
In reply refer to 
Unit Division 

December 1, 1958 77 f 

Sunray Mid-Continent Oil Company 
P. 0. Box 2039 
Tulsa 2, Oklahoma 

Re: Termination Agreement-
East Bagley Unit, a l l of 
Section 9, the Bast 1/2 
of Section 8 and the South 
1/2 of Section 4, Twp. 12S-
Rge. 34E, Lea County, Nev Mexico 

Gentlemen: 

Ve are enclosing one approved copy 0* the Termination 
Agreement Tor the East Bagley Unit, which was approved by 
the COTITT;'.ssloner of Public Lands December 1, 1958. 

This termination shall be affective as of November 
21, 1958 as set forth fn the Termination Agreement, 

Vary truly yours, 
M»JRSAY E. MORGAN, 
Commissioner Of Public Lands 

MEM/MM ̂/m 
cc: OCC-Santa Fe 

BY: 
Ted Bilberry, Supervisor 
Oil and Gas Division 



>, 

April 7, 1955 

Seaboard Oil Company 
406 White Building 
Resvell, Nov Mexico 

Rej EAST BAQLIT DNIT AGKEEMEST 
Lea County, Nov Mexioe 

Sec. 4, 8, 9, T-12-S. R-34-I. 

QentloRont 

We acknowledge receipt of tha above captioned 
Chit Agreeaent together vith your remittance of H5.00 to 
cover the filing fee. 

EL ease be adriaed that ve have approved this 
Chit Agreement aad our official receipt Ho. 78835 for the 
filing fee wee nailed te you the later part of November 1954* 

lour approved oeplei of thia tfcit Agreement were 
properly executed by this COOKISOIOB and given to Mr. Mason 
on April 5, 1955. 

eo Oil Conoeryatlon Gonad ssion v 

Santa Fe, *ev Mexico 

United States Geological Survey 
Boswell, Nov Mexico 

HTT/t 

Very truly yours, 

E. S. WALKER 
COMMISSIOKER OF PUBLIC LARDS 



OIL CONSERVATION COMMISSION 
P. O. B O X 8 7 1 

SANTA F E , NEW MEXICO 

November 2, 1954 

Mr. Clarence Hinkle 
Hervey, Low and Hinkle 
Firs t National Bank Building 
ROSWELL li M 

Dear Mr. Hinklet 

Through your application and latter received yesterday, 
the following casos have been added to the docket for the 
Noveober 17 Hearing, and advertisements have been issued 
for publication ta the Santa Fe and Hobba paperst 

Case 794s Sunray Oil Corporation's East 
Bagley Unit Agreement 

Case 795» Continental Gil Company'a Williams' 
Ranch Ifeit Agreeaent 

A copy of the notice of publication is attached. 

Very truly yours, 

OIL CONSERVATION COMMISSION 

WBMsnr For W. B. Macey, Secretary-Direotor 



L A W O F F I C E S 

.E MAIM OFFICE!f??tfY-Dow5 H , N K L E 

T N A T I O N A L B A N K B U I L D I 

R O S W E L L , N E W M E X I C O 

%c£§oev 29, 1954 

H I R A M M . D O W ._ . . - ^ „ 

CLARENCE E.HINRLE F I R S T N A T I O N A L B A N K B U I L D I N G 
W . E . B O N D U R A N T , J R . _ 

OEOROE H.HUNKER.JR , . R O S W E L L . N E W M E X I C O 
i' ?n'/ * 

W I L L I A M C . S C H A L J E B ^ ' - / .J j 

HOWARD C. BRATTON " U C TT0 D e T ' d ^ , 1 W "0 4 TELEPHONE 2160 
S . B . C H R I S T Y IV ^ L D 3 

Mr. W. B. Macey 
Executive Secretary 
New Mexico Oil Conservation Commission 
Santa Pe, New Mexico 

Re: East Bagley Unit Agreement 

Dear Mr. Macey: 

We are i n the process of preparing a unit agreement and a p p l i 
cations f o r approval of the same by the Conservation Commission 
and by the Commissioner of Public Lands; however, due to the 
mimeographing work which has to be performed and delay i n having 
the application to the Commission signed, i t w i l l probably be 
the l a t t e r part of next week before we can get the application 
to you; however, we would l i k e , i f possible, f o r you to include 
i n your docket f o r the regular November hearings, the application 
which i s to be f i l e d and public notice of the hearing i n s u f f i 
cient time to be heard at the regular November hearing. For 
your information, i n setting up the docket and publishing notice, 
t h i s i s to be the application of the Sunray Oil Corporation f o r 
approval of the East Bagley Unit Agreement embracing the S? Sec-
t i o n j L Ejr Section _S. A l l Section 9, T. 12 S., R. 3% E., N.M.P.M., 
Lea County, New Mexico, 1280 acres, a l l of which are state lands. 
The Sunray Oil Corporation i s to be the operator and a test 
well i s to be commenced i n the SE-̂NW-̂  Section 9 within 60 days 
from the time of the approval of the u n i t , and d r i l l e d to a depth 
s u f f i c i e n t to test the Devonian formation. 

Should there be any additional information you need to get up 
the notice f o r publication, please c a l l me collect LD 3-

Yours very t r u l y , 



BEFORE THE OIL CONSERVATION COMMISSION 
STATE OF MEW MEXICO 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 19 4 

THE APPLICATION OF SUNRAY OIL 
CORPORATION FOR APPROVAL OF THE 
EAST BAQLEY OMIT AGREEMENT 
EMBRACING 1,280 ACRES, MORE OR 
LESS, LEA COUNTY, NEV MEXICO, 
WITHIN TOWNSHIP 12 S., RANGE 34 E., 
N.M.P.M. 

New Mexico Oil Conservation Consul salon 
Santa Fe, New Mexico 

Comes the undersigned, the Sunray Oil Corporation, with offices 

at Tulsa, Oklahoma, and files herewith three copies of the proposed 

Unit Agreement for the Development and Operation of the East Bagley 

Unit Area, Lea County, New Mexico, and hereby makes application for 

the approval of said Unit Agreement as provided by law, and in sup

port thereof, shows: 

1. That the proposed unit area covered by said agreement embra

ces 1,280 acres, more or less, more particularly described as follows: 

NSW MEXICO PRINCIPAL MERIDIAN. NEW MEXICO 

T. 12 S., R. 34 E, 

Sec. 4; Si 
Sec. 8: Ef 
Sec. 9: All 

2. That the lands embraced within the proposed unit area are all 

State lands. 

3. That applicant is informed and believes, and upon such infor

mation and belief, states; That the proposed unit area covers a sub

stantial part of all of the geological features involved, and in the 

event of the discovery of oil or gas thereon^ that said unit agreement 

will permit the producing area to be developed and operated in the 

interest of conservation and the prevention of waste of the unitized 

substances. 

