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WBK:nr 

W, 3. Macey 
Se c retary-Dire ctor 



BEFORE THE O I L CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

I N THE M A T T E R OF THE HEARING 
C A L L E D BY THE O I L CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 673 
Order N o . R-520-A 

THE A P P L I C A T I O N OF THE OIL CONSERVATION 
COMMISSION UPON ITS OWN MOTION FOR A N 
ORDER AMENDING, REVISING OR ABROGATING 
EXISTING RULES AND REGULATIONS OF THE 
OIL CONSERVATION COMMISSION, AND/OR 
PROMULGATING RULES AND REGULATIONS, 
RELATING TO GAS POOL D E L I N E A T I O N , GAS 
PRORATION, AND OTHER R E L A T E D MATTERS, 
A F F E C T I N G OR CONCERNING THE JALCO, L A N G M A T , 
EUMONT, AND ARROW GAS POOLS, LEA COUNTY, 
NEW MEXICO. 

NUNC PRO TUNC ORDER OF THE COMMISSION 

BY THE COMMISSION: 

It appearing to the Commission that Order No. R-520, dated August 12, 1954, 
and heretofore entered in the records of the Commission on August 16, 1954, does not 
co r r ec t ly and accurately state the order of the Commission i n cer ta in par t icu lars due 
to inadvertence and c l e r i c a l e r r o r , 

IT IS THEREFORE ORDERED: 

1. That Order No. R-520, as the same appears i n the records of the Com
miss ion , and the o r ig ina l of said Order , be amended i n the fo l lowing respects and 
pa r t i cu la r s : 

(a) At page 4, (10), paragraph 2, l ine 3 of the order entered i n the Com
miss ion 's records on August 16, 1954, and at page 4, l ine 4 of the o r ig ina l signed order , 
the word "duplicate" is ordered s t r icken and the word "quadruplicate" is substituted 
the re fo r . 

(b) At pages 7, 14, and 19 i n GAS PRORATION, RULE 5 (b), #5 of the 
order entered on August 16, 1954, and at pages 6, 12, and 16 of the o r ig ina l signed 
order , pertaining to the Jalmat, Eumont and A r r o w Gas Pools, respect ively, the 
words "quarter sections" are ordered s t r icken, and the word "section" is substituted 
therefor . 
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(c) At page 28 of the order entered August 16, 1954, and at page 23 
o f t h e o r ig ina l signed o rder , the fo l lowing words , namely, "Hor izon ta l L i m i t s of 
the A r r o w Gas Poo l " are ordered inserted beneath the words 'Exhib i t " C " ' . 

IT IS FURTHER ORDERED: That the correct ions and changes set f o r t h 
i n this order be entered nunc pro tunc i n the o r ig ina l order as of August 12, 1954, and 
in the records of the Commiss ion as of August 16, 1954, the date of entry of said o r ig ina l 
o rder . 

DONE at Santa Fe, New Mexico , on this 31st day of August, 1954. 

STATE OF NEW MEXICO 

O I L CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chai rman 

E . S. W A L K E R , Member 

W. B . M A C E Y , Member and Secretary 

S E A L 



BEFORE THE OIL CONSERVATION COMMISSION 
OF THE STATE OF NEW MEXICO 

IN THE M A T T E R OF THE HEARING 
C A L L E D BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 673 
Order No. R-520 

THE A P P L I C A T I O N OF THE OIL CONSERVATION 
COMMISSION UPON ITS OWN MOTION FOR A N 
ORDER AMENDING, REVISING OR ABROGATING 
EXISTING RULES AND REGULATIONS OF THE 
OIL CONSERVATION COMMISSION, AND/OR 
PROMULGATING RULES AND REGULATIONS, 
R E L A T I N G TO GAS POOL D E L I N E A T I O N , GAS 
PRORATION, AND OTHER R E L A T E D M A T T E R S , 
A F F E C T I N G OR CONCERNING THE JALCO, 
L A N G M A T , EUMONT, AND ARROW GAS POOLS, 
L E A COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on fo r hearing at 9 o 'clock a . m . , on March 17, 1954, 
A p r i l 15, 1954, May 10, 1954, and May 11, 1954, at Santa Fe, New Mexico, before 
the O i l Conservation Commiss ion , here inaf ter r e f e r r e d to as the "Commiss ion" . 

NOW, on th i s l2 th . ,day of August, 1954, the Commiss ion, a quorum being 
present, having considered the records and test imony adduced and being f u l l y advised 
in the premises , 

FINDS: 

(1) That due notice of the t ime and place of hearing and the purpose thereof 
having been given as required by law, the Commission has j u r i s d i c t i o n of this case 
and the subject mat ter thereof. 

(2) That under date of February 17, 1953, the Commiss ion issued i ts Order 
No. R-264 creating the Jalco, Langmat, A r r o w , and Eumont Gas Pools . That Order 
R-264 defined the v e r t i c a l and horizontal l i m i t s o f t h e Langmat, Jalco, Eumont and 
A r r o w gas pools and that by subsequent orders the Commission extended the horizontal 
l i m i t s of the Jalco and Eumont Gas Pools and extended the v e r t i c a l l i m i t s of the 
Eumont Gas Pool . 

(3) That under date of September 28, 1953, the Commiss ion issued i ts 
Orders Nos. R-368, R-369, R-370 and R-371 and under date of November 10, 1953, 
the Commission issued i ts Orders Nos. R-368-A, R-369-A, R-370-A and R-371-A, 
providing ru les , defini t ions and procedures to be fol lowed in p ro ra t ing gas in the Jalco, 
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L a n g m a t , E u m o n t and A r r o w gas p o o l s ; and b y subsequent o r d e r s i s s u e d a f t e r due 
n o t i c e and h e a r i n g , the C o m m i s s i o n a l l o c a t e d p r o d u c t i o n of gas i n s a i d poo l s 
c o m m e n c i n g J a n u a r y 1, 1954. 

(4) T h a t the E u m o n t and A r r o w Gas P o o l s a r e separa te gas r e s e r v o i r s 
and shou ld be d e f i n e d v e r t i c a l l y and h o r i z o n t a l l y as set f o r t h i n t h i s o r d e r ; t ha t the 
J a l co and L a n g m a t Gas P o o l s a r e i n f a c t one c o m m o n gas r e s e r v o i r , and sa id 
r e s e r v o i r shou ld be des igna ted the " J a l m a t Gas P o o l " and d e l i n e a t e d as set f o r t h 
i n t h i s o r d e r . 

(5) T h a t the p r o d u c i n g c a p a c i t y o f the gas w e l l s i n the J a l m a t , E u m o n t and 
A r r o w Gas P o o l s i s g r e a t e r t han the m a r k e t d e m a n d f o r gas f r o m each of such p o o l s . 

(6) T h a t f o r the p r e v e n t i o n o f was t e i t i s n e c e s s a r y to a l l o c a t e and p r o r a t e 
the gas p r o d u c t i o n a m o n g the gas w e l l s i n the J a l m a t , E u m o n t and A r r o w Gas P o o l s 
i n a c c o r d a n c e w i t h p r o v i s i o n s of t h i s o r d e r . 

(7) T h a t the p r o t e c t i o n and p r o p e r r e c o g n i t i o n o f c o r r e l a t i v e r i g h t s as 
such r i g h t s a r e d e f i n e d by Sec t i on 26 (h) Chap te r 168, New M e x i c o Sess ion L a w s 
o f 1949, r e q u i r e tha t the gas p r o d u c t i o n f r o m the J a l m a t , E u m o n t and A r r o w gas 
poo l s be p r o r a t e d i n a c c o r d a n c e w i t h the t e r m s and p r o v i s i o n s o f t h i s o r d e r . 

(8) T h a t the R u l e s and R e g u l a t i o n s h e r e i n a f t e r set f o r t h i n t h i s o r d e r a r e 
i n a l l r e s p e c t s i n the i n t e r e s t s of c o n s e r v a t i o n and p r o v i d e f o r the a l l o c a t i o n o f the 
a l l o w a b l e p r o d u c t i o n a m o n g the gas w e l l s i n the J a l m a t , E u m o n t and A r r o w gas 
poo l s upon a r ea sonab le bas is and g ive a p p r o p r i a t e r e c o g n i t i o n to c o r r e l a t i v e r i g h t s . 

(9) T h a t one gas w e l l i n the J a l m a t , E u m o n t and A r r o w Gas P o o l s can 
e f f i c i e n t l y d r a i n 640 a c r e s . 

(10) T h a t f o r the p r e v e n t i o n o f w a s t e , a l i m i t i n g g a s - o i l r a t i o o f 1 0 , 0 0 0 - t o - l 
shou ld be a s s igned to the un i t s i n the f o l l o w i n g p o o l s , n a m e l y : C o o p e r - J a l O i l P o o l , 
L a n g l i e - M a t t i x O i l P o o l , South E u n i c e O i l P o o l , P e n r o s e - S k e l l y O i l P o o l , L e o n a r d 
O i l P o o l , South L e o n a r d O i l P o o l , H a r d y O i l P o o l , Rhodes O i l P o o l , J a l m a t Gas P o o l , 
A r r o w Gas P o o l and E u m o n t Gas P o o l . 

(11) To p r e v e n t w a s t e , the v e r t i c a l l i m i t s o f the f o l l o w i n g o i l poo l s n a m e l y : 
E u n i c e - M o n u m e n t O i l P o o l , A r r o w h e a d O i l P o o l , South E u n i c e O i l P o o l , L a n g l i e -
M a t t i x O i l P o o l , C o o p e r - J a l O i l P o o l , Rhodes O i l P o o l , Eaves O i l P o o l , H a r d y O i l 
P o o l , P e n r o s e - S k e l l y O i l P o o l , L e o n a r d O i l P o o l , South L e o n a r d O i l P o o l , shou ld be 
r e d e f i n e d as p r o v i d e d h e r e i n a f t e r i n t h i s o r d e r so t ha t the v e r t i c a l l i m i t s o f t h e sa id 
o i l poo l s w i l l not c o n f l i c t w i t h the v e r t i c a l l i m i t s of o v e r l y i n g gas p o o l s . 

(12) T h a t the h o r i z o n t a l l i m i t s o f the o i l poo ls n a m e d i n F i n d i n g N o . 11 shou ld 
be d e f i n e d as h e r e i n a f t e r set f o r t h i n t h i s o r d e r . 
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(13) That the Falby-Yates O i l Pool should be abolished. 

(14) That i n the interests of conservation, the special rules hereinaf ter 
set f o r t h governing the production of o i l f r o m wells completed wi th in the v e r t i c a l 
and horizontal l i m i t s o f t h e Jalmat, Eumont and A r r o w gas pools should be adopted. 

(15) That fo r the prevention of waste and the protect ion of cor re la t ive 
r igh ts , the special rules contained i n this order should be adopted to govern the 
production of o i l f r o m wells completed or recompleted i n such a manner that the 
bore hole of the w e l l is open in both the upper gas pools and the underlying o i l pools. 

(16) That fo r the prevention of waste a " n o - f l a r e " rule should be adopted 
to prohibi t the f l a r i n g , venting, or wasting of casinghead gas or any other type of 
gas i n any of the gas or o i l pools r e f e r r e d to and affected by this o rder . 

IT IS THEREFORE ORDERED: 

(1) That the Jalmat Gas Pool be and the same hereby is created. The 
v e r t i c a l l i m i t s of the Jalmat Gas Pool shall extend f r o m the top of the Tans i l l 
f o rma t ion to a point 100 feet above the base o f t h e Seven Rivers fo rma t ion , thereby 
including a l l o f t h e Yates f o r m a t i o n . The horizontal l i m i t s o f t h e Jalmat Gas Pool 
shall be the area as described i n Exhibi t " A " attached hereto and made a part hereof. 

