lands of the State of New 

Mexico is authorized by an Act of the Legislature (Sec. 1, Chapter 162, 

Laws of 1951) to amend with the approval of the lessee, any o i l and gas 

lease embracing State lands so that the length of the term of said lease 

may coincide with the term of such agreements for the unit operation and 

development of part of or a l l of any o i l or gas pool, f i e l d or area; and 

WHEREAS, the O i l Conservation Commission of the State of New 

Mexico (hereinafter referred to as the "Commission") i s authorized by an 

Act of the Legislature (Chap. 72, Laws 1935) to approve t h i s agreement and 

the conservation provisions hereof; and, 

WHEREAS, the parties hereto hold s u f f i c i e n t interests i n the 

Spencer Unit Area covering the land hereinafter described to give reason

ably effective control of operations therein; and, 

WHEREAS, i t i s the purpose of the parties hereto to conserve 

natural resources', prevent waste, and secure other benefits obtainable 



through development and operation of the area subject to t h i s agreement 

under the terms, conditions, and limitations herein set f o r t h ; 

MOW, THEREFORE, i n consideration of the premises and the promises 

herein contained, the parties hereto commit to t h i s agreement t h e i r respec

t i v e interests i n the below defined unit area and agree severally among 

themselves as follows: 

1. UNIT AREA. The following described land i s hereby designated 

and recognized as constituting the unit area: 

A l l of Sections 23, 2h, 25, 26, 35 and 36, Twp. 17 
South, Range $6 East, Lea County, New Mexico, con
taining 38^0 acres, more or less. 

Exhibit "A" attached hereto i s a map showing the unit area and 

the boundaries and id e n t i t y of tracts and leases i n said area to the extent 

known to the Unit Operator. Exhibit "B" attached hereto i s a schedule 

showing to the extent known to the Unit Operator the acreage, percentage, 

and kind of ownership of o i l and gas interests i n a l l land i n the unit 

area. However, nothing herein or i n said schedule or map shall be con

strued as a representation by any party hereto as to the ownership of any 

interest other than such interest or interests as are shown i n said map or 

schedule as owned by such party. Exhibits "A" and "B" shall be revised by 

the Unit Operator whenever changes i n the unit area render such revision 

necessary, or when requested by the Commissioner of Public Lands, herein

after referred to as "Commissioner". 

The above described unit area shall when practicable be expanded 

to include therein any additional t r a c t or tracts regarded as reasonably 

necessary or advisable f o r the purposes of t h i s agreement. Such expansion 

shall be effected i n the following manner, 

(a) Unit Operator, on i t s own motion or on demand of the 

Commissioner shall prepare a notice of proposed expansion describing the 

contemplated changes i n the boundaries of the unit area, the reasons 

therefor, and the proposed effective date thereof. 

(b) Said notice shall be delivered to the Commissioner and 

copies thereof mailed to the last known address of each working interest 

owner, lessee, and lessor whose interests are affected, advising that 30 



days w i l l be allowed for submission to the Unit Operator of any objections. 

(c) Upon expiration of the 30-day period provided i n the preced

ing item (b) hereof, Unit Operator shall f i l e with the Commissioner evidence 

of mailing of the notice of expansion and a copy of any objections thereto 

which have been f i l e d with the Unit Operator. 

(d) After due consideration of a l l pertinent information, the 

expansion s h a l l , upon approval by the Commissioner, become effective as 

of the date prescribed i n the notice thereof, provided, however, i f more 

than 25$> on an acreage basis object to such expansion, the same shall not 

be approved; provided, however, that should the interest of any objecting 

working interest owner equal or exceed 25% on an acreage basis, then and 

i n that event i n order to make such objection effective hereunder one 

additional working interest owner must j o i n i n such objection. 

A l l land committed to t h i s agreement shall constitute land referred 

to herein as "unitized land" or "land subject to t h i s agreement". 

2. UNITIZED SUBSTANCES. A l l o i l , gas, natural gasoline and 

associated f l u i d hydrocarbons i n any and a l l formations of the unitized 

land are unitized under the terms of t h i s agreement and herein are called 

"unitized substances." 

3. UNIT OPERATOR. Shell O i l Company, a Delaware Corporation, 

is hereby designated as Unit Operator and by signature hereto commits to 

th i s agreement a l l interests i n unitized substances vested i n i t as set 

f o r t h i n Exhibit "B", and agrees and consents to accept the duties and 

obligations of Unit Operator f o r the discovery, development, and production 

of unitized substances as herein provided. Whenever reference i s made 

herein to the Unit Operator, such reference means the Unit Operator acting 

i n that capacity and not as an owner of interests i n unitized substances, 

and the term "working interest owner" when used herein shall include or 

refer to Unit Operator as the owner of a working interest when such an 

interest i s owned by i t . 

h. RESIGNATION OR REMOVAL OF UNIT OFERATOR. Unit Operator shall 

have the r i g h t to resign at any time but such resignation shall not become 

effective u n t i l a successor Unit Operator has been selected and approved 

i n the manner provided for i n A r t i c l e 5 of t h i s agreement. The resigna-
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t i o n of the Unit Operator shall not release the Unit Operator from any 

l i a b i l i t y or any default by i t hereunder occurring prior to the effective 

date of i t s resignation. 

Unit Operator may, upon default or f a i l u r e i n the performance 

of i t s duties or obligations hereunder, be subject to removal by the same 

percentage vote of the owners of working interests determined i n l i k e 

manner as herein provided for the selection of a new Unit Operator. Such 

removal shall be effective upon notice thereof to the Commissioner, 

The resignation or removal of the Unit Operator under t h i s agree

ment shall not terminate his r i g h t , t i t l e or interest as the owner of a 

working interest or other interest i n unitized substances, but upon the 

resignation or removal of Unit Operator becoming effective, such Unit 

Operator shall deliver possession of a l l equipment, materials and appurten

ances used i n conducting the unit operations and owned by the working 

interest owners to the new duly qualified successor Unit Operator or to 

the owners thereof i f no such new Unit Operator i s elected, to be used 

for the purpose of conducting unit operations hereunder. Nothing herein 

shall be construed as authorizing removal of any material, equipment and 

appurtenances needed f o r the preservation of any wells. 

