
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IM THE MATTER OF THE HEARING 
CALLED BT THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. »96 
Order No. R-566 

THE APPLICATION OF J . D. HANCOCK, 
JR. FOR AN ORDER REQUIRING RATABLE 
TAKE OR PRORATION OF OAS PRODUCTION 
IN THE WEST KUTZ-PICTURED CLIFFS GAS 
POOL, SAN JUAN COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause aaaa* on for tearing oa May 19, 1954, Jan* 24, 
1954, and July 14, 1954, at Santa F«, Now Maxieo, bafore taa OU Conserva
tion Commiseion, hereinafter referred to as the "Commission". 

NOW, oa this £ -3 day of December, 1954, ta* Commission, 
a quorum being prasaat, having considered tae records aad tae testimony 
adduced and being fully advised in taa premises, 

FINDS: 

(1) That t m notice oi tae time and place of hearing aad tae 
purpose thereof having bean given as required by law, the Commission has 
jurisdiction of this cas* and the subject matter thereof. 

(2) That under the provisions of various orders the Commission 
has cranted and defined the vertical and horiaoatal limits of the West Kuta-
Pictured Cliffs Gas Peal ia San Juan County, New Mexico, and that by 
various ether orders the Commission has extended the horinontal limits 
thereof. 

(3) That there is a need for miner revisions of the horiaentsl 
limits of the West Kuta-Pictured Cliffs Gas Pool. 

(4) That the producing capacity of the gas wells producing from 
the West Kuta-Pictured Cliffs Gas Pool exceeds the market demand for gas 
from said pool. 

(5) That im order to prevent waste in the West Kutn-Pictured 
Cliffs Gas Pool and in ordar to protect correlative rights, certain rules 
and procedures should be adopted to provide a method of allocating gas 
among the proration units in the West Kuta-Pictured Cliffs Gas Pool. 

IT IS THEREFORE ORDERED: 

(I) That the horinontal limits of the West Kuta-Pictured Cliffs 
Gas Peal shall ba that area described in Exhibit "A" attached hereto and 
made a part hereof. 
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(2) That the following shell he the: 

SPECIAL RULES AND REGULATIONS 
FOR THE VEST KUTZ-PICTURED CLIFFS 

GAS POOL 

Well Spacing and Acreage Requirement* for Drilling Tracts: 

RULE It Any well drilled a distance of one mile er mere from 
the eater boundary of the West Kuta-Pictured Cliffs Gaa Peel shail he classified 
as a wildcat well. Aay well drilled lest than ea* mile from fee eater boundary 
of aaid peel shall be spaced, drilled, operated and prorated in accordance wits 
the regulations in effect in the West Kate-Pictured Cliffs Gas Peel. 

RULE l i Each well drilled or recompleted within the West Kuta-
Pictured Cliffs Gaa Peel shall be located on a tract consisting ef net less 
man a quarter section of approximately 160 surface contiguous acres sub
stantially in the form of a setters which shall be a legal subdivision (eaartar 
section) of the U. S. Public Land Surreys. 

RULE 3: Each well drilled within tha West Kuta-Pictured Cliffs 
Gas Pool shall aot be drilled closer than 660 feet to any outer boundary line 
ef aaeh eaartar hectien, nar closer than 320 feet te a quarter-quarter section 
or subdivision inner boundary, nor closer than 1520 feet to a well drilling to 
or capable of producing from the same pool. 

RULE 4: The Secretary-Director of the Commission shall have 
authority te grant exceptioa to the requirements of Rules 2 and 3 where 
application has been filed in due form and such exceptioa is required because 
of conditions resulting from previously drilled wells in the area or, in the 
case of Rule 3, the necessity for exception is based upon topographic condition**. 

Applicants shall furnish all operators of leases offsetting the 
lease containing subject well a copy of the application to the Commission, 
and applicant shall include with his application a list ef names and addresses 
of all such operators, together with a written stipulation that all such operates* 
have been properly aotified by registered mail. The Secretary-Director of 
the Commission shall wait at least 20 days before approving any such exception 
and shall approve such exception only in the absence of objection of any off
set operators. In the event an operator objects to the exception, the Com
mission shall consider the matter only after proper notice and hearing. 

RULE S: The provision of Statewide Rule 104, Paragraph (k), 
shall not apply to the West Kuta-Pictured Cliff* gas pool. 

Gas Proration and AUoeatien: 

RULE 6: (A) Th* acreage allocated to a gas well for proration 
purposes shall be known as tha gas proration unit far that well. Fer the 
purpose of g*s allocation ia th* West Kuta-Pictured Cliffs Gas Pool, a 
standard proration unit shall consist of approximately 160 surface contiguous 
acres substantially in the form of a square which shall be a legal subdivision 
(quarter-section) of the U. S. Public Land Survey; provided, however, that 
a non-standard proration unit may be formed after notic* and hearing by th* 



-3-
Order No. R-566 

Commission or under the provisions of Paragraph (B) ef this Rule. 

The allowable production from any nan-standard gas proration 
unit as compared with th* allowable production therefrom if such tract were 
a standard unit shall be ia the ratio which tha area of the non-standard pro
ration unit bears to a standard proration unit of 160 acres. Any gas pro
ration unit containing between 159 and 162 acres shall be considered to contain 
160 acres for the purpose of computing allowables. 

(B) The Secretary-Director ef the Commission shall have 
authority to grant an exception to Rule 6 (A) without notic* and hearing where 
application has been filed in due form and where the following facts exist and 
the following provisions *r« complied with: 

1. The proposed non-standard proration unit consists of 
less than 15S acres. 

2. The unorthodox sine or shape of the tract is due to a 
variation ia legal subdivision of the U. S. Public Land Surveys. 

3. The acreage assigned the non-standard uait lies wholly 
within a legal section. 

4. Tae acreage assigned the non-standard unit is contig
uous with the acreage containing said well. 

5. Th* «ntire nen-standard gas proration unit may 
reasonably be presumed te be productive of gas. 

6. The length or width of the non-standard gas proration 
unit does net exceed 2649 feet. 

7. The operator making application for such exception 
to Rule 6 (A) includes with such application: 

(a) Waivers from (1) all operators owning interests 
in th* quarter sections in which any part of the non-standard gas proration 
unit is situated and which acrcag* is sot included in said non-standard gas 
proration units} and (a) all operators owning interests in acrcag* off setting 
the non-standard proration unit} or 

(b) A list of names and mailing addresses ef all 
operators outlined in paragraph (a), together with proof of the fact that said 
operators were notified by registered mail ef the intent of the applicant te 
form sueh non-standard gaa proration unit. The Secretary-Director ef the 
Commission may approve such application if, after a period of 20 days fallow
ing the mailing of said aotice, no operator as outlined in paragraph (1) above 
has entered an objection te th* formation ef such non-standard gas prorattea 
unit. 

RULE 7: At l**at 36 days prior to th* b«ginning ef eaeh ga* 
proration period, the Commission shall hold a hearing after due notic* has 
been given* The Commission shall cause tob* submitted by each gas purchasi r 
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"Preliminary Nominations" of tent Quantity of gas which each purchaser in 
goad faith actually do si res te purchase within the ensuing proration period, 
hy months, frora the Weat Kuta-Pictured Cliffs Gas Peel, The Commission 
shall ceaaider the "Preliminary Nominations" ef purchasers, actual pro
duction, and sueh ether factors as may be deemed applicable ia determining 
the amount ef gas that may he produced without waste from said peel within 
the ensuing proration period. "Preliminary Nominations" shall be submitted 
oa Form C-121-A as prescribed by the Commission. 

RULE S; IM the event a gas purchaser's market shall have 
increased er decreased, purchaser may file with the Commission prior 
to the lOta day of the month a "Supplemental Nomination'1 showing the amount 
of gas tee purchaser actually in good faith desires te purchase during tee 
ensuing proration month from the West Kuta-Pictured Cliffs gas peel. The 
Commission shall held a public hearing between tee 15th and 20th days of eacl 
month to determine the reasonable market demand for gas from said peel for 
the ensuing proration month, aad shall issue a proration schedule setting out 
tee amount ef gas which each well may produce during the ensuing proration 
month. "Supplemental Nominations" shall be submitted en Form C-121-A as 
prescribed by tee Commission. 