4. That the Sunray Oil Corporation ls designated as unit operator 

in said unit agreement, and as such i3 given authority under the terms 



thereof to carry on all operations necessary for the development and 

operation of the unit area for oil and gas, subject to all applicable 

laws and regulations. That said unit agreement provides for the com

mencement of a test well for oil and gas upon some part of the lands 

embraced ln the unit area within 60 days from the effective date of 

said unit agreement and for the drilling thereof with due diligence, 

to a depth sufficient to test the Devonian formation or to such a 

depth as unitised substances shall be discovered ln paying quantities 

if at a lesser depth; provided, however, operator ls not required in 

any event to drill said well to a depth in exeess of 13,500 feet. 

5. That said unit agreement is in substantially the same form 

as unit agreements heretofore approved by the Commissioner of Public 

Lands of the State of New Mexico and by the New Mexico Oil Conserva

tion Commission, and i t is believed that in the event oil or gas in 

paying quantities is discovered on the lands within the unit area, 

that the field or area can be developed more economically and effi

ciently under the terms of said agreement, to the end that the maxi

mum recovery will be obtained, and that said unit agreement is in the 

interest of the conservation of oil and gas and the prevention of 

waste as contemplated by the New Mexico Oil Conservation Commission 

statutes. 

6. That application ls being made for the approval of said unit 

agreement by the Commissioner of Public Lands of the State of New Mexico. 

7. That upon an order being entered by the New Mexico Oil Con

servation Commission approving said unit agreement and after approval 

thereof by the Commissioner of Public Lands of the State of New Mexico, 

an approved copy thereof will be filed with the New Mexico Oil Con

servation Commission. 

WHEREFORE, the undersigned applicant respectfully requests that 

a public hearing be held on the matter of the approval of said unit 

agreement and that upon said hearing, said unit agreement be approved 

by the New Mexico Oil Conservation Commission as being in the interest 



of conservation and prevention of waste. 

DATED this the day of , 195*. 

Respectfully submitted, 

SUNRAY OIL COR!ORATION 

Authorized Sip-nature 



Geological Report 

Loa County, . iexico 



The proposed 3ast Bagley Unit, Lea County, 
I»ow ilaxico i s a result of seisraie work dono fo r 
Seaboard Oil Corpany and Sunray Oi l Corporation 
under supervision. 

Ihe enclosed saisnic raap on tha Devonian 
horizon is a true and correct representation of 
the work done. 

I t is ny recoMcieiKiation chat a well be 
dr i l led on this information, to .;e located i n the 
32 of the NW of Section 9, T.12S., n#3i*^«, and 
drillec. to a depth of about 13,500 or suff ic ient 
to tost tha Devcnian0 

:33p3c*fully submitted 

Clarence S 
D i s t r i c t Geologist 
Sunray O i l Corp. 

UarT P. Rogerŝ  
Dis t r ic t Zoologist 
Seaboard Oil Conpany 

Uov. 8, I95h 



O I L CONSERVATION COMMISSION 
P. O. BOX 871 

S A N T A F E , N E W M E X I C O 

Noveiaber 23, 1954 

hr. Claranee Hinkle, Attorney 
Hervay, Dow and Hinkle 
Firsx, National Bantc Building 
ROSWELL, m i MEXICO 

Dear Mr. Hinkle» 

In bahalf ol your clients, we enclose the follow ing orders: 

Order K-541 in Case '719 (S» G. Kodaan) 

Order R-550 in Case 794 (Sunray Oil Corporation'• 
Sast Bagley Unit Agreement) 

Order R-551 in Casa 795 (Continental Oil Company's 
Williams Ranch Obit Agreement) 

You will note that we hava givan you signed copies of the 
two unit agreeaent orders for completion of the records in 
these cases. 

I also want to thank you for submitting the proposed orders 
in each of the cases you handled. As you know, when these follow 
our style and intention closely, ss yours always do, l t speeds 
up the signing procedure considerably. 

Sincerely, 

W. 3. Macey 
WBM:nr 

Enol. (3) 



/ 
In r m f r e f e r %*JJ7 * 

Unit Xjivislen 

ret* mer? ar-2, 

REGISTERED MAIL 

^unrey JUd-Cwatlaeat. a l l -oatpen* 

*»{ &e*t Bs&isj Pali 
Xe* Couetji, Sew ftesjcw 

Qesileaea: 

f ,# teres uf tecilaa 16 sf i: « fe**t &egl*jF Unit <mree» 
«est , s.ete t *». u&U 6.All resain is effect so loos e« 
MftitiK*u #el»««cjeee eet* be jproouce* is pftjrlsg qutntUiee. 

uarej ^ia-Coetiaest a i l ûaga&jr, symmtar af v. • unit, 
j v t stated t f«t tits veil will sever pey out. After *'<u4jlat 
we production record of t,.i» veil , i t le apparent it is mt 
omm^^jitj^^mUML. in'W.ffijf iy"«t 11 

therefore, tale office ie giving *uu t.irtjr 4*ye notice 
to mm* tease vi^ t^i* unit » ,oula m>% oe veratieetea effective 
ee of Merc,-, ly, 

Very truly yoers, 

Coealee loner of rakiie Leeds 

Bt: 

fee Bilberry f ;>uperv*s,ar 
OU ao4 G*s Division 

cc* 

ILLEGIBLE 

P: lUip* ?et ;o. 
Bertlesvllle, vkie. 

Gulf C U Corp. 
for*, ort.., teas* 

ttusfcle c-il refining u>« 
Eowunoe, Te*e* 

Magna! ia Pet. Co. 
Delia* 1, fee** 

:.eeboeiM Oil Co. 
Delia*, tease 

TiOevsver Association Oil Co. 
Tulse, &kl*. 

*erren ret. Corp. 

a i l Conservation Coeeueslos, 
eats f « , few Mexico 



F O R M 197 S U N R A Y 

SUNRAY MID-CONTINENT OIL COMPANY 
P. O. BOX 20S9 

T U L S A , O K L A H O M A 

Msrcn 3, 19f;b 

mi teat Bagley Ueit, 
S2 sec. See. 6, 
All See. 
Lea County, Be* Mexico 

Mr. Murray &. Morgan, KH7-F012 M-2/21/58 
Ceeadssloner of Public Leads, 
Etsto Lead Offies, tour dot Unit ©ivision 
Senta F», Sew Mexico 

£»eer tin 

la reply to year Letter of February 20, 1958, la regard to 
the feet Bagley Unit la Lea County, Mev Mexico, advising Sunray Mid-
Contiaent Oil Coepeny aaa otoer pertleipests ia aaid emit of a 30-day 
aotiee to show eaus* etsy this unit sheeld not be teraiaated effective 
March 19, 1958. 