(2) That the v e r t i c a l l i m i t s of the Eumont Gas Pool , heretofore created, 
shall extend f r o m the top of the Yates fo rma t ion to the base of the Queen fo rma t ion , 
thereby including a l l o f t h e Yates, Seven Rivers and Queen format ions . The hor izontal 
l i m i t s of the Eumont Gas Pool shall be the area as described i n Exhibi t " B " attached 
hereto and made a part hereof. 

(3) That the v e r t i c a l l i m i t s o f t h e A r r o w Gas Pool , heretofore created, 
shall extend f r o m the top of the Yates fo rma t ion to the base of the Queen fo rma t ion , 
thereby including a l l o f t h e Yates, Seven Rivers and Queen format ions . The horizontal 
l i m i t s o f t h e A r r o w Gas Pool shall be the area as described i n Exhibi t "C" attached 
hereto and made a part hereof. 

(4) That the v e r t i c a l l i m i t s o f t h e Eunice-Monument O i l Pool , heretofore 
created, shall include a l l o f t h e Grayburg and San Andres fo rmat ions . The hor izontal 
l i m i t s of the Eunice-Monument O i l Pool shall be the area as described i n Exhibi t " D " 
attached hereto and made a par t hereof. 

(5) That the v e r t i c a l l i m i t s of the Arrowhead O i l Pool shall include a l l of 
the Grayburg fo rma t ion . 

(6) That the ve r t i c a l l i m i t s o f t h e fol lowing o i l pools, heretofore created, 
defined and described shall extend f r o m a point 100 feet above the base of the Seven 
Rivers fo rmat ion to the base of the Queen fo rmat ion . 
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Cooper-Jal O i l Pool 
South Eunice O i l Pool 
Lang l i e -Ma t t i x O i l Pool 

(7) That the hor izonta l l i m i t s of the Cooper-Jal O i l Pool shal l be the area 
as described in Exhibi t " E " attached hereto and made a par t hereof. 

(8) That the hor izonta l l i m i t s o f t h e Lang l i e -Ma t t i x O i l Pool shall be the 
area as described i n Exhib i t " F " attached hereto and made a par t hereof. 

(9) That the hor izonta l l i m i t s of the South Eunice O i l Pool shall be the 
area as described i n Exhibi t "G" attached hereto and made a par t hereof. 

(10) That no gas, ei ther d ry gas or casinghead gas, shall be f l a r e d or 
vented i n the fo l lowing pools unless spec i f ica l ly authorized by order of the Com
mis s ion a f te r notice and hearing: 

Eunice-Monument O i l Pool 
South Eunice O i l Pool 
Hardy O i l Pool 
Penrose-Skel ly O i l Pool 
Cooper-Jal O i l Pool 
Ar rowhead O i l Pool 
Lang l i e -Ma t t i x O i l Pool 
Rhodes O i l Pool 
Leonard O i l Pool 
South Leonard O i l Pool 
Eaves O i l Pool 
A r r o w Gas Pool 
Eumont Gas Pool 
Jalmat Gas Pool 

This ru le shall become effect ive November 1, 1954. Any operator des i r ing 
to obtain exception f r o m the provis ions of this ru le shal l apply f o r hearing p r i o r to 
September 15, 1954. A l l operators shal l f i l e F o r m C-110, i r f j j u p l i c a t e , designating 
thereon the disposi t ion of a l l d ry gas or casinghead gas f r o m each w e l l i n each pool 
l i s ted above. Wi th in 15 days a f t e r complet ion of any o i l or gas w e l l w i t h i n the 
boundaries o f t h e above l i s ted pools, the operator shall f i l e F o r m C-110 designating 
the d isposi t ion of gas f r o m the w e l l . 

Fa i lu re to comply w i t h the provis ions of this ru le w i t h i n the p resc r ibed 
t ime l i m i t s w i l l resul t i n the suspension of any fu r the r al lowable. Ex t r ac t ion plants 
procecessing any gas f r o m any of the above designated pools shal l comply w i t h the 
" n o - f l a r e " provis ions of this r u l e , provided however, that the r e s t r i c t i o n may be 
l i f t e d when mechanical d i f f i c u l t i e s ar ise or when the gas f l a r ed is of no c o m m e r c i a l 
value. 
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(11) That o i l wells producing f r o m the fo l lowing named pools shall be 
allowed to produce a volume of gas each day not exceeding the dai ly normal unit 
o i l allowable mul t ip l i ed by 10,000; provided however, that such w e l l shall not be 
allowed to produce o i l i n excess of the normal unit allowable as ordered by the 
Commission under the provisions of Rule 505: Cooper-Jal O i l Pool , Lang l i e -Mat t ix 
O i l Poo l , South Eunice O i l Poo l , Penrose-Skelly O i l Pool , Leonard O i l Pool , South 
Leonard O i l Pool , Hardy O i l Pool and Rhodes O i l Pool . 

(12) That the Falby-Yates O i l Pool as heretofore created, defined and 
described shall be abolished and a l l o i l wells presently producing f r o m the Falby-
Yates O i l Pool shall be governed by the applicable rules of the Jalmat Gas Pool . 

(13) That that por t ion of the Rhodes Storage Area ly ing wi th in the defined 
l i m i t s of the Jalmat Gas Pool shall be exempted f r o m the applicable provisions of 
the Jalmat Gas Pool Rules. The Rhodes Storage Area shall include the fo l lowing 
described area: 

TOWNSHIP 26 South, RANGE 37 East, N M P M 
Sec. 4: W/2 N W / 4 , SE/4 SE/4, W/2 SE/4, SW/4; 
Sec. 5: A l l 
Sec. 6: N E / 4 NW/4 , N E / 4 , SE/4 SE/4, N/2 SE/4 
Sec. 7: N E / 4 NE/4 
Sec. 8: N / 2 , N / 2 S/2, SE/4 SW/4, S/2 SE/4 
Sec. 9: A l l 
Sec. 10: W/2 NW/4 , SE/4 NW/4 , S/2 
Sees. 15 & 16: A l l 
Sec. 17: E /2 N W / 4 , E/2 
Sec. 20: E/2 
Sees. 21: 
and 22: A l l 
Sec. 23: SW/4 N W / 4 , SW/4 
Sees. 26, 27, & 28: A l l 
Sec. 29: E /2 N E / 4 

That special pool rules applicable to the Jalmat Gas Pool be, and the same 
hereby are promulgated as fo l lows: 

SPECIAL RULES AND REGULATIONS FOR 
THE J A L M A T GAS POOL 

Well Spacing and Acreage Requirements fo r D r i l l i n g T rac t s . 

R U L E 1. Any we l l d r i l l e d a distance of one m i l e or more outside the 
boundary o f t h e Jalmat Gas Pool shall be c lass i f ied as a wildcat w e l l . Any w e l l 
d r i l l e d less than one m i l e outside the boundary of the Jalmat Gas Pool shall be 
spaced, d r i l l e d , operated and prorated i n accordance wi th the regulations i n effect 
i n the Jalmat Gas Pool . 
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R U L E 2. Each we l l d r i l l e d or recompleted wi th in the Jalmat Gas Pool on 
a standard p ro ra t ion uni t a f te r the effect ive date of this rule shal l be d r i l l e d not 
closer than 1980 feet to any boundary line of the t r ac t nor closer than 330 feet to 
a quar te r -quar te r section line or subdivision inner boundary l ine . Any w e l l d r i l l e d 
to and producing f r o m the Jalmat Gas Pool p r i o r to the effect ive date of this order 
at a locat ion conforming to the spacing requirements effect ive at the t ime said w e l l 
was d r i l l e d shall be considered to be located i n conformance wi th this ru l e . 

RULE 3. The Secretary of the Commiss ion shal l have authori ty to grant 
exception to the requirements of Rule 2 without notice and hearing where applicat ion 
has been f i l e d i n due f o r m and the necessity fo r the unorthodox location is based on 
topographical conditions or is occasioned by the recomplet ion of a w e l l p revious ly 
d r i l l e d to another hor izon. 

Applicants shall f u r n i s h a l l operators wi th in a 1980-foot radius of the subject 
w e l l a copy of the application to the Commiss ion , and applicant shall include wi th 
his application a l i s t of names and addresses of a l l operators wi th in such radius , 
together wi th a s t ipulat ion that proper notice has been given said operators at the 
addresses given. The Secretary of the Commiss ion shall wai t at least 20 days before 
approving any such unorthodox locat ion, and shall approve such unorthodox locat ion 
only i n the absence of objection of any offset operators . In the event an operator 
objects to the unorthodox locat ion the Commiss ion shall consider the mat ter only 
af ter proper notice and hearing. 

RULE 4. The provis ions of Statewide Rule 104, Paragraph (k) , shall not 
apply to the Jalmat Gas Pool located i n Lea County, New Mexico . 

GAS PRORATION 

RULE 5. (a) The acreage allocated to a gas w e l l f o r p ro ra t ion purposes 
shall be known as the gas p ro ra t i on unit f o r that w e l l . F o r the purpose of gas 
al locat ion in the Jalmat Gas Poo l , a standard p ro ra t ion unit shall consist of between 
632 and 648 contiguous surface acres substantially i n the f o r m of a square which 
shall be a legal subdivision (section) of the U . S. Public Land Surveys w i t h a w e l l 
located at least 1980 feet f r o m the nearest p roper ty l ines; provided, however, that 
a non-standard gas p ro ra t i on unit may be f o r m e d af te r notice and hearing by the 
Commiss ion , or under the p rov i s ion of Paragraph (b) of this Rule. 

The allowable production f r o m any non-standard gas p ro ra t i on unit as 
compared wi th the allowable production t h e r e f r o m i f such t r ac t were a standard 
unit shall be i n the ra t io of the area of such non-standard p ro ra t i on uni t expressed 
in acres to 640 acres. Any gas p ro ra t ion unit containing between 632 and 648 acres 
shal l be considered to contain 640 acres f o r the purpose of computing al lowables. 

In establishing a non-standard gas p r o r a t i o n unit the locat ion of the we l l 
w i th respect to the two nearest boundary l ines thereof shall govern the max imum 
amount of acreage that may be assigned to the w e l l fo r the purposes of gas p ro ra t ion ; 
provided, however, that any w e l l d r i l l e d to and producing f r o m the Jalmat Gas Poo l , 
as defined here in , p r i o r to the effect ive date of this order at a location conforming 
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with the spacing requirements effective at the time said well was drilled shall be 
granted a tolerance not exceeding 330 feet with respect to the required distances 
from the boundary lines. The maximum acreage which shall be assigned with 
respect to the well's location shall be as follows: 

Location Maximum Acreage 

660' - 660' 160 acres 
660' - 1980' 320 acres 

(b) The Secretary ofthe Commission shall have authority to grant an 
exception to Rule 5 (a) without Notice and Hearing where application has been filed 
in due form and where the following facts exist and the following provisions are 
complied with; 

1. The non-standard gas proration unit consists of contiguous quarter-
quarter sections and/or lots. 

2. The non-standard gas proration unit lies wholly within a single 
governmental section. 

3. The entire non-standard gas proration unit may reasonably be 
presumed to be productive of gas. 

4. The length or width of the non-standard gas proration unit does not 
exceed 5280 feet. 

5. The applicant presents written consent in the form of waivers from 
(a) all operators owning interests in the-<epMMte*- sections in which any part of the 
non-standard gas proration unit is situated and which acreage is not included in said 
non-standard gas proration unit, and (b) al l operators owning interests within 1500 
feet of the well to which such gas proration unit is proposed to be allocated. 

6. In lieu of paragraph 5 of this rule, the applicant may furnish proof 
of the fact that said offset operators were notified by registered mail of his intent 
to form such non-standard gas proration unit. The Secretary of the Commission 
may approve the application if, after a period of 30 days following the mailing of 
said notice, no operator has made objection to formation of such non-standard gas 
proration unit. 