Included in the monthly proration schedule shall be (a) a summary 
ef the total peel allocation far that month shewing nominations, and adjust
ments made for underage er overage applied from a previous momth, (b) a 
tabulation of the net allowable and production for the second preceding month 
together with a cumulative overage er underage computation, (e) a tabulation 
of tee current and net allowables for tee preceding month, (d) a tabulation of 
current monthly allowable for the ensuing proration month, and (e) a tabula
tion ef tee acreage and deliverabilities assigned each well, aad tee factors 
assigned each well far use in calculating individual well allowables. The 
Commission shall inclade te tee proration schedule the gas wells in the West 
Kute-Pictured Cliffs peel delivering te a gas transportation facility, er least 
gathering system, and shall include ia the proration schedule ef said pool an' r 
well which tee Commission finds is being unreasonably discriminated agates 
through denial of access te a gas transportation facility which is reasonably 
capable ef handling the type ef gas produced by such well. The total allow
able te be allocated to said pool each month shall be equal to the sum ef the 
preliminary or supplemental nominations, whichever ia applicable, together 
with any adjustment which tee Commission deems advisable. 

If, during a proration month, the acreage assigned a well is 
increased, tee operator shall notify the Secretary-Director ia writing ef 
such increase. The increased allowable assigned tee gas proration unit for 
tee well shall become effective on tee first day of tee month following receipjl 
of tee notification by tee Director. AU communications shall he mailed te 
tee Director, at Bex S71, Sante Fe, New Mexico. 

RULE 9: The monthly gas allocation te tee West KuU-Pietured 
Cliffs Gas Peel shall be divided and allocated among tea wells connected te 
a gas transportation facility ia the following manner: 

The product obtained by multiplying each well's acreage factor 
by the calculated deliverability (expressed as MCF per day) for teat well sajdl 
be known as the "AD" factor for that well. The aereage factor shall be deter
mined to the nearest hundredth of a unit by dividing the acreage within the 
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proration aait by 160. Taa "AD" factor shall ba computed to tha nearest 
whole uait. 

A tentative allocation shall be made by dividing seventy-five 
percent (75%) of the peel allocation among the wells in the proportion that 
each well's "AD' factor bears to the sum of the" AD" factors of all wells 
in the pool. 

The remaining twenty-five percent (25%) of the peel allocation 
shall be divided among walla ia the proportion mat each well's acreage 
factor bears +othe sum of tee acreage factors of all wells in the peel. 

When tee tentative allowable received by a well is in excess ef 
its known producing ability, the well shall be classed as a marginal well 
and its allowable limited te its known producing ability. The sum ef tee 
difference between tee tentative allowables aad the limited allowables of all 
marginal wells oa tee proration schedule shall be reallocated te tee non-
marginal wells by application of tee same formula, if such reallocation 
shall result ia placing any other well within the marginal classification, the 
difference between the tentative allowable and the limited allowable of such 
marginal well shall he redistributed by application ef the same formula until 
no wall has received an allowable in excess of its known producing ability. 

RULE 10: The calculated deliverability at tee "deliverability 
pressure" shail be determined in accordance with the provisions ef Order 
R-333-At provided however, that the deliverability pressure shall be deter
mined as fellows: 

"Deliverability pressure", as employed herein, shall be eeaal 
to fifty percent (50%) ef tee seven (7) day shut-in pressure ef each respective 
well. 

Balancing of Production: 

RULE 11: Underproduction: The hours of 7 o'clock a. m., M.S. T 
February 1, and 7 o'clock a.m., M.S. T . , August 1, shall be known as 
balancing dates and tee periods of time bound by these dates shall be known 
as gas proration periods. Ia order te effectively administer the proratioainj 
of gas in the West Kuta-Pictured Cliffs Peel, it is advisable tehave a pertioi 
of each proration period include both summer and winter months. There
fore, tee first proration period shall commence on March 1, 1953, and shall 
continue for a period ef eleven mantes until February 1, 1956. Future pro
ration periods shall commence on tee dates set out above. The amount ef 
current gas allowable remaining unproduced at the end ef each proration 
period shall be carried ferward te aad may be produced during the next 
succeeding proration period in addition tothe normal gas allowable for sueh 
succeeding period; provided, however, that whatever amount thereof is net 
made up within tee first succeeding proration period shall be cancelled. 

If it appears that such continued underproduction has resulted 
from inability of tee well to produce its allowable, it may be classified as 
a marginal well and its allowable reduced to tee level of tee well's ability 
te produce. 
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II, al tbe ead el a proration period a marginal well has produced 
more man the total allowable assigned a non-marginal unit el corresponding 
sine and deliverability, sueh marginal well shall be reclassified as a non-
marginal well and its alio web lc prorated accordingly. 

If, during a proration period a marginal well is reworked or re
completed in such a manner mat its productive capacity is increased to an 
extent that said well should be reclassified as a non-marginal well, the re
classification shall be effective on the first day of the proration month fellow 
ing the date of recompletion. 

The Secretary-Director may reclassify a well at any time if 
production data or deliverability tests reflect the need for such reclaseifieatijoa. 

RULE 12: Overproduction: A well whieh has produced a greater 
amount of gas than waa allowed during a given proration period shall have 
its allowable for the first succeeding proration period reduced by the amount 
of such overproduction and such overproduction shall be made up within the 
first succeeding proration period. If, at aay time, a well is overproduced ait 
amount equivalent te six times is current monthly allowable, said well shall 
be shut-in during the current month. 

The Commission may allow overproduction to be made up at a 
lesser rate than would be the case if the well were completely shut-in if, 
upon public hearing after due notice, it is shown mat complete shut-in of the 
well would result in material damage to said well. 

Granting ef Allowables: 

RULE 13; Ne gas well shall be given aa allowable until Form C-101 
aad Form C-110 have been filed, together with a plat shewing acreage attri 
bated te said well and the locations of all wells oa the lease. 

RULE 14: Allowables te newly completed gas wells shall commenjee 
on the date of connection te a gas transportation facility, such date lobe 
determined from an affidavit furnished to the Commission by the purchaser 
or the filing date ef Form C-104 and Form C-110 aad the above-described 
plat, whichever date is the later. Affidavits of connection will be submitted 
to the District Office ef the Commission, Bex 697, Aatec, New Mexico. 

No well shall be assigned an allowable unless a deliverability test 
or a potential test taken in conformance with the provisions ef Order R-333*jA 
has been submitted. 

In the absence ef deliverability test data oa newly completed well, 
the open-flew potential taken in conformance with Order R-333-A may be 
used in approximating the well's deliverability. In this instance, aa aseumdd 
deliverability equal te Iff* ef the volume ef gas produced in the Initial poten
tial test will be used. The allowable thus established using an estimated 
deliverability shall be a tentative allowable and sueh allowable will be re
calculated using the deliverability test data upon tee submission ef such data 
to the Commission. 
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Deliverability tests shall bo taken and calculated ia con
formance with Ordar R-333-A, tea provisions of Rule 19 of this ordar and 
ta* testing schedule provisions of Ordar R-333-A. 

Deliverability tests taken during 1934 shall ba used in calculating 
allowables for the proration period commencing March 1, 19SS. Subsequent 
annual tests shall be used in calculating allowables for proration periods com
mencing during the next ensuing year. 

Reporting of Productions 

RULE 15: The monthly gas production from each well shall be 
metered separately and tne production therefrom shall be reported to tee 
Commiseion ea Form C-115, such form to reach the Commission on or 
before th* 24th day of the month immediately following the month in which the 
gas reported was produced. The operator shall shew on sueh report the 
disposition ef the gas produced. 

Each purchaser or taker of gas ia the West Kuta-Pictured Cliffs 
gas peel shall submit a report te tee Commission, sueh report to reach the 
Commission on or before the 24th day of th* month immediately following the 
month In which the gas was purchased or taken. Such report shall be filed 
on either Farm C-lll er Form C-114, whichever is applicable, and the wells 
shall be listed in approximately the same order as they are found listed on 
the proration schedule. 

Forms C-ll l and C-114 as referred to herein shall be submitted 
in triplicate, the original being s«nt te te* Commission at Box g?l, Sante Fe, 
New Mexico, remaining copies will be seat to Box 697, Aatec, New Mexico 
aad Box 2045, Hobbs, New Mexico, respectively. 

Forms C-US shall he submitted In accordance with Rui* 1114 ef 
tee Commission's Rules and Regulations. 

The full production of gas from each well shall be charged against 
tee well's allowable regardless ef tee disposition of the gas; provided, hew-
ever, that gas used ia maintaining the producing ability of tee well shall aet 
be charged against tee allowable. 

