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BEFORE T;TE 
OIL CONSERVATION COMMISSION 

Santa Fe, "'ow Mexico 
May 19, 1954 

IN THE MATTER OF: 

Application of Claud E. Aikman fo r Case No. 701 
unorthodox gas proration u n i t . 

Applicant, in the above-styled case, 
seeks an order authorizing the formation 
of a 160-acre unorthodox gas proration 
unit as an exception pursuant to provi
sions of Rule 7U) of" Order R-3 70-A and 
consisting of S/2 NE/4 and N/2 SE/4 of Section 
7, Townshin 21 South, Range 3 7 East, adjacent 
to the Eumont Gas Pool, Lea County, New Mexico. 

r r* o TRANSCRIPT OF PROCEEDING 

MR. MORRELL: My name is Foster Morrell, Petroleum Consultant, 

Roswell, Nev; Mexico, appearing on behalf of Mr. C. E. Aikman i n 

Case No. 701 for the consideration of the application of Mr. Aikmaijt 

fo r approval of 160 acre unorthodox gas.proration unit, being adjacent 

to the Eumont Gas Pool, consisting of the south half of the northeast 

quarter and the north half of the southeast quarter, Section 7, 

Township 21 South, Range 37 East, Lea County, Nev/ Mexico. I have 

here what is marked Exhibit No. 1 i n Case 701, on v/hich i s shown tlje 

gas wells located i n Section 7 nnd & i n Township 21 South, Range 3' 

East. On this map outlined In red is the 160 acre unorthodox gas 

proration unit requested by Mr. Aikman. 

The gas wells shown thereon are as follows: The Claude E. 11 

man No. 1 Currie, located 660 feet from the east lin e and 1°80 feet 

from the south l i n e of Section 7. This v/ell was completed July 22, 

1953 at a t o t a l depth of 37°° feet, plugged back to 363C feet. Ga;; 

is produced through casing perforation from 3565 to 3630 i n the 
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Queen forme.tion. The i n i t i a l p o t e n t i a l a f t e r tne acid ana aoioi r a c was 

three m i l l i o n cubic fe e t a day wi t h a s h u t i r pressure of 1005 oouncis. 

Oas i s c u r r e n t l y being sold from t h i s w e l l to the El ?aso Natural 

Oas Company. There i s also shown on t h i s e x h i b i t one the Ne v i l l e 

0. Penrose well Alvos, located 650 f e e t from the east l i n e and 33° 

f r e t from the south l i n e of Section 7, Townshin 21 South, Range ?7 

East. This w e l l was completed September 23, 1°53 at a t o t a l depth 

•of 3602 f e e t . The gss producing i n t e r v a l i s from the 3524 to 3602 

feet i n the Queen formation. The i n i t i a l p o t e n t i a l of the w e l l aftjer 

treatment w i t h mud acid and s t r a t a f a c was 3,221,000 cubic fe e t of 

gas per day w i t h a shuti n pressure of 1000 Pounds. Oas i s not heir, 

produced from the w e l l &t the present time. 

The t h i r d w e l l shown on Ex h i b i t 1 i s N e v i l l e G. Penrose, Inc. 

wel] £2, Alves, located I960 f e e t from the north l i n e and 1980 feet 

from the east l i n e of Section I F , Township 21 South, Range 37 East 

This w e l l was completed October 3°, 1°53 at 8 t o t a l depth of 3828 f e e t , 

plugged back t o 36C9 f e e t . The gas producing i n t e r v a l i s from 349C 

to 3 5 Q 5 f e e t i n the Queen formation. The i n i t i a l p o t e n t i a l of the 

w e l l a f t e r treatment w i t h acid and shot w i t h n i t r o g l y c e r i n was 

one m i l l i o n and a h a l f per day w i t h a shutin pressure of 1100 pound 

O&G in not being produced from t h i s w e l l at the present time. At 

the present time the Claude E. Aikman Well No. 1, Currie, i s the onjly 

we] 1 producing high pressure gas i n Section 7 and 18. As the w e l l i s 

at present not included i n any gas pool defined by the O i l Conservation 

Commission, the purchaser i s ta k i n g gas only on the basis of 80 acrjes 

w i t h i n a standard Governmental quarter section a t t r i b u t e d to the 

Aikman w e l l . I t i s f o r t h i s reason t h a t Nr. Aikman bas f i l e d his 