5. SUCCESSOR UNIT OPERATOR. Whenever the Unit Operator shall 

resign as Unit Operator or shall be removed as hereinabove provided, the 

owners of the working interests according to t h e i r respective acreage 

interests i n a l l unitized land shall by a majority vote select a successor 

Unit Operator; provided that, i f a majority but less than 65 per cent of 

the working interests qualified to vote i s owned by one party to t h i s 

agreement, a concurring vote of suff i c i e n t additional parties, so as to 

constitute i n the aggregate not less than 65 per cent of the t o t a l working 

interests, shall be required to select a new operator. Such selection shall 

not become effective u n t i l (a) a Unit Operator so selected shall accept i n 

w r i t i n g the duties and responsibilities of Unit Operator, and (b) the 

selection shall have been approved by the Commissioner. I f no successor 

Unit Operator is selected and qualified as herein provided, the Commissioner 

at his election may declare t h i s unit agreement terminated. 

6. ACCOUNTING PROVISIONS. The Unit Operator shall pay i n the 



f i r s t instance a l l costs and expenses incurred i n conducting unit opera

tions hereunder and such costs and expenses and the working interest benefits 

accruing hereunder shall be apportioned among the owners of the unitized 

working interests i n accordance with an operating agreement by and between 

the Unit Operator and the other owners of such interests, whether one or 

more, separately or c o l l e c t i v e l y . Any agreement or agreements entered 

into between the working interest owners and the Unit Operator as provided 

in t h i s a r t i c l e , whether one or more, are herein referred to as the "Oper

ating Agreement". Wo such agreement shall be deemed either to modify any 

of the terms and conditions of t h i s Unit Agreement or to relieve the Unit 

Operator of any r i g h t or obligation established under t h i s Unit Agreement, 

and i n case of any inconsistencies or c o n f l i c t between t h i s Unit Agreement 

and the Operating Agreement t h i s Unit Agreement shall prevail. 

7. RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except as other

wise speci f i c a l l y provided herein, the exclusive r i g h t , p r ivilege, and 

duty of exercising any and a l l rights of the parties hereto which are 

necessary or convenient f o r prospecting f o r , producing, storing, allocating, 

and d i s t r i b u t i n g the unitized substances are hereby delegated to and shall 

be exercised by the Unit Operator as herein provided. Acceptable evidence 

of t i t l e to said rights shall be deposited with said Unit Operator and, 

together with t h i s agreement, shall constitute and define the r i g h t s , 

privileges, and obligations of Unit Operator. Nothing herein, however, 

shall be construed to transfer t i t l e to any land or to any lease or operat

ing agreement, i t being understood that under t h i s agreement the Unit 

Operator, in i t s capacity as Unit Operator, shall exercise the rights of 

possession and use vested i n the parties hereto only f o r the purposes herein 

specified. 

8. DRILLING TO DISCOVERY. After the effective date hereof and 

on or before June 9, 195^> "the Unit Operator shall commence operations 

upon a test well f o r o i l and gas located i n the approximate center of the 

SW/4 of the SW/h of Section 25, Township 17 South, Range 36 East, and shall 

d r i l l said well with due diligence to a depth of 12,300 feet, or to a depth 

su f f i c i e n t i n the opinion of Unit Operator, to test the Devonian, whichever 

is the shallower, or u n t i l at a lesser depth, unitized substances shall be 



discovered which can te produced i n paying quantities, or u n t i l i t shall 

i n the opinion of the Unit Operator be determined that the further d r i l l i n g 

of said well shall be unwarranted or impracticable. U n t i l a discovery of 

a deposit of unitized substances capable of being produced i n paying 

quantities, Unit Operator shall continue d r i l l i n g d i l i g e n t l y one well at 

a time allowing not more than six months between the completion of one 

well and the beginning of the next well u n t i l a well capable of producing 

unitized substances i n paying quantities i s completed to the satisfaction 

of the Commissioner, or u n t i l i t i s reasonably proven to the satisfaction 

of the Unit Operator that the unitized land i s incapable of producing 

unitized substances i n paying quantities i n the formations d r i l l e d here

under. 

Any well commenced prior to the effective date of t h i s agreement 

upon the unit area and d r i l l e d to the depth provided herein f o r the d r i l l i n g 

of an i n i t i a l test well shall be considered as complying with the d r i l l i n g 

requirements hereof with respect to the i n i t i a l w e l l . The Commissioner 

may modify the d r i l l i n g requirements of t h i s section by granting reasonable 

extensions of time when i n his opinion such action i s warranted. Failure 

to comply with the d r i l l i n g provisions of t h i s a r t i c l e shall automatically 

terminate t h i s agreement as to a l l i t s terms, conditions and provisions and 

a l l r i g h t s , privileges and obligations granted by t h i s Unit Agreement shall 

cease and terminate as of the date of any such default. 

9. PARTICIPATION AND ALLOCATION AFTER DISCOVERY. A l l unitized 

substances produced frcm the unit area, except any part thereof used withi n 

the unit area f o r production or development purposes, or unavoidably l o s t , 

shall be deemed to be produced equally on an acreage basis from the several 

tracts of unitized land, and for the purpose of determining any benefits 

accruing under t h i s agreement i n such unitized substances and the d i s t r i 

bution of the royalty payable to the State of New Mexico each such t r a c t 

shall have allocated to i t such percentage of such production as i t s area 

bears to the entire unitized area. Production of unitized substances 

from the unit area shall be so allocated regardless of whether or not any 

particular t r a c t has a well thereon. 



