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L SHELL OIL COMPANY

e Box 1957
Hobbs, New Mexico

May 14, 1954

Subject: Application for Unorthodox
Gas Proration Unit, Shell
State (B-1167) Lease,
Bumont Gas Pool, Lea County,
New Mexico

0il Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

Shell Oil Company respectfully submits application for an
unorthodox gas proration unit for its State F-1 well in the Eumont Gas
Poecl, Further, it is requested that this matter be considered at the
next regular statewide hearing on June 16, 1954,

The following data is offered in support of this application:

1. Shell 0il Company is the owner and operator of the 1000~
acre State (B-1167) lease which includes the NE/i4 SE/L of Section 29,
T-19-3, R-37-E, Lea County, New Mexico, as shown on the attached plat.

2. Shell 0il Company proposes that the above described acreage
be established as an unorthodox 40-acre gas proration unit in exception
to Rule 7 (a) of Order R-37CA.

3. Shell State F-1, located 1980 feet from the south line and
660 feet from the east line of Section 29, T-19-S, R-37-E, Lea County,
New Mexico, was completed as a Bumont (gas) - Monument (oil) dual well
January 4, 1953, Permission to dually complete this well in the Eumont
Gas Pool and the Monument Pool was granted by the (il Conservation
Commission in Order R~-224 dated December 12, 1952,

L. No other Fumont gas well is completed on the LO-acre pro-
ration unit proposed under this application.

Yours very truly,
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W, E, Owen
Division Manager
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BEFORE THE
OIL CONSERVATION COMMISSION
STATE OF NEW MEXICO

Santa Fe, New Mexice
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TRANSCRIPT OF FPROCEEDINGS
CASE NO, _720__

Regular Hearing



BEFORE THE
OIL CONSERVATION COMMISSION
Santa Fe, New Mexico
June 16, 1954

IN THZ MATTER OF:

Application of Shell 0il Company for 4O-acre =
unorthodox gas proration unit in the Eumont
Gas Pool: N&/L SE/L Section 29, Township 19
South, Range 37 East, NMPM, Lea County, New
Mexico. '

Case No. 720

Nt N N S e Nt S Wt St o

BEFORE ¢
Honorable Edwin L. Mechem
Mr. 8. S. {Johnny) Walker
Mr. R. R« Spurrier

TRANSCRIPT OF HEARING

MR. . HUGHSTON: R. L. Hughston for Shell 0Oil Company.

The applicant is ready to present its case.

Ve Jo B DWARDSON

called as a witness, having been first duly sworn, testified as
follows:

DIRECT EXAMINATION

By MR. HUGHSTON:

State your name to .the Commission, please.

&

A M. J. tdwardson.

Q v

You are employed by Shell Oil Company?
A That is correct.
3 As Exploitation Engineer at Hobbs?
A Yes, sir.

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTRRE
ROOM 108-108-107 EL CORTEZ BLDG.
PHONES 7-9645 AND B3-9546
ALBUQUERQUE, NEW MEXICO




Q Are you familiar with the facts in connection with the
application about which you are to testify?

A Yes, sir. |

Q Have you prepared a plat showing the location of the un-
orthodox unit for which the application is made?

A I have.

2 This plat was prepared under your direction and super-
vision?

A Yes, sir.

(Mark Exhibit No. 1, for identi-
fication.)

Q You are prepared to state that the facts concerning the
location of the proposed undrthodox unit and the shape of it are
trué and correct?

A That is rizht.

@ The other faéts shown on the legend of the plat are also
correct?

A That is correct.

MR. HUGHSTON: We offer it in evidence as Shell's Exhibit_
No. 1.
MR. WALKER: Any objection ﬁo the exhibit being admitted 2
If not it will be admitted.

8] Mr.‘Edwardson, would you state to tﬁe Commission the basisg

for Shellt's appiication for an'ﬁnorthodox unit in this case?

A This plat shows the LO-acre gas proration unit proposed

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTIRS
ROOM 105-106-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 5-9546
ALBUQUERQUE, NEW MEXICO



by Shell 0il Company for its State F-l well in the Eumont Gas Pooll,]

This unit shall consist of the northeast fourth, southeast fourth;
Section'29, Township 19 South, Range 37 LEast, Lea County, New
Mexico, as outlined in rea. Other wells in this vicinity in the
BEumont Gas Pool are also shown in red on the plat. Shell State
F=1 was originally completed July 16, 1936 as a Grayburg-San Andres
producer. Permission to dudlly complete this well in the Eumont Gas
Pool and Monument 0Oil Pool was granted by the 0il Conservation
Commission in Order R-22L, dated December 12, 1952. This well was
completed as a Zumont gas, Monument Oil dual well, January L, 1953,
for a caléulated absolute open-flow potentigl of 2.6 million cubic
feet per day. |
V »Discussions looking into the unitization of the gas horizon

in the quarter section have been initiated with Gulf, which hold
the;remaining acreage therein.

