BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE OIlL CONSERVATION

COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:
CASE NO, 712
Order No. R-558

THE APPLICATION OF EL PASO NATURAL

GAS COMPANY FOR COMPULSORY COMMUNIT -
IZATION OF THE E/2 OF SECTION 3, TOWNSHIP
30 NORTH, RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION

BY THE COMMBSION:

This case having come on for bearing at 9 o'clock a.m. on
May 19, 1954, at Santa Fe, New Mexico, before the Oil Conservation
Commission, hereinafter referred to as "Commission'; snd the Com+
mission having heard all testimony offered, permitted interssted partiss
te file written briefs ean or before June 15, 1954, and written briefs were
filed on bebalf of E1 Pase Natural Gas Company, Ssul A. Yager, Morris
Misel, Marian Yager, Morris E. Gimp and Sam Misel.

NOW, on this 4& gday of péecernbcctr— , 1954, the
Commission, a quorum being present, having considered the records and
testimony adduced and the written briefs filed by the parties, and being
fully advised in the premises,

FINDS:

1. That due public netice having been given as rtqnir&d by
law, the Commission has jurisdiction of this cause and the subject matier
thereof.

Z. That applicant, El Paso Natural Gas Company, Delhi Oil
Corporation, Atlantic Refining Company, Sunray Ol Corporatien, Fred C.
Koch, and the Astec Oil and Gas Company ware, on August 14, 1953, the
owners of the entire working {nterest under ofil snd gas lesses coveriang the
E/2 of Section 3, Township 30 North, Range 10 West, San Juan County,
New Mexico, containing 320,68 acres of land,

3. That the E/2 of said Section 3, Township 30 North, Range
10 West, NMPM, is situated within the Blanco-Mesaverde Gas Pool as
designated by the Commission,

4. That by iis Qeder No. R-110 the Commission established
s uniform spacing plan for the Blanco-Mesdverde (ias Pool said plan pre-
viding for drilling units of not leas than 320 acres of 1and in the shape of &
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rectangle, and provided further that ""the pooling of propertiea or parts
thereof shall be permiited, and if not agreed upon may be required in any
case when and to the extent that the smallness or shape of a separately
owned tract would, under the eanforcement of the uniform spacing plan of
proration units, otherwise deprive or tend to deprive the awner of such
tract of the opportunity to recover his just and equitable share of the
crude petroleum oil and natural gas in the pogl”.

5. That by its Order R-110, the Commissien provided that "ne
well shall be drilled, completed or recompleted, and no Notice of Intention
to Drill or drilling permit shall be approved unless suck well be located on
a designated drilling unit of not less than three hundred twenty (328) acres
of land, more oy less, according to legal subdivision of the United States
Land Surveys, in which unit all the interests sre consolidated by poeling
agreement or otherwise and on which no other weil is completed or approved
for completion in the pool.”

6. That on August 14, 1953, permission was granted by the U.8.
Geological Survey to applicant, El Paso Natural Gas Company, to drill a
well known as the Koch Pool Unit #1 Well, to be located 1800' from the north
line and 890' from the east line of Section 3, Township 3¢ North, Range 10
West, NMPM, San Juan County, New Mexico, said well to be drilled to the
Mesaverde formation, and the E/2 of said Section 3, Townahip 30 North,
Range 10 West, NMPM, was deaignated as the drilling unit as provided {n
Order R-110; that drilling cperations were commenced in said well on
August 30, 1953, and the well completed on November 9, 1953, in the Mesa-
verde formation with an iaitial potential of 5,550,000 cubic feet of gas per
day.

7. That the working (aterest owners on Aungust 14, 1953, were
the only persons who had the right to drill into and to produce from said
Mesaverde Gas Pool and to appropriate the production for themselves, and
that all of said owners agreed to poel or communitine their separate oil and
gas leases into a drilling unit containing 320,48 acres as described above.