Ve wish to advise Sunray Mid-Continent OU Coapaay, as 
operator, aaa Uje other participants is said wait, sanely Phillips 
retrelsasj Coapany, Quit Oil Corporatioa, mssbls Oil a defining Coapaay, 
Msgwolls PetroXeue eonpeay, Seaboard Oil Ssafeay^llioeal §1 **eeelated 
Oil Coapaay, aad Warren fotroloea Ceaseny (ae* Oalf Oil Csaraeratioa) 
are ia the process of nasi eg a feraoot to Mr, Jos. X. O'Beill, Midland, 
Texas, saajeet to his drilling a 10,300' Peoosylvaniaa tost eell oa 
said unit* 

As operator of toe Seat Bagley bait in Lea County, lev Mexico, 
Saerey Mid-Continent is ia toe presses of preparing a Taraotit Agreeaent 
for Mr. 0'Still's sccopfsnss. ve are of toe opinion UM proposed test 
eell should be eoaeecced ey Mr. 0'lei 11 within thirty 4ays frcra this 
date. 

Very truly years, 

I . V. PiUiington 
Division T̂ sjtaan 

Magnolia retraleaa Co. 
3.O.Bos 668, Heseeil, i.M. 

Att: Mr. 8. 1'. Ssnaifin 

Magnolia ia^saleve Co., 
Bellas 1, feaas 

C O P Y 

XsT/ldg 

CC: Seaboard Oil Coapaay 
i.O.Box 35&t Mldlaad, Tsaae 

Atts Sr. 1. M. Seed 

Seaboard Oil Cespeny 
Continental Bldg., EtUas, teaes 

Mt: Mr. i . I . Vatsias 

warren f-etroleaa Corp., 
see5̂ esê ^MennS' Ŝ  ^̂ sJSê eeoê  

Oil Ceaservation Coaaission 
Seats Fe, gee Mexico 



SUNRAY MID-CONTINENT OIL COMPANY 
P . O . B O X 2 0 3 9 

K T . MarrST 1. MorgSUS TULSA. OKLAHOMA 

H I *
 C O P 

CCJ laiUips Petrole-us Craysny 
*. o. Box 111*, rtosvell, U f . 

Atti Mr. fi, I , aortbiagtea 

ifaillips f etroleus! Coaaeay 
t. 0. Box 791, Mlalsnd, foxes 

tt; Mr. C. r . Keller 

IhllXips letroleua C oaf say 
Bertleerllie, Ofclehoae 

Att: Mr. Jlaaie eased 

Btssele Oil sod Hefiaiag Co., 
f. 0. Bos 1287, «©swell, I .is. 

AttJ Mr. ft. M. aiclssreaon 

saaels OU sad f«fiaiag Co., 
Boastos, 'J'exss 

tidewater £e*«*le*ed Oil Co. 
KG.BBB 972, mmmlX, Be* Mexico 

tu Nr. ». C. fovless 

tidewater AssocIsted Oil Co. 
i . 0. Boa 731, Tulsa, Oklahcee 

Mt: Mr. J . <4. Saell 

wvlf Oil CorporeUoe, 
I . o. Box 669, Baavall, B.K. 

Atts Mr. S. I . Cavia 

QuJLf oil Corp., 
Fort worth, Texas 

Att: F. g. Curtis, Jr . 



CERTIFICATE OF APPROVAL 
BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

OF UNIT AGREEMENT FOR DEVELOPMENT AND OPERATION 
OF EAST BAGLEY UNIT AREA, LEA COUNTY, NEW MEXICO 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico for examination, an agreement 
for the development and operation of the East Bagley Unit Area, Lea 
County, New Mexico, dated the j£ day of ̂ /f^^w^t/1954-. i n which 
the Sunray O i l Corporation i s designated as Operator, and which has 
been executed by various parties owning and holding o i l and gas leases 
embracing lands within the unit area, and upon examination of said 
Agreement, the Commissioner finds: 

(aj That such Agreement w i l l tend to promote the conservation 
of o i l and gas and the better u n i t i z a t i o n of reservoir 
energy i n said f i e l d ; 

(b) That under the operations proposed, the State w i l l receive 
i t s f a i r share of the recoverable o i l or gas i n place under 
i t s land i n the area affected; 

(c) That the Agreement i s i n other respects for the best interest 
of the State; 

(d) That the Agreement provides for the unit operation of the 
f i e l d , f o r the allocation of production, and the sharing of 
proceeds from a part of the area covered by the Agreement 
on an acreage basis as specified i n the Agreement„ 

NOW THEREFORE, by virtue of the authority conferred upon me by 
the Laws of the State of New Mexico, I , the undersigned Commissioner 
of Public Lands of the State of New Mexico, for the purpose of more 
properly conserving the o i l and gas resources of the State, do hereby 
consent to and approve the above referred to East Bagley Unit Agreement 
as to the lands of the State of New Mexico committed thereto, and a l l 
o i l and gas leases embracing lands of the State of New Mexico committed 
to said Agreement shall be and the same are hereby amended so that 
the provisions thereof w i l l conform to the provisions of said Unit 
Agreement and so that the length of the secondary term of each such 
lease as to the lands within the unit area w i l l be extended, insofar 
as necessary, to coincide with the terms of said Unit Agreement, and 
in the event the term of said Unit Agreement shall be extended as 
provided therein such extension shall also be effective to extend the 
term of each o i l and gas lease embracing lands of the State of New 
Mexico committed to said Unit Agreement which would otherwise expire, 
so as to coincide with the extended term of such Unit Agreement•> 

IN WITNESS WHEREOF, t h i s c e r t i f i c a t e of approval i s executed as 
of t h i s the day of {/lA^UL, 195*° 

Commissioner of Public Lands of the 
State of New Mexico. 



UNIT AGREEMENT TRM4-EX4 
FOR THE DEVELOPMENT AND OPERATION OF THE 

EAST BAGLEY UNIT 
LEA COUNTY, NEW MEXICO 

THIS AGREEMENT, entered into as of the _ J L ^ day of 

^Jc^^STtsfatA.- % 1954, by and between the parties subscrib

ing, r a t i f y i n g or consenting hereto, and herein referred to 

as the "parties hereto", 

WITNESSETH: 

WHEREAS, the parties hereto are the owners of working, 

royalty or other o i l or gas interests i n the unit area sub

ject to t h i s agreement; and 

WHEREAS, the Commissioner of Public Lands of the State 

of New Mexico (hereinafter referred to as "Commissioner") 

is authorized by an Act of the Legislature (Sec. 3, Chap. 

