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New Mexico Oil Conservation Commission 
Box £71 
Santa Fe, New Mexico 

Attention: Mr. W. E. Macey 

Re: Application for Exception to Rule 
5(a), Order No. R-520 for Amerada 
Petroleum Corporation State "U" No. 1. 

Gentlemen: 

By this letter of application Amerada Petroleum Corporation 
wishes to state the following: 

(1) That Amerada Petroleum Corporation State "U" 
No. 1 located 66c feet FWL and 1980 feet FNL 
of Section 32, T19S, H37E, was recompleted as 
a dual c i l and gas well January 2h, 195U under 
authority of C.C.C. Order No. R-3C1, dated 
March 31, 1953. 

(2) That the subject well is producing gas from the 
Eumont Gas Pool and assigned a non-standard gas 
proration unit of 80 acres which comprises the 
W/2 of the m /h of Section 32, T19S, R37E. 

(3) That applicant owns o i l and gas leases covering 
the E/2 of the w / k and the Yj/2 of the NEA of 
Section 32, T19S, R37E, consisting of approximately 
16C acres. 

(h) That applicant proposes to communitize said lands 
with the W/2 of the m/h of Section 32, T19S, R37S, 
tc form a non-standard proration unit for gas con­
sisting of 2li0 acres. 



(5) That this proposed non-standard proration unit for 
gas consists of contiguous quarter-quarter sections, 
and does not exceed 5280 feet i n length or width. 

(6) That by copy of this lett e r of application a l l offset 
operators are notified. 

Therefore, Amerada Petroleum Corporation requests that the 
Oil Conservation set a certain day upon which this application may 
be heard and after said hearing to grant permission i n order that 
Applicant may increase the gas unit for the subject well as proposed 
in this application. 

Attach: Area Plat 

cc: Gulf Oil Corporation 
Box 667 
Hobbs, New Mexico 

The Texas Company 
Box 1270 
Midland, Texas 

Tidewater Associated Oil Company 
Box lhc!; 
Houston, Texas 
Attention: Mr. J. B. Holloway 

Ohio Oil Company 
Box 552 
Midland, Texas 
Attention: Mr. D. K. Spellman 

Atlantic Refining Corrroany 
Box 871 
Midland, Texas 

Respectfully submitted, 

AMERADA PETROLEUM CORPORATION 

By 



OIL CONSERVATION COMMISSION 
P. O . B O X 8 7 1 

SANTA F E , NEW MEXICO 

February 21, 1955 

Amerada Petroleum Corporation 
Box 2040 
TULSA, OKLAHOMA 

Attention: Mr. R. S. Christie 

Gentleaen: 

We attach a copy of Order R-567 issued by the Commission 
on February 16, 1955» in Case 804, which was heard at the 
December 16, 1954, hearing upon your company* E application. 

Yours very truly, 

¥. B. Kacey 
Secretary - Director 

WBM:nr 



July 12, Iv55 

Aaerada fetroleua Corporation 
Beacon Building 
P.O. Box 2C4C 
Tulsa, Oklahran 

Pe: AMroda Jtate "U" So. 1 
0—mitigation. Lea County 
Eueont GAS Fool 
Sec, 33-193-37E 

ntten: F. W. Bulsieer 
laod Departaent 

Gentleaeii: 

We are enclosing on* copy of the above designated 
Gffwml tlaatlon, vhich va approved by the Coa*de- loner 
of Public Land.. July 12, 1 55. We are tranesdtting os* 
approred copy to the Oil Conuervation CoBdosion as par 
your request. 

Flease reait filing fee in the amount of five dollar. 
;̂ 5.0C') at your earliest convenience. 

Very truly yours, 

£. 3. WALKER 
Ciwnli aloatr of Public Lands 

Encl. 
cc: OCC-aanta Fe 

1 copy agreeaent 



COMMUNITIZATION AGREEMENT ^ ' 
' / 

Amerada State !,U' No. 1 0 

THIS AGREEMENT, maae and entered into this 1st day of July, 1955 ^ 

by and between the STATE OF NEW MEXICO, acting by and through i t s Commissioner 

of Public Lands, hereinafter called "lessor" and AMEBACA PETROLEUM CORPORATION, 

a corporation, hereinafter called "lessee* or Amerada . 