8. That the agreement of the owners in all things complied with
the provisions of Order R-110 and the unit selected by the owners as a drill-
ing unit complied with Order R-110.

9. That the agreement entered into by said owners to poel or
communitise their oil and gas leases covering the £/2 of said Section 3,
Township 30 North, Range 10 West, effectively craated a communitined
or pooled unit comprising the E/2 of said Section 3, and that the approval
by the U. §. Geological Survey effectively approved suck communitised or
pooled tract on the date of such approval, to-wit, August 14, 1953, and the
E/2 of said Sectien 3, Township 30 North, Range 10 West, NMPM, has been
and is an appraved drilling unit containing 320 acres st all times thereafter.

10. That the drilling of an additienal well or wells lyiag within
the E/2 of said Section 3, Township 30 North, Range 10 West, NMPM,
would be wasteful,




~da
Order No. R-558

IT IS THEREFORE ORDERED:

That the E/2 of said Section 3, Township 30 North, Range 10
West, NMPM, be and is heredy recognised &s & communitised or peoled
tract effective August 14, 1953, and ot all times theveafier, and that such
peoling or communitization be and it is hereby in all things confirmed.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

< Z

EDWIN L. MECHEM, Chairman

\.

o

K. 5. WALKER,

W W Maces
W. B, MACEY, ?}mb&t and Secretary

ir




BEFORE THE OIL CONSERVATION COMMISSICN
COF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING

CALLED BY THE CIL CONSERVATICN

COMMISSION OF NEW MEXICO FOR

THE PURPGSE OF CONSIDERING:
CASE NC. 712
Crder No, K-558-A

THE APPLICATION CF EL PASC NATURAL

GAS COMPANY FOR COMPULSCRY
COMMUNITIZATION OF THE E/2 OF SECTION 3,
TOWNSHIP 30 NORTH, RANGE 10 WEST, NMPM,
SAN JUAN COUNTY, NEW MEXICO,

ORDER OF THE COMMISSION FOR REHEARING

This case came on for consideration upon petition of Saul A,
Yager, Marian Yager, M. E. Gimp, Morris Mizel and wife Flora Mizel,
and Sam Mizel, through their attorney, Jack M. Campbell, for rehearing
on Crder No. R=558 heretofore entered by the Commission,

NGW, on this 14th day of January, 1955, the Commission, a
quorum being present, having fully considered said application for re-
hearing,

IT Is HEREBY ORDERED:

That the above-entitled matter be reopened and a rehearing
in said cause be held February 17, 1955, at 9 o'clock a.m. on said day
at Santa Fe, New Mexico,

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated,

STATE OF NEW MEXICO
QIL CONSERVATION COMMISSIUN

CHN F. SIMMS, Chairman

E. S. WALKER, Member

W . 77

Ww. B. MACEY, Memper and Secretary




BEFCREZ THE Cli. CONSERVATION COMMISSION
CF THE S8TATE OF NEW MEXICC

IN THE MATTER CF THE HEARING
CALLED BY THE CIL CONSERVATION
COMMISBSION OF NEW MEXICO FOR
THE PURPUSE OF CONSBIDERING:

THE APPLICATION COF EL PASC
NATURAL GAS COMPANY FOR
COMPULSCRY COMMUNITIZATION
CF E/2 OF SECTION 3, TOWNSHIP
30 NORTH, RANGE 10 WEST, NMPM,

SAN JUAN CCUNTY, NEW MEXICO. CASE NO. 712)
CASE NO. 852) Cansolidated
THE APPLICATICN CF EL PASC Order No. R-558-B

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATICN
OF COMMUNITIZATION OF E/2 OF
SECTION 3, TOWNSHIP 30 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICC, CONTAINING
320.68 ACRES.

CRDER OF THE COMMISBION

BY THE COMMIBSION:

Caszse No. 712 came on for hearing originally on May 19, 1954

before this Commission, at which time testimony and evidence ofiered by the

interested parties was received by the Commission, and after which time
written briefs were submitied by said parties and considered by the Com-~
mission.