Notwithstanding any provision contained herein to the contrary, 

each working interest owner shall have the r i g h t to take such owner's 

proportionate share of the unitized substances i n kind or to personally 

s e l l or dispose of the same, and nothing herein contained shall be con

strued as giving or granting to the Unit Operator the r i g h t to s e l l or 

otherwise dispose of the proportionate share of any working interest owner 

without specific authorization from time to time so to do. 

10. ROYALTY AND RENTAL PAYMENT. A l l royalties due the State 

of New Mexico under the terms of the leases committed to t h i s agreement 

shall be computed and paid on the basis of a l l unitized substances a l l o 

cated to the respective leases committed hereto; provided, however, the 

State shall be e n t i t l e d to take i n kind i t s share of the unitized sub

stances allocated to the respective leases, and. i n such case the Unit 

Operator shall make deliveries of such royalty o i l i n accordance with the 

terms of the respective leases. 

I f the Unit Operator introduces gas obtained from sources other 

than the unitized substances into any producing formation f o r the purpose 

of repressuring, stimulating or increasing the ultimate recovery of unitized 

substances therefrom, a l i k e amount of gas, i f available, with due allowance 

f o r loss or depletion from any cause may be withdrawn from the formation into 

whioh the gas was introduced royalty free as to dry gas but not as to the 

products extracted therefrom; provided, that, such withdrawal shall be at 

such time as may be provided i n a plan of operations consented to by the 

Commissioner and approved by the Commission as conforming to good petroleum 

engineering practice; and provided further, that such ri g h t of withdrawal 

shall terminate on the termination of t h i s unit agreement. 

A l l rentals due the State of New Mexico shall be paid by the 

respective lease owners i n accordance with the terms of t h e i r leases. 

11. CONSERVATION. Operations hereunder and production of 

unitized substances shall be conducted to provide f o r the most economical 

and e f f i c i e n t recovery of said substances without waste, as defined by or 

pursuant to State laws or regulations. 

12. DRAINAGE. The Unit Operator shall take appropriate and 
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adequate measures to prevent drainage of unitized substances from unitized 

land by wells on land not subject to this agreement. 

13. LEASES AND CONTRACTS CONFORMED AND EXTENDED IN SO FAR AS THEY 

APPLY TO LANDS WITHIN THE UNITIZED AREA. The terms, conditions and provi

sions of a l l leases, sub-leases, operating agreements and other contracts 

relating to the exploration, d r i l l i n g , development or operation for o i l or 

gas of the lands committed to this agreement, shall, upon approval hereof 

by the Commissioner be and the same are hereby expressly modified and amended 

in so far as they apply to lands within the unitized area to the extent neces

sary to make the same conform to the provisions hereof and so that the length 

of the secondary term as to lands within such area w i l l be extended in so far 

as necessary to coincide with the term of this agreement and the approval of 

this agreement by the Commissioner and the lessee, shall, without further 

action of the Commissioner or the lessee, be effective to conform the provi

sions and extend the term of such lease as to lands within the unitized area 

to the provisions and terms of this agreement; but otherwise to remain in f u l l 

force and effect. Each lease committed to this agreement in so far as i t ap

plies to lands within the unitized area, shall continue in force beyond the 

term provided therein so long as this agreement remains in effect, provided 

d r i l l i n g operations upon the i n i t i a l test well provided for herein shall have 

been commenced or said well is in the process of being dr i l l e d by the Unit 

Operator prior to the expiration of the shortest term lease committed to this 

agreement. Termination of this agreement shall not affect any lease which 

pursuant to the terms thereof or any applicable laws shall continue i n f u l l 

force and effect thereafter. The commencement, completion, operation or 

production of a well on any part of unitized land shall be respectively con

strued and considered aa the commencement or completion or operation or pro

duction of a well within the terms and provisions of each of the o i l and gas 

leases to the same extent as though such commencement, completion, operation 

or production was carried on, conducted and/or obtained from any such leased 

tract; provided, however, that any lease having only a portion of i t s lands 

committed hereto shall be segregated as to the portion committed and the 

portion not committed, and the terms of such lease shall apply separately 

to such segregated portions commencing as of the effective date hereof. 

Ik . COVENANTS RUN WITH LAND. The covenants herein shall be 
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construed to be covenants running with the land with respect to the 

interests of the parties hereto and t h e i r successors i n interest u n t i l 

t h i s agreement terminates, and any grant, transfer, or conveyance, of 

interest i n land or leases subject hereto shall be and hereby i s conditioned 

upon the assumption of a l l privileges and obligations hereunder by the 

grantee, transferee, or other successor i n interest. Wo assignment or 

transfer of any working, royalty or other interest subject hereto shall be 

binding upon Unit Operator u n t i l the f i r s t day of the calendar month after 

Unit Operator i s furnished with the o r i g i n a l , photostatic or c e r t i f i e d copy 

of the instrument of transfer. 

15. EFFECTIVE DATE AND TERM. This agreement shall become effec

t i v e upon approval by the Commissioner and shall terminate i n two years 

after such date unless (a) such date of expiration i s extended by the Com

missioner, or (b) a valuable discovery of unitized substances has been made 

on unitized land during said i n i t i a l term or any extension thereof i n which 

case t h i s agreement shall remain i n effect so long as unitized substances 

can be produced from the unitized land i n paying quantities, and, should 

production cease so long thereafter as dil i g e n t operations are i n progress 

for the restoration of production or discovery of new production and so 

long thereafter as the unitized substances so discovered can be produced 

as aforesaid. This agreement may be terminated at any time by not less 

than 65 per cent on an acreage basis of the owners of the working interests 

signatory hereto with the approval of the Commissioner. Likewise, as pro

vided i n A r t i c l e 8 hereof, the f a i l u r e to comply with the d r i l l i n g provisions 

of t h i s Unit Agreement shall as of the date of any such default automatically 

terminate t h i s Unit Agreement. 

16. RATE OF PRODUCTION. A l l production and the disposal thereof 

shall be i n conformity with allocations, allotments and quotas made or 

fixed by the Commission and i n conformity with a l l applicable laws and 

lawful regulations. 