R U L E 6- (a) The Commission after notice and hearing, shall consider 
the nominations of gas purchasers from the Jalmat Gas Pool and otherrelevant data 
and shall fix the allowable production of the Jalmat Gas Pool. 

(b) The allowable assigned to any well capable of producing 
its normal gas allowable in the Jalmat Gas Pool shall be the same proportion of the 
total remaining allowable allocated to said pool after deducting allowables of marginal 
wells that the number of acres contained in the gas proration unit for that well bears 
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to the acreage contained i n a l l gas p ro ra t i on units assigned to non-marg ina l wel ls 
i n the Jalmat Gas P o o l . 

RULE 7. A t least 30 days p r i o r to the beginning of each gas p ro ra t i on per iod 
the Commiss ion shall hold a hearing af te r due notice has been given. The Commiss ion 
shal l cause to be submitted by each gas purchaser i t s " P r e l i m i n a r y Nominations" of 
the amount of gas which each i n good f a i t h actually desires to purchase wi th in the 
ensuing p ro ra t i on pe r iod , by months, f r o m the Jalmat Gas Poo l . The Commiss ion 
shall consider the " P r e l i m i n a r y Nominat ions" of purchasers , actual product ion, and 
such other fac tors as may be deemed applicable i n de termining the amount of gas that 
may be produced without waste wi th in the ensuing p ro ra t ion per iod . " P r e l i m i n a r y 
Nominat ions" shall be submitted on a f o r m prescr ibed by the Commiss ion . 

R U L E 8. In the event a gas purchaser 's market shal l have increased or 
decreased, he may f i l e wi th the Commiss ion p r i o r to the 10th day of the month a 
"supplemental" nominat ion, showing the amount of gas he actually i n good f a i t h desires 
to purchase dur ing the ensuing p r o r a t i o n month f r o m the Jalmat Gas P o o l . The C o m 
miss ion shall hold a public hearing between the 15th and 20th days of each month to 
determine the reasonable marke t demand f o r gas f o r the ensuing p ro ra t i on month, 
and shal l issue a p ro ra t ion schedule setting out the amount of gas which each w e l l may 
produce during the ensuing p r o r a t i o n month. 

Included i n the monthly p r o r a t i o n schedule shall be (a) a summary of the 
total pool al locat ion f o r that month showing nominat ions, and adjustments made f o r 
underage or overage applied f r o m a previous month, (b) a tabulation of the net a l low
able, and product ion f o r the second preceding month together wi th a cumulative over
age or underage computation, (c) a tabulation of the cur ren t and net allowables f o r the 
preceding month, (d) a tabulation of cur ren t monthly allowables f o r the ensuing p r o 
ra t ion month, and (e) a tabulation of the acreage assigned each we l l together wi th a 
tabulation of the acreage fac tor assigned each w e l l . F o r the purpose of a l locat ion 
a p ro ra t i on unit of 640 acres shall be assigned an acreage fac tor of 4. 00; a p ro ra t ion 
unit of 160 acres a fac tor of 1. 00, etc. 

"Supplemental Nominations" shall be submitted on a f o r m prescr ibed by 
the Commiss ion . 

The Commiss ion shall include i n the p ro ra t ion schedule the gas wel ls i n 
the Jalmat Gas Pool de l iver ing to a gas t ranspor ta t ion f a c i l i t y , or lease gathering 
system, and shal l include i n the p ro ra t i on schedule of the Jalmat Gas Poo l any 
w e l l which i t f inds is being unreasonably d i sc r imina ted against through denial of 
access to a gas t ranspor ta t ion f a c i l i t y , which is reasonably capable of handling the 
type of gas produced by such w e l l . The to ta l allowable to be allocated to the pool 
each month shal l be equal to the sum of the p r e l i m i n a r y or supplemental nominations 
(whichever is applicable), together wi th any adjustment which the Commiss ion deems 
advisable. 

I f dur ing a p ro ra t i on month the acreage assigned a w e l l is increased the 
operator shal l no t i fy the P r o r a t i o n Manager i n w r i t i n g (Box 2045, Hobbs, New Mexico) 
of such increase. The increased allowable assigned the gas p r o r a t i o n uni t f o r the 
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well shall be effective on the f irst day of the month following receipt of the notifica
tion by the Proration Manager. 

BALANCING O F PRODUCTION 

R U L E 9. Underproduction: The dates 7:00 a.m. , January 1, and 7:00 a .m. , 
July 1, shall be known as balancing dates and the periods of time bounded by these 
dates shall be known as gas proration periods. The amount of current gas allowable 
remaining unproduced at the end of each proration period shall be carried forward to 
and may be produced during the next succeeding proration period in addition to the 
normal gas allowable for such succeeding period; but whatever amount thereof is not 
made up within the f irs t succeeding proration period shall be cancelled. 

If it appears that such continued underproduction has resulted from inability 
of the well to produce its allowable, it may be classified as a marginal well and its 
allowable reduced to the well's ability to produce. 

If at the end of a proration period a marginal well has produced more than 
the total allowable assigned a non-marginal unit of corresponding size, the marginal 
well shall be reclassif ied as a non-marginal well and its allowable adjusted accordingly. 

If during a proration period a marginal well is reworked or recompleted in 
such a manner that its productive capacity is increased to the extent that it should be 
reclassif ied as a non-marginal well, the reclassification shall be effective on the f irst 
day of the proration month following the date of recompletion. 

The Proration Manager may reclassify a well at any time if production data 
or deliverability tests reflect the need f or such a reclassification. 

R U L E 10. Overproduction: A well which has produced a greater amount 
of gas than was allowed during a given proration period shall have its allowable for 
the f irs t succeeding proration period reduced by the amount of such overproduction 
and such overproduction shall be made up within the f irst succeeding proration period. 
If, at the end of the f irst succeeding proration period, the well is still overproduced, 
and has not been in balance since the end of the preceding proration period, then it 
shall be shut in and its current monthly allowable charged against said overproduction 
until the well is in balance. If, at any time, a well is overproduced an amount equaling 
six times its current monthly allowable, it shall be shut in until it is in balance. 

The Commission may allow overproduction to be made up at a lesser rate 
than would be the case if the well were completely shut in upon a showing at public 
hearing after due notice that complete shut in of the well would result in material 
damage to the well. 

GRANTING O F A L L O W A B L E S 

R U L E 11. No gas well shall be given an allowable until Form C-104 and 
F o r m C-110 have been filed together with a plat showing acreage attributed to said 
well and the locations of all wells on the lease. 
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RULE 12. Allowables to newly completed gas wel ls shall commence on the 
date of connection to a gas t ranspor ta t ion f a c i l i t y , as determined f r o m an a f f idav i t 
fu rn i shed to the Commiss ion (Box 2045, Hobbs, New Mexico) by the purchaser , or 
the date of f i l i n g of F o r m C-104 and F o r m C-110 and the plat described above, wh ich 
ever date is the la ter . 

REPORTING OF PRODUCTION 

RULE 13. The monthly gas product ion f r o m each w e l l shall be metered 
separately and the gas product ion t h e r e f r o m shall be repor ted to the Commiss ion on 
F o r m C-115 so as to reach the Commiss ion on or before the 20th day of the month 
next succeeding the month i n which the gas was produced. The operator shall show 
on such repor t what disposi t ion has been made of the gas produced. 

Each purchaser or taker of gas i n the Jalmat Gas Pool shall submit a r epor t 
to the Commiss ion so as to reach the Commiss ion on or before the 20th day of the 
month next succeeding the month i n which the gas was purchased or taken. 

Such repor t shal l be f i l e d on either F o r m C - l l l or F o r m C-114 (whichever is 
applicable) w i t h the wel ls being l i s ted i n approximately the same order as they are 
l i s ted on the p ro ra t i on schedule. 

F o r m s C - l l l and C-114 r e f e r r e d to here in shall be submitted i n duplicate, 
the o r ig ina l being sent to the Commiss ion at Box 871, Santa Fe , New Mex ico , the 
other copy being sent to Box 2045, Hobbs, New Mexico . 

F o r m C-115 shall be submitted i n accordance wi th Rule 1114 of the C o m 
miss ion ' s Rules and Regulations. 

The f u l l production of gas f r o m each w e l l shall be charged against the 
we l l ' s allowable regardless of what disposi t ion has been made of the gas; provided , 
however, that gas used on the lease f o r consumption i n lease houses, t r ea te r s , 
compressors , combustion engines and other s i m i l a r lease equipment shall not be 
charged against the we l l ' s al lowable. 

DEFINITIONS 

R U L E 14. A gas w e l l shall mean a w e l l producing wi th a gas -o i l r a t i o i n 
excess of 100,000 cubic feet of gas per b a r r e l of o i l . 

R U L E 15. A we l l producing f r o m the Jalmat Gas Pool and not c lass i f i ed 
as a gas w e l l as defined i n Rule 14 shall be c lass i f i ed as an o i l w e l l . 

R U L E 16. The t e r m "gas purchaser" as used in these ru les , shall mean any 
" taker" of gas ei ther at the wellhead or at any point on the lease where connection is 
made f o r gas t ranspor ta t ion or u t i l i za t ion . I t shall be the responsib i l i ty of said " taker" 
to submit a nominat ion. 
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RULE 17. No gas, either d ry gas or casinghead gas, produced f r o m the 
Jalmat Gas Pool shall be f l a r e d or vented unless speci f ica l ly authorized by order of 
the Commission af te r notice and hearing. 

RULE 18. O i l wells producing f r o m the Jalmat Gas Pool shall be allowed 
to produce a volume of gas each day not exceeding the daily no rma l unit o i l allowable 
mul t ip l i ed by 10, 000; provided, however, that such we l l shall not be allowed to produce 
o i l i n excess of the no rma l unit allowable as ordered by the Commiss ion under the 
provisions of Rule 505. 

PROVIDED FURTHER, A f t e r the effective date of this order no we l l shall be 
completed or recompleted i n such a manner that the producing zone of the over lying 
gas pool and the producing zone of the underlying o i l pool are both open i n the same 
w e l l bore unless specif ical ly authorized by order of the Commiss ion af ter notice and 
hearing. Dual completions may be effected i n accordance wi th the provisions of 
Rule 112-A of the Commission 's Rules and Regulations. 

Any w e l l presently completed i n such a manner that the we l l bore is open 
to both the over lying gas pool and the underlying o i l pool shall be assigned to either 
the gas pool or the o i l pool by the Commiss ion staff. Any operator of any w e l l 
completed i n such a manner shall submit to the Commiss ion off ice at Hobbs, New 
Mexico , a l l pert inent w e l l completion data on F o r m C-105, together wi th e lectr ic logs, 
sample logs, d r i l l stem test records , etc. A l l data shall be submitted i n duplicate 
on or before September 15, 1954. Fa i lu re of any operator to submit the requi red data 
w i l l resul t in cancellation of F o r m C-110 and subsequent cancellation of allowables. 

If the operator i s not sat isf ied wi th the we l l ' s assignment he may apply f o r 
a hearing on the matter i n accordance wi th Commiss ion Rule 1203. 

PROVIDED FURTHER, Gas-Oi l Ratio Tests shall be taken i n accordance 
wi th the provisions of Rule 301 of the Commission 's Rules and Regulations. 

Gas -Oi l Ratio Tests shall be taken i n a l l o i l or gas pools i n accordance 
wi th the attached schedule, (Exhibi t H) . This schedule supersedes the annual Gas-Oi l 
Ratio test schedule previously issued only where applicable. 