RULE 16; The term "gas purchaser as used ia these rules, 
shall meaa aay "taker' ef gas either at tee wellhead or at aay point ea tee 
lease where connection is made te facilitate the transportation er utilisation 
of gas. It shall be the responsibility ef said "taker" te submit a nomination 
In accordance with Rules 7 and 8 ef this order. 

RULE 17: No gas, either dry gas or casinghead gas, produced 
from the West Kuta-Pictured Cliffs Gas Pool, except that gas used for "drttl-
ing-ln" purposes, shall be flared er vented unless specifically author load 
by order of the Commission after notice and hearing. 

The following provisions shall apply te tee West Kute-Pictered 
Cliffs Gas Pool. 
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PROVIDED FURTHER, That la filing Form C-101, "Notice 
ol Intention to Dri l l or Recomplete", or USGS Form 3-391-a, whichever 

' is applicable, all operators shall strictly comply with the applicable 
previsions of Order R-397. Accompanying the above form shall be a plat of 
the acreage contained in the proration unit, together with a complete list ef 
all working interest owners designating the acreage they hold within the com
munitised area dedicated to the well. 

PROVIDED FURTHER, That failure to comply with the provisions 
of this order or the rules contained herein shall result in the cancellation of 
allowable assigned te the affected well. No further allowable shall be assigned 
to the affected well until all rules and regulations are complied with. The 

|i Secretary-Director shall notify the operator ol the well and tae purchaser, in 
writing, ef the data of allowable cancellation and the reason therefor. 

PROVIDED FURTHER, That all transporters ef gas er users 
ji of gas shall file with the Commission a list of all wells within each pool cen-
| nected to their gas transportation facility as ef February 1, 1955, aad shall 
I furnish connection notices thereafter, in accordance with the provisions ef 
| Rule 14, as soon as possible after the date of connection. 

The list required above shall contain the name ef the operator, 
! lease name, well number, unit, and location of the wall (Sectioa, Township 
j and Range). Connection notices shall indicate the date of connection in addl-
| tion to the above-listed data. 

EXHIBIT A' 

i Horiaontal limits of the West Kuta-Pictured Cliffs Gas Pool. 

TOWNSHIP 26 NORTH, RANGE 1Q WEST 
W/2 Sec. 4, all of Sees. 5, 6, 8 fc 9, 
NW/4 Sec. 10 

TOWNSHIP 26 NORTH, RANGE 11 WEST 
N/2 See. 1, N/2 See. 2, NE/4 Sec. 3 

TOWNSHIP 27 NORTH, RANGE 10 WEST 
SW/4 Sec . 29, S / 2 Sec . 30, al l of Sees. 31 It 32, 
SW/4 Sec . 33. 

TOWNSHIP 27 NORTH, RANGE U WEST 
S/2 Sec. 4, all Sees. 5 thru 9, incl . , 
SW/4 Sec. 10, .3*74 Sec. 14, all ef Sees. 15, 
16, 17 ii 18, E / 2 See. 20, all Sacs. 21, 22 fc 23 
W/2 Sec. 24, W/2 it S E / 4 See. 25, s l l Sees. 
26, 27 fc 28, E / 2 Sec. 29, E / 2 Sec. 34, all 
Sees. 35 fc 36. 

TOWNSHIP 27 NORTH, RANGE 12 WEST 
All ef Sees. 1 thru 4, incl . , 
N/2 Sec. 5, N/2 See. 6, all of Sacs. 10, 11, 12, 
fc 13, E / 2 Sec. 14, 
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EXHIBIT "A" (continued) 

TOWNSHIP 28 NORTH, RANGE 11 WEST 
S/2 Soc. 29, S/2 Sec. 30, 
All of Sec*. 31 tt 32 

TOWNSHIP 28 NORTH, RANGE 12 WEST 
All of partial section• 7, 8 end 9* 
All Sec. 14 thru 30 incl . , E / 2 Sec. 31, 
All Sees. 32 thru 36, incl. 

TOWNSHIP 28 NORTH, RANGE 13 WEST 
E / 2 partial Sec. 10; 
All of partial Sees. 11 fc 12, 
All of Sees. 13 fc 14, E / 2 Sec. 15, 
N/2 Sec. 22, N/2 Sec. 23, N/2 Sec. 24 

TOWNSHIP 29 NORTH, RANGE 12 WEST 
All ef Sees. 19. 29, 30, 31 fc 32 

TOWNSHIP 29 NORTH, RANGE 13 WEST 
All of Sees, i l , 26, l l , 28, 33, 34, 35 fc 36 

DONE at Santa E e , New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OUL CONSERVATION COMMISSION 

W. B. MACEY, Member aad Secretary 

EDWIN L . MECHEM, Chairman 



BEFORE THE OIL. CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONS ER VA TION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 696 
Order No. R-S*6*B 

THE APPLICATION OF J . D. HANCOCK, JR. 
FOR AN ORDER REQUIRING RATABLE TAKE 
OR PRORATION OF GAS PRODUCTION IN THE 
WEST KUTZ-PICTURED CLIFFS GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION FOR REHEARING 

BY THE COMMISSION: 

This cause earn* ea for cone ide rati oa upon tae petition el 
Staaoliad Oil aad Gaa Company for rehearing ea Order No. R-566, 
heretofore entered hy the Commiseion on December SI, 1954. 

NOW, on this 51st day ef January, 1955, the Commission, a 
quorum being present, 

IT m HEREBY ORDERED: 

That the above-entitled matter be reopened and a rehearing 
be held en March 17, 1955, at 9 o'clock a.m. en said day at Saata Fe, 
New Mexico, at which time and place all interested parties may appear. 

IT IS FURTHER ORDERED: 

That matters te be considered upon rehearing shall be 
limited te a reconsideration ef the previsions of Order R-566 pertain
ing to the establishmeat ef proration units and te matters raised by 
petitioner's application for rehearing. 

IT IS FURTHER ORDERED: 

That Order R-566 shall remain ia full force and effect pending 
the issuance of any further order. 

DONE at Saata Fe, New Mexico, on the day and year hereinabove 
designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

W. B. MACEY, Member and Secretary 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 696 
Order Ne. R-566-A 

THE APPLICATION OF J . D. HANCOCK, JR. 
FOR AN ORDER REQUIRING R A T A B L E TAKE 
OR PRORATION OF GAS PRODUCTION IN THE 
WEST KUTZ-PICTURED C L I F F S GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

NUNC PRO TUNC ORDER OF THE COMMISSION 

BY THE COMMISSION: 

It appearing to the Commie a ton that Order R-566, dated 
December 25, 1954, doe* not correctly aad accurately state the order 
of the Commission ia certain particulars dee to inadvertence and clerical 
error, 

IT IS T H E R E F O R E ORDERED: 

I: That Order No. R-566, as the same appears in the records of 
j the Commission, aad th* original of said order, be amended in the following 

respects and particulars: 

Rule 3 of the Special Rules and Regulations for the West Kuta-
Pictured Cliffs Gas Peel is ordered stricken aad th* following paragraph 
substituted th*refer: 

"Any well drilled within the defined limits ef the West-
Kuta-Pietured Cliffs Gas Pool shall be located oa a 
designated drilling tract consisting of not les* than a 
quarter section which is a legal subdivision ef tbe U. S. 
Public Land* Survey, such quarter sectioa to contain 
approximately 160 contiguous acres and to be substantially 
in the form of a square. Sueh well shall be located at least 
990 feet from tee outer boundary of said quarter section, 
provided, however, that a tolerance of 206 feet is permissible." 

IT IS FURTHER ORDERED: That the corrections aad changes 
set forth in this order be entered nunc pro tunc in tee original order as of 
December 23, 1954, tee date of said original order. 

DONE at Sante F e , New Mexico, on this / day of January, 195 

Stat* of New Mexico 
Oil Conservation Commiseion 



B E F O R E THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE MATTER OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 696 
Order No. R-566-C 

IN THE MATTER OF THE APPLICATION 
OF JAMES D. HANCOCK It CO. , L T D . , 
FOR AN ORDER REQUIRING RATABLE 
TAKE OF GAS IN THE WEST K U T Z -
PICTURED CLDTFS POOL, SAN JUAN 
COUNTY, NEW MEXICO, OR FOR 
PRORATION OF GAS PRODUCTION IN 
SAID POOL. 

