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BEFORE THE 
OIL CONSERVATION COMMISSION 

Santa Pe, New Mexico 
February 16, 1955 

IN THE MATTER OF: ) 

A p p l i c a t i o n of Tide Water Associated O i l ) Case No. 321+ 
Company f o r approval o f a non-standard ) 
gas p r o r a t i o n u n i t . ) 

BEFORE: 

Honorable John F. Simms, J r . 
Mr. E. S. (Johnny) Walker 
Mr. W i l l i a m B. Macey 

TRANSCRIPT OF HEARING 

MR. MACEY: The next case o f 32i+. 

J . B. H O L L O W A Y 

c a l l e d as a wi tness , having been p r e v i o u s l y duly sworn, t e s t i f i e d 

as f o l l o w s : 

MR. HOLLOWAY: I be l i eve i t w i l l help to f o l l o w my a p p l i c a t i o n 

i f I g ive you f i r s t an E x h i b i t I would l i k e to p resen t . 

Tide Water Associated O i l Company i s apply ing f o r exceptions 

to Rules 2 and 7 of Order No. 375-A f o r the f o r m a t i o n of a Non

standard Gas P r o r a t i o n U n i t , to consis t o f the SEA NW/4, the W/2 

NE/U and the NEA NEA o f Sec t ion 2k, T-25-S, R-37-3, which w i l l 

c o n t a i n 160 acres. I t I s requested tha t t h i s acreage be assigned 

to Tide Water Associated O i l Company's A. B. Coates Wel l #1-0 i n 

the Jus t i s Gas Pool , Lea County, New Mexico, f o r p r o r a t i o n purposes 

Tide Water Associated O i l Company i s the owner o f a i+OO-acre 

Federal Lease No. Las Cruces 032650B, which covers the E/2 and the 
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SEA NW/2; and the NEA SWA of Sect ion 2k, T-25-S, R-37-E, N.M.P.M. 

A l l o f t h i s land i s loca ted w i t h i n the designated l i m i t s o f the 

Jus t i s Gas Pool and can reasonably be considered to be product ive 

i n tha t Poo l . 

Tide Water completed i t s A. B. Coates NC" Wel l f 1 on t h i s 

lease on February 3, 1951. The w e l l i s loca ted i n the center o f 

the SEA of the NWA of Sec t ion 2LL, T-25-3, R-37-E. On October 2 1 , 

1953, by Order No. R-373, Tide Water was author ized to d u a l l y com

p l e t e the A. B. Coates "C" Wel l # 1 i n the Jus t i s Gas Pool f o r 

Paddock p roduc t ion and f o r Queen p roduc t ion f rom the gas cap o f 

the Langl ie -Mat tax O i l Pool . This was done p r i o r to the issuance 

of Order No. R-375-A, p r e s c r i b i n g Special Rules and Regulations f o r 

the Jus t i s Gas Pool . 

During the year 1952, app l ican t succeeded i n forming the v o l 

untary gas p roduc t ion u n i t , which i s comprised o f two separate 

Federal leases, each of which provide f o r payment of r o y a l t y i n a 

d i f f e r e n t manner and to d i f f e r e n t p a r t i e s . One of these leases was 

f o r the SEA °f the SWA, con ta in ing lj.0 acres, and the remaining 

120 acres was made up o f lands inc luded i n tne Las Cruces Lease 

032650B p r e v i o u s l y descr ibed, to fo rm a vo lun ta ry u n i t , c o n s i s t i n g 

o f tne E/2 SWA and the W/2 SE A of Sect ion 2k. A Queen sand gas 

w e l l was d r i l l e d on the u n i t du r ing May, 1952, tne r o y a l t y f rom 

whicn i s being pa id p r o p o r t i o n a t e l y t o tne several r o y a l t y owners. 

We be l i eve i t would be i m p r a c t i c a l to attempt to dissolve or r e 

arrange t n i s u n i t or to inc lude such lands i n any other p r o r a t i o n 

u n i t , because of the many complex i t i es t ha t w i l l a r i s e . The p l a t 

submit ted w i t h our a p p l i c a t i o n shows i n co lo r the l o c a t i o n of the 

proposad u n i t and the producing w e l l . I t also shows the v o l u n t a r y 
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u n i t which has been recorded and the surrounding t r a c t s which we 

understand are not Pederal lands. I t i s our op in ion tha t the crea

t i o n o f the proposed Non-standard P r o r a t i o n Un i t and the assignment 

of the acreage t h e r e i n to A. B. Coates Wel l #"C I , -1 w i l l not cause 

waste, but w i l l prevent waste and w i l l p ro t ec t c o r r e l a t i v e r i g h t s . 

We f u r t h e r be l ieve t h a t Tide Water Associated O i l Company w i l l be 

depr ived of a f a i r oppor tun i ty to recover i t s j u s t and equi tab le 

share o f the n a t u r a l gas i n the Ju s t i s Gas Pool unless the proposed 

Non-standard P r o r a t i o n Uni t i s formed i n the manner requested. 

That i s my o f f i c i a l statement, Mr. Commissioner, unless you 

have some ques t ions . 

MR. MACEY: Does anyone have any questions of the wi tness , i f 

no t , the witness may be excused. Do you wish to submit t h i s 

E x h i b i t i n evidence? 

MR. HOLLOWAY: Yes. One j u s t l i k e i t i s at tached to my a p p l i 

c a t i o n , bu t f o r your convenience, you might f i n d e x t r a copies de

s i r a b l e . 

MR. MACEY: I don ' t t h i n k t n a t i s necessary. We w i l l take the 

case under advisement. 

STATE OP NEW MEXICO ) 
) SS. 

COUNTY OP BERNALILLO ) 

I , ADA DEARNLEY, Court Reporter , do hereby c e r t i f y tha t the 
f o r e g o i n g and attached t r a n s c r i p t o f proceedings before the New 
Mexico O i l Conservation Commission at Santa Pe, New Mexico, i s a 
t rue and co r rec t record to the best of my knowledge, s k i l l and 
a b i l i t y . 

IN WITNESS WHEREOF I have a f f i x e d my hand and n o t a r i a l seal 
t h i s 2s** day o f February, 1955. 

NOTARY PUBLIC, Cotfrt Reporter 
Mv Commission Exp i r e s : 

June 19, 1955-
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