17. APPEARANCES. Unit Operator sha l l , after notice to other 

parties affected, have the right to appear fo r and on behalf of any and 

a l l interests affected hereby before the Commissioner of Public Lands and 



the New Mexico O i l Conservation Commission and to appeal from orders 

issued under the regulations of the Commissioner or Commission or to apply 

for r e l i e f frcm any of said regulation or i n any proceedings re l a t i v e to 

operations pending before the Commissioner or Commission; provided, however, 

that any other interested party shall also have the r i g h t at his own expense 

to appear and to participate i n any such proceeding. 

18. NOTICES. A l l notices, demands or statements required here

under to be given or rendered to the parties hereto shall be deemed f u l l y 

given i f given i n w r i t i n g and personally delivered to the party or sent 

by postpaid registered mail, addressed to such party or parties at t h e i r 

respective addresses set f o r t h i n connection with the signatures hereto or 

to the r a t i f i c a t i o n or consent hereof or to such other address as any such 

party may have furnished i n w r i t i n g to party sending the notice, demand 

or statement. 

19. UNAVOIDABLE DELAY. A l l obligations under t h i s agreement 

requiring the Unit Operator to commence or continue d r i l l i n g or to operate 

on or produce unitized substances from any of the lands covered by t h i s 

agreement shall be suspended while, but only so long as, the Unit Operator 

despite the exercise of due care and diligence i s prevented from complying 

with such obligations, i n whole or i n party, by strikes, war, acts of God, 

Federal, State, or municipal law or agencies, unavoidable accidents, un

controllable delays i n transportation, i n a b i l i t y to obtain necessary 

materials i n open market, or other matters beyond the reasonable control 

of the Unit Operator whether similar to matters herein enumerated or not. 

20. LOSS OF TITLE. In the event t i t l e to any t r a c t of unitized 

land or substantial interest therein shall f a i l and the true owner cannot 

be induced to j o i n the unit agreement so that such t r a c t i s not committed 

to t h i s agreement or the operation thereof hereunder becomes impracticable 

as a result thereof, such t r a c t may be eliminated from the unitized area, 

and the interest of the parties readjusted as a result of such t r a c t being 

eliminated from the unitized area. In the event of a dispute as to the 

t i t l e to any royalty, working or other interest subject hereto, the Unit 

Operator may withhold payment or delivery of the allocated portion of the 
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or claiming an interest i n the lands v i t h i n the ahove described unit area. 

IN WITNESS WHEREOF the undersigned parties hereto have caused 

th i s agreement to te executed as of the respective dates set opposite 

t h e i r signatures . 
DESCRIPTION CF INTERESTS 
COMMITTED TO SPENCER UNIT 
AGREEMENT BY REFERENCE TO 
TRACT NUMBERS IN EXHIBIT "B" 
ATTACHED TO UNIT AGREEMENT SIGNATURE AND ADDRESSES 

SHELL OIL COMPANY 

By 1% OA-MOLS^/^ 

Tracts: 1. 2, 3, k, 7 ; 9, and 
11. 

ce President 

ATTEST: 

SEA 

Assi grant Secretar 

.Address: Petroleum Building 
Midland Texas 

Date 

UNIT OPERATOR 

GULF OIL CORPORATION 

By 

WORKING INTEREST OWNERS 

Tract-8 

Vice President 

ATTEST: 

SEAL 

Assistant Secretary 

A.ddres3: Life of America Building 

Fort Worth. Texas 
Date 195^ . 

STANOLIND' OIL AND GAS COMPANY 

By 
Vice President 

ATTEST: 
3EAI 

Assistant Secretary 

Address: 

Date 

McALESTER FUEL G CMPANY 

By 
President 

ATK ST: 

SEAL 

195̂  

Assistant Secretary 
Address: 

Tracts: 12 and iL-

Tract: 

Date 195̂ . 



unitized substances involved on account thereof without l i a b i l i t y for 

interest u n t i l the dispute is f i n a l l y settled, provided that no payments 

of funds due the State of New Mexico shall be withheld. Unit Operator as 

such is relieved from any responsibility f o r any defect or f a i l u r e of any 

t i t l e hereunder. 

21. SUBSEQUENT JOINDER. Any o i l or gas interest i n lands w i t h i n 

the unit area not committed hereto p r i o r to the submission of t h i s agreement 

for f i n a l approval either by the Commission or Commissioner may be committed 

hereto by the owner or owners of such rights subscribing or consenting to 

th i s agreement or executing a r a t i f i c a t i o n thereof, and i f such owner is 

also a working interest owner, by subscribing to any operating agreement 

affecting the allocation of costs of exploration, development and operation. 

After operations are commenced hereunder, the r i g h t of subsequent joinder 

by a working interest owner sha l l be subject to a l l of the requirements 

of any applicable operating agreement between the working interest owners 

re l a t i v e to the allocation of costs of exploration, development and opera

t i o n . A subsequent joinder shall be effective as of the f i r s t day of the 

month following the f i l i n g w ith the Commissioner and the Commission of duly 

executed counterparts of the instrument or instruments committing the 

interest of such owner to th i s agreement, but such joining party or parties 

before participating i n any benefits hereunder sh a l l be required to assume 

and pay to Unit Operator t h e i r proportionate share of the unit expense 

incurred prior to such party's or parties' joinder i n the unit agreement, 

and the Unit Operator sh a l l make appropriate adjustments caused by such 

joinder, without any retroactive adjustment of revenue. 