ORDER OF THE COMMISSION ON REHEARING 

BY THE COM MISSION: 

This case cam* oa regularly for hearing at 9: 00 A.M. , oa 
May 19, 1955, at Saata F a , New Mexico, on the petition of Stanolind Oil 
and Gas Company for a rehearing. 

NOW , on this J y & day of August, 1955, the Commission, 
a quorum being present, being fully advised in the premises, 

FINDS: 

{1) That the Commission heretofore entered its Order No. 
R-566 and No. R-566-A in mis case providing for the allocation of gas 
production, and establishing pool rules for the West Kutz-Pictured Cliffs 
Gas Pool. 

(2) That petitioner, Stanolind Oil and Gas Company, sought a 
review of the evidence offered in Case No. 696, insofar as said evidence 
pertains to the sine of proration units in the West Kutz-Pictured Cliffs 
Gas Pool. 

(3) That by Order No. R-566-B, the Commission, granted 
a rehearing on the previsions of Order Ne. R-566, said rehearing being 
limited to a reconsideration of provisions pertaining to establishment of 
proration units and other matters raised by petitioner's application for 
rehearing. 

(4) That due public notice having been given as required by 
law, the Commiseion has jurisdiction of this case, and the subject matter 
covered by the order for rehearing. 

(5) That the Commission having reviewed the record, and 
exhibits offered, and having heard the arguments of counsel, and being 
fully advised, finds that its Order No. R-566 is supported by the evidence 
offered aad the testimony and exhibits received. 
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(6) That amendment of Rule 6 (B) of Order No. R-566, as 
prayed for in petitioner's application for rehearing, should be denied. 

(1) That Order No. R-566, as amended by Nunc Pro Tunc Order 
of the Commission No. R-566-A, dated January 7, 1955, be, and the same 
hereby, in all respects affirmed. 

(2) That the relief prayed for by Stanolind Cil and Gas Company 
in its application for rehearing in Case No. 696, be, and the same hereby 
is, in all respects denied. 

IT IS THEREFORE ORDERED: 

DONE at Santa F e , New Mexico, on the day and year first 
above written. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

W. B. MACEY, Member and Secretary 



B E F O R E THE OIL CONSERVATION COfcsMfeSiON 
OF THE STATE OF NE** MEXICO 

IN THE MATTER OF THE HEARING 
C A L L E D BT THE OIL CONSERVATIVE 
COMMISSION QF THE STATE OF NEV* 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE no, *H 
Order N©« R-566-v 

IN THE MATTER OF THE APPLICATION 
OF JAMES D. HANCOCK Is CO. , *.1D., 
FOR AN ORDER REQUIRING RATABLE 
TAKE OF GAS IN THE WEST K U T Z -
PICTURED C L I F F * POOL, SAN JOAN 
COUNTY. NEW MEXICO, OR FOR 
PRORATION OF GAS PRODUCTION IN 
SAID POOL, 

ORDER OF THE COMMISSIVE ON REHEARING 

BY THE COMMISSION: 

Thi* cas* cam* ea regularly far hearing at 9: Oi) A . M . , aa 
May 19, 1955, at Saata F a , New Mexico, oa the petition of Staaoliad Oil 
aad Gas Company for a rehearing. 

NOW, on this / ( f t oa? of August. 1955, ta* Com mission, 
a quorum being present, being felly s/dviseti in the premises, 

FINDS: 

0) That the Commission heretofore entered vis Order No. 
R-546 aaa Ne. R-SeS-A in this ease providing for th* allocation of gas 
production, and establishing pool rules for the *e*t Kuia- ictured Cliifs 
Gas Pool. 

(2) That j>etttloa*r, Statioluia Ci l e**a Ga* Company, sought a 
review of the evidence atferea m Case No. 696, insofar as said eviieace 
pertains te the sine of proration umts in the West Kuta-Pictured Cliffs 
Ga* Pool. 

(3) That by Drier No. R-S66-B, the Com mis* ian, granted 
a rehearing on the provisioas of Cracr No. R-566, said r«h«ariag b*ieg 
limited to a r*c*a*id*rasiea of provision* pertaining to establishment of 
proratioa units aad other matters raised by petitioner's application for 
rehearing. 

(4) That au* public notice having been givea as required by 
law. the Commission has jurisdiction of this case, ana the subject matter 
covered by the order for rehearing. 

(3) That the Commission having reviewed the record, ana 
exhibits offered, and having heart. &• *rg»»j*&t» of counsel, ana being 
fully advised, finds that its ©rd*r No. R-566 is supported fey the *via«oce 
offered aad the testm oay end exhibit* receive**. 



(•) That tnttfttnttt ef Rule 6 (£) of Ore*r Mo. as 
pray*d for io petitioner'* application for rehearing, shoulu be denied. 

IT IS THEREFORE ORDERED; 

(1) Teat Ordar Ho. R-566, aa amended by Nuac Pro Tunc Order 
of tae Commission He. R-5e4*A, date ft January 7, 1955, ae, and me same 
hereby, ia all respect* affirmed. 

(2) Tbat tae relief prayed for by Stanolind Oil and Gaa Company 
ia tt* application for rehearing ia Case No. 696, be, and th* same hereby 
ie, ia all respect* denied. 

DONE at Santa Fe, New Mexico, oa the day and year first 
above written. 

STATE OF NE w MEXICO 
OIL CONSERVATION COMMISSION 

JOHN F . SIMMS, Chairman 

E . S. WALKER, Member 

fe. 5. o«ACEY, Member ami secretary 

S E A L 

/ i r 
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EXHIBIT " A " (Continued) 

TOWNSHIP 29 NORTH, RANGE 13 WEST 
A l l of Sees. 25, 26, 27, 28, 33, 34, 35 & 36 

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chairman 

E„ S, WALKER, Member 

W. B . MACEY, Member and Secretary 

S E A L 

i r 
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E X H I B I T " A " 

Hor izon ta l l i m i t s of the West Ku tz -P ic tu red C l i f f s Gas Pool . 

TOWNSHIP 26 NORTH, RANGE 10 WEST 
W/2 Sec. 4, a l l of Sees. 5S 6, 8 & 9, 
NW/4 Sec. 10 

TOWNSHIP 26 NORTH, RANGE 11 WEST 
N / 2 Sec. 1, N / 2 Sec. 2, NE/4 Sec. 3 

TOWNSHIP 27 NORTH, RANGE 10 WEST 
SW/4 Sec. 29, S/2 Sec. 30, all of Sees. 31 & 32, 
SW/4 Sec. 33. 

TOWNSHIP 27 NORTH. RANGE 11 WEST 
S/2 Sec. 4, a l l Sees. 5 t h r u 9, i n c l . , 
SW/4Sec . 10, SW/4Sec . 14, a l l of Sees. 15, 
16, 17 & 18, E/2 Sec. 20, a l l Sees. 21, 22 & 23 
W/2 Sec. 24, W/2 & SE/4 Sec. 25, a l l Sees. 
26, 27 & 28, E /2 Sec. 29, E /2 Sec. 34, a l l 
Sees. 35 & 36. 

TOWNSHIP 27 NORTH, RANGE 12 WEST 
A l l of Sees. 1 t h r u 4, i n c l . 
N / 2 Sec. 5, N / 2 Sec. 6, a l l of Sees. 10, 11, 12, 
& 13, E /2 Sec. 14 

TOWNSHIP 28 NORTH, RANGE 11 WEST 
S/2 Sec. 29, S/2 Sec. 30, 
A l l of Sees. 31 & 32 

TOWNSHIP 28 NORTH, RANGE 12 WEST 
A l l of p a r t i a l Sees. 7, 8 and 9, 
A l l Sees. 14 t h r u 30 i n c l . , E/Z Sec. 31, 
A l l Sees. 32 th ru 36, i n c l . 

TOWNSHIP 28 NORTH, RANGE 13 WEST 
E /2 p a r t i a l Sec. 10; 
A l l of p a r t i a l Sees, 11 & 12, 
A l l of Sees. 13 & 14, E /2 Sec. 15, 
N / 2 Sec. 22, N / 2 Sec. 23, N / 2 Sec. 24 

TOWNSHIP 29 NORTH, RANGE 12 WEST 
A l l of Sees. 19, 29, 30, 31 & 32 
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F o r m s C-115 shall be submitted in accordance wi th Rule 1114 of the 
Commission 's Rules and Regulations. 

The f u l l production of gas f r o m each we l l shall be charged against the 
we l l ' s allowable regardless of the disposit ion of the gas; provided, however, that 
gas used i n maintaining the producing ab i l i ty of the wel l shall not be charged against 
the allowable. 