The operator of any o i l or gas we l l who has submitted F o r m C-116 to the 
Commiss ion during 1954 i n compliance wi th the 1954 Annual Gas-Oi l Ratio test 
schedule previously adopted is exempted f r o m the requirement of taking another 
Gas -Oi l Ratio test during 1954. I f the test previously submitted is not complete the 
P r o r a t i o n Manager shall so advise the operator and the operator shall submit the 
requi red test i n conformance wi th the Gas-Oi l Ratio test schedule as outlined i n 
Exhib i t " H " attached hereto and made a par t hereof, 

PROVIDED FURTHER, That f o r gas allocation purposes and assignment 
of allowables the combination of the Jalco and Langmat gas pools to the Jalmat Gas 
Pool shall be effect ive September 1, 1954. 
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I t is recognized that a great many wells w i l l be rec lass i f i ed and reassigned 
as a resul t of the provisions of this order and that the t ime involved i n the r ec l a s s i f i c a 
t ion may cause cer ta in inequit ies, the re fore , the P r o r a t i o n Manager is hereby directed 
to take such action as he deems advisable to prevent inequitable wi thdrawals . 

PROVIDED FURTHER, That i n f i l i n g F o r m C-101 "Notice of Intention to 
D r i l l or Recomplete" a l l operators shall s t r i c t l y comply wi th the provis ions of Rule 
104, paragraph (e). 

PROVIDED FURTHER, That f a i l u r e to comply with the provis ions of this 
order or the rules contained herein shall resul t in. the cancellation of allowable 
assigned to the affected w e l l . No f u r t h e r allowable shall be assigned to the affected 
w e l l u n t i l a l l rules and regulations are complied w i t h . The P r o r a t i o n Manager shall 
no t i fy the operator of the w e l l and the purchaser i n w r i t i n g of the date of allowable 
cancellat ion and the reason there for . 

PROVIDED FURTHER, That special pool rules applicable to the Eumont 
Gas Pool be, and the same hereby are promulgated as fo l l ows : 

SPECIAL RULES AND REGULATIONS 
FOR THE EUMONT GAS POOL 

Wel l Spacing and Acreage Requirements f o r D r i l l i n g Trac t s . 

RULE 1. Any we l l d r i l l e d a distance of one m i l e or more outside the 
boundary of the Eumont Gas Pool shall be c lass i f i ed as a wildcat w e l l . Any w e l l 
d r i l l e d less than one mi l e outside the boundary of the Eumont Gas Pool shall be spaced, 
d r i l l e d , operated and prora ted m accordance wi th the regulations i n ef fect i n the 
Eumont Gas Poo l . 

RULE 2. Each w e l l d r i l l e d or recompleted wi th in the Eumont Gas Pool on a 
standard p ro ra t ion uni t a f ter the effect ive date of this rule shall be d r i l l e d not closer 
than 1980 feet to any boundary line cf the t r ac t nor closer than 330 feet to a quar ter -
quarter section line or subdivision inner boundary l i ne . Any w e l l d r i l l e d to and 
producing f r o m the Eumont Gas Pool p r i o r to the effect ive date of this order at a 
locat ion conforming to the spacing requirements effect ive at the t ime said we l l was 
d r i l l e d shall be considered to be located i n conformance wi th this r u l e . 

RULE 3. The Secretary of the Commiss ion shall have authori ty to grant 
exception to the requirements of Rule 2 without notice and hearing where application 
has been f i l e d i n due f o r m and the necessity fo r the unorthodox locat ion i s based on 
topographical conditions or is occasioned by the recomplet ion of a w e l l p rev ious ly 
d r i l l e d to another hor izon . 

Applicants shall f u r n i s h a l l operators wi th in a 1930 foot radius of the subject 
w e l l a copy of the application to the Commiss ion , and applicant shall include wi th his 
applicat ion a l i s t of names and addresses of a l l operators wi th in such radius , together 
wi th a s t ipulat ion that proper notice has been given said operators at the addresses 
given. The Secretary of the Commiss ion shall wai t at least 20 days before approving 
any such unorthodox locat ion, and shall approve such unorthodox locat ion only i n the 
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absence of o b j e c t i o n of any o f f s e t o p e r a t o r s , I n the event an o p e r a t o r ob jec t s to 
the uno r thodox l o c a t i o n the C o m m i s s i o n s h a l l c o n s i d e r the m a t t e r on ly a f t e r p r o p e r 
no t i ce and h e a r i n g . 

R U L E 4. The p r o v i s i o n of S ta tewide R u l e 104, P a r a g r a p h ( k ) , s h a l l not 
app ly to the E u m o n t Gas P o o l loca ted i n L e a County , New M e x i c o . 

GAS P R O R A T I O N 

R U L E 5. (a) The acreage a l l o c a t e d to a gas w e l l f o r p r o r a t i o n purposes 
s h a l l be known as the gas p r o r a t i o n u n i t f o r that w e l l . F o r the purpose of gas a l l o c a 
t i o n i n the E u m o n t Gas P o o l , a s t anda rd p r o r a t i o n u n i t s h a l l c o n s i s t of be tween 632 
and 648 cont iguous su r f ace ac res s u b s t a n t i a l l y i n the f o r m of a square w h i c h s h a l l be 
a l e g a l s u b d i v i s i o n ( sec t ion) of the U . S. P u b l i c L a n d S u r v e y s w i t h a w e l l l oca t ed at 
l e a s t 1980 f e e t f r o m the n e a r e s t p r o p e r t y l i n e s ; p r o v i d e d , h o w e v e r , tha t anon-
s t anda rd gas p r o r a t i o n u n i t m a y be f o r m e d a f t e r no t i ce and h e a r i n g by the C o m m i s s i o n , 
o r under the p r o v i s i o n s of P a r a g r a p h (b) of t h i s R u l e , 

The a l l owab le p r o d u c t i o n f r o m any non-standard gas p r o r a t i o n u n i t as c o m p a r e d 
w i t h the a l l owab le p r o d u c t i o n t h e r e f r o m i f such t r a c t w e r e a s t anda rd u n i t s h a l l be i n 
the r a t i o of the a rea of such n o n - s t a n d a r d p r o r a t i o n u n i t e x p r e s s e d i n a c r e s to 640 
a c r e s . A n y gas p r o r a t i o n u n i t con t a in ing be tween 632 and 648 ac res s h a l l be c o n s i d e r e d 
to c o n t a i n 640 ac r e s f o r the pu rpose of c o m p u t i n g a l l o w a b l e s . 

I n e s t a b l i s h i n g a n o n - s t a n d a r d gas p r o r a t i o n un i t the l o c a t i o n of the w e l l w i t h 
r e s p e c t to the two nea re s t boundary l ines t h e r e o f s h a l l g o v e r n the m a x i m u m amount 
of ac reage tha t m a y be ass igned to the w e l l f o r the pu rposes of gas p r o r a t i o n ; p r o v i d e d , 
h o w e v e r , tha t any w e l l d r i l l e d to a n d p r o d u c i n g f r o m the E u m o n t Gas P o o l , as de f ined 
h e r e i n , p r i o r to the e f f e c t i v e date of t h i s o r d e r at a l o c a t i o n c o n f o r m i n g w i t h the 
spac ing r e q u i r e m e n t s e f f e c t i v e at the t i m e sa id w e l l was d r i l l e d s h a l l be g r a n t e d a 
t o l e r a n c e not exceeding 330 f ee t w i t h r e s p e c t to the r e q u i r e d d i s tances f r o m the 
bounda ry l i n e s . The m a x i m u m acreage w h i c h s h a l l be a ss igned w i t h r e s p e c t to the 
w e l l ' s l o c a t i o n s h a l l be as f o l l o w s : 

L o c a t i o n M a x i m u m A c r e a g e 

660 ' - 660 ! 160 ac r e s 
660 ' - 1980 s 320 ac r e s 

(b) The S e c r e t a r y cf the C o m m i s s i o n s h a l l have a u t h o r i t y to g r a n t 
an e x c e p t i o n to Ru le 5 (a) w i t h o u t N o t i c e and H e a r i n g w h e r e a p p l i c a t i o n has been 
f i l e d i n due f o r m and w h e r e the f o l l o w i n g f a c t s e x i s t and the f o l l o w i n g p r o v i s i o n s a re 
c o m p l i e d w i t h ; 

1. The n o n - s t a n d a r d gas p r o r a t i o n u n i t cons i s t s of cont iguous 
q u a r t e r - q u a r t e r sec t ions a n d / o r l o t s . 

2. The n o n - s t a n d a r d gas p r o r a t i o n u n i t l i e s w h o l l y w i t h i n a 
s ing le g o v e r n m e n t a l s ec t i on , 
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3. The e n t i r e n o n - s t a n d a r d gas p r o r a t i o n u n i t m a y reasonably be 
p r e s u m e d to be p r o d u c t i v e of gas . 

4 . The l eng th o r w i d t h of the n o n - s t a n d a r d gas p r o r a t i o n u n i t does 
not exceed 5280 f e e t . 

5. The a p p l i c a n t p r e s e n t s w r i t t e n consent i n the f o r m of w a i v e r s 
f r o m (a) a l l o p e r a t o r s o w n i n g i n t e r e s t s i n the ^ f t o r sec t ions i n w h i c h any p a r t of 
the n o n - s t a n d a r d gas p r o r a t i o n u n i t i s s i t u a t e d and w h i c h acreage i s not i n c l u d e d i n 
s a id n o n - s t a n d a r d gas p r o r a t i o n u n i t , and (b) a l l o p e r a t o r s owning i n t e r e s t s w i t h i n 
1500 f e e t of the w e l l to w h i c h such gas p r o r a t i o n u n i t i s proposed to be a l l o c a t e d . 

6. In l i e u of p a r a g r a p h 5 of t h i s r u l e , the a p p l i c a n t m a y f u r n i s h p r o o f 
of the f a c t t ha t sa id o f f s e t o p e r a t o r s w e r e n o t i f i e d by r e g i s t e r e d m a i l of h i s i n t e n t 
t o f o r m such n o n - s t a n d a r d gas p r o r a t i o n u n i t . The S e c r e t a r y o f t h e C o m m i s s i o n m a y 
approve the a p p l i c a t i o n i f , a f t e r a p e r i o d of 30 days f o l l o w i n g the m a i l i n g of s a id 
n o t i c e , no o p e r a t o r has made o b j e c t i o n to f o r m a t i o n of such n o n - s t a n d a r d gas p r o 
r a t i o n u n i t . 

R U L E 6. (a) The C o m m i s s i o n a f t e r no t i ce and h e a r i n g , s h a l l c o n s i d e r 
the n o m i n a t i o n s of gas p u r c h a s e r s f r o m the E u m o n t Gas P o o l and o ther r e l e v a n t data 
and s h a l l f i x the a l l o w a b l e p r o d u c t i o n of the E u m o n t Gas P o o l . 

(b) The a l l o w a b l e a s s igned to any w e l l capable of p r o d u c i n g 
i t s n o r m a l gas a l l o w a b l e i n the E u m o n t Gas P o o l s h a l l be the same p r o p o r t i o n of 
the t o t a l r e m a i n i n g a l l o w a b l e a l l o c a t e d to sa id p o o l a f t e r deduc t ing a l l o w a b l e s of 
m a r g i n a l w e l l s t ha t the n u m b e r of a c r e s con ta ined i n the gas p r o r a t i o n u n i t f o r t ha t 
w e l l b e a r s to the acreage con ta ined i n a l l gas p r o r a t i o n u n i t s a s s igned to n o n -
m a r g i n a l w e l l s i n the E u m o n t Gas P o o l , 

R U L E 7. A t l e a s t 30 days p r i o r to the b e g i n n i n g of each gas p r o r a t i o n 
p e r i o d the C o m m i s s i o n s h a l l ho ld a h e a r i n g a f t e r due n o t i c e has been g i v e n . The 
C o m m i s s i o n s h a l l cause to be s u b m i t t e d by each gas p u r c h a s e r i t s " P r e l i m i n a r y 
N o m i n a t i o n s " of the amoun t of gas w h i c h each i n good f a i t h a c t u a l l y d e s i r e s to p u r 
chase w i t h i n the ensu ing p r o r a t i o n p e r i o d , by mon ths f r o m the E u m o n t Gas P o o l . 
The C o m m i s s i o n s h a l l c o n s i d e r the " P r e l i m i n a r y N o m i n a t i o n s " of p u r c h a s e r s , 
a c t u a l p r o d u c t i o n , and such o the r f a c t o r s as m a y be deemed a p p l i c a b l e i n d e t e r 
m i n i n g the a m o u n t of gas tha t m a y be p r o d u c e d w i t h o u t was te w i t h i n the ensu ing 
p r o r a t i o n p e r i o d . " P r e l i m i n a r y N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m p r e s c r i b e d 
by the C o m m i s s i o n . 