22. COUNTERPARTS. This agreement may be executed i n any number 

of counterparts no one of which needs to be executed by a l l parties or may 

be r a t i f i e d or consented to by separate instrument i n w r i t i n g s p e c i f i c a l l y 

r e f e r r i n g hereto and shall be binding upon a l l those parties who have exe

cuted such a counterpart, r a t i f i c a t i o n , or consent hereto with the same 

force and effect as i f a l l such parties had signed the same document and 

regardless of whether or not i t i s executed by a l l other parties owning 
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DESCRIPTION CE INTERESTS 
COMMITTED TO SPENCER UNIT 
AGREEMENT BY REFERENCE TO 
TRACT NUMBERS IN EXHIBIT "B" 

SIGNATURE AND' ADDRESSES ATTACHED TO UNIT AGREEMENT 

WORKING INTEREST OWNERS (C ent'd) 

PHILLIPS PETROLEUM COMPANY Tracts: 10 and 15 

By 
President 

ATTEST: 
SEAL 

Assistant Secretary 

Address: 

Date 195^ • 

SOUTHERN UNION GAS COMPANY Tract: 5 

By 
President 

ATTEST: 

SEAL 

Ass istant Secretary 

Address: 

Date 195^ . 

THE ATLANTIC REFINING COMPANY Tract: 13 

By 
Pre s ident 

ATTEST: 
SEAL 

Assistant Secretary" 

Address: 

Date 195^. 
* * * 

STATE OF TEXAS 

COUNTY OF MIDLAND 

Before me the undersigned authority, cn t h i s t h e ^ ] day of ^ ^ i ^ ^ / , 
195^^ appeared Joe T. Dickerson, t o me personally known, who, being by Wi duly 
sworn, did say that he is Vice President of SHELL OIL COMPANY; that the seal 
affixed to said instrument is the corporate seal of said corporation; that same 
was signed and sealed i n behalf of said corporation by authority of i t s Board of 
Directors, and he acknowledged said instrument t o be the free act and deed of said 
corporation, same having been executed by him for the purposes and consideration 
therein expressed and in the capacity therein stated. 

Witness my hand and o f f i c i a l seal the day and year last above wr i t t e n . 

ission expires: 
fotary^ubli'e'' in'and for Midland 

Jean'Akins County, Texas. 
Notary Public in and for 
Midland Ggg«ty, Tej^p 



DESCRIPTION OF INTERESTS 
COMITTED TO SPENCER UNIT 
AGREEMENT BY REFERENCE TO 
TRACT NUMBERS IN EXHIBIT "B" 

SIGNATURE AND ADDRESSES ATTACHED TO UNIT AGREEMENT 

WORKING INTEREST OWNERS (Cent 'a) 

PHILLIPS PETROLEUM COMPANY Trac t s : 10 and 15 

By 
President 

ATTEST: 

SEAL 

Ass i s t an t Secretary 

Address: 

Date 195^ • 

SOUTHERN UNION GAS COMPANY Tract: 5 

By 
Pre s ident 

ATTEST: 

SEAL 

Assistant Secretary 

Address: 

Date I95U . 

THE ATLANTIC REFINING COMPANY, Tract: 13 

By " " ~~ 

ATTEST 
SEAL - -

lee President 

Assistant Secretary 

Address: * 1 -"'/ / 

• • ,'>' • '—' 
A m S ^ ' i t ! , •- , ••: -v^ 

Date • ; ••• . . / 195^. 
• • ••—, -7 

* * * 
STATE OF TEXA: .0 

COUNTY OF MIDLAND ) 

Before me the undersigned authority, cn t h i s the day of 
I95U, appeared Joe T. Dickerson, to me personally known, who, heing by me duly 
sworn, did say that he is Vice President of SHELL OIL COMPANY, that the seal 
affixed to said instrument is the corporate seal of said corporation, that same 
was signed and sealed in behalf of said corporation by authority of i t s Board of 
Directors and he acknowledged said instrument t o be the free act and deed of said 
corporation, same having been executed by him for the purposes and consideration 
therein expressed and in the capacity therein stated . 

Witness my hand and o f f i c i a l seal the day and year last above wr i t t e n . 

My Commission expires: 
Notary Publ ic i n and f o r Midland 

County, Texas. 



STATE CF 

COUNTY CF 

Cn t h i s day of , 195*4-, before me appeared 
, to me personally known who, being 

by me duly sworn, did say that he is President of PHILLIPS PETROLEUM 
COMPANY, and that the seal affixed t o said instrument is the corporate 
seal of said corporation and that said instrument was signed and sealed 
in behalf of said corporation by authority of i t s Board of Directors, and 
said acknowledged said instrument t o be 
the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
not a r i a l seal the day and year f i r s t above w r i t t e n . 

(SEAL) 
My Commission Expires: 

Notary Public i n and for 
C ouaty, 

STATE CF ) 
) 

COUNTY OF ) 

Cn t h i s day of } 195I1} before me appeared 
; to me personally known, who, being 

by me duly sworn - did say that he is President of SOUTHERN UNION GAS 
COMPANY, and that the seal affixed t o said instrument is the corporate 
seal of said corporation and that said instrument was signed and seal in 
behalf of said corporation by authority of i t s Beard of Directors, and said 

acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WEERSOF, I have hereunto set my hand and affixed my 
not a r i a l seal the day and year f i r s t above w r i t t e n . 

(SEAL) 
MY COMMISSION EXPIRES: 

Notary Public i n and for 
C ounty, 

STATE CF TEXAS ) 
) 

COUNTY OF DALLAS ) 

Cn t h i s ^ f l ^ lay of A p r i l , 195*4-, before me appeared 
L» A . SpnV»1 > z o .̂e pe r sona l ly known, who, being by me 

duly sworn, d i d say t h a t he i s Vice President of THE ATLANTIC REFINING 
COMPANY, and t h a t the seal a f f i x e d t o said instrument i s the corporate 
seal of said co rpo ra t ion and t h a t said instrument was signed and sealed 
i n beha l f of sa id co rpo ra t ion by a u t h o r i t y of i t s Beard of D i r e c t o r s , and 
said L . A . Sqwlral acknowledged said instrument t o be the 
f r e e act and deed of sa id c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my 
n o t a r i a l seal, the day and year f i r s t above w r i t t e n . 