Thereafter, the Commission signed Order No, K-558 in Case
No. 712 on December 16, 1954 (the order being entered in the Commission
records on December 17, 1954,) declaring that the E/2 of Section 3, Townshi
30 North, Range 10 West, NMPM, was recognised 85 a communitised or po
tract from August 14, 1953,

Thereafter, and on January 6, 1955, Saul A, Yager, Marian

Yager, M. E. Gimp, Morris Mizel, Flora Mimel, and Sam Mizel, the “Yagep

Group", filed their application for rehearing, pursusnt to which the Com-
mission entered its Order No. 558-A on January 14, 1955, setting Case No,
for rehearing.

Thersafter, on February 2, 1955, El Paso Natural Gas Companly

filed its application for hearing in Case No. 852.

Thereafler, on Mavch 17, 1955, at 9:00 &, m., Case No, 712 c;;rt

on for rehearing and Case No. 852 came on for regular hearing, at which ti

J12

the two cases were consolidated for hearing, it being understood that the entire

record on Case No. 712 should be considered applicabie to Case No. 852.

NCW, on this Qﬁ day of January, 1956, the Commission,
quorum being present, having considered all the evidence, testimony, exhibi
and legal arguments and briefs adduced and presented during the course of
these two cases, and being fully advised in the premises,

a
ts
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FINDS:

1. That due public nolice having been given as required by
law, the Commission has jurisdiction of these cases, and the subject matter
covered by the order for rehearing in Case No. 712,

2. That in making these findings and issuing this order, the
Commission recognises that there is a disputs as to whether certain lsases
involved in these cases remained in force and effect during all timmes relevant
hereto; that the Commissien cannot, and will not, attempt in this order to
adjudicate the title to any such lease.

3. That by its Crder No. R-110 this Commission established a
uniform spacing plan for the Blanco-bMesaverde Gas Pool, said plan providing
for drilling units of not less than 320 acres of land in the shape of & rectangle,
and provided further that "the pooling of properties or parts thereof shall be

permitied, and if not agreed upon may be required in any case when and {o the

enforcement of the uniform spacing plan of proration units, otherwise deprive
or tend to deprive the owner of such tract of the opportunily to recover his jus
and equitable share of the crude petroleum oil and natural gas in the pool”.

4. That by its Order R-10, the Commission provided that "'no
well shall be drilled, completed or recompleted, and no Notice of Intention to
Drill or drilling permit shall be approved, unless such wall be located on a
designated drilling unit of not less than thres hundred twenty (320) scres of
more or less, according to legal subdivision of the United States Land Survey
in which unit all the interests are consolidated by pooling agresment or other-
wise and on which no other well is completed, or approved for completion, in
the pool”.

5. That in order for a drilling unit to be established under the
terms of Order R-110, it was necessary not only that there be approval of a
notice of intention to drill a well properly located on & designated tract of lan
all as required by said ovdey, but also thai the lenses of the working interest
owners first be pooled or integrated bafore such drilling unit could be so es
lished.

NMPM, is situated within the Blanco Mesaverde Gas Pool as designated by
Commission,

7. That applicant, El Paso Natural Gas Company, Delhi Gil
Corporatien, Atlantic Refining Company, Sunray Qil Corporation, Fred C.
Koch, and the Astec Oil and Gas Company were, on August 14, 1953, the
owners of the entire working interest under oil and gas lessss covering the E
of Section 3, Township 30 North, Range 10 West, NMPM, Sar Juan County,
New Mexico, containing 320. 68 acres of land more or less.

8. That on August 14, 1953, qualified permission was granted
by the U. 5. Geological Survey to applicant, El Paso Natural Gas Company,
to drill a well known as the Koch Poel Unit #1 Well, to be located 1800 from
the North line and 890" from the sast line of said Section 3, said well %6 be

extent that the smallness or shape of a separately owned tract would, under th[

6. That the E/2 of Section 3, Township 30 North, Range 10 ‘ﬁ:&:i ,

as the drilling unit; that drilling operations were commenced on asid well on
August 30, 1953, and ths well completed on Novembar 9. 1953, in the Mesa
formation with su initial potential of 3, 550,000 cubic feet of gas per day.