R U L E 8. I n the event a gas p u r c h a s e r ' s m a r k e t s h a l l have i n c r e a s e d 
o r d e c r e a s e d , he m a y f i l e w i t h the C o m m i s s i o n p r i o r to the 10th day of the m o n t h 
a " s u p p l e m e n t a l " n o m i n a t i o n , showing the amoun t of gas he a c t u a l l y i n good f a i t h 
d e s i r e s to p u r c h a s e d u r i n g the ensu ing p r o r a t i o n m o n t h f r o m the E u m o n t Gas P o o l . 
The C o m m i s s i o n s h a l l h o l d a p u b l i c h e a r i n g be tween the 15th and 20th days of each 
m o n t h to d e t e r m i n e the reasonab le m a r k e t demand f o r gas f o r the ensu ing p r o r a t i o n 
m o n t h , and s h a l l i s sue a p r o r a t i o n schedule s e t t i ng out the amoun t of gas w h i c h each 
w e l l m a y p roduce d u r i n g the ensu ing p r o r a t i o n m o n t h . 
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Included i n the monthly p ro ra t ion schedule shall be (a) a summary of 
the total pool al location fo r that month showing nominations, and adjustments made 
f o r underage or overage applied f r o m a previous month (b) a tabulation of the net 
al lowable, and production f o r the second preceding month together wi th a cumulative 
overage or underage computation, (c) a tabulation of the current and net allowables 
fo r the preceding month, (d) a tabulation of current monthly allowables f o r the 
ensuing p ro ra t ion month, and (e) a tabulation of the acreage assigned each we l l 
together wi th a tabulation of the acreage fac tor assigned each w e l l . F o r the purpose 
of al location a p ro ra t ion unit of 640 acres shall be assigned an acreage factor of 4. 00; 
a p ro ra t ion unit of 160 acres a factor of 1. 00, etc. 

"Supplemental Nominations" shall be submitted on a f o r m prescr ibed by 
the Commiss ion . 

The Commiss ion shall include i n the p ro ra t ion schedule the gas wel ls i n 
the Eumont Gas Poo l de l iver ing to a gas t ranspor ta t ion f a c i l i t y , or lease gathering 
system, and shall include i n the p ro ra t ion schedule of the Eumont Gas Pool any we l l 
which i t f inds is being unreasonably d iscr imina ted against through denial of access 
to a gas t ranspor ta t ion f a c i l i t y , which i s reasonably capable of handling the type of 
gas produced by such w e l l . The to ta l allowable to be allocated to the pool each month 
shall be equal to the sum of the p r e l i m i n a r y or supplemental nominations (whichever 
is applicable) together wi th any adjustment which the Commiss ion deems advisable. 

I f during a p ro ra t ion month the acreage assigned a we l l is increased 
the operator shall no t i fy the P r o r a t i o n Manager in w r i t i n g (Box 2045, Hobbs, New 
Mexico) of such increase. The increased allowable assigned the gas p ro ra t ion unit 
f o r the we l l shall be effect ive on the f i r s t day of the month fo l lowing receipt of the 
not i f ica t ion by the P r o r a t i o n Manager. 

BALANCING OF PRODUCTION 

RULE 9. Underproduction: The dates 7:00 a . m . , January 1, and 7:00 
a . m . , July 1, shall be known as balancing dates and the periods of t ime bounded by 
these dates shal l be known as gas p ro ra t ion periods. The amount of current gas 
allowable remaining unproduced at the end of each p ro ra t ion per iod shall be ca r r i ed 
f o r w a r d to and may be produced during the next succeeding p ro ra t ion per iod i n addition 
to the no rma l gas allowable f o r such succeeding per iod; but whatever amount thereof 
is not made up wi th in the f i r s t succeeding p ro ra t ion per iod shall be cancelled. 

I f i t appears that such continued underproduction has resulted f r o m 
inab i l i ty of the we l l to produce i ts al lowable, i t may be c lass i f ied as a marg ina l 
we l l and i ts allowable reduced to the we l l ' s ab i l i ty to produce. 

I f at the end of a p ro ra t ion per iod a marg ina l w e l l has produced more 
than the total allowable assigned a non-margina l unit of corresponding size, the 
marginal w e l l shal l be r ec lass i f i ed as a non-margina l w e l l and i ts allowable adjusted 
accordingly. 
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If during a proration period a marginal well is reworked or recompleted 
in such a manner that its productive capacity is increased to the extent that it 
should be reclassif ied as a non-marginal well , the reclassification shall be 
effective on the f irs t day of the proration month following the date of recompletion. 

The Proration Manager may reclass i fy a well at any time if production data 
or deliverability tests reflect the need for such a reclassification. 

R U L E 10. Overproduction: A well which has produced a greater amount of 
gas than was allowed during a given proration period shall have its allowable for 
the f i r s t succeeding proration period reduced by the amount of such overproduction 
and such overproduction shall be made up within the f i r s t succeeding proration period. 
If, at the end of the f i rs t succeeding proration period, the well is sti l l overproduced, 
and has not been in balance since the end of the preceding proration period, then it 
shall be shut in and its current monthly allowable charged against said overproduction 
until the well is in balance. If, at any time, a well is overproduced an amount equal
ing six times its current monthly allowable, it shall be shut in until it is in balance. 

The Commission may allow overproduction to be made up at a lesser rate 
than would be the case if the well were completely shut in upon a showing at public 
hearing after due notice that complete shut in of the well would result in material 
damage to the well . 

GRANTING O F A L L O W A B L E S . 

R U L E 11. No gas well shall be given an allowable until F o r m C-104 and 
F o r m C-110 have been filed together with a plat showing acreage attributed to said 
well and the locations of all wells on the lease.. 

R U L E 12. Allowables to newly completed gas wells shall commence on 
the date of connection to a gas transportation facility, as determined from an affidavit 
furnished to the Commission (Box 2045, Hobbs, New Mexico) by the purchaser, or 
the date of filing of F o r m C-104, and F o r m C-110 and the plat described above, which
ever date is the later. 

R E P O R T I N G O F P R O D U C T I O N 

R U L E 13. The monthly gas production from each gas well shall be metered 
separately and the gas production therefrom shall be reported to the Commission on 
F o r m C-115 so as to reach the Commission on or before the 20th day of the month 
next succeeding the month in which the gas was produced. The operator shall show 
on such report what disposition has been made of the gas produced. 

E a c h purchaser or taker of gas in the Eumont Gas Pool shall submit a report 
to the Commission so as to reach the Commission on or before the 20th day of the 
month next succeeding the month in which the gas was purchased or taken. 
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Such repor t shall be f i l e d on either F o r m C - l l l or F o r m C-114 (whichever 
is applicable) wi th the wel ls being l i s ted i n approximately the same order as they 
are l i s ted on the p ro ra t ion schedule. 

F o r m s C - l l l and C-114 r e f e r r e d to herein shall be submitted i n duplicate, 
the o r ig ina l being sent to the Commission at Box 871, Santa Fe, New Mexico , the 
other copy being sent to Box 2045, Hobbs, New Mexico. 

F o r m C-115 shall be submitted i n accordance wi th Rule 1114 of the Com
miss ion ' s Rules and Regulations. 

The f u l l production of gas f r o m each we l l shall be charged against the wel l ' s 
allowable regardless of what disposi t ion has been made of the gas; provided, however, 
that gas used on the lease fo r consumption i n lease houses, t rea te rs , compressors , 
combustion engines and other s i m i l a r lease equipment shall not be charged against 
the we l l ' s allowable. 

DEFINITIONS 

RULE 14. A gas we l l shall mean a w e l l producing wi th a gas -o i l ra t io i n 
excess of 100, 000 cubic feet of gas per b a r r e l of o i l . 

RULE 15. A w e l l producing f r o m the Eumont Gas Pool and not c lass i f ied 
as a gas w e l l as defined i n Rule 14 shall be c lass i f ied as an o i l w e l l . 

RULE 16. The t e r m "gas purchaser" as used in these ru les , shall mean 
any "taker" of gas either at the wellhead or at any point on the lease where connection 
is made f o r gas t ransporta t ion or u t i l i za t ion . I t shall be the responsibi l i ty of said 
" taker" to submit a nomination. 

RULE 17. No gas, either d ry gas or casinghead gas, produced f r o m the 
Eumont Gas Pool shall be f l a r e d or vented unless speci f ica l ly authorized by order 
of the Commiss ion af ter notice and hearing. 

RULE 18. O i l wel ls producing f r o m the Eumont Gas Pool shall be allowed 
to produce a volume of gas each day not exceeding the daily no rma l unit o i l allowable 
mul t ip l i ed by 10,000; provided, however, that such we l l shall not be allowed to produce 
o i l i n excess of the no rma l unit allowable as ordered by the Commiss ion under the 
provisions of Rule 505. 

PROVIDED FURTHER, That special pool rules applicable to the A r r o w Gas 
Pool be, and the same hereby are promulgated as fo l lows : 

SPECIAL RULES AND REGULATIONS 
FOR THE ARROW GAS POOL 

Wel l Spacing and Acreage Requirements f o r D r i l l i n g Trac t s . 
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R U L E 1. A n y w e l l d r i l l e d a d i s tance of one m i l e or m o r e ou ts ide the 
b o u n d a r y of tiie A r r o w Gas P o o l s h a l l be c l a s s i f i e d as a w i l d c a t w e l L A n y w e l l 
d r i l l e d less than one m i l e ou ts ide the b o u n d a r y of the A r r o w Gas P o o l s h a l l be 
spaced , d r i l l e d , o p e r a t e d and p r o r a t e d i n accordance w i t h the r e g u l a t i o n s i n e f f e c t 
i n the A r r o w Gas P o o l . 

R U L E 2. E a c h w e l l d r i l l e d o r r e c o m p l e t e d w i t h i n the A r r o w Gas P o o l on a 
s t a n d a r d p r o r a t i o n u n i t a f t e r the e f f e c t i v e date of t h i s r u l e s h a l l be d r i l l e d no t c l o s e r 
than 1980 f e e t to any b o u n d a r y l i n e of the t r a c t n o r c l o s e r than 330 f e e t to a q u a r t e r -
q u a r t e r s e c t i o n l i n e o r s u b d i v i s i o n i n n e r b o u n d a r y l i n e . A n y w e l l d r i l l e d to and 
p r o d u c i n g f r o m the A r r o w Gas P o o l p r i o r to the e f f e c t i v e date of t h i s o r d e r at a 
l o c a t i o n c o n f o r m i n g to the spac ing r e q u i r e m e n t s e f f e c t i v e at the t i m e sa id w e l l was 
d r i l l e d s h a l l be c o n s i d e r e d to be l o c a t e d i n c o n f o r m a n c e w i t h t h i s r u l e . 

R U L E 3. The S e c r e t a r y of the C o m m i s s i o n s h a l l have a u t h o r i t y to g r a n t 
e x c e p t i o n to the r e q u i r e m e n t s of Ru le 2 w i t h o u t no t i ce and h e a r i n g w h e r e a p p l i c a t i o n 
has been f i l e d i n due f o r m and the n e c e s s i t y f o r the u n o r t h o d o x l o c a t i o n i s based on 
t o p o g r a p h i c a l c o n d i t i o n s o r i s occas ioned by the r e c o m p l e t i o n of a w e l l p r e v i o u s l y 
d r i l l e d to another h o r i z o n . 

