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New Mexico (il Corservaticn Comrmission
Box £71
Santa Fe, YMNew Vexico

Attention: Mr. W. E. Macey

Re: Application for Exception tc Rule
5(a), Crder No. R-52C for Amerada
Petrcleum Corporation State "U" No. 1.

Gentlemen:

By this letter of application Amerada Petroleum Corporation
wishes to state the following:

(1) That tmerada Petroleur Corporation State "
No. 1 located 66C feet FWL and 1980 feet FNL
of Secticn 32, T195, R37E, was recompleted as
a dual cil and gas well January 2L, 195k under
authority of C.C.Cs Order No. R-3C1, dated
March 31, 1953.
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That the subject well is preducing gas from the
Eumont Gas Pool and assigned a non-standard gas
ororation unit of 80 acres which comprises the
M/2 of the W/l of Secticn 32, T195, R37%.

(3) That applicant owns oil and gas leases covering
the E/2 of the \w/L and the W/2 of the NE/)
Secticn 32, T19S, R3TE, consisting of approx1rately
16C acres.

(L) That applicant proposes to communitize said lands
with the W/2 of the WW/h of Section 32, T19S, R37=,
tc form a non-standard proration unit for gas con-
cisting of 2l0 acres.



(5) That this proposed non-standard proration unit for
gas consists of contiguous quarter-quarter sections,
and does not exceed 5280 feet in length or width.

(6) That by copy of this letter of application all offset

operators are notified.

Therefore, Amerada Petroleum Corporaticn requests that the
Cil Conservation set a certain day upcn which this application may
be heard and after said hearing to grant permission in order that
Applicant may increese the gas unit for the subject well as proposed
in this applicatiocn.

Respectfully submitted,

AMERADA PETROLEUY CORPORATION

By, /x)ge\\ru»hl;i

Attach: Area Plat

CcC:

gulf Cil Corporation
Box 667
Hobbs, New Mexico

The Texas Company
Eox 127C

Tidewater Associated 0il Company
Box 1LChL

Houston, Texas

Attenticn: ¥re. Je Be. Holloway

Orio 0il Company

Box 552

Midland, Texas

Attention: Mre De Ke Speliman

Atlantic Refining Company
Box 271
Midland, Texas

Re Se Christie



OIL CONSERVATION COMMISSION
P. O. BOX 871

SANTA FE, NEW MEXICO

February 21, 1955

o Amerada Petroleum Corporation
Box 2040
TULSA, OKLAHOMA

Attention: Mr. R. S. Christie

Gentlemen:

f We attach a copy of (rder R-£87 issued by the Commission
et on Feoruary 16, 1955, in Case 804, which was heard at the
December 16, 1954, hearing upon your company's application,

Yours very truly,

We Be I‘iacey
Secretary - Director
WBM:nr
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July 12, 1755
Amerads Petroleum Jorporation
Beacon Bullding
F.0. Box 204C

Tuisa, Cklahoms
Ne: Amsrade state "U" No. 1
Commmitisation, lLea County
Eumont Gas Fool
i;‘.tm: Fa “- M.‘:M
land Department

Gentiemsn:

We are enclosing one copy of the above designated
Communi tisation, which wa:. approwved Ly the Commls: ioner
of Public lLand: July 12, 1.55. Ve are trancmitting ons
approved copy to the Cil Convervation Commission as per
Jour request, ,

Fiease remit filing fee in the amount of five dollar:
85.00) at your eerliect convenience.

Very truly yours,

E. 5. WALKER
Commissioner of FPublic lands

Encl.
ce: OCC= anta Fe

1 copy agresmsnt
MAR:n



COMMUNITIZATION AGREEMENT o Ain
Amersda State "U' No. 1 o,
' i / 8,
g,
THIS AGREEMeNT, made and entered into this lst day of July, 1953;7
by and between the ZTATE OF NEW MEXICO, scting oy and through its Jommissioner
of Public Lands, hereinafter called "lessor’ and AMERADA PETROLEUM CORPORATION,

u corporation, hereinefter called “lessee”, or "Amerada’ .