Presently we are studying several plans under which unitiza-
tion might best be handled under this specific case. Meanwhile
we request that the proration unit as proposed be granted in order
that Shell State F-1 may continue to carry an allowable.

Q@ Now, the difficulties confronting the operators in agree=
ing upon unit operations of a well that has been dually completed

are greater than they are in ordinary operations, are they not?

A Yes, sir.

Q And all Shell is willing to unitize if an agreement can be

worked out, but until the agreement can be worked out desires that

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ROOM 105-106-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 3-9546
ALBUQUERQUE, NEW MEXICO



i3

to come back in here and have another hearing or submit to the

the status quo be maintained?
A That is correct.
0 The well is presently on the gas allowable\for a fractiongl
allowable?
A Yes, sir.
MR. HUGHSTON: I believe that is all.
MR. WALKER: Any questions of the witness?
MR. MACEY: I have a question I would like to ask Mr.
Hughéton. If you increase that unit to 160 ~- In other words, if

you unitize with the Gulf and then the Commission was to establish

a proration unit in the Eumont Field of 640 acres, you would have

rulés, the new rules. What I am thinking about,is there any way wd
can avoid all that administrative work involved on the same well
twice?

KR. HUGHSTON: I don't know. That is more'of a Commission
problem than one ofrours. We have to act under the rulés as they
are at the time. We cannot anticipate what rules the Commission
are going to make.

MR. MACEY: Have you examined some of thé orders that the
Commission has—‘written on approving unorthodox units?

MH. HUGHSTON: No, sir; I'have not. Mr. Hull has.

MR. MACEY: One of the fiﬁdings in there is that it is
impractical for yoﬁ to unitize,with the other unit operators. In

this case you are attempting to effect a unitization and I think

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTER#S
ROOM 103-106-107 EL CORTEZ BLDG.
PHONES 7-96435 AND 3-9546
ALBUQUERQUE, NEW MEXICO



that is one of the essential points for us to recommend to the
Commission, that it is impractical fof'you to unitize.

MR. HUGHSTON: But should the rest be thrown on the man
who drilled his well prior to the Commission entering the gas
orders pending a working out of such an arrangement? That puts
that fellow at a disadvantage. He shouldn't be placed at such a
disadvantage. |

MR. MACEY: I'am not quite sure I followed you. When was
the well dualled?

MR. HUGHSTON: It was dually completed in January, 1953.
Mr. Macey, I am sure, of course, you are aware of the difficulties
that confront unitization of a dually completed well. It is some-|
thing that isn't easy to work out, the difficulty in operation,
the difficulty in agreeing upon the capital expenditure to“be pro-
rated.

MR. MACEY: That is all.

MR. HULL: Your first question, how did you say this tied
in to the possibility of 640-acre unit?

(Discussion off the record.)

MR. WALKER: Does anyone else have a question of the
witness or attorney? Any comments?... Did you have anything else,
Mr. Hughston?

MR. HUGHSTON: No.

MR. WALKER: If not the witness may be excused and the

case taken under advisement.
(Witness excused.)

ADA DEARNLEY & ASSOCIATES
STENOTYPE REPORTERS
ROOM 105-106-107 EL CORTEZ BLDG.
PHONES 7-9645 AND 8-9546
ALBUQUERQUE, NEW MEXICO




STATE OF NEW MEXICO )
: S8,
COUNTY OF BERMALTLLO )

I, /{Z;Q;>¢7CI::*A>”/ZZ?V} Court Reporter, do hereby

certify that the foregoing and attached transcript of proceedings

before the New Mexico 0il Conservation Commission at Santa Fe,
New Mexico, is a true and correct record to the best of my
knowledge, skill and ability,

IN WITNESS WHEREOF I have affixed my hand and notarial

seal thiS/ﬁ 4 dey of jZé;L&zzﬁz—_-_‘-, 1954,

/@JW

Notery Public, Court Repdtter

My Commission Expires:

/9 1955
N B
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