(SEAL) 

My Commission, expires: 

Jone 1, 1955 



DESCRIPTION OF INTERESTS 
COMMITTED TO SPENCER UNIT 
AGREEMENT BY REFERENCE TO 
TRACT NUMBERS LN EXHIBIT "B" 

SIGNATURE ANI; ADDRESSES ATTACHED TO UNIT AGREEMENT 

WORKING INTEREST OWNERS (C ent 1d) 

PHILLIPS PETROLEUM COMPANY Tracts: 10 and 15 

By 
President 

ATTEST: 
SEAL 

Assistant Secretary 

Address: 

Date 195^• 

SEA: 

Date ^Ajfo__l_J-95^ • 

THE ATLANTIC REFINING COMPANY Tract: 13 

By 
Pre s ident 

ATTEST: 
SEAL 

Assistant Secretary 

Address: 

Date I95I4-. 

* * * 

STATE OF TEXAS ) 

j 
COUNTY OF MIDLAND ) 

Eefore me the undersigned authority, cn th i s the day of 
195^; appeared Jce T. Dickerson, t o me personally known, who, being by me duly 
sworn, did say that he is Vice President of SHELL OIL COMPANY, that the seal 
affixed to said instrument is the corporate seal of said corporation, that same 
was signed and sealed in behalf of said corporation by authority of i t s Board of 
Directors, and he acknowledged said instrument t o be the free act and deed of said 
corporation same having been executed by him for the purposes and consideration 
therein expressed and in the capacity therein stated. 

Witness my hand and o f f i c i a l seal the day and year last above wr i t t e n . 

My Commission expires: 
Notary Public i n and f o r Midland 

County, Texas. 



COUNTY CF 
) 
\ 

On t h i s lay of , 195*+; tefore me appeared 
, to me persenally known who, being 

by me duly sworn,- did say that he is President of PHILLIPS PETROLEUM 
COMPANY,. and that the seal affixed t o said instrument is the corporate 
seal of said corporation and that said instrument was signed and sealed 
in behalf of said corporation by authority of i t s Board of Directors, and 
said acknowledged said instrument t o be 
the free act and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
not a r i a l seal the day and year f i r s t above w r i t t e n . 

(SEAL) 
My Ccmmissicr. Expires: 

Notary Public i n and for 
C ounty, 

STATE CF 

COUNTY OF 

<(L 
by me^aul^ 

, 195^? before me appeared 
t o ne pe r sona l ly known, who, being 

sworn d i d say tha t he i s < ^ / ^ j e P r e s i d e n t of SOUTHERN UNION GAS 
COMPANY, and t h a t the seal a f f i x e d t o said instrument i s the corporate 
seal of said co rpo ra t ion and t h a t said instrument was signed and seal i n 
behalf of said co rpo ra t ion by a u t h o r i t y of I t s Beard of D i r e c t o r s , and sa id 

/ t j L c s d ^ acknowledged said instrument t o be the 
free and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
not a r i a l seal the day and year f i r s t above w r i t t e n . 

(SEAL) 
MY COMMISSION EXPIRES: 

a -/- S5~ 
Notary p u b l i c i n and f o r 
County, t Q ^ ^ f c ^ 

STATE CF 

COUNTY CF 

Cn this day of 195*+.- before me appeared 
to me personally known, who, being by me 

President of THE ATLANTIC REFINING duly sworn, did say that he is 
COMPANY, and that the seal affixed to said instrument is the corporate 
seal of said corporation and that said instrument vas signed and sealed 
in behalf of said corporation by authority of i t s Beard of Directors, and 
said acknowledged said instrument to be the 
free act and deed of said corporation. 

IN WITNESS WHERECF, I have hereunto set my hand and affixed my 
not a r i a l seal the day and year f i r s t above w r i t t e n . 

(SEAL) 

My Commission expires: 
Notary Publ ic i n and f o r 

County 



or claiming an interest i n the lands within the above described unit area. 

IN WITNESS WHEREOF, the undersigned parties hereto have caused 

th i s agreement t o te executed as of the respective dates set opposite 

t h e i r signatures. 
DESCRIPTION OF INTERESTS 
COMMITTED TO SPENCER UNIT 
AGREEMENT BY REFERENCE TO 
TRACT NUMBERS IN EXHIBIT "B" 
ATTACHED TO UNIT AGREEMENT SIGNATURE AND ADDRESSEE 

SHELL OIL COMPANY 

By 
Vice President 

ATTEST: 

SEAL 

Tracts: 1, 2, 1 , k , 7 ; 9, and 
11. 

Assistant Secretary 

Address: Petroleum Building 
Midland Texas 

Late 

UNIT OPERATOR 

GULF OIL CORPORATION 

By 
Vice President 

ATTEST: 

3EAL 

195*+ 

WORKING INTEREST OWNER; 

Tract•8 

Assistant Secretary 

Address: Life of America Building 
Fort Worth. Texas 

Date 195*4-, 

Assistant Secretary 

Address: •? c c 

Date 3 195*+ 

Mc ALES TER FUEL COMPANY 

By 
President 

ATTEST: 

SEAL 

Assistant Secretary 
Address: 

Tracts: 12 and 1*4-

Tract: 6 

Date 195*+. 



SEAL 

STATE CF ) 
) 

COUNTY OF ) 

Cn t h i s day of } 195*+-,, before me appeared 
, to me personally known who, being by 

me duly sworn, did say that he is Vice President of GULF OIL COEFORATICN, 
and that the seal affixed to said instrument is the corporate seal of said 
corporation and that said instrument was signed and sealed i n behalf of 
said corporation by authority of i t s Beard of Directors, and said 

acknowledged said instrument to be the free act 
and deed of said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
nota r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission expires: 
Notary Public i n and for 
County, 

o. 