SS, Laws 1943) as amended by Sec. 1 of Chapter 162, Laws 

of 1951, to consent to and approve the development or oper

ation of State lands under agreements made by lessees of 

State land j o i n t l y or severally with other lessees where 

such agreements provide for the unit operation or develop

ment of part of or a l l of any o i l or gas pool, f i e l d or 

area; and 

WHEREAS, the Commissioner of Public Lands of the State 

of New Mexico is^ authorized by an Act of the Legislature 

(Sec. 1, Chapter*162, Laws of 1951) to amend with the 

approval of lessee, any o i l and gas lease embracing State 

Lajids so that the length of the term of said lease may coin

cide with the term of such agreements for the unit oper

ation and development of part of or a l l of any o i l or gas 

pool, f i e l d or area; and 

WHEREAS, the Oil Conservation Commission of the State 



of New Mexico (hereinafter referred to as the "Commission") 

i s authorized by an Act of the Legislature (Chap. 72, Laws 
i 

1935) to approve t h i s agreement and the conservation pro

visions hereof; and 

WHEREAS;, the parties hereto hold s u f f i c i e n t interests 

i n the East Bagley Unit Area covering the land hereinafter 

described to give reasonably effective control of opera

tions therein; and 

WHEREAS, i t i s the purpose of the parties hereto to 

conserve natural resources, prevent waste, and secure other 

benefits obtainable through development and operation of 

the area subject to t h i s agreement under the terms, condi

tions and lim i t a t i o n s herein set forth,, 

NOW THEREFORE, i n consideration of the premises and 

the promises herein contained, the parties hereto commit 

to t h i s agreement t h e i r respective interests i n the below 

defined unit area, and agree severally among themselves as 

follows: 

1. UNIT AREA. The following described land i s hereby 

designated and recognized as constituting the unit area: 

NEW MEXICO PRINCIPAL MERIDIAN. NEW MEXICO 

T. 12 S.t R, 34 E,. Lea County 
Sec. 4: S 1/2 
Sec. 6*: E 1/2 
Sec. 9: A l l 

containing 1,28*0 acres, more or less. 

Exhibit "A" attached hereto i s a map showing the unit 

area and the boundaries and i d e n t i t y of tracts and leases 

i n said area to the extent known to the Unit Operator. Ex

h i b i t "B" attached hereto i s a schedule showing to the ex

tent known to the Unit Operator the acreage, percentage and 



kind of ownership of o i l and gas interests i n a l l lands 

i n the unit area. However, nothing herein or i n said 

schedule or map shall be construed as a representation by 

any party hereto as to the ownership of any interest 

other than such interest or interests as are shown i n said 

map or schedule as owned by such party., Exhibits "A" and 

"B" shall be revised by the Unit Operator whenever changes 

i n ownership i n the unit area render such revision neces

sary. 

A l l land committed to t h i s agreement shall constitute 

land referred to herein as "unitized land" or "land sub

ject to t h i s agreement". 

2, UNITIZED SUBSTANCESo A l l o i l , gas, natural gaso

li n e and associated f l u i d hydrocarbons i n any and a l l forma 

tions of the unitized land are unitized under the terms of 

th i s agreement and herin are called "unitized substances" <> 

3. UNIT OPERATOR. Sunray O i l Corporation i s hereby 

designated as Unit Operator and by signature hereto commits 

to t h i s agreement a l l interests i n unitized substances 

vested i n i t as set f o r t h i n Exhibit "B", and agrees and 

consents to accept the duties and obligations of Unit Opera 

tor for the discovery, development and production of uni

tized substances as herein provided* Whenever reference i s 

made herein to the Unit Operator, such reference means the 

Unit Operator acting i n that capacity and not as an owner 

of interests i n unitized substances, and the term "working 

interest owner" when used herein shall include or refer to 

Unit Operator as the owner of a working interest when such 

an interest i s owned by i t . 



4. RESIGNATION OR REMOVAL OF UNIT OPERATOR. Unit 

Operator shall have the r i g h t to resign at any time but 

such resignation shall not become effective u n t i l a suc

cessor Unit Operator has been selected and approved i n the 

manner provided for i n A r t i c l e 5 of t h i s agreement» The 

resignation of the Unit Operator shall not release the Unit 

Operator from any l i a b i l i t y or any default by i t hereun

der occurring prior to the effective date of i t s resigna

t i o n . 

Unit Operator may, upon default or f a i l u r e i n the 

performance of i t s duties or obligations hereunder, be sub

ject to removal by the same percentage vote of the owners 

of working interests determined i n l i k e manner as herein 

provided for the selection of a new Unit Operator. Such 

removal shall be effective upon notice thereof to the Com

missioner. 

The resignation or removal of the Unit Operator under 

t h i s agreement shall not terminate his r i g h t , t i t l e or 

interest as the owner of a working interest or other i n t e r 

est i n unitized substances, but upon the resignation or 

removal of Unit Operator becoming eff e c t i v e , such Unit Oper

ator becoming eff e c t i v e , such Unit Operator shall deliver 

possession of a l l equipment, materials and appurenances used 

i n conducting the unit operations and owned by the working 

interest owners to the new duly qualified successor Unit 

Operator or to the owners thereof i f no such new Unit Opera

tor i s elected, to be used for the purpose of conducting 

unit operations hereunder. Nothing herein shall be construed 

as authorizing removal of any material, equipment and appur

enances needed for the preservation of any wells. 



50 SUCCESSOR UNIT OPERATOR. Whenever the Unit Opera

tor shall resign as Unit Operator or shall be removed as 

hereinabove provided, the owners of the working interests 

according to t h e i r respective acreage interests i n a l l 

unitized land shall by a majority vote select a successor 

Unit Operator; provided that, i f a majority but less than 

65 per cent of the working interests q u a l i f i e d to vote i s 

owned by one party to t h i s agreement, a concurring vote of 

suf f i c i e n t additional parties, so as to constitute i n the 

aggregate not less than 65 per cent of the t o t a l working 

interests, shall be required to select a new operator. 

Such selection shall not become effective u n t i l (a ) a Unit 

Operator so selected shall accept i n w r i t i n g the duties and 

respo n s i b i l i t i e s of Unit Operator, and (b) the selection 

shall have been approved by the Commissioner. I f no suc

cessor Unit Operator i s selected and qual i f i e d as herein 

provided, the Commissioner at his election may declare t h i s 

unit agreement terminated. 

6. ACCOUNTING PROVISIONS. The Unit Operator shall 

pay i n the f i r s t instance a l l costs and expenses incurred 

i n conducting unit operations hereunder and such costs and 

expenses and the working interest benefits accruing here

under shall be apportioned among the owners of the unitized 

working interests i n accordance with an operating agreement 

by and between the Unit Operator and the other owners of 

such interests, whether one or more, separately or collec

t i v e l y . Any agreement or agreements entered into between 

the working interest owners and the Unit Operator as pro

vided i n t h i s a r t i c l e , whether one or more, are herein re

ferred to as the "Operating Agreement". No such agreement 

-5-



shall be deemed either to modify any of the terms and con

ditions of t h i s Unit Agreement or to relieve the Unit 

Operator of any right or obligation established under t h i s 

unit agreement, and i n case of any inconsistencies or con

f l i c t between t h i s unit agreement and the operating agree

ment, t h i s unit agreement shall prevail„ 

7o RIGHTS AND OBLIGATIONS OF UNIT OPERATOR. Except 

as otherwise s p e c i f i c a l l y provided herein, the exclusive 

r i g h t , privilege and duty of exercising any and a l l rights 

of the parties hereto which are necessary or convenient for 

prospecting f o r , producing, storing, allocating and d i s t r i 

buting the unitized substances are hereby delegated to and 

shall be exercised by the Unit Operator as herein provided. 