WITHNESSLTH:

WHERVAZS, Amerads 1s the preseut owner of tze following valid and ex-
isting 0il and ges leases covering lands in Lea County, New Mexico:

1. Lesse io. B-1428, dated Decemver 5, 1932 from the State of
New Mexico, acting by and through its Commissioner of Public
Lands, as lessor, covering the Nu/l: NW/4 end the Sx/: Nw/h
Section 32-19S5-37E;

2. Lease dated July 29, 1%3¢, from Monument Townsite Company,
a corporation, C. A. Scheurich, Helle . Scheurich, L, R.
Hammond, Grace Hemmona, . M. Payton and Eva C. Payton as
lessors, covering the E/2 X%/h and W/2 NE/b Section ;2-19S-
3TE, recorded in Book 2L at Page 1€9 of the records of said
County;

3. Lesse iated January 4, 1953, from E. E. Jack as lessor, cover-
ing the E/2 Kw/b4 and SW/h NE/% of Section 32-198-3TE, recorded
in Book 24 at Page 315 of the records of said County;

i, Lease dated February 20, 1931, from D. F. Larsen as lessor,
covering the E/2 NW/k an: %/2 NE/4 of Section 32-195-37TE,
recorded in Book 18 at Page 208 of the records of said County;

5. Lease dated March 5, 1935, [rom Midlend 01l Company, es lessor,
covering the Norti 56 acres of the E/2 Nw/l and Horth 5€ acres
of the ¥/2 NE/k of Section ;2-198-37E, recorded in Bock 18 at
Page 575 of the records of said County;

€., Lease dated August 19, 1935, from D. F. Larsen, as lessor,
covering the lessor's undivided interest in the E/2 ¥Ww/4 and
%/2 KE/4 of Section 32-198-37E, recorded in Book 2( ai Page
294 of the records of said County;

7. Llease dated Decemier 2L, 1G2¢, from Saltmount 0Oil Company as
lessor, covering the E/2 NW/k and ¥/2 NE/4 of Section 32-19S-
3TE, recorded in Book 28 at Page 90 of the records of saigd
County;

&, Lease dated April &, 1936, from Quapaw Trading Compsny, Inc.,

and Midland Investment Company of Fort Wort:, Texas, covering

che E/2WW/b and ¥/2 NE/L of Section 32-19S-3TE, recorded in

Book 29 at Page biZ of the records of saild County, sand

WHERDAS, Ameraca desires to communitize and pool said oil aad gas leases

as to the lands shove described in order to form one tract or unit for the produc-
tion of gas from the Eumont Gas Pool us follows:
Township 19 South, Range 37 East, NMPM

Section 32: NW/4 and W/2 RE/&
containing 240 acres, more or less,




hereinafter referred to as "Commmitised Area” snd to operate said Commmitised
Area for the production of gas as an entirety in acoordance with the terms and
provisions of this agreeasnt.

WHEREAS, in Case Xo. 804 befere the 01l Conservation Commission of
the State of New ¥exico, it was decreed by Order Ko. R-587 that:

(1) The application of ’merada Petroleum Corporation for approval
of a non-standard proration umit in the Zumont Oas Poocl be, snd the same hereby
is approved, and s proration umit comsisting of the above described acreage is
hereby created.

(2) Apolicant's well, imerada-Stste U ¥o. 1, located in the S¥/L ¥w/)
of Section 32, Township 19 Scuth, Range 37 Bast, WMPM, shall be granted an allow-
able in the proportion that ths sbove described 2i0-acre proration unit bears to
the standard or orthodox proretion unit for the Sumont Gas Pool, all wntil further
Order of the Commission,

HO¥W, THEREFORZ, in comsidsration of the premises, it is agreed by and
between lessor and lessee as follows:

1. Ths ter= "gas" as used herein shall mesn all hydrocarbons produced
sad saved from any well on the Communitised Area, whichis classified as a gas
well in the Zumont CGas Pool, by the New Mexico 011 Conservation Commiseion.