} 4

drilled to the Mesaverde formation; that the ¥/2 of said Section 3 was hsigjtu‘

de
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9. That the said working interest owners agreed to communitize
their leases; that the evidence before the Commission is that such agreement
had been made by May 19, 1954, the date of the first hearing in Case No. 712,
no other competent evidence whatsoever being before the Commission as to
when communitizsation was agreed upon and the consolidation of all interests
therefore sffectsd; that the Commission therefore finds that the dute the said
working interest owners consolidated their leases was May 19, 1954,

10. That the said agrsement of the working interest owners to
communitize their lease complied with the provisions of Order R-110, and that
the unit selected as a drilling unit likewise complied with Grder R -110.

1. That the approval by the United States Geological Survey of
tae Notice of Intention to Drill, the designation of the E/2 of sald Section 3 as
a drilling unit, and the agreement entered into by said working interest owner
to pool their oil and gas leases covering said acreage, which agreement cons
dated all interests therein, eifectively establisted and crested said drilling unif
on Meay 19, 1954; that the E/2 of said Section 3 has been, and is, an spproved
drilling unit containing 320 scres st all times thervafter,

12. That the drilling of an sdditionsl well or wells lying within
the E/2 of said Section 3, Township 30 North, Range 10 West, NMPM, would
be wasteful,

IT IS THEREFORE CRDERED:

1. That the E/2 of Section 3, Township 30 North, Range 10
West be and is hereby recognized as & pooled and communitized tract and
& duly formed and sstsblished drilling unit, effective May 19, 1954.

2. IN THE ALTERNATIVE, and in the event that subsequent
adjudication as to the title of the leases hersin involved renders the fore-
going paragraph null, veid, and inopearative from May 19, 1954, it is orderved
that in any svent all the interesis in the £/2 of Seetion 3, Township 30 Nerth,
Range 10 West, NMPM, be and they are hersby, consolidated, and the said
screage be, and the same is hereby established as a drilling unit, effective tb#
date of this order.

IT IS FURTHER ORDERED: That Order No. R-558, in Case
No. 712 be, and the same is, hersby superseded by this order.

DONE at Sants Fe, New Mexico on the day and year hlnialhevr

designated.

STATE OF NEW MEXICG
OUGONSERVATION COMMISSION

J B3
W. B. MACEY, h!t%bcr and Secretary




BEFUORE THE CGIL CONSERVATION COMMISSION
QF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE CIL CONSERVATION
COMISSION OF NEW MEXICO FOKR
THE PURPOSE OF CONSIDERING:

THE APPLICATION OF EL PASQO
NATURAL GAS COMPANY FCGR
COMPULSORY COMMUNITIZATION
OF E/2 OF SECTION 3, TOWNSHIP
30 NGRTH, RANGE 10 WEST, NMPM,

SAN JUAN COUNTY, NEW MEXICOC. CASE NO, 712)
CASE NG, 852) Consolidated
THE APPLICATION CF EL PASC Order No. R-558-C

NATURAL GAS COMPANY FCR
DETERMINATION AND RATIFICATION
OF CCMMUNITIZATION OF E/2 OF
SECTION 3, TOWNSHIP 30 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320.43 ACRES.

CEDER OF THE COMMISSION FOR REHEARING

BY THYE COMMISSION:

These cases came on for consideration upen the application of
Saul A, Yager, Marian Yager, M. E. Gimp, Morris Mizel, Flora Mizel,
and Samm Mizel, the '"Yager Group", through their attorney Jack M, Campbell
and upon the application of E1 Paso Natural Gas Cempany through its atterney
Ben R. Howell, for rehearing on Order Number R-558-B heretofore entered
by the Commission.