a p p l i c a t i o n f o r a 169 acre unorthodox gas pr o r a t i o n u n i t , so t h a t 
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he may be permitted to recover his j u s t and equitable share of natur

a l gas i n the area now proposed to be included ir . the Eumont Gas 

" Jool by extention thereof, to be considered during t h i s hearing under 

Ease No. 713 ( f ) . Ne wish to express our endorsement of the proposed 

extension of the Eumont Gas ^ool so f a r as i t includes Section 7, 

Townshin 21 South, Range 37 East and the 31au.de E. Aikman No. 1 

w e l l Currie, as i t i s our opinion that the gas r e s e r v o i r as developed 

i n the Aikman V/ell probably belongs i n the Eumont Gas Pool. 

I n support of t h i s opinion, v/e wish to c a l l a t t e n t i o n to the 

f a c t t h a t the Eumont Gas Pool was created by O i l Conservation Commis

sion Order No. R-264, dated February 17, 1953 i n Case 245. This 

order provided t h a t the Producing formation i n the Eumont Gas Pool 

s h a l l extend from the top of the Yates formation to a point 200 f e ^ t 

below the ton of the Queen formation, thereby i n c l u d i n g a l l of the 

Seven Rivers formation. Ey O i l Conservation Commission order 264-..-

:dated October 17, 1953 i n Cases Nos. 245 and 521, i t was held t h a t 

the v e r t i c a l productive l i m i t s of the Eumont Gas Pool as f i x e d by 

Order No. 246 should be changed to include a l l the Queen formation, 

The producing formations of the Eumont Gas Pool therefore now include 

a l l of the Yates, Seven Rivers, and Queen formations. 

I have here what i s marked Exhibit No. 2 i n Case No. 701, beinjg 

a V/est-East cross section showing wells i n Section 11, Townshin 21 

South, Range J6 East, now w i t h i n the Eumont Pool to and i n c l u d i n g 

Section 7, Township 21 south, Range 37 east. 

Exhibit No. 3 i s a v/ell man of the area on which i s indic a t e d 
and north south 

the l i n e of the West-East/ cross section shown on Exh i b i t No. 2. 

Referring to Exhibit No. 2, the three westernmost wells are the 

Continental V/ell No. 1, State D - l l i n the northwest quarter, southv.jest 
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nuarter of Section 11, the Two State's Well No. 1 KcQuatters i n the 

northwest, southeast Section 11 and the Texas Company Well No. 1 

Rid d e l l i n the southeast quarter, southwest cuarter of Section 12, 

a l l i n Township 21 South, Range 36 east. These three wells are on 

a gas p r o r a t i o n schedule f o r / n r i l 1954 under the Numont Gas Pool• 

You w i l l note from E x h i b i t 2 t h a t the producing i n t e r v a l from these 

three wells includes the Queen sand. The Claude E. Aikman No. 1 

Currie shown on the right-hand side of Ex h i b i t 2 likew i s e produces 

high; pressure gas from the same Queen sand formation. I t i s our 

opinion, t h e r e f o r e , t h a t the Eumont Gas Pool should be extended to 

include the "ikman w e l l . I t i s f u r t h e r stated t h a t the Aikman Well 

No. 1 Currie was completed and on production p r i o r to January 1, 

l c 5 4 , the e f f e c t i v e date f o r p r o r a t i o n of gas i n the previously de

fi n e d Eumont Gas Pool under Order R-370-A dated November 10, 1953 

i n Case No. 584, and that the "ikman -well i s w i t h i n the l i m i t s of 

the POO! as proposed f o r extension of the Eumont Fool under Case 

No. 713. 