Acceptable evidence of t i t l e to said ri g h t s shall be deposi

ted with said Unit Operator and, together with t h i s agree

ment, shall constitute and define the r i g h t s , privileges and 

obligations of Unit Operator. Nothing herein, however, shall 

be construed to transfer t i t l e to any land or to any lease 

or operating agreement, i t being understood that under t h i s 

agreement the Unit Operator, i n i t s capacity as Unit Oper

ator, shall exercise the rights of possession and use vested 

i n the parties hereto only for the purposes herein specified., 

8. DRILLING TO DISCOVERY. Within 60 days a f t e r the 

effective date hereof, the Unit Operator shall commence 

operations upon an adequate test well for o i l and gas upon 

some part of the lands embraced within the unit area and 

shall d r i l l said well with due diligence to a depth s u f f i 

cient to test the Devonian formation or to such a depth as 

unitized substances shall be discovered i n paying quanti

t i e s at a lesser depth or u n t i l i t s h a l l , i n the opinion of 



the Unit Operator, be determined that the further d r i l l i n g 

of said well shall be unwarranted or impracticable; provi

ded, however, that Unit Operator shall not, i n any event, 

be required to d r i l l said well to a depth i n excess of 

13,500 feet. U n t i l a discovery of a deposit of unitized 

substances capable of being produced i n paying quantities, 

Unit Operator shall continue d r i l l i n g d i l i g e n t l y , one well 

at a time, allowing not more than six months between the 

completion of one well and the beginning of the next w e l l , 

u n t i l a well capable of producing unitized substances i n 

paying quantities i s completed to the satisfaction of the 

Commissioner, or u n t i l i t i s reasonably proven to the sa t i s 

faction of the Unit Operator that the unitized land i s i n 

capable of producing unitized substances i n paying quanti

t i e s i n the formations d r i l l e d hereunder. 

Any well commenced prior to the effective date of t h i s 

agreement upon the unit area and d r i l l e d to the depth pro

vided herein f o r the d r i l l i n g of an i n i t i a l test well shall 

be considered as complying with the d r i l l i n g requirements 

hereof with respect to the i n i t i a l w e l l . The Commissioner 

may modify the d r i l l i n g requirements of t h i s section by 

granting reasonable extensions of time when i n his opinion 

such action i s warranted. Failure to comply with the d r i l l 

ing provisions of t h i s a r t i c l e shall automatically terminate 

t h i s agreement as to a l l i t s terms, conditions and provisions 

and a l l r i g h t s , privileges and obligations granted by t h i s 

unit agreement shall cease and terminate as of the date of 

any such default. 

9. PARTICIPATION AFTER DISCOVERY. Upon completion of 

a well capable of producing unitized substances i n paying 
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quantities, the owners of working interests shall p a r t i 

cipate i n the production therefrom and i n a l l other pro

ducing wells which may be d r i l l e d pursuant hereto i n the 

proportions that t h e i r respective leasehold interests covered 

hereby on an acreage basis bears to the t o t a l number of 

acres committed to t h i s unit agreement, and such unitized 

substances shall be deemed to have been produced from the 

respective leasehold interests participating therein. For 

the purpose of determining any benefits accruing under t h i s 

agreement and the d i s t r i b u t i o n of the royalties payable to 

the State of New Mexico, each separate lease shall have 

allocated to i t such percentage of said production as the 

number of acres i n each lease respectively committed to t h i s 

agreement bears to the t o t a l number of acres committed hereto. 

Notwithstanding any provision contained herein to the 

contrary, each working interest owner shall have the r i g h t to 

take such owner's proportionate share of the unitized sub

stances i n kind or to personally s e l l or dispose of the same, 

and nothing herein contained shall be construed as giving or 

granting to the Unit Operator the r i g h t to s e l l or otherwise 

dispose of the proportionate share of any working interest 

owner without specific authorization from time to time so 

to do. 

10. ALLOCATION OF PRODUCTION. A l l unitized substances 

produced from each t r a c t i n the unitized area established 

under t h i s agreement, except any part thereof used for pro

duction or development purposes hereunder, or unavoidably 

l o s t , shall be deemed to be produced equally on an acreage 

basis from the several tracts of the unitized land, and for 

the purpose of determining any benefits that accrue on an 



acreage basis, each such tr a c t shall have allocated to i t 

such percentage of said production as i t s area bears to the 

entire unitized area 0 I t i s hereby agreed that production 

of unitized substances from the unitized area shall be 

allocated as provided herein, regardless of whether any wells 

are d r i l l e d on any particular t r a c t of said unitized area, 

11. PAYMENT OF RENTALS, ROYALTIES AND OVERRIDING ROYALTIES. 

A l l rentals due the State of New Mexico shall be paid by the 

respective lease owners i n accordance with the terms of t h e i r 

leases. 

A l l royalties due the State of New Mexico under the 

terms of the leases committed to t h i s agreement shall be com

puted and paid on the basis of a l l unitized substances a l l o 

cated to the respective leases committed hereto; provided, 

however, the State shall be e n t i t l e d to take i n kind i t s 

share of the unitized substances allocated to the respective 

leases, and i n such case the Unit Operator shall make de l i v 

eries of such royalty o i l i n accordance with the terms of 

the respective leases. 

I f the Unit Operator introduces gas obtained from sources 

other than the unitized substances into any producing forma

t i o n for the purpose of repressuring, stimulating or increas

ing the ultimate recovery of unitized substances therefrom, 

a l i k e amount of gas, i f available, with due allowance f o r 

loss or depletion from any cause may be withdrawn from the 

formation into which the gas was introduced royalty free as 

to dry gas but not as to the products extracted therefrom; 

provided, that such withdrawal shall be at such time as may 

be provided i n a plan of operations consented to by the Com

missioner and approved by the Commission as conforming to 



good petroleum engineering practice; and provided further, 

that such r i g h t of withdrawal shall terminate on the termi

nation of t h i s unit agreement. 

I f any lease committed hereto i s burdened with an over

ri d i n g royalty, payment out of production or other charge i n 

addition to the usual royalty, the owner of each such lease 

shall bear and assume the same out of the unitized substances 

allocated to the lands embraced i n each such lease as pro

vided herein. 

