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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Fe, Nev/ Mexico 
December 16, 1954 

Application of Texas Gulf Producing Company for 
exception to Rule 309 to permit storage of o i l i n a 
single tank battery from two separate leases (State 
Leases B-2229 and B-8398) located i n Section 36, 
Township 17 South, Range 33 East, Lea County, New 
Mexico, i n the Vacuum Pool. 

Case No. 
805 

BEFORE: 

Mr. E. C. (Johnny) Walker 
Mr. William B. Macey 

TRANSCRIPT OF HEARING 

W I L L I A M S A M M E R M A N, 

called as a witness, having been duly sworn, t e s t i f i e d as follows: 

WITNESS: Gentlemen, my name i s William S. Ammerman, I l i v e 

i n Midland, Texas and I am employed by the Texas Gulf Producing 

Company i n the Land Department. Texas Gulf i s the owner of the 

operating ri g h t s under certain shallow horizons covering the 

north half of Section 36, Township 17 South, Range 33 East, Lea 

County. This ownership i s by vir t u e of two state leases, being 

State Leases B-2229 covering a l l of the north half of the section 

with the exception of the southwest quarter of the northeast 

quarter and state lease B-S-39'3, covering the southwest quarter of 

the northeast quarter. We have recently completed a well producing 

from the San Andres formation on the southwest quarter of the 

northeast quarter and we desire permission from the Commission to 

set tanks f o r that w e l l , at a location i n the approximate center 

of the north half of Section 36, the purpose being to consolidate 

ADA DEARNLEY & ASSOCIATES 
STENOTYPE REPORTERS 

A L B U Q U E R Q U E , N E W MEXICO 
T E L E P H O N E 3 - 6 6 9 1 



2 

the tankage f o r those two leases. 

There i s at the present time no production from State Lease 

B-2229 but we have every reasonable expectation that the area cover 

ed by that lease w i l l be productive and i n the interests of the 

e f f i c i e n t and economical operations, we desire to co-mingle the 

production from any wells on that state lease with the production 

now being secured from the lease covering the southwest quarter 

of the northeast quarter. According to t i t l e examination, the 

royalty ownership, including such overriding royalty as exists 

against those leases i s uniform and both of the tra c t s insofar as 

the state ownership i s concerned belong to the common school fund. 

We don't see any reason why there would be any d i f f i c u l t i e s 

i n accounting or otherwise i n that respect. I believe that's i t 

unless the members of the Commission have any questions. 

MR. MACEY: Anyone have any questions? 

MR. RHODES: I have one. Do you expect the San Andres to be 

productive i n t h i s state lease which i s now unproductive? 

0 That i s , there w i l l be no co-mingling of o i l from dif f e r e n t 

producers arising? 

A Mo, as a matter of f a c t , our rig h t s are limited to San 

Andres horizon. 

MR. MACEY: I t i s not the intention to co-mingle the o i l from 

two dif f e r e n t pools but mainly solely between the two leases? 

A That i s correct. 

MR. MACEY: Anyone have any questions of the witness? I f 

not the witness may be excused. 
(Witness excused.) 
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MR. MACEY: Take the case under advisement. 

STATE OF NEW MEXICO ) 
j ss. 

COUNTY OF BERNALILLO ) 

I , MARGARET McCOSKEY, Court Reporter, do hereby c e r t i f y that 

the foregoing and attached transcript of proceedings before the 

New Mexico Oil Conservation Commission at Santa Fe, New Mexico, i s 

a true and correct record to the best of my knowledge, s k i l l and 

a b i l i t y . 

IN WITNESS WHEREOF I have affixed my hand and no t a r i a l seal 

t h i s 23rd day of December, 1954. 

My commission expires 
August 15, 1956. 
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