
BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF MEW MEXICO 

m THE MATTER OF THE HEARING 
CALLED BY TBE OIL CONSERVATION 
COMMISSION OF THE STATE OF MEW 
MEXICO FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 721 
Or4«r Mo. R-M5 

THE APPLICATION OF SHELL OIL COMPANY 
FOR AN ORDER GRANTING APPROVAL OF AM 
EXCEPTION TO RULE 7 (a) OF ORDER MO. 
R-S72-A IN ESTABLISHMENT OF AM UNORTHODOX 
OAS PRORATION UNIT OF UO CONTIGUOUS ACRES 
CONSISTING OF LOTS 13 AND 14 OF SECTION 3 AMP 
LOTS t AMP 16 OF SECTION 4, TOWNSHIP l l SOUTH, 
RANGE 37 EAST* NMPM, LEA COUNTY. MEW 
MEXICO* IN THE BLINEBRY GAS POOL. 

ORDER OF THE COMMISSION 

PT THE COMMISSION: 

Tkis cauee came on tor hearing at f o'clock a. aa., oa i m * 14, If 54» 
tt Santa Fe, Maw Mexico, Were tae Oil Cone err atl©» Commie e ion, herein-
ifter referred ta at taa "6taojaIa*ieaM, 

- W 
NOW, OB tibia <?0 day of September, 1954. the Commieaion, a quorum 

saiag preeeat, having coaeidered taa #ae«*di ami tattimoay addueed* aad 
>eiag fully adviaed ia the premis ee; 

FINDS: 

(1) That due aatiea of taa tiaae aad place al hearing aad the purpeee 
hereof having beea given aa roauired by lav, the Comraieeloa hae juriadic-
Lioa at this caee aad taa eaajaat a^atta* thereof. 

(2) That pursuant ta provieloaa al Rule 7 (a) a l Order Ma. R-J72-A, 
fee CommiiaioB hae power aad authority ta permit the formation al a gae 
Proration aait coneieting of other than a legal quarter e ection after aatiea 
Lad hearing hy tha Coa&miseiea. 

(3| Taat applicant. Shell Oil Compaay, ia taa owner #1 am aU aad 
tas leaea ia Laa County, Maw Mexico taa l*ad consisting al other than a iagai 
(aarter taction, aad deseribod ao followe. to-wit: 

TOWNSHIP t l SOUTH. RANGE |7 EAST, NMPM 
Lett 13 and 14 of Section 3 and Lote • and 16 of Section 4 

:ontaining 140 aeres, saata ar loee. 

(4) Taat applicant* Shalt Oil Company, aat a producing wail oa taa 

Ereaaid leaf a known aa Shell Livingston No. 8, loeated I f 70 feat from 
South Una aad 2368 fe«t from taa Woet liaa al Section 3 t Township 21 

Eta* Raage 37 East. 
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(5) That tha afereeaid wall wti completed aad ia production prior 
ta Jeauary 1, if id, tha effective data al Order Ne. E*S7f *A, aad it located 
within tha limit* ol taa peel haratalota daliaaatad aad designated as taa 
Blinebry Gas Pool. 

(6) That it ia impractical to peel applicant's aaid leaae with adjoin
ing acreage in Sections 3 or 4, Town*hip 21 Santa, manga 37 East, aad that 
Mia owners ol adjoining acreage ia said sections 3 aad 4 have aat objected 
ta tha formation ol the proposed proration unit a l 160 acres. 

(?) That unless a proration unit consisting el applicant's aforesaid 
acreage is permitted, applicaat will ba deprived ol the opportunity ta 
recover its just and equitable share el the natural gas in tha Blinebry Gas 
Pool, 

(8) That creation el a proration unit consisting ol tha aloreeaid 
acreage will not causa bat will prevent waste* will protect eerrelative 
rights, and is necessary to prevent confiscation ol applicant's property. 

IT IS THEREFORE ORDERED: 

(1) That tha application al Shall Oil Company Iar approval ol aa 
unorthodox proration unit canaistiag al tha following described acreage 

be, and tha same is hereby approved, and a proration unit consisting ol afore 
said acreage is hereby created. 

(2) That applicant's well. Shall Livingston Na. 8, located in Lat 
14 of Section 3, Townahip 21 South, Range 37 East, NMPM, shall be granted 
aa allowable from January 1, If $4 in tha proportion that the above described 
lad acre unit bears ta tha standard oy orthodox proration unit lor said peel, 
all until further ardor el the Commission. 

DONE at Santa Fe, New Mexico, the day and yaar hereinabove 
designated. 

TOWNSHIP 31 SOUTH, RANGE 37 EAST. NMPM 
Lots 13 aad 14 of Section 3 and Lets f and 16 of 
Section 4. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

EDWIN L . MECHEM, Chairman 

S E A L 
W. B. MACEY, Secretary and Member 