NOW, on this 10th day of Febraary, 1956, the Commission, a
quorum being present, having fully considered said applications for rehearing

IT 1S HEREBY ORDERED;

That a rehearing in said causes be held March 1o, 1956, at 9:00
o'clock a.m. on said day at Santa Fe, New Mexico,

STATE OF NEW MEXICO
Gl ONSERVATION COMMISSION

e A

JOHN F, SIMMS, Chairman
E, 5. WALKER] Member

W, B. MACEY, Member and Secretary

ir/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE BTATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMKIBSION OF NEW MEXICO FOR
THE PURPOSE OF CONBIDERING:

THE APPLICATION OF EL PASO
NATURAL GAS COMPANY FOR
COMPULSORY COMMUNITIZATION
OF THE E/2 OF SECTION 3,
TOWNSHIP 30 NORTH, RANGE 10
WEST, NMPM, SAN JUAN COUNTY,

NEW MEXICO, CABE NO, 712)¢,
, CASE NO. 852)Consalidatad
THE APPLICATION OF EL PABO Order No. R~558-D

NATURAL GAS COMPANY FOR
DETERMINATION AND RATIFICATION
OF COMMUNITIZATION OF E/2 OF
SECTION 3, TOWNSHIP 30 NORTH,
RANGE 10 WEST, NMPM, SAN JUAN
COUNTY, NEW MEXICO, CONTAINING
320.68 ACRES.

ORDER OF THE COMMISSION

BY THE COMMISSION:

Case No. 712 came on for hearing origimally at 9:00
o'clock a.m. on May 19, 1954, at Santa ¥Fe, New Mexico, before
the New Mexico Qil Conservation Commission, hereinanfter referred
to as the "Commission,” at which time testimony and evidence
offered by the interested parties was received by the Commission,
and aiter which time written briefs were submitted by said parties
and considered by the Commission.

Thereafter, the Commission entered Order FHo. R-~558 inm
Case No. 712 on December 16, 1954, declaring that the E/2 of
Section 3, Township 30 North, Range 10 West, NMPM, was recognized
as a communitized or pooled tract from August 14, 1953.

Thereafter, on January 6, 1955, Saul A. Yager, Marian
Yager, M. E. Gimp, Morris Mizel, Flora Mizel, and Sam Mizel, the
“Yager Group,”™ filed their applicsation for rehearing, pursuant to
which the Commission entered its Order Ne. R-558-A on January 14,
1955, setting Case No. 712 for rehearing.

Thereafter, on February 2, 19556, El Paso Natural Gas
Company filed its application for hearing in Case No. 852.

Thereafter, on March 17, 1855, at 9:00 a.m., Case No. 712
came on for rehearing and Case No. 852 came on for regular hearing
before the Commission at Santa Fe, New Mexico at which time the
two cases were consolidated for hearing, it being understood that
the entire record on Case No. 712 should be considered applicable
to Case No. 852.
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Thereafter, the Commission entered Order R-558-B in
Cases 712 and 852 (consolidated) on January 12, 1956, declaring
that the E/2 of Section 3, Township 30 North, Range 10 West,
NMPM, was recognized as & communitized and pooled tract from
May 19, 1954,

Thereafter, both El Paso Natural Gas Company and Saul
Yager, Marian Yager, M. E, Gimp, Morris Nizel, Flora Mizel and
Sam Mizel, the "Yager Group," filed their applications for rehear-
ing, pursuant to which the Commission entered its Order No. R-558-C
on February 10, 1956 setting Case No. 712 and 852 (consolidated)
for rehearing,

Thereafter, on March 15, 1956, at 9:00 a.m., Case T12 and
852 (consolidated) came on for rehearing at Santa Fe, New Mexico,
before the Commission,

ot
~ROW, on this Aﬁ"’é&y of December, 18586, the Commission,
a quorum being present, baving considered all the evidence,
testimony, exhibits and legal arguments and briefs adduced and
presented during the course of these two cases, and being fully
advised in the premises,

FINDS:

1. That due public notice having been given as required
by law, the Commission has jurisdiction of these cases, and the
subject matter thereof.