'WITNESSETH: 

VHERLAS, Amerada is the preseat owner of the following valid and ex­

isting o i l and gas leases covering lands in Lea County, New Mexico: 

1. Lease Ho. B-lteS, dated December 5, 1932 from the State of 
New Mexico, acting by and through i t s Coaaissioner of Public 
Lands, as lessor, covering the NwA NV?A and the 8«A NwA 
Section 32-19S-37E; 

2. Lease dated July 29, 19 j2, froa Monument Townsite Coapany, 
a corporation, C. A. Scheurich, Nelle G. Scheurich, L. R. 
Hammond, Grace Haaaona, F. M. Payton and Eva C. Payton as 
lessors, covering the E/2 NWA and w/2 NEA Section 32-19S-
3TE, recorded in Book 2k at Page 169 of the records of said 
County; 

3. Lease dated January k, I933> from E. E. Jack as lessor, cover­
ing the E/2 NV'A and S*/k NEA of Section j2-19S-37B, recorded 
in Book 2L at Page 315 of the records of said County; 

h. Lease dated February 20, 193l» froa D. F. Larsen as lessor, 
covering the E/2 NW/1* ana w/2 NE/L of Section 32-19S-37E, 
recorded in Book 18 at Page 208 of the records of said County; 

5. Lease dated March 5> 1935» from Midland Oil Company, as lessor, 
covering the North 56 acres of the E/2 N^A and North 56 acres 
of the w/2 NEA of Section j2-19S-37E, recorded in Book 18 at 
Page 575 of the records of said County; 

6. Lease dated August 19, 1935> from D. F. Larsen, as lessor, 
covering the lessor's undivided interest in the E/2 NWA and 
v/2 NEA of Section 32-19S-37E, recorded in Book 26 at Page 
29!+ of the records of said County; 

7. Lease dated December 2k, I935, from Saltmount Oil Coapany as 
lessor, covering the E/2 NWA and w/2 m/k of Section 32-19S-
37E, recorded in Book 28 at Page 90 of the records of said 
County; 

G. Lease dated April 6, 1936* from Quapaw Trading Coapany, Inc., 
and Midland Investment Company of Fort worth, T«xas, covering 
che E/2 m / k and w/2 NE/'s of Section 32-19S-37E, recorded in 
Book 29 at Page hkS of the records of said County, and 

WHEREAS, Amerada desires to coiamunitize and pool said o i l aad gas leases 

as to the lands ai>ove described in order to form one tract or unit for the produc­

tion of gas from the Etaaont Gas Pool as follows: 

Township 19 South, Range 37 East, HMPM 
Section 32: m/k and w/2 

containing 2kQ acres, more or less, 



hereinafter referred to as "Goamanitiled Area" md to operate said CoaHonitised 

Area for the production of gas as an entirety in accordance 'with the terms and 

provisions of this agreeaent. 

nfKEREAS, in Case No. 30b before ths Oil Conservation Commission of 

tbe State of Hew Mexico, i t vas decreed by Order Ho. R-5o7 that: 

(1) The application of Amende Petroleum Corporation for approval 

of a non-standard proration uait in the Suaont Gas Pool be, and the sane hereby 

is approved, and a proration unit consisting of the above described acreage is 

hereby created. 

(2) Applicant's well, Amerada-Rtate "IP No. 1, located in tbe s*/U NWA 

of Section 32, Township 19 South, Range 3? Seat, NMPM, shall be granted an allow­

able in the proportion that the above described 2U0-aere proration unit bears to 

the standard or orthodox proration unit for the Suaont Oas Pool, al l until further 

Order of the Coaaission. 

HOW, THEREFORE, in consideration of ths premises, i t is agreed by and 

between lessor and lessee as follows: 

1. The term "gas* as need herein shall aaan all hydrocarbons produced 

and saved free any well on the Comaaoitised Area, which i s classified as a gas 

well in ths Suaont Gas Pool, by the Hew Mexioo Oil Conservation Oniss! salon. 