RULE 16: The t e r m "gas purchaser" as used in these ru les , shall mean 
any "taker" of gas either at the wellhead or at any point on the lease where connection 
is made to fac i l i t a te the t ranspor ta t ion or u t i l i za t ion of gas. I t shall be the respons ib i l 
i ty of said "taker" to submit a nomination i n accordance wi th Rules 7 and 8 of this order . 

RULE 17: No gas, either d ry gas or casinghead gas, produced f r o m the 
West Kutz -P ic tu red C l i f f s Gas Pool , except that gas used fo r " d r i l l i n g - i n " purposes, 
shal l be f l a r e d or vented unless speci f ica l ly authorized by order of the Commiss ion af ter 
notice and hearing. 

The fo l lowing provis ions shall apply to the West Kutz -P ic tu red C l i f f s Gas 
Pool . 

PROVIDED FURTHER, That in f i l i n g F o r m C-101, "Notice of Intention to 
D r i l l or Recomplete", or USGS F o r m 3-391-a, whichever is applicable, a l l operators 
shall s t r i c t l y comply wi th the applicable provis ions of Order R-397. Accompanying 
the above f o r m shall be a plat of the acreage contained in the p rora t ion uni t , together 
wi th a complete l i s t of a l l working interest owners designating the acreage they hold 
wi th in the communit ized area dedicated to the w e l l . 

PROVIDED FURTHER, That f a i l u r e to comply wi th the provis ions of this 
order or the rules contained herein shall resu l t in the cancellation of allowable assigned 
to the affected w e l l . No fu r the r allowable shall be assigned to the affected we l l un t i l a l l 
rules and regulations are complied w i t h . The Secre ta ry-Di rec tor shall no t i fy the operator 
of the we l l and the purchaser, i n w r i t i n g , of the date of allowable cancellation and the 
reason the re for . 

PROVIDED FURTHER, That a l l t ranspor ters of gas or users of gas shall 
f i l e wi th the Commiss ion a l i s t of a l l wells wi th in each pool connected to the i r gas 
t ranspor ta t ion f a c i l i t y as of February 1, 1955, and shall f u r n i s h connection notices 
thereaf te r , i n accordance wi th the provisions of Rule 14, as soon as possible af ter the 
date of connection. 

The l i s t requi red above shall contain the name of the operator, lease name, 
w e l l number, unit , and location of the wel l (Section, Township and Range). Connection 
notices shall indicate the date of connection i n addition to the above-listed data. 
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R U L E 14: Al lowables to newly completed gas wel ls shall commence on the 
date of connection to a gas t ranspor ta t ion f a c i l i t y , such date to be determined f r o m an 
a f f i d a v i t fu rn i shed to the Commiss ion by the purchaser , or the f i l i n g date of F o r m C-104 
and F o r m C-110 and the above-described plat , whichever date is the l a t e r . A f f i d a v i t s 
of connection w i l l be submitted to the D i s t r i c t Off ice of the Commiss ion , Box 697, Aztec , 
New Mexico . 

No w e l l shal l be assigned an allowable unless a de l ive rab i l i t y test , or a 
potent ia l test taken in conformance wi th the provis ions of Order R-333-A has been sub 
m i t t e d . 

In the absence of de l ive rab i l i t y test data on newly completed we l l s , the open-
f l o w potent ial taken in conformance wi th Order R-333-A may be used i n approximat ing 
the w e l l ' s d e l i v e r a b i l i t y . In this instance, an assumed de l ive rab i l i t y equal to 15% of the 
volume of gas produced i n the i n i t i a l potential test w i l l be used. The allowable thus 
established using an est imated de l i ve rab i l i t y shall be a tentative allowable and such a l low
able w i l l be recalculated using the de l i ve r ab i l i t y test data upon the submission of such 
data to the Commiss ion . 

D e l i v e r a b i l i t y tests shall be taken and calculated i n conformance wi th Order 
R - 3 3 3 - A , the provis ions of Rule 10 of this order and the test ing schedule provis ions of 
Order R-333-A. 

D e l i v e r a b i l i t y tests taken dur ing 1954 shal l be used in calculat ing allowables 
f o r the p r o r a t i o n per iod commencing M a r c h 1, 1955. Subsequent annual tests shal l be 
used i n calculat ing allowables f o r p ro ra t i on periods commencing dur ing the next ensuing 
year . 

Repor t ing of Product ion: 

R U L E 15: The monthly gas product ion f r o m each w e l l shall be metered 
separately and the product ion t h e r e f r o m shall be reported to the Commiss ion on F o r m 
C-115, such f o r m to reach the Commiss ion on or before the 24th day of the month 
immedia te ly fo l lowing the month i n which the gas reported was produced. The operator 
shal l show on such r epor t the disposi t ion of the gas produced. 

Each purchaser or taker of gas i n the West Ku tz -P i c tu red C l i f f s gas pool 
shal l submit a r epor t to the Commiss ion , such r epor t to reach the Commiss ion on or 
before the 24th day of the month immedia te ly fo l lowing the month i n which the gas was 
purchased or taken. Such r epor t shall be f i l e d on either F o r m C - l l l or F o r m C-114, 
whichever is applicable, and the wel ls shall be l i s t ed i n approximately the same order 
as they are found l i s t ed on the p ro ra t i on schedule. 

F o r m s C - l l l and C-114 as r e f e r r e d t d he re in shall be submitted i n t r i p l i c a t e , 
the o r i g i n a l being sent to the Commiss ion at Box 871, Santa Fe, New Mexico , remaining 
copies w i l l be sent to Box 697, Aztec, New Mexico and Box 2045, Hobbs, New Mexico , 
re spect ively. 
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i t is advisable to have a por t ion of each p ro ra t ion per iod include both summer and 
winter months. There fore , the f i r s t p ro ra t ion per iod shall commence on M a r c h 1, 
1955, and shall continue f o r a per iod of eleven months un t i l February 1, 1956. Future 
p ro ra t ion periods shall commence on the dates set out above. The amount of current 
gas allowable remaining unproduced at the end of each prora t ion per iod shall be ca r r i ed 
f o r w a r d to and may be produced during the next succeeding p ro ra t ion per iod in addition 
to the no rma l gas allowable f o r such succeeding per iod; provided, however, that what
ever amount thereof is not made up wi th in the f i r s t succeeding prora t ion per iod shall 
be cancelled. 

If i t appears that such continued underproduction has resulted f r o m inabi l i ty 
of the we l l to produce its allowable, i t may be c lass i f ied as a marg ina l we l l and its 
allowable reduced to the level of the wel l ' s ab i l i ty to produce. 

I f , at the end of a p ro ra t ion per iod a marg ina l we l l has produced more than 
the to ta l allowable assigned a non-marginal unit of corresponding size and de l ive rab i l i ty , 
such marg ina l we l l shall be rec lass i f ied as a non-marginal we l l and i t s allowable p r o r a 
ted accordingly. 

I f , dur ing a p ro ra t ion per iod a marg ina l we l l is reworked or recompleted in 
such a manner that i ts productive capacity is increased to an extent that said we l l 
should be rec lass i f ied as a non-marginal w e l l , the rec lass i f ica t ion shall be effect ive 
on the f i r s t day of the p rora t ion month fo l lowing the date of recomplet ion. 

The Secre ta ry-Di rec tor may rec lass i fy a w e l l at any t ime i f production data 
or de l ive rab i l i ty tests r e f l ec t the need f o r such rec lass i f ica t ion . 

RULE 12: Overproduction: A we l l which has produced a greater amount 
of gas than was allowed dur ing a given p ro ra t ion period shall have its allowable f o r 
the f i r s t succeeding prora t ion per iod reduced by the amount of such overproduction 
and such overproduction shall be made up wi th in the f i r s t succeeding p ro ra t ion per iod, 
I f , at any t i m e , a we l l is overproduced an amount equivalent to six t imes i t s current 
monthly allowable, said we l l shall be shut- in during the cur ren t month. 

The Commiss ion may al low overproduction to be made up at a lesser rate 
than would be the case i f the w e l l were completely shut- in i f , upon public hearing af ter 
due notice, i t is shown that complete shut-in of the we l l would resul t in ma te r i a l damage 
to said w e l l . 