The applicant's Currie lease embraces the south h a l f , northeasjt 

cuarter and the north h a l f , southeast quarter, Section 7, Township 215, 

Range 37 east. I t i s i m p r a c t i c a l to pool applicant's lease w i t h 

the a d j o i n i n g acreage w i t h i n the east h a l f of Seetion 7. The owners 

of the a d j o i n i n g acreage I n said section have not objected to the 

formation of the proposed unorthodox gas p r o r a t i o n u n i t covering t h i s 

160 acre lease. I Present herewith as Ex h i b i t Four, a l e t t e r dated 

A n r i l 1, 1954 w r i t t e n by Mr. William H. Aikman to the New Mexico 

O i l Conservation Commission requesting t h a t Claude Aikman be granted 

a hearing on May 1°, 1954 f o r the formation of the unorthodox gas 

pro r a t i o n u n i t , the said u n i t being the subject of t h i s Case 701. 
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I t w i l l be noted from t h i s l e t t e r t h a t conies were mailed to E. G, 

Rodman, Amerada, N e v i l l e G. Penrose, Inc., Tide V/ater Associated O-jll 

Oomnany, and Continental O i l Company. The pa r t i e s named are holders 

of working i n t e r e s t i n o i l and gas leases i n Section 7 and of o f f s e t 

acreage to the east i n Section 8. No objections to the gas pr o r a t i o n 

u n i t requested by Kr. Aikman have been received from these p a r t i e s . 

Mr. Rodman has o r a l l y expressed his opinion t h a t he o f f e r s no objection 

to the request i n t h i s case. 

Further, I wish to present as Ex h i b i t 5 a l e t t e r dated May 13, 

1^54 addressed t o Mr. Claude Aikman from Mr. John P. McNaughton 

which states t h a t , "This w i l l advise t h a t N e v i l l e G. Denrose Inc. 

has no ob j e c t i o n to the formation of an unorthodox gas u n i t compris

ing the south h a l f , northeast cuarter ard north h a l f , southeast 

cuarter of Section 7, Township 21 south, Range 37 east, Lea County, 

New Mexico." N e v i l l e 0. Penrose Inc. owns the shallow operating 

r i g h t s through the Queen formation i n c l u d i n g the south h a l f of the 

southeast Quarter of Section 7. 

Vie wish to state f u r t h e r t h a t unless a p r o r a t i o n u n i t embracin 

the south h a l f of the northeast cuarter, and north h a l f of the south

east quarter of Section 7 i s permitted, Mr. Aikman w i l l be deprived 

of an opportunity to recover his j u s t and equitable share of the 

nat u r a l gas from the gas r e s e r v o i r of the Eumont Gas Pool, and that 

the creation of the gas p r o r a t i o n u n i t c o nsisting of t h i s acreage 

w i l l prevent waste and protect c o r r e l a t i v e r i g h t s , and i s necessary 

t o prevent c o n f i s c a t i o n of applicant's property. 

I t i s f u r t h e r requested t h a t the p r o r a t i o n u n i t created i n 

respect t o t h i s a p p l i c a t i o n be granted e f f e c t i v e January 1, 1954 so 

that the allowable thereunder may be e f f e c t i v e from that date the 

Q^rnp a.q any .q t a n Ha r n n r n r t h o d m : n r n r a t i n r u n i t f n r s a i d F.umnnt Cas 
A D A D E A R N L E Y & A S S O C I A T E S 

STENOTYPE REPORTERS 

ROOM 105-106-107 EL CORTEZ B L D G . 
PHONES 7 - 9 6 4 5 A N D S - 9 5 4 6 
A L B U Q U E R Q U E . NEW MEXICO 



Pool. 

I wish to enter into the record of Case No. 701 Exhibits 1 

through 5 inclusive. 

MR. WALKER: Any objections? They w i l l be admitted. 

MR. MORRELL: That i s a l l . 

MR. WALKER: Any questions of the witness? Any statement? 

The witness i s excused. 

(Witness excused.) 

MR. WALKER: The case w i l l be taken under advisement. The 

next case on the Docket i s 702. 

C E R T I F I C A T E 

I , ADA DEARNLEY, Court Reporter, do hereby c e r t i f y that the 

foregoing and attached transcrint of proceedings i n the matter of 

Case No. 701 was taken by me on May 19, 1954, that the same is a 

true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 
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