12. LEASES AND CONTRACTS CONFORMED AND EXTENDED IN

SOFAR AS THEY APPLY TO LANDS WITHIN THE UNITIZED AREA. The 

terms, conditions and provisions of a l l leases, sub-leases, 

operating agreements and other contracts r e l a t i n g to the 

exploration, d r i l l i n g development or operation for o i l or 

gas of the lands committed to t h i s agreement, s h a l l , upon 

approval hereof by the Commissioner be and the same are here

by expressly modified and amended insofar as they apply to 

lands within the unitized area to the extent necessary to 

make the same conform to the provisions hereof and so that 

the length of the secondary term as to lands within such 

area w i l l be extended insofar as necessary to coincide with 

the term of th i s agreement and the approval of t h i s agree

ment by the Commissioner and the lessee s h a l l , without f u r 

ther action of the Commissioner or the lessee, be effective 

to conform the provisions and extend the term of each such 

lease as to lands within the unitized area to the provi

sions and terms of t h i s agreement; but otherwise to remain 

i n f u l l force and eff e c t . Each lease committed to t h i s 

agreement, insofar as i t applies to lands within the u n i t i 

zed area, shall continue i n force beyond the term provided 



therein so long as t h i s agreement remains i n ef f e c t , pro

vided, d r i l l i n g operations upon the i n i t i a l test well pro

vided for herein shall have been commenced or said well i s 

in the process of being d r i l l e d by the Unit Operator prior 

to the expiration of the shortest term lease committed to 

th i s agreement. Termination of t h i s agreement shall not 

affect any lease which pursuant to the terms thereof or any 

applicable laws shall continue i n f u l l force and effect 

thereafter. The commencement, completion, operation or 

production of a well on any part of the unit area shall be 

respectively construed and considered as the commencement 

or completion or operation or production of a well within 

the terms and provisions of each of the o i l and gas leases 

to the same extent as though such commencement, completion, 

operation or production was carried on, conducted and/or 

obtained from any such leased t r a c t . 

Any lease having only a portion of i t s lands committed 

hereto shall be segregated as to the portion committed and 

to the portion not committed, and the terms of such lease 

shall apply separately to such segregated portions commen

cing as of the effective date hereof. Notwithstanding any 

of the provisions of t h i s agreement to the contrary, any 

lease embracing lands of the State of New Mexico having only 

a portion of i t s lands committed hereto shall continue i n 

f u l l force and effect beyond the term provided therein as to 

a l l lands embraced i n such lease, i f unitized substances are 

discovered and are capable of being produced i n paying quan

t i t i e s from some part of the lands embraced i n such lease 

committed to t h i s agreement at the expiration of the secondary 
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term of such lease; or i f , at the expiration of the secon

dary term, the lessee or the Unit Operator is then engaged 

i n bona fide d r i l l i n g or reworking operations on some part 

of the lands embraced i n such lease, the same as to a l l 

lands embraced therein shall remain i n f u l l force and effect 

so long as such operations are being d i l i g e n t l y prosecuted, 

and i f they result i n the production of unitized substances, 

said lease shall continue i n f u l l force and effect as to 

a l l of the lands embraced therein, so long thereafter as 

unitized substances i n paying quantities are being produced 

from any portion of said lands. 

13. CONSERVATION. Operations hereunder and production 

of unitized substances shall be conducted to provide for the 

most economical and e f f i c i e n t recovery of said substances 

without waste, as defined by or pursuant to State laws or 

regulation. 

14. DRAINAGE. The Unit Operator shall take approp

r i a t e and adequate measures to prevent drainage of unitized 

substances from unitized lands by wells on land not subject 

to t h i s agreement. 

15. COVENANTS RUN WITH LAND. The covenants herein 

shall be construed to be covenants running with the land with 

respect to the interests of the parties hereto and t h e i r 

successors i n interest u n t i l t h i s agreement terminates, and 

any grant, transfer or conveyance, of interest i n land or 

leases subject hereto shall be and hereby i s conditioned 

upon the assumption of a l l privileges and obligations here

under by the grantee, transferee, or other successor i n 

interest. No assignment or transfer of any working, royalty 

or other interest subject hereto shall be binding upon Unit 



Operator u n t i l the f i r s t day of the calendar month aft e r 

Unit Operator i s furnished with the o r i g i n a l , photostatic 

or c e r t i f i e d copy of the instrument of transfer. 

16. EFFECTIVE DATE AND TERM. This agreement shall 

become effective upon approval by the Commissioner and 

shal l terminate i n two years after such date unless (a) such 

date of expiration i s extended by the Commissioner, or (b) 

a valuable discovery of unitized substances has been made on 

unitized land during said i n i t i a l term or any extension 

thereof i n which case t h i s agreement shall remain i n effect 

so long as unitized substances can be produced from the 

unitized land i n paying quantities, and, should production 

cease, so long thereafter as dil i g e n t operations are i n 

progress for the restoration of production or discovery of 

new production and so long thereafter as the unitized sub

stances so discovered can be produced as aforesaid. This 

agreement may be terminated at any time by not less than 65 

per cent on an acreage basis of the owners of the working 

interests signatory hereto with the approval of the Com

missioner. Likewise, as provided i n A r t i c l e 8 hereof, the 

f a i l u r e to comply with the d r i l l i n g provisions of t h i s unit 

agreement shall as of the date of any such default, auto

matically terminate t h i s unit agreement. 

17- RATE OF PRODUCTION. A l l production and the dis

posal thereof shall be i n conformity with allocations, a l l o t 

ments and quotas made or fixed by the Commission and i n con

formity with a l l applicable laws and lawful regulations. 

18. APPEARANCES. Unit Operator s h a l l , a f t e r notice to 

other parties affected, have the r i g h t to appear for and on 

behalf of any and a l l interests affected hereby before the 

-13-



Commissioner of Public Lands and the New Mexico O i l Con

servation Commission and to appeal from orders issued under 

the regulations of the Commissioner or Commission or to 

apply for r e l i e f from any of said regulations or i n any pro

ceedings r e l a t i v e to operations pending before the Commis-

ioner or Commission; provided, however, that any other interested 

party shall also have the ri g h t at his own expense to appear 

and to participate i n any such proceeding. 

19. NOTICES. A l l notices, demands or statements re

quired hereunder to be given or rendered to the parties here

to shall be deemed f u l l y given, i f given i n w r i t i n g and per

sonally delivered to the party or sent by postpaid registered 

mail, addressed to such party or parties at t h e i r respective 

addresses set f o r t h i n connection with the signatures hereto 

or to the r a t i f i c a t i o n or consent hereof or to such other 

address as any such party may have furnished i n w r i t i n g to 

party sending the notice, demand or statement. 

20. UNAVOIDABLE DELAY. A l l obligations under t h i s agree

ment requiring the Unit Operator to commence or continue d r i l l 

ing or to operate on or produce unitized substances from any 

of the lands covered by t h i s agreement shall be suspended 

while, but only so long as, the Unit Operator, despite the 

exercise of due care and diligence, i s prevented from com

plying with such obligations, i n whole or i n part, by s t r i k e s , 

war, acts of God, Federal, State or municipal law or agen

cies, unavoidable accidents, uncontrollable delays i n trans

portation, i n a b i l i t y to obtain necessary materials i n open 

market, or other matters beyond the reasonable c o n t r o l l of 

the Unit Operator whether similar to matters herein enumerated 

or not. 