Granting of Allowables: 

R U L E 13: No gas wel l shall be given an allowable unt i l F o r m C-104 and 
F o r m C-110 have been f i l e d , together wi th a plat showing acreage at tr ibuted to said 
we l l and the locations of a l l wells on the lease. 
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I f , dur ing a p ro ra t ion month, the acreage assigned a w e l l is increased, the 
operator shall no t i f y the Sec re t a ry -Di rec to r i n w r i t i n g of such increase. The increased 
a l lowable assigned the gas p ro ra t i on unit f o r the w e l l shal l become effect ive on the f i r s t 
day of the month fo l lowing receipt of the no t i f i ca t ion by the D i r e c t o r . A l l communica
t ions shall be mai led to the D i r e c t o r , at Box 871, Santa Fe, New Mexico . 

R U L E 9: The monthly gas al locat ion to the West Ku tz -P ic tu red C l i f f s gas 
pool shall be divided and allocated among the wel ls connected to a gas t ranspor ta t ion 
f a c i l i t y i n the fo l lowing manner: 

The product obtained by mul t i p ly ing each wel l ' s acreage fac tor by the 
calculated de l i ve r ab i l i t y (expressed as M C F per day) f o r that wel l shal l be known as 
the " A D " fac tor f o r that w e l l . The acreage fac to r shall be determined to the nearest 
hundredth of a unit by d iv id ing the acreage wi th in the p r o r a t i o n unit by l60„ The " A D " 
f ac to r shal l be computed to the nearest whole uni t . 

A tentative al locat ion shall be made by dividing seventy-f ive percent (7 5%) 
of the pool a l locat ion among the wells i n the p ropor t ion that each we l l ' s " A D " fac to r 
bears to the sum of the " A D " fac tors of a l l wel ls i n the pool . 

The remain ing twenty- f ive percent (25%) of the pool a l locat ion shall be 
divided among wel ls i n the p ropor t ion that each wel l ' s acreage fac to r bears to the 
sum of the acreage fac tors of a l l wel ls i n the pool . 

When the tentative allowable received by a we l l is i n excess of its known 
producing a b i l i t y , the w e l l shall be classed as a marg ina l w e l l and i ts allowable 
l i m i t e d to i ts known producing ab i l i t y . The sum of the d i f ference between the tentative 
allowables and the l i m i t e d allowables of a l l marg ina l wel l s on the p ro ra t i on schedule 
shal l be real located to the non-marg ina l wel ls by application of the same f o r m u l a . I f 
such rea l loca t ion shal l resul t i n placing any other w e l l w i th in the marg ina l c l a s s i f i ca t ion , 
the d i f fe rence between the tentative allowable and the l i m i t e d allowable of such marg ina l 
w e l l shall be red i s t r ibu ted by applicat ion of the same f o r m u l a u n t i l no w e l l has received 
an allowable i n excess of its known producing ab i l i t y . 

R U L E 10: The calculated de l i ve rab i l i t y at the " d e l i v e r a b i l i t y pressure" shall 
be determined in accordance wi th the provis ions of Order R-333-A; provided however, 
that the de l i ve r ab i l i t y pressure shall be determined as fo l lows : 

" D e l i v e r a b i l i t y pressure" , as employed here in , shall be equal t o f i f t y percent 
(50%) of the seven (7) day shut- in pressure of each respective w e l l . 

Balancing of Product ion: 

R U L E 11: Underproduction: The hours of 7 o 'c lock a . m . , M . S . T . February 
1, and 7 o 'c lock a . m . , M . S . T. , August 1, shal l be known as balancing dates and the 
per iods of t ime bound by these dates shal l be known as gas p r o r a t i o n per iods . In order 
to e f fec t ive ly adminis ter the prora t ion ing of gas in the West K u t z - P i c t u r e d C l i f f s pool , 
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(b) A l i s t of names and mai l ing addresses of a l l operators out
l ined in paragraph (a), together wi th proof of the fact that said operators were not i f ied 
by regis tered m a i l of the intent of the applicant to f o r m such non-standard gas p rora t ion 
unit. The Secre tary-Direc tor of the Commission may approve such application i f , a f ter 
a per iod of 20 days fo l lowing the mai l ing of said notice, no operator as outlined i n 
paragraph (1) above has entered an objection to the fo rma t ion of such non-standard gas 
p rora t ion unit . 

RULE 7: At least 30 days p r i o r to the beginning of each gas p ro ra t ion 
per iod , the Commiss ion shall hold a hearing af ter due notice has been given. The Com
miss ion shall cause to be submitted by each gas purchaser " P r e l i m i n a r y Nominations" 
of that quantity of gas which each purchaser in good f a i t h actually desires to purchase 
wi th in the ensuing p ro ra t ion per iod , by months, f r o m the West Kutz -P ic tu red C l i f f s Gas 
Pool , The Commission shall consider the " P r e l i m i n a r y Nominations" of purchasers , 
actual product ion, and such other factors as may be deemed applicable i n determining 
the amount of gas that may be produced without waste f r o m said pool wi th in the ensuing 
p rora t ion per iod . " P r e l i m i n a r y Nominations" shall be submitted on F o r m C-121-A as 
prescr ibed by the Commission. 

RULE 8: In the event a gas purchaser 's market shall have increased or 
decreased, purchaser may f i l e wi th the Commission p r i o r to the 10th day of the month 
a "Supplemental Nomination" showing the amount of gas the purchaser actually in good 
fa i th desires to purchase during the ensuing p ro ra t ion month f r o m the West Kutz -P ic tu red 
C l i f f s gas pool . The Commission shall hold a public hearing between the 13th and 20th 
days of each month to determine the reasonable market demand fo r gas f r o m said pool 
fo r the ensuing prora t ion month, and shall issue a p ro ra t ion schedule setting out the 
amount of gas which each w e l l may produce during the ensuing p ro ra t ion month. "Supple
mental Nominations" shall be submitted on F o r m C-121-A as prescr ibed by the Com
miss ion . 

Included in the monthly p ro ra t ion schedule shall be (a) a summary of the 
total pool al location fo r that month showing nominations, and adjustments made f o r 
underage or overage applied f r o m a previous month, (b) a tabulation of the net allowable 
and production f o r the second preceding month together wi th a cumulative overage or 
underage computation, (c) a tabulation of the cur ren t and net allowables fo r the preceding 
month, (d) a tabulation of current monthly allowable fo r the ensuing p ro ra t ion month, 
and (e) a tabulation of the acreage and de l iverab i l i t i es assigned each w e l l , and the fac tors 
assigned each wel l f o r use i n calculating individual w e l l allowables. The Commiss ion 
shall include i n the p ro ra t ion schedule the gas wells in the West Kutz -P ic tu red C l i f f s 
pool de l iver ing to a gas t ransportat ion f a c i l i t y , or lease gathering system, and shall 
include i n the p ro ra t ion schedule of said pool any w e l l which the Commiss ion f inds is 
being unreasonably discr iminated against through denial of access to a gas t ranspor ta t ion 
f a c i l i t y which is reasonably capable of handling the type of gas produced by such w e l l . 
The total allowable to be allocated to said pool each month shall be equal to the sum of 
the p r e l i m i n a r y or supplemental nominations, whichever is applicable, together wi th 
any adjustment which the Commission deems advisable. 



3-
Case N o . 696 
O r d e r N o . R-566 

Gas P r o r a t i o n and A l l o c a t i o n : 

R U L E 6: (A) The ac reage a l l o c a t e d to a gas w e l l f o r p r o r a t i o n p u r p o s e s 
s h a l l be k n o w n as the gas p r o r a t i o n u n i t f o r tha t w e l l . F o r the p u r p o s e of gas a l l o c a t i o n 
i n the Wes t K u t z - P i c t u r e d C l i f f s Gas P o o l , a s t anda rd p r o r a t i o n u n i t s h a l l c o n s i s t of 
a p p r o x i m a t e l y 160 s u r f a c e cont iguous ac r e s s u b s t a n t i a l l y i n the f o r m of a square w h i c h 
s h a l l be a l e g a l s u b d i v i s i o n ( q u a r t e r - s e c t i o n ) of the U . S. P u b l i c L a n d S u r v e y ; p r o v i d e d , 
h o w e v e r , tha t a n o n - s t a n d a r d p r o r a t i o n u n i t m a y be f o r m e d a f t e r n o t i c e and h e a r i n g by 
the C o m m i s s i o n o r under the p r o v i s i o n s of P a r a g r a p h (B) of t h i s R u l e . 