STATE CT QJl^USL^j^ ) 

COUNTY OF ^ J l M > ~ ) 

Cn, t h i s ~^JL day of /Ku^, , 1954; before me appeared 
( J A ^ I L * L ^ h ^ Z ^ . . , QA. " ' > t o v-e personally known who, being 
"by me duly' sworn did say that he is Vice President of STANOLIND OIL AND 
GAS COMPANY, and that the seal affixed t o said Instrument is the corporate 
seal of said corporation and that said instrument was signed and sealed i n 
behalf of said corporation by authority of i t s Beard of Directors and said 

Q suLyJks X ^ X ^ (L. acknowledged said instrument t o be the free act and 
deed of said c-orporation 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
nota r i a l seal the day and year f i r s t above w r i t t e n . 

EAL 
; My Commission expi res : 

My Commission Expire October 4, M55 ^ ^ F u b l g 4 ^ £ J m ^ ° r

 f 

ry Public in and for ^2MXIU 

Maxine McAdams 

STATE CF 

COUNTY OF 

Dn thi s day of . 195*1-, before me appeared 
to me personally known, who, being by me 

duly sworn did say that he is President of McALESTER FUEL COMPANY, 
and that the seal affixed to said instrument Is the corporate seal of said 
corporation and that said instrument was signed and sealed i n behalf of said 
corporation by authority of i t s Beard of Directors, and said 

acknowledged said instrument to be the free act and 
deed of said corporation. 

SEAL 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 

notarial seal the day and year f i r s t above w r i t t e n . 

My Commission expires: 
Notary Public i n and for 
C ounty, 

/ y ^ 



or claiming an interest i n the lands v i t h i n the above described unit area. 

IK WITNESS WHERE CF, the undersigned parties hereto have caused 

th i s agreement to te executed as of the respective dates set opposite 

t h e i r signatures . 
DESCRIPTION OF INTERESTS 
C OMITTED TO SPENCER UNIT 
AGREEMENT BY REFERENCE TO 
TRACT NUMBERS IN EXHIBIT "B" 
ATTACHED TO UNIT AGREEMENT SIGNATURE AND ADDRESSES 

SHELL OIL COMPANY 

By 
Vice President 

ATTEST: 

JEAL 

Tracts: 1, 2, 3 ; k, 7 ; 9, and 
11. 

Assistant Secretary 

Address: Petroleum Building 
Midland Texas 

Late 195*+ 

UNIT OPERATOR 

GULF OIL CORPORATION 

By 
Vice President 

ATTEST: 

SEAL 

WORKING INTEREST OWNERS 

Tract-8 

Assistant Secretary 

A.ddress: Life of America Building 

Fort Worth; Texas 
Date_ 195*4-. 

STANOLIND OIL AND GAS COMPANY 

By 
Vice President 

ATTEST: 
5EAL 

Assistant Secretary 

Address: 

Date 195*+ 

Tracts: 12 and 1*4-

Tract: 6 

Address: 

Date 195*+-



STATE CF 

COUNTY OF 

Cn t h i s day of , 195*4-, before me appeared 
. to me personally known who, being by 

ie duly sworn, did 3ay"that he" i s Vice President of GULF OIL COEFOEATICN, 
and that the seal affixed to said instrument is the corporate seal of said 
corporation and that said instrument was signed and sealed i n behalf of 
said corporation by authority of i t s Beard of Directors, and said 

acknowledged said instrument to be the free act 
and deed of said corporaticn. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my 
nota r i a l seal the day and year f i r s t above w r i t t e n . 

My Commission expires: 

SEAL 
Notary Publ ic i n and f o r 
C ounty, 

STATE CF ) 
) 

COUNTY CF ) 

On t h i s day of , 195*+-̂  before me appeared 
, t o ire pe r sona l ly known who, being 

by me du ly sworn, d i d say tha t h e T s President of STANOLIND OIL AND 
GAS COMPANY, and t h a t the seal a f f i x e d t o said instrument i s the corporate 
seal of said co rpo ra t i on and t h a t said instrument was signed and sealed i n 
behalf of said co rpo ra t i on by a u t h o r i t y of i t s Beard of D i r e c t o r s and sa id 

acknowledged sa id instrument t o be the f r e e act and 
deed of said co rpo ra t i on 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d my 
n o t a r i a l seal the day and year f i r s t above w r i t t e n . 

SEAL 
My Commission expi res : 

Notary Publ ic i n and f o r 
C ounty, 

STATE CF A/ZKa*>ZaS ) 

COUNTY OF / ^ o / o n bil ) 

C
/> Ca t h i s ^ < / day of / \ p £ . / J ; 195*+; before me appeared 

. j T t C ^ o / c Vxp me persona l ly known, who, being by me 
d u l y sworn d i d say tha t he i s / X g g . President of McALESTER FUEL COMPANY, 
and t h a t the seal a f f i x e d t o sa id instrument i s the corporate seal of said 
co rpo ra t i on and t h a t said instrument was signed and sealed i n behal f of said 
c o r p o r a ± i c n _ b y a u t h o r i t y of I t s Board of D i r e c t o r s , and said 

deed of said c o r p o r a t i o n . 
acknowledged said instrument t o be the f r e e act and 

SEAL 
IN WITNESS WHERECF, I have hereunto set my hand and affixed my 

notar i a l seal the day and year f i r s t above w r i t t e n . 

My Commission expires: A , 

November 24. County, /H7Z #t2A>S(2S 

Notary•^g^Tic i n and f o r K y * r r f U A , fe^ 



CERTIFICATE OF APPROVAL 
BY COMMISSIONER CF PUBLIC LANDS, STATE OF NEW 
MEXICO OF UNIT AGREEMENT FCR DEVELOPMENT AND 
OPERATION CF SPENCER UNIT AREA, LEA COUNTY, 

NEW MEXICO 

There having Ueen presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico f o r examination, an agreement 
fo r the development and operation of the Spencer Unit Area, Lea County, 
New Mexico, dated the 9th day of A p r i l , 1954, in which Shell O i l Company 
is designated as Operator and which has been executed by various parties 
owning and holding o i l and gas leases embracing lands within the Unit Area 
and upon examination of said Agreement, the Commissioner finds: 

(a) That such Agreement w i l l tend t o promote the 
conservation of o i l and gas and the better 
u t i l i z a t i o n of reservoir energy i n said f i e l d ; 

(b) That under the operations proposed, the State 
w i l l receive i t s f a i r share of the recoverable 
o i l or gas i n place under i t s land i n the area 
affected; 

(c) That the agreement is i n other respects f o r the 
best interest of the State; 

(d) That the agreement provides f o r the unit operation 
of the f i e l d , f o r the allocation of production, and 
the sharing of proceeds frcm a part of the area 
covered by the agreement cn an acreage basis as 
specified i n the agreement. 