21. LOSS OF TITLE. In the event t i t l e to any t r a c t 

of unitized land or substantial interest therein shall 

f a i l and the true owner cannot be induced to j o i n the Unit 

Agreement so that such tr a c t i s not committed to t h i s agree

ment or the operation thereof hereunder becomes impractica

ble as a result thereof, such t r a c t may be eliminated from 

the unitized area, and the interest of the parties readjusted 

as a result of such tr a c t being eliminated from the unitized 

area. In the event of a dispute as to the t i t l e to any 

royalty, working or other interest subject hereto, the Unit 

Operator may withhold payment or delivery of the allocated 

portion of the unitized substances involved on account thereof 

without l i a b i l i t y for interest u n t i l the dispute i s f i n a l l y 

s e t t l e d , provided that no payments of funds due the State of 

New Mexico shall be withheld. Unit Operator as such i s re

lieved from any responsibility for any defect or f a i l u r e of 

any t i t l e hereunder. 

22. SUBSEQUENT JOINDER. Any o i l or gas interest i n 

lands within the unit area not committed hereto prior to the 

submission of t h i s agreement f o r f i n a l approval either by 

the Commission or Commissioner may be committed hereto by 

the owner or owners of such rights subscribing or consent

ing to t h i s agreement or executing a r a t i f i c a t i o n thereof, 

and i f such owner i s also a working interest owner, by sub

scribing to the operating agreement providing for the a l l o 

cation of costs of exploration, development and operation. 

After operations are commenced hereunder, the r i g h t of sub

sequent joinder by a working interest owner shall be subject 

to a l l of the requirements of any applicable operating agree

ment between the working interest owners re l a t i v e to the 



allocation of costs of exploration, development and opera

t i o n . A subsequent joinder shall be effective as of the 

f i r s t day of the month following the f i l i n g with the Com

missioner and the Commission of duly executed counterparts 

of the instrument or instruments committing the interest of 

such owner to t h i s agreement, but such joining party or par

t i e s before participating i n any benefits hereunder shall be 

required to assume and pay to Unit Operator t h e i r proportion

ate share of the unit expense incurred prior to such party's 

or parties' joinder i n the Unit Agreement, and the Unit Oper

ator shall make appropriate adjustments caused by such j o i n 

der, without any retroactive adjustment of revenue. 

23. COUNTERPARTS. This agreement may be executed i n 

any number of counterparts, no one of which needs to be exe

cuted by a l l parties or may be r a t i f i e d or consented to by 

separate instrument i n w r i t i n g s p e c i f i c a l l y r e f e r r i n g hereto, 

and shall be binding upon a l l those partie.s who have executed 

such a counterpart, r a t i f i c a t i o n or consent hereto with the 

same force and effect as i f a l l such parties had signed the 

same document and regardless of whether or not i t i s execu

ted by a l l other parties owning or claiming an interest i n 

the lands within the above described unit area. 

IN WITNESS WHEREOF, the undersigned parties hereto have 

APPROVED 

Land 

caused t h i s agreement to be executed as of the respective 

dates set opposite t h e i r signatures. 
r r 0 Production 

Ins 1 

SUNRAY OIL CORPORATION 
ATTEST: __ S / 

/, ,•• 
/ C ^ - c C 1 1 / ^ "m©J"PresidenF ASSI5TAUT Secretary Address: P. 0. Box 203Q 

Date /-< •<&"</ 
Tulsa, Oklahoma 

UNIT OPERATOR AND WORKING 
INTEREST OWNER 
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ATTEST: 

/ \ *v i i tar rb Secretary ^ M . f F ^ ' ^ 

Dat t e : ^ - / - vT"V 

ATTEST: 

Assistant Secretary 

Date: S'~//>~S'/' 

ATTEST: 

Date: 

Secretary 

ATTEST: 

_ . M - rSecre ta ry 
ASSIST/^ ' 

Date: 

Date: DEC 2 2 1954 

ATTEST: 

Secretary 

Date: MAR 2 5 1954" 

ATTEST: 

A?-;3t«nt Secretary 

Date: 

Secretary 

V ?̂ 1 7 i955 

By. 
P'nssiden Vice,' 

Address:?. 0. Drawer 1290 ! 

Fort Worth, Texas 

HU: 

By. 

UL \ REFINING COMPANY TRADE O K 

l/ice. President 

Address:^ 

MAGNOLIA PETROLEUM COMPANY 

By. 
President 

Address: ĉ *. a - ŷ̂ -̂a 

PHILLIPS PETROLEUM COMPANY 

By_^__ 

Address: 

Prei 1t 

.SEABOARD OIL COMPANY 

Address: 1400 Continental Bldg. 

Dallas, Texas 

TIDE WATER ASSOCIATED OIL COMPANY 

Address: 

WARREN PETROLEHM CORPORATION 

Address :Af U^ty ^O^T^^^^^^Y 
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B i l l y Bert Childers 

Address: 

Magdalene Pearl uhilders 

Address: 

Ralph L6we 

Address: 

Caswell S. Neal 

Address: 

6 c -zg. - / UL^ZJ^ -
Eva F. Neal 

Address: 

M & M PRODUCTION COMPANY 

By _ 
President 

ATTEST: 
Secretary 

Address: 

Frances Nix 

Address: 

Ralph Nix 

Address: Address: 

Address: Address; 

Address: Address: 

-18-



New Mexico 
2. Corp. 

STATE OF 

COUNTY OF 

On th i s g?/ dav of 
personally appeared 

) SS 

, 1 9 5 / ^ . before me 

t o me persona l ly known, who being- by/fne' du ly sworn, d i d say 
t h a t „ h e i s_ the ^ s ygrooidont o f ^ 

and that the seal affixed to said instrument the corporate 
seal of said corporation, and that said instrument was signed 
and sealed in behalf of said corpo^tion^v^Sthority of its 
Eoard of Directors, and said / A 

t and deed of acknowledged said instrument to be the free, 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my o f f i c i a l seal on t h i s , the day and year last above wr i t t e n . 

My Commission Expires: 

/ ) Notary Public.. 
JUNE FAJARLX) 

STATE OF _ 

COUNTY OF 

On th i s 

)SS 

dav of 195_^ , before me 
personally appeared, ; 
to me personally known, who being by me duly sworn, did say 
that he is the _. Vice President of 

Gulf Oil Corporation 
and that the seal affixed to said instrument i s the corporate 
seal of said corporation, and that said instrument was signed 
and sealed in behalf of said corporation by authority of i t s 
Board of Directors, and said IL H'Z'FR 
acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my o f f i c i a l seal on t h i s , the day and year last above 
writ t e n . 

Notary Public 

Mv Commission Expires: 

>—r 



New Mexico 
2. Corp. 