The a l l o w a b l e p r o d u c t i o n f r o m any n o n - s t a n d a r d gas p r o r a t i o n u n i t as 
c o m p a r e d w i t h the a l l o w a b l e p r o d u c t i o n t h e r e f r o m i f such t r a c t w e r e a s t anda rd u n i t 
s h a l l be i n the r a t i o w h i c h the a r e a of the n o n - s t a n d a r d p r o r a t i o n u n i t bea r s to a s t anda rd 
p r o r a t i o n u n i t of 160 a c r e s . A n y gas p r o r a t i o n u n i t c o n t a i n i n g be tween 158 and 162 a c r e s 
s h a l l be c o n s i d e r e d to c o n t a i n 160 ac re s f o r the p u r p o s e of c o m p u t i n g a l l o w a b l e s . 

(B) The S e c r e t a r y - D i r e c t o r of the C o m m i s s i o n s h a l l have 
a u t h o r i t y to g r a n t an e x c e p t i o n to R u l e 6 (A) w i t h o u t no t i ce and h e a r i n g w h e r e a p p l i c a t i o n 
has been f i l e d i n due f o r m and w h e r e the f o l l o w i n g f a c t s e x i s t and the f o l l o w i n g p r o v i s i o n s 
a r e c o m p l i e d w i t h : 

1. The p r o p o s e d n o n - s t a n d a r d p r o r a t i o n u n i t cons i s t s of l e ss 
t han 158 a c r e s . 

2. The u n o r t h o d o x s ize or shape of the t r a c t i s due to a v a r i a t i o n 
i n l e g a l s u b d i v i s i o n of the U . S. P u b l i c L a n d S u r v e y s . 

3. The acreage a s s igned the n o n - s t a n d a r d u n i t l i e s w h o l l y w i t h i n 
the l e g a l s e c t i o n . 

4 . The acreage a s s igned the n o n - s t a n d a r d u n i t i s con t iguous 
w i t h the acreage c o n t a i n i n g sa id w e l l . 

5. The e n t i r e n o n - s t a n d a r d gas p r o r a t i o n u n i t m a y r e a s o n a b l y 
be p r e s u m e d to be p r o d u c t i v e of gas. 

6. The l e n g t h o r w i d t h of the n o n - s t a n d a r d gas p r o r a t i o n u n i t 
does not exceed 2640 f e e t . 

7. The o p e r a t o r m a k i n g a p p l i c a t i o n f o r such e x c e p t i o n to R u l e 

6 (A) i nc ludes w i t h such a p p l i c a t i o n : 

(a) W a i v e r s f r o m ( l ) a l l o p e r a t o r s owning i n t e r e s t s i n the 
q u a r t e r sec t ions i n w h i c h any p a r t of the n o n - s t a n d a r d gas p r o r a t i o n u n i t i s s i t ua t ed 
and w h i c h ac reage i s not i n c l u d e d i n sa id n o n - s t a n d a r d gas p r o r a t i o n u n i t s ; and (b) 
a l l o p e r a t o r s owning i n t e r e s t s i n ac reage o f f s e t t i n g the n o n - s t a n d a r d p r o r a t i o n u n i t ; o r 
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Case No. 696 
Order No. R-566 

IT IS THEREFORE ORDERED: 

(1) That the horizontal l i m i t s of the West Kutz-Pic tured C l i f f s Gas Pool 
shall be that area described in Exhib i t " A " attached hereto and made a par t hereof, 

(2) That the fol lowing shall be the: 

SPECIAL RULES AND REGULATIONS 
FOR THE WEST K U T Z - P I C T U R E D CLIFFS 

GAS POOL 

Well Spacing and Acreage Requirements f o r D r i l l i n g Trac ts : 

RULE 1: Any we l l d r i l l e d a distance of one mi l e or more f r o m the outer 
boundary of the West Kutz -P ic tu red C l i f f s Gas Pool shall be c lass i f ied as a wildcat 
w e l l . Any we l l d r i l l e d less than one mi l e f r o m the outer boundary of said pool shall be 
spaced, d r i l l e d , operated and prorated in accordance wi th the regulations in effect in 
the West Kutz -P ic tu red C l i f f s Gas Pool . 

RULE 2: Each wel l d r i l l e d or recompleted wi th in the West Kutz -P ic tu red 
C l i f f s Gas Pool shall be located on a t rac t consisting of not less than a quarter section 
of approximately 160 surface contiguous acres substantially in the f o r m of a square 
which shall be a legal subdivision (quarter section) of the U. S. Public Land Surveys. 

RULE 3: Each we l l d r i l l e d wi th in the West Kutz-P ic tured C l i f f s Gas Pool 
shail not be d r i l l e d closer than 660 feet to any outer boundary line of such quarter 
section, nor closer than 330 feet to a quar ter -quar ter section or subdivision inner 
boundary, nor closer than 1320 feet to a we l l d r i l l i n g to or capable of producing f r o m 
the same pool. 

RULE 4: The Secre tary-Direc tor of the Commission shall have authority 
to grant exception to the requirements of Rules 2 and 3 where application has been 
f i l e d in due f o r m and such exception is required because of conditions resul t ing f r o m 
previously d r i l l e d wells in the area or , in the case of Rule 3, the necessity fo r exception 
is based upon topographic conditions. 

• Applicants shall f u r n i s h a l l operators of leases offset t ing the lease contain
ing subject wel l a copy of the application fo the Commiss ion , and applicant shall include 
wi th his application a l i s t of names and addresses of a l l such operators, together wi th 
a w r i t t e n st ipulation that a l l such operators have been proper ly not i f ied by regis tered 
m a i l . The Secre tary-Direc tor of the Commission shall wait at least 20 days before 
approving any such exception, and shall approve such exception only in the absence of 
objection of any offset operators. In the event an operator objects to the exception, the 
Commiss ion shall consider the matter only af ter proper notice and hearing. 

RULE 5: The prov is ion of Statewide Rule 104, Paragraph (k) , shall not 
apply to the West Kutz -P ic tu red C l i f f s Gas Pool . 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 696 
Order No, R-566 

THE A P P L I C A T I O N OF J. D. HANCOCK s JR. 
FOR AN ORDER REQUIRING R A T A B L E T A K E 
OR PRORATION OF GAS PRODUCTION IN THE 
WEST K U T Z - P I C T U R E D CLIFFS GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO, 

ORDER OF THE COMMISSION 

BY THE COMMISSION 

This cause camt on fo r hearing on May 19, 1954, June 24, 1954, and July 
14, 1954, at Santa Fe . New Mexico , before the O i l Conservation Commiss ion , he re in 
af te r r e f e r r e d to as the "Commiss ion" . 

NOW, on this 23rd day of December, 1954, the Commiss ion , a quorum 
being present, having considered the records and the test imony adduced and being 
f u l l y advised i n the p remises , 

FINDS; 

'1) That due notice of the t ime and place of hearing and the purpose thereof 
having been given as requi red by law, the Commiss ion has j u r i s d i c t i o n of this case 
and the subject mat ter thereof. 

(2) That under the provis ions of various orders the Commiss ion has 
created and defined the ve r t i c a l and hor izonta l l i m i t s of the West Ku tz -P i c tu red C l i f f s 
Gas Pool in San Juan County, New Mexico , and that by various other orders the C o m 
miss ion has extended the hor izonta l l i m i t s thereof. 

(3) That there is a need f o r m ino r revisions of the hor izontal l i m i t s of the 
West Ku tz -P ic tu red C l i f f s Gas Pool . 

(4) Thai the producing capacity of the gas wells producing f r o m the West 
Ku tz -P ic tu red C l i f f s Gas Pool exceeds the marke t demand f o r gas f r o m said pool . 

(5) That in order to prevent waste in the West Ku tz -P ic tu red C l i f f s Gas 
Pool and in order to protect cor re la t ive r i gh t s , cer ta in rules and procedures should 
be adopted to provide a method of al locat ing gas among the p ro ra t i on units i n the West 
Ku tz -P ic tu red C l i f f s Gas Pool . 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF THE STATE OF NEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 696 
Order No. R-566-C 

IN THE M A T T E R OF THE A P P L I C A T I O N OF 
JAMES D. HANCOCK & CO. , L T D . FOR AN 
ORDER REQUIRING R A T A B L E T A K E OF GAS 
IN THE WEST K U T Z - P I C T U R E D CLIFFS POOL, 
SAN JUAN COUNTY, NEW MEXICO, OR FOR 
PRORATION OF GAS PRODUCTION IN SAID POOL. 