A p p l i c a n t s s h a l l f u r n i s h a l l o p e r a t o r s w i t h i n a 1980 f o o t r a d i u s of the s u b j e c t 
w e l l a copy of the a p p l i c a t i o n to the C o m m i s s i o n , and a p p l i c a n t s h a l l i n c l u d e w i t h h i s 
a p p l i c a t i o n a l i s t of names and addresses of a l l o p e r a t o r s w i t h i n such r a d i u s , t oge the r 
w i t h a s t i p u l a t i o n tha t p r o p e r no t i ce has been g i v e n sa id o p e r a t o r s at the addresses 
g i v e n . The S e c r e t a r y of the C o m m i s s i o n s h a l l w a i t a t l e a s t 20 days b e f o r e a p p r o v i n g 
any such u n o r t h o d o x l o c a t i o n , and s h a l l app rove such u n o r t h o d o x l o c a t i o n on ly i n the 
absence of o b j e c t i o n of any o f f s e t o p e r a t o r s , I n the even t an o p e r a t o r ob j ec t s to the 
u n o r t h o d o x l o c a t i o n the C o m m i s s i o n s h a l l c o n s i d e r the m a t t e r on ly a f t e r p r o p e r no t i ce 
and h e a r i n g . 

R U L E 4. The p r o v i s i o n s of S ta tewide Ru le 104, P a r a g r a p h ( k ) , s h a l l not 
app ly to the A r r o w Gas P o o l l o c a t e d i n L e a C o u n t y , N e w M e x i c o , 

GAS P R O R A T I O N 

R U L E 5. (a) The ac re age a l l o c a t e d to a gas w e l l f o r p r o r a t i o n p u r p o s e s s h a l l 
be k n o w n as the gas p r o r a t i o n u n i t f o r tha t w e l l . F o r the p u r p o s e of gas a l l o c a t i o n i n 
the A r r o w Gas P o o l , a s t a n d a r d p r o r a t i o n u n i t s h a l l c o n s i s t of be tween 632 and 648 
con t iguous s u r f a c e a c r e s s u b s t a n t i a l l y i n the f o r m of a square w h i c h s h a l l be a l e g a l 
s u b d i v i s i o n ( sec t ion) of the U . S. P u b l i c L a n d S u r v e y s w i t h a w e l l l o c a t e d at l e a s t 
1980 f e e t f r o m the n e a r e s t p r o p e r t y l i n e s ; p r o v i d e d , however , t ha t a n o n - s t a n d a r d 
p r o r a t i o n u n i t m a y be f o r m e d a f t e r n o t i c e and h e a r i n g by the C o m m i s s i o n , o r under 
the p r o v i s i o n s of P a r a g r a p h (b) of t h i s R u l e . 

The a l l o w a b l e p r o d u c t i o n f r o m any n o n - s t a n d a r d gas p r o r a t i o n u n i t as 
c o m p a r e d w i t h the a l l o w a b l e p r o d u c t i o n t h e r e f r o m i f such t r a c t w e r e a s t a n d a r d 
u n i t s h a l l be i n the r a t i o of the a r e a of such n o n - s t a n d a r d p r o r a t i o n u n i t e x p r e s s e d 
i n a c r e s to 640 a c r e s . A n y gas p r o r a t i o n u n i t c o n t a i n i n g be tween 632 and 648 a c r e s 
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shall be considered to contain 640 acres f o r the purpose of computing allowables. 

In establishing a non-standard gas p ro ra t ion unit the location of the we l l 
with respect to the two nearest boundary lines thereof shall govern the maximum 
amount of acreage that may be assigned to the we l l f o r the purposes of gas prora t ion ; 
provided, however, that any we l l d r i l l e d to and producing f r o m the A r r o w Gas Pool , 
as defined herein , p r i o r to the effect ive date of this order at a location conforming 
with the spacing requirements effect ive at the t ime said we l l was d r i l l e d shall be 
granted a tolerance not exceeding 330 feet wi th respect to the required distances f r o m 
the boundary l ines . The maximum acreage which shall be assigned wi th respect to 
the we l l ' s location shall be as fo l lows: 

Locat ion Maximum Acreage 

660' - 660' 160 acres 
660' - 1980' 320 acres 

(b) The Secretary of the Commission shall have authori ty to grant an 
exception to Rule 5 (a) without notice and hearing where application has been f i l e d i n 
due f o r m and where the fo l lowing facts exist and the fo l lowing provisions are complied 
wi th ; 

1. The non-standard gas p ro ra t ion unit consists of contiguous 
quar ter-quar ter sections and/or lo ts . 

2. The non-standard gas p rora t ion unit l ies wholly wi th in a single 
governmental section. 

3. The entire non-standard gas p ro ra t ion unit may reasonably 
be presumed to be productive of gas. 

4. The length or width of the non-standard gas p ro ra t ion unit does 
not exceed 5280 feet. 

5. The applicant presents w r i t t e n consent i n the f o r m of waivers 
f r o m (a) a l l operators owning interests i n the -tftmrntmr sections i n which any par t of 
the non-standard gas p ro ra t ion unit is situated and which acreage is not included in 
said non-standard gas p ro ra t ion uni t , and (b) a l l operators owning interests w i th in 
1500 feet of the we l l to which such gas p ro ra t ion unit is proposed to be allocated. 

6. In l ieu of paragraph 5 of this ru le , the applicant may f u r n i s h proof 
of the fact that said offset operators were no t i f i ed by regis tered m a i l of his intent to 
f o r m such non-standard gas p ro ra t ion uni t . The Secretary of the Commiss ion may 
approve the application i f , af ter a pe r iod of 30 days fo l lowing the ma i l ing of said 
notice, no operator has made objection to fo rma t ion of such non-standard gas p ro ra t ion 
unit . 
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R U L E 6. (a) The C o m m i s s i o n a f t e r n o t i c e and h e a r i n g , s h a l l c o n s i d e r the ' 
n o m i n a t i o n s of gas p u r c h a s e r s f r o m the A r r o w Gas P o o l and o ther r e l e v a n t data and 
s h a l l f i x the a l l o w a b l e p r o d u c t i o n of the A r r o w Gas Pool . . 

(b) The a l l o w a b l e a s s igned to any w e l l capable of p r o d u c i n g i t s 
n o r m a l gas a l l o w a b l e i n the A r r o w Gas P o o l s h a l l be the same p r o p o r t i o n of the t o t a l 
r e m a i n i n g a l l o w a b l e a l l o c a t e d to sa id p o o l a f t e r deduc t ing a l l o w a b l e s of m a r g i n a l w e l l s 
tha t the n u m b e r of a c r e s con ta ined i n the gas p r o r a t i o n u n i t f o r tha t w e l l b e a r s to the 
ac reage con ta ined i n a l l gas p r o r a t i o n u n i t s a s s igned to n o n - m a r g i n a l w e l l s i n the 
A r r o w Gas P o o l . 

R U L E 7. A t l e a s t 30 days p r i o r t o the b e g i n n i n g of each gas p r o r a t i o n 
p e r i o d the C o m m i s s i o n s h a l l ho ld a h e a r i n g a f t e r due no t i ce has been g i v e n . The 
C o m m i s s i o n s h a l l cause to be s u b m i t t e d by each gas p u r c h a s e r i t s " P r e l i m i n a r y 
N o m i n a t i o n s " of the amoun t of gas w h i c h each i n good f a i t h a c t u a l l y d e s i r e s to p u r c h a s e 
w i t h i n the ensu ing p r o r a t i o n p e r i o d , by m o n t h s f r o m the A r r o w Gas P o o l . The C o m 
m i s s i o n s h a l l c o n s i d e r the " P r e l i m i n a r y N o m i n a t i o n s " of p u r c h a s e r s , a c t u a l p r o d u c t i o n , 
and such o the r f a c t o r s as m a y be deemed a p p l i c a b l e i n d e t e r m i n i n g the a m o u n t of gas 
tha t m a y be p r o d u c e d w i t h o u t was te w i t h m the ensu ing p r o r a t i o n p e r i o d . " P r e l i m i n a r y 
N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m p r e s c r i b e d by the C o m m i s s i o n . 

R U L E 8. I n the event a gas p u r c h a s e r ' s m a r k e t s h a l l have i n c r e a s e d o r 
d e c r e a s e d , he m a y f i l e w i t h the C o m m i s s i o n p r i o r to the 10th day of the m o n t h a 
" s u p p l e m e n t a l " n o m i n a t i o n , showing the a m o u n t of gas he a c t u a l l y i n good f a i t h d e s i r e s 
to p u r c h a s e d u r i n g the ensu ing p r o r a t i o n m o n t h f r o m the A r r o w Gas P o o l . The C o m 
m i s s i o n s h a l l h o l d a p u b l i c h e a r i n g be tween the 15th and 20th days of each m o n t h to 
d e t e r m i n e the r easonab le m a r k e t demand f o r gas f o r the ensu ing p r o r a t i o n m o n t h , and 
sha l l i s sue a p r o r a t i o n schedule s e t t i n g out the amoun t of gas w h i c h each w e l l m a y 
p roduce d u r i n g the ensu ing p r o r a t i o n m o n t h . 

I n c l u d e d i n the m o n t h l y p r o r a t i o n schedule s h a l l be (a) a s u m m a r y of the 
t o t a l p o o l a l l o c a t i o n f o r tha t m o n t h showing n o m i n a t i o n s , and a d j u s t m e n t s made f o r 
underage o r ove rage a p p l i e d f r o m a p r e v i o u s m o n t h , (b) a t a b u l a t i o n of the net a l l o w 
a b l e , and p r o d u c t i o n f o r the second p r e c e d i n g m o n t h t oge the r w i t h a c u m u l a t i v e o v e r 
age o r underage c o m p u t a t i o n , (c) a t a b u l a t i o n of the c u r r e n t and net a l l o w a b l e s f o r 
the p r e c e d i n g m o n t h , (d) a t a b u l a t i o n of c u r r e n t m o n t h l y a l l o w a b l e s f o r the ensu ing 
p r o r a t i o n m o n t h , and (e) a t a b u l a t i o n of the acreage ass igned each w e l l t oge the r w i t h 
a t a b u l a t i o n of the ac reage f a c t o r a s s igned each w e l l . F o r the p u r p o s e of a l l o c a t i o n 
a p r o r a t i o n u n i t of 640 a c r e s s h a l l be a s s igned an ac reage f a c t o r of 4. 00; a p r o r a t i o n 
u n i t of 160 a c r e s a f a c t o r of 1. 00, e t c . 

" S u p p l e m e n t a l N o m i n a t i o n s " s h a l l be s u b m i t t e d on a f o r m p r e s c r i b e d by 
the C o m m i s s i o n . 

The C o m m i s s i o n s h a l l i n c l u d e i n the p r o r a t i o n schedule the gas w e l l s i n 
the A r r o w Gas P o o l d e l i v e r i n g to a gas t r a n s p o r t a t i o n f a c i l i t y , o r lease g a t h e r i n g 
s y s t e m , and s h a l l i n c l u d e i n the p r o r a t i o n schedule of the A r r o w Gas P o o l any w e l l 
w h i c h i t f i n d s i t be ing u n r e a s o n a b l y d i s c r i m i n a t e d aga ins t t h r o u g h d e n i a l of access 
to a gas t r a n s p o r t a t i o n f a c i l i t y , w h i c h i s r e a s o n a b l y capable of h a n d l i n g the type of 
gas p r o d u c e d by such w e l l . The t o t a l a l l o w a b l e to be a l l o c a t e d to the p o o l each m o n t h 
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shall be equal to lhe sum of the preliminary or supplemental nominations (whichever 
is applicable) together with any adjustment which the Commission deems advisable. 

