
BEFORE THE OIL CONSERVATION COMMISSION 
OF THB STATE OF NEV MEXICO 

EN THE MATTER OF THE HEARING 
CALLED BT THE OIL CONSERVATION 
COMMISSION OF THS STATE OF NEW 

EEXICO FOB THE PURPOSE OF CON* 
DERINGt 

CASE NO. 804 
Order No. R-587 

(THE APPLICATION OF THE AMERADA 
ETROLEUM CORPORATION FOR AN 
RDER GRANTING APPROVAL OF AN 
XCEPTION PURSUANT TO RULE S (a) 
F ORDER NO. R-S20 IN THE ESTABLISH* 
ENT OF A NON-STANDARD OAS PRORA* 
ION UNIT OF 246 ACRES CONSISTING OF 
HE NW/4 AND W/2 NE/4 OF SECTION 32. 
OWNSHIP 19 SOUTH, RANGE 37 EAST, 

PM. LEA COUNTY, NEW MEXICO, IN 
ItTHE EUMONT GAS POOL. 

ORDER OF THE COMMISSION 

BY THE COMMISSION. 

Tale cause C U M oa far hearing at 9 o'clock a. m. oa Daetmbir 16, 
1954, at Saata F«, New Mexico, before taa OU Coaeervatien Commission ol 
|he State af New Mexico, hereinafter referred to aa taa "Commission". 

tf 
NOW, on this / ^ day of February, 1955, thc Commission, a 

luorum baiag present, having considered tha record aad tha testimony adduced 
it aaid hear lag. aad being felly adviaed ia tha premie ee, 

FINDS. 

(1) That due notice af the time aad place of hearing and tbe 
mrpose thereof having baaa given aa required by law, Ilia Cemmiaeioa haa 

jurisdiction af thia eaae and the • abject matter thereof. 

(2) Tbat pursuant to the provision* ef Rule S (a) ef Order Na. 
R-520, tha Commission haa authority te permit the fermatiea af a gae pro
ration uait consisting of ether than a legal section after aetice aad hearing 
py tbe Commission. 

(3) That tae applicant, Amerada Petroleum Cerperation, is tbe 
ner ef ell aad gaa leaeae covering tbe S/t NW/4 aad tba W/2 NE/4 ef 
ction 32, Township 19 South, Range 37 Eaat, coasisting ef approximately 

40 acree. 

(4) That tbe applicaat, Amarada Petroleum Corporation, proposes 
communitUe said laada with tba W/2 NW/4 of Sectiea 32, Tewaship 19 South, 

a 37 Eaat, whieh land ia leased from tbe State ef New Mexiee by Amerada 
etroleum Corporation, to farm a non-standard gaa proration unit coasisting 

< if 240 acres. 
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(5) That tke applicant, Amerada Petreleum Corperatioa, haa a 
producing gaa well on taa aioreaaid leaee or leaee* known a* Amerada 
Petroleum Corporatioa State "U" No. 1, located 440' from the waat line aad 
1980' from the north line ef Section 32, Township 19 South, Hang* 37 East, 
NMPM, Laa County, New Mexico. 

(4) That said well wae completed and on production prior to 
August 12, 1954, the effective date of Order Ne. R-520, and is located withia 
the limits of the peel heretofore delineated aad designated as the Eumont Gae 
Peel. 

(7) That the entire aen-etandard proration unit ae herein proposed 
may be assumed productive of ga* from tbe Eumont Gaa Peel. 

(8) Tbat mare bave been ne objections te the formation ef tbe 
proposed 240-acre non-standard proration unit. 

(9) That unless a proration unit consisting ef tbe aforementioned 
acreage ia permitted, applicant will be deprived ef tbe rail nee and value of 
tbe leases herein described and tbe ga* wall located thereon. 

(10) Tbat the creation of the proration unit herein described is in 
tbe interests of conservation and will protect correlative rights. 

IT IS THEREFORE ORDERED: 

(1) Tbat the application of Amerada Petreleum Corporation for 
tbe approval ef a non-standard proration unit in the Eumont Gaa Peel be and 
the same hereby ia approved, and a proration unit consisting ef the following 
described acreage i* hereby created: 

TOWNSHIP 19 SOUTH, RANGE 37 EAST 
Section 32: NW/4* W/2 NE/4 * ~ 

containing 240 acres, mere er less. 

(2) Tbat applicant's well, Amerada Petreleum Corporation State 
U" No. 1, located in SW/4 NW/4 ef Section 32, Township 19 South, Range 

37 Eaat, NMPM, ahall be granted aa allowable in tke proportion tbat the 
above described 240-acre proration unit bears to the standard er orthodox 
preratiea unit fer the Eumont Ga* Peel, such allowable te date from tbe first 
day ef the proration month next succeeding the approval ef tbe cemmunitination 
agreement heretofore meatieaed, by tbe Commissioner of Public Lands, all 
until further order ef tbe Commission. 

PROVIDED FURTHER, that applicant shall fumish th* Commis
sion with an approved copy el said cemmuattiaatioa agreement. 

DONE, at Santa Fe, New Mexiee en tbe day and year hereinabove 
ligaated. 

STATE OF NSW MEXICO 
OIL; CONSERVATION COMMISSION 

10HN F . SIMMS. Chairman 

E . s. WAIPBERT, Member 

W. B. MACEY. Secretary and Member 