2. The Ccesanitised Area above described shall be developed aad oper­

ated as an entirety for the production of gas free the Suaont Gas Pool, with the 

understanding and agreeaent tbat the gas so produced from ths Coweanitised Area 

shall be allocated among the leaseholds comprising the Coasunitlsed Area in the 

proportion that the acreage Interest of each leasehold bears to the entire acre­

age of the Common! tised Area. The royalties payable for gas so allocated to 

ths lands comprising the leaseholds and the rentals provided for therein shall be 

determined and paid on ths basis respectively prescribed in the individual leases. 

3. Amerada shall be Operator of said Comsunitiaed Area and all matters 

of operation shall bs performed by Amerada. There shall be no obligation on 

Amerada to offset any gas well or weUs on separate component tracts into which 

said Commmsitised Area is now er My hereafter be divided, nor shall Amerada be 

required to separately measure said gas by reason of ths diverse ownership there­

of, but Amerada shall not be released from its obligation ta protect said Gom> 

- 2 -



^unitized Ares froa drainage by a gas v e i l or wells which may be drilled offsetting 

said Communitized Area. 

Except as herein modified and changed, the o i l and gas leases here­

inabove uescrioed, shall remain in r o l l force and effect as originally made and 

issued. I t is further agreed that the conanenceraent, completion, continued oper­

ation or production of a well or veils for gas on the Communitized Area from the 

Eumont Gas Pool as an entirety shall be construed and considered as the commence­

ment, completion, continued operation or production as to each lease committed 

hereto. 

:. A l l production of gas and disposal thereof shall be in conformity 

with allocations, allotments and quotas made and fixed by aay duly authorized 

person or regulatory body under applicable Federal or State statutes, 'ihe pro­

visions of this agreeaent shall be subject to a l l applicable Federal or State 

statutes or executive orders, rules and regulations which affect performance of 

any of the provisions of this agreement, and Amera-ia shall not suffer a forfeiture 

or be liable in damages for failure to comply with any of the provisions of tnis 

agreement i f sue:, compliance is prevented Dy or i f such failure results from 

compliance with any such law, rule or regulation. 

C. This agreement shall be effective as of the date hereof, upon exe­

cution by the parties hereto, notwithstanding the date of execution, and shall 

remain in force and effect for a period of two (2) years and as long thereafter 

as gas is produced from any part, of sai-j Caemiuniiized Area in paying quantities. 

Provided, however, that after the expiration of said two (2) year period should 

the unit well or wells be reclassified by the Nev Mexico Oil Conservation Com­

mission, or should the COEiaunitized Area cease to produce gas in paying quantities 

for any cause, this agreeaent shall not terminate i f within six (6) months after 

the da-e of any such reclassification, or the cessation of such production, 

Amerada shall commence operations for the purpose of restoring gas production 

from the Coaraunitiaed Area, in which event this agreement siiall remain in f u l l 

force and effect during the period such operations are being diligently prose­

cuted, and as long thereafter as gas is produced in paying quantities. 

f. Tnis agreement shall be binding upon the par.,ies hereto and shall 

extend to any be binding upon their successors and assigns. 



IN WITNESS WHEREOF, the parties have executed this agreeaent on 

the day and year f i r s t hereinabove written. 

STATE OF NEK MEXICO 

ATTEST: 

Assistant Secretary 

Commissioner of Public Lands 

AMERADA PETROLEUM CORPORATION 

STATE OF OKLAHOMA ) 
) SS: 

COUNTY OF TULSA ) 

On this , '"' day of , 1955, before me appeared 

, to me personally known, who, 
being by ae duly sworn, did say that he is the Executive Vice President of 
AMERADA PETROLEUM CORPORATION, and that the seal affixed to said instrument is 
the corporate seal of said corporation and that said instrument was signed and 
sealed in b|half of rsaid corporation by authority of i t s Board of Directors, and 
said ' ' " '~ - acknowledged said instrument to be trie 
free act and deed of said corporation. 

Given under my hand and seal this / " day of , ..' -x , 1955. 

My coaaission expires: 

Notary' Public 