If during a proration month the acreage assigned a well is increased the 
operator shall notify the Proration Manager in writing (Box 2045, Hobbs, New Mexico) 
of such increase. The increased allowable assigned the gas proration unit for the 
well shall be effective on the f irs t day of the month following receipt of the notification 
by the Proration Manager. 

BALANCING O F PRODUCTION 

R U L E 9 Underproduction: The dates 7:00 a .m. , January 1, and 7:00 a .m. , 
July 1, shall be known as balancing dates and the periods of time bounded by these 
dates shall be known as gas proration periods. The amount of current gas allowable 
remaining unproduced at the end of each proration period shall be carried forward to 
and may be produced during the next succeeding proration period in addition to the 
normal gas allowable for such succeeding period; but whatever amount thereof is not 
made up within the f irs t succeeding proration period shall be cancelled. 

If it appears that such continued underproduction has resulted from inability 
of the well to produce its allowable, it may be classified as a marginal well and its 
allowable reduced to the well's ability to produce. 

If at the end of a proration period a marginal well has produced more than the 
total allowable assigned a non-marginal unit of corresponding size, the marginal well 
shall be reclassified as a non-marginal well and its allowable adjusted accordingly. 

If during a proration period a marginal well is reworked or recompleted in 
such a manner that its productive capacity is increased to the extent that it should be 
reclassified as a non-marginal well , the reclassification shall be effective on the 
f irst day of the proration month following the date of recompletion. 

The Proration Manager may reclassify a well at any time if production data 
or deliverability tests reflect the need for such a reclassification. 

R U L E 10. Overproduction: A well which has produced a greater amount 
of gas than was allowed during a given proration period shall have its allowable for 
the f irs t succeeding proration period reduced by the amount of such overproduction 
and such overproduction shall be made up within the f irs t succeeding proration period. 
If, at the end of the f irs t succeeding proration period, the well is still overproduced, 
and has not been in balance since the end of the preceding proration period, then it 
shall be shut in and its current monthly allowable charged against said overproduction 
until the well is in balance. If, at any time, a well is overproduced an amount equal
ing six times its current monthly allowable, it shall be shut in until it is in balance. 

The Commission may allow overproduction to be made up at a lesser rate 
than would be the case if the well were completely shut in upon a showing at public 
hearing after due notice that complete shut in of the well would result in material 
damage to the well. 
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GRANTING OF A L L O W A B L E S . 

R U L E 11. No gas we l l shall be given an allowable un t i l F o r m C-104 and 
F o r m C-110 have been f i l e d together w i th a plat showing acreage at t r ibuted to said 
w e l l and the locations of a l l wel ls on the lease. 

R U L E 12. Al lowables to newly completed gas wel ls shall commence on the 
date of connection to a gas t ranspor ta t ion f a c i l i t y , as determined f r o m an a f f idav i t 
fu rn i shed to the Commiss ion (Box 2045, Hobbs, New Mexico) by the purchaser , or 
the date of f i l i n g of F o r m C-104, and F o r m C-110 and the plat described above, wh ich 
ever date is the la te r . 

REPORTING OF PRODUCTION 

R U L E 13. The monthly gas product ion f r o m each gas w e l l shall be metered 
separately and the gas product ion t h e r e f r o m shall be repor ted to the Commiss ion on 
F o r m C-115 so as to reach the Commiss ion on or before the 20th day of the month 
next succeeding the month i n which the gas was produced. The operator shall show 
on such repor t what disposi t ion has been made of the gas produced. 

E a c h purchaser or taker of gas in the Arrow Gas Pool shall submit a 
report to the Commission so as to reach the Commission on or before the 20th 
day of the month next succeeding the month in which the gas was purchased or taken. 

Such repor t shall be f i l e d on either F o r m C - H I or F o r m C-114 (whichever is 
applicable) w i t h the wel ls being l i s ted i n approximate ly the same order as they are 
l i s t ed on the p r o r a t i o n schedule. 

F o r m s C - l l l and C-114 r e f e r r e d to herein shall be submitted i n duplicate, 
the o r ig ina l being sent to the Commiss ion at Box 871, Santa Fe , New Mexico , the 
other copy being sent to Box 2045, Hobbs, New Mexico . 

F o r m C-115 shall be submitted i n accordance w i t h Rule 1114 of the C o m 
miss ion ' s Rules and Regulations. 

The f u l l product ion of gas f r o m each w e l l shall be charged against the we l l ' s 
allowable regardless of what disposi t ion has been made of the gas; provided, however, 
that gas used on the lease fo r consumption i n lease houses, t r ea te r s , compressors , 
combustion engines and other s i m i l a r lease equipment shal l not be charged against 
the we l l ' s al lowable. 

DEFINITIONS 

R U L E 14. A gas w e l l shall mean a w e l l producing wi th a gas -o i l r a t io i n 
excess of 100,000 cubic feet of gas per b a r r e l of o i l . 

RULE 15. A w e l l producing f r o m the A r r o w Gas Pool and not c lass i f i ed as a 
gas we l l as defined i n Rule 14 shall be c l a s s i f i ed as an o i l w e l l . 
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RULE 16. The t e r m "gas purchaser" as used i n these ru les , shall mean 
any "taker" of gas either at the wellhead or at any point on the lease where connection 
is made fo r gas t ransporta t ion or u t i l i za t ion . I t shall be the responsib i l i ty of said 
" taker" to submit a nomination. 

RULE 17. No gas, ei ther d ry gas or casinghead gas, produced f r o m the 
A r r o w Gas Pool shall be f l a r e d or vented unless speci f ica l ly authorized by order of 
the Commiss ion af ter notice and hearing. 

RULE 18. O i l wells producing f r o m the A r r o w Gas Pool shall be allowed to 
produce a volume of gas each day not exceeding the dai ly normal unit o i l allowable 
mul t ip l i ed by 10,000; provided, however, that such we l l shall not be allowed to 
produce o i l i n excess of the n o r m a l unit allowable as ordered by the Commiss ion under 
the provis ions of Rule 505. 
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E X H I B I T " A " 

Hor izon ta l l i m i t s of the Jalmat Gas Pool 

Township 21 South, Range 36 East 
A l l of Section 31 
SW/4 of Section 32 
A l l of Sees. 33 and 34 

Township 22 South, Range 35 East 
E /2 Section 13 

Township 22 South, Range 36 East 
A l l of Sees, 3 through 10, inc lus ive . 
W/2 Sec. 11 
W/2 Section 14 
A l l of Sees. 15 through 18, inclusive 
N E / 4 Sec. 19 
A l l of Sees. 20 through 23, inclusive 
W/2 Sec. 24 
A l l of Sees. 25 through 29, inclusive 
A l l of Sees. 32 through 36, inclusive 

Township 22 South, Range 37 East 
SW/4 Sec. 31 

Township 23 South, Range 36 East 
A l l of Sees. 1 through 4, inclusive 
N / 2 and SE/4 Sec. 5 
E /2 Sec. 8 
A l l Sees. 9 through 16, inclusive 
N E / 4 Sec. 17 
A l l Sees. 21 through 27, inclusive 
E / 2 Sec. 28 
E / 2 Sec. 33 
A l l Sees. 34, 35 and 36 

Township 23 South, Range 37 East 
A l l Sees. 6, 7, S/2 Sec. 8 
A l l Sees. 17 throgh 21, inclusive 
A l l of Sees. 28 through 33, inclusive 

Township 24 South, Range 36 East 
A l l of Sees. 1, 2, and 3 
E / 2 Sec. 4 
N E / 4 Sec, 9 
N / 2 , SE/4 Sec. 10 
A l l of Sees. 11 through 14, inclusive 
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Exhibit "A" (Cont'd) 

Township 24 South, Range 36 E a s t (cont'd) 
E / 2 Sec. 15 
Al l Sees. 22 through 26, inclusive 
E / 2 Sec. 27 
E / 2 Sec. 34 
Al l Sees. 35 and 36 

Township 24 South, Range 37 E a s t 
A l l of Sees. 5, 6,7 and 8 
W/2 Sec. 9 
W/2 Sec. 16 
Al l of Sees. 17 through 23, inclusive 
A l l of Sees. 26 through 35, inclusive 

Township 25 South, Range 36 E a s t 
A l l of Sec. 1 
N/2 Sec. 2 
A l l of Sees. 12, 13, 24 and 25 
N E / 4 Sec. 36 

Township 25 South, Range 37 E a s t 
A l l Sec. 2 through 33, inclusive 
W/2 Sec. 34 

Township 26 South, Range 37 E a s t 
W/2 Sec. 3 
Al l Sees. 4 through 9, inclusive 
W/2 Sec. 10 
Al l of Sees. 15 through 22, inclusive 
A l l Sees. 27, 28 and 29 
N/2 , S E / 4 Sec. 30 
E / 2 Sec. 31 
A l l of Sees. 32, 33 and 34 
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E X H I B I T " B " 

Hor izon ta l l i m i t s of the Eumont Gas Pool 

Township 19 South, Range 36 East 
A l l of Sees. 12, 13, 14, 23, 24, 25, 
26 
E / 2 Sec. 27 
E /2 Sec. 34 
A l l of Sees. 35 and 36 

Township 19 South, Range 37 East 
W/2 Sec. 4 
E / 2 Sec. 5 
A l l of Sees. 7, 8, 17, 18, 19, 20 
W/2 Sec. 9 
W/2 Sec. 21 
W/2 Sec. 27 
A l l of Sees. 28, 29, 30, 31, 32, 33 and 34 

Township 20 South, Range 36 East 
A l l of Sees. 1, 2 
E / 2 Sec. 3 
E / 2 Sec. 10 
A l l of Sees. 11, 12, 13 and 14 
N E / 4 Sec. 15 
N / 2 and SE/4 Sec. 23 
A l l of Sees. 24 and 25 
E / 2 Sec. 26 
E / 2 Sec. 35 
A l l Sec. 36 

Township 20 South, Range 37 East 
W/2 Sec. 2 
A l l of Sees. 3 through 10, inclusive 
W/2 Sec. 11 
A l l of Sees. 15 through 22, inclusive 
S/2 Sec. 23 
A l l of Sees. 26 through 35, inclusive 
W/2 Sec, 36 

Township 21 South, Range 35 East 
A l l of Sec. 1 
SE/4 Sec. 2 
N E / 4 Sec. 11 
A l l of Sec. 12 
A l l of Sees. 13 and 24 



EXHIBIT " B " (cont'd) 

Township 21 South, Range 36 East 
A l l , o f Sees. 1 through 21, inclusive 
N / 2 and SW/4 Sec. 22 
W/2 Sec. 2? 
A l l of Sees. 28, 29 and 30 
N / 2 and SE/4 Sec. 32 

Township 21 South, Range 37 East 
A l l of Sees. 7 and 18 ~ 



E X H I B I T " C " 
r - 1 

Township 21 South, Range 36 East 
SE/4 Sec. 24 
A l l Sec. 25 
E / 2 Sec. 26 
N E / 4 and s/2 Sec. 35 
A l l Sec. 36 

Township 22 South, Range 36 E a s t 
All of Sees. 1 and t 
N E / 4 Sec. U 
A l l of Sec. 12 
N / 2 and SE/4 Sec. 13 

Township 22 South, Range 37 E a s t 
W/2 Sec. 7 
A l l Sec. 18 
N/2 Sec. 19 
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E X H I B I T "D" 

Horizontal limits of the Eunice -Monument Oi l Pool 

Township 19 South, Range 36 E a s t 
E / 2 Sec. 12 
A l l of Sec. 13 
A l l Sees. 23 through 27, inclusive 
A l l Sees. 34, 35 and 36 

Township 19 South, Range 37 E a s t 
SW/4 Sec. 3 
S/2 Sec. 4 
A l l of Sees. 7 and 8 
W/2 Sec. 9 
W/2 Sec. 16 
A l l Sees. 17 through 21, inclusive 
S/2 Sec. 27 
A l l Sees. 28 through 34, inclusive 