ORDER OF THE COMMISSION ON REHEARING 

BY THE COMMISSION: 

This case came on regu la r ly f o r hearing at 9:00 a .m . , on May 19, 1955, 
at Santa Fe , New Mexico , on the pet i t ion of Stanolind O i l and Gas Company fo r a 
re -hear ing . 

NOW, on this 17th. , day of August, 1955, the Commission, a quorum being 
present, being f u l l y advised in the premises , 

FINDS: 

(1) That the Commission heretofore entered its Order No. R-566 and No. 
R-566-A in this case providing fo r the al location of gas production,, and establishing 
pool rules f o r the West Kutz -P ic tu red C l i f f s Gas Pool . 

(2) That pet i t ioner , Stanolind Oi l and Gas Company, sought a review of 
the evidence of fered in Case No. 696, insofar as said evidence pertains to the size 
of p rora t ion units in the West Kutz -P ic tu red C l i f f s Gas Pool . 

(3) That by Order No. R-566-B, the Commiss ion , granted a rehearing 
on the provisions of Order No. R-566, said rehearing being l i m i t e d to a reconsiderat ion 
of provisions pertaining to establishment of p rora t ion units and other mat ters raised by 
pet i t ioner ' s application f o r rehearing. 

(4) That due public notice having been given as required by law, the Com
miss ion has j u r i s d i c t i o n of this case, and the subject mat ter covered by the order f o r 
rehearing. 
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O r d e r N o , R - 5 6 6 - C 

(5) T h a t the C o m m i s s i o n hav ing r e v i e w e d the r e c o r d , and e x h i b i t s o f f e r e d , 
a n d hav ing h e a r d the a r g u m e n t s of c o u n s e l , and be ing f u l l y a d v i s e d , f i n d s tha t i t s 
O r d e r No . R-566 is suppo r t ed by the ev idence o f f e r e d and the t e s t i m o n y and e x h i b i t s 
r e c e i v e d . 

(6) T h a t a m e n d m e n t of Ru le 6 (B ) of O r d e r No . R - 5 6 6 , as p r a y e d f o r i n 

p e t i t i o n e r ' s a p p l i c a t i o n f o r r e h e a r i n g , should be den i ed . 

I T IS T H E R E F O R E O R D E R E D : 

(1) Tha t O r d e r N o . R - 5 6 6 , as amended by Nunc P r o Tunc O r d e r of the 
C o m m i s s i o n N o . R - 5 6 6 - A : . da ted J a n u a r y 7, 1955, be, and the same h e r e b y , i n a l l 
r e spec t s a f f i r m e d . 

(2) T h a t the r e l i e f p r a y e d f o r by S t ano l ind O i l and Gas C o m p a n y i n i t s 
a p p l i c a t i o n f o r r e h e a r i n g i n Case N o . 696, be , and the same he reby i s , i n a l l r e s p e c t s 
d e n i e d . 

D O N E at Santa F e , N e w M e x i c o , on the day and y e a r he re inabove des igna ted . 

S T A T E O F N E W M E X I C O 

OIL. C O N S E R V A T I O N C O M M I S S I O N 

J O H N F . S I M M S , C h a i r m a n 

E . S, W A L K E R , M e m b e r 

W. B . M A C E Y , M e m b e r and S e c r e t a r y 

S E A L 

i r / 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

THE A P P L I C A T I O N OF J. D . HANCOCK, JR. 
FOR AN ORDER REQUIRING R A T A B L E T A K E 
OR PRORATION OF GAS PRODUCTION I N THE 
WEST K U T Z - P I C T U R E D CLIFFS GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

CASE NO. 696 
Order No. R-566-B 

ORDER OF THE COMMISSION FOR REHEARING 

BY THE COMMISSION: 

This cause came on f o r considerat ion upon the pet i t ion of Stanolind 
O i l and Gas Company f o r rehearing on Order No. R-566, heretofore entered by 
the Commiss ion on December 31, 1954. 

NOW, on this 31st day of January, 1955, the Commiss ion , a quorum 
being present, 

IT IS HEREBY ORDERED: 

That the above-entit led mat ter be reopened and a rehearing be held 
on M a r c h 17, 1955, at 9 o 'clock a . m . on said day at Santa Fe , New Mexico , at 
which t ime and place a l l interested part ies may appear. 

IT IS FURTHER ORDERED: 

That mat ters to be considered upon rehearing shal l be l i m i t e d to a 
reconsidera t ion of the provis ions of Order R-566 per ta ining to the establishment 
of p ro ra t ion units and to mat ters ra ised by pe t i t ioner ' s application f o r rehear ing. 

IT IS FURTHER ORDERED: 

That Order R-566 shall r emain i n f u l l fo rce and effect pending thy 
issuance of any f u r t h e r order . 

DONE at Santa Fe , New Mexico , on the day and year hereinabove designated. 

State of New Mexico 
O i l Conservation Commiss ion 

Signed by: John F . S imms, Chai rman; E. S. Walker , Member ; W. B . Macey, 
Member and Secretary. 
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Order R-566-A 

IT IS FURTHER ORDERED: That the correct ions and changes set f o r t h i n 
this order be entered nunc pro tunc i n the o r ig ina l order as of December 23, 1954, 
the date of said o r ig ina l order . 

DONE at Santa Fe, New Mexico , on this 7th day of January, 1955. 

STATE OF NEW MEXICO 
O I L CONSERVATION COMMISSION 

JOHN F , SIMMS, Chai rman 

E . S. W A L K E R , Member 

W. B . M A C E Y , Member & Secretary 

S E A L 



B E F O R E T H E O I L C O N S E R V A T I O N C O M M I S S I O N 
O F T H E S T A T E O F N E W M E X I C O 

I N T H E M A T T E R O F T H E H E A R I N G 
C A L L E D B Y T H E O I L C O N S E R V A T I O N 
C O M M I S S I O N O F N E W M E X I C O F O R 
T H E P U R P O S E O F C O N S I D E R I N G : 

CASE N O . 696 
O r d e r N o . R - 5 6 6 - A 

T H E A P P L I C A T I O N O F J . D . H A N C O C K , JR . 
F O R A N O R D E R R E Q U I R I N G R A T A B L E T A K E 
OR P R O R A T I O N O F GAS P R O D U C T I O N I N T H E 
WEST K U T Z - P I C T U R E D C L I F F S GAS P O O L , 
S A N J U A N C O U N T Y , N E W M E X I C O . 

N U N C P R O T U N C O R D E R OF T H E C O M M I S S I O N 

B Y T H E C O M M I S S I O N : 

I t a p p e a r i n g to the C o m m i s s i o n tha t O r d e r R - 5 6 6 , da ted D e c e m b e r 23, 1954, 
does not c o r r e c t l y and a c c u r a t e l y s ta te the o r d e r of the C o m m i s s i o n i n ce r taan p a r t 
i c u l a r s due to i n a d v e r t e n c e and c l e r i c a l e r r o r , 

I T IS T H E R E F O R E O R D E R E D : 

Tha t O r d e r N o . R - 5 6 6 , as the s ame appears i n the r e c o r d s of the C o m m i s s i 
and the o r i g i n a l o f s a i d o r d e r , be amended i n the f o l l o w i n g r e s p e c t s and p a r t i c u l a r s 

Ru le 3 o f the S p e c i a l Ru les and Regu la t ions f o r the West K u t z - P i c t u r e d 
C l i f f s Gas P o o l i s o r d e r e d s t r i c k e n and the f o l l o w i n g p a r a g r a p h s u b s t i t u t e d t h e r e f o r 

" A n y w e l l d r i l l e d w i t h i n the d e f i n e d l i m i t s o f the 
West K u t z - P i c t u r e d C l i f f s Gas P o o l s h a l l be 
l o c a t e d on a des igna t ed d r i l l i n g t r a c t c o n s i s t i n g 
of not l e s s t han a q u a r t e r s e c t i o n w h i c h is a 
l e g a l s u b d i v i s i o n of the U . S. P u b l i c Lands S u r v e y , 
such q u a r t e r s e c t i o n to c o n t a i n a p p r o x i m a t e l y 160 
con t iguous a c r e s and to be s u b s t a n t i a l l y i n the f o r m 
of a s q u a r e . Such w e l l s h a l l be l o c a t e d at l e a s t 
900 f ee t f r o m the o u t e r b o u n d a r y of s a id q u a r t e r 
s e c t i o n , p r o v i d e d , h o w e v e r , tha t a t o l e r a n c e of 
200 fee t i s p e r m i s s i b l e . " 