4. That ip making these findings and issuing this oxrder,
the Commission recognizes that there is a dispute as to whether
certain leases involved in these cases remained in force and
effect during all times relevent hereto; that the Commission cannot,
and will not, attempt in this order to adjudicate the title to any
such lease.

3. That by its Order No. R-110 the Commission established
a uniform spacing plan for the Blanco Mesaverde Gas Pool, said
plan providing for drilling units of not less than 320 acres of
land in the shape of a rectangle, and provided further that "the
poeling of properties or parts thereof shall be permitted, and 1if
not agreed upon may be required in any case when and to the extent
that the smallness or shape of a separately owned tract would,
under the enforcement of the uniform spacing plan or proration
units, otherwise deprive or tend to deprive the owner of such tract
of the opportunity to recover his just and equitable share of the
crude petroleum oil and natural gas in the pool."

4. That by its Order R-110, the Commission further
provided that "no well shall be drilled completed or recompleted
and no Notice of Intention to Drill or drilling permit shall be
approved, unless such well be located on a designated drilling
unit of not less than three hundred twenty (320) acres of land,
more or less, according to legal subdivision of the United States
Land Surveys, in which unit all the interests are consolidated by
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pooling agreement or otherwise and oun which no other well is
completed, or approved for completion, in the pool.™

5. That the "interests" which Order R-110 requires
to be "Consolidated by pooling agreement or otherwise” to form
a drilling unit are the interests of the "owners" as that term
is defined in Bection §2-3-~290 (e) New Mexico Statutes Annotated
(1953) i.e., "the person who has the right to drill into and
produce irom any pool, and to appropriate the production either
for himself or for bhimself and another.®

6. That on August 14, 1853 the E/2 of said Section 3,
Township 30 North, Range 10 West, KMPM, was situated withiam the
Blanco Mesaverde Gas Pool as then designated by the Commission.

7. That El1 Paso Natural Gas Company and Fred C. Koch,
321 VWest Douglas, Wichita, Kansas, were the scle owners of the
E/2 of Bectlon 3, Township 30 North, Range 10 West, NNPM, San
Juan County, New Mexico on August 14, 1853.

8. That the said owners had agreed to pool their
interests in the E/2 of sald Section 3 prior to August 14, 1953,

9, That on August 14, 1853 the United States Geological
Survey approved El Paso Natural Gas Company's application to drill
its proposed Koch Pool Unit #1 Well on a driliing unit consisting
of the E/Z of said Section 3.

10. That the formation of the drilling unit consisting
of the E/2 of said Section 3 complied in all respectis with Order
R-110.

11. That the drilling of an additional well in the E/2
of said Section 3 would be wasteful.

IT 18 THEREFORE ORDERED:

1. That the E/2 of BSection 3, Township 30 North, Range
10 VWest, NMPM, San Juan County, New Mexico, comtaining 320.68
acres, more or less, should be and the same is hereby recognized
and treated as an authorized drilling unit duly formed and
established in accordance with the provisiomns of Order R-110 as
of August 14, 1953.

2. That the spplication of E1 Paso Natural Gas Company
for an order force communitizing or pooling the E/2 of Section 3,
Township 30 North, Range 10 West, NMPM, pursuant to the terms of
the communitization agreement submitted with the application in
Case 712 be and the same is hereby denied,




R P

Case No. 712} , J
Case No. 852)Consolidated
Order No. R&-558~D

IT IS FURTHER ORDERED:

That Order R-558 and Order R-558-B be and the same are
hereby revoked and superseded.

DONE at Santa Fe, New Mexico, on the day and year
kereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

AN F. SIMMS, Chairman

NP CBz=

A. L, PORTER, Jr.,

ember & Secretary