Township 20 South, Range 36 E a s t 
A l l Sees. 1, 2 and 3 
A l l Sees. 10 through 14, inclusive 
E / 2 Sec. 15 
A l l Sees. 23 through 26, inclusive 
E / 2 Sec. 27 
Al l Sees. 35 and 36 

Township 20 South, Range 37 E a s t 
A l l Sees. 3 through 10, inclusive 
Al l Sees. 15 through 21, inclusive 
W/2 Sec. 22 
A l l Sees. 29 through 33, inclusive 

Township 21 South, Range 35 E a s t 
A l l Sees. 1, 12, 13, 24 
E / 2 Sec. 25 

Township 21 South, Range 36 E a s t 
SW/4 Sec. 1 
Al l of Sees. 2 through 11, inclusive 
W/2 Sec. 12 
W/2 Sec. 13 
A l l Sec. 14 through 22, inclusive 
NW/4 Sec. 23 
W/2 Sec. 27 
A l l Sees. 28, 29 and 30 
N/2 and S E / 4 Sec. 32 
Al l Sec. 33 
W/2 Sec. 34 
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E X H I B I T " E " 

Hor izon ta l l i m i t s of the Cooper-Jal O i l Pool 

Township 23 South, Range 36 East 
A l l of Sees. 4, 5, 8, 9, 15, 16, 17, 
20, 21, 22, 27, 28, 33 and 34 

Township 24 South, Range 36 E a s t 
W/2 Sec. 2 
A l l of Sees. 3 and 4 
N / 2 Sec. 9 
A l l Sec. 10 
W/2 Sec. 11 
SW/4 Sec. 13 
A l l Sees. 14 and 15 
A l l Sees. 22, 23 
NW/4 and W/2 SW/4 Sec. 24 
W/2 Sec. 25 
A l l Sees. 26, 27, 34 and 35 
W/2 Sec. 36 

Township 25 South, Range 36 East 
AH Sees. 1, 2, 3, 11, 12, 13, 14, 23, 
24, 25, 26 and 36 

Township 25 South, Range 37 E a s t 
SW/4 Sec. 6 
W/2 Sec. 7 
W/2 Sec. 18 
W/2 and W/2 E / 2 Sec. 19 
W/2 Sec. 30 
Al l Sec. 31 
SW/4 Sec. 32 
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E XHIBIT " F " 

Horizontal limits of the Langlie-Mattix Oi l Pool 

Township 23 South, Range 36 E a s t 
A l l of Sees. 1, 2, 3, 10, 11, 12, 13, 14, 
23, 24, 25, 26, 35 and 36 

Township 23 South, Range 37 E a s t 
W/2 Sec. 6 
A l l of Sees. 7, 18, 19 
W/2 W/2 Sec. 26 
Al l Sec. 27 
S/2 Sec. 28 
A l l Sees. 29 through 35, inclusive 

Township 24 South, Range 36 E a s t 
A l l Sec. 1 
E / 2 Sec. 2 
E / 2 Sec. 11 
Al l Sec. 12 
N/2 and S E / 4 Sec. 13 
E / 2 and E / 2 SW/4 Sec. 24 
E / 2 Sec. 25 
E / 2 Sec. 36 

Township 24 South, Range 37 E a s t 
A l l of Sees. 2 through 11, inclusive 
Al l of Sees. 14 through 23, inclusive 
SW/4 Sec. 25 
A l l Sees. 26 through 35, inclusive 
W/2 Sec. 36 

Township 25 South, Range 37 E a s t 
A l l of Sees. 2 through 5, inclusive 
N/2 and S E / 4 Sec. 6 
E / 2 Sec. 7 
Al l of Sees. 8 through 11, inclusive 
W/2 Sec. 13 
Al l Sees. 14 through 17, inclusive 
E / 2 Sec. 18 
E / 2 E / 2 Sec. 19 
A l l Sees. 20 through 23, inclusive 
W/2 Sec. 24 
A l l Sec. 25 
Al l Sees. 26 through 29, inclusive 
E / 2 Sec. 30 
N/2 , S E / 4 S e c . 32 
A l l Sees. 33, 34 and 35 



E X H I B I T " F " (Cont'd) 

Township 26 South, Range 37 E a s t 
NW/4 Sec. 1 
N E / 4 Sec. 2 
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E XHIBIT "G' 

Horizontal limits of the South Eunice Oil Pool 

Township 21 South, Range 35East 
E / 2 Sec. 36 

Township 21 South, Range 36 E a s t 
A l l Sec. 31 
S W / 4 S e c . 32 

Township 22 South, Range 35 E a s t 
E / 2 Sec. 1 

Township 22 South, Range 36 Eas t 
W/2 Sec. 3 
Al l Sees. 4 through 10, inclusive 
SW/4 Sec. 11 
W/2 Sec. 14 
A l l Sees. 15 through 23, inclusive 
A l l Sees. 25 through 29, inclusive 
E / 2 Sec. 30 
N E / 4 Sec. 31 
Al l Sees. 32 through 36, inclusive 
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E X H I B I T " H " 
GAS-OIL RATIO TEST SCHEDULE 

GOR D E A D L I N E 
NAME OF P O O L L I M I T T E S T P E R I O D F O R F I L I N G F O R M 

C-116 

O i l Pools 

Ar rowhead 3500 Nov, Dec. Jan. 15, 1955 
Cooper-Ja l 10000 Sept. October 15, 1954 
Eunice 6000 Oct. Nov. Dec. January 15, 1955 
Monument 3000 July Aug. Sept. October 15, 1954 
South Eunice 10000 Sept. Oct. November 15, 1954 
Hardy 10000 Sept. Oct. November 15, 1954 
L anglie - M a t t i x 10000 Sept. October 15, 1954 
Leonard 10000 Sept. October 15, 1954 
South Leonard 10000 Sept. October 15, 1954 
Penrose-Skel ly 10000 Sept. Oct. Nov. December 15, 1954 
Rhodes 10000 Sept. Oct, November 15, 1954 

Gas Pools 

A r r o w 10000 Oct. Nov. December 15, 1954 
Eumont 10000 Oct. Nov. Dec. January 15, 1955 
Jalmat 10000 Sept. Oct. Nov. December 15, 1954 

DONE at Santa Fe , New Mexico , on the day and year hereinabove designated. 

STATE OF NEW MEXICO 

OIL CONSERVATION COMMISSION 

EDWIN L . M E C H E M , Chai rman 

E. S. W A L K E R , Member 

W. B . M A C E Y , Member and Secretary 

S E A L 



Mr. Wiilard F. K i t t s 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear B i l l : 

Following our conversation I furnish to you, for such assistance 
as i t may be, a draft of the form of order which could be used 
i f the Commission decides Case 799 favorably to The Ohio. 

I f the order which the Commission proposes to enter i s to vary 
in any great degree from the enclosed d r a f t , I would appreciate 
being advised. 

I hope the enclosure w i l l be of some help to you. 



S K E L L V O I L COMPANY 
Box 38, Hobbs, New Mexico 

January 20, 1955 % ~r 

c- CD 
^ oo 
rZ- c/> 

3 O CD 

to <£ 

New Mexico Oil Conservation Commission 
Box 2045 

Hobbs, New Mexico 

Attention: Mr. A. L. Porter 

Dear Sir: 
The gas proration schedule for December, 1954 has the 

following errors in the Jalmat Pool: We produced a total of 
13,009 MCF from our J. W. Cooper Well No. 3, for the month of 
October, 1954, 9,754 MCF was used on our E. Coats Well No. 2 for 
gas l i f t and 3,255 MCF was purchased by El Paso Natural Gas Co. 
Therefore the correct over production as of November 1, 1954, is 
86,006 MCF instead of 76,252 MCF. 

The above error also effects the January, 1955> gas 
proration schedule. The net November allowable should be -71,168 
MCF instead of -61,414 MCF. The over production as of December 1, 
1954, is 88,116 MCF instead of 78,362 MCF and the December net 
allowable should be -53,279 MCF instead of -43,525 MCF. 

Yours very t r u l y , 

SKELLY OIL COMPANY 

J./N. Dunlavey 
/ 

JND/bk 

cc: Mr. George n. Selinger 
Box 1650 
Tulsa, Oklahoma 



Sl S>aso Malural Qas <§Lfi 

S l ^Paso, Sfe exas 

any, ! 

J 
January 17, 1955 r 

A D D R E S S R E P L Y T O ; 

P. O. BOX 1 3 8 4 

J A L . N E W M E X I C O 

Hr. W. Macey 
Secretary - Director 
New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dea.r B i l l : 

Reference is made to your l e t t e r of inquiry to Permian Basin 
Pipeline Company, Gulf Oil Corporation, and El Paso Natural Gas Company/ 
dated January 11, 1955. 

For your information Sl Paso Natural Gas Company was purchasing 
gas fro!ri the following V/est em Oi l Fields' gas wells on December 31, 1954: 

Drinkard #2 L 30-22-38 Tubb Pool y 
Connected: February 13, 1954 
Date F i r s t Delivery: February 13, 1954 
Production by Months, 1954 (15.025# P.B.) 

February 27,352 M.C.F. August 986 M.C.F. 
March 3,290 M.C.F. September 1,591 M.C.F. 
Ap r i l 1,375 M.C.F. October 10,266 M.C.F. 
May 1,771 M.C.F. November 15,605 M.C.F. 
June 4,061 M.C.F. December 39,230 M.C.F. 
July 1,612 MCF 

Drinkard #4 H 25-22-37 Blinebry Pool 
Connected.: February 19, 1954 W 
Date of F i r s t Delivery: February 22, 1954 
Production by Months, 1954 (15.025# P.B.) 

February 12,077 M.C.F. August 6,239 M.C.F. 
March 15,644 M.C.F. September 2,953 M.C.F. 
A p r i l 2,273 M.C.F. October 4,777 M.C.F. 
'May 790 M.C.F. November 62,646 M.C.F. 
June 2,735 M.C.F. December 54,853 M.C.F. 
July 9,559 M.C.F. 

Simms #1 I 25-22-37 Tubb Pool 
Sl Paso connected to t h i s well on February 19, 1954, but 

at the t i n e i t would not buck the l i n e pressure. Soon after 



this Western Oil Fields did some remedial work on the well, but 
after completion the well s t i l l would not buck the line pressure. 
To date there has been no production into El Paso's system. Our 
f a c i l i t i e s are s t i l l in place, and should additional remedial work 
be done on the well causing i t to become productive, we w i l l be 
prepared to purchase the gas. 

Hope this information w i l l be helpful to you, and should I be able 
to assist you further, be sure and l e t me know. 

JWB,Jr.:ds 

cc: Mr„ Swarthout 
Western Oil Fields 
117 Green Acres 
Hobbs, New Mexico 

Yours very tr u l y , 

J. W. Baulch, Jr. 
Gas Production Engineer 



PERMIAN BASIN PIPELINE COMPANY 

2 2 2 3 DODGE S T R E E T 

O M A H A I .NEBRASKA 

January 17, 1955 

J 

W. B. Macey, Secretary-Director 
New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Dear Mr. Macey: 

I n answer to your l e t t e r of January 11 , 1955, 
requesting production of high-pressure gas from f i v e wells 
operated by Western O i l Fields i n the Tubb and Blinebry pools, 
we have two wells connected to our system. Lis ted below are 
the two wells and t h e i r 

G u l f - H i l l 
l-P. U-21-37 
15.025# 

Gulf State 
1-A 36-22-37 
15.025# 

July, 195U 
August 

12 927 
3 661; 
6 029 

29 373 
Ul 9hl 
36 306 

/ 
Sept. 
Oct. 
Nov. 
Dec. 

y 6 025ri 

6 529:> 
26 582 
5 072 

Yours very t r u l y , 

Arby R. Koone 
Proration Analyst 

ARK:mf 