NOW, THEREFORE, by virtue of the authority conferred upon me by 
Section 3; Chapter 88 of the laws of the State of New Mexico, I9A3, approved 
A p r i l 14, 1943, as amended by Sec. 1 of Chapter 162, Laws of I9 5 I , I , the 
undersigned, Commissioner of Public Lands of the State of New Mexico, for 
the purpose of more properly conserving the o i l and gas resources of the 
State, do hereby consent t o and approve the said Agreement, as t o the lands 
of the State of New Mexico included i n said Spencer Unit Agreement, and a l l 
leases embracing lands of the State of New Mexico committed to said Unit 
Agreement shall be and the same are hereby amended t o conform with the terms 
thereof, and shall remain i n f u l l force and effect according to the terms 
and conditions of said Agreement. This approval i s subject t o a l l of the 
provisions of the aforesaid Section 3, Chapter 88 of the New Mexico Session 
Laws of 19V3, as amended by Sec. 1 of Chapter 162, Laws of I 9 5 I . 

EXECUTED THIS day of 195U. 

Commissioner of Public Lands of the 
State of New Mexico 
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NEW MEXICO OIL CONSERVATION COMMISSION 
SANTA FE, NEW MEXICO 

APPLICATION FOR APPROVAL OF UNIT AGREEMENT FOR DEVELOPMENT 
AND OPERATION OF THE SPENCER UNIT AREA 

LEA COUNTY, NEW MEXICO 

New Mexico Oil Conservation Commission 
Santa Fe, New Mexico 

COMES the undersigned, Shell Oil Company, a corporation, with offices 

at Midland, Texas, and f i l e s herewith a copy of a proposed Unit Agreement for 

the development and operation of the Spencer Unit Area embracing land situated 

i n Lea County, New Mexico, and hereby makes application for an order approving 

said Unit Agreement, and i n support thereof shows: 

1. 

That the unit area designated i n said agreement and the source of 

supply to be affected by the order hereby sought comprises 38I4.O acres, 

more or less, situated i n Lea County, New Mexico, more particularly described 

as follows: 

Sections 23, 2k, 25, 26, 35 and 36, i n Township 17-
South, Range 36-East, N.M.P.K. 

That a l l of the above described lands are lands owned by the State of New Mexico 

upon which the applicant and others are owners of Oil and Gas Leases issued by 

the Commissioner of Public Lands of the State of New Mexico. 

2. 

That there i s attached to said copy of the proposed Unit Agreement, 

as Exhibit nA w thereto, a plat of the proposed Unit Area, and because of the 

geological and geophysical information available applicant believes that the 

above said area is an area suitable and proper for unitization. 

3. 

That the undersigned, Shell Oil Company, is designated as the Unit 

Operator i n said agreement, and the Unit Operator is given the authority under 

the terms thereof to carry on a l l operations which are necessary for the 

development and operation of the Unit Area for o i l and gas subject to a l l 



applicable laws and regulations. That said Unit Agreement provides f o r the 

commencement of a test we l l f o r o i l and gas upon some part of the lands 

committed to the Unit Agreement on or before June 9, 195>U» and f o r the 

d r i l l i n g of a said wel l to a depth of 12,300 fee t , or a depth s u f f i c i e n t to 

t es t the Devonian Formation expected to be encountered at about said depth. 

h. 

That said Unit Agreement is i n substantially the same form as unit 

agreements heretofore approved by the Commissioner of Public Lands of the 

State of New Mexico, and by the New Mexico Oil Conservation Commissionj and 

that under the terms of the proposed Unit Agreement, the rights of the royalty 

owner, the State of New Mexico, are f a i r l y protected and said royalty owner 

w i l l receive i t s f a i r share of recoverable o i l and gas i n place under i t s 

lands embraced i n the Unit Area. 

5. 

That operations to be carried on under the terms of said Unit 

Agreement w i l l tend to promote the conservation of o i l and gas i n place 

under the lands i n the proposed unit area and to prevent waste i n that i f 

production i n paying quantities is obtained from such unit area (1) the pro

duction may be controlled without regard to interior lease lines to the end 

that reservoir energy w i l l be uti l i z e d to the greatest advantage, (2) recovery 

methods that might not be practicable on a small area w i l l be feasible 

and more efficient on the area of the proposed unit, and (3) the d r i l l i n g of 

unnecessary wells with attendant f i r e and other hazards conducive to waste 

may be avoided. That said Unit Agreement is believed i n a l l respects for the 

best interest of the State of New Mexico with respect to the lands embraced 

therein. £ 

r\ 
That approximately/85 per cent of the owners of o i l and gas leases 

embracing lands within said area have agreed to join i n said Unit Agreement, 

and i t is believed that a l l such owners w i l l have joined therein by the time 

this application is heard. 



That an application i s being filed, for approval of said Unit Agree

ment by the Commissioner of Public Lands, and i t is believed that his approval 

w i l l be had i f this Commission enters the order of approval hereby requested. 

Wherefore applicant prays for an order permitting the unit operation 

of said lands and adopting the plan set forth i n the said Unit Agreement and 

approving the said Unit Agreement for development and operation of said lands. 

Respectfully submitted, 

SHELL OIL COMPANY 

Agent 