STATE OF TEXAS 

BOUNTY OF HARRJS ) 
SS 

On t h i s / y dav of 
persona l ly appeared DAVID FRA.V 

.> 1 9 5 , ^ ^ before me 

t o me persona l ly known, who being by me du ly sworn, d i d say 
t h a t he i s the I / i £ t g - P r e s i d e n t of 
HUMBLE Oil & REFiNu-^ Cw. ' " — 

TTT7-

and t h a t the seal a f f i x e d t o said instrument i s the corporate 
seal of sa id c o r p o r a t i o n , and t h a t said instrument was signed 
and sealed i n behalf of said corpora t ion by a u t h o r i t y of i t s 
Eoard of D i r e c t o r s , and sa id DAVID FRAME 
acknowledged said instrument t o be the f r e e act and deed of 
said c o r p o r a t i o n . 

IN WITNESS WHEREOF, I have hereunto set my hand and a f f i x e d 
my o f f i c i a l seal on t h i s , the day and year l a s t above w r i t t e n . 

M / 
OLA.d M S BEARD 

Notary Public NOTARY PUBLIC IN AND FOR 
HARRIS COUNTY, TEXAS 

My Commission Expi res : 

wiy Commission Expires June 1, XSSSL 

STATE OF QJiMJL*. 

COUNTY OF 
)ss 

On this JL</ day of IAAO^ t>M. 195^ , before me 
personally appeared, 
to me personally known, who being by me duly sworn, did say 
that he is the \/> c*̂ . President of 

:he seal' affixed to and that the seal' affixed to said instrument's the corporate 
seal of said corporation, and that said instrument was signed 
and sealed i n behalf of said corporation by authority of i t s 
Board of Directors, and said 6.. 0 . Qs&r^ J' ,, 
acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my o f f i c i a l seal on t h i s , the day and year last above 
wri t t e n . 

Jotary Public 

Mv Commission Expires: 



New Mexico 
2. Corp. 

STATE OF^-^*^^*-^^ ) 

COUNTY OF^_^ ) 

On thiBx^-T^*- dav * ^ ^ C 195J—. before me 
personally appeared /• . ^ - ^ L , 
to me personally kriawji,£<who being by me duly sworn, did say 
that he is the <-SI/*—L-*-> President of 

T- i d e Water Associated. Oil Qainuanv 
and that the seal affixed to saicr :instrw'eTft i s the corporate 
seal of said corporation, and that said instrument was signed 
and sealed i n behalf of said corporation by a u t ^ r i t v of i t s 
Board of Directors, and said . cgT • C^f^ 
acknowledged said instrument to be 4*tfe free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
my o f f i c i a l seal on t h i s , the day and year last above w r i t t e n . 

Notary Publlp^T^ 

My Commission Expires: 

STATE OF (QfelLJ^,* , ) 
)ss 

COUNTY OF S ^ € ^ x - ^ ) 
On th i s 3>Ol-k day of I ^ J - ^ J Z ^ ^ J ^ . 195 ^ . before me 

personally appeared, Jy- <Q- 3/-zz^6ist-- , 
to me personally known, who being by me duly sworn, did say 
that he is tlm, 0 jj-ot^ president of 
and that ohe seal affixed to said instrument i s the corporate 
seal of said corporation, and that said instrument was signed 
and sealed i n behalf of said corporation by authority of i t s 
Board of Directors, and said 0. V-^t-^tc^ 
acknowledged said instrument to be the free act and deed of 
said corporation. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
affixed my o f f i c i a l seal on t h i s , the day and year last above 
wri t t e n . 

f 
Expires: 

Notarfr Public 

Mv Commission Expires: 



New Mexico 
2. Corp. 

STATE OF JS^AOJ 

COUNTY OF 
) SS 

On this 21 day of /pJL^u^yC^iy 195 . before 
personally appeared J.W.Rawley 
to me personally known, who being by me duly sworn, did say 
that he is the <%-e-e President of 

me 

SEABC IL COMPANY 
and that the seal affixed to said instrument i s the corporate 
seal of said corporation, and that said instrument was signed 
and sealed i n behalf of said corporation by authority of i t s 
Eoard of Directors, and said J. W. Rawley 
acknowledged said instrument to be the free act and deed of 
said corporation. 

mv 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed 

o f f i c i a l seal on t h i s , the day and year last above w r i t t e n . 

Notary Public 

My Commission Expires: 
r^-"^rrt Connolly 

f.:tory Polij, Dallet Cwnty, Ttxu 

STATE OF _ 

COUNTY OF 
)SS 

On this &£=l dav of W^flv. . 195^£L, before me 
personally appeared, R. M. CM AH 
to me personally known, who being by me duly sworn, did say 
that he is the . Vice- President of ̂  

jAAfiNOLlA PETROLEUM CGMiPAfrt 
and that the seal affixed to said instrument i s the corporate 
seal of said corporation, and that said instrument was signed 
and sealed in behalf of said corporation by authority of i t s 
Eoard of Directors, and said 
acknowledged said instrument to be the 
said corporation. 

:ree act and deed of 

IN WITNESS WHEREOF, I have hereunto set 
affixed my o f f i c i a l seal on t h i s , the day and 
writt e n . 

my hand and 
year last above 

Mv Commission Expires: GLADYS R. 
lb tad 

r v Public 

, Notary PuWfc 
Coast*. TMM 



3 Individual 
New Mexico 

STATE OF fiUt 4y ) 

COUNTY OF t ^ U i ) 
i ^ 

On this #/ day o£ /hj^sU. sonally appeared C "L^^sr., C *"* e__. 
, 195A, before me per-

i ~i" described i n and who es to me personally known to be the person described i n and wh6 exe° 
cuted the foregoing instrument, and acknowledged that Z-he>, execu
ted the same as -4fr_^_--J free act and deed. ' 

IN WITNESS WHEREOF, I have hereunto set my hand and o f f i c i a l seal 
the day and year i n t h i s c e r t i f i c a t e above written* 
My Commission Expires: 

r— •*> • > 

Notary Public 

STATE OF ) 
)SS 

COUNTY OF ) 

On t h i s day of , 195 . before me per
sonally appeared 
to me personally known to be the person described i n and who exe
cuted the foregoing instrument, and acknowledged that he execu
ted the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunder set my hand and o f f i c i a l 
seal the day and year i n t h i s c e r t i f i c a t e f i r s t above written* 

My Commission Expires: 

Notary Public 

STATE OF ) 
)SS 

COUNTY OF _ ) 

On t h i s day of , 195_ , before me per
sonally appeared 
to me personally known to be the person described i n and who exe
cuted the foregoing instrument and acknowledged that he_ execu
ted the same as free act and deed. 

IN WITNESS WHEREOF, I have hereunto set my hand and o f f i c i a l seal 
the day and year i n t h i s c e r t i f i c a t e l a s t above w r i t t e n . 

My Commission Expires: 

Notary Public 



EXHIBIT "A" 

(Attached to and made a part of Unit Agreement for the 
Development and Operation of the East Bagley Unit, 
Lea County, New Mexico) 