2., The Commmitized Area above described shall be developed and oper-
ated as an entirety for the produstion of gas from the Zumont Gas Pool, with the
waderstanding and agreemsnt that the gas so produced from the Commmitised Area
shall be allocated among the lsaseholds comprising the Commmitized Area in the
proportion that the acreage interest of sach lsasehold bears to the entire acre-
ages of the Commmnitised Area. The royaltiss payabie for gas so alloeated to
the lands comprising the leaseholds and ‘he rentals provided for therein shall be
determined and paid on the basis respectively prescribed in the individual leases.

3. Amerads shall be Operator of sald Commmitized Area and 31l matters
of opsretion shall bs performed by Amerada. There shall be no obligation on
Amarada to offset mny gas well or wells on sepsrate component tracts into which
said Commmitised Area is now or mxy hereafter be divided, nor shsll Amerada be
required to separstely messure said gas by reason of the diverse ownership there-
of, but Amerada shall not be released from its obligation to protect said Com-



nunitized Area from drainage by a gas well or wells which mey be drilled offsetting
said Communltized Ares.

By Exéept as herein modified anc changed, the oil ani gas leaseshere-
inabove degcrived, shall remalin in full force and effect as originally made and
issued. It is further agreed that the commencement, completion, continued oper-
atlion or production of a well or wells for zas on the Communitized Area from the
Fumont Gas Pool as an eniirety sinall be construed and considered as the commence-
ment, completion, conlinued operatvion or production as to ecach leaze comnitted
hereto.

“+ All production of ges and disposal thereof shall be in conformity
wits allocations, alloiments and gquotas made and Tixed by any duly authorized
person or regulatory bdody under applicable Federal or State statutes. ‘ihe pro-
visions of this avreement shall Le subject to all applicable Federal or State
statutes or erxecutive orders, rules and regulations which affect performance ot
any of the provisions of t:is agreement, and Amersia shall not suffer & forfeiture
or be lisble in damages for failure %0 comply with any of the provisions of tuis
agreement if sucn compliance 1s prevented oy or ii such failure resulits from
compliance vwith any such law, rule or regulatios.

{. This agreemeni shall be cffective as of the date hereof, upon exe-
cution by Lhe parties hereto, notwithstanding the date of execution, and shall
remain in force and effect for & periocd of two (2) vears and as long thereafter
as gas is produced f{rom any part of sais Communiiized Area io paying quantities,
Provided, however, thaet afier the expiraiion of said twc (Z) year period should
the unit well or wells be reclassified sy the Few Mexico $il Conservation Com-
nission, or should the Communitized Area cease to produce gas in paylng quantities
for any cause, this agreeuent shall not termirate if within six (6) montias after
the dete of any such reclassification, or the cessation of suci: production,
Amerada shall commence cperatlons for the purrpose of restoring sgas production
from the Communiiized Area, In which event this agreement s.all remein in full
force and effect during tie derioc such operations are being uiligently prose-
cuted, ani as long thereafier ae gas is prouuced in paying cuantlties.

7. Tais agreemen® shall be bLinding uoon the par.ics hereto and shall

extens <o snu be binding upon thelr successors and assigas.



IR WITNES: WHERFOF, the parties have executed this agreement on

the day and vear first herelnabove written,

STATE OF NEW MEXICO

gy FRE A

Commissioner of Public Lands
Y b2 g 85987
R

AMERADA PETROLEUM CORPORATION

T

Lo

Assiatant;§écretary'7

STATE OF OKLAHOMA )
) 58:
COUNTY OF TULSA )
On tais |~ day of ..t , 1955, before me appeared
— 7

, to me personally known, vho,
being by me duly sworn, did sey that he is the Executive Vice President of
AMERADA PETROLEUM CORPORATION, and that the seal affixed to said instrument is
the corporate seal of said corporation and that said instrument was signed and
sealed in bﬁha%f gfhsggd cgrporation by authority of its Board of Directors, and
sald T Ty e acknowledged said instrument to be the
free act and deed of sald corporation.

Given under my hand snd seal this | ~ day of L , 1955,

14

My commission expires:
Msg\: o : - CogE e s L ..
e . Notary: Public




